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Forward-Looking Statements

This report may contain forward looking statemeheg are within the meaning of Section 27A of tlee@ities Act of 1933, as amended (the “Securities
Act”), and Section 21E of the Securities Exchange @& 1934, as amended (the “Exchange Act”). Tletatements include, but are not limited to,
discussions related to Apollo’s expectations reigarthe performance of its business, its liquidihd capital resources and the other non-historical
statements in the discussion and analysis. Thes&arfd-looking statements are based on managentesgiiefs, as well as assumptions made by, and
information currently available to, management. Wheed in this report, the words “believe,” “aniie,” “estimate,” “expect,” “intend” and similar
expressions are intended to identify forward-logkitatements. Although management believes thabpectations reflected in these forward-looking
statements are reasonable, it can give no assuttaaicihese expectations will prove to have beerect These statements are subject to certain, risk
uncertainties and assumptions, including riskgtiredeto our dependence on certain key personnelability to raise new private equity, credit oatre
estate funds, market conditions generally, oulitghid manage our growth, fund performance, chamgesir regulatory environment and tax status, the
variability of our revenues, net income and castvflour use of leverage to finance our businessdsravestments by our funds and litigation risks,
among others. We believe these factors includatshot limited to those described under the se@iditled “Risk Factors” in this report; as such
factors may be updated from time to time in ouiquéc filings with the United States Securities d&xthange Commission (“SEC”), which are
accessible on the SEC’s website at www.sec.govsd Fectors should not be construed as exhaustivslaould be read in conjunction with the other
cautionary statements that are included in thisasd and in other filings. We undertake no obligeto publicly update or review any forward-looking
statements, whether as a result of new informafidore developments or otherwise, except as reduiy applicable law.

Terms Used in This Report

In this report, references to “Apollo,” “we,” “usiour” and the “Company” refer collectively to ApolGlobal Management, LLC, a Delaware limited
liability company, and its subsidiaries, includitiig Apollo Operating Group and all of its subsiiar

” o« ” o

“AMH?” refers to Apollo Management Holdings, L.P.Delaware limited partnership owned by APO Corg Bioldings;
“Apollo funds” and “our funds” refer to the fundalternative asset companies and other entitiesatieatnanaged by the Apollo Operating Group;

“Apollo Operating Group” refers to (i) the limitgzhrtnerships through which our Managing Partnerseatly operate our businesses and (ii) one or
more limited partnerships formed for the purposeaafong other activities, holding certain of ouingaor losses on our principal investments in the
funds, which we refer to as our “principal inveshtsg;

“Assets Under Management,” or “AUM,” refers to tineestments we manage or with respect to which awe lrontrol, including capital we have the
right to call from our investors pursuant to thepital commitments to various funds. Our AUM eguhak sum of:

(i) the fair value of our private equity investmepius the capital that we are entitled to calirfrour investors pursuant to
the terms of their capital commitments plus noraliable capital to the extent a fund is within tmemmitment period in
which management fees are calculated based orctmtahitments to the fun

(i) the net asset value, or “NAV,” of our creditrfds, other than certain collateralized loan obiige (“CLOs”) (such as
Apollo Artus Investors 20071, L.P.), which we messby using the mark-to-market value of the agategrincipal
amount of the underlying CLO and collateralizedtd#fligation “CDQ") credit funds that have
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fee generating basis other than n-to-market asset, plus used or available leverage andfital commitments

(i) the gross asset value or net asset valuaiofeal estate entities and the structured poatitdimpany investments
included within the funds we manage, which incluttesleverage used by such structured portfoliopames;

(iv) the incremental value associated with the reinggrdmvestments of the portfolio company assetsviieamanage; an

(v) the fair value of any other investments thatmamnage plus unused credit facilities, includingitzd commitments for
investments that may require pre-qualification befovestment plus any other capital commitmentslalle for
investment that are not otherwise included in fheses above

Our AUM measure includes Assets Under Managememlicch we charge either no or nominal fees. Odind®n of AUM is not based on any
definition of Assets Under Management containedunoperating agreement or in any of our Apollodunanagement agreements. We consider
multiple factors for determining what should belinzd in our definition of AUM. Such factors inclithut are not limited to (1) our ability to influes

the investment decisions for existing and availasieets; (2) our ability to generate income froeuthderlying assets in our funds; and (3) the AUM
measures that we use internally or believe are bgexdher investment managers. Given the differemtéhe investment strategies and structures among
other alternative investment managers, our calioumiaf AUM may differ from the calculations emplayby other investment managers and, as a result,
this measure may not be directly comparable tolaimieasures presented by other investment managers

Fee-generating AUM consists of assets that we neaad on which we earn management fees or morgtéess pursuant to management agreements
on a basis that varies among the Apollo funds. Maneent fees are normally based on “net asset Vdlyress assets,” “adjusted par asset value,”
“adjusted cost of all unrealized portfolio invesimtss” “capital commitments,” “adjusted assets,’dkholders’ equity,” “invested capital” or “capital
contributions,” each as defined in the applicabnagement agreement. Monitoring fees, also refeéorad advisory fees, generally are based on the
total value of certain structured portfolio compamyestments, which normally includes leverages sy portion of such total value that is already
considered in fee-generating AUM.
Non-fee generating AUM consists of assets that dgppnmduce management fees or monitoring fees. Thesssagenerally consist of the following:

(i) fair value above invested capital for those furidg earn management fees based on invested ci

(i) net asset values related to general partner e-investment ownershiy

(i)  unused credit facilities

(iv) available commitments on those funds that genenategagement fees on invested cap

(v) structured portfolio company investments that dobgemerate monitoring fees; a

(vi) the difference between gross assets and set @alue for those funds that earn managemenbtesesd on net asset

value.

We use non-fee generating AUM combined with feeegating AUM as a performance measurement of owgstment activities, as well as to monitor
fund size in relation to professional resource and
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infrastructure needs. Non-fee generating AUM inelidssets on which we could earn carried intemestie;

”ou

“carried interest,” “carried interest income,” afidcentive income” refer to interests granted toofp by an Apollo fund that entitle Apollo to rewei
allocations, distributions or fees which are basedhe performance of such fund or its underlymgestments;

“co-founded” means the individual joined Apollo1890, the year in which the Company commenced basioperations;
“Contributing Partners” refer to those of our par(and their related parties) who indirectly dgimough Holdings) Apollo Operating Group units;

“feeder funds” refer to funds that operate by pigcsubstantially all of their assets in, and cotidgcsubstantially all of their investment and iragl
activities through, a master fund, which is destftefacilitate collective investment by the papating feeder funds. With respect to certain af ou
funds that are organized in a master-feeder streictiie feeder funds are permitted to make investsneutside the master fund when deemed
appropriate by the fund's investment manager;

“gross IRR” of a fund represents the cumulativeestment-related cash flows for all of the investorthe fund on the basis of the actual timing of
investment inflows and outflows (for unrealizedéstments assuming disposition on December 31, @0ather date specified) aggregated on a gross
basis quarterly, and the return is annualized antbounded before management fees, carried intemestertain other fund expenses (including interest
incurred by the fund itself) and measures the nstan the fund’s investments as a whole withouarédo whether all of the returns would, if
distributed, be payable to the fund’s investors;

“Holdings” means AP Professional Holdings, L.PGayman Islands exempted limited partnership thraugich our Managing Partners and
Contributing Partners hold their Apollo OperatingpGp units;

“IRS” refers to the Internal Revenue Service;

“Managing Partners” refer to Messrs. Leon Blaclshim Harris and Marc Rowan collectively and, wheedun reference to holdings of interests in
Apollo or Holdings, includes certain related pastef such individuals;

“net IRR” of a fund means the gross IRR applicablall investors, including related parties whichymot pay fees, net of management fees,
organizational expenses, transaction costs, andicerther fund expenses (including interest ineditoy the fund itself) and realized and the es&ahat
unrealized value is adjusted such that a percemtfage to 20.0% of the unrealized gain is allocatethe general partner, thereby reducing the loalan
attributable to fund investors carried interesbéfiéet to the extent of interest income, and messsteturns based on amounts that, if distribwieald

be paid to investors of the fund; to the extent &mApollo private equity fund exceeds all reqoiemts detailed within the applicable fund agreement

“net return” represents the calculated return ihégsed on month-to-month changes in net assdts aalculated using the returns that have been
geometrically linked based on capital contributiadistributions and dividend reinvestments, asiapple;

“our manager” means AGM Management, LLC, a Delaviianged liability company that is controlled by oManaging Partners;

“permanent capital” means capital of funds thahdbhave redemption provisions or a requirememnétiorn capital to investors upon exiting the
investments made with such capital, except as redliy applicable law, such as AP Alternative AssetP., Apollo Investment Corporation, Apollo
Commercial
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Real Estate Finance, Inc., Apollo Residential Magtg, Inc. and Apollo Senior Floating Rate Fund;lsach funds may be required, or elect, to retlr
or a portion of capital gains and investment incpome

“private equity investments” refers to (i) directindirect investments in existing and future ptévaquity funds managed or sponsored by Apollo,
(ii) direct or indirect co-investments with exigjiand future private equity funds managed or speusby Apollo, (iii) direct or indirect investmerits
securities which are not immediately capable odlees a public market that Apollo identifies buates not pursue through its private equity fundd, an

(iv) investments of the type described in (i) trgbu(iii) above made by Apollo funds; and

“Strategic Investors” refers to the California HaliEmployees’ Retirement System, or “CalPERS,” andiffiliate of the Abu Dhabi Investment
Authority, or “ADIA.”
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PART I.
ITEM 1. BUSINESS
Overview

Founded in 1990, Apollo is a leading global altéirreinvestment manager. We are contrarian, valiented investors in private equity,
credit and real estate, with significant distressegstment expertise. We have a flexible mandataé majority of the funds we manage that enatie
funds to invest opportunistically across a compamgpital structure. We raise, invest and managésfon behalf of some of the world’s most
prominent pension, endowment and sovereign wealttls, as well as other institutional and individinaestors. As of December 31, 2012, we had total
AUM of $113 hillion, including approximately $38llon in private equity, $64 billion in credit arP billion in real estate. We have consistently
produced attractive long-term investment returnsuinprivate equity funds, generating a 39% gr&d® and a 25% net IRR on a compound annual basis
from inception through December 31, 2012.

Apollo is led by our Managing Partners, Leon Blad#ishua Harris and Marc Rowan, who have workedhegéor more than 22 years and
lead a team of 634 employees, including 253 investmrofessionals, as of December 31, 2012. Thiw fgossesses a broad range of transaction,
financial, managerial and investment skills. Weeéhaffices in New York, Los Angeles, Houston, LondBrankfurt, Luxembourg, Singapore, Hong
Kong, and Mumbai. We operate our private equitgditrand real estate businesses in a highly integmanner, which we believe distinguishes us °
other alternative investment managers. Our investipefessionals frequently collaborate acrossiplises. We believe that this collaboration,
including market insight, management, banking assaltant contacts, and investment opportunitieabkes the funds we manage to more successfully
invest across a company’s capital structure. Tliggrm and the depth and experience of our investrteam have enabled us to deliver strong long-
term investment performance for our funds througleorange of economic cycles.

Our objective is to achieve superior long-term+aslusted returns for our fund investors. The mgjaf our investment funds are designed
to invest capital over periods of seven or morey&am inception, thereby allowing us to genegtteactive long-term returns throughout economic
cycles. Our investment approach is value-orierftEzlysing on nine core industries in which we hamesiderable knowledge and experience, and
emphasizing downside protection and the presemvati@apital. Our core industry sectors cover cluatsi commodities, consumer and retail,
distribution and transportation, financial and Inesis services, manufacturing and industrial, maxdihcable and leisure, packaging and materials and
the satellite and wireless industries. We are feady contrarian in our investment approach, whscteflected in a number of ways, including:

. our willingness to invest in industries that oumgeetitors typically avoid

. the often complex structures we employ in someunfimvestments, including our willingness to pursiifficult corporate carve-out
transactions

. our experience investing during periods of uncetyadr distress in the economy or financial marketen many of our competitors
simply reduce their investment activi

. our orientation towards sole sponsored transactidren other firms have opted to partner with othensl

. our willingness to undertake transactions that ranestantial business, regulatory or legal comple

We have applied this investment philosophy to ifgnthat we believe are attractive investment opyoities, deploy capital across the
balance sheet of industry leading, or “franchigei8inesses and create value throughout economliescyc
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We rely on our deep industry, credit and finanstalicturing experience, coupled with our strengthsaluesriented, distressed investors
deploy significant amounts of new capital withiratanging economic environments. As in prior mad@vnturns and periods of significant volatility,
in the recent environment our funds have purchdgsitessed securities and continue to opportuaigfibuild positions in high quality companies with
stressed balance sheets in industries where wedepeexpertise. Our approach towards investimsinessed situations often requires our funds to
purchase particular debt securities as pricesegknihg, since this allows us both to reduce aumdf’ average cost and accumulate sizable positions
which may enhance our ability to influence anynmesuring plans and maximize the value of our fumistressed investments. As a result, our
investment approach may produce negative short-temealized returns in certain of the funds we ngan&élowever, we concentrate on generating
attractive, long-term, risk-adjusted realized resufor our fund investors, and we therefore doavetrly depend on short-term results and quarterly
fluctuations in the unrealized fair value of thddiogs in our funds.

In addition to deploying capital in new investmente seek to enhance value in the investment giotfof the funds we manage. We have
relied on our transaction, restructuring and cregjierience to work proactively with our privateugy funds’ portfolio company management teams to
identify and execute strategic acquisitions, jeiemtures, and other transactions, generate cosvaridng capital savings, reduce capital expendiur
and optimize capital structures through severalnaasach as debt exchange offers and the purchgmetédlio company debt at discounts to par value.

We had total AUM of $113.4 billion as of Decembér, 3012, consisting of $37.8 billion in our privateuity business, $64.4 billion in our
credit business and $8.8 billion in our real eskatsiness. We have grown our total AUM at a 39%pmaound annual growth rate from December 31,
2004 to December 31, 2012. In addition, we beffiefih mandates with long-term capital commitmentsun private equity, credit and real estate
businesses. Our long-lived capital base allow®usvest assets with a long-term focus, which isngportant component in generating attractive regur
for our investors. We believe our long-term capétiab leaves us well-positioned during economic mtowis, when the fundraising environment for
alternative assets has historically been more ehgihg than during periods of economic expansianoffDecember 31, 2012, approximately 93% of
AUM was in funds with a contractual life at inceptiof seven years or more, and 10% of our AUM wagsermanent capital vehicles with unlimited
duration.

We expect our growth in AUM to continue over timedeeking to create value in our funds’ existinigge equity, credit and real estate
investments, continuing to deploy our funds’ avalgacapital in what we believe are attractive inent opportunities, and raising new funds and
investment vehicles as market opportunities prethmmselves. See “ltem 1A. Risk Factors—Risks Rdl&d Our Businesses—We may not be
successful in raising new funds or in raising mzapital for certain of our funds and may face pres®n fee arrangements of our future funds.”

Our financial results are highly variable, sinceriea interest (which generally constitutes a lapgetion of the income that we receive from
the funds we manage), and the transaction andaghises that we receive, can vary significantynirquarter to quarter and year to year. We manage
our business and monitor our performance with agam long-term performance, an approach thatriergdly consistent with the investment horizons
of the funds we manage and is driven by the investrreturns of our funds.

Available Information

Our Annual Reports on Form 10-K, Quarterly Repori=orm 10-Q, Current Reports on ForrK &nd amendments to reports filed pursi
to Sections 13(a) and 15(d) of the Exchange Actraade available free of charge on or through oursite at www.agm.com as soon as reasonably
practicable after such reports are filed with,wonfshed to, the SEC. The information on our webisitnot, and shall not be deemed to be, partisf th
report or incorporated into any other filings wekaavith the SEC.
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Our Businesses

We have three business segments: private equéslit@and real estate. As part of our private egsitgment, we also manage AP Alterna
Assets, L.P. (“AAA"), a publicly listed permanerapital vehicle. The sole investment held by AAAtssinterest in AAA Investments, L.P. (“AAA
Investments”), which currently has substantiallyodlits capital invested through various subsidisitin Athene Holding Ltd., a Bermuda holding
company that was founded in 2009 to capitalizeaworfable market conditions in the dislocated lifeurance sector.

In addition to AAA, we manage several strategiestment accounts (“SIAs”) established to facilitateestments by third-party investors
directly in Apollo-sponsored funds and other tratisss. We have also raised a dedicated naturaliress fund, which we include within our private
equity segment that targets global private equifyastunities in energy, metals and mining and selgeer natural resources sub-sectors. The diagram
below summarizes our current businesses:

Apollo Global Management, LLC

Private Equity Credit Real Estate
F Instressed Buyouts mmd Debe F  UE Performing Credit #  Global oppomunisiic and valse
Ivestments F  Swuctured Credit added investments in distressed
= Corporate Carve-outs #  Opportumistic Credit debt and equity recapitalisation
»  Opporfunistic Buyouts = Mon-performing Lo IrAnSACTNS
F Matuml Resources #  Furopean Credit #  Senior and subordinated debt

- Commercial mortgage backed
ocuritics

AN $373 it AU S644 bitlon ) m

Strategic Invesiment Accounts
CGienerally invests in or alongside certain Apollo funds and other Apollo-sponsored transactions

AP Altemative Assets, LPJAthene Holding Lid,

(1) Alldatais as of December 31, 2012, exceptéotain publicly traded vehicles managed by Ap@dlowhich data is presented as of September 30,
2012.
(2) Includes funds that are denominated in Euros antslated into U.S. dollars at an exchange ra€1.00 to $1.32 as of December 31, 2C

Private Equity

As a result of our long history of private equityvésting across market cycles, we believe we haveldped a unigue set of skills which we
rely on to make new investments and to maximizevéiee of our existing investments. As an examgbligugh our experience with traditional private
equity buyouts, which we refer to herein also agoot equity, we apply a highly disciplined approdotvards structuring and executing transactiorss, th
key tenets of which include acquiring companielsedw industry average purchase price multipled,establishing flexible capital structures withden
term debt maturities and few, if any, financial ntanance covenants.

We believe we have a demonstrated ability to adajakly to changing market environments and caigigabn market dislocations through
our traditional, distressed and corporate buyopt@gch. In prior periods of strained financial lidjty and economic recession, our private equitydf
have made
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attractive investments by buying the debt of gydliisinesses (which we refer to as “classic” désteel debt), converting that debt to equity, seetang
create value through active participation with ngamaent and ultimately monetizing the investments Blombination of traditional and corporate
buyout investing with a “distressed option” hasrbdeployed through prior economic cycles and hiasveld our funds to achieve attractive long-term
rates of return in different economic and marketirmmments. In addition, during prior economic dawms we have relied on our restructuring
experience and worked closely with our funds’ paitf companies to maximize the value of our furidgestments.

We seek to focus on investment opportunities wherepetition is limited or non-existent. We beliave are often sought out early in the
investment process because of our industry expertiglingness to pursue investments in complicai@gations and ability to provide value-added
advice to portfolio companies regarding operatiomgdrovements, acquisitions and strategic directie generally prefer sole sponsored transactions
and since inception approximately 80% of the invesits made by our private equity funds have beepr@tary in nature. We believe that by
emphasizing our proprietary sources of deal flow,grivate equity funds will be able to acquire inesses at more compelling valuations which will
ultimately create a more attractive risk/rewardgasition.

Distressed Buyouts and Debt Investments

During periods of market dislocation and volatilitye rely on our credit and capital markets experto build positions in distressed debt.
We target assets with high-quality operating busses but low-quality balance sheets, consistehtavit traditional buyout strategies. The distressed
securities our funds purchase include bank delifjphigh-yield debt and privately held instrumeraien with significant downside protection in the
form of a senior position in the capital structuaed in certain situations our funds also providbtdr-in-possession financing to companies in
bankruptcy. Our investment professionals genehateet distressed buyout and debt investment opgtiesibased on their many years of experience in
the debt markets, and as such they are generalpyiptary in nature.

We believe distressed buyouts and debt investrmeptesent a highly attractive risk/reward profhur funds’investments in debt securiti
have generally resulted in two outcomes. The éirgt preferred potential outcome, which we refeasg@ distressed for control investment, is when our
funds are successful in taking control of a compingugh its investment in the distressed debtwByking proactively through the restructuring
process, we are often able to equitize the debtipo®f our funds to create a well-financed buyatiich would then typically be held for a threefiwe
year period, similar to other traditional leveradreryout transactions. The second potential outcavhesh we refer to as a non-control distressed
investment is when our funds do not gain contrghefcompany. This typically occurs as a resulirofncrease in the price of the debt investments to
levels which are higher than what we consider tamattractive acquisition valuation. In theseanses, we may forgo seeking control, and instead ou
funds may seek to sell the debt investments owes,ttypically generating a higher short-term IRRwé lower multiple of invested capital than in the
case of a typical distressed for control transactide believe that we are a market leader in dis&e investing and that this is one of the keysaitest
differentiates us from our peers.

During the depths of the most recent financialisriae believe we were one of the most active ntgr&eicipants, with our funds acquiring
over $39 billion of face value of debt investmefntsn inception through December 31, 2012 in anyaofedistressed strategies whereby our funds
purchased levered senior loans, effectuated déstdefor control investments and bought back debtefunds’ portfolio companies at significant
discounts to par.

Corporate Carve-outs

Corporate partner buyouts or carve-out situatidfes another way to capitalize on investment oppuoittes during environments in which
purchase prices for control of companies are dt higltiplies of earnings, making them less attracfor traditional buyout investors. Corporate part
buyouts focus on companies in need of a finanaeingr in order to consummate acquisitions, exgmoduct lines, buy back stock or pay down deb
these investments, our funds do not seek conttdhistead make significant investments that typycallow our funds to demand control rights simite
those that would be required in a traditional buysuch as control over the direction of the bussnend ultimate exit.
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Although corporate partner buyouts historically éaot represented a large portion of our overakbstment activity, we do engage in them selectively
when we believe circumstances make them an atteastiategy.

Corporate partner buyouts typically have lower pase multiples and a significant amount of downgigéection, when compared with
traditional buyouts. Downside protection can coméhie form of seniority in the capital structuregguaranteed minimum return from a creditworthy
partner, or extensive governance provisions. We ledien been able to use our position as a prefeeeurity holder in several buyouts to weather
difficult times in a portfolio company’s lifecyclend to create significant value in investments titaeérwise would have been impaired.

Opportunistic Buyouts

We have extensive experience completing leveraggduis across various market cycles. We take anrtypstic and disciplined approe
to these transactions, generally avoiding highiygetitive situations in favor of proprietary traosans where there may be opportunities to purclaase
company at a discount to prevailing market avera@éentimes, we will focus on complex situationsls as out-of-favor industries or “broken” (or
discontinued) sales processes where the inher&rd wzay be less obvious to potential acquirersfufiher alter the risk/reward profile in our funds’
favor, we often focus on certain types of buyoutshsas physical asset acquisitions and investniemisn-correlated assets where underlying values
tend to change in a manner that is independentoafder market movements.

In the case of physical asset acquisitions, owapeiequity funds seek to acquire physical assetiseounts to where those assets trade in
the financial markets, and to lock in that valuleitaage through comprehensive hedging and struotémtzancements.

We believe buyouts of non-correlated assets omnlesses also represent attractive investments siageare generally less correlated to the
broader economy and provide an element of diveegifin to our overall portfolio of private equityvestments.

In the case of more conventional buyouts, we seedsitment opportunities where we believe our fasusomplexity and sector expertise
will provide us with a significant competitive aditage, whereby we can leverage our knowledge apérince from the nine core industries in which
our investment professionals have historically 8ted private equity capital. We believe such knogkand experience can result in our ability td fin
attractive opportunities for our funds to acquicgtfplio company investments at lower purchaseepnuiltiples.

Other Investments

In addition to our opportunistic, distressed antpoeate partner buyout activities, we also mainth@flexibility to deploy capital of our
private equity funds in other types of investmesush as the creation of new companies, which allssv® leverage our deep industry and distressed
expertise and collaborate with experienced managetaams to seek to capitalize on market oppoiasmthat we have identified, particularly in asset-
intensive industries that are in distress. In thigpes of situations, we have the ability to essdibhew entities that can acquire distressed aasethat
we believe are attractive valuations without thedien of managing an existing portfolio of legacgeds. Similar to our corporate partner buyout
activities, other investments, such as the creaforew companies, historically have not represatéarge portion of our overall investment actbst
although we do make these types of investmentstaatéy.

Natural Resources

In 2011, Apollo established Apollo Natural ResosgrBartners, L.P. (together with its parallel fundd alternative investment vehicles,
“ANRP”), and has assembled a team of dedicated investnmaespionals to capitalize on private equity investiropportunities in the natural resoul
industry, principally in the metals and mining, Bmeand select other natural resources sectors.FAblitnpleted its
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fundraising period during the fourth quarter of 20and had over $1.3 billion of committed capitaloh December 31, 2012.

AP Alternative Assets, L.P.

AAA is a Guernsey limited partnership whose padraee comprised of (i) AAA Guernsey Limited (“AAAuUBrnsey” or “Managing General
Partner”), which holds 100% of the general partntarests in AAA, and (ii) the holders of commoritamepresenting limited partner interests in AAA.
The common units are non-voting and are listed ¥SE Euronext in Amsterdam under the symbol “AAA’AA Guernsey is a Guernsey limited
company and is owned 55% by an individual who isampaffiliate of Apollo and 45% by Apollo Principidoldings Ill, L.P., an indirect subsidiary of
Apollo. AAA Guernsey is responsible for managing thusiness and affairs of AAA. AAA generally makdiof these investments through AAA
Investments, of which AAA is the sole limited pastn

AAA issued approximately $1.9 billion of equity é¢&gb in its initial public offering (“IPO”) in Jun@006. AAA was originally designed to give
investors in its common units exposure as a limitadner to certain of the strategies that we egnptal allowed us to manage the asset allocations to
those strategies by investing alongside our priegtgty funds and directly in our credit funds amdtain other opportunistic investments that wenspe
and manage.

On October 31, 2012, AAA and AAA Investments conmated a transaction whereby a wholly-owned subsidiBAAA Investments
contributed substantially all of its investment#thiene Holding Ltd. (together with its subsidiaiéAthene”)in exchange for common shares of Ath
Holding Ltd., cash and a short term promissory ffthte “AAA Transaction”) payable at the option oAA Investments in cash or common shares of
Athene Holding Ltd. After the AAA Transaction, Athe was AAA’s only material investment and as of ®aber 31, 2012, AAA, through its
investment in AAA Investments, was the largest shalder of Athene Holding Ltd. with an approxim@#% ownership stake (without giving effect to
restricted common shares issued under Atleemginagement equity plan). Subsequent to Decenih@032, Athene called additional capital from ot
investors, and as a result AAf\bwnership of Athene Holding Ltd. was reducedgpreximately 72% (without giving effect to restedtcommon shar
issued under Athene’s management equity plan). thofdil information related to AAA can be found d® website at www.apolloalternativeassets.com.
The information contained in AAA’s website is natrpof this report.

In connection with the consummation of the AAA Tsantion, on October 31, 2012, AAA and Apollo Altatiwe Assets, L.P. (“Apollo
Alternative Assets”), a subsidiary of Apollo, edrinto an amendment to the services agreemernignirso which Apollo Alternative Assets manages
AAA’s assets in exchange for a quarterly managerfeentPursuant to the amendment, the parties aginaethere will be no management fees payable
by AAA with respect to the shares of Athene Holdittd. that were newly acquired by AAA in the AAAdnsaction (the “Excluded Athene Shares”).
Likewise, affiliates of Apollo Alternative Assetslinnot be entitled to receive any carried interiestespect of the Excluded Athene Shares. AAA will
continue to pay Apollo Alternative Assets the samenagement fee on AAA’s investment in Athene (othan the Excluded Athene Shares), except
that Apollo Alternative Assets agreed that AAA'dightion to pay the existing management fee sleathinate on December 31, 2014. The amendment
provides for Apollo Alternative Assets to receivamnulaic unwind of its management fee in the évbat AAA makes a tender offer for all or
substantially all of its outstanding units where ttonsideration is to be paid in shares of Athealglidg Ltd (or if AAA accomplishes a similar
transaction using an alternative structure): up tap of $30.0 million if the realization event coences in 2013, $25.0 million if the realizatiorertv
commences in 2014, $20.0 million if the realizatéwent commences in 2015 and zero if the realizaieent commences in 2016 or thereafter. Apollo
Alternative Assets has further agreed that AAA thesoption to settle all such management fees paysther in cash or shares of Athene Holding Ltd.
valued at the then fair market value (or an eqematlerivative). Carried interest payable to ailiaf of Apollo Alternative Assets will be paid share
of Athene Holding Ltd. (valued at the then fair ketrvalue) if there is a distribution in kind orighén cash if AAA sells the shares of Athene Holglin
Ltd.

Building Value in Portfolio Companies

We are a “hands-on” investor organized around nore industries where we believe we have signifigaowledge and expertise, and we
remain actively engaged with the management tedniegortfolio companies of our private equity éisnWe have established relationships with
operating executives that assist in the diligeesew of new opportunities and provide strategid aperational
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oversight for portfolio investments. We activelynkavith the management of each of the portfolio pamies of the funds we manage to maximize the
underlying value of the business. To achieve thistake a holistic approach to value-creation, eatrating on both the asset side and liability sifle
the balance sheet of a company. On the assetfible balance sheet, Apollo works with managemétii@ portfolio companies to enhance the
operations of such companies. Our investment psafeals assist portfolio companies in rationalizimg-core and underperforming assets, generating
cost and working capital savings, and maximiziggillity. On the liability side of the balance shefgbollo relies on its deep credit structuring
experience and works with management of the pasttmimpanies to help optimize the capital structfreuch companies through proactive
restructuring of the balance sheet to address teeardebt maturities. We also seek to capture disisoon publicly traded debt securities through
exchange offers and potential debt buybacks. litiaddwe have established a group purchasing prago help portfolio companies to leverage the
combined corporate spending among Apollo and plsttmmpanies of the funds it manages in ordeegkdo reduce costs, optimize payment term:

improve service levels for all program participants

Exiting Investments

The value of the investments that have been madaeibfunds are typically realized through eithedR® of common stock on a nationally
recognized exchange or through the private salbeo€ompanies in which our funds have investedbdlieve the advantage of having long-lived funds
and investment discretion is that we are ablente tour funds’ exit to maximize value.

Portfolio Company Holdings

The following table presents the current list oftfmio companies of our private equity funds aefcember 31, 2012.

Company
EP Energy LLC

Great Wolf Resorts

Pinnacle- Jimmy Sander

Talos

Taminco

Ascometa

Brit Insurance

CORE Media Group (formerly CKx)

Sprouts Farmers Marke
Welspun

Aleris International

Athlon

CKE Restaurants Ini
Constellium (formerly Alcan
EVERTEC

Gala Coral Group

LyondellBasell
Monier

Veritable Maritime
Charter Communications

Dish TV

Caesars Entertainment

Norwegian Cruise Lin
Claire’s

Countrywide
Jacuzzi Brands

Noranda Aluminun

Sole
Financial
Sponsor at
Time of
Year of Initial Initial
Investment Fund(s) Buyout Type Industry Region Investment
2012 Fund VIl & ANRP  Corporate Can-outs Oil & Gas North America No
Media,
Entertainment
2012 Fund VII Opportunistic Buyout & Cable North America Yes
2012 Fund VII & ANRP  Opportunistic Buyout  Agriculture North America Yes
2012 Fund VIl & ANRP  Opportunistic Buyout Oil & Gas North America No
2012 Fund VI Opportunistic Buyout Chemicals  Western Europ No
2011 Fund VIl & ANRP  Corporate Can-outs Materials Western Europ Yes
2011 Fund VII Opportunistic Buyout Insurance Western Europ No
Media,
Entertainment
2011 Fund VII Opportunistic Buyout & Cable North America Yes
2011 Fund VI Corporate Carn-outs Food Retai North America Yes
2011 Fund VIl & ANRP  Opportunistic Buyout Materials India No
Building
2010 Fund VII & VI Distressed Buyoul Products Global No
2010 Fund VII Opportunistic Buyout Oil & Gas North America Yes
2010 Fund VII Opportunistic Buyout  Food Retai North America Yes
2010 Fund VII Corporate Can-outs Materials Western Europ No
Financial
2010 Fund VII Corporate Can-outs Services Puerto Ricc No
Gaming &
2010 Fund VIl & VI Distressed Buyoul Leisure Western Europ No
2010 Fund VII & VI Distressed Buyoul Chemicals Global No
Building
2010 Fund VII Distressed Buyoul Products Western Europ No
2010 Fund VII Opportunistic Buyout Shipping North America Yes
Media,
Entertainment
2009 Fund VIl & VI Distressed Buyoul & Cable North America No
Media,
Entertainmen
2009 Fund VII Opportunistic Buyout & Cable India No
Gaming &
2008 Fund VI Opportunistic Buyout Leisure North America No
2008 Fund VI Opportunistic Buyout Cruise North America Yes
Specialty
2007 Fund VI Opportunistic Buyout Retalil Global Yes
Real Estate
2007 Fund VI Opportunistic Buyout Services Western Europ Yes
Building
2007 Fund VI Opportunistic Buyout Products Global Yes
2007 Fund VI Corporate Carn-outs Materials North America Yes



Prestige Cruise Holding
Realogy

Vantium
Berry PlasticgV

CEVA Logistics®@
Rexnord®)

SourceHOW)
Verso Paper
Affinion Group
Metals USA

PLASE Capital

Momentive Performance Materie

Quality Distribution

Debt Investment Vehicle- Fund VII
Debt Investment Vehicle- Fund VI
Debt Investment Vehicle- Fund V

2007

2007

2007

2006
2006

2006

2006

2006

2005

2005

2003

2000/2004/200!

1998

Various
Various
Various

Fund VIl & VI

Fund VI

Fund VII

Fund VI & V
Fund VI

Fund VI

Fund V

Fund VI

Fund V

Fund V

Fund V

Fund IV, V & VI

Fund 111
Fund VII
Fund VI
Fund V

(1) Prior to merger with Covalence Specialty Materialdings Corp
(2) Includes ad-on investment in EGL, Inc
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Opportunistic Buyout
Opportunistic Buyout
Other Investment

Corporate Can-outs
Corporate Can-outs

Opportunistic Buyout
Opportunistic Buyout
Corporate Can-outs
Corporate Can-outs
Opportunistic Buyout

Opportunistic Buyout
Corporate Can-outs

Opportunistic Buyout
Debt Investment
Debt Investment
Debt Investment

Cruise
Real Estate
Services
Business
Services
Packaging &
Materials
Logistics
Diversified
Industrial
Financial
Services
Paper
Products
Financial
Services
Distribution &
Transportatior
Financial
Services
Chemicals
Distribution &
Transportatior
Various
Various
Various

North America
North America
North America

North America
Western Europ

North America
North America
North America
North America
North America

North America
North America

North America
Various
Various
Various

Yes

Yes

Yes

Yes
Yes

Yes

Yes

Yes

Yes

Yes

Yes
Yes

Yes
Various
Various
Various
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(3) Includes ad-on investment in Zurn Industries Ir
(4) Subsequent to merger with SOURCECO

Credit

Since Apollo’s founding in 1990, we believe our exyse in credit has served as an integral compasfesur company’s growth and
success. Our credit-oriented approach to investimymenced in 1990 with the management of a $3ibrbihigh-yield bond and leveraged loan
portfolio. Since that time, our credit activitieaue grown significantly, through both organic grbwand strategic acquisitions. As of December 312
Apollo’s credit segment had total AUM and fee-gertielg AUM of $64.4 billion and $49.5 billion, resg@vely, across a diverse range of credit-oriented
investments that utilize the same disciplined, @adtiiented investment philosophy that we employhwétspect to our private equity funds.

Apollo’s broad credit platform, which we believeadaptable to evolving market conditions and déiferisk tolerances, has been organized
by the following six functional groups:

Credit AUM
(in billions)

Athene

‘SIIII_\'\

Eurapean
Credit
514
LS.
Performing
" Credit
Marns 175
performing 5
Loans
6.4

Opporiun itk
Credit
6.2 O

Stnustueesd
Credit
5114

U.S. Performing Credit

The U.S. performing credit group provides investtmaanagement services to funds, including SIA4, ghianarily focus on income-
oriented, senior loan and bond investment strasediee U.S. performing credit group also includé©€ that we raise and manage internally. As of
December 31, 2012, our U.S. performing credit groag total AUM and fee-generating AUM of $27.5ibitl and $20.6 billion, respectively.

Structured Credit

The structured credit group provides investmentagament services to funds, including SIAs, thabprily focus on structured credit
investment strategies that target multiple tranaifedructured securities with favorable and priweclending terms, predictable payment schedules,
strong financials, and low historical levels ofal@t by underlying borrowers, among other charésties. These strategies include investments in
externally managed CLOs, residential mortgage-tbdskeurities, asset-backed securities and otheststed instruments, including insurance-linked
securities and longevity-based products. The stradtcredit group also serves as substitute invergtmanager for a number of asset-
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backed CDOs and other structured vehicles. As aebBer 31, 2012, our structured credit group htd f&dJM and fee-generating AUM of $11.4
billion and $7.6 billion, respectively.

Opportunistic Credit

The opportunistic credit group provides investmeanagement services to funds, including SIAs, phiatarily focus on credit investment
strategies that are often less liquid in naturethatiutilize a similar value-oriented investmehilpsophy as our private equity business. The
opportunistic credit funds and SIAs invest in agat@rray of primary and secondary opportunitie®empassing performing, stressed and distressed
public and private securities primarily within corpte credit, including senior loans, high yield&ezranine, debtor in possession financings, rescue o
bridge financings, and other debt investments. Aalttlly, certain opportunistic credit funds wilectively invest in aircraft, energy and structure
credit investment opportunities. In certain ca@grage can be employed in connection with thesgegiies by having fund subsidiaries or special-
purpose vehicles incur debt or by entering intaitracilities or other debt transactions to finarnthe acquisition of various credit investments oAs
December 31, 2012, our opportunistic credit groag total AUM and fee-generating AUM of $6.2 billiand $4.7 billion, respectively.

Non-performing Loans

The non-performing loan group provides investmeahagement services to funds, including SIAs, thiatgrily invest in European
commercial and residential real estate performimdjrzon-performing loans (“NPLs”) and unsecured comsr loans. The non-performing loan group
also controls captive pan-European loan servicimymoperty management platforms within certaithefNPL investment vehicles that we manage.
These loan servicing and property management ptatf@urrently operate in six European countriesdirettly service approximately 56,000 loans
secured by approximately 19,000 commercial andleasial properties. The post-investment loan sergiand real estate asset management
requirements, combined with the illiquid natureNd#Ls, limit participation by traditional long onigvestors, hedge funds, and private equity funds,
resulting in what we believe to be a unique opputyufor our credit business. As of December 311 20ur nornperforming loans group had total AU
and fee-generating AUM of $6.4 billion and $4.3ibil, respectively.

European Credit

The European credit group provides investment mamagt services to funds, including SIAs, that foensnvestment strategies in a
variety of credit opportunities in Europe acrosompany’s capital structure. The European creditigrinvests in senior secured loans and notes,
mezzanine loans, subordinated notes, distressesdtarated credit and other idiosyncratic crediegtments of companies established or operating in
Europe, with a focus on Western Europe. As of Démamn31, 2012, our European credit group had totéilfand fee-generating AUM of $1.9 billion
and $1.3 billion, respectively.

Athene

During 2009, Athene Holding Ltd. was founded toitajze on favorable market conditions in the digited life insurance sector. Athene
Holding Ltd. is the direct or indirect parent oétfollowing principal operating subsidiaries: Atleelnife Re Ltd., a Bermuda-based reinsurance company
formed in 2009 that is focused on the fixed anntgipsurance sector; Athene Annuity & Life Assurai@ompany (formerly known as Liberty Life
Insurance Company), a Delaware-domiciled (form&dwth Carolina domiciled) stock life insurance campacquired by Athene Holding Ltd. in 2011
that is focused on retail sales and reinsurantieeimetirement services market; Athene Life Insabea@ompany, a Delawadsmiciled (formerly Indian:
domiciled) stock life insurance company formed @1@ that is focused on the institutional fundingesgnent backed note and funding agreement
markets; and Presidential Life Corporation, a Delancorporation headquartered in Nyack, New Yotkicty markets and sells a variety of fixed anr
products principally in New York through its wholbyvned subsidiary, Presidential Life Insurance Canyp a New York-domiciled stock life insurance
company.

On December 28, 2012, Athene Annuity & Life Asswoai@ompany completed the acquisition of Presidehifia Corporation.
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On December 21, 2012, Athene Holding Ltd. entem¢ol &n agreement with Aviva plc to acquire AvivaAJSorporation, an lowa
corporation, which markets and sells a varietyix#d annuity and life insurance products in the.Wh8ugh its wholly owned subsidiaries Aviva Life
and Annuity Company, an lowa-domiciled stock lifisirance company, and Aviva Life & Annuity ComparfiyNew York, a New Yorkdomiciled stoc
life insurance company. The acquisition is subjectustomary closing conditions, including the aywarl of the acquisition of control of Aviva Life dn
Annuity Company by the lowa Insurance Division dnel approval of the acquisition of control of Avilde & Annuity Company of New York by the
New York State Department of Financial Servic

Apollo also formed Athene Asset Management LLC (féiie Asset Management”) during 2009, an investmamager that receives fees
for asset management services provided to Athed®ter insurance clients, including asset allocasind portfolio management strategies. As of
December 31, 2012, Athene Asset Management ha@ $llbon of total AUM, of which approximately $5llion was either sub-advised by Apollo or
invested in Apollo funds and investment vehicles.

Real Estate

We have assembled a dedicated global investmerageament team to pursue real estate investment wjniteers which we believe benefits
from Apollo’s long-standing history of investing broth credit and real estate-related sectors ssitioils and lodging, leisure, and logistics.

We believe our dedicated real estate platform liesniedm, and contributes to, Apollo’s integratddtform, and further expands Apollo’s
deep real estate industry knowledge and relatipssiAis of December 31, 2012, our real estate bssihad total and fee-generating AUM of
approximately $8.8 billion and $4.5 billion, restieely.

Citi Property Investors (“CPI”) Business

On November 12, 2010, Apollo completed the acqoisivf the CPI business, which was the real estatestment management business of
Citigroup Inc. The CPI business had total AUM opapximately $2.9 billion as of December 31, 201P] @ an integrated real estate investment
platform with investment professionals located gigh Europe and North America. As part of the asitjon, Apollo acquired general partner interests
in, and advisory agreements with, various realttestevestment funds and co-invest vehicles and dtiolés team of real estate professionals.

Apollo Commercial Real Estate Finance, Inc.

In September 2009, we launched Apollo Commerciall Bstate Finance, Inc. (“ARI”), a publicly tradeshl estate investment trust
managed by Apollo that acquires, originates, irvestind manages performing commercial first mgggaans, commercial mortgage backed secu
(“CMBS"), mezzanine investments and other comméreial estateelated investments in the United States. The compades on the New York Stc
Exchange (the “NYSE") under the symbol “ARI.” As 8&ptember 30, 2012, ARI had total and fee-gemgya#&UM of approximately $0.8 billion and
$0.4 billion, respectively.

CMBS Funds

Since December 2009, we have launched four reatleeatcounts formed to invest principally in CMB%e collectively refer to these four
accounts (AGRE CMBS Fund, L.P., 2011 A4 Fund, L2B12 CMBS-I Fund, L.P., and the 2012 CMBS-Il Fuhdp.) as the “CMBS Funds”. As of
December 31, 2012,
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the CMBS Funds had total and fee-generating AUMpgroximately $2.4 billion and $0.3 billion, respeely.

AGRE U.S. Real Estate Fund, L.P.

Apollo Global Real Estate Management, L.P. (“AGRED indirect subsidiary of Apollo, is the sponsoti AGRE U.S. Real Estate Fui
L.P. ("AGRE U.S. Real Estate Fund”), which pursim&stment opportunities to recapitalize, restrreand acquire real estate assets, portfolios and
companies primarily in the United States. As of ®@aber 31, 2012, the AGRE U.S. Real Estate Fundsfi&d.2 million of committed capital, including
committed capital from co-investors.

Strategic Investment Accounts

Institutional investors are expressing increasewgls of interest in SIAs since these accountgcavide investors with greater levels of
transparency, liquidity and control over their istraents as compared to more traditional investriwgmts. Based on the trends we are currently
witnessing among a select group of large instihalonvestors, we expect our AUM that is managedugh SIAs to continue to grow over time. As of
December 31, 2012, approximately $2.4 billion of mial AUM was managed through one of our SIAs.

Fundraising and Investor Relations

We believe our performance track record acrossunds has resulted in strong relationships withfand investors. Our fund investors
include many of the world’s most prominent pensaoil sovereign wealth funds, university endowmenisfanancial institutions, as well as individuals.
We maintain an internal team dedicated to investiations across our private equity, credit and estate businesses.

In our private equity business, fundraising adgtfor new funds begin once the investor capahimitments for the current fund are
largely invested or committed to be invested. Thestor base of our private equity funds includath linvestors from prior funds and new investaons. |
many instances, investors in our private equitydfuhave increased their commitments to subsequedsfas our private equity funds have increased in
size. During our Fund VI fundraising effort, invest representing over 88% of Fund V’s capital cottedito the new fund. During our Fund VII
fundraising effort, investors representing over 88kund VI's capital committed to Fund VII. Thengie largest unaffiliated investor represents 6% of
Fund VI's commitments and 7% of Fund VII's commitmt= In addition, many of our investment profesalercommit their own capital to each private
equity fund.

During the management of a private equity fundweéntain an active dialogue with our limited partirevestors. We host quarterly
webcasts that are led by members of our senior geanant team and we provide quarterly reports tdinfieed partner investors detailing recent
performance by investment. We also organize anammnaeting for our private equity investors thansists of detailed presentations by the senior
management teams of many of our current investmEndsn time to time, we also hold meetings forakgisory board members of our private equity
funds.

In our credit business, we have raised privatetabfstom prominent institutional investors and halso raised capital from public market
investors, as in the case of Apollo Investment Gaapon (“AINV”), Apollo Senior Floating Rate Furdc. (“AFT”) and Apollo Residential Mortgage
Inc. ("AMTG"). AINV is listed on the NASDAQ Globabelect Market and complies with the reporting regmients of that exchange. AFT and AMTG
are listed on the NYSE and comply with the repartiequirements of that exchange.

In our real estate business, we have raised cdptal prominent institutional investors and we halso raised capital from public market
investors, as in the case of ARI. ARl is listedtbe NYSE and complies with the reporting requiretaef that exchange.
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Investment Process

We maintain a rigorous investment process and goeimensive due diligence approach across all ofunds. We have developed policies
and procedures, the adequacy of which are reviamadally, that govern the investment practicesusffonds. Moreover, each fund is subject to certain
investment criteria set forth in its governing do@nts that generally contain requirements andditions for investments, such as limitations retatm
the amount that will be invested in any one compamy the geographic regions in which the fund imilest. Our investment professionals are familiar
with our investment policies and procedures andrthestment criteria applicable to the funds thaytmanage. Our investment professionals interact
frequently across our businesses on a formal dodniral basis.

We have in place certain procedures to allocatestment opportunities among our funds. These proesdire meant to ensure that each
fund is treated fairly and that transactions alecated in a way that is equitable, fair and intlest interests of each fund, subject to the terftise
governing agreements of such funds.

Private Equity Investment Process

Our private equity investment professionals argaasible for selecting, evaluating, structurindigeince, negotiating, executing,
monitoring and exiting investments for our traditid private equity funds, as well as pursuing openal improvements in our funds’ portfolio
companies. These investment professionals perfaynifisant research into each prospective investmanluding a review of the company'’s financial
statements, comparisons with other public and Ficampanies and relevant industry data. The digedce effort will also typically include:

. on-site visits;
. interviews with management, employees, custometssandors of the potential portfolio compa
. research relating to the comp’s management, industry, markets, products andcesivaind competitors; al
. background check:
After an initial selection, evaluation and diligengrocess, the relevant team of investment prafeals will prepare a detailed analysis of

the investment opportunity for our private equityéstment committee. Our private equity investnoammittee generally meets weekly to review the
investment activity and performance of our privedgity funds.

After discussing the proposed transaction withdéal team, the investment committee will decidetiwieto give its preliminary approval
to the deal team to continue the selection, eviainatiiligence and negotiation process. The investnecommittee will typically conduct several length
meetings to consider a particular investment befiogdly approving that investment and its termsttBat such meetings and in other discussions with
the deal team, our Managing Partners and partniéirgravide guidance to the deal team on stratgggcess and other pertinent considerations. Every
private equity investment requires the approvalwfManaging Partners.

Our private equity investment professionals arpaasible for monitoring an investment once it isd@mand for making recommendations
with respect to exiting an investment. Disposititatisions made on behalf of our private equity fuagk subject to careful review and approval by the
private equity investment committee, including Managing Partners.
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Credit and Real Estate Investment Process

Our credit and real estate investment professicaralsesponsible for selecting, evaluating, stmirety) diligence, negotiating, executing,
monitoring and exiting investments for our credinds and real estate funds, respectively. The imesg professionals perform significant researtb in
and due diligence of each prospective investmet peepare analyses of recommended investmentsdanvestment committee of the relevant fund.

Investment decisions are scrutinized by the investrmommittees where applicable, who review poééttansactions, provide input
regarding the scope of due diligence and approzemenended investments and dispositions. Closetatteis given to how well a proposed investment
is aligned with the distinct investment objectiwéshe fund in question, which in many cases haeeiic geographic or other focuses. The investment
committee of each of our credit funds and realtedtands generally is provided with a summary @&fithvestment activity and performance of the
relevant funds on at least a monthly basis.

Overview of Fund Operations

Investors in our private equity funds and our essthte equity funds make commitments to providé@alagt the outset of a fund and deliver
capital when called by us as investment opportesitiecome available. We determine the amount tidlioapital commitments for any given private
equity fund by taking into account current markgportunities and conditions, as well as investgreexations. The general partreecapital commitmel
is determined through negotiation with the funitivestor base. The commitments are generallyadlaifor six years during what we call the invesin
period. We have typically invested the capital cdtted to our funds over a three to four year per®dnerally, as each investment is realized, our
private equity funds first return the capital axgenses related to that investment and any prelyioealized investments to fund investors and then
distribute any profits. These profits are typicallyared 80% to the investors in our private eduityls and 20% to us so long as the investors reciv
least an 8% compounded annual return on their imesst, which we refer to as a “preferred return®taurdle.” Our private equity funds typically
terminate ten years after the final closing, sulfjethe potential for two one-year extensions sbistion of those funds can be accelerated upon a
majority vote of investors not affiliated with usd in any case, all of our funds also may be teateid upon the occurrence of certain other events.
Ownership interests in our private equity funds eedain of our credit and real estate funds atehlrawever, subject to redemption prior to termiiomt
of the funds.

The processes by which our credit and real estatdsfreceive and invest capital vary by type ofiftlINV, AMTG, AFT and ARI, for
instance, raise capital by selling shares in tH#ipmarkets and these vehicles can also issue Mty of our opportunistic credit funds sell stsoe
limited partner interests, subscriptions which agable in full upon a fund’s acceptance of an stwes subscription, via private placements. Other
funds have drawdown structures, such as Apollo iean Principal Finance Fund, L.P. (“EPF I”), ApdHaropean Principal Finance Fund II, L.P.
(“EPF II"), Apollo Investment Europe Il, L.P. (“AlB”), Apollo Credit Opportunity Fund I, L.P (“COF), and Apollo Credit Opportunity Fund II, L.P.
(“COF 1I"), where investors made a commitment tovpde capital at the formation of such funds anlivde capital when called by us as investment
opportunities become available. As with our privedgity funds, the amount of initial capital commménts for our credit funds is determined by taking
into account current market opportunities and cihonl, as well as investor expectations. The géparganer commitments for our credit funds that are
structured as limited partnerships are determihealigh negotiation with the funds’ investor badsiee Tees and incentive income we earn for
management of our credit funds and the performahtigese funds and the terms of such funds govgmnithdrawal of capital and fund termination
vary across our credit funds and are describeetaildoelow.

We conduct the management of our private equisditand real estate funds primarily through argaship structure, in which limited
partnerships organized by us accept commitment®afuhds for investment from investors. Fundsgererally organized as limited partnerships with
respect to private equity funds and other U.S. dded vehicles and limited partnership and limitiedbility (and other similar) companies with respea
non-U.S. domiciled vehicles. Typically, each furastan investment advisor registered under the imerg Advisers Act of 1940, as amended (the
“Investment Advisers
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Act”). Responsibility for the day-to-day operatiooisthe funds is typically delegated to the funespective investment advisors pursuant to an
investment advisory (or similar) agreement. Gemgretle material terms of our investment advisagyegments relate to the scope of services to be
rendered by the investment advisor to the applecélbids, certain rights of termination in respdadur investment advisory agreements and, generally
with respect to our credit funds (as these matierscovered in the limited partnership agreemefiiseoprivate equity funds), the calculation of
management fees to be borne by investors in sualsfas well as the calculation of the manner atehe¢to which other fees received by the
investment advisor from fund portfolio companiess/edo offset or reduce the management fees payahilevestors in our funds. The funds themselves
generally do not register as investment compamegithe Investment Company Act of 1940, as ame(itied’ Investment Company Act”), in reliance
on Section 3(c)(7) or Section 7(d) thereof or, ¢ty in the case of funds formed prior to 1997¢t&a 3(c)(1) thereof. Section 3(c)(7) of the Inwesnt
Company Act excepts from its registration requiratadunds privately placed in the United States sehgecurities are owned exclusively by persons
who, at the time of acquisition of such securiteeg “qualified purchasers” or “knowledgeable emples” for purposes of the Investment Company Act.
Section 3(c)(1) of the Investment Company Act exesnfimm its registration requirements privatelygad funds whose securities are beneficially owned
by not more than 100 persons. In addition, undereat interpretations of the SEC, Section 7(d)hef iInvestment Company Act exempts from
registration any non-U.S. fund all of whose outdiag securities are beneficially owned either bp4bS. residents or by U.S. residents that are
qualified purchasers.

In addition to having an investment advisor, easfdfthat is a limited partnership, or “partnersHipid, also has a general partner that
makes all policy and investment decisions relatinthe conduct of the fung’business. The general partner is responsiblalfdecisions concerning t
making, monitoring and disposing of investmentg,duch responsibilities are typically delegateth®fund’s investment advisor pursuant to an
investment advisory (or similar) agreement. Thdtioh partners of the funds take no part in the aehdr control of the business of the funds, have n
right or authority to act for or bind the funds amalve no influence over the voting or dispositibmhe securities or other assets held by the fufidese
decisions are made by the fund’s general partniés sole discretion, subject to the investmentthtions set forth in the agreements governing each
fund. The limited partners often have the rightemove the general partner or investment advisotdase or cause an early dissolution by a simple
majority vote. In connection with the private offeg transactions that occurred in 2007 pursuamthizh we sold shares of Apollo Global Management,
LLC to certain initial purchasers and accreditegestors in transactions exempt from the registnatémuirements of the Securities Act (“Private
Offering Transactions”) and the reorganizationhef Company’s predecessor business (the “2007 Reiaegi]n”), we deconsolidated certain of our
private equity and credit funds that have histdiydaeen consolidated in our financial statememid amended the governing agreements of those funds
to provide that a simple majority of a fund’s intas have the right to accelerate the dissolutiate @f the fund.

In addition, the governing agreements of our pawveduity funds and certain of our credit and retdte funds enable the limited partners
holding a specified percentage of the interest$lemto vote not to elect to continue the limifgartners’ capital commitments for new portfolio
investments in the event certain of our Managingrfeas do not devote the requisite time to manatiiegund or in connection with certain triggering
events (as defined in the applicable governingemgents). In addition to having a significant, ims@able negative impact on our revenue, net income
and cash flow, the occurrence of such an eventmggpect to any of our funds would likely resulsignificant reputational damage to us. Furtheg, th
loss of one or more of our Managing Partners mayltén the acceleration of our debt. The losshefgervices of any of our Managing Partners would
have a material adverse effect on us, includingadility to retain and attract investors and raise funds, and the performance of our funds. Weato
carry any “key man” insurance that would providenith proceeds in the event of the death or diggtof any of our Managing Partners.

General Partner and Professionals Investments anddzInvestments
General Partner Investments

Certain of our management companies and genertalgoarare committed to contribute to our funds affilates. As a limited partner,
general partner and manager of the Apollo fundsllaghad
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unfunded capital commitments of $258.3 million &187.9 million at December 31, 2012 and 2011, retbyy.

Apollo has an ongoing obligation to acquire addiibcommon units of AAA in an amount equal to 25Pthe aggregate after-tax cash
distributions, if any, that are made to its afféia pursuant to the carried interest distributights that are applicable to investments made titcAAA
Investments.

As the general partner of Apollo/Artus Investor 2d0L.P. (“Artus”), Apollo may be obligated for dain losses in excess of those allocable
to the limited partners to the extent that theneggative equity in that fund. As of December 3112 Apollo had no current obligations to Artus.

On December 21, 2012, Apollo agreed to provideoupliD0 million of capital support to Athene to tdent such support is necessary in
connection with Athene’s pending acquisition of ¥eviplc’s annuity and life insurance operationshi@ United States.

Managing Partners and Other Professionals Investnten

To further align our interests with those of inwestin our funds, our Managing Partners and othafiepsionals have invested their own
capital in our funds. Our Managing Partners an@iogiiofessionals will either re-invest their cadriaterest to fund these investments or use cash on
hand or funds borrowed from third parties. We galehave not historically charged management teesarried interest on capital invested by our
Managing Partners and other professionals dirécthur private equity and credit funds.

Co-Investments

Investors in many of our funds, as well as othgestors, may have the opportunity to make co-imaests with the funds. Co-investments
are investments in portfolio companies or otheetssgenerally on the same terms and conditionsase tto which the applicable fund is subject.

Regulatory and Compliance Matters
Our businesses, as well as the financial servitdissiry generally, are subject to extensive regunidh the United States and elsewhere.

All of the investment advisors of our funds areistgyed as investment advisors with the SEC. Rexgidtinvestment advisors are subject to
the requirements and regulations of the InvestrAdrtsers Act. Such requirements relate to, amohgrmthings, fiduciary duties to clients, maintamin
an effective compliance program, managing confliétsiterest and general anti-fraud prohibitions.

Each of AFT and Apollo Tactical Income Fund IndAlF”) is a registered investment company under the Imest Company Act. AINV |
a registered investment company that has elected treated as a business development company thelewvestment Company Act. Each of AFT and
AINV has elected, and AIF intends to elect, for LE8deral tax purposes to be treated as a regufatestment company under Subchapter M of the
Internal Revenue Code of 1986, as amended (thertlat Revenue Code”As such, each of AFT, AIF and AINV is required tistdbute at least 90% !
its ordinary income and realized, net short-terpitehgains in excess of realized net long-termiteafosses, if any, to its shareholders. In additiin
order to avoid excise tax, it needs to distributieast 98% of its income (such income to includehtordinary income and net capital gains), which
would take into account short-term and long-terpitehgains and losses. Each of AFT, AlF and AINWYits discretion, may carry forward taxable
income in excess of calendar year distributions@adan excise tax on this income. In additiora &sisiness development company, AINV must not
acquire any assets other than “qualifying assetstiied in the Investment Company Act unlesshattime the acquisition is made, at least 70% of
AINV’s total assets are qualifying assets (withtair limited exceptions). Qualifying assets includeestments in “eligible portfolio companies.” lte
2006, the SEC adopted rules under the Investmemip@oy Act to expand the definition of “eligible plotio company” to include all private companies
and companies whose securities are not listedratianal securities exchange. The rules also pekiiV to
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include as qualifying assets certain follow-on istveents in companies that were eligible portfobmpanies at the time of initial investment but that
longer meet the definition.

ARI elected to be taxed as a real estate investingstt or REIT, under the Internal Revenue Codaroencing with its taxable year ended
December 31, 2009. AMTG also elected to be taxeelREIT under the Internal Revenue Code, commenaitigits fiscal year ending December 31,
2011. To maintain their qualification as REITs, Adld AMTG must distribute at least 90% of theiralabe income to their shareholders and meet, on a
continuing basis, certain other complex requirememnter the Internal Revenue Code.

During 2011, we formed Apollo Global Securities,CI(*‘AGS”), which is a registered broker dealer witle SEC and is a member of the
Financial Industry Regulatory Authority, Inc. Fraime to time, this entity is involved in transact®owith affiliates of Apollo, including portfolio
companies of the funds we manage, whereby AGSeaith underwriting and transaction fees for its ises:

Broker-dealers are subject to regulations that call@spects of the securities business. In pddicas a registered broker-dealer and
member of a self regulatory organization, we algesti to the SEC’s uniform net capital rule, Rube3-1. Rule 15c¢3-1 specifies the minimum level of
net capital a broker-dealer must maintain and mgaires that a significant part of a broker-dealassets be kept in relatively liquid form. The Si#d
various self-regulatory organizations impose rtited require notification when net capital fallddve certain predefined criteria, limit the ratio of
subordinated debt to equity in the regulatory @gibmposition of a broker-dealer and constrainathiéity of a broker-dealer to expand its business
under certain circumstances. Additionally, the S&a@hiform net capital rule imposes certain requieta that may have the effect of prohibiting a
broker-dealer from distributing or withdrawing cegiand requiring prior notice to the SEC for certaithdrawals of capital.

In December 2012, the Delaware Department of Immg@pproved our application to acquire controtlfasultimate parent of the general
partner or manager of certain shareholders of Adhehthe U.S. insurance company subsidiaries bEA¢ Holding Ltd. in connection with the
restructuring of Athene and the New York State Depant of Financial Services approved our applaratd acquire control (as the ultimate parent of
the general partner or manager of certain sharet®laf Athene) of Presidential Life Insurance Conya\s a result, we became subject to insurance
holding company system laws and regulations in Wate and New York, which are the states in whiehdtrrent insurance company subsidiaries of
Athene Holding Ltd. are domiciled. In addition,lwing the completion of Athene’s acquisition of & USA Corporation, we will become subject to
insurance holding company system laws and reguigiio lowa. These regulations generally requirdnedcsuch insurance company subsidiaries to
register with the insurance department in its staomicile and to furnish financial and otherarrhation about the operations of companies wittsin i
holding company system. These regulations also smpestrictions and limitations on the ability atk insurance company subsidiaries to pay
dividends and make other distributions to theilepacompanies. In addition, transactions betweeinsamrance company and other companies within its
holding company system, including sales, loanssigiance agreements, management agreements aiog sgneements, must be on terms that are fair
and reasonable and, if material or of a specifedgory, require prior notice and approval or n@aplproval by the applicable domiciliary insurance
department.

The insurance laws of Delaware prohibit any perffsom acquiring control of an insurance companyt®iparent company unless that pet
has filed a notification with specified informatiaith the Delaware Commissioner of Insurance (Berhmissioner”) and has obtained the
Commissioner’s prior approval. The insurance laii@w York prohibit any person from acquiring caitof an insurance company or its parent
company unless that person has filed a notificatrith specified information with the New York Supgendent of Financial Services (the
“Superintendent”) and has obtained the Superinteglprior approval. Under both Delaware and NewkYstatutes, acquiring 10% or more of the
voting securities of an insurance company or itepacompany is presumptively considered an adiprisof control of the insurance company, altho
such presumption may be rebutted. Accordingly, @egngon or entity that acquires, directly or indilygcl0% or more of the voting securities of Apollo
without the requisite prior approvals will be irolation of these laws and may be subject to injueciction requiring the disposition or seizuredtafse
securities or prohibiting the voting of those sétes, or to other actions that may be taken byayglicable state insurance regulators.
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In addition, many U.S. state insurance laws requii@ notification to state insurance departmerftan acquisition of control of a non-
domiciliary insurance company doing business in stete if the acquisition would result in spedfievels of market concentration. While these pre-
notification statutes do not authorize the stasaiance departments to disapprove the acquisificardrol, they authorize regulatory action in the
affected state, including requiring the insuranempany to cease and desist from doing certain tgpbasiness in the affected state or denyingembe
to do business in the affected state, if particotarditions exist, such as substantially lessengmgpetition in any line of business in such statey
transactions that would constitute an acquisitiboomtrol of Apollo may require prior notificatian those states that have adopted pre-acquisition
notification laws. These laws may discourage paéatquisition proposals and may delay, deterrevent an acquisition of control of Apollo (in
particular through an unsolicited transaction),reifédpollo might consider such transaction to lasidable for its shareholders.

Currently, there are proposals to increase theesobpegulation of insurance holding companiesathlihe United States and
internationally. In the United States, the NatioAabociation of Insurance Commissioners has proatetya model law for consideration by the various
states that would provide for more extensive infational reporting by parents and affiliates of ms\ce companies. Internationally, the International
Association of Insurance Supervisors is in the ssof adopting a framework for the “group wideparvision of internationally active insurance
groups. Changes to existing laws or regulationst iesidopted by individual states or foreign judtdns before they will become effective. We car
predict with any degree of certainty the additiocegbital requirements, compliance costs or otheddns these requirements may impose on us and our
subsidiaries.

In addition, state insurance departments also hes@d administrative powers over the insuranceriassi of our insurance company
affiliates, including insurance company licensimgl @xamination, agent licensing, establishmenesérve requirements and solvency standards,
premium rate regulation, admissibility of assetsiqy form approval, unfair trade and claims prees and other matters.

Apollo Management International LLP is authorizentl aegulated by the U.K. Financial Services AuttyorAs of April 11, 2013, the
Financial Services Authority will be replaced by thinancial Conduct Authority.

AAA is regulated under the Authorized Closeded Investment Scheme Rules 2008 issued by tem&ay Financial Services Commiss
("GFSC”) with effect from December 15, 2008 undé&eTProtection of Investors (Bailiwick of Guernségw 1987, as amended (the “New Rules”).
AAA is deemed to be an authorized closed-endedsinvent scheme under the New Rules.

Apollo Advisors (Mauritius) Ltd (“Apollo Mauritius), one of our subsidiaries, and AION Capital Mamagat Limited (“AION Manager”),
one of our joint venture investments, are licenmeviders of investment management services irRéiggublic of Mauritius and are subject to applicable
Mauritian securities laws and the oversight of Eireancial Services Commission (Mauritius) (the “PBE&ach of Apollo Mauritius and AION Manager
is subject to limited regulatory requirements urtther Mauritian Securities Act 2005, Mauritian Fineh Services Act 2007 and relevant ancillary
regulations, including, ongoing reporting and relckeeping requirements, anti-money laundering aliligs, obligations to ensure that it and its
directors, key officers and representatives ararfit proper and requirements to maintain positiageholders’ equity. The FSC is responsible for
administering these requirements and ensuringdh®tiance of Apollo Mauritius and AION Manager wittem. If Apollo Mauritius or AION Manage
contravenes any such requirements, such entit@y¥ertheir officers or representatives may be sutijea fine, reprimand, prohibition order or other
regulatory sanctions.

AGM India Advisors Private Limited is regulated the Company Law Board (also known as the Minisfr¢ompany Affairs) through the
Companies Act of 1956 in India. Additionally sintteere are foreign investments in the company, A@Md Advisors Private Limited is also subject to
the rules and regulations applicable under thei§or€xchange Management Act of 1999 which fallhwithe purview of Reserve Bank of India.

The SEC and various self-regulatory organizatiansetin recent years increased their regulatoryities in respect of investment
management firms.
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Certain of our businesses are subject to compliaittelaws and regulations of U.S. Federal andesg@vernments, non-U.S. governments,
their respective agencies and/or various self-agny organizations or exchanges relating to, amaihgr things, the privacy of client informatiomda
any failure to comply with these regulations coetgbose us to liability and/or reputational dama@er businesses have operated for many years vé
legal framework that requires our being able to itewrand comply with a broad range of legal andutatpry developments that affect our activities.

However, additional legislation, changes in rulesnpulgated by selfegulatory organizations or changes in the integpien or enforcemei
of existing laws and rules, either in the Unitedt8s$ or elsewhere, may directly affect our modepefration and profitability.

Rigorous legal and compliance analysis of our esges and investments is important to our culifiesstrive to maintain a culture of
compliance through the use of policies and proceglauch as oversight compliance, codes of ethicspliance systems, communication of compliance
guidance and employee education and training. We hacompliance group that monitors our compliamitk the regulatory requirements to which we
are subject and manages our compliance policieparmdures. Our Chief Legal Officer serves asthief Compliance Officer and supervises our
compliance group, which is responsible for addressil regulatory and compliance matters that affee activities. Our compliance policies and
procedures address a variety of regulatory and tange risks such as the handling of material nobhp information, personal securities trading,
valuation of investments on a fund-specific bad@gument retention, potential conflicts of interastl the allocation of investment opportunities.

We generally operate without information barrieeswieen our businesses. In an effort to managelgesssks resulting from our decision
not to implement these barriers, our compliancegmamnel maintain a list of issuers for which we hageess to material, non-public information and for
whose securities our funds and investment profeassaare not permitted to trade. We could in therkidecide that it is advisable to establish
information barriers, particularly as our businezpands and diversifies. In such event our abititgperate as an integrated platform will be retd.

Competition
The investment management industry is intenselypstitive, and we expect it to remain so. We competd globally and on a regional,
industry and niche basis.
We face competition both in the pursuit of outditkestors for our funds and in acquiring investrsantattractive portfolio companies and
making other investments. We compete for outsigiestors based on a variety of factors, including:
. investment performanc
. investor perception of investment mana’ drive, focus and alignment of intere
. quality of service provided to and duration of tielaship with investors
. business reputation; ai
. the level of fees and expenses charged for sen
Depending on the investment, we expect to face ebitign in acquisitions primarily from other privaequity, credit and real estate funds,
specialized funds, hedge fund sponsors, other diaamstitutions, corporate buyers and other partMany of these competitors in some of our
businesses are substantially larger and have amadily greater financial, technical and marketiegpurces than are available to us. Many of these
competitors have similar investment objectivesgpwhich may create additional competition for istveent opportunities. Some of these competitors
may also have a lower cost of capital and accemtting sources that are not available to us, whiay create competitive disadvantages for us with

respect to investment opportunities. In additi@me of these competitors may have higher risk dolees, different risk assessments or lower return
thresholds, which could allow them to consider dewxivariety of investments and to bid more aggvedgithan us for investments that we
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want to make. Corporate buyers may be able to eelsgnergistic cost savings with regard to an itmest that may provide them with a competitive
advantage in bidding for an investment. Lastly,alHecation of increasing amounts of capital tediative investment strategies by institutional and
individual investors could well lead to a reductiarthe size and duration of pricing inefficienctéat many of our funds seek to exploit.

Competition is also intense for the attraction egténtion of qualified employees. Our ability toiaue to compete effectively in our
businesses will depend upon our ability to attremt employees and retain and motivate our exigingloyees.

For additional information concerning the compeétrisks that we face, see “Item 1A. Risk Factordsk®Related to Our Businesse$he
investment management business is intensely cotivgetivhich could materially adversely impact us.”
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ITEM 1A. RISK FACTORS

Risks Related to Our Businesses

Poor performance of our funds would cause a declimeour revenue and results of operations, may galte us to repay incentive income previou
paid to us and would adversely affect our abilityriaise capital for future funds

We derive revenues in part from:

. management fees, which are based generally omibera of capital invested in our func
. transaction and advisory fees relating to the itnaests our funds mak:

. incentive income, based on the performance of wudg; anc

. investment income from our investments as genendher.

If a fund performs poorly, we will receive little ao incentive income with regard to the fund atttelincome or possibly losses from any
principal investment in the fund. Furthermoreas,a result of poor performance of later investsiana fund’s life, the fund does not achieve total
investment returns that exceed a specified invastnedurn threshold for the life of the fund, weynise obligated to repay the amount by which
incentive income that was previously distributedisoexceeds amounts to which we are ultimatelyledtiOur fund investors and potential fund
investors continually assess our funds’ performamakour ability to raise capital. Accordingly, pdond performance may deter future investment in
our funds and thereby decrease the capital invéstedr funds and ultimately, our management feeiine.

We depend on Leon Black, Joshua Harris and Marc Raow and the loss of any of their services would bavmaterial adverse effect on us.

The success of our businesses depends on theseftmyment and personal reputations of our MarpBiartners, Leon Black, Joshua He
and Marc Rowan. Their reputations, expertise iregtwng, relationships with our fund investors agldtionships with members of the business
community on whom our funds depend for investmeuootunities and financing are each critical eletaém operating and expanding our businesses.
We believe our performance is strongly correlatethe performance of these individuals. Accordinglyr retention of our Managing Partners is crucial
to our success. Subject to the terms of their eympémt, non-competition and non-solicitation agreetseour Managing Partners may resign, join our
competitors or form a competing firm at any tinfeay of our Managing Partners were to join or f@amompetitor, some of our investors could choose
to invest with that competitor rather than in oumds. The loss of the services of any of our Mamaglartners may have a material adverse effecspn u
including our ability to retain and attract invest@and raise new funds, and the performance ofumas. We do not carry any “key man” insurance that
would provide us with proceeds in the event ofdbath or disability of any of our Managing Partnémnsaddition, the loss of one or more of our
Managing Partners may result in the terminationwfrole as general partner of one or more of ond$ and the acceleration of our debt. Although our
Managing Partners have entered into employmentcoarpetition and noselicitation agreements, which impose certain ig&ins on competition ar
solicitation of our employees by our Managing Parsrif they terminate their employment, a court mayenforce these provisions. See “ltem 11.
Executive Compensation—Narrative Disclosure to3henmary Compensation Table and Grants of Plan-Basedds Table—Employment, Non-
Competition and Non-Solicitation Agreement with @hrean and Chief Executive Officer” for a more dédidescription of the terms of the agreement
for one of our Managing Partners.

Changes in the debt financing markets may negatwehpact the ability of our funds and their portfid companies to obtain attractive financing for
their investments and may increase the cost of sfinhncing if it is obtained, which could lead tmiver-yielding investments and potentially
decreasing our net income.
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In the event that our funds are unable to obtainrodted debt financing for potential acquisitionscan only obtain debt at an increased
interest rate or on unfavorable terms, our fundg heeve difficulty completing otherwise profitableauisitions or may generate profits that are lower
than would otherwise be the case, either of whailidtlead to a decrease in the investment incommeedaby us. Any failure by lenders to provide
previously committed financing can also exposeoysatential claims by sellers of businesses whielhvay have contracted to purchase. Similarly, the
portfolio companies owned by our private equitydamegularly utilize the corporate debt marketsritter to obtain financing for their operations.the
extent that the current credit markets have remtisueh financing difficult to obtain or more expies this may negatively impact the operating
performance of those portfolio companies and, foegethe investment returns on our funds. In addjtto the extent that the current markets make it
difficult or impossible to refinance debt that ismring in the near term, the relevant portfolionpany may face substantial doubt as to its statas a
going concern (which may result in an event of ditfander various agreements) or be unable to repaly debt at maturity and may be forced to sell
assets, undergo a recapitalization or seek bardyrygotection.

Difficult market conditions may adversely affect obusinesses in many ways, including by reducing talue or hampering the performance of tl
investments made by our funds or reducing the akilbf our funds to raise or deploy capital, eachwhich could materially reduce our revenue, net
income and cash flow and adversely affect our fir@dal prospects and condition.

Our businesses are materially affected by conditiorthe global financial markets and economic érts throughout the world, such as
interest rates, availability of credit, inflatioates, economic uncertainty, changes in laws (imetuthws relating to taxation), trade barriers, coodity
prices, currency exchange rates and controls atohahand international political circumstancegc{uding wars, terrorist acts or security operatjon
These factors are outside our control and may tfffieclevel and volatility of securities prices ahé liquidity and the value of investments, andnagy
not be able to or may choose not to manage oursexpdo these conditions. Global financial marketge experienced considerable volatility in the
valuations of equity and debt securities, a cotitvtadn the availability of credit and an increasehe cost of financing. Volatility in the finaradi
markets can materially hinder the initiation of néavge-sized transactions for our private equétyrsent and, together with volatility in valuaticofs
equity and debt securities, may adversely impacoperating results. If market conditions deterieraur business could be affected in differentsvay
In addition, these events and general economidsrare likely to impact the performance of pordabmpanies in many industries, particularly
industries that are more impacted by changes iswoer demand, such as travel and leisure, gamishgeah estate. The performance of our funds and
our performance may be adversely affected to thengxur fund portfolio companies in these indestexperience adverse performance or additional
pressure due to downward trends. Our profitabitiy also be adversely affected by our fixed coststhe possibility that we would be unable to scale
back other costs, within a time frame sufficienttatch any further decreases in net income or @se®in net losses relating to changes in markkt an
economic conditions.

The financial downturn that began in 2007 adverafigcted our operating results in a number of wapsl if the economy were to ester :
period of recession, it may cause our revenue esults of operations to decline by causing:

. our AUM to decrease, lowering management fees fsanfunds;
. increases in costs of financial instrumel
. adverse conditions for our portfolio companies.(elgcreased revenues, liquidity pressures, inededsficulty

in obtaining access to financing and complying wfita terms of existing financings as well as insegh
financing costs)

. lower investment returns, reducing incentive incp
. higher interest rates, which could increase thé abthe debt capital we use to acquire compamiesii private
equity business; ar
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. material reductions in the value of our fund inwesits, affecting our ability to realize carriedeirgst from these
investments

Lower investment returns and such material redostio value may result, among other reasons, beaiwing periods of difficult market
conditions or slowdowns (which may be across onmare industries, sectors or geographies), companighich we invest may experience decreased
revenues, financial losses, difficulty in obtainimgress to financing and increased funding costen® such periods, these companies may also have
difficulty in expanding their businesses and ogerst and be unable to meet their debt service atitigs or other expenses as they become due,
including expenses payable to us. In addition,mipuperiods of adverse economic conditions, we neae lifficulty accessing financial markets, which
could make it more difficult or impossible for wsdbtain funding for additional investments andnhaur AUM and operating results. Furthermore, ¢
conditions would also increase the risk of defauth respect to investments held by our funds kaate significant debt investments, such as our
opportunistic and European credit funds and our. pPe®forming credit funds. Our funds may be affddig reduced opportunities to exit and realize
value from their investments, by lower than expéegturns on investments made prior to the detatiom of the credit markets, and by the fact that w
may not be able to find suitable investments ferftimds to effectively deploy capital, which coaldversely affect our ability to raise new funds and
thus adversely impact our prospects for future ginow

A decline in the pace of investment in our funds wad result in our receiving less revenue from tramstion and advisory fee:

The transaction and advisory fees that we eardr@ren in part by the pace at which our funds makestments. Many factors could cause
a decline in the pace of investment, includingitiability of our investment professionals to id@nattractive investment opportunities, competitfon
such opportunities among other potential acquidesreased availability of capital on attractiverte and our failure to consummate identified
investment opportunities because of business, atgyl or legal complexities and adverse developminthe U.S. or global economy or financial
markets. Any decline in the pace at which our fumdde investments would reduce our transactionaavgory fees and could make it more difficult
for us to raise capital.

If one or more of our Managing Partners or other iestment professionals leave our company, the commant periods of certain of our funds me
be terminated, and we may be in default under ovedit agreement.

The governing agreements of certain of our fundwipe that in the event certain “key persons” (sastone or more of Messrs. Black,
Harris and Rowan and/or certain other of our inwestt professionals) fail to devote the requisitgetio our business, the commitment period will
terminate if a certain percentage in interest efittvestors do not vote to continue the commitnpeniod. This is true of Fund VI and Fund VII, on
which our near- to medium-term performance will\igadepend. EPF | and Il have a similar provisibmaddition to having a significant negative
impact on our revenue, net income and cash floevpttturrence of such an event with respect to &oymofunds would likely result in significant
reputational damage to us.

In addition, it will be an event of default undaetApril 20, 2007 credit agreement that AMH, onehaf entities in the Apollo Operating
Group, entered into (the “AMH Credit Agreement’hder which AMH borrowed a $1.0 billion variable-eaerm loan (of which approximately $728.3
million was outstanding as of December 31, 2012jtHer (i) Mr. Black, together with related persan trusts, shall cease as a group to participade
material extent in the beneficial ownership of AMH(ii) two of the group constituting Messrs. Blat¢karris and Rowan shall cease to be actively
engaged in the management of the AMH loan pattfissich an event of default occurs and the lendrescise their right to accelerate repayment of the
loan, we are unlikely to have the funds to makénsepayment and the lenders may take control ofvhigh is likely to materially adversely impact our
results of operations. Even if we were able tonafice our debt, our financial condition and resofitsperations would be materially adversely aiect

Messrs. Black, Harris and Rowan may terminate #eiployment with us at any time.
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We may not be successful in raising new funds or&ising more capital for certain of our funds andhay face pressure on fee arrangements of our
future funds.

Our funds may not be successful in consummatinig tverent capital-raising efforts or others thaty may undertake, or they may
consummate them at investment levels far lower thase currently anticipated. Any capital raisihgttour funds do consummate may be on terms that
are unfavorable to us or that are otherwise diffefi@m the terms that we have been able to olimatihe past. These risks could occur for reasons
beyond our control, including general economic arkat conditions, regulatory changes or increasadpetition.

Over the last few years, a large number of ingtitatl investors that invest in alternative assatstaave historically invested in our funds
experienced negative pressure across their investoeetfolios, which may affect our ability to raisapital from them. As a result of the global
economic downturn during 2008 and 2009, thesetirigthal investors experienced, among other thiagggnificant decline in the value of their public
equity and debt holdings and a lack of realizatiivom their existing private equity portfolios. Geyuently, many of these investors were left with
disproportionately outsized remaining commitmenta humber of private equity funds, and were retgtti from making new commitments to third-
party managed private equity funds such as thosegeal by us. To the extent economic conditions iertatile and these issues persist, we may be
unable to raise sufficient amounts of capital tppgrt the investment activities of our future funds

In addition, certain institutional investors hawebficly criticized certain fund fee and expensestures, including management fees and
transaction and advisory fees. In September 2@@9nistitutional Limited Partners Association, 8tPA,” published a set of Private Equity Principles
or the “Principles,” which were revised in Janua@i 1. The Principles were developed in order tmarage discussion between limited partners and
general partners regarding private equity fundraship terms. Certain of the Principles call fohanced “alignment of interests” between general
partners and limited partners through modificatiohsome of the terms of fund arrangements, incgigiroposed guidelines for fees and carried interes
structures. We provided ILPA our endorsement ofRfiaciples, representing an indication of our gahsupport for the efforts of ILPA. Although we
have no obligation to modify any of our fees wiéspect to our existing funds, we may experiencespire to do so.

The failure of our funds to raise capital in su#fitt amounts and on satisfactory terms could résw@tdecrease in AUM and management
fee and transaction fee revenue or us being unaltalehieve an increase in AUM and management fddransaction fee revenue, and could have a
material adverse effect on our financial conditgom results of operations. Similarly, any modificatof our existing fee arrangements or the fee
structures for new funds could adversely affectresults of operations.

Third-party investors in our funds with commitmeriiased structures may not satisfy their contractwdlligation to fund capital calls when requested
by us, which could adversely affect a fund’s opéaais and performance.

Investors in all of our private equity and certafrour credit and real estate funds make capitalrodments to those funds that we are
entitled to call from those investors at any tinoeirlg prescribed periods. We depend on investdfidifig their commitments when we call capital fro
them in order for those funds to consummate investmand otherwise pay their obligations when dug.investor that did not fund a capital call
would be subject to several possible penaltiesydicg having a significant amount of its existingestment forfeited in that fund. However, the aop
of the penalty is directly correlated to the amanintapital previously invested by the investothie fund and if an investor has invested littlenor
capital, for instance early in the life of the futiden the forfeiture penalty may not be as medunindf investors were to fail to satisfy a sigmidint
amount of capital calls for any particular fundfemnds, the operation and performance of those fend&d be materially and adversely affected.

The historical returns attributable to our funds shuld not be considered as indicative of the futuesults of our funds or of our future results or of
any returns expected on an investment in our Cl#sshares.
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We have presented in this report the returns ngdt the historical performance of our privateiggueredit and real estate funds. The
returns are relevant to us primarily insofar ay thee indicative of incentive income we have earindtie past and may earn in the future, our rejmuta
and our ability to raise new funds. The return¢heffunds we manage are not, however, directlyelinto returns on our Class A shares. Therefore, you
should not conclude that continued positive perfmoe of the funds we manage will necessarily résydositive returns on an investment in Class A
shares. However, poor performance of the funds aeage will cause a decline in our revenue from $untls, and would therefore have a negative
effect on our performance and the value of our Chashares. An investment in our Class A sharestisn investment in any of the Apollo funds.
Moreover, most of our funds have not been cons@ila our financial statements for periods sinitdeee August 1, 2007 or November 30, 2007 as a
result of the deconsolidation of most of our fuadsof August 1, 2007 and November 30, 2007.

Moreover, the historical returns of our funds sldoubt be considered indicative of the future resushthese or from any future funds we

may raise, in part because:

market conditions during previous periods may Hasen significantly more favorable for generatingipioe
performance, particularly in our private equity imess, than the market conditions we may experientee
future;

our funds’ returns have benefited from investmeriatunities and general market conditions that maty
repeat themselves, and there can be no assurateauticurrent or future funds will be able to Atlaémselves
of profitable investment opportunitie

our private equity funds’ rates of returns, whick ealculated on the basis of net asset valueeofuthds’
investments, reflect unrealized gains, which mayende realizec

our funds’ returns have benefited from investmeriatunities and general market conditions that maty
repeat themselves, including the availability dbtdeapital on attractive terms and the availabibtyistressed
debt opportunities, and we may not be able to aehilee same returns or profitable investment opdties or
deploy capital as quickly

the historical returns that we present in this regerive largely from the performance of our catrprivate
equity funds, whereas future fund returns will degpecreasingly on the performance of our newedfuor
funds not yet formed, which may have little or ealized investment track recol

Fund VI and Fund VII are several times larger tbanprevious private equity funds, and this addiccapital
may not be deployed as profitably as our prior i

the attractive returns of certain of our funds hbgen driven by the rapid return of invested cpithich has nc
occurred with respect to all of our funds and wkebe is less likely to occur in the futur

our track record with respect to our credit fundd eeal estate funds is relatively short as contpr@ur private
equity funds;

in recent years, there has been increased conopefiiti private equity investment opportunities tésg from
the increased amount of capital invested in priegjaity funds and high liquidity in debt marketag:

our newly established funds may generate lowermstduring the period that they take to deployrtbapital.
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Finally, our private equity IRRs have historicallgried greatly from fund to fund. Accordingly, yshould realize that the IRR going
forward for any current or future fund may vary silerably from the historical IRR generated by pasticular fund, or for our private equity fundsas
whole. Future returns will also be affected by tis&s described elsewhere in this report, includislgs of the industries and businesses in which a
particular fund invests. See “ltem 7. ManagemebDit&ussion and Analysis of Financial Condition &w®bults of Operations—The Historical
Investment Performance of Our Funds.”

Our reported net asset values, rates of return andentive income from affiliates are based in largart upon estimates of the fair value of our
investments, which are based on subjective standamdd may prove to be incorrect.

A large number of investments in our funds areguild and thus have no readily ascertainable mamkegs. We value these investments
based on our estimate of their fair value as oftdte of determination. We estimate the fair valieur investments based on third-party models, or
models developed by us, which include discounteath @w analyses and other techniques and may &edbat least in part, on independently sourced
market parameters. The material estimates and gsiums used in these models include the timingexqmkcted amount of cash flows, the
appropriateness of discount rates used, and, ire sases, the ability to execute, the timing of #nredestimated proceeds from expected financings. Th
actual results related to any particular investnoét@n vary materially as a result of the inaccyratthese estimates and assumptions. In addition,
because many of the illiquid investments held byfands are in industries or sectors which areabist in distress, or undergoing some uncertainty,
such investments are subject to rapid changeslire caused by sudden company-specific or industdgwevelopments.

We include the fair value of illiquid assets in tadculations of net asset values, returns of ond$ and our AUM. Furthermore, we
recognize incentive income from affiliates basegant on these estimated fair values. Because tresations are inherently uncertain, they may
fluctuate greatly from period to period. Also, thepy vary greatly from the prices that would beadled if the assets were to be liquidated on the da
of the valuation and often do vary greatly from ghiees we eventually realize.

In addition, the values of our investments in pelpliraded assets are subject to significant vhgtincluding due to a number of factors
beyond our control. These include actual or angigig fluctuations in the quarterly and annual tssafl these companies or other companies in their
industries, market perceptions concerning the aldity of additional securities for sale, genezabnomic, social or political developments, chariges
industry conditions or government regulations, geanin management or capital structure and sigmifiacquisitions and dispositions. Because the
market prices of these securities can be volatikeyaluation of these assets will change fromaakto period, and the valuation for any particylariod
may not be realized at the time of dispositionadidition, because our private equity funds ofteld kery large amounts of the securities of their
portfolio companies, the disposition of these siiesroften takes place over a long period of timlich can further expose us to volatility risk.eEvif
we hold a quantity of public securities that maydifécult to sell in a single transaction, we dotmliscount the market price of the security forgmses
of our valuations.

If we realize value on an investment that is sigaifitly lower than the value at which it was reféztin a fund’s net asset values, we would
suffer losses in the applicable fund. This coultuim lead to a decline in asset management fegts éss equal to the portion of the incentive imeo
from affiliates reported in prior periods that wast realized upon disposition. These effects chelcome applicable to a large number of our
investments if our estimates and assumptions usestimating their fair values differ from futuraluations due to market developments. See “ltem 7.
Management’s Discussion and Analysis of Financ@tdition and Results of Operations—Segment Andlysisinformation related to fund activity
that is no longer consolidated. If asset values twt to be materially different than values retiéecin fund net asset values, fund investors ctmdd
confidence which could, in turn, result in rederaps from our funds that permit redemptions or diffiies in raising additional investments.

We have experienced rapid growth, which may beidifft to sustain and which may place significant s@nds on our administrative, operational a
financial resources
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Our AUM has grown significantly in the past and a&re pursuing further growth in the near future. €@uyoid growth has caused, and
planned growth, if successful, will continue to sausignificant demands on our legal, accountimyaperational infrastructure, and increased expense
The complexity of these demands, and the expemngareel to address them, is a function not simplthefamount by which our AUM has grown, but of
the growth in the variety, including the differesde strategy between, and complexity of, our défe funds. In addition, we are required to
continuously develop our systems and infrastrudturesponse to the increasing sophistication efitirestment management market and legal,
accounting, regulatory and tax developments.

Our future growth will depend in part, on our afyilio maintain an operating platform and manageragsitem sufficient to address our
growth and will require us to incur significant atitthal expenses and to commit additional senionaggment and operational resources. As a resu
face significant challenges:

. in maintaining adequate financial, regulatory andibvess controls
. implementing new or updated information and finahsystems and procedures;
. in training, managing and appropriately sizing work force and other components of our businessestanely

and cos-effective basis

We may not be able to manage our expanding opegaétiectively or be able to continue to grow, ang failure to do so could adversely
affect our ability to generate revenue and cordtslexpenses.

Extensive regulation of our businesses affects @ativities and creates the potential for significaifabilities and penalties. The possibility «
increased regulatory focus could result in additiahburdens on our businesses. Changes in tax or kwd other legislative or regulatory changes
could adversely affect us.

Overview of Our Regulatory Environmen®e are subject to extensive regulation, includiaggalic examinations, by governmental and
self-regulatory organizations in the jurisdictiansvhich we operate around the world. Many of thesggulators, including U.S. and foreign government
agencies and self-regulatory organizations, as ageditate securities commissions in the UniteceStatre empowered to conduct investigations and
administrative proceedings that can result in fis&spensions of personnel or other sanctiongjdimal) censure, the issuance of cease-and-desetsord
or the suspension or expulsion of an investmenisad¥rom registration or memberships. Even if aveistigation or proceeding did not result in a
sanction or the sanction imposed against us opersonnel by a regulator were small in monetarylayghe adverse publicity relating to the
investigation, proceeding or imposition of thesectimns could harm our reputation and cause uss® éxisting investors or fail to gain new investor
The requirements imposed by our regulators aregdediprimarily to ensure the integrity of the fineh markets and to protect investors in our funds
and are not designed to protect our shareholdersséjuently, these regulations often serve to bmitactivities.

As a result of highly publicized financial scandatsestors have exhibited concerns over the iitiegf the U.S. financial markets and the
regulatory environment in which we operate botthim United States and outside the United Stateariscularly likely to be subject to further
regulation. There has been an active debate boitnadly and internationally over the appropriaktemt of regulation and oversight of private
investment funds and their managers. Any changtsinegulatory framework applicable to our buskessmay impose additional expenses on us,
require the attention of senior management or té@slimitations in the manner in which our busisés conducted. On July 21, 2010, President Obama
signed into law the Dodd-Frank Wall Street Reformd &onsumer Protection Act, or the “Dodd-Frank Awathich imposes significant new regulations
on almost every aspect of the U.S. financial sewviadustry, including aspects of our businessthedanarkets in which we operate. Among other thi
the Dodd-Frank Act requires private equity and tefilopnd advisers to register with the SEC, undetrikestment Advisers Act, to maintain extensive
records and to file reports if deemed necessarpudoposes of systemic risk assessment by certaiargmental bodies. Importantly, many of the
provisions of the Dodd-
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Frank Act are subject to further rulemaking anth® discretion of regulatory bodies, such as tmafdial Stability Oversight Council. As a resulg dc
not know exactly what the final regulations undex Dodd-Frank Act will require or how significantlye Dodd-Frank Act will affect us.

Exemptions from Certain LawsWe regularly rely on exemptions from various requients of the Securities Act, the Exchange Act, the
Investment Company Act, the Commodity Futures Trgdfommission, the Commodity Exchange Act of 1@&6amended, and the Employment
Retirement Income Security Act of 1974, as amenitedpnducting our activities. These exemptionssamaetimes highly complex and may in certain
circumstances depend on compliance by third pantfesm we do not control. If for any reason thesenegtions were to become unavailable to us, we
could become subject to regulatory action or tipiagty claims and our businesses could be matedaltiyadversely affected. See, for example, “—Risks
Related to Our Organization and Structure—If weendgemed an investment company under the Inves@mnpany Act, applicable restrictions could
make it impractical for us to continue our busimssas contemplated and could have a material adeéiect on our businesses and the price of our
Class A shares.”

Fund Regulatory EnvironmentThe regulatory environment in which our funds opeeraay affect our businesses. For example, changes
antitrust laws or the enforcement of antitrust lawsld affect the level of mergers and acquisitiaasvity, and changes in state laws may limit
investment activities of state pension plans. $&en' 1. Business—Regulatory and Compliance Mattinsa further discussion of the regulatory
environment in which we conduct our businesses.

Future Regulation.We may be adversely affected as a result of nenevased legislation or regulations imposed by tB€Sother U.S. or
non-U.S. governmental regulatory authorities of-ssjulatory organizations that supervise the faiahmarkets. As calls for additional regulatiorvea
increased, there may be a related increase inagulinvestigations of the trading and other inresnt activities of alternative asset managememdd
including our funds. Such investigations may impadditional expenses on us, may require the attenti senior management and may result in fines if
any of our funds are deemed to have violated agylations.

We also may be adversely affected by changes imtbgretation or enforcement of existing laws amés by these governmental
authorities and self-regulatory organizations. Naws or regulations could make compliance morealiff and expensive and affect the manner in
which we conduct business.

Apollo provides investment management servicesuiiiaegistered investment advisors. Investmentsadsiare subject to extensive
regulation in the United States and in the othemtges in which our investment activities occuneTSEC oversees our activities as a registered
investment advisor under the Investment Advisers kcthe United Kingdom, we are subject to regolaby the U.K. Financial Services Authority,
which will be replaced by the Financial Conduct Warity as of April 11, 2013. Our other Europeanmiens, and our investment activities around the
globe, are subject to a variety of regulatory reggrthat vary country by country. A failure to cosnplith the obligations imposed by regulatory regime
to which we are subject, including the Investmedviders Act could result in investigations, sanusi@and reputational damage.

In June 2010, the SEC adopted a new “pay-to-plal@’ that restricts politically active investmenvidrs from managing state pension
funds. The rule prohibits, among other things, @eced investment advisor from receiving compensdiio advisory services provided to a government
entity (such as a state pension fund) for a twa-peaiod after the advisor, certain covered empsyaf the advisor or any covered political action
committee controlled by the advisor or its emplays®mkes a political contribution to certain goveemmofficials. In addition, a covered investment
advisor is prohibited from engaging in politicahfiraising activities for certain elected officialscandidates in jurisdictions where such advisor i
providing or seeking governmental business. Thig nde complicates and increases the compliancedoufor our investment advisors. It will be
imperative for a covered investment advisor to admpeffective compliance program in light of thebstantial penalties associated with the rule.

In November 2010, the European Parliament adoptedirective on Alternative Investment Fund Manager the “AIFM,” which is
required to be implemented in the national lawthefEuropean
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Union (“EU”) member states by July 22, 2013. Th&Wlimposes significant new regulatory requirementsnvestment managers operating within the
EU, including with respect to conduct of businesgulatory capital, valuations, disclosures andketamg. Alternative investment funds organized
outside of the EU in which interests are marketétiovthe EU would be subject to significant coiatis on their operations, including, restrictioms o
marketing interests in relevant funds to EU andogaan Economic Area investors; satisfying the cdemgeauthority of the robustness of internal
arrangements with respect to risk management,riicpkar liquidity risks and additional operatioreald counterparty risks associated with shortreglli
the management and disclosure of conflicts of @geithe fair valuation of assets; and the secofigepository/custodial arrangements. Additional
requirements and restrictions apply where suchdumeest in an EU portfolio company, including regions that may impose limits on certain
investment and realization strategies, such asleind recapitalizations and reorganizations. Sulgs ould potentially impose significant additional
costs on the operation of our business in the EJcauld limit our operating flexibility within theelevant jurisdictions.

In Denmark and Germany, legislative amendments baea adopted which may limit deductibility of ireet and other financing expenses
in companies in which our funds have invested gy maest in the future. In brief, the Danish legiste amendments generally entail that annual net
financing expenses in excess of a certain thresdolount (approximately €2.9 million in 2012) wik flimited on the basis of earnings before interest
and taxes and/or asset tax values.

According to the German interest barrier rule,tthededuction available to a company in respeet &t interest expense (interest expense
less interest income) is limited to 30% of its &mtnings before interest, taxes, depreciation amttization (‘EBITDA”). Interest expense that doest
exceed the threshold of €3m can be deducted widnoutimitations for income tax purposes. Inteeegiense in excess of the interest deduction
limitation may be carried forward indefinitely (§abt to change in ownership restrictions) and usddture periods against all profits and gains. In
respect of a tax group, interest paid by the Gerraamgroup entities to non-tax group parties (mtgrest on bank debt, capex facility and working
capital facility debt) will be restricted to 30% thfe tax group’s tax EBITDA. However, the interbatrier rule may not apply where German company’s
gearing under International Financial Reportingh8tads (“IFRS”) accounting principles is at maximafre% higher than the overall group’s leverage
ratio at the level of the very top level entity whiwould be subject to IFRS consolidation (the ég&cclause test”). This test is failed where any
worldwide company of the entire group pays moreth@% of its net interest expense on debt to sobatgi.e. greater than 25%) shareholders, related
parties of such shareholders (that are not mendéehe group) or secured third parties (althougtusey granted by group members should not be
harmful). If the group does not apply IFRS accaumfprinciples, EU member countries’ generally ateémccounting principles or generally accepted
accounting principles in the United States of Arm@1(‘U.S. GAAP”) may also be accepted for the psgof the escape clause test. It should be noted
that for trade tax purposes, there is principalBb&o add back on all deductible interest paid araed by any German entity after the consideratioa
tax exempt amount KEUR 100 which is applied tosine of all add back amounts. For trade tax purpimgesest payments within a German tax group
will not be considered. Our businesses are subpeitie risk that similar measures might be intralim other countries in which they currently have
investments or plan to invest in the future, ot tither legislative or regulatory measures mighptmmulgated in any of the countries in which we
operate that adversely affect our businesses.rticpkar, the U.S. Federal income tax law that datees the tax consequences of an investment in
Class A shares is under review and is potentialbjet to adverse legislative, judicial or admirdsive change, possibly on a retroactive basidydicg
possible changes that would result in the treatroBatportion of our carried interest income asrmady income, that would cause us to become taxable
as a corporation and/or would have other adversetsf See “—Risks Related to Our Organization &mdcture—Although not enacted, the U.S.
Congress has considered legislation that would:h@vi@a some cases after a ten-year transitiompeprecluded us from qualifying as a partnersirip
required us to hold carried interest through tegaolrporations; and (i) taxed certain income aaithg at increased rates. If similar legislationevier be
enacted and apply to us, the value of the Clashakes could be adversely affected.” In additiorg.land foreign labor unions have recently been
agitating for greater legislative and regulatorgi®ight of private equity firms and transactionabér unions have also threatened to use theirenfle
to prevent pension funds from investing in privedgity funds.
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Insurance RegulationState insurance departments have broad adminigadwers over the insurance business of our inseraompany
affiliates, including insurance company licensimgl @xamination, agent licensing, establishmenesérve requirements and solvency standards,
premium rate regulation, admissibility of assetsiqy form approval, unfair trade and claims prees and other matters. State regulators regularly
review and update these and other requirementsNatienal Association of Insurance CommissioneNAIC”) continues to move forward with its
implementation of principles-based reserving ffa insurers, which may change the methodology bgealr insurance company affiliates to calculate
their reserves.

Currently, there are proposals to increase theesobpegulation of insurance holding companiesathlihe United States and
internationally. In the United States, the NAIC lpasmulgated a model law for consideration by thgous states that would provide for more extensive
informational reporting by parents and affiliatédsnsurance companies. Internationally, the Intdamal Association of Insurance Supervisors ishie t
process of adopting a framework for the “group Wiglepervision of internationally active insuranceugr®. Changes to existing laws or regulations
be adopted by individual states or foreign jurisidits before they will become effective. We canm@dict with any degree of certainty the additional
capital requirements, compliance costs or othetldns these requirements may impose on us and suraimce company affiliates.

The Dodd-Frank Act created the Federal Insurandeéfthe “FIO") within the Department of Treasurgaded by a Director appointed by
the Treasury Secretary. The FIO is designed praflgipo exercise a monitoring and information gaithg role, rather than a regulatory role. In that
capacity, the FIO has been charged with providagprts to the U.S. Congress on (i) modernizatiod.&. insurance regulation and (ii) the U.S. and
global reinsurance market. Neither report has ligstred to date. Such reports could lead to chaingée regulation of insurers and reinsurers in the
u.s.

Additionally, certain state regulations impose nietibns and limitations on the ability of our insmce company affiliates to pay dividends
and make other distributions to their parent cormgmiTo the extent we depend on dividends fromimaurance company affiliates, these regulations
could have an adverse impact on our financial d@mrand results of operations.

Our revenue, net income and cash flow are all hightariable, which may make it difficult for us tochieve steady earnings growth on a
quarterly basis and may cause the price of our Glasshares to decline.

Our revenue, net income and cash flow are all gightiable, primarily due to the fact that carriaterest from our private equity funds and
certain of our credit and real estate funds, wisimhstitutes the largest portion of income from combined businesses, and the transaction and agviso
fees that we receive can vary significantly fronaer to quarter and year to year. In addition,itlvestment returns of most of our funds are vigati
We may also experience fluctuations in our redutts quarter to quarter and year to year due taraber of other factors, including changes in the
values of our funds’ investments, changes in thewarnof distributions, dividends or interest paidéspect of investments, changes in our operating
expenses, the degree to which we encounter conopetihd general economic and market conditionadhtition, carried interest income from our
private equity funds and certain of our credit asal estate funds is subject to contingent repayimgthe general partner if, upon the final disitibn,
the relevant fund’s general partner has receivedutative carried interest on individual portfolizvestments in excess of the amount of carriedéster
it would be entitled to from the profits calculatied all portfolio investments in the aggregatecwariability may lead to volatility in the tradgjrprice
of our Class A shares and cause our results farticplar period not to be indicative of our perfance in a future period. It may be difficult fos 10
achieve steady growth in net income and cash flowa quarterly basis, which could in turn lead tgéaadverse movements in the price of our Class A
shares or increased volatility in our Class A shpaiee generally.

The timing of carried interest generated by oudiiis uncertain and will contribute to the vol#yilof our results. Carried interest depends
on our funds’ performance. It takes a substantalgg of time to identify attractive investment @pfunities, to raise all the funds needed to make a
investment and then to realize the cash valuel@rgiroceeds of an investment through a sale, offéring, recapitalization or other exit. Everaif
investment proves to be profitable, it may be sawasars before
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any profits can be realized in cash or other prdse®/e cannot predict when, or if, any realizatbimvestments will occur. Generally, with resparct
our private equity funds, although we recognizeiedrinterest income on an accrual basis, we reggiivate equity carried interest payments onlyrupo
disposition of an investment by the relevant fumltich contributes to the volatility of our cashlolf we were to have a realization event in aipafar
quarter or year, it may have a significant impacbar results for that particular quarter or ydeatimay not be replicated in subsequent periods. We
recognize revenue on investments in our funds baselir allocable share of realized and unrealgagds (or losses) reported by such funds, and a
decline in realized or unrealized gains, or anéase in realized or unrealized losses, would adiyeadfect our revenue, which could further inceedise
volatility of our results. With respect to a numioéour credit funds, our incentive income is gatigrpaid annually, semi-annually or quarterly, dahd
varying frequency of these payments will contribiat¢he volatility of our revenues and cash flowrthermore, we earn this incentive income onihé
net asset value of a fund has increased or, inake of certain funds, increased beyond a partitleshold. Certain of our credit funds also h&igh
water marks” with respect to the investors in thiesels. If the high water mark for a particularéstor is not surpassed, we would not earn incentive
income with respect to such investor during a paldr period even though such investor had posigtarns in such period as a result of lossesior pr
periods. If such an investor experiences lossesyill@ot be able to earn incentive income fromisirovestor until it surpasses the previous highewat
mark. The incentive income we earn is thereforeeddpnt on the net asset value of investors’ investain the fund, which could lead to significant
volatility in our results.

Because our revenue, net income and cash flow eduighly variable from quarter to quarter and yteayear, we plan not to provide any
guidance regarding our expected quarterly and drupeaating results. The lack of guidance may dffiee expectations of public market analysts and
could cause increased volatility in our Class Arstaice.

The investment management business is intensely peatitive, which could materially adversely impad.u

The investment management business is intenselpetitine. We face competition both in the pursdibatside investors for our funds and
in acquiring investments in attractive portfoliongpanies and making other investments. It is posghat it will become increasingly difficult for ou
funds to raise capital as funds compete for investsifrom a limited number of qualified investdpsie to the global economic downturn and generally
poor returns in alternative asset investment bgsie® during the crisis, institutional investorsenauffered from decreasing returns, liquidity puess
increased volatility and difficulty maintaining teated asset allocations, and a significant numbivestors have materially decreased or tempagraril
stopped making new fund investments during thisopeAs the economy begins to recover, such investay elect to reduce their overall portfolio
allocations to alternative investments such asapeiequity and hedge funds, resulting in a smallerall pool of available capital in our industBren
if such investors continue to invest at historieelks, they may seek to negotiate reduced fee streEbr other modifications to fund structures as a
condition to investing.

In the event all or part of this analysis provegtiwhen trying to raise new capital we will be gating for fewer total available assets in an
increasingly competitive environment which coulddeo fee reductions and redemptions as well &iswltfy in raising new capital. Such changes wc
adversely affect our revenues and profitability.

Competition among funds is based on a variety dbfs, including:

. investment performanc

. investor liquidity and willingness to inve:

. investor perception of investment mana’ drive, focus and alignment of intere
. quality of service provided to and duration of tielaship with investors
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. business reputation; al
. the level of fees and expenses charged for sen

We compete in all aspects of our businesses wihga number of investment management firms, peieguity, credit and real estate fund
sponsors and other financial institutions. A numtifefiactors serve to increase our competitive risks

. fund investors may develop concerns that we wlidivala business to grow to the detriment of its perfance

. investors may reduce their investments in our furdsot make additional investments in our fundseolupon
current market conditions, their available capitatheir perception of the health of our busines

. some of our competitors have greater capital, Idesgyeted returns or greater sector or investntesieg)y-
specific expertise than we do, which creates coitiyeetlisadvantages with respect to investment opipdties;

. some of our competitors may also have a lower absapital and access to funding sources that eravailable
to us, which may create competitive disadvantagesd with respect to investment opportunit

. some of our competitors may perceive risk diffelsetitan we do, which could allow them either tolgdtus for
investments in particular sectors or, generallygansider a wider variety of investmer

. some of our funds may not perform as well as coitgee’ funds or other available investment produ

. our competitors that are corporate buyers may ketalachieve synergistic cost savings in respeaho
investment, which may provide them with a competitadvantage in bidding for an investme

. some fund investors may prefer to invest with aregiment manager that is not publicly trac

. there are relatively few barriers to entry impedimgv private equity and capital markets fund manege firms

and the successful efforts of new entrants intovamious businesses, including former “star” pditfenanagers
at large diversified financial institutions as wadl such institutions themselves, will continuestsult in
increased competitiol

. there are no barriers to entry to our businessgdeimenting an integrated platform similar to oorshe
strategies that we deploy at our funds, such dsedised investing, which we believe are our cortipeti
strengths, except that our competitors would neddre professionals with the investment experisgrow it
internally; anc

. other industry participants continuously seek wu# our investment professionals away from

These and other factors could reduce our earnindsevenues and materially adversely affect oumasses. In addition, if we are forcec
compete with other alternative investment managerthe basis of price, we may not be able to mimimar current management fee and incentive
income structures. We have historically competéehanily on the performance of our funds, and notlalevel of our fees or incentive income relative
to those of our competitors. However, there isk tiat fees and incentive
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income in the alternative investment managemenisirg will decline, without regard to the histolipeerformance of a manager. Fee or incentive
income reductions on existing or future funds, withcorresponding decreases in our cost struottoeld adversely affect our revenues and
profitability.

Our ability to retain our investment professionaits critical to our success and our ability to gradepends on our ability to attract additional key
personnel.

Our success depends on our ability to retain orgdtment professionals and recruit additional djedlipersonnel. We anticipate that it will
be necessary for us to add investment professi@salge pursue our growth strategy. However, we nmysucceed in recruiting additional personnel or
retaining current personnel, as the market forifjedlinvestment professionals is extremely contpagi Our investment professionals possess
substantial experience and expertise in investingresponsible for locating and executing our $iimvestments, have significant relationships with
institutions that are the source of many of ourdiinnvestment opportunities, and in certain cdses key relationships with our fund investors.
Therefore, if our investment professionals join getitors or form competing companies it could resuthe loss of significant investment opportussti
and certain existing fund investors. Legislatios baen proposed in the U.S. Congress to treabpertf carried interest as ordinary income rathant
as capital gain for U.S. Federal income tax purpoBecause we compensate our investment professionarge part by giving them an equity interest
in our business or a right to receive carried ggersuch legislation could adversely affect oulitghio recruit, retain and motivate our curremidafuture
investment professionals. See “—Risks Related s@fien—Our structure involves complex provisiondJo§. Federal income tax law for which no
clear precedent or authority may be available. €hurcture is also subject to potential legislatjueljcial or administrative change and differing
interpretations, possibly on a retroactive basi$ié loss of even a small number of our investmeofigssionals could jeopardize the performance of ou
funds, which would have a material adverse effecbur results of operations. Efforts to retain traat investment professionals may result in
significant additional expenses, which could adelraffect our profitability.

We may not be successful in expanding into new istweent strategies, markets and businesses.

We actively consider the opportunistic expansioowfbusinesses, both geographically and into cemphtary new investment strategies.
We may not be successful in any such attemptednsiqna Attempts to expand our businesses involveraber of special risks, including some or all of
the following:

. the diversion of managem¢s attention from our core business

. the disruption of our ongoing business

. entry into markets or businesses in which we maae tianited or no experienc

. increasing demands on our operational syst

. potential increase in investor concentration;

. _the t()jr_oa_ldening of our geographic footprint, inciegishe risks associated with conducting operatiarfereign
jurisdictions.

Additionally, any expansion of our businesses coa#lilt in significant increases in our outstandimdgbtedness and debt service
requirements, which would increase the risks iregiing in our Class A shares and may adverselydhpa results of operations and financial
condition.

We also may not be successful in identifying nevesiment strategies or geographic markets thagaser our profitability, or in identifying
and acquiring new businesses that increase ouitglyitity. Because we have not yet identified thpeéential new investment strategies, geographic
markets or businesses, we cannot identify for ybtha risks we may face and the potential advemsesequences on us and your investment that may
result from our attempted expansion. We also ddnotv how long it may take for us to expand, if eso at all. We have total discretion, at the
direction of our manager,
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without needing to seek approval from our boardiggctors or shareholders, to enter into new invesit strategies, geographic markets and businesses
other than expansions involving transactions wifiti@es which may require board approval.

Many of our funds invest in relatively hig-risk, illiquid assets and we may fail to realizeyprofits from these activities for a considerahperiod of
time or lose some or all of the principal amount Wesest in these activities.

Many of our funds invest in securities that are mdtlicly traded. In many cases, our funds mayrodipited by contract or by applicable
securities laws from selling such securities fpeaod of time. Our funds will generally not be ald sell these securities publicly unless thdi &
registered under applicable securities laws, oegsbn exemption from such registration requiresisravailable. Accordingly, our funds may be
forced, under certain conditions, to sell secwsidea loss. The ability of many of our funds, jeattrly our private equity funds, to dispose of
investments is heavily dependent on the publictggnarkets, inasmuch as the ability to realize gdhom an investment may depend upon the ability to
complete an IPO of the portfolio company in whiciels investment is held. Furthermore, large holdiengsn of publicly traded equity securities can
often be disposed of only over a substantial pesiiime, exposing the investment returns to riskdownward movement in market prices during the
disposition period.

Dependence on significant leverage in investmenyooir funds could adversely affect our ability t@lsieve attractive rates of return on tho:
investments.

Because certain of our funds’ investments rely itg@an the use of leverage, our ability to achiefteactive rates of return on investments
will depend on our continued ability to accessisight sources of indebtedness at attractive r&msexample, in many of our private equity
investments, indebtedness may constitute 70% oe wioa portfolio company’s total debt and equitpitalization, including debt that may be incurred
in connection with the investment, and a portfalionpany’s leverage may increase as a result opitatiaation transactions subsequent to the
company'’s acquisition by a private equity fund. Hirsence of available sources of senior debt fingrfor extended periods of time could therefore
materially and adversely affect our private eqfutyds. An increase in either the general levelgigfrest rates or in the risk spread demanded brcss
of indebtedness would make it more expensive tniie those investments. Increases in interesteatdd also make it more difficult to locate and
consummate private equity investments because ptiential buyers, including operating companigmgas strategic buyers, may be able to bid fc
asset at a higher price due to a lower overall absapital. In addition, a portion of the indeliteds used to finance private equity investmengenoft
includes high-yield debt securities issued in dradids. Availability of capital from the high-yildebt markets is subject to significant volatjliynd
there may be times when we might not be able tesscthose markets at attractive rates, or at@llekample, the dislocation in the credit markefisch
we believe began in July 2007 and the record baosicupply in the debt markets resulting from sdishocation materially affected the ability and
willingness of banks to underwrite new high-yiekbdl securities until relatively recently.

Investments in highly leveraged entities are inhyemore sensitive to declines in revenues, ingesan expenses and interest rates and
adverse economic, market and industry developmé&htsincurrence of a significant amount of indebes$ by an entity could, among other things:

. give rise to an obligation to make mandatory prepayts of debt using excess cash flow, which mighit the entity’s
ability to respond to changing industry conditidaaghe extent additional cash is needed for thpaese, to make
unplanned but necessary capital expenditures tak®madvantage of growth opportuniti

. allow even moderate reductions in operating cash b render it unable to service its indebtednlessling to a
bankruptcy or other reorganization of the entitd arloss of part or all of the equity investmenit;t

-30-



Table of Contents

. limit the entity’s ability to adjust to changing ket conditions, thereby placing it at a competitdisadvantage
compared to its competitors who have relativelg lésbt;

. limit the entity’s ability to engage in strategicqaisitions that might be necessary to generatacaitte returns or further
growth; anc

. limit the entity’s ability to obtain additional famcing or increase the cost of obtaining such fiiva including for

capital expenditures, working capital or generapooate purpose:

As a result, the risk of loss associated with &taged entity is generally greater than for comgemiith comparatively less debt. For
example, many investments consummated by privatiéyesponsors during the past three years whidtzedi significant amounts of leverage are
experiencing severe economic stress and may defadlteir debt obligations due to a decrease iamegs and cash flow precipitated by the recent
economic downturn.

When our private equity funds’ existing portfoliovestments reach the point when debt incurrechenfie those investments matures in
significant amounts and must be either repaid finaaced, those investments may materially sufférey have generated insufficient cash flow tcae
maturing debt and there is insufficient capacityl amailability in the financing markets to pernfietn to refinance maturing debt on satisfactory serm
or at all. If the current unusually limited availlétly of financing for such purposes were to peréis several years, when significant amounts efdkbt
incurred to finance our private equity funds’ exigtportfolio investments start to come due, tHesels could be materially and adversely affected.

Our credit funds may choose to use leverage apéreir respective investment programs and reyuborrow a substantial amount of
their capital. The use of leverage poses a sigmifidegree of risk and enhances the possibiligy ©ignificant loss in the value of the investment
portfolio. The fund may borrow money from time bmé to purchase or carry securities. The intenggérse and other costs incurred in connection with
such borrowing may not be recovered by appreciatidghe securities purchased or carried, and weilldst—and the timing and magnitude of such lo
may be accelerated or exacerbated—in the eventletline in the market value of such securitiesn&eealized with borrowed funds may cause the
fund’s net asset value to increase at a fastethmatewould be the case without borrowings. HoweWénvestment results fail to cover the cost of
borrowings, the fund’s net asset value could alrehse faster than if there had been no borrowingslidition, as a business development company
under the Investment Company Act, AINV is permittedssue senior securities in amounts such thatsset coverage ratio equals at least 200% after
each issuance of senior securities. AINV’s abilitypay dividends will be restricted if its asseverge ratio falls below at least 200% and any arsou
that it uses to service its indebtedness are raitadole for dividends to its common stockholders.iAcrease in interest rates could also decrease th
value of fixed-rate debt investments that our fumdde. Any of the foregoing circumstances couldehawnaterial adverse effect on our financial
condition, results of operations and cash flow.

The potential requirement to convert our financiatatements from being prepared in conformity withaunting principles generally accepted in the
United States of America to International Financidkeporting Standards may strain our resources andriease our annual expenses.

As a public entity, the SEC may require in the fatthat we report our financial results under In&ional Financial Reporting Standards, or
“IFRS,” instead of under generally accepted acdogntrinciples in the United States of America,0rS. GAAP.” IFRS is a set of accounting
principles that has been gaining acceptance onrlalwiole basis. These standards are published biyghdonbased International Accounting Stande
Board, or “IASB,” and are more focused on objediaad principles and less reliant on detailed rtlaa U.S. GAAP. Today, there remain significant
and material differences in several key areas tEtieS. GAAP and IFRS which would affect Apollo.diibnally, U.S. GAAP provides specific
guidance in classes of accounting transactione/fach equivalent guidance in IFRS does not exibe @doption of IFRS is highly complex and would
have an impact on many aspects and operationsafojmncluding but not limited to financial accadimg and reporting systems, internal
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controls, taxes, borrowing covenants and cash neamegt. It is expected that a significant amourtiro&, internal and external resources and expenses
over a multi-year period would be required for thisversion.

We face operational risk from errors made in theemution, confirmation or settlement of transactiomsd our dependence on our headquarters in
New York City and thireparty providers may have an adverse impact on ability to continue to operate our businesses witlidnterruption which
could result in losses to us or limit our growth.

We face operational risk from errors made in thecexion, confirmation or settlement of transactidfe also face operational risk from
transactions not being properly recorded, evaluateatcounted for in our funds. In particular, oapital markets oriented credit business is highly
dependent on our ability to process and evaluate, @daily basis, transactions across markets angrgphies in a time-sensitive, efficient and acura
manner. Consequently, we rely heavily on our fii@naccounting and other data processing systiies. investment products we may introduce could
create a significant risk that our existing systenay not be adequate to identify or control thewvaht risks in the investment strategies employed b
such new investment products. In addition, ourrmi@tion systems and technology might not be abdctmmmodate our growth, and the cost of
maintaining such systems might increase from itsecu level. These risks could cause us to suiifarntial loss, a disruption of our businessesijlitgb
to our funds, regulatory intervention and reputaicdamage.

Furthermore, we depend on our headquarters, whildtated in New York City, for the operation of mgaof our businesses. A disaster or a
disruption in the infrastructure that supports businesses, including a disruption involving elecic communications or other services used by us or
third parties with whom we conduct business, cedly affecting our headquarters, may have an advienpact on our ability to continue to operate our
businesses without interruption which could haveaderial adverse effect on us. Although we havadiés recovery programs in place, these may n
sufficient to mitigate the harm that may resulinfrsuch a disaster or disruption. In addition, iasae and other safeguards might only partially
reimburse us for our losses.

Finally, we rely on third-party service providems tertain aspects of our businesses, includingéaain information systems, technology
and administration of our funds and compliance emattAny interruption or deterioration in the perfiance of these third parties could impair the
quality of the funds’ operations and could impaat reputation and adversely affect our businessddimit our ability to grow.

We rely on our information systems to conduct ourdiness, and failure to protect these systems agiagecurity breaches could adversely affect our
business and results of operations. Additionallf/these systems fail or become unavailable for amynificant period of time, our business could be
harmed.

The efficient operation of our business is depehdarcomputer hardware and software systems. Irdtbom systems are vulnerable to
security breaches by computer hackers and cyhberigts. We rely on industry accepted security messand technology to securely maintain
confidential and proprietary information maintain@dour information systems. However, these measamd technology may not adequately prevent
security breaches. In addition, the unavailabiityhe information systems or the failure of thegstems to perform as anticipated for any reasaidco
disrupt our business and could result in decrepedidrmance and increased operating costs, caosingusiness and results of operations to suffay.
significant interruption or failure of our informah systems or any significant breach of securityld adversely affect our business and results of
operations.

We derive a substantial portion of our revenuesttdunds managed pursuant to management agreemeimas may be terminated or fund
partnership agreements that permit fund investoesrequest liquidation of investments in our funds ghort notice.

The terms of our funds generally give either theegal partner of the fund or the fund’s board oédiors the right to terminate our
investment management agreement with the fund. Mervénsofar as we control the general partnerunffonds that are limited partnerships, the risk of
termination of investment management agreemergiuoh funds is limited, subject to our fiduciarycontractual duties
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as general partner. This risk is more significantdertain of our funds, which have independentd®af directors.

With respect to our funds that are subject to thee$tment Company Act, each fund’s investment mamagt agreement must be approved
annually by such fund’s board of directors or by tote of a majority of the shareholders and thprita of the independent members of such fund’s
board of directors and, as required by law. Thelfuimvestment management agreement can alsoiéntged by the majority of the shareholders.
Termination of these agreements would reduce te\iee earn from the relevant funds, which coulcerawmaterial adverse effect on our results of
operations. Currently, AFT and AlF, registered stweent companies under the Investment Companyafidt AINV, a registered investment company
that has elected to be treated as a business geveid company under the Investment Company Acts@bgect to these provisions of the Investment
Company Act.

In addition, after undergoing the 2007 Reorganizgtive no longer consolidate in our financial staats certain of the funds that have
historically been consolidated in our financialtstaents. In connection with such deconsolidatios amended the governing documents of those funds
to provide that a simple majority of a fusdinaffiliated investors have the right to liquel#état fund, which would cause management feesnmedtive
income to terminate. Our ability to realize incgatincome from such funds also would be adversiéécted if we are required to liquidate fund
investments at a time when market conditions réswtur obtaining less for investments than cowddbtained at later times. We do not know whether,
and under what circumstances, the investors iriungs are likely to exercise such right.

In addition, the management agreements of our fwuddd terminate if we were to experience a chasfgentrol without obtaining
investor consent. Such a change of control coulddaened to occur in the event our Managing Pareraisange enough of their interests in the Apollo
Operating Group into our Class A shares such thaManaging Partners no longer own a controllirtgrest in us. We cannot be certain that consents
required for the assignment of our management aggats will be obtained if such a deemed changewtrol occurs. Termination of these agreements
would affect the fees we earn from the relevantifuand the transaction and advisory fees we eamm tihe underlying portfolio companies, which co
have a material adverse effect on our results efaipns.

Our use of leverage to finance our businesses @ipose us to substantial risks, which are exacedaaby our funds’ use of leverage to finance
investments.

We have loans outstanding under the AMH Credit &grent and the CIT loan agreements described inl#te our consolidated financial
statements. We may choose to finance our businesstions through further borrowings. Our existmgl future indebtedness exposes us to the typical
risks associated with the use of leverage, inclyidimse discussed above underDependence on significant leverage in investmeyisun funds coul
adversely affect our ability to achieve attractiaes of return on those investments.” These asksexacerbated by certain of our funds’ use afrizge
to finance investments and, if they were to occauld cause us to suffer a decline in the cretiitga assigned to our debt by rating agencies)yif a
which might result in an increase in our borrowaogts or result in other material adverse effentewr businesses.

Borrowings under the AMH Credit Agreement are scihed to mature either on April 20, 2014 or Janu&arg017 and borrowings under the
CIT loan agreements are scheduled to mature inl 2p1i3. As these borrowings and other indebtedmegsre (or are otherwise repaid prior to their
scheduled maturities), we may be required to eitbgmance them by entering into new facilities,iethcould result in higher borrowing costs, or igg.
equity, which would dilute existing shareholderse ¥buld also repay them by using cash on handatr ftam the sale of our assets. We could have
difficulty entering into new facilities or issuirgguity in the future on attractive terms, or at all

Borrowings under the AMH Credit Agreement are flogtrate obligations based on either the Londoarbenk Offered Rate (“LIBOR”) or
the Alternate Base Rate (“ABR”). As a result, acr@ase in short-term interest rates will increageimterest costs to the extent such borrowingghav
not been hedged into fixed rates.
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We are subject to third-party litigation that coulesult in significant liabilities and reputationaharm, which could materially adversely affect our
results of operations, financial condition and liqdity.

In general, we will be exposed to risk of litigatiby our investors if our management of any funallisged to constitute bad faith, gross
negligence, willful misconduct, fraud, willful oeckless disregard for our duties to the fund oeotbrms of misconduct. Investors could sue us to
recover amounts lost by our funds due to our atleagisconduct, up to the entire amount of loss. larrtwe may be subject to litigation arising from
investor dissatisfaction with the performance af fmmds or from allegations that we improperly estged control or influence over companies in which
our funds have large investments. By way of exampée our funds and certain of our employees ack eaposed to the risks of litigation relating to
investment activities in our funds and actions takg the officers and directors (some of whom meayApollo employees) of portfolio companies, such
as the risk of shareholder litigation by other shatders of public companies in which our fundsehklarge investments. We are also exposed to risks o
litigation or investigation relating to transactiotihat presented conflicts of interest that wettepnoperly addressed. In addition, our rights to
indemnification by the funds we manage may notieeld if challenged, and our indemnification riggenerally do not cover bad faith, gross
negligence, willful misconduct, fraud, willful oeckless disregard for our duties to the fund oentbrms of misconduct. If we are required to inallr
or a portion of the costs arising out of litigationinvestigations as a result of inadequate imsearoceeds or failure to obtain indemnificatimni our
funds, our results of operations, financial comaitand liquidity would be materially adversely atfed.

In addition, with a workforce that includes manyywhighly paid investment professionals, we facerikk of lawsuits relating to claims for
compensation, which may individually or in the aggate be significant in amount. Such claims areerfikely to occur in the current environment
where individual employees may experience signifiealatility in their year-to-year compensatioredw trading performance or other issues and in
situations where previously highly compensated eyg®s were terminated for performance or efficie@sons. The cost of settling such claims could
adversely affect our results of operations.

If any lawsuits brought against us were to resudi finding of substantial legal liability, the lauit could, in addition to any financial
damage, cause significant reputational harm tevhih could seriously harm our business. We deperediarge extent on our business relationship:
our reputation for integrity and high-caliber pred®nal services to attract and retain investodstampursue investment opportunities for our furisa
result, allegations of improper conduct by privitigants or regulators, whether the ultimate onteds favorable or unfavorable to us, as well as
negative publicity and press speculation aboubusjnvestment activities or the private equityustty in general, whether or not valid, may harm ou
reputation, which may be more damaging to our lassirthan to other types of businesses. See “Itérmagal Proceedings.”

Our failure to deal appropriately with conflicts ahterest could damage our reputation and adversaffect our businesses.

As we have expanded and as we continue to expamutinber and scope of our businesses, we incréasimigfront potential conflicts of
interest relating to our funds’ investment actisti Certain of our funds may have overlapping itmaesat objectives, including funds that have diffgre
fee structures, and potential conflicts may arigl vespect to our decisions regarding how to alleénvestment opportunities among those funds. For
example, a decision to acquire material non-pubfiermation about a company while pursuing an itwest opportunity for a particular fund gives rise
to a potential conflict of interest when it resufiour having to restrict the ability of other fisito take any action. In addition, fund investarsholders
of Class A shares) may perceive conflicts of irgeregarding investment decisions for funds in Wwhdar Managing Partners, who have and may
continue to make significant personal investmemis variety of Apollo funds, are personally invest8imilarly, conflicts of interest may exist ireth
valuation of our investments and regarding decismlmout the allocation of specific investment opyogities among us and our funds and the allocation
of fees and costs among us, our funds and theffofiorcompanies.

Pursuant to the terms of our operating agreemergnever a potential conflict of interest existanses between any of the Managing
Partners, one or more directors or their respedtifikates, on the one
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hand, and us, any of our subsidiaries or any sbétehother than a Managing Partner, on the otirer,resolution or course of action by our board of
directors shall be permitted and deemed approvellshareholders if the resolution or course dioac(i) has been specifically approved by a majori
of the voting power of our outstanding voting sisafexcluding voting shares owned by our managés @&ffiliates) or by a conflicts committee of the
board of directors composed entirely of one or niodependent directors, (i) is on terms no les®fable to us or our shareholders (other than a
Managing Partner) than those generally being pexvit or available from unrelated third partiegiidrit is fair and reasonable to us and our
shareholders taking into account the totality @f thlationships between the parties involved. Atifticts of interest described in this report viié
deemed to have been specifically approved by allediolders. Notwithstanding the foregoing, it isgible that potential or perceived conflicts could
give rise to investor dissatisfaction or litigationregulatory enforcement actions. Appropriatedalihg with conflicts of interest is complex andfidult
and our reputation could be damaged if we faipmpear to fail, to deal appropriately with one @renpotential or actual conflicts of interest. Riagory
scrutiny of, or litigation in connection with, cdiats of interest would have a material adversecetfbn our reputation which would materially adegys
affect our businesses in a number of ways, inclydsma result of redemptions by our investors foamfunds, an inability to raise additional funaiaa
reluctance of counterparties to do business with us

Our organizational documents do not limit our aliiji to enter into new lines of businesses, and weyragpand into new investment strategies,
geographic markets and businesses, each of whicty mesult in additional risks and uncertainties inup businesses

We intend, to the extent that market conditionsravar, to grow our businesses by increasing AUMxisteng businesses and expanding i
new investment strategies, geographic markets asithésses. Our organizational documents, howeweamnptlimit us to the investment management
business. Accordingly, we may pursue growth throaguisitions of other investment management compaacquisitions of critical business partners
or other strategic initiatives, which may includeezing into new lines of business, such as therarce, broker-dealer or financial advisory indestr
In addition, we expect opportunities will ariseatquire other alternative or traditional asset rgama To the extent we make strategic investments o
acquisitions, undertake other strategic initiatisegnter into a new line of business, we will facenerous risks and uncertainties, including risks
associated with (i) the required investment of dind other resources, (ii) the possibility tvathave insufficient expertise to engage in sutivities
profitably or without incurring inappropriate amasiof risk, (iif) combining or integrating operatial and management systems and controls and &
broadening of our geographic footprint, includihg tisks associated with conducting operationsigi§n jurisdictions. Entry into certain lines of
business may subject us to new laws and regulatitthsvhich we are not familiar, or from which weeecurrently exempt, and may lead to increased
litigation and regulatory risk. If a new businegngrates insufficient revenues or if we are unabifficiently manage our expanded operations, our
results of operations will be adversely affectedr €trategic initiatives may include joint ventureswhich case we will be subject to additionaks
and uncertainties in that we may be dependent wppahsubject to liability, losses or reputationachge relating to, systems, controls and persdhat
are not under our control.

Employee misconduct could harm us by impairing cafility to attract and retain investors and by selfing us to significant legal liability
regulatory scrutiny and reputational harm.

Our reputation is critical to maintaining and deyéhg relationships with the investors in our fungistential fund investors and third part
with whom we do business. In recent years, theve baen a number of highly publicized cases invgi¥raud, conflicts of interest or other misconduct
by individuals in the financial services industfnere is a risk that our employees could engageisiconduct that adversely affects our businessms. F
example, if an employee were to engage in illegauspicious activities, we could be subject taitatpry sanctions and suffer serious harm to our
reputation, financial position, investor relatioipshand ability to attract future investors. Ihist always possible to deter employee misconduct the
precautions we take to detect and prevent thigigcthay not be effective in all cases. Miscondogtour employees, or even unsubstantiated alleys
could result in a material adverse effect on oputation and our businesses.
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The due diligence process that we undertake in cection with investments by our funds may not revadllfacts that may be relevant in connection
with an investment.

Before making investments in private equity anceothvestments, we conduct due diligence that veerdeeasonable and appropriate based
on the facts and circumstances applicable to eagsitment. When conducting due diligence, we maneqaired to evaluate important and complex
business, financial, tax, accounting, environmeatal legal issues. Outside consultants, legal adsjigccountants and investment banks may be
involved in the due diligence process in varyingrées depending on the type of investment. Neveshewhen conducting due diligence and making
an assessment regarding an investment, we relyeoresources available to us, including informapaovided by the target of the investment and, in
some circumstances, third-party investigations. dine diligence investigation that we will carry ovith respect to any investment opportunity may not
reveal or highlight all relevant facts that mayneeessary or helpful in evaluating such investrogpbrtunity. Moreover, such an investigation witktn
necessarily result in the investment being sucakssf

Certain of our funds utilize special situation andistressed debt investment strategies that invelgaificant risks.

Our funds often invest in obligors and issuers witrak financial conditions, poor operating resudtdystantial financial needs, negative net
worth and/or special competitive problems. Thesel$ualso invest in obligors and issuers that arelied in bankruptcy or reorganization proceedings.
In such situations, it may be difficult to obtaidlfinformation as to the exact financial and opi@g.conditions of these obligors and issuers.
Additionally, the fair values of such investments aubject to abrupt and erratic market movememdss@nificant price volatility if they are publicl
traded securities, and are subject to significaceuainty in general if they are not publicly tealidsecurities. Furthermore, some of our fundsietsied
investments may not be widely traded or may haveenognized market. A fund’s exposure to such iteats may be substantial in relation to the
market for those investments, and the assetskaaly tio be illiquid and difficult to sell or trarsf. As a result, it may take a number of yearster
market value of such investments to ultimatelyeetftheir intrinsic value as perceived by us.

A central feature of our distressed investmentetrais our ability to successfully predict the meence of certain corporate events, such as
debt and/or equity offerings, restructurings, ramigations, mergers, takeover offers and othes#etions, that we believe will improve the conditif
the business. If the corporate event we predideiayed, changed or never completed, the market jprid value of the applicable fund’s investment
could decline sharply.

In addition, these investments could subject u=ettain potential additional liabilities that mayceed the value of our original investment.
Under certain circumstances, payments or distidiogtion certain investments may be reclaimed ifsargh payment or distribution is later determined to
have been a fraudulent conveyance, a preferemtjahpnt or similar transaction under applicable bapicy and insolvency laws. In addition, under
certain circumstances, a lender that has inappatgbyi exercised control of the management and igsliof a debtor may have its claims subordinated or
disallowed, or may be found liable for damagesesefi by parties as a result of such actions. Ircéise where the investment in securities of tralible
companies is made in connection with an attempifloence a restructuring proposal or plan of remigation in bankruptcy, our funds may become
involved in substantial litigation.

We often pursue investment opportunities that invelbusiness, regulatory, legal or other comple)dtie

As an element of our investment style, we oftersparunusually complex investment opportunitiess Thain often take the form of
substantial business, regulatory or legal compjetkiat would deter other investment managers. @arance for complexity presents risks, as such
transactions can be more difficult, expensive am@-tconsuming to finance and execute; it can beerddficult to manage or realize value from the
assets acquired in such transactions; and suckarions sometimes entail a higher level of regwascrutiny or a greater risk of contingent liéisk.
Any of these risks could harm the performance offonds.

Our funds make investments in companies that wendd control.
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Investments by some of our funds will include diebtruments and equity securities of companieswieatio not control. Such instruments
and securities may be acquired by our funds thratagting activities or through purchases of semgifrom the issuer. In addition, in the futurer ou
funds may seek to acquire minority equity inter@stse frequently and may also dispose of a powideir majority equity investments in portfolio
companies over time in a manner that results iritthds retaining a minority investment. Those inmemnts will be subject to the risk that the company
in which the investment is made may make busirfesmcial or management decisions with which wendbagree or that the majority stakeholders or
the management of the company may take risks @notbe act in a manner that does not serve ourgisite If any of the foregoing were to occur, the
values of investments by our funds could decreadeoar financial condition, results of operatiomsl @ash flow could suffer as a result.

Our funds may face risks relating to undiversifiédvestments.

While diversification is generally an objectiveair funds, we cannot give assurance as to the eefmiversification that will actually be
achieved in any fund investments. Because a sigmifiportion of a fund’s capital may be invested single investment or portfolio company, a loss
with respect to such investment or portfolio compeauld have a significant adverse impact on sucld’s capital. Accordingly, a lack of diversificati
on the part of a fund could adversely affect a fspetrformance and therefore, our financial conditand results of operations.

Some of our funds invest in foreign countries andcrities of issuers located outside of the Unitstates, which may involve foreign exchang
political, social and economic uncertainties andskis.

Some of our funds invest all or a portion of thessets in the equity, debt, loans or other seeasritf issuers located outside the United
States, including Germany, China and Singaporadtiition to business uncertainties, such investmerty be affected by changes in exchange values
as well as political, social and economic uncetya#ifecting a country or region. Many financial mkets are not as developed or as efficient as timose
the United States, and as a result, liquidity maydduced and price volatility may be higher. Tégal and regulatory environment may also be diffe
particularly with respect to bankruptcy and reoigation. Financial accounting standards and prastinay differ, and there may be less publicly
available information in respect of such companies.

Restrictions imposed or actions taken by foreigmegoments may adversely impact the value of oud famestments. Such restrictions or
actions could include exchange controls, seizumatipnalization of foreign deposits or other assetd adoption of other governmental restrictidias t
adversely affect the prices of securities or thétalo repatriate profits on investments or thapital invested itself. Income received by our fsifidm
sources in some countries may be reduced by witifigband other taxes. Any such taxes paid by a Witideduce the net income or return from such
investments. While our funds will take these fastoto consideration in making investment decisiamsuding when hedging positions, our funds may
not be able to fully avoid these risks or genesaffficient risk-adjusted returns.

Third-party investors in our funds will have theght under certain circumstances to terminate commént periods or to dissolve the funds, and
investors in our credit funds may redeem their istments in our credit funds at any time after anitial holding period of 12 to 36 months. These
events would lead to a decrease in our revenueschvibould be substantial.

The governing agreements of certain of our funtbswethe limited partners of those funds to (i) terate the commitment period of the fund
in the event that certain “key persons” (for exampine or more of our Managing Partners and/oaitedther investment professionals) fail to devote
the requisite time to managing the fund, (ii) (degieg on the fund) terminate the commitment perdisgisolve the fund or remove the general partner if
we, as general partner or manager, or certain Besops engage in certain forms of misconduct,iipd{ssolve the fund or terminate the commitment
period upon the affirmative vote of a specifiedgemtage of limited partner interests entitled ttev®8oth Fund VI and Fund VII, on which our near- t
medium-term performance will heavily depend, inewnumber of such provisions. Also, after undergahe 2007 Reorganization, subsequent to
which we deconsolidated certain funds that havehézally been consolidated in our financial stagerns, we amended the governing documents of-
funds to provide that a simple majority of a fundisaffiliated investors have the right to liquidate
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that fund. In addition to having a significant negaimpact on our revenue, net income and casi, flbe occurrence of such an event with respect to
any of our funds would likely result in significargputational damage to us.

Investors in our credit funds may also generaltiemm their investments on an annual, semiannugianterly basis following the expirati
of a specified period of time when capital may betedeemed (typically between one and five ye&kts)d investors may decide to move their capital
away from us to other investments for any numbeea$ons in addition to poor investment performaReetors which could result in investors leaving
our funds include changes in interest rates th&iensther investments more attractive, changesviesitor perception regarding our focus or alignnoé
interest, unhappiness with changes in or broadesfiggfund’s investment strategy, changes in oputation and departures or changes in
responsibilities of key investment professionatsaldeclining market, the pace of redemptions am$equent reduction in our Assets Under
Management could accelerate. The decrease in resehat would result from significant redemptiomshiese funds could have a material adverse ¢
on our businesses, revenues, net income and cass. fl

In addition, the management agreements of all ofunds would be terminated upon an “assignmenitfiout the requisite consent, of th
agreements, which may be deemed to occur in thet éve investment advisors of our funds were teegigmce a change of control. We cannot be
certain that consents required to assign our invest management agreements will be obtained ihagd of control occurs. In addition, with respect t
our publicly traded closed-end funds, each funk@stment management agreement must be approvedlgnoy the independent members of such
fund’s board of directors and, in certain cases, bstiskholders, as required by law. Termination esthagreements would cause us to lose the fe
earn from such funds.

Our financial projections for portfolio companiesauld prove inaccurate.

Our funds generally establish the capital structiingortfolio companies on the basis of financiadjpctions for such portfolio companies.
These projected operating results will normallyblged primarily on management judgments. In adggsrojections are only estimates of future result
that are based upon assumptions made at the tahéhthprojections are developed. General econoariditions, which are not predictable, along with
other factors may cause actual performance talfalit of the financial projections we used to dithla given portfolio company’s capital structure.
Because of the leverage we typically employ iniouestments, this could cause a substantial deelieabe value of our equity holdings in the pditfo
company. The inaccuracy of financial projectionalddhus cause our funds’ performance to fall shbdur expectations.

Our private equity funds’ performance, and our perinance, may be adversely affected by the finang@tformance of our portfolio companies and
the industries in which our funds invest.

Our performance and the performance of our priegtaty funds is significantly impacted by the vabfehe companies in which our funds
have invested. Our funds invest in companies inyntiiifierent industries, each of which is subjecvtdatility based upon economic and market factors.
Over the last few years, the credit crisis has edwsignificant fluctuations in the value of sedesdtheld by our funds and the global economic goas
had a significant impact in overall performanceéigt and the demands for many of the goods andises provided by portfolio companies of the fu
we manage. Although the U.S. economy has impraede remain many obstacles to continued growthereconomy such as high unemployment,
global geopolitical events, risks of inflation anidh deficit levels for governmental agencies ie thS. and abroad. These factors and other general
economic trends are likely to impact the perforneaotportfolio companies in many industries angamticular, industries that are more impacted by
changes in consumer demand, such as the packagamgfacturing, chemical and refining industrieswa#l as travel and real estate industries. The
performance of our private equity funds, and oufggenance, may be adversely affected to the exienfund portfolio companies in these industries
experience adverse performance or additional preshie to downward trends. For example, the pedana of certain of our portfolio companies in
packaging, manufacturing, chemical and refiningistdes is subject to the cyclical and volatileunatof the supply-demand balance in these indsstrie
These industries historically have experiencedradtiing periods of capacity shortages leadinggbttsupply conditions, causing prices and profit
margins to increase, followed by periods when sl
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capacity is added, resulting in oversupply, dentincapacity utilization rates and declining prieesl profit margins. In addition to changes in thpy
and demand for products, the volatility these indes experience occurs as a result of changesdrgg prices, costs of raw materials and changes in
various other economic conditions around the wdrtte performance of our investments in the comneslinarkets is also subject to a high degree of
business and market risk, as it is substantialpeddent upon prevailing prices of oil and natues.dPrices for oil and natural gas are subjectitie w
fluctuation in response to relatively minor changethe supply and demand for oil and natural gaarket uncertainty and a variety of additional dast
that are beyond our control, such as level of coresiyproduct demand, the refining capacity of oilghasers, weather conditions, government
regulations, the price and availability of altematfuels, political conditions, foreign supply sfich commodities and overall economic conditionss. |
common in making investments in the commoditieske@rto deploy hedging strategies to protect againsing fluctuations (but that may or may not
protect our investments). Similarly, the performa€ cruise ship operations is also susceptiblierse changes in the economic climate, such as
higher fuel prices, as increases in the cost dfglabally would increase the cost of cruise shigmtions. Economic and political conditions intagr
parts of the world make it difficult to predict theice of fuel in the future. In addition, cruigeis operators could experience increases in otherating
costs, such as crew, insurance and security ahststo market forces and economic or politicalahaity beyond their control.

In respect of real estate, even though the U.8lee8al real estate market has recently shown ssigres of stabilizing from a lengthy and
deep downturn, various factors could halt or lieniecovery in the housing market and have an aehedfsct on the companies’ performance, including,
but not limited to, continued high unemploymenipw level of consumer confidence in the economy/anthe residential real estate market and rising
mortgage interest rates.

In addition, our funds’ investments in commerciaritgage loans and other commercial real-estatéetklaans are subject to risks of
delinquency and foreclosure, and risks of loss @n@tgreater than similar risks associated withtgagre loans made on the security of residential
properties. If the net operating income of the caruial property is reduced, the borrower’s abiliyepay the loan may be impaired. Net operating
income of a commercial property can be affecteddrnjous factors, such as success of tenant busisgsperty management decisions, competition
from comparable types of properties and declinesgional or local real estate values and rentalcoupancy rates.

Fraud and other deceptive practices could harm fupdrformance.

Instances of fraud and other deceptive practiceswitted by senior management of portfolio compairieshich an Apollo fund invests
may undermine our due diligence efforts with resp@such companies, and if such fraud is discalaregatively affect the valuation of a fund’s
investments. In addition, when discovered, finainteaud may contribute to overall market volatilityat can negatively impact an Apollo fund’s
investment program. As a result, instances of fieadd result in fund performance that is poorantexpected.

Contingent liabilities could harm fund performance.

We may cause our funds to acquire an investmentgisabject to contingent liabilities. Such coggmt liabilities could be unknown to us
the time of acquisition or, if they are known tg w& may not accurately assess or protect ag&iasigks that they present. Acquired contingent
liabilities could thus result in unforeseen lostesour funds. In addition, in connection with ttisposition of an investment in a portfolio compaay
fund may be required to make representations gheutusiness and financial affairs of such porfebmpany typical of those made in connection with
the sale of a business. A fund may also be requiréademnify the purchasers of such investmemiéoextent that any such representations are
inaccurate. These arrangements may result in therience of contingent liabilities by a fund, eadter the disposition of an investment. Accordingly
the inaccuracy of representations and warrantiederbg a fund could harm such fund’s performance.
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Our funds may be forced to dispose of investmerita disadvantageous time.

Our funds may make investments that they do noamtdgeously dispose of prior to the date the apiplicfund is dissolved, either by
expiration of such fund’s term or otherwise. Altlgbuve generally expect that investments will b@ased of prior to dissolution or be suitable for in
kind distribution at dissolution, and the generaltpers of the funds have a limited ability to extehe term of the fund with the consent of fund
investors or the advisory board of the fund, adiepiple, our funds may have to sell, distributetrerwise dispose of investments at a disadvantegeo
time as a result of dissolution. This would regulh lower than expected return on the investmants perhaps, on the fund itself.

Possession of material, n-public information could prevent Apollo funds fromndertaking advantageous transactions; our intedn@ontrols could
fail; we could determine to establish informatioralriers.

Our Managing Partners, investment professionatgter employees may acquire confidential or mdteoa-public information and, as a
result, be restricted from initiating transactigmgertain securities. This risk affects us momtit does many other investment managers, as we
generally do not use information barriers that mfamgs implement to separate persons who make tmass decisions from others who might possess
material, non-public information that could inflleEnsuch decisions. Our decision not to implemesdetbarriers could prevent our investment
professionals from undertaking advantageous investsnor dispositions that would be permissibletfiem otherwise.

In order to manage possible risks resulting fromdrcision not to implement information barriersr compliance personnel maintain a list
of restricted securities as to which we have actessaterial, non-public information and in whicrdunds and investment professionals are not
permitted to trade. This internal control relattoghe management of material non-public informatiould fail with the result that we, or one of our
investment professionals, might trade when at leasstructively in possession of material non-puliformation. Inadvertent trading on material non-
public information could have adverse effects onreputation, result in the imposition of regulatar financial sanctions and as a consequence,
negatively impact our financial condition. In adaiit, we could in the future decide that it is adbite to establish information barriers, particylas$ ou
business expands and diversifies. In such evenglhulity to operate as an integrated platform Wwél restricted. The establishment of such inforomati
barriers may also lead to operational disruptiorns r@sult in restructuring costs, including cosiated to hiring additional personnel as existing
investment professionals are allocated to eittdr of such barriers, which may adversely affectusginess.

Regulations governing AINYs operation as a business development companycafts ability to raise, and the way in which itises, additional
capital.

As a business development company under the Ineest@ompany Act, AINV may issue debt securitiepr@ferred stock and borrow
money from banks or other financial institution$iieh we refer to collectively as “senior securitfiagp to the maximum amount permitted by the
Investment Company Act. Under the provisions oflthestment Company Act, AINV is permitted to isssmior securities only in amounts such that
its asset coverage, as defined in the Investmemtp@ay Act, equals at least 200% after each issuaineenior securities. If the value of its assets
declines, it may be unable to satisfy this testhdtt happens, it may be required to sell a poibits investments and, depending on the natuits of
leverage, repay a portion of its indebtednesstiab@when such sales may be disadvantageous.

Business development companies may issue andogethon stock at a price below net asset value megbnly in limited circumstances,
one of which is during the one-year period afteckholder approval. AINV’s stockholders have, ie fiast, approved a plan so that during the
subsequent 12-month period, AINV may, in one oremuublic or private offerings of its common stoskl|l or otherwise issue shares of its common
stock at a price below the then current net aseeper share, subject to certain conditions tinly parameters on the level of permissible dilutio
approval of the sale by a majority of its indepertd#irectors and a requirement that the sale fréceot less than approximately the market prichef
shares of its common stock at specified times, tlesgxpenses of the sale. AINV may ask its stolcldre for additional approvals from year to year.
There is no assurance such approvals will be oédain
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Our credit funds are subject to numerous additionagks.

Our credit funds are subject to numerous additioisés, including the risks set forth below.

Generally, there are few limitations on the exemubf these funds’ investment strategies, whichsatgect to the sole
discretion of the management company or the geparaher of such fund

These funds may engage in s-selling, which is subject to a theoretically unlied risk of loss

These funds are exposed to the risk that a cowartgrpill not settle a transaction in accordanceits terms and
conditions because of a dispute over the termieo€ontract (whether or not bona fide) or becadisecoedit or liquidity
problem, thus causing the fund to suffer a |

Credit risk may arise through a default by oneesfesal large institutions that are dependent onam¢her to meet their
liquidity or operational needs, so that a defaylbhe institution causes a series of defaults byother institutions

The efficacy of investment and trading strategieiseshd largely on the ability to establish and na@man overall marke
position in a combination of financial instrumentdich can be difficult to execut

These funds may make investments or hold tradisgipos in markets that are volatile and which rbagome illiquid.

These funds’ investments are subject to risksirgldb investments in commodities, futures, optiand other
derivatives, the prices of which are highly vokaiiind may be subject to a theoretically unlimiiskl of loss in certain
circumstances

Risks Related to Our Class A Shares
The market price and trading volume of our Classshares may be volatile, which could result in rapadd substantial losses for our shareholders.

The market price of our Class A shares may be higblatile and could be subject to wide fluctuaiom addition, the trading volume in
our Class A shares may fluctuate and cause signiffigrice variations to occur. If the market praeur Class A shares declines significantly, yoaym
be unable to resell your Class A shares at or appouepurchase price, if at all. The market pri€ewar Class A shares may fluctuate or decline
significantly in the future. Some of the factorattbould negatively affect the price of our Classhares or result in fluctuations in the pricerading
volume of our Class A shares include:

variations in our quarterly operating results atidbutions, which variations we expect will be stamtial;

our policy of taking a longerm perspective on making investment, operatiandlstrategic decisions, which is expec
to result in significant and unpredictable variatian our quarterly return

failure to meet analy<’ earnings estimate

publication of research reports about us or thestment management industry or the failure of séesianalysts to
cover our Class A share
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. additions or departures of our Managing Partnedsadher key management personi

. adverse market reaction to any indebtedness wemoay or securities we may issue in the futt
. actions by shareholdet

. changes in market valuations of similar compar

. speculation in the press or investment commu

. changes or proposed changes in laws or regulatiodifering interpretations thereof affecting dawrsinesses or
enforcement of these laws and regulations, or ameraents relating to these matte

. a lack of liquidity in the trading of our Class Aases;
. adverse publicity about the asset management inydgsherally or individual scandals, specificaliyid
. general market and economic conditic

In addition, from time to time, management may alsolare special quarterly distributions basedneestment realizations. Volatility in the
market price of our Class A shares may be heighktaher around times of investment realizationg/el as following such realization, as a result of
speculation as to whether such a distribution meagldclared.

An investment in Class A shares is not an investmienany of our funds, and the assets and reveneésur funds are not directly available to u

Class A shares are securities of Apollo Global Mgemaent, LLC only. While our historical consolidatud combined financial informatic
includes financial information, including assetsl @avenues of certain Apollo funds on a consolid&@sis, and our future financial information will
continue to consolidate certain of these fundsh sissets and revenues are available to the fundatrid us except through management fees, inaentiv
income, distributions and other proceeds arisingnfagreements with funds, as discussed in mord @rethis report.

Our Class A share price may decline due to the krgumber of shares eligible for future sale and ferchange into Class A shares.

The market price of our Class A shares could dedm a result of sales of a large number of ousSAashares or the perception that such
sales could occur. These sales, or the possiliilitythese sales may occur, also might make it miffieult for us to sell equity securities in tifigture at
a time and price that we deem appropriate. As afelider 31, 2012, we had 130,053,993 Class A sbatstgnding. The Class A shares reserved undel
our equity incentive plan are increased on the fiay of each fiscal year by (i) the amount (if phy which (a) 15% of the nhumber of outstanding
Class A shares and Apollo Operating Group unitsq@\Units”) exchangeable for Class A shares on a fully constextal diluted basis on the last da
the immediately preceding fiscal year exceedsh@®umber of shares then reserved and availablssioance under the Equity Plan, or (ii) such lesse
amount by which the administrator may decide todase the number of Class A shares. Taking intouadgrants of restricted share units (“RSUSs”)
and options made through December 31, 2012, 39,888 lass A shares remained available for futuaatgunder our equity incentive plan. In additi
Holdings may at any time exchange its AOG Unitsuprto 240,000,000 Class A shares on behalf oMamaging Partners and Contributing Partners.
We may also elect to sell additional Class A shareme or more future primary offerings.
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Our Managing Partners and Contributing Partnersuh their partnership interests in Holdings, ovaa aggregate of 64.9% of the AOG
Units as of December 31, 2012. Subject to certedegriures and restrictions (including any transdstrictions and locksp agreements applicable to «
Managing Partners and Contributing Partners), &&ahaging Partner and Contributing Partner hasiti,rupon 60 days’ notice prior to a designated
quarterly date, to exchange the AOG Units for Clashares. These Class A shares are eligible &aedrom time to time, subject to certain conwat
restrictions and Securities Act limitations.

Our Managing Partners and Contributing Partner®(imh Holdings) have the ability to cause us tasteg the Class A shares they acquire
upon exchange of their AOG Units. Such rights Wéllexercisable beginning two years after the intidolic offering of our Class A shares. See “ltem
13. Certain Relationships and Related Party Traimgse=—Managing Partner Shareholders Agreement—Ratmn Rights.”

The Strategic Investors have the ability to causuegister any of their non-voting Class A skdreginning two years after the initial
public offering of our Class A shares, and, gergrahay only transfer their non-voting Class A gsprior to such time to its controlled affiliat&ze
“Item 13. Certain Relationships and Related Pargn$actions—Lenders Rights Agreement.”

We have on file with the SEC a registration statetno® Form S-8 covering the shares issuable unateequity incentive plan. Subject to
vesting and contractual lock-up arrangements, shebhes will be freely tradable.

We cannot assure you that our intended quarterlgtiibutions will be paid each quarter or at all.

Our intention is to distribute to our Class A slieelers on a quarterly basis substantially allwf et aftertax cash flow from operations
excess of amounts determined by our manager tetessary or appropriate to provide for the condfiour businesses, to make appropriate
investments in our businesses and our funds, tgkowith applicable laws and regulations, to seewitir indebtedness or to provide for future
distributions to our Class A shareholders for anguéing quarter. The declaration, payment and détatian of the amount of our quarterly dividend, if
any, will be at the sole discretion of our managédrp may change our dividend policy at any time. 8&dBnot assure you that any distributions, whether
quarterly or otherwise, will or can be paid. In rimakdecisions regarding our quarterly dividend, manager considers general economic and business
conditions, our strategic plans and prospectspasimesses and investment opportunities, our fiahnondition and operating results, working capita
requirements and anticipated cash needs, contiaegtections and obligations, legal, tax, regofgtand other restrictions that may have impliaagior
the payment of distributions by us to our commaarsholders or by our subsidiaries to us, and stleér dactors as our manager may deem relevant.

Our Managing Partners’ beneficial ownership of intests in the Class B share that we have issued RHBEHoldings GP, Ltd. (“BRH"), the control
exercised by our manager and anti-takeover provisian our charter documents and Delaware law couldlay or prevent a change in control.

Our Managing Partners, through their ownership RHBbeneficially own the Class B share that we Haseed to BRH. The Managing
Partners interests in such Class B share repres@iitd% of the total combined voting power of cuares entitled to vote as of December 31, 2012
result, they are able to exercise control ovemditters requiring the approval of shareholdersaardble to prevent a change in control of our comp
In addition, our operating agreement provides siedbng as the Apollo control condition (as desadiiln “Item 10—Directors, Executive Officers and
Corporate Governance—Our Manager”) is satisfied,noanager, which is owned and controlled by our &png Partners, manages all of our
operations and activities. The control of our mamagill make it more difficult for a potential aciger to assume control of our Company. Other
provisions in our operating agreement may also nitakere difficult and expensive for a third pattyacquire control of us even if a change of cdntro
would be beneficial to the interests of our shalddrs. For example, our operating agreement regjaideance notice for proposals by shareholders and
nominations, places limitations on convening shaladr meetings, and authorizes the issuance oépesf shares that could be issued by our board of
directors to
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thwart a takeover attempt. In addition, certainvisions of Delaware law may delay or prevent adeation that could cause a change in our conticd
market price of our Class A shares could be adieestected to the extent that our Managing Pagheontrol over our Company, the control exercised
by our manager as well as provisions of our opegadigreement discourage potential takeover attethatour shareholders may favor.

We are a Delaware limited liability company, andette are certain provisions in our operating agreemeegarding exculpation and indemnification
of our officers and directors that differ from th®elaware General Corporation Law (DGCL) in a mann#rat may be less protective of the interests
of our Class A shareholders.

Our operating agreement provides that to the fugent permitted by applicable law our director®fficers will not be liable to us.
However, under the DGCL, a director or officer wibbk liable to us for (i) breach of duty of loyattyus or our shareholders, (ii) intentional misihoct
or knowing violations of the law that are not damgood faith, (iii) improper redemption of shasdeclaration of dividend, or (iv) a transactioorh
which the director derived an improper personakfierin addition, our operating agreement provittet we indemnify our directors and officers for
acts or omissions to the fullest extent providedavy. However, under the DGCL, a corporation caly amdemnify directors and officers for acts or
omissions if the director or officer acted in gdadh, in a manner he reasonably believed to liheérbest interests of the corporation, and, in icrémn
action, if the officer or director had no reasomathuse to believe his conduct was unlawful. Adooigl, our operating agreement may be less prate
of the interests of our Class A shareholders, wdwenpared to the DGCL, insofar as it relates toetkmulpation and indemnification of our officers and
directors.

Risks Related to Our Organization and Structure

Although not enacted, the U.S. Congress has congtddegislation that would have: (i) in some cas#fser a ter-year transition period, precluded us
from qualifying as a partnership or required us twld carried interest through taxable corporationand (ii) taxed certain income and gains
increased rates. If similar legislation were to keacted and apply to us, the value of our Classhargs could be adversely affected.

The U.S. Congress, the IRS and the U.S. Treasupaiaent have recently examined the U.S. Fedetahire tax treatment of private
equity funds, hedge funds and other kinds of irmesit partnerships. The present U.S. Federal incameeatment of a holder of Class A shares and/or
our own taxation may be adversely affected by aw legislation, new regulations or revised intetgtiens of existing tax law that arise as a restlt
such examinations. In May 2010, the U.S. HouseeayrBsentatives passed legislation (the “May 2010sddill") that would have, in general, treated
income and gains, including gain on sale, attriblgt#o an interest in an investment services peship interest (“ISPI”) as income subject to a new
blended tax rate that is higher than under cuteamt except to the extent such ISPl would have lessidered under the legislation to be a qualified
capital interest. The interests of Class A shamdrsland our interests in the Apollo Operating @rthat are entitled to receive carried interest tmay
classified as ISPIs for purposes of this legistatibhe United States Senate considered, but digass, similar legislation. On February 14, 2012,
Representative Levin introduced similar legislatftire “2012 Levin Bill") that would tax carried itest at ordinary income rates (which would be
higher than the proposed blended rate in the May 2ouse Bill). It is unclear when or whether th&lUCongress will pass such legislation or what
provisions would be included in any legislationeifacted.

Both the May 2010 House Bill and the 2012 Levinl Bibvide that, for taxable years beginning tenrgedter the date of enactment, income
derived with respect to an ISPI that is not a diealicapital interest and that is treated as orgiirecome under the rules discussed above wouldneet
the qualifying income requirements under the pipli@ded partnership rules. Therefore, if simigislation were to be enacted, following such ten-
year period, we would be precluded from qualifyasga partnership for U.S. Federal income tax p@pos be required to hold all such ISPIs through
corporations, possibly U.S. corporations. If we evierxed as a U.S. corporation or required to hiblkBRIs through corporations, our effective tatera
would increase significantly. The federal statutate for corporations is currently 35%. In additiave could be subject to increased state and local
taxes. Furthermore, holders of Class A
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shares could be subject to tax on our conversitanarcorporation or any restructuring requiredriaen for us to hold our ISPIs through a corporation

On September 12, 2011, the Obama administratiomitga similar legislation to Congress in the Ansari Jobs Act that would tax income
and gain, now treated as capital gains, includiig gn disposition of interests attributable to@Rl, at rates higher than the capital gains ragtieable
to such income under current law, with an exceptiorcertain qualified capital interests. The prepd legislation would also characterize certaiomnine
and gain in respect of ISPIs as non-qualifying meaunder the publicly traded partnership rulesr &teen-year transition period from the effectiate]
with an exception for certain qualified capitaleérests. This proposed legislation follows severarstatements by the Obama administration in etipp
of changing the taxation of carried interest. Femthore, in the proposed American Jobs Act, the Gbadministration proposed that current law
regarding the treatment of carried interest be ghdrior taxable years ending after December 312 20%5ubject such income to ordinary income tax. In
its published revenue proposal for 2013, the Obadmainistration proposed that the current law reigartteatment of carried interest be changed to
subject such income to ordinary income tax. Ther@administration’s published revenue proposal2€@di0, 2011 and 2012 contained similar
proposals.

States and other jurisdictions have also considiegidlation to increase taxes with respect toiedrinterest. For example, New York has
periodically considered legislation under which ymwld be subject to New York state income taxrmoime in respect of our Class A shares as a result
of certain activities of our affiliates in New Yqr&lthough it is unclear when or whether such lagien would be enacted.

On February 22, 2012, the Obama administration amced its framework of key elements to change tl& Bederal income tax rules for
businesses. Few specifics were included, anduinééear what any actual legislation could providken it would be proposed, or its prospects for
enactment. Several parts of the framework, if eedhatould adversely affect us. First, the framewarldd reduce the deductibility of interest for
corporations in some manner not specified. A radadh interest deductions could increase our && and thereby reduce cash available for distdb
to investors or for other uses by us. Such a rémlucbuld also limit our ability to finance new tigactions and increase the effective cost of fimanloy
companies in which we invest, which could redueevalue of our carried interest in respect of stapanies. The framework also suggests that some
entities currently treated as partnerships forptasposes could be subject to an entity-level inctemesimilar to the corporate income tax. If such a
proposal caused us to be subject to additionatyeletiel taxes, it could reduce cash availabledistribution to investors or for other uses by Tise
framework reiterates the President’s support fattnent of carried interest as ordinary incomgresided in the President’s revenue proposal fdr320
described above. However, whether the Presiderat'sdwork will actually be enacted by the governnigninknown, and the ultimate consequences of
tax reform legislation, if any, are also presemiby known.

Our shareholders do not elect our manager or votedéhave limited ability to influence decisions reghng our businesses.

So long as the Apollo control condition is satidfieur manager, AGM Management, LLC, which is owaad controlled by our Managing
Partners, will manage all of our operations and/diets. AGM Management, LLC is managed by BRH,ayf@an entity owned by our Managing
Partners and managed by an executive committeeasedpof our Managing Partners. Our shareholdersotielect our manager, its manager or its
manager’s executive committee and, unlike the hseldécommon stock in a corporation, have only tdivoting rights on matters affecting our
businesses and therefore limited ability to infloedecisions regarding our businesses. Furtherrianey;, shareholders are dissatisfied with the
performance of our manager, they will have litiéity to remove our manager. As discussed belbw,Managing Partners collectively had 77.4% of
the voting power of Apollo Global Management, LLEaf December 31, 2012. Therefore, they have thityaio control any shareholder vote that
occurs, including any vote regarding the removalwfmanager.
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Control by our Managing Partners of the combinedtirgg power of our shares and holding their economiiterests through the Apollo Operating
Group may give rise to conflicts of interests.

Our Managing Partners controlled 77.4% of the comtbivoting power of our shares entitled to votefdBecember 31, 2012. Accordingly,
our Managing Partners have the ability to control management and affairs to the extent not cdattddy our manager. In addition, they are able to
determine the outcome of all matters requiring shalder approval (such as a proposed sale of alllostantially of our assets, the approval of agerer
or consolidation involving the company, and an #éecby our manager to dissolve the company) ardabate to cause or prevent a change of control of
our company and could preclude any unsolicited s@gpn of our company. The control of voting powmsr our Managing Partners could deprive
Class A shareholders of an opportunity to receipeemium for their Class A shares as part of a shteir company, and might ultimately affect the
market price of the Class A shares.

In addition, our Managing Partners and Contributfagtners, through their partnership interestsofdiigs, are entitled to 64.9% of Apollo
Operating Group’s economic returns through the AQs owned by Holdings as of December 31, 2012aBse they hold their economic interest in
our businesses directly through the Apollo Opega@roup, rather than through the issuer of the<CAashares, our Managing Partners and Contributing
Partners may have conflicting interests with hadderClass A shares. For example, our ManaginghBestand Contributing Partners may have different
tax positions from us, which could influence thagcisions regarding whether and when to disposssdéts, and whether and when to incur new or
refinance existing indebtedness, especially intla@ftihe existence of the tax receivable agreenfanta description of the tax receivable agreensss,
“Item 13. Certain Relationships and Related Pargn$actions—Tax Receivable Agreement.” In additibe,structuring of future transactions may take
into consideration the Managing Partners’ and Gouating Partners’ tax considerations even whersgimilar benefit would accrue to us.

We qualify for, and rely on, exceptions from centatorporate governance and other requirements untlee rules of the NYSE.

We qualify for exceptions from certain corporateg@mance and other requirements under the ruldsedflYSE. Pursuant to these
exceptions, we may elect not to comply with certarporate governance requirements of the NYSHdireg the requirements (i) that a majority of
board of directors consist of independent direc¢t@ijsthat we have a nominating/corporate goveogacommittee that is composed entirely of
independent directors and (iii) that we have a camsption committee that is composed entirely oféjpehdent directors. In addition, we are not regt
to hold annual meetings of our shareholders. Algmowe currently have a board of directors comprisieal majority of independent directors, we pla
continue to avail ourselves of these exceptionsofdingly, you will not have the same protectioffsra@ed to equity holders of entities that are sabj
to all of the corporate governance requirementh@iNYSE.

Potential conflicts of interest may arise among onranager, on the one hand, and us and our sharelkion the other hand. Our manager and
affiliates have limited fiduciary duties to us armlr shareholders, which may permit them to favoreih own interests to the detriment of us and our
shareholders.

Conflicts of interest may arise among our managetthe one hand, and us and our shareholderseanttier hand. As a result of these
conflicts, our manager may favor its own interestd the interests of its affiliates over the ing¢sef us and our shareholders. These conflictadec
among others, the conflicts described below.

. Our manager determines the amount and timing ofrm@&stments and dispositions, indebtedness, isgsaof additione
stock and amounts of reserves, each of which dantahe amount of cash that is available for dhistion to you.

. Our manager is allowed to take into account ther@sts of parties other than us in resolving cotsflof interest, which
has the effect of limiting its duties (includinglficiary duties) to our shareholders; for example affiliates that serve
general partners of our funds have fiduciary antrectual obligations to our fur
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investors, and such obligations may cause suclaggs to regularly take actions that might advigraéfect our near-
term results of operations or cash flow; our man&gs no obligation to intervene in, or to notifyrshareholders of,
such actions by such affiliate

Because our Managing Partners and ContributinghBarthold their AOG Units through entities that moé subject to
corporate income taxation and Apollo Global ManagetnLLC holds the AOG Units in part through a whawned
subsidiary that is subject to corporate incomettaraconflicts may arise between our Managing firag and
Contributing Partners, on the one hand, and Ap@ltatbal Management, LLC, on the other hand, relatinthe selection
and structuring of investmen

Other than as set forth in the non-competition,-solicitation and confidentiality agreements to @fhour Managing
Partners and other professionals are subject, whahnot be enforceable, affiliates of our managet existing and
former personnel employed by our manager are rutilpited from engaging in other businesses or #ietsy including
those that might be in direct competition with

Our manager has limited its liability and reduce@lkminated its duties (including fiduciary dutjasider our operating
agreement, while also restricting the remedieslavi@ to our shareholders for actions that, withtbase limitations,
might constitute breaches of duty (including ficargi duty). In addition, we have agreed to indempoify manager and
its affiliates to the fullest extent permitted layM, except with respect to conduct involving bathfdraud or willful
misconduct. By purchasing our Class A shares, yitithawe agreed and consented to the provisionfostt in our
operating agreement, including the provisions réigarconflicts of interest situations that, in eifesence of such
provisions, might constitute a breach of fiduciaryother duties under applicable state |

Our operating agreement does not restrict our merfagm causing us to pay it or its affiliates &y services rendered,
or from entering into additional contractual arramgents with any of these entities on our behalfprg as the terms of
any such additional contractual arrangements areifia reasonable to us as determined under thatimpg agreemen

Our manager determines how much debt we incur lzatddiecision may adversely affect our credit rai
Our manager determines which costs incurred bydtits affiliates are reimbursable by
Our manager controls the enforcement of obligatmmed to us by it and its affiliate

Our manager decides whether to retain separatesebaccountants or others to perform servicesgoSee “ltem 13. Certain Relationships
and Related Party Transactions” for a more detallscussion of these conflicts.

Our operating agreement contains provisions thatitee or eliminate duties (including fiduciary duts of our manager and limit remedies available
to shareholders for actions that might otherwisenstitute a breach of duty. It will be difficult fom shareholder to challenge a resolution of a canfl
of interest by our manager or by its conflicts coriitee.

Our operating agreement contains provisions thatenar consent to conduct by our manager and filiaaés that might otherwise raise
issues about compliance with fiduciary duties gliapble law. For example, our operating agreerpentides that when our manager is acting in its
individual capacity, as opposed to in its capaagyur manager, it may act without any fiduciarfigattions to us or our
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shareholders whatsoever. When our manager, imjtgaity as our manager, is permitted to or requvadake a decision in its “sole discretion” or
“discretion” or that it deems “necessary or appiatp’ or “necessary or advisable,” then our manag#be entitled to consider only such interestsla
factors as it desires, including its own intereatg] will have no duty or obligation (fiduciary atherwise) to give any consideration to any inteoé®r
factors affecting us or any of our shareholderswitichot be subject to any different standards as@d by our operating agreement, the Delaware
Limited Liability Company Act or under any othemlarule or regulation or in equity.

Whenever a potential conflict of interest existsl®en us and our manager, our manager may resatvecenflict of interest. If our
manager determines that its resolution of the adrdf interest is on terms no less favorable tohas those generally being provided to or avadabl
from unrelated third parties or is fair and reasd@ao us, taking into account the totality of tieéationships between us and our manager, theitl ibev
presumed that in making this determination, our agan acted in good faith. A shareholder seekinthtdlenge this resolution of the conflict of intefre
would bear the burden of overcoming such presumpfibis is different from the situation with Delawacorporations, where a conflict resolution by an
interested party would be presumed to be unfairthednterested party would have the burden of destnating that the resolution was fair.

The above modifications of fiduciary duties areresgsly permitted by Delaware law. Hence, we andsbareholders will only have
recourse and be able to seek remedies againstanaguer if our manager breaches its obligationsuyaumtsto our operating agreement. Unless our
manager breaches its obligations pursuant to oerratipg agreement, we and our unitholders willlmte any recourse against our manager even if our
manager were to act in a manner that was inconsigii¢gh traditional fiduciary duties. Furthermomesjen if there has been a breach of the obligatens
forth in our operating agreement, our operatinggagrent provides that our manager and its officedsdirectors will not be liable to us or our
shareholders for errors of judgment or for any actsmissions unless there has been a final aneéhppealable judgment by a court of competent
jurisdiction determining that the manager or itScefrs and directors acted in bad faith or engagdthud or willful misconduct. These provisiong.
detrimental to the shareholders because theycesid remedies available to them for actions wititout those limitations might constitute breacbés
duty, including fiduciary duties.

Also, if our manager obtains the approval of itafiots committee, the resolution will be conclusly deemed to be fair and reasonable
and not a breach by our manager of any dutiesytomae to us or our shareholders. This is diffefemin the situation with Delaware corporations, v
a conflict resolution by a committee consistingedobf independent directors may, in certain cirstamces, merely shift the burden of demonstrating
unfairness to the plaintiff. If you purchase a Glasshare, you will be treated as having consetatelde provisions set forth in the operating agrerem
including provisions regarding conflicts of intersguations that, in the absence of such provsiamight be considered a breach of fiduciary oenth
duties under applicable state law. As a resultedi@ders will, as a practical matter, not be @blsuccessfully challenge an informed decisionhay t
conflicts committee.

The control of our manager may be transferred tdhard party without shareholder consent.

Our manager may transfer its manager interesthiréparty in a merger or consolidation or inansfer of all or substantially all of its
assets without the consent of our shareholdersh&umore, at any time, the partners of our managsr sell or transfer all or part of their partnépsh
interests in our manager without the approval efghareholders, subject to certain restrictiordeasribed elsewhere in this report. A new managsr m
not be willing or able to form new funds and cofddn funds that have investment objectives and guwug terms that differ materially from those of
our current funds. A new owner could also haveffegint investment philosophy, employ investmemif@ssionals who are less experienced, be
unsuccessful in identifying investment opportumsitie have a track record that is not as succeasfApollo’s track record. If any of the foregoingne
to occur, we could experience difficulty in makingw investments, and the value of our existingstwments, our businesses, our results of operations
and our financial condition could materially suffer
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Our ability to pay regular distributions may be lited by our holding company structure. We are degent on distributions from the Apollo
Operating Group to pay distributions, taxes and ettexpenses.

As a holding company, our ability to pay distritmurts will be subject to the ability of our subsidiarto provide cash to us. We intend to
distribute quarterly distributions to our Classareholders. Accordingly, we expect to cause thellda@perating Group to make distributions to its
unitholders (in other words, Holdings, which is ¥%0wned, directly and indirectly, by our Managirgrtders and our Contributing Partners, and the
three intermediate holding companies, which aré&d0ned by us), pro rata in an amount sufficiergrniable us to pay such distributions to our Cla
shareholders; however, such distributions may ranhde. In addition, our manager can reduce olireditg our dividend at any time, in its discretion.
The Apollo Operating Group intends to make periatigtributions to its unitholders in amounts suéit to cover hypothetical income tax obligations
attributable to allocations of taxable income résglfrom their ownership interest in the varioimited partnerships making up the Apollo Operating
Group, subject to compliance with any financial @eants or other obligations. Tax distributions Ww#l calculated assuming each shareholder was
subject to the maximum (corporate or individualjehiever is higher) combined U.S. Federal, New Y®t&te and New York City tax rates, without
regard to whether any shareholder was subjectctunie tax liability at those rates. If the Apollo@ating Group has insufficient funds, we may have t
borrow additional funds or sell assets, which caubterially adversely affect our liquidity and fir@al condition. Furthermore, by paying that cash
distribution rather than investing that cash in business, we might risk slowing the pace of oomgh or not having a sufficient amount of cashuod
our operations, new investments or unanticipat@italeexpenditures, should the need arise. Bectusdistributions to unitholders are made without
regard to their particular tax situation, tax dimitions to all unitholders, including our internit holding companies, were increased to refleet t
disproportionate income allocation to our Manadiagtners and Contributing Partners with respethudt-in gain” assets at the time of the Private
Offering Transactions.

There may be circumstances under which we ardatestifrom paying distributions under applicable lar regulation (for example, due to
Delaware limited partnership or limited liabilitpmpany act limitations on making distributionsiéilities of the entity after the distribution widu
exceed the value of the entity’s assets). In aslditinder the AMH Credit Agreement, Apollo Manageiridoldings is restricted in its ability to make
cash distributions to us and may be forced to asé to collateralize the AMH Credit Agreement, wihieould reduce the cash it has available to make
distributions.

Tax consequences to our Managing Partners and Cdmtting Partners may give rise to conflicts of inssts.

As a result of unrealized built-in gain attributald the value of our assets held by the Apollor@ey Group entities at the time of the
Private Offering Transactions, upon the sale, efaing or disposition of the assets owned by thellagDperating Group entities, our Managing
Partners and Contributing Partners will incur difet and significantly greater tax liabilities aseault of the disproportionately greater allocasiof
items of taxable income and gain to the Managimgniées and Contributing Partners upon a realizatient. As the Managing Partners and
Contributing Partners will not receive a correspgogdyreater distribution of cash proceeds, they,rsapject to applicable fiduciary or contractual
duties, have different objectives regarding therappate pricing, timing and other material ternigny sale, refinancing, or disposition, or whettzer
sell such assets at all. Decisions made with reéspeamn acceleration or deferral of income or thle ®r disposition of assets with unrealized biuilt-
gains may also influence the timing and amountagyfnpents that are received by an exchanging ongditiunder or partner under the tax receivable
agreement. All other factors being equal, earlispakition of assets with unrealized built-in gaiokowing such exchange will tend to acceleratehsu
payments and increase the present value of theetaxvable agreement, and disposition of assetsuwmitealized built-in gains before an exchange will
increase a Managing Partner’s or Contributing Raisrtax liability without giving rise to any righto receive payments under the tax receivable
agreement. Decisions made regarding a change tfotafso could have a material influence on theirig and amount of payments received by our
Managing Partners and Contributing Partners putdoahe tax receivable agreement.
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We are required to pay Holdings for most of the aat tax benefits we realize as a result of the taesis step-up we receive in connection with taxable
exchanges by our units held in the Apollo Operati@roup entities or our acquisitions of units fromuo Managing Partners and Contributing
Partners.

Subject to certain restrictions, each Managingrfearand Contributing Partner has the right to erghahe AOG Units that he holds throl
his partnership interest in Holdings for our Classhares in a partially taxable transaction. Treesshanges, as well as our acquisitions of units fooir
Managing Partners or Contributing Partners, maylt@s increases in the tax basis of the intangésisets of the Apollo Operating Group that othezwis
would not have been available. Any such increassg maduce the amount of tax that APO Corp., a whmNned subsidiary of Apollo Global
Management, LLC (“APO Corp.”), would otherwise leguired to pay in the future. The IRS may challealger part of these increased deductions and
tax basis increases and a court could sustainaabhllenge.

We have entered into a tax receivable agreemehthidtdings that provides for the payment by APOpCoo our Managing Partners and
Contributing Partners of 85% of the amount of actaa savings, if any, that APO Corp. realizesigotleemed to realize in the case of an early
termination payment by APO Corp. or a change ofrobnas discussed below) as a result of these#@sas in tax deductions and tax basis of the Apollo
Operating Group. In April 2012, April 2011 and AfD10, the Apollo Operating Group made a distitoubf $5.8 million, $39.8 million and $15.0
million, respectively, to APO Corp., and APO Conpade payment to satisfy the liability under thereoeivable agreement to the Managing Partners
and Contributing Partners from a realized tax biefafthe 2011, 2010 and 2009 tax year. In ApfiDQ, APO Corp. made payment of $9.1 million
pursuant to the tax receivable agreement. Pri@0id, the distribution percentage was governed ¢peaial allocation as discussed in note 15 to our
consolidated financial statements. Future paymiatsAPO Corp. may make to our Managing PartnedsGantributing Partners could be material in
amount. In the event that other of our currentuturfe subsidiaries become taxable as corporatiothigequire AOG Units in the future, or if we become
taxable as a corporation for U.S. Federal incometaposes, we expect, and have agreed that, efidiesome subject to a tax receivable agreement
with substantially similar terms.

The IRS could challenge our claim to any increasihé tax basis of the assets owned by the Apgller&ting Group that results from the
exchanges entered into by the Managing Partne®otributing Partners. The IRS could also challesmgye additional tax depreciation and amortization
deductions or other tax benefits (including dedartifor imputed interest expense associated wigmpats made under the tax receivable agreement)
we claim as a result of, or in connection with,Isureases in the tax basis of such assets. IRSavere to successfully challenge a tax basiease
or tax benefits we previously claimed from a tagibancrease, Holdings would not be obligated unidertax receivable agreement to reimburse APO
Corp. for any payments previously made to thenh@algh any future payments would be adjusted tecethe result of such challenge). As a result, in
certain circumstances, payments could be madertManaging Partners and Contributing Partners utigetax receivable agreement in excess of 85%
of the actual aggregate cash tax savings of APQ@.GPO Corp.’s ability to achieve benefits from day basis increase and the payments to be made
under this agreement will depend upon a numbeaaibfs, including the timing and amount of its fetincome.

In addition, the tax receivable agreement provities upon a merger, asset sale or other form sihlbgss combination or certain other
changes of control, APO Corp.’s (or its succes3atsigations with respect to exchanged or acquingits (whether exchanged or acquired before or
after such change of control) would be based otaiceassumptions, including that APO Corp. wouldehaufficient taxable income to fully utilize the
deductions arising from the increased tax dedust#nd tax basis and other benefits related toiegterto the tax receivable agreement. See “Item 13
Certain Relationships and Related Party Transagtiofax Receivable Agreement.”

If we were deemed an investment company under theektment Company Act, applicable restrictions abuabake it impractical for us to continu
our businesses as contemplated and could have sendtadverse effect on our businesses and the @if our Class A shares.

We do not believe that we are an “investment comppander the Investment Company Act because thereatf our assets and the income
derived from those assets allow us to rely on #oeption provided by Rule 3a-1 issued under thestment Company Act. In addition, we believe we
are not an investment company under Section 3(bf(tt)e Investment Company Act because we are pifyrengaged in non-investment company
businesses. We intend to conduct our operatiotissgave will not be
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deemed an investment company. However, if we weletdeemed an investment company, we would be t&xa corporation and other restrictions
imposed by the Investment Company Act, includingitiitions on our capital structure and our abil@yransact with affiliates that apply to us, could
make it impractical for us to continue our busimssas contemplated and would have a material agleffiexct on our businesses and the price of our
Class A shares.

Risks Related to Taxation
You will be subject to U.S. Federal income tax oouy share of our taxable income, regardless of wihett you receive any cash distributions from us.

Under current law, so long as we are not requine@gister as an investment company under the trvesg Company Act and 90% of our
gross income for each taxable year constituteslifgjirey income” within the meaning of the Interr@evenue Code on a continuing basis, we will be
treated, for U.S. Federal income tax purposes,mstaership and not as an association or a pyhlitetied partnership taxable as a corporation. widlu
be subject to U.S. Federal, state, local and plyssibsome cases, foreign income taxation on yalacable share of our items of income, gain, loss,
deduction and credit for each of our taxable yeading with or within your taxable year, regardlegsvhether or not you receive cash distributions
from us. Accordingly, you may be required to made payments in connection with your ownership &sSIA shares that significantly exceed your
distributions in any specific year.

If we are treated as a corporation for U.S. Fedeiatome tax purposes, the value of the Class A gsawould be adversely affecte

The value of your investment will depend in partoam company being treated as a partnership for Ee8eral income tax purposes, which
requires that 90% or more of our gross income ¥erytaxable year consist of qualifying incomegdafined in Section 7704 of the Internal Revenue
Code, and that we are not required to registenaswestment company under the Investment CompayAd related rules. Although we intend to
manage our affairs so that our partnership will ntliee 90% test described above in each taxable yweamay not meet these requirements or, as
discussed below, current law may change so asugec#n either event, our partnership to be treasea corporation for U.S. Federal income tax
purposes. If we were treated as a corporation f8: Bederal income tax purposes, (i) we would becsubject to corporate income tax and
(ii) distributions to shareholders would be taxaddedividends for U.S. Federal income tax purptséise extent of our earnings and profits.

Current law may change, causing us to be treat@dcasporation for U.S. Federal or state incomepiarposes or otherwise subjecting us to
entity level taxation. See “—Risks Related to Oug&hization and Structure—Although not enacted it Congress has considered legislation that
would have: (i) in some cases after a ten-yeasitian period, precluded us from qualifying as aipership or required us to hold carried interest
through taxable corporations and (ii) taxed certadome and gains at increased rates. If similgislation were to be enacted and apply to us, éheev
of our Class A shares could be adversely affectBdcause of widespread state budget deficits, akstates are evaluating ways to subject partrgsshi
to entity level taxation through the impositionstéte income, franchise or other forms of taxatibany state were to impose a tax upon us as ity en
our distributions to you would be reduced.

Our structure involves complex provisions of U.Sedferal income tax law for which no clear precedeartauthority may be available. Our structure
also subject to potential legislative, judicial administrative change and differing interpretationpossibly on a retroactive basis.

The U.S. Federal income tax treatment of holdeiGlass A shares depends in some instances on diedions of fact and interpretations
complex provisions of U.S. Federal income tax lamfhich no clear precedent or authority may belabke. You should be aware that the U.S. Fec
income tax rules are constantly under review bgges involved in the legislative process, the IR& the U.S. Treasury Department, frequently
resulting in revised interpretations of establishedcepts, statutory changes, revisions to reguatand other modifications and interpretationg RS
pays close attention to the proper applicatioragflaws to partnerships and entities taxed as @estiips. The present U.S. Federal income tax tesatm
of an investment in our Class A shares may be rieatlify administrative,
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legislative or judicial interpretation at any tira@d any such action may affect investments andrdoments previously made. Changes to the U.S.
Federal income tax laws and interpretations thereafd make it more difficult or impossible to méle¢ exception for us to be treated as a partrershi
for U.S. Federal income tax purposes that is nathite as a corporation, affect or cause us to aghanginvestments and commitments, affect the tax
considerations of an investment in us, change ltheacter or treatment of portions of our incomel(iding, for instance, the treatment of carriee¢iies!
as ordinary income rather than capital gain) aneesly affect an investment in our Class A shdfes.example, as discussed above under “—Risks
Related to Our Organization and Structure—Althonghenacted, the U.S. Congress has consideredalégisthat would have: (i) in some cases after a
ten-year transition period, precluded us from dyialg as a partnership or required us to hold edrinterest through taxable corporations; anddied
certain income and gains at increased rates. Ifaihegislation were to be enacted and apply tahus value of our Class A shares could be adversel
affected,” the U.S. Congress has considered vategislative proposals to treat all or part of tapital gain and dividend income that is recognizgd
an investment partnership and allocable to a padffidiated with the sponsor of the partnershig.(ia portion of the carried interest) as ordiracpme
to such partner for U.S. Federal income tax purpose

Our operating agreement permits our manager tofynodr operating agreement from time to time, withthe consent of the holders of
Class A shares, to address certain changes infdd&ral income tax regulations, legislation orriptetation. In some circumstances, such revisions
could have a material adverse impact on some dwotders of Class A shares. For instance, our memamuld elect at some point to treat us as an
association taxable as a corporation for U.S. F@dand applicable state) income tax purposesurfeanager were to do this, the U.S. Federal income
tax consequences of owning our Class A shares warildaterially different. Moreover, we will applgrtain assumptions and conventions in an att
to comply with applicable rules and to report in@main, deduction, loss and credit to holdersla€A shares in a manner that reflects such hxak
ownership of items by holders of Class A shardgntpinto account variation in ownership interedising each taxable year because of trading agtivit
However, those assumptions and conventions malenot compliance with all aspects of applicablerequirements. It is possible that the IRS will
assert successfully that the conventions and agtamspused by us do not satisfy the technical regoénts of the Internal Revenue Code and/or
Treasury regulations and could require that itefieame, gain, deductions, loss or credit, inchginterest deductions, be adjusted, reallocated or
disallowed in a manner that adversely affects hsldé Class A shares.

Our interests in certain of our businesses are héfdlough entities that are treated as corporatiofts U.S. Federal income tax purposes; such
corporations may be liable for significant taxes dmay create other adverse tax consequences, wbathd potentially, adversely affect the value of
your investment

In light of the publicly traded partnership rulezder U.S. Federal income tax law and other requérém we hold our interests in certain of
our businesses through entities that are treatedrasrations for U.S. Federal income tax purpoBash such corporation could be liable for sigiific
U.S. Federal income taxes and applicable state| & other taxes that would not otherwise beriecl) which could adversely affect the value ofryou
investment. Furthermore, it is possible that th8 t®uld challenge the manner in which such cormrattaxable income is computed by us.

Changes in U.S. tax law could adversely affect @lnility to raise funds from certain foreign invests.

Under the U.S. Foreign Account Tax Compliance Act-ATCA, all entities in a broadly defined clasdareign entities including foreign
financial institutions, or FFIs, are required torgay with a complicated and expansive reportingmegor, beginning in 2014, be subject to a 30%
United States withholding tax on certain U.S. pagtag¢and beginning in 2017, a 30% withholding taxgooss proceeds from the sale of U.S. stock:
securities) and non-U.S. entities which are nosFFé required to either certify they have no sari&l U.S. beneficial ownership or to report cierta
information with respect to their substantial Ub8neficial ownership or, beginning in 2014, be subjo a 30% U.S. withholding tax on certain U.S.
payments (and beginning in 2017, a 30% withholdéngon gross proceeds from the sale of U.S. stankissecurities). The reporting obligations
imposed under FATCA require FFIs to comply withegnents with the IRS to obtain and disclose inféionaabout certain investors to the IRS.
Accordingly,
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the administrative and economic costs of compliamite FATCA may discourage some foreign investoosif investing in U.S. funds, which could
adversely affect our ability to raise funds fromagh investors.

We may hold or acquire certain investments through entity classified as a PFIC or CFC for U.S. Ferd¢ income tax purposes.

Certain of our investments may be in foreign coations or may be acquired through a foreign sulsidhat would be classified as a
corporation for U.S. Federal income tax purposesh&n entity may be a passive foreign investmemtpany, or a “PFIC,” or a controlled foreign
corporation, or a “CFC,” for U.S. Federal income parposes. For example, APO (FC), LLC is consideoebe a CFC for U.S. Federal income tax
purposes. Class A shareholders indirectly owningeerest in a PFIC or a CFC may experience adwdrSetax consequences, including the recogr
of taxable income prior to the receipt of cashtietpto such income. In addition, gain on the sdla PFIC or CFC may be taxable at ordinary income
tax rates.

Complying with certain tax-related requirements magiuse us to forego otherwise attractive businesgweestment opportunities or enter into
acquisitions, borrowings, financings or arrangementve may not have otherwise entered into.

In order for us to be treated as a partnershipJf&: Federal income tax purposes, and not as agiatien or publicly traded partnership
taxable as a corporation, we must meet the quagifiicome exception discussed above on a contirbkasg and we must not be required to register as
an investment company under the Investment Companyin order to effect such treatment we (or aulvsdiaries) may be required to invest through
foreign or domestic corporations, forego attracbusiness or investment opportunities or enterlatwowings or financings we may not have otherwise
entered into. This may cause us to incur addititesaliability and/or adversely affect our ability operate solely to maximize our cash flow. Our
structure also may impede our ability to engageeitain corporate acquisitive transactions becagsgenerally intend to hold all of our assets tigtou
the Apollo Operating Group. In addition, we mayuseble to participate in certain corporate reorggion transactions that would be tax free to our
holders if we were a corporation. To the extenthelkl assets other than through the Apollo OperaBngup, we will make appropriate adjustments to
the Apollo Operating Group agreements so thatilligions to Holdings and us would be the same asdh assets were held at that level. Moreover, we
are precluded by a contract with one of the Stiateryestors from acquiring assets in a mannerwmatld cause that Strategic Investor to be engaged
a commercial activity within the meaning of Sect&92 of the Internal Revenue Code.

Tax gain or loss on disposition of our Class A slearcould be more or less than expected.

If you sell your Class A shares, you will recognézgain or loss equal to the difference betweeratheunt realized and your adjusted tax
basis allocated to those Class A shares. Priailalisibns to you in excess of the total net taxabt®mme allocated to you will have decreased tke ta
basis in your Class A shares. Therefore, such exaistributions will increase your taxable gaindecrease your taxable loss, when the Class Ashare
are sold and may result in a taxable gain evemeifsale price is less than the original cost. Aiporf the amount realized, whether or not repnéag
gain, may be ordinary income to you.

We cannot match transferors and transferees of Glasshares, and we have therefore adopted certa@goime tax accounting conventions that may
not conform with all aspects of applicable tax reégements. The IRS may challenge this treatment, atihicould adversely affect the value of our
Class A shares.

Because we cannot match transferors and transfefédass A shares, we have adopted depreciatinortezation and other tax accounting
positions that may not conform with all aspectexisting Treasury regulations. A successful IRSlehge to those positions could adversely affeet th
amount of tax benefits available to holders of €lashares. It also could affect the timing of theex benefits or the amount of gain on the sale of
Class A shares and could have a negative impattteomalue of Class A shares or result in auditsnaf adjustments to the tax returns of holders of
Class A shares.
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The sale or exchange of 50% or more of our cagitdlprofit interests will result in the terminatiohour partnership for U.S. Federal
income tax purposes. We will be considered to Hmen terminated for U.S. Federal income tax purpdgbere is a sale or exchange of 50% or more
of the total interests in our capital and profiishin a twelve-month period. Our termination woudsnong other things, result in the closing of our
taxable year for all holders of Class A shares@ndd result in a deferral of depreciation dedutdiallowable in computing our taxable income.

Non-U.S. persons face unique U.S. tax issues from awgnClass A shares that may result in adverse tarseguences to them.

In light of our investment activities, we may beeay become, engaged in a U.S. trade or busioe$$.$. Federal income tax purposes, in
which case some portion of our income would betéicbas effectively connected income with respecioie-U.S. holders of our Class A shares, or
“ECL.” Moreover, dividends paid by an investmerdattive make in a real estate investment trust, & TR that are attributable to gains from the safle
U.S. real property interests and sales of certaiagtments in interests in U.S. real property uditig stock of certain U.S. corporations owning
significant U.S. real property, may be treated @$ \Eith respect to non-U.S. holders of our Classhares. In addition, certain income of non-U.S.
holders from U.S. sources not connected to any tth8e or business conducted by us could be treest&Cl. To the extent our income is treated as
each non-U.S. holder generally would be subjeetitbholding tax on its allocable share of such mep would be required to file a U.S. Federal income
tax return for such year reporting its allocablarsiof income effectively connected with such tradbusiness and any other income treated as B@I, a
would be subject to U.S. Federal income tax atlegdu.S. tax rates on any such income (state acel lncome taxes and filings may also apply in that
event). Nont.S. holders that are corporations may also beestibp a 30% branch profits tax on their allocadfiare of such income. In addition, cert
income from U.S. sources that is not ECI allocableon-U.S. holders may be reduced by withholdigs imposed at the highest effective applicable
tax rate.

An investment in Class A shares will give rise tBTl to certain tax-exempt holders.

We will not make investments through taxable U@porations solely for the purpose of limiting UBffém “debt-financed” property and,
thus, an investment in Class A shares will give tsUBT]I to tax-exempt holders of Class A shafd30 Asset Co., LLC may borrow funds from APO
Corp. or third parties from time to time to makedstments. These investments will give rise to UB®in “debt-financed” property. Moreover, if the
IRS successfully asserts that we are engagedrade br business, then additional amounts of incomuéd be treated as UBTI.

We do not intend to make, or cause to be made, laot®n under Section 754 of the Internal Revenued® to adjust our asset basis or the asset basis
of certain of the Apollo Operating Group Partnerghs. Thus, a holder of Class A shares could be adlimei more taxable income in respect of those
Class A shares prior to disposition than if such atection were made.

We did not make and currently do not intend to makeause to be made, an election to adjust hasé under Section 754 of the Internal
Revenue Code with respect to Apollo Principal Hodgdi I, L.P., Apollo Principal Holdings Il, L.P., Aflo Principal Holdings Ill, L.P., Apollo Principal
Holdings 1V, L.P., Apollo Principal Holdings V, L.PApollo Principal Holdings VI, L.P., Apollo Prifjgal Holdings VII, L.P., Apollo Principal Holdinc
VIII, L.P. and Apollo Principal Holdings IX, L.Pf ho such election is made, there will generallynbeadjustment for a transferee of Class A shares
if the purchase price of those Class A shareggisdrithan the Class A shares’ share of the aggregatbasis of our assets immediately prior to the
transfer. In that case, on a sale of an asset,ajjaicable to a transferee could include built-gingallocable to the transferor at the time ofttlaasfer,
which built-in gain would otherwise generally bé@hated if a Section 754 election had been made.

Class A shareholders may be subject to state amdlitaxes and return filing requirements as a reswolf investing in our Class A shares.

In addition to U.S. Federal income taxes, our Chastareholders may be subject to other taxesydaty state and local taxes,
unincorporated business taxes and estate, inhegianintangible taxes that are imposed by theouarjurisdictions in which we do business or own
property now or in the future,
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even if our Class A shareholders do not resideninad those jurisdictions. Our Class A shareholdeay also be required to file state and local ineom
tax returns and pay state and local income taxeserime or all of these jurisdictions. Further, Classhareholders may be subject to penalties furki
to comply with those requirements. It is the regiloitity of each Class A shareholder to file allSJFederal, state and local tax returns that may be
required of such Class A shareholder.

We may not be able to furnish to each Class A sheler specific tax information within 90 days aft¢he close of each calendar year, which means
that holders of Class A shares who are U.S. taxpayghould anticipate the need to file annually ageest for an extension of the due date of their
income tax return. In addition, it is possible th&lass A shareholders may be required to file ameddncome tax returns.

As a publicly traded partnership, our operatingittssincluding distributions of income, dividendmins, losses or deductions and
adjustments to carrying basis, will be reportecdSehedule K-1 and distributed to each Class A slwddeh annually. It may require longer than 90 days
after the end of our fiscal year to obtain the sitgiinformation from all lower-tier entities slat K-1s may be prepared for us. For this reastagsCA
shareholders who are U.S. taxpayers should antéctha need to file annually with the IRS (and @ierstates) a request for an extension past Aprdr.
the otherwise applicable due date of their incoaxeréturn for the taxable year.

In addition, it is possible that a Class A shardboWwill be required to file amended income taxire$ as a result of adjustments to items on
the corresponding income tax returns of the pastripr Any obligation for a Class A shareholderite &mended income tax returns for that or anyothe
reason, including any costs incurred in the prdjarar filing of such returns, are the respondipibf each Class A shareholder.

You may be subject to an additional U.S. Federat@me tax on net investment income allocated to Yguwis and on gain on the sale of the Class A
shares.

As of 2013, individuals, estates and trusts argestilto an additional 3.8% tax on “net investmenoime” (or undistributed “net investment
income,” in the case of estates and trusts) fol éaxable year, with such tax applying to the les§such income or the excess of such pessadjuste
gross income (with certain adjustments) over aifipdamount. Net investment income includes nebine from interest, dividends, annuities, royalties
and rents and net gain attributable to the disjposdf investment property. It is anticipated that income and gain attributable to an investmenisi
will be included in a holder of the Class A sharwist investment income” subject to this additiotad.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.

ITEM 2. PROPERTIES

Our principal executive offices are located in kxhsffice space at 9 West 57th Street, New Yorky Nerk 10019. We also lease the space
for our offices in Purchase, NY, California, Housthondon, Singapore, Frankfurt, Mumbai, Hong Kamgl Luxembourg. We do not own any real
property. We consider these facilities to be sléamd adequate for the management and operationrdfusinesses.

ITEM 3. LEGAL PROCEEDINGS

We are, from time to time, party to various legati@ns arising in the ordinary course of busin@ssduding claims and litigation, reviews,
investigations and proceedings by governmentalsaffdegulatory agencies regarding our business.

On July 16, 2008, Apollo was joined as a defendtaatpre-existing purported class action pendinlassachusetts federal court against,
among other defendants, numerous private equitysfiThe suit alleges that beginning in mid-2003oligpand the other private equity firm defendants
violated the U.S. antitrust laws by forming “biddinlubs” or “consortia” that, among other thinggged the bidding for control of various public
corporations, restricted the supply of private ggfihancing, fixed the prices for target comparag¢srtificially low levels, and allocated amongst
themselves an alleged market for private equityises in leveraged buyouts. The suit seeks classnacertification, declaratory and injunctive ei
unspecified damages, and attorneys’ fees. On Ays2008, Apollo and its co-defendants
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moved to dismiss plaintiffs’ complaint and on Nov®n 20, 2008, the Court granted Apollo’s motioneTourt also dismissed two other defendants,
Permira and Merrill Lynch. On September 17, 20h6, glaintiffs filed a motion to amend the compldigtadding an additional eight transactions and
adding Apollo as a defendant. On October 6, 2di®¢cburt granted plaintiffs’ motion to file that anded complaint. Plaintiffs’ fourth amended
complaint, filed on October 7, 2010, adds Apollmatefendant. Apollo joined in the other defendadttober 21, 2010 motion to dismiss the third
claim for relief and all claims by the PanAmSat Rayes Sub-class in the fourth amended complaintiwmmiotion was granted on January 13, 2011. On
November 4, 2010, Apollo moved to dismiss, arguheg the claims against Apollo are ti-barred and that the allegations against Apollo are
insufficient to state an antitrust conspiracy cladm February 17, 2011, the court denied Apollottion to dismiss, ruling that Apollo should raiset
statute of limitations issues on summary judgméet aiscovery is completed. Apollo filed its answe the fourth amended complaint on March 21,
2011. On July 11, 2011, the plaintiffs filed a nootifor leave to file a fifth amended complaint, eddgdten additional transactions and expanding the
scope of the class seeking relief. On Septemb20171, the court denied the motion for leave to aingithout prejudice and gave plaintiffs permission
to take limited discovery on the ten additionah#actions. By court order, the parties concludedaliery on May 21, 2012. The plaintiffs then fiked
fifth amended complaint on June 14, 2012. One va&ek, the defendants filed a motion to dismisgipos of the Fifth Amended Complaint. On July
2012, the court granted the defendants’ motioraitt @and denied it in part. On July 21, 2012, afeddants filed motions for summary judgment. While
those motions were pending, the New York Times rddeentervene and unseal the fifth amended complaifter a court order, the defendants
submitted a version of the complaint containingydolr redactions. The court publicly filed thisrs®n of the fifth amended complaint on the case
docket on October 10, 2012. On December 18 an8d1®, the court heard oral argument on the deféstamotions for summary judgment. Those
motions remain pending. Apollo does not believe éhiss from liability in this case is either padibe or reasonably estimable. Apollo believes the
plaintiffs’ claims lack factual and legal merit and intenddetend itself vigorously. For these reasons, nionese of possible loss, if any, can be mac
this time.

In March 2012, plaintiffs filed two putative claastions, captioned Kelm v. Chase Bank (No. 12-c2}2d Miller v. 1-800-Flowers.com,
Inc. (No. 12-cv-396), in the District of Connecti@n behalf of a class of consumers alleging orfiaed. The defendants included, among others,
Trilegiant Corporation, Inc. (“Trilegiant”), its pant company, Affinion Group, LLC (“Affinion”), anépollo Global Management, LLC, which is
affiliated with funds that are the beneficial owmef 69% of Affinion’s common stock. In both casplgintiffs allege that Trilegiant, aided by its
business partners, who include e-merchants andt caed companies, developed a set of businessigeadntended to create consumer confusion and
ultimately defraud consumers into unknowingly payfees to clubs for unwanted services. Plaintilitsge that Apollo is a proper defendant because of
its indirect stock ownership and ability to appdim majority of Affinion’s board. The complaintssert claims under the Racketeer Influenced Corrupt
Organizations Act; the Electronic Communicationvd&uy Act; the Connecticut Unfair Trade Practiced;And the California Business and Professi
Code, and seek, among other things, restitutiatisgrorgement, injunctive relief, compensatory, leednd punitive damages, and attorneys’ fees. The
allegations in Kelm and Miller are substantiallgngar to those in Schnabel v. Trilegiant Corp. (I8al0-cv-957), a putative class action filed in the
District of Connecticut in 2010 that names onlylfgiant and Affinion as defendants. The court hassolidated the Kelm, Miller, and Schnabel cases
under the caption In re: Trilegiant Corporatiorg.land ordered that they proceed on the same sleh&tuJune 18, 2012, the court appointed lead
plaintiffs’ counsel, and on September 7, 2012 nitis filed their consolidated amended complai@AC"), which alleges the same causes of action
against Apollo as did the complaints in the Kelnd afiller cases. Defendants filed motions to disntisDecember 7, 2012, and plaintiffs filed
opposition papers on February 7, 2013. Defendaepdies are due on March 11, 2013. On Decembed B Dlaintiffs filed another putative class
action, captioned Frank v. Trilegiant Corp. (No-&d21721), in the District of Connecticut, namiing tsame defendants and containing allegations
substantially similar to those in the CAC. On Jay8, 2013, plaintiffs moved to transfer and cdiatede Frank into In re: Trilegiant, and on Febguar
15, 2013, the Frank Court extended all defendalgatllines to respond to the Frank complaint unéilgarlier of (i) April 1, 2013 or (ii) a ruling dhe
motion to transfer and consolidate. Apollo belietrest plaintiffs’ claims against it in these cases without merit. For this reason, and because the
claims against Apollo are in their early stagesraasonable estimate of possible loss, if any beamade at this time.
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On July 9, 2012, Apollo was served with a subpdanthe New York Attorney General’s Office regardifgollo’s fee waiver program. T
subpoena is part of what we understand to be arstngwide investigation by the New York Attorney Gendrdb the tax implications of the fee wai
program implemented by numerous private equitylsafe funds. Under the fee waiver program, indizidund managers for Apollo-managed funds
may elect to prospectively waive their managemeesf Program participants receive an interestariuture profits, if any, earned on the invested
amounts that represent waived fees. They receite profits from time to time in the ordinary coumshen distributions are made generally, as provided
for in the applicable fund governing documents aadlzer agreements. Four Apollo funds have implememie program. Apollo believes its fee waiver
program complies with all applicable laws, andasperating with the investigation.

Various state attorneys general and federal ante atgencies have initiated industry-wide investiget into the use of placement agents in
connection with the solicitation of investmentsrttigalarly with respect to investments by publimp®n funds. Certain affiliates of Apollo have rivesl
subpoenas and other requests for information frarfous government regulatory agencies and invesgiokpollo’s funds, seeking information
regarding the use of placement agents. CalPERSpfamgr Strategic Investors, announced on OctoePQ09, that it had initiated a special review of
placement agents and related issues. The Repthre @alPERS Special Review was issued on MarcRA#l. That report does not allege any
wrongdoing on the part of Apollo or its affiliatepollo is continuing to cooperate with all sucléstigations and other reviews. In addition, on May
2010, the California Attorney General filed a ciiimplaint against Alfred Villalobos and his compaArvco Capital Research, LLC (“Arvco”) (a
placement agent that Apollo has used) and FedBuemrostro Jr., the former Chief Executive OffioéiCalPERS, alleging conduct in violation of
certain California laws in connection with CalPER$urchase of securities in various funds manage&pollo and another asset manager. Apollo i<
a party to the civil lawsuit and the lawsuit does allege any misconduct on the part of Apollo. @ecember 29, 2011, the United States Bankruptcy
Court for the District of Nevada approved an amglan made by Mr. Villalobos, Arvco and relatediges (the “Arvco Debtors”) in their consolidated
bankruptcy proceedings to hire special litigationigsel to pursue certain claims on behalf of thekh#ptcy estates of the Arvco Debtors, including
potential claims against Apollo (a) for fees thatolo purportedly owes the Arvco Debtors for plaegnagent services, and (b) for indemnification of
legal fees and expenses arising out of the Arvdot@re’ defense of the California Attorney General actiesaibed above. To date, no such claims
been brought. On April 23, 2012, the SEC filedvadait alleging securities fraud on the part of Asvas well as Messrs. Buenrostro and Villalobos, in
connection with their activities concerning cert@alPERS investments in funds managed by Apollds Twsuit also does not allege wrongdoing on
the part of Apollo, and in fact alleges that ApoNas defrauded by Arvco, Villalobos, and Buenrasépollo believes that it has handled its use of
placement agents in an appropriate manner. Apelloes the merit of all such claims and will vigasbucontest them, if they are brought.

Although the ultimate outcome of these matters oabe ascertained at this time, we are of the opimfter consultation with counsel, that
the resolution of any such matters to which weagparty at this time will not have a material adeeeffect on our consolidated financial statements.
Legal actions material to us could, however, arnshe future.

ITEM 4. MINE SAFETY DISCLOSURES
Not Applicable.

Iran Related Activities

Section 219 of the Iran Threat Reduction and Sytiman Rights Act of 2012 (the “ITRA”) added a newbsection (r) to Section 13 of the
Exchange Act, requiring a public reporting issuedisclose in its annual or quarterly reports whethor any of its affiliates have knowingly engaign
specified activities or transactions relating @nirincluding activities not prohibited by U.S. lawd conducted outside the U.S. by non-U.S. afifian
compliance with local law. On February 12, 2013taia investment funds affiliated with Apollo ber@élly owned approximately 19.6% of the
ordinary shares of LyondellBasell Industries N.ALypndellBasell”) and have certain director nomioatrights. LyondellBasell may be deemed to be
under common control with Apollo, but this statemismot meant to be an admission that common obexists. As a result, it appears that we are
required to provide disclosures as set forth bedavsuant to Section 219 of the ITRA and Sectiom)1#(the Exchange Act. The Annual Report on
Form 10-K for the year ended December 31, 2018 filg LyondellBasell with the SEC on February 1212@ontained the disclosure set forth below
(with all references contained therein to “the Camy being references to LyondellBasell and itssmidated subsidiaries).
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The disclosure below does not relate to any am#/itonducted by the Company and does not invbkr&€€ompany or the Company’s
management. The disclosure relates solely to #esvtonducted by LyondellBasell and its consoéidegubsidiaries.

“Disclosure pursuant to Section 219 of the Iran Theat Reduction & Syria Human Rights Act

PART Il

Certain non-U.S. subsidiaries of our predecessgyntellBasell AF, licensed processes to constmdtaperate
manufacturing plants in Iran that produce polyaigfiastic material, which is used in the packagihgousehold and
consumer goods. The subsidiaries also providecherging support and supplied catalyst product®toded in these
manufacturing operations. In 2009, the Company ntlagl@ecision to suspend the pursuit of any nevinbss dealings
in Iran.

As previously disclosed by the Company, in 2010,mmanagement made the further decision to termiaatausiness b
the Company and its direct and indirect subsidsan#éh the government, entities and individualérém. The terminatio
was made in accordance with all applicable lawswaitld the knowledge of U.S. Government authoritiés part of the
termination, we entered into negotiations with laancounterparties in order to exit our contractudigations. As
described below, two transactions occurred unddeseent agreements in early 2012, although theeagents to cease
our activities with these counterparties were eténto in 2011. In January 2012, one of our noB:WQubsidiaries
received a final payment of approximateB.& million for a shipment of catalyst from an énthat is 50% owned by tl
National Petrochemical Company of Ir:

Our shipment of the catalyst was in February 2Glpaat of the agreement related to our terminadimsh cessation of all
business under agreements with the counterpar8012, the gross revenue from this limited actiwigs approximatel
€4.2 million and profit attributable to it was apgimately,€2.4 million.

In January and February of 2012, one of the Comparyn-U.S. subsidiaries provided certain engimegdocuments
relating to a polyolefin plastic process to a liee@ comprising three Iranian companies, one ofwisi0% owned by
the National Oil Company of Iran. The provisiondmicuments was the Company’s final act with respetite
termination and cessation of all business undexeagents with the counterparties. No gross revenpeofit was
attributable to this activity in 2012. The transaws disclosed in this report do not constitutdations of applicable anti-
money laundering laws or sanctions laws adminidtesethe U.S. Department of the Treasury, OfficEoffeign Assets
Control (OFAC), and are not the subject of any ssément actions under the Iran sanction l¢

We have not conducted, and do not intend to condngt further business activities in Iran or witarlian
counterpartie”

ITEM 5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND IS SUER PURCHASES
OF EQUITY SECURITIES

Our Class A shares are traded on the NYSE undeytindol “APO.” Our Class A shares began tradinghenNY SE on March 30, 2011.

The number of holders of record of our Class A ebas of February 26, 2013 was 4. This does nhtdadhe number of shareholders that
hold shares in “street name” through banks or brolealers. As of February 26, 2013, there is 1 érotd our Class B shares.
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The following table sets forth the high and low@tlay sales prices per unit of our Class A shdoeshe periods indicated, as reported by

the NYSE:

Sales Price
2012 High Low
First Quarter $15.4¢ $12.5(
Second Quarte 14.7( 10.42
Third Quartei 15.0¢ 12.0(
Fourth Quarte 17.8¢ 13.8:

Sales Price
2011 High Low
First Quarter $19.0C $17.91
Second Quarte 18.91 15.27
Third Quartei 17.9¢ 9.8t
Fourth Quarte 14.21 8.8t

Cash Distribution Policy

With respect to fiscal year 2012, we have paid fragh distributions of $0.46, $0.25, $0.24 and G@€r Class A share on
February 29, May 30, August 31 and November 3022afjgregating $1.35 per Class A share) to recoldiens of Class A shares and we have declared
an additional cash distribution of $1.05 per Clashares to shareholders in respect of the fourtlrtgr of 2012 which was paid on February 28, 20:
holders of record of Class A shares at the clodmisiness on February 20, 2013. These distributiepiesented our net after-tax cash flow from
operations in excess of amounts determined by emager to be necessary or appropriate to providénéoconduct of our business, to make approp
investments in our business and our funds, to cpmvjih applicable law, any of our debt instrumeotther agreements, or to provide for future
distributions to our shareholders for any ensuinartgr.

With respect to fiscal year 2011, we have paid fragh distributions of $0.17, $0.22, $0.24 and @& Class A share on
January 14, June 1, August 29 and December 2, @@tegating $0.83 per Class A share) to recorddnslof Class A shares and we have declared an
additional cash distribution of $0.46 per ClasshAres to shareholders in respect of the fourthtguaf 2011 payable on February 29, 2012 to hold€
record of Class A shares at the close of busines$®bruary 23, 2012. These distributions represlenitie net after-tax cash flow from operations in
excess of amounts determined by our manager teteseary or appropriate to provide for the condfiour business, to make appropriate investments
in our business and our funds, to comply with aggtile law, any of our debt instruments or otheeagrents, or to provide for future distribution®to
shareholders for any ensuing quarter.

Our current intention is to distribute to our Cl@sshareholders on a quarterly basis substant@dillgf our net after-tax cash flow from
operations in excess of amounts determined by @mager to be necessary or appropriate to providénéoconduct of our businesses, to make
appropriate investments in our businesses andunaisf to comply with applicable law, to service maebtedness or to provide for future distribusion
to our Class A shareholders for any ensuing quaBgcause we will not know what our actual avagatdsh flow from operations will be for any year
until sometime after the end of such year, ourtfogquarter distribution may be adjusted to take axtcount actual net after-tax cash flow from
operations for that year.

The declaration, payment and determination of theumt of our quarterly distribution will be at thele discretion of our manager, which
may change our cash distribution policy at any tilive cannot assure you that any distributions, dreqiuarterly or otherwise, will or can be paid. In
making decisions regarding our quarterly distribntiour manager will take into account general eatin and business conditions, our strategic plans
and prospects, our businesses and investment opg@s, our financial condition and operating ftesworking capital requirements and anticipated
cash needs, contractual restrictions and obligsfi@gal, tax and regulatory restrictions, restsits and other implications on the
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payment of distributions by us to our common shaldgrs or by our subsidiaries to us and such ddwstors as our manager may deem relevant.

Because we are a holding company that owns intéateedolding companies, the funding of each distidn, if declared, will occur in
three steps, as follows.

. First , we will cause one or more entities in the Ap@perating Group to make a distribution to all sfpiartners,
including our wholly-owned subsidiaries APO Co#RO Asset Co., LLC and APO (FC), LLC (as applicabénd
Holdings, on a pro rata bas

. Secong, we will cause our intermediate holding compan#&30 Corp., APO Asset Co., LLC and APO (FC), LLG (a
applicable), to distribute to us, from their ndeaftax proceeds, amounts equal to the aggregstigbdition we have
declared; an

. Third , we will distribute the proceeds received by usuo Class A shareholders on a pro rata b

Payments that any of our intermediate holding cariggamake under the tax receivable agreement&dlice amounts that would otherwise
be available for distribution by us on our Classhfares. See note 15 to our consolidated finantzitdraents.

The Apollo Operating Group intends to make periatigtributions to its partners (that is, Holding&laur intermediate holding companies)
in amounts sufficient to cover hypothetical incotae obligations attributable to allocations of thbeaincome resulting from their ownership interiest
the various limited partnerships making up the Ap@lperating Group, subject to compliance with &ingncial covenants or other obligations. Tax
distributions will be calculated assuming each shalder was subject to the maximum (corporate dividual, whichever is higher) combined U.S.
Federal, New York State and New York City tax rateishout regard to whether any shareholder wagestibo income tax liability at those rates.
Because tax distributions to partners are madeowithegard to their particular tax situation, tastidbutions to all partners, including our inte e
holding companies, will be increased to reflectdisproportionate income allocation to our Managiagtners and Contributing Partners with respect to
“built-in gain” assets at the time of the Privat#e@ing Transactions. Tax distributions will be neaohly to the extent all distributions from the Alpo
Operating Group for such year are insufficientdwer such tax liabilities and all such distribusonill be made to all partners on a pro rata baged
upon their respective interests in the applicablenership. There can be no assurance that weayilcash distributions on the Class A shares in an
amount sufficient to cover any tax liability arigifrom the ownership of Class A shares.

Under Delaware law we are prohibited from makirdjstribution to the extent that our liabilitiestafsuch distribution, exceed the fair
value of our assets. Our operating agreement datesontain any restrictions on our ability to malkstributions, except that we may only distribute
Class A shares to holders of Class A shares. Thel &Avedit Agreement, however, restricts the abitityAMH to make cash distributions to us by
requiring mandatory collateralization and restrigtpayments under certain circumstances. AMH vetigrally be restricted from paying distributions,
repurchasing stock and making distributions andlairtypes of payments if any default or event efadilt occurs, if it has failed to deposit the risia
cash collateralization or does not expect to be &hhmaintain the requisite cash collateralizatioif, after giving effect to the incurrence of deb
finance such distribution, its debt to EBITDA ratiwuld exceed specified levels. Instruments goveymdebtedness that we or our subsidiaries ircur i
the future may contain further restrictions on ouour subsidiaries’ ability to pay distributionsrmake other cash distributions to equity holders.

In addition, the Apollo Operating Group’s cash flimm operations may be insufficient to enabl®@itrtake required minimum tax
distributions to its partners, in which case thekpOperating Group may have to borrow funds drassets, and thus our liquidity and financial
condition could be materially adversely affectedrtRermore, by paying cash distributions rathentimyesting that cash in our businesses, we mighk
slowing the pace of our growth, or not having disight amount of cash to fund our operations, m@evestments or unanticipated capital expenditures,
should the need arise.
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Our cash distribution policy has certain risks &mitations, particularly with respect to liquiditlthough we expect to pay distributions
according to our cash distribution policy, we may pay distributions according to our policy, oad if, among other things, we do not have thehca
necessary to pay the intended distributions.

As of December 31, 2012, approximately 26.9 millR&Us granted to Apollo employees (net of forfed@dards) were entitled to
distribution equivalents, to be paid in the forrcagh compensation.

Securities Authorized for Issuance Under Equity Compensation Plans

See table under “Securities Authorized for Issudticder Equity Compensation Plans” set forth inrfité2. Security Ownership of Certain
Beneficial Owners and Management and Related StddkhMatters.”

Class A Shares Repurchases in the Fourth Quarter &012
No purchases of our Class A shares were made by @s our behalf in the fourth quarter of the yeaded December 31, 2012.

Unregistered Sale of Equity Securities
None.

ITEM 6. SELECTED FINANCIAL DATA

The following selected historical consolidated andhbined financial and other data of Apollo Globainagement, LLC should be read
together with “Item 7. Management's Discussion andlysis of Financial Condition and Results of Gqiiems” and the historical financial statements
and related notes included in “Item 8. Financialt&nents and Supplementary Data.”

The selected historical consolidated statementgpefations data of Apollo Global Management, LLEdach of the years ended
December 31, 2012, 2011 and 2010 and the selerdtibal consolidated statements of financial abod data as of December 31, 2012 and 2011
been derived from our consolidated financial statets which are included in “ltem 8. Financial Ste¢aits and Supplementary Data.”
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We derived the selected historical consolidatedambined statements of operations data of Apolahb& Management, LLC for the ye:
ended December 31, 2009 and 2008 and the selemtsdllated and combined statements of financiadlition data as of December 31, 2010, 2009
and 2008 from our audited consolidated and combiimadhcial statements which are not included is thbcument.

Year Ended
December 31,
2012 2011 2010 2009 2008
(in thousands, except per share amot

Statement of Operations Date

Revenues
Advisory and transaction fees from affiliai $ 149,54 $ 81,95: $ 79,78 $ 56,07t $ 145,18:
Management fees from affiliat: 580,60: 487,55¢ 431,09¢ 406,25° 384,24
Carried interest income (loss) from affilial 2,129,81: (397,88() 1,599,022 504,39¢ (796,13))
Total Revenue 2,859,96! 171,63: 2,109,89 966,72t (266,70%)
Expenses
Compensation and benefi
Equity-based compensatic 598,65 1,149,75: 1,118,41; 1,100,101 1,125,18.
Salary, bonus and benef 274,57« 251,09! 249,57: 227,35¢ 201,09¢
Profit sharing expens 871,39: (63,457) 555,22! 161,93! (482,68)
Incentive fee compensatic 73¢ 3,38¢ 20,14: 5,61: —
Total Compensation and Benei 1,745,36. 1,340,77: 1,943,35! 1,495,01 843,60(
Interest expens 37,11¢ 40,85( 35,43¢ 50,25 62,62:
Professional fee 64,68: 59,271 61,91¢ 33,88¢ 76,45(
Litigation settlemen(®) — — — — 200,00(
General, administrative and ot 87,96: 75,55¢ 65,10 61,06¢ 71,78¢
Placement fee 22,27: 3,911 4,25¢ 12,36¢ 51,37¢
Occupancy 37,21¢ 35,81¢ 23,067 29,62¢ 20,83(
Depreciation and amortizatic 53,23¢ 26,26( 24,24¢ 24,29¢ 22,09¢
Total Expense 2,047,84! 1,582,45! 2,157,38i 1,706,50! 1,348,76!
Other Income (Loss
Net income (loss) from investment activit 288,24 (129,82) 367,87: 510,93! (1,269,101
Net (losses) gains from investment activities of
consolidated variable interest entit (71,709 24,20 48,20¢ — —
Income (loss) from equity method investme 110,17: 13,92 69,81: 83,11 (57,359
Interest incomt 9,69: 4,731 1,52¢ 1,45(C 19,36¢
Gain from repurchase of de® — — — 36,19 —
Other income (loss), ni 1,964,67! 205,52( 195,03: 41,41( (4,609
Total Other Income (Los: 2,301,08! 118,54¢ 682,44¢ 673,10: (1,311,69)
Income (Loss) Before Income Tax (Provision) Ben 3,113,20! (1,292,271 634,96 (66,67¢) (2,927,16)
Income tax (provision) benet (65,410 (11,929 (91,737) (28,71 36,99¢
Net Income (Loss 3,047,79! (1,304,19) 543,22: (95,390 (2,890,17)
Net (income) loss attributable to N-Controlling Interest®® (2,736,83) 835,37: (448,60 (59,78¢) 1,977,91!
Net Income (Loss) Attributable to Apollo Global
Management, LL( $ 310,95 $ (468,82) $ 94,61 $ (155,179  $ (912,259
Distributions Declared per Class A sh $ 138 % 0.8 § 021 § 008 § 0.5€

Net Income (Loss) Per Class A Si—Basic and Dilutec $ 2.0¢€ $ (4.1¢) $ 0.82 $ (167 % (9.37)




As of
December 31,

2012 2011 2010 2009 2008

(in thousands
Statement of Financial Condition Data
Total asset $20,636,85 $7,975,87. $6,552,37. $3,385,19° $2,474,53
Debt (excluding obligations of consolidated varélviterest entities 737,81¢ 738,51¢ 751,52} 933,83« 1,026,00!
Debt obligations of consolidated variable inteesgities 11,834,95 3,189,83 1,127,18 — —
Total shareholde’ equity 5,703,38: 2,648,32. 3,081,41! 1,299,111 325,78!
Total Nor-Controlling Interest: 3,036,56! 1,921,92 2,930,51 1,603,14 822,84:

(1) Litigation settlement charge was incurred inmection with an agreement with Huntsman to se#léain claims related to Hexion’s now
terminated merger agreement with Huntsman. Inseranaceeds of $162.5 million and $37.5 million im@uded in other income during the ye

ended December 31, 2010 and 2009, respecti

(2) During April and May 2009, the Company repus#taa combined total of $90.9 million of face vatdielebt for $54.7 million and recognized a
net gain of $36.2 million which is included in othi{gpss) income in the consolidated and combinatestents of operations for the year ended

December 31, 200!

(3) Reflects Norcontrolling Interests attributable to AAA, consaliéd variable interest entities and the remainimerésts held by certain individu

who receive an allocation of income from certairof credit management compani

(4) Reflects the Non-Controlling Interests in the (loss) income of the Apollo Operating Group tiaeato the units held by our Managing Partners
and Contributing Partners after the 2007 Reorgéioizavhich is calculated by applying the ownershicentage of Holding in the Apollo

Operating Groug
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The ownership interest was impacted by a shareckpse in February 2009, the Company’s IPO in A0il1, and issuances of Class A shares in
settlement of vested RSUs in 2010, 2011 and 20&ferRo “ltem 8. Financial Statements and SuppleargrData” for details of the ownership
percentage.
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ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion should be read in conjuian with Apollo Global Management, LLC'’s consolidad financial statements and the related
notes as of December 31, 2012 and 2011 and forythars ended December 31, 2012, 2011 and 2010. dib@ission contains forward-looking
statements that are subject to known and unknowsks and uncertainties. Actual results and the tingiof events may differ significantly from those
expressed or implied in such forward-looking statents due to a number of factors, including thoseciaded in the section of this report entitled
“ltem 1A. Risk Factors.” The highlights listed bei® have had significant effects on many items wittonr consolidated financial statements and
affect the comparison of the current period’s adtiwwith those of prior periods.

General
Our Businesses

Founded in 1990, Apollo is a leading global altéireainvestment manager. We are contrarian, valiented investors in private equity,
credit and real estate with significant distresseglertise and a flexible mandate in the majoritpuf funds that enables our funds to invest
opportunistically across a company’s capital sttt We raise, invest and manage funds on behabirog of the world’s most prominent pension,
endowment and sovereign wealth funds as well aar datistitutional and individual investors.

Apollo conducts its management and incentive bgsi@g primarily in the United States and substdy@dll of its revenues are generated
domestically. These businesses are conducted thithegfollowing three reportable segments:

(i)  Private equity—primarily invests in control equity and relatecotinstruments, convertible securities and disgdss
debt instruments

(i)  Credit—primarily invests in no-control corporate and structured debt instrumeartd

(i)  Real estate—primarily invests in legacy commercial mortgagesfed securities, commercial first mortgage loans,
mezzanine investments and other commercial realeegtlated debt investments. Additionally, the @any sponsors
real estate funds that focus on opportunistic itnaests in distressed debt and equity recapitainatiansactions

During the third quarter of 2012, the Company cleghthe name of its capital markets business torbdit segment. The Company belie
this new name provides a more accurate descripfitime types of assets which are managed withingégment. In addition, this segment name change
is consistent with the Company’s management repgpend organization structure, as well as the mainnghich resource deployment and
compensation decisions are made.

These business segments are differentiated baste @arying investment strategies. The performasoeeasured by management on an
unconsolidated basis because management makesingelecisions and assesses the performance ofoédgiollo’s business segments based on
financial and operating metrics and data that elehhe effects of consolidation of any of the &fféd funds.

Our financial results vary since carried interegtich generally constitutes a large portion of itteome we receive from the funds that we
manage, as well as the transaction and advisosytfes we receive, can vary significantly from qeato quarter and year to year. As a result, we
emphasize long-term financial growth and profitipilo manage our business.

In addition, the growth in our fee-generating AUMrithg the last year has primarily been in our dredgment. The average management
fee rate for these new credit products is at maekes for such
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products and in certain cases is below our histbrates. Also, due to the complexity of these peaduct offerings, the Company has incurred anél wil
continue to incur additional costs associated wittnaging these products. To date, these additowsas have been offset by realized economies ¢
and ongoing cost management.

As of December 31, 2012, we had total AUM of $118IHon across all of our businesses. Our latestge equity buyout fund, Fund VII,
completed its closing in December 2008, raisingtal of $14.7 billion, and as of December 31, 26L2d VIl had $4.7 billion of uncalled commitmel
or “dry powder”, remaining. We have consistentlpguiced attractive long-term investment returnsunprivate equity funds, generating a 39% gross
IRR and a 25% net IRR on a compound annual basis finception through December 31, 2012. For furttetail related to fund performance metrics
across all of our businesses, see “—The Histolioadstment Performance of Our Funds.”

As of December 31, 2012, approximately 93% of otaltAUM was in funds with a contractual life atéption of seven years or more, and
10% of our total AUM was in permanent capital végsowith unlimited duration.

Holding Company Structure
The diagram below depicts our current organizatistracture:
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Note: The organizational structure chart aboveasya simplified version of the Apollo structuredbes not include all legal entities in the stanet
Ownership percentages are as of the date of thg fif this Annual Report on Form 10-K.

(1) The Strategic Investors hold 45.4% of the Clashares outstanding. The Class A shares heldugstors other than the Strategic Investors
represent 23.1% of the total voting power of owarsB entitled to vote and 19.4% of the economrésts in the Apollo Operating Group. Clas
shares held by the Strategic Investors do not kiatieg rights. However, such Class A shares witldmae entitled to vote upon transfers by a
Strategic Investor in accordance with the agreesnentered into in connection with the investmeraslenby the Strategic Investo

(2) Our Managing Partners own BRH, which in turo&k our only outstanding Class B share. The (Basisare represents 76.9% of the total voting
power of our shares entitled to vote but no ecoradnierest in Apollo Global Management, LLC. Our hdging Partners’ economic interests are
instead represented by their indirect beneficiahemship, through Holdings, of 57% of the limitedtpar interests in the Apollo Operating Gro

(3) Through BRH Holdings, L.P., our Managing Parsniedirectly beneficially own through estate plangivehicles limited partner interests in
Holdings.

(4) Holdings owns 64.5% of the limited partner net&s in each Apollo Operating Group entity. The@Onits held by Holdings are exchangeable
for Class A shares. Our Managing Partners, thrabgin interests in BRH and Holdings, beneficiallyro57% of the AOG Units. Our
Contributing Partners, through their ownershipriests in Holdings, beneficially own 7.9% of the AQMaits.

(5) BRH is the sole member of AGM Management, LLC, mamager. The management of Apollo Global Manageniés@ is vested in our manag
as provided in our operating agreem

(6) Represents 35.5% of the limited partner intsreseach Apollo Operating Group entity, held tigh intermediate holding companies. Apollo
Global Management, LLC, also indirectly owns 100Bthe general partner interests in each Apollo @feg Group entity

Each of the Apollo Operating Group partnershipglibahterests in different businesses or entitigaioized in different jurisdictions.

Our structure is designed to accomplish a numbebjgctives, the most important of which are akfes:

. We are a holding company that is qualified as #éngaship for U.S. Federal income tax purposes.itarmediate
holding companies enable us to maintain our pastriprstatus and to meet the qualifying income etioeg

. We have historically used multiple management carigsato segregate operations for business, finbathother
reasons. Going forward, we may increase or dectbaseumber of our management companies or pahipsraithin
the Apollo Operating Group based on our views reiggrthe appropriate balance between (a) admitiistra
convenience and (b) continued business, finartairland other optimizatiol

Business Environment

During the fourth quarter of 2012, global equityamedit markets continued to improve, assisteuhin by low interest rate policies and
other governmental actions. Against this backdAgmllo continued to generate realizations for fumgestors, playing to the strengths of its flexible
business model. Apollo returned $4.9 billion of italpand realized gains to the limited partnershef funds it manages during the fourth quarteradf22
Apollo’s fundraising activities also continued asteong pace, as evidenced by the $1.6 billionesf napital that was raised during the fourth quaase
institutional investors continued to turn to altime investment managers for more attractive aidkssted returns in a low rate environment.

Regardless of the market or economic environmeahggiven time, Apollo relies on its contrariaa)ue-oriented approach to consistently
invest capital on behalf of its investors by focigson opportunities that management believes daem averlooked by other investors. Apollo’s expserti
in credit and its focus on nine core industry sectmmbined with more than 20 years of investmgpegence have allowed Apollo to respond quickly
to changing environments. Apollo’s core industrgtees cover chemicals, commodities, consumer atadl rdistribution and transportation, financial
and business services, manufacturing and industniedlia and cable and leisure, packaging and rafgenmd the satellite and wireless industries. kpol
believes that these attributes have contributebgsuccess of its private equity funds investmguyouts and credit opportunities during both
expansionary and recessionary economic periods.
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From the beginning of the third quarter of 200tlgh December 31, 2012, we have deployed approgiy®85.0 billion of gross invested
capital across our private equity and certain ¢rieids focused on control, distressed and buyowgstments, leveraged loan portfolios and mezzanine
non-control distressed and non-performing loansddition, from the beginning of the fourth qua@&2007 through December 31, 2012, the funds
managed by Apollo have acquired approximately $billion in face value of distressed debt at disusuo par value and purchased approximately
$47.3 billion in face value of leveraged seniomigat discounts to par value from financial insitias. Since we purchased many of these leveraget
portfolios from highly motivated sellers, we weldeto secure, in certain cases, attractive longstéow cost financing.

Since the financial crisis in 2008, we have rebadour deep industry, credit and financial strucmiexperience, coupled with our strengths
as a value-oriented, distressed investor, to degilynjificant amounts of new capital within challamgeconomic environments. In addition, we actively
work with the management of each of the portfobmpanies of the funds we manage to maximize thenlyidg value of the business, including
helping the companies to generate cost and woddpgal savings. We also rely on our deep credicsiiring experience and work with management of
the portfolio companies to help optimize the cdmtaucture of such companies through proactiveueturing of the balance sheet to address near-ter
debt maturities or capturing discounts on publichded debt securities through exchange offergatehtial debt buybacks. For example, as of
December 31, 2012, Fund VI and its underlying mdidfcompanies purchased or retired approximat&B.& billion in face value of debt and captured
approximately $9.7 billion of discount to par valfedebt in portfolio companies such as CEVA LogstCaesars Entertainment, Realogy and
Momentive Performance Materials. Additionally, fhertfolio companies of Fund VI have implementedragpnately $3.8 billion of cost savings
programs on an aggregate basis from the date Fuimy/&sted in them through December 31, 2012, whietbelieve will positively impact their
operating profitability.

In certain situations, funds managed by Apollotheelargest owner of the total outstanding delthefportfolio company. In addition to the
attractive return profile associated with thesefptio company debt purchases, we believe thadingl positions as senior creditors within the et
portfolio companies is strategic to the existingiggownership positions.

During the recovery and expansionary periods o#lt8ough 2000 and late 2003 through the first bB#007, our private equity funds
invested or committed to invest approximately $18llfon primarily in traditional and corporate paer buyouts. During the recessionary periods of
1990 through 1993, 2001 through late 2003 and dine=int recessionary and post recessionary perget®(d half of 2007 through the year end of 2(
our private equity funds have invested $27.4 hilliof which $16.2 billion was in distressed buycansl debt investments when the debt securities of
quality companies traded at deep discounts to plaev Our average entry multiple for Fund VII, \daV was 6.2x, 7.7x and 6.6x, respectively as of
December 31, 2012. The average entry multiple fanivate equity fund is the average of the totaegmprise value over an applicable EBITDA which we
believe captures the true economics for our pueshas portfolio companies.

Market Considerations
Our revenues consist of the following:

"o

. Management fees, which are calculated based uppofénet asset value,” “gross assets,” “adjustesits of all
unrealized portfolio investments,” “capital comménis,” “adjusted assets,” “invested capital” ootdtholders’ equity,”
each as defined in the applicable management agreevhthe unconsolidated func

. Advisory and transaction fees relating to the itwesnts our funds make, or individual monitoringesgnents with
individual portfolio companies of the private equitinds and certain credit funds as well as adyiservices provided
to certain credit funds; ar

. Carried interest with respect to our fun
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Our ability to grow our revenues depends in parbonability to attract new capital and investavbjch in turn depends on our ability to
appropriately invest our funds’ capital, and ondbeditions in the financial markets, including thailability and cost of leverage, and economic
conditions in the United States, Western Européga,fend to some extent, elsewhere in the world.Mheket factors that impact this include the
following:

. The strength of the alternative investment managermmdustry, including the amount of capital invest and
withdrawn from alternative investmentgllocations of capital to the alternative investrheactor are dependent, in p
on the strength of the economy and the returndablaifrom other investments relative to returmsrfralternative
investments. Our share of this capital is dependerthe strength of our performance relative topdormance of our
competitors. The capital we attract and our retanesdrivers of our Assets Under Management, whictyrn, drive the
fees we earn. In light of the current volatile cibiodis in the financial markets, our funds’ retumay be lower than they
have been historically and fundraising efforts haymore challenging

. The strength and liquidity of the U.S. and relevagliobal equity markets generally, and the initialiplic offering
market specificallyThe strength of these markets affects the valuaraf,our ability to successfully exit, our equity
positions in our private equity portfolio companies timely mannel

. The strength and liquidity of the U.S. and relevagliobal debt marketsOur funds and our portfolio companies borrow
money to make acquisitions and our funds utilizetage in order to increase investment returnsuttiatately drive the
performance of our funds. Furthermore, we utiliebtdo finance the principal investments in ourdsiiand for working
capital purposes. To the extent our ability to barfunds becomes more expensive or difficult taobtthe net returns
we can earn on those investments may be red

. Stability in interest rate and foreign currency elange rate marketsWe generally benefit from stable interest rate and
foreign currency exchange rate markets. The dorcind impact of changes in interest rates ordoreurrency
exchange rates on certain of our funds are depéwndehe funds’ expectations and the related coitipof their
investments at such tim

For the most part, we believe the trends in thastfs have historically created a favorable immesit environment for our funds. However,
adverse market conditions may affect our busindssemny ways, including reducing the value or harimy the performance of the investments made
by our funds, and/or reducing the ability of oundis to raise or deploy capital, each of which conlderially reduce our revenue, net income and cash
flow, and affect our financial condition and prosgge As a result of our value-oriented, contraifarestment style which is inherently long-term in
nature, there may be significant fluctuations in fimancial results from quarter to quarter andryteayear.

The financial markets encountered a series of haegavents in 2007 and 2008 which led to a gloiggaiidlity and broad economic crisis and
impacted the performance of many of our funds’folic companies. The impact of such events on eoiwape equity and credit funds resulted in
volatility in our revenue. If the market were tgpexience similar periods of volatility, we and faeds we manage may experience tightening of
liquidity, reduced earnings and cash flow, impaintngharges, as well as challenges in raising amditicapital, obtaining investment financing and
making investments on attractive terms. These niadkaditions can also have an impact on our aMititfjquidate positions in a timely and efficient
manner.

For a more detailed description of how economic glntal financial market conditions can materiaffect our financial performance and
condition, see “Item 1A. Risk Factors—Risks Relate®ur Businesses—Difficult market conditions naaversely affect our businesses in many ways,
including by reducing the value or hampering thégenance of the investments made by our fundgducing the
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ability of our funds to raise or deploy capitalckaf which could materially reduce our revenud,ineome and cash flow and adversely affect our
financial prospects and condition.”

Uncertainty remains regarding Apollo’s future tasatlevels. On May 28, 2010, the House of Repregies passed legislation that would,
if enacted in its present form, preclude us froralifiying for treatment as a partnership for U.Sdé&ml income tax purposes under the publicly traded
partnership rules. See “Item 1A. Risk Factors—RRk#ated to Our Organization and Structure—Althonghenacted, the U.S. Congress has
considered legislation that would have: (i) in sarases after a ten-year transition period, predudefrom qualifying as a partnership or requirsdau
hold carried interest through taxable corporati@ms (ii) taxed certain income and gains at in@dastes. If similar legislation were to be enaeted
apply to us, the value of our Class A shares cbalddversely affected” and “Iltem 1A. Risk FactorsiskR Related to Taxation—Our structure involves
complex provisions of U.S. Federal income tax lamfhich no clear precedent or authority may belabke. Our structure is also subject to potential
legislative, judicial or administrative change atiffiering interpretations, possibly on a retroaethasis.”

Managing Business Performance

We believe that the presentation of Economic Nebihme (Loss) supplements a reader’s understanditiieafconomic operating
performance of each of our segments.

Economic Net Income (Loss)

ENI is a measure of profitability and does not take account certain items included under U.S. ®AENI represents segment income
(loss) attributable to Apollo Global ManagementQ,lwhich excludes the impact of non-cash chargeseeto RSUs granted in connection with the
2007 private placement and amortization of AOG &lriicome tax expense, amortization of intangibEsociated with the 2007 Reorganization as well
as acquisitions and Non-Controlling Interests editlg the remaining interest held by certain indivts who receive an allocation of income from
certain of our credit management companies. Intexigisegment data excludes the assets, liabikitnesoperating results of the funds and variable
interest entities (“VIES”) that are included in tbensolidated financial statements. Adjustmentstired to income tax expense, intangible asset
amortization and Non-Controlling Interests are camrin the calculation of supplemental measuresdiopmance in our industry. We believe the
exclusion of the non-cash charges related to tR& Beorganization for equity-based compensationiges investors with a meaningful indication of
our performance because these charges relate émtfiy portion of our capital structure and not ocore operating performance.

During the fourth quarter of 2011, the Company rfiedithe measurement of ENI to better evaluatg#rérmance of Apollo’s private
equity, credit and real estate segments in makéygoperating decisions. These modifications incladeduction to ENI for equity-based compensation
for RSUs (excluding RSUs granted in connection hih 2007 private placement) and share optionsictéxh for noneontrolling interests related to t
remaining interest held by certain individuals wkoeive an allocation of income from certain of oregdit management companies and an add-back for
amortization of intangibles associated with the2B@organization and acquisitions. These modificetito ENI have been reflected in the prior period
presentation of our segment results. The impatitisfmodification on ENI is reflected in the talblelow for the year ended December 31, 2010.

Impact of Modification on ENI

Total

Private Real Reportable
Equity Credit Estate
Segmeni Segment Segmeni Segments
For the year ended December 31, 2010 $(6,525)  $(23,449  $(3,97H  $(33,949

During the third quarter of 2012, the Company cleghthe name of its capital markets business toribdit segment. The Company belie
this new name provides a more accurate descripfitime types of assets which are managed withingégment. In addition, this segment name change
is consistent with the Company’s management rapgpend organizational structure as well as the maimwhich resource deployment and
compensation decisions are made.
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ENI is a key performance measure used for undetstgrihe performance of our operations from pet@geriod and although not every
company in our industry defines these metrics etjzely the same way we do, we believe that thisicpas we use it, facilitates comparisons withet
companies in our industry. We use ENI to evalua¢eperformance of our private equity, credit aral estate segments. Management also believes the
components of ENI such as the amount of managefaestadvisory and transaction fees and carrieddst income are indicative of the Company’s
performance. Management also uses ENI in makingokeyating decisions such as the following:

. Decisions related to the allocation of resourceh @s staffing decisions including hiring and |émas for deployment ¢
the new hires. As the amount of fees, investmegdrire, and ENI is indicative of the performancehef tnanagement
companies and advisors within each segment, maregeran assess the need for additional resourcetharocation
for deployment of the new hires based on the resiithis measure. For example, a positive ENIddndicate the need
for additional staff to manage the respective segmiereas a negative ENI could indicate the needduce staff
assigned to manage the respective segr

. Decisions related to capital deployment such asigireg capital to facilitate growth for our busigsesnd/or to facilitate
expansion into new businesses. As the amount of fieeestment income, and ENI is indicative of peeformance of
the management companies and advisors within egpghent, management can assess the availabilitpestito
provide capital to facilitate growth or expansiotoi new businesses based on the results of thisureed=or example, a
negative ENI may indicate the lack of performanta segment and thus indicate a need for additicaaital to be
deployed into the respective segmt

. Decisions related to expenses, such as determ@mingal discretionary bonuses and equity-based cosafien awards
to its employees. With respect to compensation,agament seeks to align the interests of certaifegsmnals and
selected other individuals with those of the ingesin such funds and those of the Compsaisyiareholders by providii
such individuals a profit sharing interest in tla@red interest income earned in relation to thelfu To achieve that
objective, a certain amount of compensation is thasethe Compar's performance and growth for the ye

ENI does not take into account certain items inetld/hen calculating net income under U.S. GAAP ahduch, we do not rely solely on
ENI as a performance measure and also considéd SUtGAAP results. The following items, which aignéficant to our business, are excluded when
calculating ENI:

(i) non-cash charges related to RSUs granted in conneettbrthe 2007 private placement and amortizatioAOG Units,
although these costs are expected to be recuroimpaonents of our costs we may be able to incur i@ash
compensation costs with the granting of ec-based compensatio

(i) income tax, which represents a necessary aadrring element of our operating costs and ouitald generate revenue
because ongoing revenue generation is expectedtdt in future income tax expen:

(i) amortization of intangible assets associated vi¢gh2007 Reorganization and acquisitions, whichrecarring item unti
all intangibles have been fully amortized; ¢

(iv) Non-Controlling Interests excluding the remaining et held by certain individuals who receive ancdtion of
income from certain of our credit management coriggnvhich is expected to be a recurring item amplasents the
aggregate of the income or loss that is not ownetth® Company
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We believe that ENI is helpful for an understandifigur business and that investors should reviesame supplemental financial mea
that management uses to analyze our segment parfiecenThis measure supplements and should be eoedith addition to and not in lieu of the
results of operations discussed below in “—OvervigWResults of Operations” that have been preparedcordance with U.S. GAAP.

The following summarizes the adjustments to ENt thaoncile ENI to the net income (loss) attriblgaio Apollo determined in accordan
with U.S. GAAP:

. Inclusion of the impact of RSUs granted in conrativith the 2007 private placement and non-casltyeased
compensation expense comprising amortization of AD@s. Management assesses our performance based o
management fees, advisory and transaction fees;aridd interest income generated by the busiaedsxcludes the
impact of non-cash charges related to RSUs grantednnection with the 2007 private placement amadrization of
AOG Units because these r-cash charges are not viewed as part of our coratpes.

. Inclusion of the impact of income taxes as we dotake income taxes into consideration when evalgahe
performance of our segments or when determiningpemsation for our employees. Additionally, incorards at the
segment level (which exclude APO Cogpcorporate taxes) are not meaningful, as the ihajirthe entities included i
our segments operate as partnerships and thesg®nly subject to New York City unincorporateciness taxes
(“NYC UBT") and foreign taxes when applicak

. Inclusion of amortization of intangible assets atsed with the 2007 Reorganization and subsecueEmtisitions as
these no-cash charges are not viewed as part of our conatpes.

. Carried interest income, management fees and oghienues from Apollo funds are reflected on an nsobdated basi
As such, ENI excludes the Non-Controlling Interéstsonsolidated funds, which remain consolidatedur
consolidated financial statements. Management vieedusiness as an alternative investment managdime and
therefore assesses performance using the comlateat carried interest income and managementffees each of ot
funds. One exception is the non-controlling intereated to certain individuals who receive aodition of income
from certain of our credit management companieskid deducted from ENI to better reflect the perfance
attributable to shareholde!

ENI may not be comparable to similarly titted measwsed by other companies and is not a measperfoFrmance calculated in
accordance with U.S. GAAP. We use ENI as a measfusperating performance, not as a measure ofditguiENI should not be considered in isolation
or as a substitute for operating income, net ingarperating cash flows, investing and financingvéteds, or other income or cash flow statementdat
prepared in accordance with U.S. GAAP. The useNifsiithout consideration of related U.S. GAAP measus not adequate due to the adjustments
described above. Management compensates for thataibns by using ENI as a supplemental measuté.§. GAAP results, to provide a more
complete understanding of our performance as mamagemeasures it. A reconciliation of ENI to ouBUGAAP net income (loss) attributable to
Apollo Global Management, LLC can be found in tlsées to our consolidated financial statements.

Operating Metrics

We monitor certain operating metrics that are commacthe alternative investment management indu$tigse operating metrics include
Assets Under Management, private equity dollarssted and uncalled private equity commitments.
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Assets Under Management

Assets Under Management, or AUM, refers to thestiments we manage or with respect to which we bawtrol, including capital we
have the right to call from our investors pursuartheir capital commitments to various funds. @WM equals the sum of:

(i) the fair value of our private equity investmgpius the capital that we are entitled to calirfrour investors pursuant to
the terms of their capital commitments to the exéefund is within the commitment period in whiclanagement fees
are calculated based on total commitments to thd;

(i) the NAV of our credit funds, other than certa¥LOs (such as Artus, which we measure by usiagrtark-to-market
value of the aggregate principal amount of the dyiteg collateralized loan obligations) or cert&@hO and CDO credit
funds that have a fee generating basis other ttak-to-market asset values, plus used or availalkrage and/or
capital commitments

(i) the gross asset value or net asset valuaiofeal estate entities and the structured poatitdimpany investments
included within the funds we manage, which incluttesleverage used by such structured portfoliopames;

(iv) the incremental value associated with the reinagamvestments of the funds we manage;

(v) the fair value of any other investments thatmemnage plus unused credit facilities, includingitzd commitments for
investments that may require pre-qualification befovestment plus any other capital commitmentslalle for
investment that are not otherwise included in theses above

Our AUM measure includes Assets Under Managememliich we charge either no or nominal fees. Odind@®n of AUM is not based
on any definition of Assets Under Management comt@iin our operating agreement or in any of ourllgiond management agreements. We consider
multiple factors for determining what should belim®d in our definition of AUM. Such factors inckitbut are not limited to (1) our ability to influes
the investment decisions for existing and availasieets; (2) our ability to generate income froeuthderlying assets in our funds; and (3) the AUM
measures that we believe are used by other investmenagers. Given the differences in the investrsigategies and structures among other altern
investment managers, our calculation of AUM mayedifrom the calculations employed by other investirmanagers and, as a result, this measur
not be directly comparable to similar measuresepresl by other investment managers.

We use AUM as a performance measurement of ousimant activities, as well as to monitor fund sizeelation to professional resource
and infrastructure needs.

Assets Under Management—Fee-Generating/Non-Fee Gating

Fee-generating AUM consists of assets that we neaad on which we earn management fees or morgtée#s pursuant to management
agreements on a basis that varies among the Apwitts. Management fees are normally based on ‘ssttaalue,” “gross assets,” “adjusted par asset
value,” “adjusted cost of all unrealized portfolivestments,” “capital commitments,” “adjusted dasge'stockholders’ equity,” “invested capital” or
“capital contributions,” each as defined in the laggble management agreement. Monitoring fees, réifsored to as advisory fees, generally are based
on the total value of certain structured portf@anpany investments, which normally includes legerdess any portion of such total value that is
already considered in fee-generating AUM.

Non-fee generating AUM consists of assets thatalgproduce management fees or monitoring fees.erassets generally consist of the
following: (a) fair value above invested capital fbose funds that earn management fees basedestéd capital, (b) net asset values related tergén
partner interests and co-investments, (¢) unuseditdacilities, (d) available commitments on théseds that generate
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management fees on invested capital, (e) struciuwedblio company investments that do not genemataitoring fees and (f) the difference between
gross assets and net asset value for those fuadsain management fees based on net asset value.

We use non-fee generating AUM combined with feeegating AUM as a performance measurement of owgstment activities, as well as
to monitor fund size in relation to professionadaerce and infrastructure needs. Nea-generating AUM includes assets on which wedcealn carrie
interest income.

The table below displays fee-generating and norgéeerating AUM by segment as of December 31, 2PQ2]1 and 2010. Changes in
market conditions, additional funds raised and &itjpns have had significant impacts to our AUM:

As of
December 31
2012 2011 2010
(in millions)

Total Assets Under Managem $113,37@ $75,22: $67,55:
Fee-generating 81,93¢ 58,12 47,03%
Non-fee generatini 31,444V 17,10 20,51«

Private Equity 37,83: 35,38¢ 38,79¢
Fee-generating 27,93 28,03: 27,87:¢
Non-fee generatini 9,90( 7,35: 10,92¢

Credit®@ 64,40¢ 31,86 22,28
Fee-generating 49,51¢ 26,55: 16,48¢
Non-fee generatini 14,88¢ 5,31¢ 5,79¢

Real Estatd? 8,80( 7,971 6,46¢
Fee-generating 4,482 3,537 2,67¢
Non-fee generatini 4,31¢ 4,43¢ 3,79

(1) Includes $2.3 billion of commitments that have tgebe deployed to an Apollo fund within our thregsents
(2) Includes fe-generating and n«-fee generating AUM as of September 30, 2012 falmagepublicly traded vehicles managed by Apa

During the year ended December 31, 2012, our te¢gafjenerating AUM increased primarily due to asgiains in our credit segment, as
well as increases in subscriptions across our tegeents. The fee-generating AUM of our creditiBuimcreased primarily due to the acquisition in
2012 of Stone Tower Capital LLC and its related ageament companies (“Stone Tower”) as well as irs@éaubscriptions, capital raised and leverage.
The fee-generating AUM of our real estate segmareased due to net segment transfers from otheresgs and subscriptions, partially offset by
distributions. The fee-generating AUM of our prizaquity funds decreased due to distributionsjgigroffset by subscriptions.

When the fair value of an investment exceeds imgesapital, we are normally entitled to carrieeiast income on the difference between
the fair value once realized and invested capftat also considering certain expenses and prefegtirn amounts, as specified in the respective
partnership agreements; however, we do not earmgesment fees on such excess. As a result of thetlyio both the size and number of funds that we
manage, we have experienced an increase in ourgaarent fees and advisory and transaction feesupjpost this growth, we have also experience:
increase in operating expenses, resulting fronmdpiaidditional personnel, opening new offices toaexpour geographical reach and incurring additional
professional fees.
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With respect to our private equity funds and certdiour credit and real estate funds, we chargeagement fees on the amount of
committed or invested capital and we generallyestitled to realized carried interest on the realigains on the disposition of such funds’ invesitsie
Certain funds may have current fair values belovegted capital; however, the management fee wdililthes computed on the invested capital for such
funds. With respect to ARl and AMTG, we receive iag@ment fees on stockholders equity as defindaeimpplicable management agreement. In
addition, our fee-generating AUM reflects leveraghicles that generate monitoring fees on valuexgess of fund commitments. As of December 31,
2012, our total fee-generating AUM is comprisecpproximately 92% of assets that earn managemestdied the remaining balance of assets earn
monitoring fees.

The Company'’s entire fee-generating AUM is subjeahanagement or monitoring fees. The componerfsesfienerating AUM by
segment as of December 31, 2012, 2011 and 20]fresented below:

As of
December 31, 2012
Private Real
Equity Credit Estate Total
(in millions)
Fee-generating AUM based on capital commitme $15,85¢ $ 5,15¢ $ 194 $21,20:-
Fee-generating AUM based on invested caf 7,61° 3,12¢ 1,86¢ 12,60:
Fee-generating AUM based on gross/adjusted at 85E 31,594 2,130 34,58¢
Fee-generating AUM based on levers® 3,61C 3,101 — 6,711
Fee-generating AUM based on NA — 6,53¢ 29C 6,82¢
Total Fee-Generating AUM $27,93:2 $49,51¢ $4,48¢ $81,93¢

(1) Monitoring fees are normally based on the totaligadf certain structured portfolio company invesitsewhich includes leverage, less any pol
of such total value that is already consideredde-generating AUM. Monitoring fees are typically cdetied using a 0.5% annual ra

(2) The weighted average remaining life of the priveqeity funds excluding permanent capital vehicteBecember 31, 2012 is 61 mont

(3) The fee-generating AUM for certain of our peblitraded vehicles is based on an adjusted equityunt as specified by the respective
management agreemer

As of
December 31, 2011
Private Real
Equity Credit Estate Total
(in millions)
Fee-generating AUM based on capital commitme $14,84¢ $ 2,74 $ 27¢ $17,87¢
Fee-generating AUM based on invested caf 8,63t 2,90¢ 1,82( 13,36¢
Fee-generating AUM based on gross/adjusted a 94¢ 15,86: 1,210 18,02:
Fee-generating AUM based on levers® 3,60( 3,21 — 6,81
Fee-generating AUM based on NA — 1,822 22k 2,047
Total Fee-Generating AUM $28,031@ $26,55: $3,537% $58,12:

(1) Monitoring fees are normally based on the totaligadf certain structured portfolio company invesitsewhich includes leverage, less any poi
of such total value that is already consideredde-generating AUM. Monitoring fees are typically cdetied using a 0.5% annual ra

(2) The weighted average remaining life of the privedeity funds excluding permanent capital vehicteBecember 31, 2011 is 65 mont

(3) The fee-generating AUM for certain of our pebjitraded vehicles is based on an adjusted equityunt as specified by the respective
management agreemer
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As of
December 31, 2010
Private Real
Equity Credit Estate Total
(in millions)
Fee-generating AUM based on capital commitme $14,28¢ $ 1,68¢ $ 154 $16,13:
Fee-generating AUM based on invested caf 8,74z 3,09: 1,75(C 13,58¢
Fee-generating AUM based on gross/adjusted a 1,177 5,55¢€ — 6,73
Fee-generating AUM based on levers® 3,66¢ 3,571 — 7,24:
Fee-generating AUM based on NA — 2,56¢ 77E 3,344
Total Fee-Generating AUM $27,8742 $16,48¢ $2,67¢ $47,037

(1) Monitoring fees are normally based on the totaligadf certain structured portfolio company investitsewhich includes leverage, less any poi
of such total value that is already consideredde-generating AUM. Monitoring fees are typically cditied using a 0.5% annual ra
(2) The weighted average remaining life of the privedeity funds excluding permanent capital vehicteBecember 31, 2010 is 76 mont

AUM as of December 31, 2012, 2011 and 2010 waslbsifs:

Total Assets Under Managemen

As of
December 31
2012 2011 2010
(in millions)
AUM:

Private equity $ 37,83 $35,38¢ $38,79¢
Credit 64,40¢ 31,86 22,28
Real estat 8,80( 7,971 6,46¢
Total $113,37@ $75,22: $67,55:

(1) Includes $2.3 billion of commitments that have tgebe deployed to an Apollo fund within our thregsents

The following table presents total Assets Under dpement and fee generating Assets Under Managemenints for our private equity
segment by strategy:

Total AUM Fee Generating AUM
As of As of
December 31, December 31,
2012 2011 2010 2012 2011 2010
(in millions)

Traditional Private Equity Func $35,617 $34,23. $37,34: $25,70¢ $26,98: $26,59:
ANRP 1,28¢ — — 1,29¢ — —
AAA @) 931 1,152 1,45¢ 931 1,047 1,282
Total $37,83: $35,38.  $38,79¢ $27,93. $28,03] $27,87:

(1) Includes c-investments contributed to Athene by AAA, throutshinvestment in AAA Investments, as part of theAdBransaction
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The following table presents total Assets Under dpement and fee generating Assets Under Manageamenints for our credit segment

by strategy:

U.S. Performing Cred

Structured Credi
Athene®
NPL

Opportunistic Credi

European Cred
Other

Total

(1) Reclassified to conform to current presentat

Total AUM Fee Generating AUM
As of As of
December 31 December 31
2012 2011 2010 2012 2011 2010 M
(in millions)

$27,50¢ $14,71¢ $11,15¢ $20,567 $11,377 $ 7,37¢
11,43¢ 2,44: 24¢€ 7,58¢ 1,78¢ 24¢€
10,97( 5,97¢ 1,47¢ 10,84 5,97¢ 1,221
6,40¢ 1,93¢ 1,90¢ 4,527 1,63¢ 1,68¢
6,177 5,31( 6,691 4,72z 4,60¢ 5,362
1,91C 1,43¢ 75% 1,26¢ 1,122 544
— 53 51 — 52 43

$64,40¢ $31,867 $22,28: $49,51¢  $26,55! $16,48¢

(2) Excludes AUM that is either sub-advised by Apalr invested in Apollo funds and investment védgcacross its private equity, credit and real

estate funds

The following table presents total Assets Under Mpament and fee generating Assets Under Manageamenints for our real estate

segment by strategy:

Fixed Income
Equity
Total

Total AUM Fee Generating AUM
As of As of
December 31 December 31
2012 2011 2010 2012 2011 2010
(in millions)

$4,82¢ $4,04: $2,827 $2,332 $1411 $ 54¢
3,974 3,92¢ 3,64 2,152 2,12¢ 2,13(
$8,80C $7,971 $6,46¢ $4,48¢ $3,531 $2,67¢
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The following tables summarize changes in total A total AUM for each of our segments for thergemded December 31, 2012, 2
and 2010:

For the Year Ended
December 31,

2012 2011 201001
(in millions)

Change in Total AUM:

Beginning of Periot $ 75,22 $67,55! $53,60¢
Income (Loss 12,03¢ (1,477) 8,62
Subscriptions/capital raise 9,68¢ 3,797 617
Other inflows/acquisition 23,62¢ 9,35k 3,71z
Distributions (10,85%) (5,159 (2,51¢)
Redemption: (1,227) (532 (33¢)
Leverage 4,881 1,681 3,84%

End of Perioc $113,37@ $75,22: $67,55:

Change in Private Equity Total AUM:

Beginning of Periot $ 35,38¢ $38,79¢ $34,00:
Income (Loss 8,10¢ (1,617 6,387
Subscriptions/capital raise 662 417 —
Distributions (6,537) (3,469 (1,56¢)
Net segment transfe 317 167 (68)
Leverage (102) 1,07 46

End of Perioc $ 37,83: $35,38¢ $38,79¢

Change in Credit Total AUM:

Beginning of Perioc $ 31,86 $22,28: $19,11:
Income (Loss 3,27¢ (110 2,207
Subscriptions/capital raise 5,50¢ 3,09/ 512
Other inflows/acquisition 23,62¢ 9,35¢ —
Distributions (3,19%) (2,237 (69€)
Redemption: (94¢) (532 (33¢)
Net segment transfe (1,029 (1,359 (291)
Leverage 5,30( 367 1,77¢

End of Perioc $ 64,40¢ $31,86: $22,28:

Change in Real Estate Total AUM:

Beginning of Perioc $ 7,971 $ 6,46¢ $ 49t
Income 65€ 24¢ 29
Subscriptions/capital raise 47E 28€ 10E
Other inflows/acquisition — — 3,71:
Distributions (1,129 (452) (252)
Redemption) 279 — —
Net segment transfe 1,412 1,18¢ 35¢
Leverage (317 237 2,02(

End of Perioc $ 8,80¢( $ 7,971 $ 6,46¢

(1) Reclassified to conform to current per's presentatior
(2) Includes $2.3 billion of commitments that have tgebe deployed to an Apollo fund within our thregsents at the end of 20:
(3) Includes $273 million of released unfunded committagrimarily related to two legacy real estatedfithat were past their investment peric
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The following tables summarize changes in totaldererating AUM and fee-generating AUM for eacloof segments for the years ended
December 31, 2012, 2011 and 2010:

For the Year Ended
December 31,

2012 2011 2010
(in millions)

Change in Total Fe-Generating AUM:

Beginning of Periot $58,12! $47,031 $43,22¢
Income (Loss 1,39( (399) 1,24¢
Subscriptions/capital raise 5,87: 2,547 1,234
Other inflows/acquisition 21,27 9,35k 2,13(
Distributions (3,729 (739 (1,32%)
Redemption: (909) (4817) (297)
Net movements between Fee Generating/Non Fee Gige (564) 761 (197)
Leverage 474 29 1,02(

End of Perioc $81,93¢ $58,12: $47,037

Change in Private Equity Fe-Generating AUM:

Beginning of Periot $28,03: $27,87¢ $28,09:
Income (Loss 28t (112 391
Subscriptions/capital raise 644 41C —
Distributions (1,256 (272) (432)
Net segment transfe 50 (88) (59)
Net movements between Fee Generating/Non Fee Gige 5l 28t (21¢)
Leverage (337) (66) 10C

End of Perioc $27,93: $28,03: $27,87-

Change in Credit Fe«-Generating AUM:

Beginning of Periot $26,55: $16,48¢ $14,85¢
Income 98¢ 301 842
Subscriptions/capital raise 4,95:¢ 1,79¢ 1,23¢
Other inflows/acquisition 21,27 9,35¢ —
Distributions (2,029 (28%) (69¢€)
Redemption: (909) (487) (297)
Net segment transfe (1,096 (63€) (300)
Net movements between Fee Generating/Non Fee Gige (1,030 35€ 21
Leverage 811 (336) 82C

End of Perioc $49,51¢ $26,55: $16,48¢

Change in Real Estate Fe-Generating AUM:

Beginning of Periot $ 3,531 $ 2,67¢ $ 27¢
Income (Loss 117 (582) 11
Subscriptions/capital raise 27€ 34z —
Other inflows/acquisition — — 2,13(
Distributions (443) (179 (199
Net segment transfe 1,04¢ 72¢€ 35¢
Net movements between Fee Generating/Non Fee Gige (48) 12C —
Leverage — 431 10C

End of Perioc $ 4,48¢ $ 3,537 $ 2,67¢

Private Equity

During the year ended December 31, 2012, the £&d#&ll in our private equity segment increased by $#lion, or 6.9%. This increase was
primarily a result of income of $8.1 billion attutable to improved unrealized gains in our privedeity funds, including $4.5 billion from Fund Vdhd
$3.1 billion from Fund VI. In addition, contribuginto this increase was an additional $0.7 billiesubscriptions from AION Capital Partners Limited
(“AION™) and ANRP. Offsetting this increase was $illion in distributions, including $3.7 billiofrom Fund VIl and $2.1 billion from Fund VI.
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During the year ended December 31, 2011, the £&d#&ll in our private equity segment decreased by $dlibn, or 8.8%. This decrease
was primarily a result of distributions of $3.5liih, including $1.5 billion from Fund VII and $0llion from Fund IV and $0.8 billion from Fund VI
In addition, $1.6 billion of unrealized losses wareurred that were primarily attributable to Fuld Offsetting these decreases was a $1.1 billion
increase in leverage, primarily from Fund VII arapital raised of $0.4 billion, primarily in ANRP.

During the year ended December 31, 2010, the £&dtéMl in our private equity segment increased by $iBon, or 14.1%. This increase
was primarily impacted by improved investment vétues of $6.4 billion. This increase was partiafyset by $1.6 billion of distributions primarily
from Fund V.

Credit

During the year ended December 31, 2012, total AbMur credit segment increased by $32.5 billian1@2.1%. This increase was
primarily attributable to $18.5 billion in acquisibs related to Stone Tower, $5.1 billion in othdlows related to Athene and $5.3 billion in inased
leverage, including $3.4 billion from AMTG. The im@ase was also a result of $5.5 billion of addaisubscriptions, including $3.0 billion by Apollo
European Principal Finance Fund II, L.P. (‘EPF,IBD.6 billion by Apollo Centre Street Partnershif?. (‘“ACSP”) and $0.4 billion by AMTG. This
increase was partially offset by $3.2 billion o$wlibutions, including $1.5 billion collectivelydm COF | and COF Il and $0.3 billion from Apollo
European Principal Finance Fund I, L.P. (“"EPF I").

During the year ended December 31, 2011, total AbMur credit segment increased by $9.6 billion4810%. This increase was primarily
attributable to inflows of $9.4 billion related $6.4 billion from Athene and $3.0 billion from thequisition of Gulf Stream Asset Management, LLC
(“Gulf Stream”). Also contributing to this increas@s $3.1 billion of capital raised driven by $8iBion in Apollo Palmetto Strategic PartnershipPL
(“Palmetto”), $0.4 billion in Financial Credit Ingament I, L.P. (“FCI”), $0.3 billion in AFT, $0.5ilbon in Apollo European Strategic InvestmentsPL.
(“AESI”") and $0.2 billion in EPF Il. Partially ofédting these increases were distributions of $ilidf and redemptions of $0.5 billion, as well$k.4
billion in net transfers between segments.

During the year ended December 31, 2010, total AbMur credit segment increased by $3.2 billion1616%. This increase was
attributable to $2.2 billion in improved valuatiomsimarily in Athene of $0.4 billion and COF | a@DF Il of $0.7 billion and $0.2 billion, respeatiy,
$1.8 billion of increased leverage primarily in CORnd Athene of $1.1 billion and $0.5 billion spectively, and $0.5 billion of additional
subscriptions. These increases were partially bEfge0.7 billion of distributions and $0.3 billion redemptions.

Real Estate

During the year ended December 31, 2012, total AbMur real estate segment increased by $0.8 mjlbo 10.4%. This increase was
primarily a result of $1.4 billion in net transfdrem other segments and additional subscriptidr&d billion, including $0.2 billion from a reaktate
investment. In addition, also contributing to timsrease was income of $0.7 billion attributablémproved unrealized gains in our real estate funds
including $0.4 billion from the CPI funds. Partiaiffsetting this increase was $1.1 billion in distitions, including $0.8 billion from the CPI fusd

During the year ended December 31, 2011, total AbMur real estate segment increased by $1.5 mjlbo 23.2%. This increase was
primarily attributable to $1.2 billion from otheehsegments. Also impacting this change was amaser in leverage of $0.2 billion, primarily from
AGRE CMBS Fund, L.P. and 2011 A-4 Fund, L.P. Iniadd, there was $0.2 billion of income that waswmrily attributable to improved unrealized
gains in our real estate funds. These increases eftset by $0.5 billion of distributions.

During the year ended December 31, 2010, total AbMur real estate segment increased by approxiyn®6e0 billion. The overall AUM
increase in our real estate segment was primanivga by
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the acquisition of CPI during the fourth quarte26fL0, which had approximately $3.6 billion of AUM December 31, 2010. Additionally, $2.0 billion
of incremental leverage was added during the yeded December 31, 2010 to our real estate segmbith was primarily attributable to the AGRE
CMBS Accounts and ARI.

Private Equity Dollars Invested and Uncalled PrivaEquity Commitments

Private equity dollars invested represents theeggge amount of capital invested by our privatétgdunds during a reporting period.
Uncalled private equity commitments, by contraspresent unfunded commitments by investors in duaje equity funds to contribute capital to fund
future investments or expenses incurred by thedufeds and applicable expenses as of the repaiditeg Private equity dollars invested and uncalled
private equity commitments are indicative of thegpand magnitude of fund capital that is deployedith be deployed, and which therefore could ré
in future revenues that include transaction feekiacentive income. Private equity dollars invested uncalled private equity commitments can also
give rise to future costs that are related to thiadhof additional resources to manage and accfarrthe additional capital that is deployed orl i
deployed. Management uses private equity dollamssired and uncalled private equity commitmentsegsdperating metrics since we believe the results
measure our investment activities.

The following table summarizes the private equityats invested during the specified reporting pest

For the Year Ended
December 31,

2012 2011 2010
(in millions)
Private equity dollars investt $3,191 $3,35( $3,86:

The following table summarizes the uncalled privedaity commitments as of December 31, 2012, 20it12810:

As of
December 31,
2012 2011 2010
(in millions)
Uncalled private equity commitmer $7,46¢ $8,20¢ $10,34¢

The Historical Investment Performance of Our Funds

Below we present information relating to the higtak performance of our funds, including certaigdey Apollo funds that do not have a
meaningful amount of unrealized investments, amégpect of which the general partner interesnioaeen contributed to us.

When considering the data presented below, you stiawte that the historical results of our funds amot indicative of the future results
that you should expect from such funds, from anytdwe funds we may raise or from your investmentanr Class A sharesAn investment in our
Class A shares is not an investment in any of thell& funds, and the assets and revenues of odsfare not directly available to us. As a resuthef
deconsolidation of most of our funds, we will netdonsolidating those funds in our financial staets for periods after either August 1, 2007 or
November 30, 2007. The historical and potentialfeireturns of the funds we manage are not dirdiothed to returns on our Class A shares. There
you should not conclude that continued positivédgrarance of the funds we manage will necessargyltén positive returns on an investment in our
Class A shares. However, poor performance of thdsuhat we manage would cause a decline in oentevfrom such funds, and would therefore t
a negative effect on our performance and in adlliiflood the value in our Class A shares. Therebeano assurance that any Apollo fund will contitm
achieve the same results in the future.

Moreover, the historical returns of our funds sldaubt be considered indicative of the future resydtu should expect from such funds or
from any future funds we may raise, in part because
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market conditions during previous periods wereificamtly more favorable for generating positiverfjoemance,
particularly in our private equity business, thhe market conditions we have experienced for theféav years and me
experience in the futun

our funds’ returns have benefited from investmeriastunities and general market conditions thatemily do not exist
and may not repeat themselves, and there can hssuoance that our current or future funds wilabke to avail
themselves of profitable investment opportunit

our private equity funds’ rates of return, whicke agrlculated on the basis of net asset value diithas’ investments,
reflect unrealized gains, which may never be redl

our funds’ returns have benefited from investmeastunities and general market conditions that matyrepeat
themselves, including the availability of debt ¢apon attractive terms and the availability oftiissed debt
opportunities, and we may not be able to achiegesétme returns or profitable investment opportesitir deploy capit:
as quickly;

the historical returns that we present are deriaggkly from the performance of our earlier privatpiity funds, wherez
future fund returns will depend increasingly on peeformance of our newer funds, which may havie ldr no realized
investment track recort

Fund VI and Fund VII are several times larger tbanprevious private equity funds, and this addiiccapital may not
be deployed as profitably as our prior fun

the attractive returns of certain of our funds hbegen driven by the rapid return of invested cépithich has not
occurred with respect to all of our funds and wiele is less likely to occur in the futul

our track record with respect to our credit and estate funds is relatively short as comparedutopoivate equity funds

in recent years, there has been increased conopefiiti private equity investment opportunities tésg from the
increased amount of capital invested in privatdtgdunds and periods of high liquidity in debt rkats, which may
result in lower returns for the funds; a

our newly established funds may generate lowermstduring the period that they take to deployrtbapital;
consequently, we do not provide return informafimnany funds which have not been actively invegtapital for at
least 24 months prior to the valuation date as &lie¥e this information is not meaningfi

Finally, our private equity IRRs have historicaligried greatly from fund to fund. For example, Fiivichas generated a 12% gross IRR and
a 9% net IRR since its inception through Decemlie2B812, while Fund V has generated a 61% grossaitRa 44% net IRR since its inception thro
December 31, 2012. Accordingly, the IRR going famiveor any current or future fund may vary conséddy from the historical IRR generated by any
particular fund, or for our private equity fundsaawhole. Future returns will also be affected oy applicable risks, including risks of the indiestrand
businesses in which a particular fund invests.“8em 1A. Risk Factors—Risks Related to Our Busgess—The historical returns attributable to our
funds should not be considered as indicative ofuh@e results of our funds or of our future réswr of any returns expected on an investmenuin o

Class A shares.”
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Investment Record
Private Equity

The following table summarizes the investment réaircertain of our private equity funds portfoliddl amounts are as of December 31,
2012, unless otherwise noted:

As of As of As of
. December 31, December 31, December 31,
Committed 2012 2011 2010
Committed Total CSE;LE: dLstS Gross Gross Gross
Vintage Invested Capital Total Net Net Net
Year  Capital Capital  Commitments ) Realized Unrealized ?  Value  IRR IRR IRR IRR IRR IRR
($ in millions)
AION @ 2012 $ 274 $ — $ — $ — 3 — $ — NM® NM @) N/A N/A N/A N/A
ANRP ® 2012 1,32: 26E 30t 11 23¢ 25C NM® NM @) NM ® NM ®) N/A N/A
Fund VII 2008 14,67¢ 13,58t 9,99¢ 10,757 12,367 23,12¢ 35% 26% 31% 22% 46% 32%
Fund VI 2006 10,13¢ 11,81 9,06t 6,657 10,34 17,00 11 9 6 5 13 10
Fund V 2001 3,74z 5,19 3,74z 11,61¢ 1,19¢ 12,81¢ 61 44 61 44 62 45
Fund IV 1998 3,60C 3,481 3,60C 6,767 54 6,821 12 9 12 9 11 9
Fund IlI 1995 1,50(C 1,49¢ 1,50C 2,65 28 2,68: 18 11 18 12 18 12
Fund I, Il &
MIA @ 1990/9: 2,22( 3,77 2,22C  7,92¢ — 7,92¢ 47 37 47 37 47 37
Totals $ 37,47. $39,60¢ $ 30,43( $46,38¢ $ 24,22¢ $70,617 39% G 2566 39% G 256 G 39% G 26% ©
’ Net Return
Vintage For the Year Endec For the Year Endec For the Year Endec
Net Asset Value
_Year as of December 31, 20: December 31, 201 December 31, 201 December 31, 201
AAA ©) 200¢ $ 1,662.¢ 20% (8% 28%

(1) “Committed Capital Less Unfunded Capital Comments” represent capital commitments from limitedtpers to invest in a particular fund less
capital that is available for investment or reinwesnt subject to the provisions of the applicabiteted partnership agreemen

(2) Figures include the market values, estimated faliner of certain unrealized investments and cap@aimitted to investment

(3) AION and ANRP commenced investing capital lgss 24 months prior to the period indicated. Gitrenlimited investment period and overall
longer investment period for private equity funili& return information was deemed not meaning

(4) Fund | and Fund Il were structured such the¢gtments were made from either fund dependingtdohsfund had available capital. We do not
differentiate between Fund | and Fund Il investradat purposes of performance figures becausedheyot meaningful on a separate basis and
do not demonstrate the progression of returns timer. The general partners and managers of Fubdard MIA, as well as the general partne
Fund Il were excluded assets in connection with2B07 Reorganization of Apollo Global ManagemEh€. As a result, Apollo Global
Management, LLC did not receive the economics aasstwith these entities. The investment perforreanf these funds is presented to illust
fund performance associated with our Managing astand other investment profession

(5) Total IRR is calculated based on total cash flosvsafl funds presente:

(6) AAA completed its IPO in June 2006 and is thkedimited partner in AAA Investments. AAA was gmally designed to give investors in its
common units exposure as a limited partner to tedithe strategies that we employ and allowetbunanage the asset allocations to those
strategies by investing alongside our private gquihds and directly in our credit funds and certather opportunistic investments that we
sponsor and manage. On October 31, 2012, AAA and Afestments consummated a transaction whereblyadlyvowned subsidiary of AAA
Investments contributed substantially all of itggatments to Athene in connection with the AAA Taaction. After the AAA Transaction, Athene
was AAA’s only material investment and as of Decemil, 2012, AAA, through its investment in AAA kstments, was the largest shareholder
of Athene Holding Ltd. with an approximate 77% owstep stake (without giving effect to restrictedmmon shares issued under Athene’s
management equity plan). Subsequent to Decemb@032, Athene called additional capital from otimeestors, and as a result AAA’s
ownership of Athene Holding Ltd. was reduced toragjmately 72% (without giving effect to restrictedmmon shares issued under Athene’s
management equity plan). Additional informatioratetl to AAA can be found on its website at www.&gadternativeassets.com. The information
contained in AA/'s website is not part of this repc
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The following table summarizes the investment rddor distressed investments made in our privatetgdund portfolios excluding ANRP
and AION, since the Company’s inception. All amauate as of December 31, 2012:

Total Investec

Capital Total Value Gross IRR()
(in millions)
Distressed for Contr¢ $ 5,56¢ $ 15,50¢ 29%
Nonr-Control Distresse 5,961 8,39¢ 71
Total 11,52¢ 23,907 49
Buyout Equity, Portfolio Company Debt and Other @t (2 27,81« 46,46( 21
Total $ 39,34 $ 70,367 39%

(1) IRR information is presented gross and does na gffect to management fees, incentive compensatéstain other expenses and ta:
(2) Other Credit means investments in debt securifiéssaers other than portfolio companies that arteconsidered to be distress

The following tables provide additional detail drvetcomposition of our Fund VII, Fund VI and Fungiate equity portfolios based on
investment strategy. All amounts are as of DecerBheR012.

Fund VII
Total Invested
Capital Total Value
(in millions)
Buyout Equity and Portfolio Company De $  8,55¢ $ 15,53¢
Other Credit & Classic Distress(®) 5,027 7,58t
Total $ 13,58¢ $ 23,12«
Fund VI
Total
Invested
Capital Total Value
(in millions)
Buyout Equity and Portfolio Company De $ 9,661 $ 13,54:
Other Credii& Classic Distresse® 2,14¢€ 3,457
Total $11,81: $ 17,00(
Fund V
Total
Investec
Capital Total Value
(in millions)
Buyout Equity $4,417 $ 11,85¢
Classic Distresse® 78C 96(
Total $5,19: $ 12,81¢

(1) Classic Distressed means investments in debt siesuof issuers other than portfolio companies #natconsidered to be distress
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Credit

The following table summarizes the investment réddor certain funds and SIAs with a defined majudéate and internal rate of return si
inception, which is computed for the purposes o thble based on the actual dates of capital ibanitons, distributions and ending limited partriers
capital as of the specified date. Apollo also m&saQLOs within our credit segment with total AUMagfproximately $10.6 billion as of December 31,
2012, which fund performance information is notlimed in the following credit investment tablesl &mounts are as of December 31, 2012, unless
otherwise noted:

As of As of As of
December 31, December 31, December 31,
2012 2011 2010
Vintage Total Gross Gross Gross
Committed Invested Unrealized Total Net Net Net
Strategy ~ Year  Capital Capital Realized 1) Value IRR IRR IRR IRR IRR IRR
(in millions)
ACRF II @ Structurec
Credit 2012 $ 852 % 85z $ 24 $ 87 $ 90.C NM® NM® NM® NM® NM® NM ®
EPF 110G Non-
Performing
Loans 2012 3,615.c 175.¢ 19.7 173.C 192.7 NM® NM® NM® NM® NM® NM @
FCI® Structurec
Credit 2012 558.¢ 347.: 15.C 401.2 416.2 NM® NM® NM® NM® NM® NM @
AESI G)E European
Credit 2011 469.( 371.¢ 184.1 269.¢ 453.f NM® NM® NM® NM® NM® NM @
AEC® European
Credit 2011 292.t 197.1 103.t 125.¢ 229.C. NM® NM® NM® NM® NM® NM @
AIE 1l ® European
Credit 2008 272.¢ 860.1 994.2 280.2 1,274 19.48 15.€% 18.2% 14.2% 27.52% 21.t%
COF | U.S.
Performing
Credit 2008 1,484.¢ 1,611.. 1,980.. 2,048.¢ 4,029.C 30.7 27.€ 25.C 224 325 29.(
COF I U.S.
Performing
Credit 2008 1,583.( 2,176.« 1,703." 1,320.. 3,023.¢ 14t 117 10. 8.t 17«2 14¢
EPF 14 Non-
Performing
Loans 2007 1,708.! 1,837.¢ 1,465.! 1,046.. 2,511. 18.€ 11.€ 16.€ 8.8 14t 7.€
ACLF U.S.
Performing
Credit 2007 984.( 1,448% 2,081.c 258.1 2,339.0 13.C 11z 10.1 9.2 121 112
Artus U.S.
Performing
Credit 2007 106.¢ 190.1 225.¢ — 225.¢ 7.C 6.8 3.€ 3.4 3.C 2.
Totals $11,160.. $9,300.¢ $8,775.c $6,010.. $14,785.

(1) Figures include the market values, estimated fainer of certain unrealized investments and cap@aimitted to investment

(2) As part of the Stone Tower acquisition, Apakxjuired the manager of Apollo Structured Creditd¥ery Master Fund II, Ltd. (“ACRF 11").
Apollo became the manager of this fund upon conmgethe acquisition on April 2, 201

(3) EPF I, AESI and Apollo European Credit Madteind, L.P. (“AEC”) were launched during 2011 angéaot established their vintage year. FCI
had its final capital raise in 2012, establishitsgvintage yeal

(4) Returns have not been presented as the fund coneehémeesting capital less than 24 months prioheogeriod indicated and therefore such re
information was deemed not meaning

(5) Certain funds are denominated in Euros and trasssiato U.S. dollars at an exchange rat€1.00 to $1.32 as of December 31, 2C

The following table summarizes the investment rddor certain funds and SIAs with no maturity dai#.amounts are as of December 31, 2012, unless
otherwise notec



Net Return

Net Asset Valut

Since For the Year For the Year For the Year
Inception to Ended Ended Ended
as of December 31 December 31 December 31 December 31
Vintage December 31,
Strategy Year 2012 2012 2012 2011 2010
(in millions)
ACSPO@ Opportunistic Credi 2012 $ 216.¢ NM@) NM @ NM @ NM @
ACSF®) Opportunistic Credi 2011 164.t NM®) NM®) NM @) NM @
AFT O U.S. Performing Crec 2011 290.¢ NM@) NM @) NM @) NM @
AMTG WEXE, Structured Credi 2011 691. NM@ NM® NM @ NM @
STCS® Opportunistic Credi 2010 105.3 NM@E) NM®) NM @) NM @)
SOMA ™ Opportunistic Credi 2007 758.2 44.%% 15.1% (10.5% 16.%%
ACF@®) U.S. Performing Crec 2005 1,790.: NM@E) NM®) NM @) NM @)
AINV ® Opportunistic Credi 2004 1,652.: 47.1 9.¢ (5.2 4.€
Value Fund«®) Opportunistic Credi  2003/200t 713.2 66.2 10.€ (9.6) 12.2
Totals $ 6,382
(1) Returns have not been presented as the fund coneehémeesting capital less than 24 months prioheogeriod indicated and therefore such re
information was deemed not meaning
(2) ACSP is a strategic investment account with $6b4&l0on of committed capital
(3) As part of the Stone Tower acquisition, Apalmguired the manager of Apollo Credit StrategiestelaFund Ltd. (“ACSF”), Stone Tower Credit
Solutions Master Fund Ltd. (“STCS”), and Apollo @iteMaster Fund Ltd (“ACF”). As of December 31, Z)1he net returns from inception for
ACF and STCS were (6.9)% and 28.8%, respectivéiese€ returns were primarily achieved during a jgeiriovhich Apollo did not make the
initial investment decisions. Apollo became the agar of these funds upon completing the acquisdio@pril 2, 2012
(4) AFT completed its IPO during the first quanér2011. Refer to www.agmfunds.com for the mosergdinancial information on AFT. The
information contained in AF's website is not part of this repc
(5) Refer to www.apolloresidentialmortgage.comtfae most recent financial information on AMTG. Tihéormation contained in AMTG’s website
is not part of this repor
(6) All amounts are as of September 30, 2(
(7) NAV and returns are for the primary mandate, wHaltows similar strategies as the Value Funds ardiueles Apollo Special Opportuniti
Managed Account, L.’s (*SOMA”) investments in other Apollo fund
(8) Netreturn for AINV represents NAV return includinginvested dividends. Refer to www.apolloic.comtfee most recent public financi
information on AINV. The information contained inMV’s website is not part of this repc
(9) Value Funds consist of Apollo Strategic Valuadter Fund, L.P., together with its feeder fund$ Apollo Value Investment Master Fund, L.P.,

together with its feeder fund
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Real Estate

The following table summarizes the investment rédor certain funds and SIAs with a defined majudéte and internal rate of return since
inception, which for the purposes of this tableasputed based on the actual dates of capitalibatitns, distributions and ending limited partriers
capital as of the specified date. All amounts arefaDecember 31, 2012, unless otherwise noted:

As of As of As of
December 31, December 31, December 31,
2012 2011 2010
Committed Current Net Total Gross Gross Gross
Vintage Invested Net Net Net
Year Capital ~ Asset Value _ Capital Realized Unrealized®  Total Value IRR IRR IRR IRR  1RR  IRR
(in millions)
AGRE U.S. Real Esta
Fund® 2012 $ 785.2 $ 180.%1 $ 2027 $ — $ 2027 $ 2021 NM® NM®@ NM® NM®@ NM®@ NM @
AGRE Debt Fund I, L 2011 155.5 155.¢ 155.( 18.t 155.( 173.5  NM® NM® NM®@ NM@ NM @ NM @
2011 A4 Fund, L.F 2011 234.5 254.¢ 930.¢ — 974.¢ 974.¢ NMG@® NM®@ NM® NM®@ NM®@ NM @
AGRE CMBS Fund,
L.P. 2009 418.¢ 158.¢ 1,572.¢ — 632.< 632.5 14.1% 11.8% NM® NM@ NM®@ NM®
CPI Capital Partners
North America® 2006 600.( 110.% 452.¢ 250.2 99.5 3495 NM® NM® NM® NM® NM® NM ®
CPI Capital Partners
Asia Pacific® 2006 1,291 479.¢ 1,126. 1,082.¢ 463.5 1,546.c NM® NM® NM® NM® NM® NM @
CPI Capital Partners
Europe®®) 2006 1,533.( 557.¢ 994.¢ 151.¢ 543.¢ 6952 NM® NM® NM® NM® NM® NM ®
CPI Other Various 2,998.0 1,047.! N/A®) N/A®) N/A ©) N/AG® NM® NM G NM © NM © NM 6 NM ©
Totals $8,017.0 $ 2,944.¢ $5435.! $1,503.c $ 3,070.. $4,573.¢

(1) Figures include estimated fair value of unrealireestments

(2) Returns have not been presented as the fund coneehémeesting capital less than 24 months prioheogeriod indicated and therefore such re
information was deemed not meaning

(3) AGRE U.S. Real Estate Fund, a closed-end miatestment fund that intends to make real estdéged investments principally located in the
United States, held closings in January 2011, 20d4 and April 2012 for a total of $263.2 milliambase capital commitments and $450 million
in additional capital commitments. Additionallyetie was $72.0 million of co-invest commitmentsedifor an investment in the first quarter of
2012, which is included in the figures in the tahlmve.

(4) As part of the CPI acquisition, Apollo acquirgeheral partner interests in fully invested furidi®e net IRRs from the inception of the respective
fund to December 31, 2012 were (9.6)%, 6.9% andLj%d for the CPI Capital Partners North Americaia®acific and Europe funds,
respectively. These net IRRs were primarily achiesering a period in which Apollo did not make thaial investment decisions and Apollo o
became the general partner or manager of these fypwh completing the acquisition on November D202

(5) CPI Capital Partners Europe is denominateduiro& and translated into U.S. dollars at an exchaatg of €1.00 to $1.32 as of December 31,
2012.

(6) CPI Other consists of funds or individual intresnts of which we are not the general partneramager and only receive fees pursuant to either a
sub-advisory agreement or an investment managemneiradministrative agreement. CPI Other fund paréorce is a result of invested capital
prior to Apollo’s management of these funds. Retamd certain other performance data is therefotemasidered meaningful as we perform
primarily an administrative role

The following table summarizes the investment rddor Apollo Commercial Real Estate Finance, IHAR]"):

Vintage Year Raised Capita Gross Asset Current Net Asset Value
(in millions)
ARI @ 2009 $ 440.¢ $ 684.: $ 427 .4

(1) Refer to www.apolloreit.com for the most recengficial information on ARI. Results are presentedféSeptember 30, 201

Athene and SIAs
As of December 31, 2012, Athene Asset Managemeh$h&.8 billion of total AUM, of which approximage$5 billion was either sub-
advised by Apollo or invested in Apollo funds angéstment vehicles.

In addition to certain funds and SlAs includedtie tnvestment record tables and capital deployem frertain SIAs across our private
equity, credit and real estate funds, we also meshagproximately an additional $7.5 billion of 1o8JM in SIAs as of December 31, 2012. The above
investment record tables exclude certain funds3iAd with an aggregate
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AUM of approximately $4 billion as of December 2D12, which were excluded because management deerado be immaterial.

Performance information for our funds is includerbtuighout this discussion and analysis to facditat understanding of our results of
operations for the periods presented. An investrimeatir Class A shares is not an investment inargur funds. The performance information reflected
in this discussion and analysis is not indicatiféhe possible performance of our Class A sharessalso not necessarily indicative of the futtgsults
of any particular fund. There can be no assuramaiedaur funds will continue to achieve, or that tuture funds will achieve, comparable results.

The following table provides a summary of the aosd fair value of our funds’ investments listedsegment:

As of As of As of
December 31 December 31 December 31
2012() 2011 2010
(in millions)
Private Equity:
Cost $ 16,927 $ 15,95¢ $ 14,32:
Fair Value 25,86 20,70( 22,48¢
Credit:
Cost 15,097@ 10,917 10,22¢
Fair Value 16,281@ 11,69¢ 11,47¢
Real Estate:
Cost 3,84 4,791 4,023
Fair Value 3,68(@ 4,344 3,36&3)

(1) Costand fair value amounts are presented for imeysts of the funds that are listed in the investtecord tables

(2) AMTG and ARI cost and fair value amounts are aSeitember 30, 201

(3) Allamounts are as of September 30, 2010 acldde CPI funds with investment cost of $1.8 billiand fair value of $1.1 billion. Additionally,
ARI amounts include loans at amortized ¢

Overview of Results of Operations
Revenues

Advisory and Transaction Fees from Affiliateé\s a result of providing advisory services withpest to actual and potential private equity
and credit investments, we are entitled to rectses for transactions related to the acquisiticsh &mcertain instances, disposition of portfolio
companies as well as fees for ongoing monitoringasffolio company operations and directors’ fa&® also receive an advisory fee for advisory
services provided to certain credit funds. In @dditmonitoring fees are generated on certain &trad portfolio company investments. Under the term
of the limited partnership agreements for certaimd, the management fee payable by the funds mauliject to a reduction based on a certain
percentage of such advisory and transaction fegfrapplicable broken deal costs (“Management@#set”’). Such amounts are presented as a
reduction to Advisory and Transaction Fees froniliates in the consolidated statements of operation

The Management Fee Offsets are calculated for feschas follows:
. 65%-80% for private equity funds gross advisory, tratisa and other special fee
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. 65%-80% for certain credit funds gross advisory, tratisa and other special fees; ¢
. 100% for certain other credit funds gross advistransaction and other special fe

These offsets are reflected as a decrease in agwnad transaction fees from affiliates on our abidgted statements of operations.

Additionally, in the normal course of business, tii@nagement companies incur certain costs relatpdvate equity funds (and certain
credit funds) transactions that are not consummaitetbroken deal costs.” In accordance with thatesl fund agreements, in the event the deal is
broken, all of the costs are generally reimbursethb funds and considered in the calculation efMfanagement Fee Offset (except for Fund VIl and
certain of our credit funds which initially beat foken deal costs and these costs are factotedhia Management Fee Offsets). These offsets are
included in Advisory and Transaction Fees from lffes in the Company’s consolidated statementgpefations. If a deal is successfully completed,
Apollo is reimbursed by the fund or a fund’s poliiccompany for all costs incurred.

Management Fees from AffiliatesThe significant growth of the assets we managenhbhdsa positive effect on our revenues. Management
fees are typically calculated based upon any of &seet value,” “gross assets,” “adjusted par agdae,” “adjusted costs of all unrealized portoli
investments,” “capital commitments,” “invested dapl' “adjusted assets,” “capital contributionsy’“stockholders’ equity,” each as defined in the
applicable management agreement of the unconsatidands.

Carried Interest Income from AffiliatesThe general partners of our funds, in generaleatiled to an incentive return that can amount to
as much as 20% of the total returns on fund caplegdending upon performance of the underlying $uenad subject to preferred returns and high water
marks, as applicable. The carried interest incam faffiliates is recognized in accordance with WGAAP guidance applicable to accounting for
arrangement fees based on a formula. In applyiedts. GAAP guidance, the carried interest fronliafés for any period is based upon an assumed
liquidation of the funds’ assets at the reportiaged and distribution of the net proceeds in acmoed with the funds’ allocation provisions.

At December 31, 2012, approximately 74% of the ¥alue of our fund investments was determined usiagket-based valuation methods
(i.e., reliance on broker or listed exchange gyates the remaining 26% was determined primarilgbyparable company and industry multiples or
discounted cash flow models. For our private equitgdit and real estate segments, the percenttgaemined using market-based valuation methods as
of December 31, 2012 was 64%, 89% and 47%, respéctiSee “Iltem 1A. Risk Factors—Risks Related to Businesses—Our private equity funds’
performance, and our performance, may be adveasfegted by the financial performance of our pditfcompanies and the industries in which our
funds invest” for discussion regarding certain istt+specific risks that could affect the fair valof our private equity funds’ portfolio company
investments.

Carried interest income fee rates can be as mugh%sfor our private equity funds. In our privatpuity funds, the Company does not earn
carried interest income until the investors infilmed have achieved cumulative investment returnseested capital (including management fees and
expenses) in excess of an 8% hurdle rate. Additigrzertain of our credit funds have various ocagrinterest rates and hurdle rates. Certain chedits
allocate carried interest to the general partner similar manner as the private equity funds.unprivate equity, certain credit and certain resthte
funds, so long as the investors achieve their pyioeturns, there is a catch-up formula whereley@ompany earns a priority return for a portiohef
return until the Company’s carried interest incasgeates to its incentive fee rate for that fundrehafter, the Company participates in returns ftloen
fund at the carried interest income rate. Carnigerest income is subject to reversal to the extettthe carried interest income distributed essebe
amount due to the general partner based on a fendisilative investment returns. The accrual foeptal repayment of previously received carried
interest income represents all amounts previouslyilbuted to the general partner that would neeblet repaid to the Apollo funds if these funds were
be liquidated based on the current fair value efuhderlying funds’ investments as of the
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reporting date. This actual general partner olibgathowever, would not become payable or realireti the end of a fund’s life.

The table below presents an analysis of our (Dieginterest receivable as of December 31, 2082281 1 and (i) realized and unrealized
carried interest (loss) income for our combinedhsets for the years ended December 31, 2012, 20d 2@10:

As of As of For the Year Ended For the Year Ended For the Year Ended
December 31, 201  December 31, 201 December 31, 201 December 31, 201 December 31, 2011
Unrealized
Total Unrealized Realizec Total Unrealized Realizec
Carried Realized Carried Carried Carried Total
Carried Carried Interest Carried Interest Interest Carried  Interest Carried Carried Carried
Interest Interest Income Interest Income (Loss) Interest  Income Interest Interest Interest
Receivable Receivable (Loss) Income (Loss) Income Income (Loss) Income Income Income
(in millions)
Private Equity
Funds:
Fund VII $ 204.: $ 508.C $ 435t $ 4721 $ 907.¢ $ (1359 $260.2 $124.2 $ 427.1 $ 38.7 $ 465.¢
Fund VI 270.: — 345.¢ 294.( 639.¢ (723. O 80.7 (642.9 647.¢€@  13.1 660.%
Fund V 134.2 125.C 9.3 33.4 42.7 (51.¢ 24.¢ (26.7) 29.4 17.¢ 47.2
Fund IV 10.¢ 17.¢ (7.0 2.8 (4.1 (118.) 2047 86.€  136.(@ — 136.(
Other (AAA,
Stanhope 93.€ 22.1 71.5 10.2 81.7 9.5 — 9.5 11.4 — 11.£
Total Private
Equity
Funds $ 1,413 $ 673.C $ 854.¢ $ 812.¢ $1,667.! $(1,019.) $570.F $(449.7) $1,251.! $ 69.€ $1,321.:
Credit Funds ®:
uU.S.
Performin
Credit $ 273¢ % 1145 $ 206.. $ 154.2 $ 360.€ $ (79.6)0 $62.C $(17€ $ 85.& $56.7 $ 142¢
Opportunistir
Credit 36.7 21.¢ 7.710 41.5 49.2 (21.6 W 432 21.¢ 6.4 104.¢ 111.(
Structured
Credit 23.C — 18.5 13.4 31.¢€ — — — — — —
European
Credit 18.4 8.C 18.C 8.t 26.t (18.7) 13.2 (5.5 11.7 12.7 24.£
Non-
Performin
Loans 102.1 51.t 50.€ — 50.€ 53.2 — 53.2 — — —
Total Credit
Funds $ 454.1  $ 195.6 $ 3011 $ 217.7 $ 518 $ (66.9 $118.€ $ 51.7 $ 103.¢ $174.( $ 277.¢
Real Estate
Funds:
CPI Other $ 10. $ — $ 104 $ 47 $ 151 $ — $— $ — $ — $ — & —
Total Real
Estate
Funds $ 10.€ $ = $ 104 $ 47 $ 151 $ — $ — $ — $ — $ — $ —
Total $ 1,878.14 $ 868.€4 $1,166.« $1,035.( $2,201.c $(1,086.6) $689.1 $(397.F) $1,355.« $243.€ $1,599.(

(1) See the following table summarizing the failueagains on investments and income needed togevtke general partner obligation to return
previously distributed carried interest income iBecember 31, 2012. Included in unrealized carigerest income (loss) from affiliates for the
year ended December 31, 2011 was a reversal oibpidy realized carried interest income due togaeeral partner obligation to return
previously distributed carried interest income @5$ million and $18.1 million for Fund VI and SOM£espectively

(2) $602.6 million and $136.0 million for Fund Vihé 1V, respectively, related to the catch-up forawvhereby the Company earns a disproportionate
return (typically 80%) for a portion of the retwintil the Compan’s carried interest equates to its 20% incentivedés

(3) Reclassified to conform to current presentat

(4) There was a corresponding profit sharing payab®g5f7.7 million and $352.9 million as of Decembgr 3012 and 2011, respectively, that res
in a net carried interest receivable amount of 0.8 million and $515.7 million as of December 3@212 and 2011, respectively. Included within
profit sharing payable are contingent consideratibiigations of $141.0 million as of December 3012

The general partners of the private equity andestdte funds and funds in the credit strategsésdiin the table above were accruing cal
interest income as of December 31, 2012. As of e 31, 2012, Fund VII, Fund VI, Fund V and Fuwdaere each above their hurdle rate of 8%
and generating carried interest income. The investrmanager of AINV accrues carried interest innttaagement company business as it is earned.
Additionally, certain of our credit funds, inclugirACSP, AEC, AIE Il, COF I, COF I, FCI, Apollo Cdé Liquidity Advisors, L.P. (“ACLF"), AESI,
EPF I, and ACRF Il were each above their hurdlesatr preferred return of 7.0%, 6.0%, 7.5%, 8.0%#%6{ 7.0%, 10.0%, 8.0%, 8.0%, and 8.0%,
respectively, and generating carried interest ireom

The general partners of certain of our credit fuadsue carried interest when the fair value oétmnents exceeds the cost basis of the
individual investor’ investments in the fund, including any allocablarshof expenses incurred in connection with sugbhstments. These high wa



marks are applied on an individual investor baSertain of our credit funds have investors withimas high water marks and are subject to
market conditions and investment performance. ABexfember 31, 2012, approximately 38% of the lichjgartners’ capital in the Value Funds was
generating carried interest income.

Carried interest income from our private equitydarand certain credit and real estate funds issuly contingent repayment by the ger
partner in the event of future losses to the exteaittthe cumulative carried interest distributemhf inception to date exceeds the amount compugted a
due to the general partner at the final distributibhese general partner obligations, if applicaéte disclosed by fund in the table below and are
included in due to affiliates on the consolidatetesments of financial condition. As of December 112, there were no such general partner
obligations related to our private equity fundsar real estate funds. Carried interest receivadnieseported on a separate line item within the
consolidated statements of financial condition.

-97-



Table of Contents

The following table summarizes our carried interesbme since inception through December 31, 2012:

Carried Interest Income Since Inception

Maximum
Total General Carried
Undistributed Partner Interest Income
Undistributed and Distributed Obligation as o
Distributed by Subject to
by Fund and Fund and by Fund and December 31, Potential
Recognizec Recognizec!) Recognizec® 20122 Reversal (3)
(in millions)
Private Equity Funds:
Fund VII $ 904.: $ 796.2 $ 1,700. $ — $ 1,441
Fund VI 270.: 418.¢ 688.¢ — 567.1
Fund V 134.: 1,311.( 1,445 — 213.7
Fund IV 10.€ 595.¢ 606.: — 19.%
Other (AAA, Stanhope 93.€ 16.4 110.( — 93.€
Total Private Equity Func 1,413.. 3,137.¢ 4,551.( — 2,335.!
Credit Funds @¥:
U.S. Performing Cred 401.7 275.7 677.2 — 656.5
Opportunistic Credi®) 27.€ 150.: 177.¢ 19.€ 27.2
Structured Credi 21.2 33.8 54.F — 30.¢
European Cred 18.4 29.C 47.4 — 47.2
Non-Performing Loan: 102.1 — 102.1 — 102.]
Total Credit Fund: 571.( 488.% 1,059.¢ 19.€ 863.¢
Real Estate Funds:
CPI Other 10.€ 4.2 15.1 — 10.£
Total Real Estate Funt 10.€ 4.2 15.1 — 10.£
Total $ 1,995 $ 3,630. $ 5,625. $ 19.€ $ 3,209.

(1) Amounts in “Distributed by Fund and Recognizéat’the CPI, Gulf Stream and Stone Tower funds @ik are presented for activity subsequent
to the respective acquisition dates as describadti& 3 to our consolidated financial stateme

(2) Amounts were computed based on the fair vafderal investments on December 31, 2012. As a tesaiiried interest income has been allocated
to and recognized by the general partner. Baseleamount of carried interest income allocatguhrion is subject to potential reversal or has
been reduced by the general partner obligatioettam previously distributed carried interest ineoan fees at December 31, 2012. The actual
determination and any required payment of any g@cteral partner obligation would not take placel i final disposition of the fund's
investments based on contractual termination ofithd.

(3) Represents the amount of carried interest irctirat would be reversed if remaining fund investtaéecame worthless on December 31, 2012.
Amounts subject to potential reversal of carrig@riest income include amounts undistributed byra fiiLe., the carried interest receivable), as
well as a portion of the amounts that have beemiliged by a fund, net of taxes not subject t@aegal partner obligation to return previously
distributed carried interest income, except fordrivi which is gross of taxe

(4) Reclassified to conform to current presentat

(5) Amounts exclude (i) AINV, as carried interestéme from this fund is not subject to contingemayment by the general partner, and (ii) Apollo
Investment Europe |, L.P. as this fund is windirogvd.

The following table summarizes the fair value gainsgnvestments and the income to reverse the gepartner obligation to return
previously distributed carried interest income lolase the current fair value of the underlying fundsestments as of December 31, 2012:

Fair Value Gain on

General Investments and Incom:
Partner Net Asset Value
Obligation as of to Reverse General
Fund ?l) December 31, 201 Partner Obligation (2)
(in millions)
SOMA $ 19.: $ 915.5 $ 20.2
Asia Private Credit*APC") 0.2 28.€ 3.4
$ 19 $ 944.1 $ 23.¢

(1) Based upon a hypothetical liquidation as of@eber 31, 2012, Apollo has recorded a general @adiligation to return previously distributed
carried interest income, which represents amoumsta this fund. The actual determination and @uyired payment of a general partner
obligation would not take place until the final glisition of the fun’s investments based on contractual terminatiohefund.
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(2) The fair value gain on investments and incomeeverse the general partner obligation is baseiti® life-to-date activity of the entire fund and
assumes a hypothetical liquidation of the fundfd3ecember 31, 201!

Expenses

Compensation and Benefit©ur most significant expense is compensation anéfiie expense. This consists of fixed salary, rdiscnary
and non-discretionary bonuses, incentive fee cosgiean and profit sharing expense associated Wélcarried interest income earned from private
equity, credit and real estate funds and compesatipense associated with the vesting of non-egshy-based awards.

Our compensation arrangements with certain parereissmployees contain a significant performancsaéancentive component.
Therefore, as our net revenues increase, our caafien costs also rise or can be lower when netmess decrease. In addition, our compensation cost
reflect the increased investment in people as wamck geographically and create new funds. All payséor services rendered by our Managing
Partners prior to the 2007 Reorganization have beeaunted for as partnership distributions rathen compensation and benefits expense. Refer to
note 1 of the consolidated financial statementdguther discussion of the 2007 Reorganization.seghient to the 2007 Reorganization, our Managing
Partners are considered employees of Apollo. Ak, quayments for services made to these individirattiding the expense associated with the AOG
Units described below, have been recorded as casafien expense. The AOG Units were granted to thadging Partners and Contributing Partne
the time of the 2007 Reorganization, as discussedte 1 to our consolidated financial statements.

In addition, certain professionals and selecte@itdividuals have a profit sharing interest ia ttarried interest income earned in relation
to our private equity, certain credit and real estands in order to better align their interesihwur own and with those of the investors in thémds.
Profit sharing expense is part of our compensatimhbenefits expense and is generally based ufinedapercentage of private equity, credit, and rea
estate carried interest income on a pre-tax ané-ggnsolidated basis. Profit sharing expense eagrse during periods when there is a decline in
carried interest income that was previously recogphi Profit sharing amounts are normally distriduteemployees after the corresponding investment
gains have been realized and generally before npeefeeturns are achieved for the investors. Tloeeeithanges in our unrealized gains (losses) for
investments have the same effect on our profitisg@axpense. Profit sharing expense increases whiesalized gains increase. Realizations only im
profit sharing expense to the extent that the &fen investments have not been recognized prdyidéitosses on other investments within a fund ar
subsequently realized, the profit sharing amourgsipusly distributed are normally subject to aeyah partner obligation to return carried interest
income previously distributed back to the fundsisTdeneral partner obligation due to the funds wdid realized only when the fund is liquidated,
which generally occurs at the end of the fund’etedowever, indemnification clauses also existdi@-reorganization realized gains, which, although
our Managing Partners and Contributing Partnersldvamain personally liable, may indemnify our Mgimey Partners and Contributing Partners for
17.5% to 100% of the previously distributed profégardless of the fund’s future performance. Referote 15 to our consolidated financial statement
for further discussion of indemnification.

Salary expense for services rendered by our Magaggmtners is limited to $100,000 per year fove-ffear period. Additionally, our
Managing Partners can receive other forms of cosga@m. In connection with the 2007 Reorganizatiba,Managing Partners and Contributing
Partners received AOG Units with a vesting peribfive to six years and certain employees were @@RSUs that typically have a vesting period of
six years. Managing Partners, Contributing Partaatscertain employees have also been granted A&ticted depository units (“RDUS'Qy incentive
units that provide the right to receive AAA RDUdhiah both represent common units of AAA and gemgradst over three years for employees and are
fully-vested for Managing Partners and Contributfaytners on the grant date. In addition, ARl RSAR restricted stock and AMTG RSUs have been
granted to the Company and certain employees iredleestate and credit segments and generallyovestthree years. In addition, the Company gre
share options to certain employees that generably and become exercisable in quarterly installmentainnual installments depending on the contract
terms over the next two to six years.
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Refer to note 14 to our consolidated financialestents for further discussion of AOG Units and o#guity-based compensation.

Other ExpensesThe balance of our other expenses includes intditigation settlement, professional fees, placetriees, occupancy,
depreciation and amortization and other generalating expenses. Interest expense consists primrihterest related to the AMH Credit Agreement
which has a variable interest amount based on LIB@@RABR interest rates as discussed in note dRAntconsolidated financial statements. Placement
fees are incurred in connection with our capitading activities. Occupancy expense representgelaielated to office leases and associated expense
such as utilities and maintenance fees. Depreaiatial amortization of fixed assets is normally glited using the straight-line method over their
estimated useful lives, ranging from two to sixtgears, taking into consideration any residual @alleasehold improvements are amortized over the
shorter of the useful life of the asset or the ekge term of the lease. Intangible assets are @adrbased on the future cash flows over the ergect
useful lives of the assets. Other general operatipgnses normally include costs related to tranfdymation technology and administration.

Other Income (Loss)

Net Gains (Losses) from Investment Activitidhe performance of the consolidated Apollo funds ingpacted our net gains (losses) from
investment activities. Net gains (losses) from Biweent activities include both realized gains ars$és and the change in unrealized gains and limsses
our investment portfolio between the opening batasiteet date and the closing balance sheet datenMmlized gains (losses) are a result of chaim
the fair value of unrealized investments and reletunrealized gains (losses) due to dispositafrisvestments during the reporting period. Siigaifi
judgment and estimation goes into the assumptluatsdrive these models and the actual values eghlidth respect to investments could be mater
different from values obtained based on the ughade models. The valuation methodologies appfigghct the reported value of investment company
holdings and their underlying portfolios in our eofidated financial statements.

Net Gains (Losses) from Investment Activities ofrGolidated Variable Interest EntitiesChanges in the fair value of the consolidated
VIEs' assets and liabilities and related interdiatidend and other income and expenses subsequeahsolidation are presented within net gains
(losses) from investment activities of consolidatadable interest entities and are attributablBlém-Controlling Interests in the consolidated statem
of operations.

Interest Income.The Company recognizes security transactions otrdlde date. Interest income is recognized as damnean accrual bas
Discounts and premiums on securities purchasedameted or amortized over the life of the respecdiecurities using the effective interest method.

Other Income (Loss), NeDther income, net includes gains (losses) arigiog the remeasurement of foreign currency denomihassets
and liabilities of foreign subsidiaries and othésecellaneous income and expenses.

Income Taxes The Apollo Operating Group and its subsidiarieseyally operate as partnerships for U.S. Fedecale tax purposes. A:
result, except as described below, the Apollo OppagaGroup has not been subject to U.S. incomestadewever, these entities in some cases are
subject to NYC UBT and non-U.S. entities, in soraess, are subject to non-U.S. corporate incoma téaxaddition, APO Corp., a wholly-owned
subsidiary of the Company, is subject to U.S. Faldstate and local corporate income tax, and thr@gany’s provision for income taxes is accounted
for in accordance with U.S. GAAP.

As significant judgment is required in determiniag expense and in evaluating tax positions, inoly@valuating uncertainties, we
recognize the tax benefits of uncertain tax posgtionly where the position is “more likely than ot be sustained assuming examination by tax
authorities. The tax benefit is measured as tlgeramount of benefit that has a greater than 18@%hood of being realized upon ultimate settlerhe
If a tax position is not considered more likelyrih#ot to be sustained, then no benefits of thetiposare recognized. The Company’s tax positioes ar
reviewed and evaluated quarterly to determine wdrath not we have uncertain tax positions that iredinancial statement recognition.
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Deferred tax assets and liabilities are recognfeethe expected future tax consequences of diffes between the carrying amount of
assets and liabilities and their respective tajishasing currently enacted tax rates. The effealeferred tax assets and liabilities of a chandedirates
is recognized in income in the period when the gean enacted. Deferred tax assets are reduceddyaion allowance when it is more likely thart
that some portion or all of the deferred tax assétsiot be realized.

Non-Controlling Interests

For entities that are consolidated, but not 100%exnly a portion of the income or loss and corresijponelquity is allocated to owners other
than Apollo. The aggregate of the income or loss@nrresponding equity that is not owned by the gamy is included in Non-Controlling Interest in
the consolidated financial statements. The I[d@mirolling Interests relating to Apollo Global Magement, LLC primarily include the 64.9%, 65.9%
71.0% ownership interest in the Apollo Operatin@@r held by the Managing Partners and ContribuBiagners through their limited partner interests
in Holdings as of December 31, 2012, 2011 and 2fEdpectively, and other ownership interests irsofidated entities, which primarily consist of the
approximate 97%, 98% and 97% ownership interest bylimited partners in AAA for the years endedcBaber 31, 2012, 2011 and 2010,
respectively. Non-Controlling Interests also in@udinited partner interests of Apollo managed fuimdsertain consolidated VIEs.

The authoritative guidance for Non-Controlling Iretsts in the consolidated financial statementsiregueporting entities to present Non-
Controlling Interest as equity and provides guidaan the accounting for transactions between dtyemtd Non-Controlling Interests. According to the
guidance, (1) Non-Controlling Interests are prese@s a separate component of shareholders’ eguitye Company’s consolidated statements of
financial condition, (2) net income (loss) includks net income (loss) attributed to the Non-Cdhtig Interest holders on the Company’s consolidate
statements of operations, (3) the primary companehNon-Controlling Interest are separately présgim the Company’s consolidated statements of
changes in shareholdeexjuity to clearly distinguish the interests in &pollo Operating Group and other ownership intey@sthe consolidated entiti
and (4) profits and losses are allocated to Nont@dimg Interests in proportion to their ownersliperests regardless of their basis.

On January 1, 2010, the Company adopted amendadlaation guidance issued by the Financial AccimgnStandards Board (“FASB”)
on issues related to VIEs. The amended guidanodisantly affects the overall consolidation andsyshanging the approach taken by companies in
identifying which entities are VIEs and in determimwhich party is the primary beneficiary. The anded guidance requires continuous assessment of
the reporting entity’s involvement with such VIB$ie amended guidance also enhances the disclesyuzaments for a reporting entity’s involvement
with VIEs, including presentation on the consol@hstatements of financial condition of assetsledities of consolidated VIEs that meet the sepe
presentation criteria and disclosure of assetdiahtlities recognized in the consolidated statetaer financial condition and the maximum expodore
loss for those VIEs in which a reporting entitydetermined to not be the primary beneficiary buvrch it has a variable interest. The guidance
provides a limited scope deferral for a reportingitg’s interest in an entity that meets all of flelowing conditions: (a) the entity has all thigrdoutes
of an investment company as defined under the Araerinstitute of Certified Public Accountants (“AP8") Audit and Accounting Guiddnvestment
Companies or does not have all the attributes of an investincompany but is an entity for which it is acedy® based on industry practice to apply
measurement principles that are consistent withAtiB®P A Audit and Accounting Guidénvestment Companiegb) the reporting entity does not have
explicit or implicit obligations to fund any lossebthe entity that could potentially be signifitdaa the entity and (c) the entity is not a sedaiion
entity, asset-backed financing entity or an eritint was formerly considered a qualifying speciaigose entity. The reporting entity is required to
perform a consolidation analysis for entities ttpalify for the deferral in accordance with prestyuissued guidance on variable interest entities.
Apollo’s involvement with the funds it manages i€k that all three of the above conditions arewittt the exception of certain vehicles which fail
condition (c) above. As
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previously discussed, the incremental impact opéidg the amended consolidation guidance has esbuitthe consolidation of certain VIEs managed

by the Company. Additional disclosures related polo’s involvement with VIEs are presented in nbt® our consolidated financial statements.

Results of Operations

Below is a discussion of our consolidated resulsperations for the years ended December 31, 2171 and 2010, respectively. For
additional analysis of the factors that affected r@sults at the segment level, refer to “—Segnieralysis” below:

Year Ended Percentagt Year Ended Percentagt
December 31, December 31,
Amount Amount
2012 2011 Change Change 2011 2010 Change Change
(in thousands (in thousands
Revenues:
Advisory and transaction
fees from affiliates $ 149,54: $ 81,95: $ 67,591 82.5% $ 81,95: $ 79,78: $ 2,171 2.7%
Management fees from
affiliates 580,60: 487,55¢ 93,04« 19.1 487,55¢ 431,09¢ 56,46: 13.1
Carried interest income
(loss) from affiliates 2,129,81: (397,88() 2,527,69! NM (397,88() 1,599,02 (1,996,901 NM
Total
Revenue: 2,859,96! 171,63: 2,688,33: NM 171,63. 2,109,89: (1,938,261 (91.9
Expenses
Compensation and
benefits:
Equity-based
compensatiol 598,65 1,149,75. (551,099 (47.9 1,149,75. 1,118,41. 31,34: 2.8
Salary, bonus and
benefits 274,57 251,09! 23,47¢ 9.4 251,09! 249,57: 1,52¢ 0.€
Profit sharing
expense 871,39 (63,459 934,84" NM (63,457) 555,22! (618,679 NM
Incentive fee
compensatiol 73¢ 3,38: (2,644 (78.2) 3,38: 20,14: (16,759 (83.2
Total
Compensatic
and
Benefits 1,745,36. 1,340,77: 404,58: 30.z 1,340,77: 1,943,35 (602,57 (31.0
Interest expens 37,11¢ 40,85( (3,739 (9.7) 40,85( 35,43¢ 5,41¢ 15.5
Professional fee 64,68 59,27 5,40¢ 9.1 59,271 61,91¢ (2,642 4.3
General, administrative
and othel 87,96 75,55¢ 12,40z 16.4 75,55¢ 65,107 10,45: 16.1
Placement fee 22,27 3,911 18,36( 469.¢ 3,911 4,25¢ (347) (8.2)
Occupancy 37,21¢ 35,81¢ 1,40z 3.¢ 35,81¢ 23,067 12,74¢ 55.2
Depreciation and
amortization 53,23¢ 26,26( 26,97¢ 102.7 26,26( 24,24¢ 2,011 8.3
Total
Expense:! 2,047,84! 1,582,45I 465,39! 29.4 1,582,45! 2,157,38! (574,939 (26.€)
Other Income:
Net gains (losses) froi
investment activitie: 288,24 (129,82) 418,07 NM (129,82) 367,87 (497,69)) NM
Net (losses) gains froi
investment activities «
consolidated variable
interest entitie! (71,709 24,20: (95,909 NM 24,20: 48,20¢ (24,005 (49.9)
Income from equity
method investment 110,17: 13,92: 96,25( NM 13,92: 69,81: (55,889 (80.7)
Interest incom:e 9,69: 4,731 4,962 104.¢ 4,731 1,52¢ 3,20z 209.€
Other income, ne 1,964,67! 205,52( 1,759,15! NM 205,52( 195,03: 10,48¢ 54
Total Other
Income 2,301,08! 118,54¢ 2,182,53 NM 118,54¢ 682,44¢ (563,90 (82.6
Income (loss) before
income tax benefit
(provision) 3,113,20! (1,292,271 4,405,47! NM (1,292,271 634,96 (1,927,23) NM
Income tax provisiol (65,410 (11,929 (53,48)) (448.9) (11,929 (91,73)) 79,80¢ (87.0
Net Income
(Loss) 3,047,79! (1,304,19) 4,351,99: NM (1,304,19) 543,22: (1,847,42) NM
Net income (loss
attributable to Non-
Controlling Interest: (2,736,83) 835,37 (3,572,21) NM 835,37: (448,60 1,283,98! NM




Net Income

(Loss)

Attributabl:

to Apollo

Global

Managemu

LLC $ 310,95 $ (468,82() $ 779,78 NM $ (468,82) $ 9461 $ (563,44) NM

“NM” denotes not meaningful. Changes from negativpositive amounts and positive to negative anm®arg not considered meaningful. Increases or
decreases from zero and changes greater than 5@08tsa not considered meaningful.

Revenues

Our revenues and other income include fixed comptrghat result from measures of capital and asdaations and variable components
that result from realized and unrealized investnpemtormance, as well as the value of successfuoltypleted transactions.

Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Advisory and transaction fees from affiliates, udihg directors’ fees and reimbursed broken destiscancreased by $67.6 million
for the year ended December 31, 2012 as compaitbe tgear ended December 31, 2011. This increasevimarily attributable to an increase in
advisory and transaction fees in the private ecqgégyment of $71.6 million during the period. Durthg year ended December 31, 2012, gross and net
advisory fees, including directors’ fees, were $158illion and $66.3 million, respectively, and gscand net transaction fees were $176.7 million and
$88.5 million, respectively. During the year end®tember 31, 2011, gross and net advisory fedsidimg directors’ fees, were $143.1 million and
$56.1 million, respectively, and gross and netdaation fees were $62.9 million and $30.7 millimspectively. The net transaction and advisory fees
were further offset by $5.3 million and $4.8 mitliln broken deal costs during the years ended Dieeefi, 2012 and 2011, respectively, primarily
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relating to Fund VII. Advisory and transaction feee reported net of Management Fee Offsets aalas#d under the terms of the respective limited
partnership agreements. See “—Overview of RestiB@perations—Revenues—Advisory and Transaction Frees Affiliates” for a summary that
addresses how the Management Fee Offsets areataldiibr each fund.

Management fees from affiliates increased by $&8llon for the year ended December 31, 2012 aspzoed to the year ended
December 31, 2011. This change was primarily attable to an increase in management fees earnedrtnyedit, private equity and real estate
segments of $113.0 million, $13.8 million and $Gllion, respectively, as a result of correspondimgyeases in the net assets managed and fee-
generating invested capital with respect to thegenents during the period. The remaining changeatteibutable to an increase of $39.8 million céd
earned from VIEs eliminated in consolidation in etedit segment during the year ended Decembe2@®12 as compared to the year ended
December 31, 2011.

Carried interest income from affiliates increasgdhB,527.7 million for the year ended December2Ri,2 as compared to the year ended
December 31, 2011. This change was primarily attaible to increased carried interest income driyeimcreases in the fair value of portfolio
investments held by certain funds, primarily Fundgdm®und VI, COF I, ACLF, CLOs, Fund V, COF II, AAAnd Apollo Credit Fund, which had
increased carried interest income of $1,282.5 omi)l$783.3 million, $134.9 million, $77.4 millio&72.2 million, $69.4 million, $69.1 million, $47.6
million and $25.7 million, respectively, during tiiear ended December 31, 2012 as compared tothe gariod in 2011. The remaining change was
attributable to an overall increase in the faiueabf portfolio investments of the remainder ofdanwhich generated increased carried interestriecof
$36.8 million during the period. Included in theoab for the year ended December 31, 2012 was asavef $75.3 million of the general partner
obligation to return previously distributed carriaterest income with respect to Fund VI and reateo$ previously recognized carried interest income
due to the general partner obligation to returvipresly distributed carried interest income of $thlion and $0.3 million for SOMA and APC,
respectively. Part of the increase in carried ggeimcome from affiliates was attributable to mcréase in carried interest income of $71.2 milkanne
from consolidated VIEs which are included in thedit segment results but were eliminated in codatibn during year ended December 31, 2012 as
compared to the same period in 2011.

Year Ended December 31, 2011 Compared to Year Hbdeember 31, 2010

Advisory and transaction fees from affiliates, udihg directors’ fees and reimbursed broken destiscancreased by $2.2 million for the
year ended December 31, 2011 as compared to theydad December 31, 2010. This increase was ghnadiributable to an increase of advisory f
in the private equity segment during the perio@&b6 million, partially offset by a decline in trgaction fees in the credit segment of $4.6 million.
During the year ended December 31, 2011, grossienddvisory fees, including directofses, were $143.1 million and $56.1 million, respety, and
gross and net transaction fees were $62.9 milli@h$80.7 million, respectively. During the year eddecember 31, 2010, gross and net advisory fees,
including directors’ fees, were $120.7 million 3.4 million, respectively, and gross and netdeation fees were $102.0 million and $38.2 million,
respectively. The net transaction and advisory ¥e&® further offset by $4.8 million and $1.8 nahiin broken deal costs during the years ended
December 31, 2011 and 2010, respectively, primaeilgting to Fund VII. Advisory and transactiongesre reported net of Management Fee Offsets as
calculated under the terms of the respective lignitartnership agreements. See “—Overview of Resti@perations—Revenues—Advisory and
Transaction Fees from Affiliates” for a summarytthddresses how the Management Fee Offsets andatalt for each fund.

Management fees from affiliates increased by $&@Ikon for the year ended December 31, 2011 aspzoed to the year ended
December 31, 2010. This change was primarily aitable to an increase in management fees earnedrbgal estate, credit and private equity
segments by $28.9 million, $26.4 million and $3.diom, respectively, as a result of correspondingreases in the net assets managed and fee-
generating invested capital with respect to thegenents during the period. The remaining changeatteibutable to $2.6 million of fees earned from
VIEs eliminated in consolidation during the yeaded December 31, 2011.
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Carried interest (loss) income from affiliates ohed by $(1,996.9) million for the year ended Decen8i, 2011 as compared to the year
ended December 31, 2010. Carried interest incoom &ffiliates is driven by investment gains andséssof unconsolidated funds. During the year e
December 31, 2011, there was $(1,087.0) million$68D.1 million of unrealized carried interest lassl realized carried interest income, respectjvely
which resulted in total carried interest loss fraffiliates of $(397.9) million. During the year esdiDecember 31, 2010, there was $1,355.4 milli@h an
$243.6 million of unrealized and realized carrietkiest income, respectively, which resulted inltoarried interest income from affiliates of $195®
million. The $2,442.4 million decrease in unrealizarried interest income was driven by significd@tlines in the fair value of portfolio investment
held by certain of our private equity and crediida, which resulted in reversals of previously ggtped carried interest income, primarily by Funid V
Fund VII, Fund IV, Fund V, COF II, COF |, ACLF, AlE and SOMA, which had decreased carried interesime of $1,371.2 million, $563.0 million,
$254.1 million, $81.0 million, $59.5 million, $57rillion, $49.9 million, $30.4 million and $27.8 tin, respectively. Included in the above for the
year ended December 31, 2011 was a reversal oibpisdy recognized carried interest income due twegal partner obligations to return carried interes
income that was previously distributed on Fund Ml SOMA of $75.3 million and $18.1 million, respeety. The $445.5 million increase in realized
carried interest income was attributable to incedadispositions along with higher interest anda#vid income distributions from portfolio investment
held by certain of our private equity and creditdg, primarily by Fund VII, Fund IV and Fund VI $221.5 million, $204.7 million and $67.6 million,
respectively, during the year ended December 311 28 compared to the same period during 2010.

Expenses
Year Ended December 31, 2012 Compared to Year HDdedmber 31, 2011

Compensation and benefits increased by $404.6amifbr the year ended December 31, 2012 as compatbe year ended December 31, 2011.
This change was primarily attributable to an inseen profit sharing expense of $934.8 million drivby an increase in unrealized and realized chrrie
interest income earned from our private equity emgdlit funds during the period. This increase wagially offset by a decrease in equity-based
compensation of $551.1 million, specifically theatization of AOG Units decreased by $551.8 millahre to the expiration of the vesting period for
certain Managing Partners, along with an increassjuity-based compensation relating to RSUs aatkstptions of $0.1 million due to additional
grants during the year ended December 31, 201Rided in profit sharing expense is $25.8 milliofated to change in fair value of our contingent
consideration obligations. Included in profit singrexpense is $62.1 million and $35.2 million operse related to the Incentive Pool (as defineoit)
for the years ended December 31, 2012 and 201dectgely.

The Company currently intends to, over time, seekore directly tie compensation of its professlsna realized performance of the Company’s
business, which will likely result in greater vdaility in compensation. As previously disclosedJime 2011, the Company adopted a performance
incentive arrangement (the “Incentive Pool”) wharebrtain partners and employees earned discreji@mmnpensation based on carried interest
realizations earned by the Company during the yelaich amounts are reflected as profit sharing expen the Company’s consolidated financial
statements. The Company adopted the IncentivetBaitract and retain, and provide incentive totrpas and employees of the Company and to more
closely align the overall compensation of partraerd employees with the overall realized performaridee Company. Allocations to the Incentive F
and to its participants contain both a fixed amlisaretionary component and may vary year-to-yepedding on the overall realized performance of the
Company and the contributions and performance df garticipant. There is no assurance that the @ompiill continue to compensate individuals
through performance-based incentive arrangemerteifuture and there may be periods when the ¢xeccommittee of the Company’s manager
determines that allocations of realized carriedrigsgt income are not sufficient to compensate iddals, which may result in an increase in salary,
bonus and benefits expense.

Interest expense decreased by $3.7 million foy#e ended December 31, 2012 as compared to theydad December 31, 2011. This
change was primarily attributable to decreasedéstexpense of
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$4.9 million mainly due to a lower margin rate e tAMH Credit Agreement during the year ended Déien31, 2012 as compared to the same period
in 2011.

Professional fees increased by $5.4 million forytear ended December 31, 2012 as compared to #iegded December 31, 2011. This
change was attributable to higher external accagntax, audit, legal and consulting fees incudedng the year ended December 31, 2012, as
compared to the same period during 2011.

General, administrative and other expenses incdeags&12.4 million for the year ended December21,2 as compared to the year ended
December 31, 2011. This change was primarily aitable to increased travel, information technolaggruiting and other expenses incurred associated
with the launch of our new funds and continued espan of our global investment platform during yfear ended December 31, 2012 as compared to
the same period during 2011.

Placement fees increased by $18.4 million for tharyended December 31, 2012 as compared to theydad December 31, 2011.
Placement fees are incurred in connection wittraieing of capital for new and existing funds. Tees are normally payable to placement agents, who
are third parties that assist in identifying poi@rinvestors, securing commitments to invest fremsh potential investors, preparing or revisingofig
marketing materials, developing strategies fomagtiing to secure investments by potential invesdoid/or providing feedback and insight regarding
issues and concerns of potential investors. Thasigh was primarily attributable to increased fuisiing efforts during the period in connection wattr
credit funds, primarily EPF I, which incurred $92nillion of placement fees during the year endedé&nber 31, 2012.

Occupancy expense increased by $1.4 million foy#her ended December 31, 2012 as compared to #iegded December 31, 2011. T
change was primarily attributable to additional exges incurred from additional office space leased result of the increase in our headcount to
support the expansion of our global investmentf@iat during the year ended December 31, 2012 apared to the same period during 2011.

Depreciation and amortization expense increase®@y0 million for the year ended December 31, 284 2ompared to the year ended
December 31, 2011. This change was primarily attable to increased amortization expense due tataaton of intangible assets acquired
subsequent to December 31, 2011.

Year Ended December 31, 2011 Compared to Year Hbdeember 31, 2010

Compensation and benefits decreased by $602.@mftir the year ended December 31, 2011 as compaitbe year ended December 31,
2010. This change was primarily attributable teduction of profit sharing expense of $618.7 milldriven by the change in carried interest income
earned from certain of our private equity and dridids due to the significant decline in the faifue of the underlying investments in these funds
during the period. In addition, incentive fee comgetion decreased by $16.8 million as a resul@iinfavorable performance of certain of our credit
funds during the period. Management business cosgtiem and benefits expense increased by $39.bmfbr the year ended December 31, 2011 as
compared to the year ended December 31, 2010 .chhisge was primarily the result of increased heal;@artially offset by a decrease related to the
performance based incentive arrangement discussdea/ b

Interest expense increased by $5.4 million foryth@ ended December 31, 2011 as compared to theydad December 31, 2010. This
change was primarily attributable to higher inteeegense incurred during 2011 on the AMH Creditefgnent due to the margin rate increase once the
maturity date was extended in December 2010.

Professional fees decreased by $2.6 million forytrer ended December 31, 2011 as compared to #nepded December 31, 2010. This
change was attributable to lower external accogntax, audit, legal and consulting fees incurredrdy the year ended December 31, 2011, as com
to the same period during 2010.
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General, administrative and other expenses incdeas&10.5 million for the year ended December2i,1 as compared to the year ended
December 31, 2010. This change was primarily attaible to increased travel, information technolaggruiting and other expenses incurred associated
with the launch of our new funds and continued espan of our global investment platform during $fear ended December 31, 2011 as compared to
the same period during 2010.

Occupancy expense increased by $12.7 million ferytrar ended December 31, 2011 as compared te#negded December 31, 2010.
This change was primarily attributable to additiogepense incurred from the extension of existeagses along with additional office space leasead as
result of the increase in our headcount to supperexpansion of our global investment platformimyithe year ended December 31, 2011 as comparec
to the same period during 2010.

Other Income (Loss)
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Net (losses) gains from investment activities iasesl by $418.1 million for the year ended DecerBtef012 as compared to the year
ended December 31, 2011. This change was attrileutala $412.1 million increase in net unrealizathg related to changes in the fair value of AAA
Investments’ portfolio during the period. In additj there was a $4.7 million increase in unrealigaid related to the change in the fair value ef th
investment in HFA Holdings Limited (“HFA”) and a ®Lmillion increase in net unrealized and realigaihs related to changes in the fair value of
portfolio investments of Apollo Credit Senior Lokand, L.P. (“Apollo Senior Loan Fund”) during thear ended December 31, 2012.

Net losses from investment activities of consokdaVIEs increased by $95.9 million during the yeladed December 31, 2012 as compared
to the year ended December 31, 2011. This was ghnadtributable to a change in net realized anckalized losses of $519.6 million relating to the
debt held by the consolidated VIEs, along with kigbxpenses which resulted in an increased 108829.4 million during the period, primarily due to
the acquisition of Stone Tower in April 2012. Thesanges were partially offset by higher net urizedl and realized gains relating to the increaghd
fair value of investments held by the consolida#éls of $246.5 million and higher interest inconfeb606.6 million during the year ended
December 31, 2012 as compared to the same perioty2011.

Income from equity method investments increasefi38;3 million for the year ended December 31, 284 2ompared to the year ended
December 31, 2011. This change was primarily driwechanges in the fair values of certain Apollods in which Apollo has a direct interest. Fund
VI, COF I, COF Il and ACLF had the most signifitampact and together generated $89.5 million obime from equity method investments during
year ended December 31, 2012 as compared to $illidhrof income from equity method investments idgrthe year ended December 31, 2011
resulting in a net increase of income from equigtmod investments totaling $77.6 million. Refentde 4 to our consolidated financial statementsfor
complete summary of income (loss) from equity mdtimvestments by fund for the years ended Dece@be?012 and 2011.

Other income, net increased by $1,759.2 milliontli@r year ended December 31, 2012 as compared t@#r ended December 31, 2011.
This change was primarily attributable to an inseei gains on acquisitions of $1,755.7 milliorvdr by the $1,951.1 million bargain purchase gain
recorded on the Stone Tower acquisition during 012, partially offset by the bargain purchasegm the Gulf Stream acquisition of $195.5 million
during October 2011. Refer to note 3 to our consiéid financial statements for further discussibthe Stone Tower and Gulf Stream acquisitions. The
remaining change was primarily attributable to &sseesulting from fluctuations in exchange ratefordign denominated assets and liabilities of
subsidiaries during the year ended December 312 2a8Tompared to the same period in 2011. Refeot® 10 of our consolidated financial statements
for a complete summary of other income, net, ferybars ended December 31, 2012 and 2011.

Year Ended December 31, 2011 Compared to Year Hddeember 31, 2010

Net gains from investment activities decreased48/7$/ million for the year ended December 31, 284 tompared to the year ended
December 31, 2010. This change was primarily attaible to a
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$494.1 million decrease in net unrealized gairesteel to changes in the fair value of AAA Investnsépbrtfolio investments during the period. In
addition, there was a $5.9 million unrealized Iadated to the change in the fair value of the atwent in HFA during the year ended December 31,
2011, partially offset by $2.3 million of net unliead and realized gains related to changes ifidinealue of Metals Trading Fund, L.P. (“Metal’s
Trading Fund”) portfolio investments during the yeaded December 31, 2010.

Net gains from investment activities of consolidbY8Es decreased by $24.0 million during the yeatezl December 31, 2011 as compared
to the year ended December 31, 2010. This changeuimarily attributable to a decrease in net eegliand unrealized gains (losses) relating to the
decrease in the fair value of investments helcheyconsolidated VIEs of $54.1 million, along witiglirer expenses of $37.9 million during the period
primarily due to the acquisition of Gulf StreamOwctober 2011. These decreases were partially dffsaigher net unrealized and realized gains redati
to the debt held by the consolidated VIEs of $58ilfion and higher interest income of $12.3 millidaring the year ended December 31, 2011 as
compared to the same period during 2010.

Income from equity method investments decrease®bBy9 million for the year ended December 31, 284 tompared to the year ended
December 31, 2010. This change was primarily driwechanges in the fair values of certain Apollods in which the Company has a direct interest.
Fund VII, COF I, Artus, COF Il and ACLF had the megnificant impact and together generated $11il8om of income from equity method
investments during the year ended December 31, 89Tbmpared to $62.1 million of income from equitgthod investments during the year ended
December 31, 2010 resulting in a net decreasecofiie from equity method investments totaling $30illon. Refer to note 4 to our consolidated
financial statements for a complete summary ofimegloss) from equity method investments by fundiie years ended December 31, 2011 and 2010.

Other income, net increased by $10.5 million f@ ylear ended December 31, 2011 as compared te#negded December 31, 2010. This
change was primarily attributable to an increasgaims on acquisitions of $166.5 million driventhg $195.5 million bargain purchase gain recorde
the Gulf Stream acquisition during October 201%tiaky offset by the bargain purchase gain on@t acquisition of $24.1 million during November
2010. This was offset by $162.5 million of insurameimbursement received during the year endedrbleee31, 2010 relating to a $200.0 million
litigation settlement incurred during 2008, alonighw$7.8 million of other income attributable teetbhange in the estimated tax receivable agreement
liability. During the year ended December 31, 2Cdproximately $8.0 million of offering costs wesmbursed that were incurred during 2009 related
to the launch of ARI, offset by approximately $&@lion of offering costs incurred during the thigtharter of 2011 related to the launch of AMTG. The
remaining change was primarily attributable to ga#sulting from fluctuations in exchange ratefoogéign denominated assets and liabilities of
subsidiaries during the year ended December 311, a8Tompared to the same period in 2010. Refeot® 10 of our consolidated financial statements
for a complete summary of other income, net, ferybars ended December 31, 2011 and 2010.

Income Tax Provision
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

The income tax provision increased by $53.5 millionthe year ended December 31, 2012 as comparibe tyear ended December 31, 2011. As
discussed in note 11 to our consolidated finarstatements, the Company’s income tax provision griisnrelates to the earnings generated by APO
Corp., which is subject to U.S. Federal, statelandl taxes. APO Corp. had income before taxesl80$8 million and $1.7 million for the years ended
December 31, 2012 and 2011, respectively, afterstidg for permanent tax differences. The $129llianichange in income before taxes resulted in
increased federal, state and local taxes of $51ll®mduring the period utilizing a marginal conaae tax rate, and an increase in the NYC UBT aed t
taxes on foreign subsidiaries of $2.2 million.

Year Ended December 31, 2011 Compared to Year HDdeember 31, 2010

The income tax provision decreased by $79.8 millmrthe year ended December 31, 2011 as compartbe tyear ended December 31,
2010. As discussed in note 11 to our consolidatezhtial
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statements, the Company’s income tax provision ariijnrelates to the earnings generated by APO CBRD Corp. had income before taxes of $1.7
million and $211.0 million for the years ended Deber 31, 2011 and 2010, respectively, after adjgdtr permanent tax differences. The $209.3
million change in income before taxes resulteddordased federal, state and local taxes of $7l@mnitilizing a marginal corporate tax rate. The
remaining decrease in the income tax provision206 $nillion in 2011 as compared to 2010 was pritpaifected by decreases in the NYC UBT, as
well as taxes on foreign subsidiaries.

Non-Controlling Interests
Net (income) loss attributable to Non-Controllimgdrests consisted of the following:

Year Ended
December 31
2012 2011 2010
(in thousands
AAA @ $ (278,45) $ 123,400 $(356,25)
Interest in management companies and-investment vehicl (7,307 (12,14¢) (16,259
Other consolidated entitie 50,95¢ (13,959 (36,84Y)
Net (income) loss attributable to Non-Controllimgdrests in consolidated
entities (234,80Y 97,29¢ (409,35¢)
Net (income) attributable to Appropriated Part’ Capital® (1,816,671 (202,23Y (12,359
Net (income) loss attributable to Non-Controllimgdrests in the Apollo
Operating Grou (685,35 940,31. (27,897)
Net (income) loss attributable to No-Controlling Interests $(2,736,83) $ 835,37.  $(448,60)
Net income attributable to Appropriated Part’ Capital® 1,816,67! 202,23! 11,35¢
Other Comprehensive Income attributable to -Controlling Interest: (2,010 (5,10€6) (9,219)
Comprehensive (Income) Loss Attributable to No-Controlling Interests $ (992,17 $1,032,50. $(446,46)

(1) Reflects the Non-Controlling Interests in thet loss (income) of AAA and is calculated basedhenNon-Controlling Interests ownership
percentage in AAA, which was approximately 97% dgrihe year ended December 31, 2012, approxim@88ty during the year ended
December 31, 2011 and approximately 97% duringy#ae ended 2010, respective

(2) Reflects the remaining interest held by certainviindials who receive an allocation of income froemtain of our credit management compar

(3) Reflects net income of the consolidated CL@ssified as VIEs. Includes the bargain purchase fgaim the Stone Tower acquisition of $1,951.1
million for the year ended December 31, 2012 ardodirgain purchase gain from the Gulf Stream aitiprof $0.8 million and $195.4 million
for the years ended December 31, 2012 and 201dectgely.

(4) Appropriated Partners’ Capital is includedatet Apollo Global Management, LLC shareholdergliggand is therefore not a component of
comprehensive (income) loss attributable to-controlling interest on the statement of comprehenisicome (loss)
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Initial Public Offering —On April 4, 2011, the Company completed the IP@Class A shares, representing limited liabitigmpany
interests of the Company. Apollo Global Managemkh€ received net proceeds from the IPO of apprataty $382.5 million, which were used to
acquire additional AOG Units. As a result, Holdihganership interest in the Apollo Operating Gralgrreased from 70.7% to 66.5% and Apollo
Global Management, LLC’s ownership interest in Apollo Operating Group increased from 29.3% to $815on consummation of the IPO. As such,
the difference between the fair value of the cosrsition paid for the Apollo Operating Group levelrership interest and the book value on the date of
the IPO is reflected in Additional Paid in Capital.

Net income (loss) attributable to Non-Controllimgdrests in the Apollo Operating Group consistetheffollowing:

Year Ended
December 31
2012 2011 2010
(in thousands
Net income (loss $ 3,047,79! $(1,304,19) $ 543,22:
Net (income) loss attributable to N-Controlling Interests in
consolidated entitie (2,051,48) (104,939 (420,719
Net income (loss) after N-Controlling Interests in consolidatec
entities 996,31+ (1,409,13) 122,50¢
Adjustments
Income tax provisio® 65,41( 11,92¢ 91,73:
NYC UBT and foreign tax provisio® (10,889 (8,647) (11,255
Capital increase related to eqi-based compensatic — (22,79°) —
Net loss in no-Apollo Operating Group entitie 94¢ 1,34 4,197
Total adjustment 55,46¢ (18,170 84,67¢
Net income (loss) after adjustme 1,051,78: (1,427,30) 207,18t¢
Approximate ownership percentage of Apollo Ope@atBroup 64.% 65.9% 71.(%
Net income (loss) attributable to Apollo Operat®pup before
other adjustmeni® 685,35 (940,31 145,37¢
AMH special allocatior® — — (117,48)
Net income (loss) attributable to N-Controlling Interests in
Apollo Operating Grou| $ 685,35 $ (940,31) $ 27,89:

(1) Reflects all taxes recorded in our consolidatatements of operations. Of this amount, U.SeFadstate, and local corporate income taxes
attributable to APO Corp. are added back to inc@oss) of the Apollo Operating Group before caltiai@ Non-Controlling Interests as the
income (loss) allocable to the Apollo Operating @rds not subject to such tax

(2) Reflects NYC UBT and foreign taxes that ar@laitable to the Apollo Operating Group and itssdfaries related to its operations in the U.S. as
partnerships and in non-U.S. jurisdictions as cafions. As such, these amounts are considerdeimtome (loss) attributable to the Apollo
Operating Groug

(3) This amount is calculated by applying the w&dghaverage ownership percentage range of appréedyr@b.2%, 67.4% and 71.0% during the
years ended December 31, 2012, 2011 and 2010 ctesdg, to the consolidated net income (loss)naf Apollo Operating Group before a
corporate income tax provision and after allocatitmthe No-Controlling Interests in consolidated entiti

(4) These amounts represent special allocationamme to APO Corp. and reduction of income allat#&eHoldings due to the amendment to the
AMH partnership agreement as discussed in not® dbit consolidated financial statements. Theremweagxtension of the special allocation after
December 31, 2010. Therefore as a result, the Coynghid not allocate any additional income from ANBHAPO Corp. related to the special
allocation. However, the Company will continue tioeate income to APO Corp. based on the curreomheic sharing percentag

Segment Analysis

Discussed below are our results of operationsdohef our reportable segments. They represergefment information available and
utilized by our executive management, which corsi$iour Managing Partners, who operate collegtiasl our chief operating decision maker, to as
performance and to allocate resources. Managenngdes its operations into three reportable segsigivate equity, credit and real estate. These
segments were established based on the natureastinent activities in each fund, including thecifietype of investment made, the frequency of
trading, and the level of control over the investin&egment results do not consider consolidatfdarals, equity-based compensation expense
comprised of AOG Units, income taxes, amortizattbmtangibles associated with the 2007
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Reorganization and acquisitions and Non-Controllimigrests with the exception of allocations ofdne to certain individuals.

In addition to providing the financial results afrdhree reportable business segments, we furtfuate our individual reportable segme
based on what we refer to as our management ardtine businesses. Our management business isaffgradraracterized by the predictability of its
financial metrics, including revenues and expentke.management business includes managementvigrues, advisory and transaction revenues,
carried interest income from one of our opportuaistedit funds and expenses, each of which webelare more stable in nature. The financial
performance of our incentive business is partidéipendent upon quarterly mark-to-market unrealizddations in accordance with U.S. GAAP
guidance applicable to fair value measurements.ifidentive business includes carried interest irganmcome from equity method investments and
profit sharing expense that are associated wittgeaeral partner interests in the Apollo funds,clihis generally less predictable and more volatile
nature.

Our financial results vary, since carried interestich generally constitutes a large portion ofitimome from the funds that we manage, as
well as the transaction and advisory fees thategeive, can vary significantly from quarter to gaaand year to year. As a result, we emphasizg-lon
term financial growth and profitability to manager dusiness.

Private Equity

The following tables set forth our segment stateméoperations information and our supplementafggenance measure, ENI, for our
private equity segment for the years ended DeceBihe2012, 2011 and 2010, respectively. ENI reprissgegment income (loss), excluding the impact
of non-cash charges related to RSUs granted inexgiom with the 2007 private placement and equégda compensation expense comprising
amortization of AOG Units, income taxes, amortiaatof intangibles associated with the 2007 Reomgitn and acquisitions and Non-Controlling
Interest with the exception of allocations of in@to certain individuals. In addition, segment dateludes the assets, liabilities and operatingltesf
the Apollo funds and consolidated VIEs that aréduded in the consolidated financial statements. EMlot a U.S. GAAP measure.

For the Year Ended For the Year Ended For the Year Ended
December 31, 201 December 31, 201 December 31, 201
Managemen Incentive Total Managemen Incentive Total Managemen Incentive Total

(in thousands

Private Equity:

Revenues:
Advisory and transaction fees

from affiliates $ 138,53 $ — $ 138,53. $ 66,91 $ — $ 66,91 $ 60,44: $ — $ 60,44
Management fees from

affiliates 277,04¢ — 277,04¢ 263,21: — 263,21: 259,39! — 259,39!

Carried interest income (loss
from affiliates:

Unrealized gain (los<W — 854,91¢ 854,91¢ — (1,019,74) (1,019,74) — 1,251,521 1,251,52i
Realized gain — 812,61t 812,61t — 570,54( 570,54( — 69,58’ 69,58’
Total Revenue 415,57¢ 1,667,53! 2,083,11 330,12! (449,209 (119,08)  319,83¢ 1,321,11° 1,640,95.
Expenses:
Compensation and Benefit
Equity compensatio 31,21 — 31,21 31,77¢ — 31,77¢ 16,18: — 16,18:
Salary, bonus and
benefits 128,46! — 128,46! 125,14! — 125,14! 133,99¢ — 133,99¢
Profit sharing expens — 702,47 702,47 — (100,26) (100,26) — 519,66 519,66
Total compensation and
benefits 159,67¢ 702,47 862,15! 156,92: (100,26 56,65¢ 150,18: 519,66 669,85(
Other expense 83,31: — 83,31: 99,33¢ — 99,33¢ 97,75( — 97,75(
Total Expense 242,98¢ 702,47 945,46t 256,26 (100,26 155,99: 247,93: 519,66¢ 767,60(
Other Income:
Income from equity method
investment: — 74,03¢ 74,03¢ — 7,96( 7,96( — 50,63: 50,63:
Other income, ne 4,65:% — 4,65 7,081 — 7,081 162,21 — 162,21:
Total Other Incom: 4,65% 74,03¢ 78,69 7,081 7,96( 15,04 162,21 50,63: 212,84!

Economic Net Income (Los $ 177,24 $1,039,09( $1,216,33' $ 80,94! $ (340,98) $ (260,03 $ 234,12 $ 852,07t $1,086,19

(1) Included in unrealized carried interest incaiones) from affiliates for the year ended Decenier2012 was a $75.3 million reversal of the entire
general partner obligation to return previoushtritisited carried interest income with respect tadr\1.
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Included in unrealized carried interest incomegJdsom affiliates for the year ended December2®1l,1 was a reversal of previously realized
carried interest income due to the general padhkgation to return previously distributed carrieterest income of $75.3 million for Fund VI.
The general partner obligation is recognized bagexh a hypothetical liquidation of the funds’ nesets as of the balance sheet date. The actual
determination and any required payment of any g@cteral partner obligation would not take placel tmé final disposition of a fund's
investments based on the contractual terminatigheofund.

For the Year Ended For the Year Ended
December 31, December 31,
Percentagl Percentagl
Amount Amount
2012 2011 Change Change 2011 2010 Change Change
(in thousands (in thousands
Private Equity:
Revenues:
Advisory and transaction fees from affilias $ 138,53. $ 66,91! $ 71,61¢ 107.% $ 66,911 $ 60,44 $ 6,46¢ 10.7%
Management fees from affiliat 277,04¢ 263,21: 13,83¢ 5.3 263,21. 259,39! 3,817 1.t
Carried interest income (loss) from affiliat:
Unrealized gains (losse® 854,91¢ (1,019,74) 1,874,66 NM (1,019,74) 1,251,521 (2,271,27) NM
Realized gain 812,61¢ 570,54( 242,07¢ 42.4 570,54 69,587 500,95: NM
Total carried interest income (losses) fi
affiliates 1,667,53! (449,208 2,116,74. NM (449,209 1,321,11: (1,770,32) NM
Total Revenue 2,083,11. (119,08) 2,202,19 NM (119,08) 1,640,95: (1,760,03) NM
Expenses:
Compensation and benefi
Equity-based compensatic 31,21 31,77¢ (565) (1.9 31,77¢ 16,18 15,59¢ 96.4
Salary, bonus and benef 128,46} 125,14! 3,32( 2.7 125,14! 133,99¢ (8,859 (6.€)
Profit sharing expens 702,47 (100,267 802,74 NM (100,267)  519,66¢ (619,936 NM
Total compensation and benefits
expense 862,15! 56,65¢ 805,49¢ NM 56,65¢ 669,85( (613,199 (91.5)
Other expense 83,311 99,33¢ (16,027 (16.7) 99,33¢ 97,75( 1,58¢ 1.€
Total Expense 945,46¢ 155,99: 789,47. NM 155,99: 767,60( (611,606 (79.7)
Other Income:
Income from equity method investme 74,03¢ 7,96( 66,07¢ NM 7,96( 50,63: (42,672) (84.9)
Other income, ne 4,652 7,081 (2,42%) (34.9 7,081 162,21: (155,13) (95.6
Total Other Incom 78,691 15,041 63,65( 423.%% 15,04 212,84! (197,809 (92.9%
Economic Net Income (Los $1,216,33' $ (260,03() $1,476,37! NM $ (260,03() $1,086,19 $(1,346,23) NM

(1) Included in unrealized carried interest incaiones) from affiliates for the year ended Decenier2012 was a $75.3 million reversal of the entire
general partner obligation to return previouslhtritisited carried interest income with respect tadr\1. Included in unrealized carried interest
income (loss) from affiliates for the year endedc@waber 31, 2011 was a reversal of previously redltarried interest income due to the general
partner obligation to return previously distributtried interest income of $75.3 million for Fuvid The general partner obligation is recognized
based upon a hypothetical liquidation of the furt’ assets as of the balance sheet date. The detaemination and any required payment of
any such general partner obligation would not falleee until the final disposition of a fund’s int®nts based on the contractual termination of
the fund.

Revenues
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Advisory and transaction fees from affiliates, udihg directors’ fees, termination fees and reinsbdrbroken deal costs, increased by $71.6
million for the year ended December 31, 2012 aspzued to the year ended December 31, 2011. Thimgehaas primarily attributable to an increas
transaction and advisory services rendered duhiagéar, primarily relating to Fund VIl of $46.1lheoin and Fund VI of $11.2 million, as well as $%3.
million relating to AGS, ANRP and AAA Investmentsross advisory and transaction fees, includingetlins’ fees and termination fees, were $291.2
million and $164.5 million for the years ended Deber 31, 2012 and 2011, respectively, an increa$&26.7 million or 77%. The transaction and
termination fees earned during the year ended DieeeBi, 2012 primarily related to seven portfofiséstment transactions, specifically EP Energy,
Realogy, Rexnord, Great Wolf Resorts, Taminco, $&dfinal and Athlon, which together generated $853illion and $78.4 million of the gross and
net transaction fees, respectively, as comparé@mnsaction and termination fees earned duriny#ae ended December 31, 2011 primarily in
connection with five portfolio investment transacis, specifically Constellium (formerly Alcan), Asuetal, Athene Life Re Ltd., Brit Insurance and
CORE Media Group (formerly CKx), which together geated $35.5 million and $18.4 million of the gressl net transaction fees, respectively. The
advisory fees earned during the year ended DeceBih@012 were principally generated by advisoraragements with eight portfolio investments
including Athene Life Re Ltd, Debt Investment Vdag; EP Energy, Caesars Entertainment, Berry B&adflomentive Performance Materials, CEVA
Logistics and Realogy, which generated gross and ne
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fees of $87.5 million and $46.6 million, respechiv@ he advisory fees earned during the year efdszbmber 31, 2011 were primarily generated by
advisory and monitoring arrangements with six mdidfinvestments including Athene Life Re Ltd., BePlastics, Caesars Entertainment, CEVA
Logistics, Debt Investment Vehicles and RealogyicWigenerated gross and net fees of $78.1 milli@h$%84.9 million, respectively. Advisory and
transaction fees, including directors’ fees anthteation fees, are reported net of Management Fe® totaling $152.7 million and $97.6 millionrfo
the years ended December 31, 2012 and 2011, resgecan increase of $55.1 million or 56.5%.

Management fees from affiliates increased by $i#IBon for the year ended December 31, 2012 aspzoed to the year ended
December 31, 2011. This change was primarily attable to increased management fees of $17.3 mdlayned from ANRP, which began paying fees
during the third quarter of 2011 based on commiti@gital. This increase was partially offset byear@ase in the management fees earned from AAA
Investments of $2.6 million due to lower adjustedsg assets for the year ended December 31, 2Qd#rgzared to the year ended December 31, 2011.
Also offsetting this increase was a decrease inagament fees of $0.9 million as a result of lowanagement fees earned from Fund V, Fund VI and
other funds.

Carried interest income (loss) from affiliates ie@sed by $2,116.7 million for the year ended Deazrlh, 2012 as compared to the year
ended December 31, 2011. This change was prinstiffputable to an increase in net unrealized edrimterest income of $1,874.7 million as a rest
improvements in the fair values of the underlyimgtfolio investments held during the year, incluglam increase of $571.5 million from Fund VII,
$60.9 million from Fund V and $62.0 million from AInvestments and other funds. In addition, netalized carried interest income increased by
$1,069.2 as a result of unrealized carried inténestime recorded in connection with Fund VI. Fa ylear ended December 31, 2011, Fund VI had
significant unrealized carried interest losses Whiesulted in the recognition of a general parti#igation to return previously distributed carried
interest income. For the year ended December 312,2B8e unrealized carried interest losses wereupeed and unrealized carried interest income was
recognized which resulted in the reversal of theegal partner obligation of $75.3 million. Also dohuting to the increase in net unrealized carried
interest income was a decrease to Fund IV’s netalized carried interest loss of $111.1 millionidgrthe year ended December 31, 2012. The
remaining increase in the carried interest incologs] from affiliates relates to an increase irized carried interest income of $242.1 millionukisg
from increased dispositions of portfolio investneeheld by Fund VII, Fund VI, Fund V and AAA Invesnts of $211.8 million, $213.4 million, $8.5
million and $10.2 million, respectively, offset hydecrease in Fund IV of $201.8 million.

Year Ended December 31, 2011 Compared to Year Hddeember 31, 2010

Advisory and transaction fees from affiliates, udihg directors’ fees and reimbursed broken destiszancreased by $6.5 million for the
year ended December 31, 2011 as compared to theydad December 31, 2010. This change was priyredtifibutable to an increase in advisory
services rendered during the period, primarily wébpect to AAA Investments. Gross advisory andsaation fees, including directors’ fees, were
$164.5 million and $162.9 million for the year edd@ecember 31, 2011 and 2010, respectively, araser of $1.6 million or 1.0%. The transaction
earned during 2011 primarily related to five paitfonvestment transactions, specifically Consteti(formerly Alcan), Ascometal, Athene Life Re L
Brit Insurance and CORE Media Group (formerly CKuich together generated $35.5 million and $18illan of the gross and net transaction fees,
respectively, as compared to transaction fees pityre;arned during 2010 from four portfolio inves#nt transactions, specifically LyondellBasell,
Noranda Aluminum, CKE Restaurants Inc. and EVERT®RIch together generated $58.4 million and $20illian of the gross and net transacti
fees. The advisory fees earned during 2011 wenegpily generated by advisory and monitoring arrangets with six portfolio investments including
Athene Life Re Ltd., Berry Plastics, Caesars Eatemhent, CEVA Logistics, Debt Investment Vehiclesl &ealogy, which generated gross and net fees
of $78.1 million and $34.9 million, respectivelyhd advisory fees earned during 2010 were primgglyerated by advisory and monitoring
arrangements with several portfolio investmenttuiog Caesars Entertainment, Debt Investment fehiand Realogy which generated gross and net
fees of $55.7 million and $20.9 million, respechivéddvisory and transaction fees, including digzst fees, are reported net of Management Fee O
totaling $92.8 million and $100.6 million for thegr ended December 31, 2011 and 2010, respectiveiycrease of $7.8 million or 7.8%. The net
transaction and advisory fees were further offge$4.8 million and $1.8
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million in broken deal costs during the years enBedember 31, 2011 and 2010, respectively, relatrigund VII.

Management fees from affiliates increased by $3l8om for the year ended December 31, 2011 as @metbto the year ended
December 31, 2010. This change was primarily aitable to increased management fees earned from lestments of $3.2 million as a result of
increased adjusted gross assets managed duripetiod. In addition, management fees of $2.9 mmillicere earned from ANRP which began earning
fees during the third quarter of 2011 based on citiredncapital. These increases were partially ofiyedecreased management fees earned by Fund V
of $1.8 million as a result of decreases in feeegating invested capital. In addition, during thied quarter of 2010, Fund IV started its windinmash
and no longer earned management fees which resolsedecrease in management fees of $0.7 millisind the year ended December 31, 2011 as
compared to the same period during 2010.

Carried interest (loss) income from affiliates ched by $(1,770.3) million for the year ended Decensi, 2011 as compared to the year
ended December 31, 2010. This change was printifputed to a decrease in net unrealized camigdest income of $2,271.2 million driven by
significant declines in the fair values of the urigiag portfolio investments held during the periatiich resulted in the reversal of previously ratagc
carried interest income, primarily by Fund VI, Fuid, Fund IV and Fund V of $1,371.2 million, $563million, $254.1 million and $81.0 million,
respectively. Included in the above for the yeateshDecember 31, 2011 was a reversal of previoeslygnized carried interest income due to general
partner obligations to return previously distrilitarried interest income on Fund VI of $75.3 roilli The remaining change relates to an increase in
realized carried interest income of $500.9 millresulting from increased dispositions along withher interest and dividend income distributionsrfro
portfolio investments held by certain of our priv&iquity funds, primarily by Fund VII, Fund IV akdind VI and Fund V of $221.5 million, $204.7
million, $67.6 million and $7.1 million, respectiyeduring the year ended December 31, 2011 as acedpo the same period during 2010.

Expenses
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Compensation and benefits expense increased byS80lion for the year ended December 31, 2012amspared to the year ended
December 31, 2011. This change was primarily aitaible to a $802.7 million increase in profit shgrexpense mostly driven by the increase in carried
interest income earned from our private equity iddring the year and a $3.3 million increase largabonus and benefits expense as a result of an
increase in headcount. Included in profit sharingemse is $25.8 million related to change in failue of our contingent consideration obligations.
Included in profit sharing expense is $25.9 millaomd $16.2 million of expenses related to the ItigerPool for the years ended December 31, 201z
December 31, 2011, respectively.

Other expenses decreased by $16.0 million for 8z gnded December 31, 2012 as compared to theydad December 31, 2011. This
change was primarily attributable to decreasedésteexpense of $6.5 million mainly due to a lowsrgin rate on the AMH Credit Agreement. Also
contributing to this decrease were lower profesaifees of $1.9 million attributable to lower extat accounting, tax, audit, legal and consultiresfe
incurred and lower occupancy expenses of $2.8anilliue to the allocation of occupancy cost basesegment size due to acquisitions in the credit
segment during the year ended December 31, 20é@nagared to the same period during 2011. Genetalirastrative and other expenses also
decreased by $3.4 million mainly due to a decr@asmvel and related expenses and other non-cosagpien related expenses.

Year Ended December 31, 2011 Compared to Year Hddeember 31, 2010

Compensation and benefits expense decreased by28®ilBon for the year ended December 31, 201tamspared to the year ended
December 31, 2010. This change was primarily atre$a $619.9 million decrease in profit sharingpense primarily attributable to a change in carrie
interest income earned by our funds during theoplesind an $8.9 million decrease in salary, bondsbemefits expense. The Incentive Pool also
contributed to the decrease in salary, bonus andflie expense during the period.
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These decreases were partially offset by increasaecash equity-based compensation expense of iibién primarily related to additional grants of
RSUs subsequent to December 31, 2010.

Other expenses increased by $1.6 million for trer yaded December 31, 2011 as compared to theegdad December 31, 2010. This
change was primarily attributable to increased paaay expense of $4.0 million due to additionaiceffspace leased as a result of an increase in our
headcount to support the expansion of our investiplatform during the period, along with increase@rest expense incurred of $3.7 million in
connection with the margin rate increase undeAtdél Credit Agreement once the maturity date wagpded in December 2010. These increases
partially offset by decreased professional fee®67 million due to lower external accounting, taMdit, legal and consulting fees incurred durimgy t
period.

Other (Loss) Income
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Income from equity method investments increasefi@$;1 million for the year ended December 31, 284 2ompared to the year ended
December 31, 2011. This change was driven by isesem the fair values of our private equity inwestts held, primarily relating to Apollo’s
ownership interest in Fund VIl and AAA, which remal in increased income from equity method investsief $51.7 million and $11.0 million,
respectively, during the year ended December 312 28 compared to the year ended December 31, 2011.

Other income net, decreased by $2.4 million forythar ended December 31, 2012 as compared to #neepded December 31, 2011. This
change was primarily attributable to losses resgitiom fluctuations in exchange rates of foreigmaminated assets and liabilities of subsidianets a
other adjustments during the year ended Decemh&(P as compared to the year ended Decembef31, 2

Year Ended December 31, 2011 Compared to Year Hddeember 31, 2010

Income from equity method investments decrease®y7 million for the year ended December 31, 284 tompared to the year ended
December 31, 2010. This change was driven by dsesda the fair values of our private equity inuesnts held, primarily relating to Apollo’s
ownership interest in Fund VIl and AAA units whicsulted in decreased income from equity methodstments of $27.3 million and $14.2 million,
respectively, during the year ended December 311 28 compared to the same period during 2010.

Other income net, decreased by $155.1 millionterytear ended December 31, 2011 as compared yeghended December 31, 2010.
This change was primarily attributable to $162.8iam of insurance reimbursement received durirgybar ended December 31, 2010 relating to the
$200.0 million litigation settlement incurred dugi@008. The remaining change was primarily attabié to gains (losses) resulting from fluctuations
exchange rates of foreign denominated assets apititles of subsidiaries during the year endedddeloer 31, 2011 as compared to the same period
during 2010.
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Credit

The following tables set forth segment statememtparations information and ENI for our credit seginfor the years ended December 31,
2012, 2011 and 2010, respectively. ENI represesgment income (loss), excluding the impact of nashccharges related to RSUs granted in
connection with the 2007 private placement andtgehased compensation expense comprising of amatidiz of AOG Units, income taxes,
amortization of intangibles associated with the2B@organization and acquisitions and Non-Contrgllinterest with the exception of allocations of
income to certain individuals. In addition, segmeata excludes the assets, liabilities and opeyaésults of the Apollo funds and consolidated VIEs
that are included in the consolidated financiatesteents. ENI is not a U.S. GAAP measure.

Credit

Revenues:

Advisory and transaction fees from

affiliates

Management fees from affiliat:

Carried interest income (loss) from

affiliates:
Unrealized gains (losse®
Realized gain
Total Revenue

Expenses:

Compensation and Benefil
Equity-based compensatic
Salary, bonus and benef
Profit sharing expens
Incentive fee compensatic
Total compensation and bene

Other expense

Total Expense

Other Income (Loss):

Net (loss) from investment activitit

Income from equity method investme

Other income (loss), ni

Total Other Income (Los:

Non-Controlling Interest:

Economic Net Income (Los

@)

Year Ended Year Ended Year Ended
December 31, 2012 December 31, 2011 December 31, 2010
Managemen Incentive Total Managemen Incentive Total Managemen Incentive Total
(in thousands

$ 1076+ $ — $10,76¢ $ 1469¢ $ — $1469¢ $ 1933 $ — $ 19,33
299,66° — 299,667 186,70 — 186,70 160,31 — 160,31t
— 301,077 301,07° — (66,857 (66,857 — 103,91¢ 103,91t
37,84: 179,930 217,77 44,54( 74,117 118,65 47,38¢ 126,60: 173,98¢
348,27. 481,01( 829,28 245,93¢ 7,261  253,20( 227,04: 230,52 457,56
26,98¢ — 26,98¢ 23,28 — 23,28: 9,87¢ — 9,87¢
122,81 — 122,81 92,89¢ — 92,89¢ 93,88¢ — 93,88¢
— 154,78 154,78 — 35,46! 35,46! — 35,55¢ 35,55¢
— 73¢€ 73¢€ — 3,388 3,388 — 20,14: 20,14:
149,80 155,52¢ 305,32 116,18: 38,84 155,02! 103,76: 55,69¢ 159,46:
149,05: — 149,05: 94,99t — 94,99¢ 80,88( — 80,88(
298,85. 155,52t 454,37t 211,17¢ 38,84¢  250,02( 184,64: 55,69¢ 240,34:

— (1,147 (1,149 — (5,88)  (5,88)) — — —
— 46,10( 46,10( — 2,14: 2,14: — 30,67¢ 30,67¢
15,00¢ — 15,00¢ (1,979 — (1,979 10,92¢ — 10,92¢
15,00¢ 44,95¢ 59,96¢ (1,979 (3,739 (5,716 10,92¢ 30,67¢ 41,60¢
(8,730) — (8,730 (12,146 — (12,146 (16,259 — (16,259
$ 55,69¢ $370,44. $426,14: $ 20,63¢ $(35,32)) $(14,68.) $ 37,06¢f $205,50: $242,57(

Included in unrealized carried interest incdnoen affiliates for the year ended December 31,2@4s a reversal of previously realized carried

interest income due to the general partner obbgai return previously distributed carried int¢iesome for SOMA and APC of $1.2 million a
$0.3 million, respectively. Included in unrealizeatried interest income from affiliates for the yeaded December 31, 2011 was a reversal of
previously realized carried interest income duthtogeneral partner obligation to return previoulitributed carried interest income for SOMA
of $18.1 million. The general partner obligatiomésognized based upon a hypothetical liquidatioth@® funds’ net assets as of the balance sheet
date. The actual determination and any requiredneay of any such general partner obligation woultitake place until the final disposition of a
fund's investments based on the contractual terminafidime fund.
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For the Year Ended
December 31,

For the Year Ended
December 31,

Percentagt Percentagt
Amount Amount
2012 2011 Change Change 2011 2010 Change Change
(in thousands (in thousands
Credit
Revenues:
Advisory and transaction fees from affiliai $ 10,76« $ 14,69¢ $ (3,939 (26.9% $ 14,69¢ $ 19,33¢ $ (4,639 (24.0%
Management fees from affiliat: 299,66° 186,70( 112,96 60.5 186,70( 160,31t 26,38: 16.5
Carried interest income from affiliate
Unrealized gain (los<® 301,077 (66,852 367,92¢ NM (66,857 103,91¢ (170,77 NM
Realized gain 217,77% 118,65: 99,12: 83.t 118,65. 173,98¢ (55,33¢) (31.9)
Total carried interest income from affiliat 518,85 51,80. 467,05: NM 51,80 277,900 (226,10 (81.9
Total Revenue 829,28: 253,20( 576,08: 227.k 253,200 457,56: (204,367 (44.%)
Expenses:
Compensation and benef
Equity-based compensatic 26,98¢ 23,28 3,70t 15.¢ 23,28 9,87¢ 13,40« 135.%
Salary, bonus and benef 122,81: 92,89¢ 29,91t 32.2 92,89¢ 93,88« (98€) (2.2)
Profit sharing expens 154,78 35,46. 119,32¢ 336.t 35,46 35,55¢ (95) 0.3
Incentive fee compensatic 73¢ 3,38¢ (2,644 (78.2) 3,38¢ 20,14 (16,759 (83.2
Total compensation and bene 305,32° 155,02¢ 150,30: 97.C 155,02! 159,46: (4,43¢) (2.9
Other expense 149,05: 94,99t 54,05¢ 56.¢ 94,99t 80,88( 14,11°¢ 17.5
Total Expense 454,37¢  250,02( 204,35¢ 81.7 250,02(  240,34: 9,67¢ 4.C
Other Income (Loss):
Net (loss) from investment activitit (1,149 (5,88)) 4,73¢ (80.6¢) (5,88)) — (5,887) NM
Income from equity method investme 46,10( 2,14z 43,957 NM 2,14z 30,67¢ (28,53%) (93.0
Other income (loss), ni 15,00¢ (1,97  16,98¢ NM (1,97  10,92¢ (12,90¢6) NM
Total Other Income (Los¢ 59,96¢ (5,71¢)  65,68: NM (5,71¢)  41,60¢ (47,32%) NM
Non-Controlling Interest: (8,730) (12,146 3,41¢ (28.7) (12,146 (16,259 4,117 (25.9
Economic Net Income (Los $426,14: $(14,68.) $440,82! NM $(14,68:) $242,57( $(257,25)) NM

@)

Included in unrealized carried interest incdneen affiliates for the year ended December 31,2@4s a reversal of previously realized carried

interest income due to the general partner obbgat return previously distributed carried int¢iesome for SOMA and APC of $1.2 million a
$0.3 million, respectively. Included in unrealizeatried interest income from affiliates for the yeaded December 31, 2011 was a reversal of
previously realized carried interest income duthtogeneral partner obligation to return previoulitributed carried interest income for SOMA
of $18.1 million. The general partner obligatiomésognized based upon a hypothetical liquidatiothe funds’ net assets as of the balance sheet
date. The actual determination and any requiredneay of any such general partner obligation woultitake place until the final disposition of a
fund's investments based on the contractual terminatidime fund.

Revenues

Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Advisory and transaction fees from affiliates desed by $3.9 million for the year ended DecembefB812 as compared to the year ended
December 31, 2011. Gross advisory and transacaties) fncluding directors’ fees, were $37.4 millaord $41.2 million for the years ended
December 31, 2012 and 2011, respectively, a dez@a83.8 million or 9.2%. The transaction feesedrduring 2012 primarily related to portfolio
investments of EPF | and EPF Il which together gateel gross and net fees of $9.1 million and $2l1Hom, respectively, whereas the transaction fees
earned during 2011 primarily related to two poitfahvestment transactions of FCI and EPF | whidether generated gross and net fees of $9.6
million and $5.7 million, respectively. The advigdees earned during both periods were primarilyegated by deal activity related to investments in
LeverageSource, L.P., which resulted in gross atdwdvisory fees of $23.0 million and $3.4 millisaspectively, during the year ended December 31,
2012 and gross and net fees of $25.9 million and &8llion, respectively, during the year ended &maber 31, 2011. Advisory and transaction fees,
including directorsfees, are reported net of Management Fee Offsktinip $26.6 million and $26.5 million for the ysanded December 31, 2012

2011, respectively, an increase of $0.1 millio® @%.

Management fees from affiliates@@ased by $113.0 million for the year ended DecerBbe2012 as compared to the year ended
December 31, 2011. This change was primarily aitable to EPF Il which began earning managemestdeeng the second quarter of 2012 totaling
$43.1 million. In addition, management fees incegladue to the recent acquisitions of Gulf Streath@tone Tower in October 2011 and April 2012,
respectively, resulting in an increase in fees gaed from CLOs of $29.3 million and Apollo Cre#iind of $11.6 million during the period. Also,
assets managed by Athene Asset Management, LLC,@\BTd AEC, together generated increased fees o5 $8illion during the year
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ended December 31, 2012 as compared to the saine peR011. These increases were partially offsetlecreased management fees earned from EPF
| of $13.3 million during the period due to a chang management fee basis from committed to indesapital as a result of the launch of EPF Il in

April 2012. In addition, management fees earnethfAdNV decreased by $6.4 million as a result ofargase in gross adjusted assets managed of the
Company during the period as compared to the samediin 2011. The remaining change was attribetadlan overall increase in assets managed by
the other credit funds which collectively contribdtto an increase of $17.2 million in managemess furing the year ended December 31, 2012 as
compared to the same period in 2011.

Carried interest income from affiliates increasgdb67.1 million for the year ended December 31,228s compared to the year ended
December 31, 2011. This change was primarily attable to an increase in net unrealized carriest@st income of $367.9 million driven by an ince
in net asset values primarily with respect to COELOs, COF Il, ACLF, AIE II, and ACF resulting increased net unrealized carried interest incor
$74.4 million, $71.8 million, $65.9 million, $65rillion, $27.0 million, $9.0 million and $7.0 mitin, respectively, during the period. The remaining
change in unrealized carried interest income waibatable to an increase in net asset valuesebther credit funds which collectively contributed
an increase of $46.9 million. During the year enBedember 31, 2012, there was a reversal of prelyigacognized carried interest income from
SOMA and APC due to general partner obligation®tarn carried interest income that was previodsyributed of $1.2 million and $0.3 million,
respectively. In addition, realized carried intéiasreased by $99.1 million resulting from incredslispositions during the period, primarily by COF
Apollo Credit Fund, and ACLF of $60.5 million, $¥6million, $11.5 million and $9.7 million respeatly. The remaining change in realized carried
interest income was attributable to an overalléase in dispositions of the other credit funds Witiallectively contributed to an increase of $0.ifliom
during the period.

Year Ended December 31, 2011 Compared to Year Hhdeember 31, 2010

Advisory and transaction fees from affiliates desed by $4.6 million for the year ended DecembefB811 as compared to the year ended
December 31, 2010. Gross advisory and transaaties fncluding directors’ fees, were $41.2 milleord $59.8 million for the year ended December 31,
2011 and 2010, respectively, a decrease of $18l&mor 31.1%. The transaction fees earned du2@gl were primarily related to two portfolio
investment transactions of FCI and EPF | which tiogegenerated gross and net fees of $9.6 millimh®b.7 million, respectively. The transaction fees
earning during 2010 were primarily related to derfgortfolio investment transactions of EPF | whiogether generated gross and net fees of $11.0
million and $3.9 million, respectively. In additioa termination fee was earned from KBC Life Set#ats of $7.1 million during the year ended
December 31, 2010. The advisory fees earned dbottyperiods were primarily generated by deal &gtielated to investments in LeverageSource,
L.P., which resulted in gross and net advisory f#e®25.9 million and $3.3 million, respectivelyyrihg 2011 and gross and net fees of $25.3 mibioc
$3.4 million, respectively, during 2010. Advisomcatransaction fees, including directors’ fees,raported net of Management Fee Offsets totaling
$26.5 million and $40.5 million for the year endaecember 31, 2011 and 2010, respectively, a dex@abl4.0 million or 34.6%.

Management fees from affiliates increased by $&dldon for the year ended December 31, 2011 aspzoed to the year ended
December 31, 2010. This change was primarily attable to increased asset allocation fees earoed Athene of $9.4 million during the year. These
fees are partially offset by a corresponding expearagegorized as sub-advisory fees and includddmjirofessional fees expense. In addition,
management fees of $3.4 million were earned fror ,AA.7 million from FCI and $1.4 million from AMTGvhich all began earning management fees
in 2011. Gulf Stream CLOs generated $2.5 milliotfieafs and two new Senior Credit Funds, AESI anthBtb Loan, generated fees of $1.2 million and
$1.0 million, respectively, during the year endegtBmber 31, 2011. Furthermore an increase in feergéng invested capital in COF I, gross adjusted
assets managed by AINV and increased value of ctmenis in EPF | resulted in increased managemestdarned of $2.6 million, $2.0 million and
$1.4 million, respectively, during the period. Teéscreases were partially offset by decreased geanant fees earned by ACLF of $1.8 million as a
result of a decrease in fee-generating investetfat@md by AIE | of $1.4 million as a result ofles of investments and resulting decrease in rsetas
managed during the period.
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The remaining change was attributable to overalidased assets managed by the remaining credg,fumdch collectively contributed to the increa$
management fees by $3.0 million during the period.

Carried interest income from affiliates changedbf26.1) million for the year ended December 31,128s compared to the year ended
December 31, 2010. This change was primarily aitaible to a decrease in net unrealized carriedesténcome of $170.8 million driven by decreased
net asset values, primarily with respect to COEDF I, ACLF, AIE Il and SOMA which collectively seilted in decreased net unrealized carried
interest income of $225.4 million, partially offd®t increased unrealized carried interest inconneeshin 2011 by EPF | of $53.2 million due to
increased valuation of investments. During the yeated December 31, 2011, there was a reversatwiopisly recognized carried interest income from
SOMA due to general partner obligations to retwarmied interest income that was previously distelouof $18.1 million. The remaining change was
attributable to a decrease in net realized gairg56f3 million resulting primarily from a decreasalividend and interest income on portfolio
investments held by certain of our credit fundégnarily by SOMA, during the year ended DecemberZ111 as compared to the same period during
2010.

Expenses
Year Ended December 31, 2012 Compared to Year HDdedmber 31, 2011

Compensation and benefits expense increased by3fdllion for the year ended December 31, 2012ampared to the year ended
December 31, 2011. This change was primarily altre$an increase in profit sharing expense of $218illion due to the favorable performance of
certain of our credit funds along with the InceatRool, which included $28.9 million and $17.6 roill of expense related to the Incentive Pool fer th
years ended December 31, 2012 and 2011, respgctinelddition, salary, bonus and benefits expénseased by $29.9 and equity based compen:
increased by $3.7 million due to an increase irdbeant during the period, including new hires redhto the Stone Tower acquisition in April 2012.
These increases were partially offset by decreasenhtive fee compensation expense of $2.6 millioa to the performance of certain of our credit
funds during the period.

Other expenses increased by $54.1 million for e ynded December 31, 2012 as compared to theydad December 31, 2011. This
change was primarily a result of increased genadahinistrative and other expenses of $18.5 miltiae to higher travel, information technology,
recruiting and other expenses incurred during te ynded December 31, 2012 as compared to thepaind in 2011. Placement fees also increased
by $19.0 million due to increased fundraising atieé during the year ended December 31, 2012 mxpared to the same period in 2011, primarily
relating to EPF Il and costs associated with tlgussition of Stone Tower for which the Company imed fees of $12.9 million and $4.9 million,
respectively.

Year Ended December 31, 2011 Compared to Year Hbdeember 31, 2010

Compensation and benefits expense decreased bynfiloh for the ended December 31, 2011 as contptoehe year ended December
2010. This change was primarily a result of a $16ilBon decrease in incentive fee compensationtduenfavorable performance of certain of our
capital market funds during the period and a $1illam decrease in salary, bonus and benefits. Mkentive Pool also contributed to the decrease in
salary, bonus and benefits expense during thegheFinese decreases were partially offset by inextasn-cash equity-based compensation expense of
$13.4 million primarily related to additional grardf RSUs subsequent to December 31, 2010.

Other expenses increased by $14.1 million for ter ynded December 31, 2011 as compared to theydad December 31, 2010. This
change was primarily attributable to increasedgssibnal fees of $5.3 million primarily driven liyusturing fees associated with AFT totaling $3.6
million incurred during 2011. In addition, generadlministrative and other expenses increased I3/#lion due to higher travel, information
technology, recruiting and other expenses incumkhg with increased occupancy expense of $3.komitlue to additional office spaced leased as a
result of an increase in our headcount to supperekpansion of our investment platform duringgkgod. These increases were partially offset by
decreased placement fees of $1.0 million due toedsed fundraising efforts related to one of ondfuduring the year ended December 31, 2011 as
compared to the same period during 2010.
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Other Income (Loss)
Year Ended December 31, 2012 Compared to Year HDdedmber 31, 2011

Net losses from investment activities decreasefidy million for the year ended December 31, 204 2anpared to the year ended
December 31, 2011. This change was primarily aitable to an unrealized loss related to the chantee fair value of the investment in HFA, which
resulted in a decrease in losses from investmdivitaes of $4.7 million during the period.

Income from equity method investments increasefi4z0 million for the year ended December 31, 284 2ompared to the year ended
December 31, 2011. This change was driven by iseean the fair values of investments held by aedéour credit funds, primarily COF I, COF I,
and ACLF, which resulted in an increase in inconoenfequity method investments of $17.3 million,&illion and $4.5 million, respectively, during
the year ended December 31, 2012 as compared sauthe period during 2011.

Other income (loss), net increased by $17.0 milfarthe year ended December 31, 2012 as compartbe tyear ended December 31, 2
During the year ended December 31, 2011, approei;&s.0 million of offering costs were incurredated to the launch of AMTG. The remaining
change was primarily attributable to higher inteiesome and rental income.

Year Ended December 31, 2011 Compared to Year HDdeember 31, 2010

Net losses from investment activities were $5.9iomilfor the year ended December 31, 2011. Thisiarhwas related to an unrealized loss
on the change in the fair value of the investmeriikA during the year ended December 31, 2011.

Income from equity method investments decrease®8y5 million for the year ended December 31, 284 tompared to the year ended
December 31, 2010. This change was driven by dsesda the fair values of investments held by aedéour credit funds, primarily COF I, Artus,
COF II, and ACLF, which resulted in a decreasentome from equity method investments of $10.2 omilli$4.5 million $4.3 million and $3.7 million,
respectively, during the year ended December 311 28 compared to the same period during 2010.

Other (loss) income, net decreased by $12.9 mifiorthe year ended December 31, 2011 as comparthe tyear ended December 31,
2010. During the year ended December 31, 2011 pappately $8.0 million of offering costs were inced related to the launch of AMTG. The
remaining change was primarily attributable to gdlosses) resulting from fluctuations in excharages of foreign denominated assets and liabildfes
subsidiaries during the year ended December 311, 86T ompared to the same period in 2010.

-11¢-



Table of Contents

Real Estate

The following tables set forth our segment stateméoperations information and our supplementafqggenance measure, ENI, for our real
estate segment for the years ended December 32, 2011 and 2010, respectively. ENI represents sagincome (loss), excluding the impact of non-
cash charges related to RSUs granted in connewitbrthe 2007 private placement and equity-basedpemsation expense comprising amortization of
AOG Units, income taxes and N@wontrolling Interests. In addition, segment datelades the assets, liabilities and operating resiflthe Apollo fund
and consolidated VIEs that are included in the olidiated financial statements. ENI is not a U.S.ARPAmeasure.

For the Year Ended For the Year Ended For the Year Ended
December 31, 2012 December 31, 2011 December 31, 2010
Managemen  Incentive Total Managemen Incentive Total Managemen Incentive Total
(in thousands
Real Estate:
Revenues:
Advisory and transaction fees from affiliai $ 74¢ $ — 0§ 74¢ $ 69 $§ — $ 69¢ $ - $ — 3 —
Management fees from affiliat: 46,32¢ — 46,32¢ 40,27¢ — 40,27¢ 11,38: — 11,38:
Carried interest income from affiliat
Unrealized gain — 10,40: 10,40: — — — — — —
Realized gain — 4,677 4,677 — — — — — —
Total Revenue 47,078 15,07 62,14¢ 40,97° — 40,97" 11,38: — 11,38
Expenses:
Compensation and Benefi
Equity-based compensatic 10,74: — 10,74: 13,11: — 13,11: 4,40¢ — 4,40¢
Salary, bonus and benef 23,29¢ — 23,29¢ 33,05: — 33,052 21,68¢ — 21,68¢
Profit sharing expens — 14,130 14,13( — 1,35:¢ 1,35:¢ — — —
Total compensation and bene 34,037 14,13( 48,16" 46,16!  1,35: 47,51¢ 26,09¢ — 26,09¢
Other expense 24,27( — 24,27( 29,66 — 29,66 19,93¢ — 19,93¢
Total Expense 58,307 14,13( 72,43 75,82¢ 1,35: 77,17¢ 46,03 — 46,03¢
Other Income (loss):
Income (loss) from equity method investme — 982 982 — 72€ 72€ — (397) (397)
Other income, ne 1,271 — 1,271 9,69/ — 9,69/ 23,62: — 23,62:
Total Other Income (Los¢ 1,271 982 2,25¢ 9,69/ 72€ 10,42( 23,62: (391) 23,23:
Economic Net (Loss) Incon $ (9,96)) $ 1,92¢ $(8,035) $ (25,159H $ (627) $(25,78) $ (11,029 $ (391) $(11,420
For the Year Ended For the Year Ended
December 31 December 31
Percentagt Percentagt
Amount Amount
2012 2011 Change Change 2011 2010 Change Change
(in thousands
Real Estate:
Revenues:
Advisory and transaction fees from affiliai $ 74 $ 696 $ 51 73% $ 69 $ — $ 69€ NM
Management fees from affiliat: 46,32¢ 40,27¢ 6,047 15.C 40,27¢ 11,38 28,89¢ 253.%
Carried interest income from affiliat
Unrealized gain 10,401 — 10,40: NM — — — —
Realized gain 4,678 — 4,671 NM — — — —
Total Revenue 62,14¢ 40,97 21,17 51.7 40,975 11,38: 29,59¢ 260.(
Expenses:
Compensation and Benef
Equity-based compensatic 10,741 13,11: (2,370 (18.7) 13,11 4,40¢ 8,70: 197.¢
Salary, bonus and benef 23,29¢ 33,052 (9,756 (29.5) 33,052 21,68¢ 11,36¢ 52.4
Profit sharing expens 14,13( 1,358 12,77 NM 1,35: — 1,352 NM
Total compensation and benel 48,167  47,51¢ 651 1.4 47,51¢ 26,09¢ 21,42( 82.1
Other expense 24,27( 29,66: (5,399 (18.29) 29,66 19,93¢ 9,72¢ 48.¢
Total Expense 72,43] 77,17¢ (4,747 (6.2) 77,17¢ 46,03 31,14¢ 67.7
Other Income (Loss):
Income (loss) from equity method investme 982 72€ 25€ 35.2 72€ (39)) 1,117 NM
Other income, ne 1,271 9,69/ (8,427 (86.9) 9,69/ 23,62: (13,929 (59.0
Total Other Incom: 2,25: 10,42(  (8,167) (78.9 10,42( 23,23 (12,81) (55.7)
Economic Net (Loss $(8,035) $(25,78:) $17,74 (68.6% $(25,787) $(11,42() $(14,367) 125.&
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Revenues
Year Ended December 31, 2012 Compared to Year Hhdedmber 31, 2011

Management fees increased by $6.0 million for tharynded December 31, 2012 as compared to thegdad December 31, 2011. This
change was primarily attributable to increased rgameent fees earned of $4.1 million as a resultdftenal capital raised for the Athene CRE Lenc
business, AGRE CMBS Accounts, and the launchinfp@®2012 CMBS funds during the year ended Decel®be2012. In addition, increased
management fees were earned from AGRE U.S. Realedstind of $2.5 million due to additional cap@ammitments raised during the year and due to
an increase in invested capital during the yeasoAbntributing to the increase was a $0.9 millrmease in management fees as a result of adalition
capital raised for ARI during the year and a $2illion increase to management fees from other fufitiese increases were offset by decreased
management fees earned from the CPI funds of $Bli6mas a result of the realization of underlyimyestments.

Carried interest income from affiliates increasgdbth5.1 million for the year ended December 31,284 compared to the year ended
December 31, 2011. This change was primarily aitaible to an increase in net unrealized gains 6f4stillion, driven by an increase in the fair vedu
of the underlying portfolio investments held durthg year. The remaining change in the carriedéstancome from affiliates relates to an increase
realized gains of $4.7 million resulting from inased dispositions of portfolio investments during year.

Year Ended December 31, 2011 Compared to Year Hbdeember 31, 2010

Advisory and transaction fees from affiliates w&€e7 million for the year ended December 31, 20biclvwere earned from a new fund,
AGRE Debt Fund I, L.P.

Management fees increased by $28.9 million foryéer ended December 31, 2011 as compared to theyedad December 31, 2010. This
change was primarily attributable to an increas2#.8 million of fees earned from CPI funds thatevacquired during November 2010, therefore,
2011 included a full year of management fees eaimedmparison to 2010. CPI Capital Partners Eur@bl Capital Partners Asia Pacific and CPI
Capital Partners North America earned increasesidé€88.1 million, $7.4 million and $7.3 millionespectively, during the year ended December 31,
2011 as compared to 2010. In addition, increasedssets managed by ARI, AGRE CMBS Accounts, AGRE Real Estate Fund and AGRE Debt
Fund I, L.P. account resulted in increased managefees earned of $2.7 million, $1.8 million, $m8lion and $0.2 million, respectively, during the
year ended December 31, 2011 as compared to the manmod during 2010.

Expenses
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Compensation and benefits increased in total by 80llion during the year ended December 31, 2G2anpared to the year ended
December 31, 2011. The increase was primarilybattable to an increase of $12.8 million in profiasng expense driven by the increase carriedes
income earned from our real estate funds and pegoce based incentive arrangement the Companyeatiopfune 2011 for certain Apollo partners
and employees. Offsetting this increase were deeseaf $9.8 million and $2.4 million in salary, bierand benefits and equity-based compensation,
respectively, due to a decrease in headcount anbhéientive Pool. Included in profit sharing expease $7.3 million and $1.4 million related to the
Incentive Pool for the years ended December 312 20l December 31, 2011, respectively.

Other expenses decreased by $5.4 million during¢lae ended December 31, 2012 as compared to #teepded December 31, 2011. This
change was primarily attributable to decreased paecy expense of $2.7 million due to headcountatolous and the allocation of occupancy cost bi
on segment size due to acquisitions in the credjirent. Also contributing to the decrease was dsekgeneral,
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administrative and other expenses of $2.5 milliainty due to a decrease in travel and related esgeeduring the year ended December 31, 2012 as
compared to the year ended December 31, 2011.

Year Ended December 31, 2011 Compared to Year Hddeember 31, 2010

Compensation and benefits increased by $21.4 mitliring the year ended December 31, 2011 as ceaparthe year ended
December 31, 2010. This change was primarily attaible to an $11.4 million increase in salary, lsand benefits expense primarily driven by an
increase in headcount as a result of the CPI ftmatswvere acquired during November 2010 and exparti our real estate funds during the year ended
December 31, 2011 as compared to the same periotyd2010. Additionally, non-cash equity-based cemgation expense increased by $8.7 million
primarily related to additional grants of RSUs sdpgent to December 31, 2010, along with an increapeofit sharing expense of $1.4 million
primarily related to the Incentive Pool arrangement

Other expenses increased by $9.7 million during/thee ended December 31, 2011 as compared to #negded December 31, 2010. This
change was primarily attributable to increased paaay expense of $5.3 million due to additionaiceffspace leased as a result of an increase in our
headcount to support the expansion of our reateefitads during the year ended December 31, 20tbrapared to the same period during 2010 and an
increase in general, administrative and other esenf $3.7 million driven by increased travelpmfiation technology, recruiting and other expenses
incurred associated with the launch of our new esgdte funds during the period. These increases pagtially offset by decreased professional fdes
$1.2 million due to lower external accounting, tamdit, legal and consulting fees incurred durkmeg period.

Other Income (Loss)
Year Ended December 31, 2012 Compared to Year HDdeember 31, 2011

Income from equity method investments increaseitbg million for the year ended December 31, 204 2ampared to the year ended
December 31, 2011. This change was driven by iseem the fair values of our real estate investskeeld, primarily relating to Apollo’s ownership
interest in ARI, which resulted in increased incdinoen equity method investments of $0.8 millionidgrthe year ended December 31, 2012 as
compared to the year ended December 31, 2011.ifdrsase was offset by decreased income from eqéthod investments of $0.5 million from
Apollo’s ownership interest in the CPI funds, AGRES. Real Estate Fund and other funds.

Other income, net decreased by $8.4 million forythar ended December 31, 2012 as compared to #neepded December 31, 2011. This
change was primarily attributable to a decreaseimbursed offering costs for the year ended Deezi8h, 2012 as compared to the year ended
December 31, 2011. During the year ended Decenbet( 1, approximately $8.0 million of reimbursdtedng costs was recognized as a result of a
one time transaction related to the 2009 launchRif The remaining change was mostly due to losssslting from fluctuations in exchange rates of
foreign denominated assets and liabilities of glibsies during the year ended December 31, 20t®mpared to the year ended December 31, 2011.

Year Ended December 31, 2011 Compared to Year Hddeember 31, 2010

Total other income decreased by $12.8 million dythe year ended December 31, 2011 as comparbd {@ar ended December 31, 2010.
This change was primarily attributable to a gait$24.1 million that was recognized on the acquisittf CPI during November 2010, partially offset by
the reimbursement during 2011 of approximately $8illon of offering costs incurred during 2009atgd to the launch of ARI. The remaining change
was primarily attributable to gains (losses) resglfrom fluctuations in exchange rates of forettmominated assets and liabilities of subsidiatigfc
the year ended December 31, 2011 as compared saihe period during 2010.

-122-



Table of Contents

Summary Combined Segment Results for Management Buress and Incentive Business

The following tables combine our reportable segsiestitements of operations information and suppleal performance measure, ENI,
for our management and incentive businesses foyeaes ended December 31, 2012, 2011 and 201@&atésgdy. ENI represents segment income (I
excluding the impact of non-cash charges relatd®iSts granted in connection with the 2007 privddéegment and equity-based compensation expens
comprising amortization of AOG Units, income taxasortization of intangibles associated with th@2&eorganization and acquisitions and Non-
Controlling with the exception of allocations otame to certain individuals. In addition, segmeatadexcludes the assets, liabilities and operating
results of the Apollo funds and consolidated VIEattare included in the consolidated financialestaints. ENI is not a U.S. GAAP measure.

In addition to providing the financial results afrchree reportable business segments, we evaluateportable segments based on whe
refer to as our management and incentive busine@sgsnanagement business is generally charaatidoiz¢he predictability of its financial metrics,
including revenues and expenses. This businessdeslmanagement fee revenues, advisory and traorséext revenues, carried interest income from
one of our opportunistic credit funds and expensash of which we believe are more stable in nature

Year Ended
December 31

2012 2011 2010
(in thousands

Management Busines:

Revenues:
Advisory and transaction fees from affiliai $150,04- $ 82,31( $ 79,78
Management fees from affiliat 623,04: 490,19: 431,09t
Carried interest income from affiliat 37,84: 44 54( 47,38¢
Total Revenue 810,92° 617,04 558,26
Expenses:
Equity-based compensatic 68,94 68,17: 30,46¢
Salary, bonus and benef 274,57: 251,09! 249,57:
Interest expens 37,11¢ 40,85( 35,43¢
Professional fee® 63,25( 58,31¢ 60,87(
General, administrative and ot 86,55( 73,97 63,46¢
Placement fee 22,27: 3,911 4,25¢
Occupancy 37,21¢ 35,81¢ 23,067
Depreciatior 10,227 11,13: 11,47
Total Expense 600,14¢ 543,26 478,60t
Other Income:
Interest incom«2) 8,14¢ 4,731 1,50¢
Other income, ne® 12,78 10,06¢ 195,25!
Total Other Incom 20,93: 14,79’ 196,76:
Non-Controlling Interest: (8,730 (12,146 (16,259
Economic Net Income $222,98: $ 76,42¢ $260,16(

(1) Excludes professional fees related to the congelitunds
(2) Excludes general and administrative expenses deckst income related to the consolidated fu
(3) Includes $162.5 million of insurance proceeds egldb a litigation settlement included in otherame during the year ended December 31, 2

The financial performance of our incentive businedsich is dependent upon quarterly mark-to-mavkeealized valuations in accordance
with U.S. GAAP guidance applicable to fair valueamgrements, includes carried interest income, ircfsom equity method investments, profit sha
expenses and incentive fee compensation that soeiated with our general partner interests inApello funds, which are generally less predictable
and more volatile in nature.
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Year Ended
December 31,

2012 2011 2010
(in thousands

Incentive Business

Revenues:
Carried interest income (loss) from affiliat
Unrealized gains (losse® $1,166,39 $(1,086,601) $1,355,44.
Realized gain 997,22: 644,65: 196,19:
Total Revenue 2,163,61! (441,94) 1,551,63!
Expenses:

Compensation and benefi
Profit sharing expens:

Unrealized profit sharing expen® 426,09¢ (370,489 504,53
Realized profit sharing expen 445,29t 307,03: 50,68¢
Total Profit Sharing Expens 871,39: (63,459 555,22!
Incentive fee compensatic 73¢ 3,38: 20,14
Total Compensation and Benel 872,13: (60,070 575,36
Other Income:
Net (loss) gains from investment activit(@ (1,142 (5,887) —
Income from equity method investme 121,12( 10,82¢ 80,91¢
Total Other Incom: 119,97¢ 4 ,94¢ 80,91¢
Economic Net Income (Loss $1,411,46 $ (376,929 $1,057,18

Included in unrealized carried interest (Iasspme from affiliates for the year ended Decen81r2012 was a reversal of $75.3 million of the
entire general partner obligation to return preslgulistributed carried interest income with regged-und VI and reversal of previously realized
carried interest income due to the general padhggation to return previously distributed carrieterest income of $1.2 million and $0.3 million
for SOMA and APC, respectively. Included in unreed carried interest (loss) income from affiliafiesthe year ended December 31, 2011 was a
reversal of previously realized carried interesbime due to the general partner obligation to nepueviously distributed carried interest income
of $75.3 million and $18.1 million for Fund VI aiBDMA, respectively. Included in unrealized profiasing expense for the year ended
December 31, 2012 was a reversal of the entirevadale from Contributing Partners and certain empls of $22.1 million due to the reversal of
the general partner obligation. Included in unzsliprofit sharing expense for the year ended DbeeRil, 2011 was a reversal of previously
realized profit sharing expense for the amountsivable from Contributing Partners and certain exypeés due to the general partner obligatic
return previously distributed carried interest imzoof $22.1 million for Fund VI. The general partobligation is recognized based upon a
hypothetical liquidation of the fundset assets as of the balance sheet date. The deteainination and any required payment of any gjectera
partner obligation would not take place until thaf disposition of a fur’s investments based on the contractual terminafidime fund.

Excludes investment income and net gains (losses) investment activities related to consolidateuds and the consolidated VIE
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Summary

Below is the summary of our total reportable segmércluding management and incentive businessgs aeconciliation of ENI to Net
Loss attributable to Apollo Global Management, Ligported in our consolidated statements of opersatio

Year Ended
December 31
2012 2011 2010

(in thousands
Revenue! $2,974,541 $ 175,09 $ 2,109,89:
Expense! 1,472,28: 483,19: 1,053,97!
Other income 140,91( 19,74t 277,68:
Non-Controlling Interest: (8,730 (12,14¢) (16,25%)
Economic Net Income (Los 1,634,44! (300,50() 1,317,34
Non-cash charges related to eq-based compensatic (529,71) (1,081,58) (1,087,94)
Income tax provisiol (65,410 (11,929 (91,737)

Net (income) loss attributable to Non-Controllimddrests in

Apollo Operating Grou| (685,35) 940,31. (27,897
Net loss of Metals Trading Fur — — (2,380)
Amortization of intangible asse (43,009 (15,12§) (12,77%)
Net Income (Loss) Attributable to Apollo Global Magement, LLC $ 310,95 $ (468,820 $ 94,61

Liquidity and Capital Resources
Historical

Although we have managed our historical liquidigeds by looking at deconsolidated cash flows, @iotical consolidated statement of
cash flows reflects the cash flows of Apollo, adlae those of our consolidated Apollo funds.

The primary cash flow activities of Apollo are:
. Generating cash flow from operatiol
. Making investments in Apollo fund
. Meeting financing needs through credit agreemeartd
. Distributing cash flow to equity holders and MControlling Interests

Primary cash flow activities of the consolidatedoip funds are:

. Raising capital from their investors, which havemeeflected historically as Non-Controlling Intsteof the
consolidated subsidiaries in our financial statetsie

. Using capital to make investmen
. Generating cash flow from operations through distibns, interest and the realization of investragand
. Distributing cash flow to investor

While primarily met by cash flows generated throtdiggnincome and carried interest income receivedking capital needs have also been
met (to a limited extent) through borrowings asdet:

December 31, 201 December 31, 201
; Annualized ; Annualized
Outstanding Weighted Outstanding Weighted
Average Average
Balance Interest Rate Balance Interest Rate
(in thousands
AMH Credit Agreemen $728,27: 4.95% @) $728,27: 5.3%% @
CIT secured loan agreeme 9,54°f 3.47 10,24: 3.3¢
Total Debt $ 737,81t 4.92% $ 738,51¢ 5.35%

(1) Includes the effect of interest rate swe

We determine whether to make capital commitmentaitdunds in excess of our minimum required amsiatsed on a variety of factors,
including estimates regarding our liquidity res@sover the estimated time period during which citments will have to be funded, estimates

regarding the amounts of capital that may be apatepfor other funds that we are in the processising or are considering raising, and our gdnera
working capital requirements.

We have made one or more distributions to our MengaBartners and Contributing Partners, represgriinof the undistributed earnings
generated by the businesses contributed to thelé\pol
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Operating Group prior to the Private Offering Tractions. For this purpose, income attributablestwied interest on private equity funds related to
either carry-generating transactions that closéat po the Private Offering Transactions which eldsn July 2007 or carry-generating transactions to
which a definitive agreement was executed, butdithhot close, prior to the Private Offering Tracsons are treated as having been earned prtbeto
Private Offering Transactions.

Cash Flows

Significant amounts from our consolidated statemeftash flows for the years ended December 3112,28011 and 2010 are summarized
and discussed within the table and correspondingmentary below:

Year Ended December 31, 2012 Compared to the Yatsd December 31, 2011 and 2010

Year Ended
December 31,
2012 2011 2010

(in thousands)
Operating Activities $265,55: $ 743,82: $(218,05))
Investing Activities (84,79) (129,539) (9,667%)
Financing Activities 21,96( (251,822 243,76
Net Increase in Cash and Cash Equival $202,72( $ 362,46. $ 16,04!

Operating Activities

Net cash provided by operating activities was $@68illion during the year ended December 31, 2@i#ing this period, there was
$3,047.8 million in net income, to which $598.7 liih of equity-based compensation, $1,951.9 milli@n on business acquisitions and non-cash
expenses were added to reconcile net loss to sbtpravided by operating activities. Additional @gtiments to reconcile cash provided by operating
activities during the year ended December 31, 26diRded $7,182.4 million in proceeds from salefnofstments held by the consolidated VIEs,
$497.7 million increase in net unrealized lossedelnt and $361.6 million increase in profit shagrayable. These favorable cash adjustments were
offset by $458.0 million in net unrealized gainsririnvestments held by the consolidated funds alftsVa $103.8 million decrease in due to affiliates
$348.1 million change in cash held at consolidatiss and $973.6 million increase in carried intéreseivable and $7,525.5 million of purchases of
investments held by the consolidated VIEs.

Net cash provided by operating activities was $848illion during the year ended December 31, 2@hiring this period, there was
$1,304.2 million in net losses, to which $1,149j8iom of equity-based compensation and $196.2iamllgain on business acquisitions, non-cash
expenses were added to reconcile net loss to sbtpravided by operating activities. Additional @gtiments to reconcile cash provided by operating
activities during the year ended December 31, 20dlided $1,530.2 million in proceeds from salefnofstments held by the consolidated VIEs,
$113.1 million in net unrealized losses from inwesits held by the consolidated funds and VIEs,Za8b+illion increase in due to affiliates and
$998.5 million decrease in carried interest reddivaThe decrease in our carried interest recedvhllance during the year ended December 31, 2011
was driven primarily by $304.5 million of carrieatérest losses from the change in fair value ofl§uior which we act as general partner, along with
fund cash distributions of $692.6 million. Thesed@ble cash adjustments were offset by $1,294lliomof purchases of investments held by the
consolidated VIEs, $325.2 million decrease in prsifiaring payable and $41.8 million of realizechgadn debt of the consolidated VIEs.

Net cash used in operating activities was $218lllomiduring the year ended December 31, 2010. myithis period, there was
$543.2 million in net income, to which $87.6 mitliof cash held by the consolidated VIEs, $1,240I8am in net purchases of investments primarily
the consolidated VIEs and $416.6 million of netaalized gains from investment activities of corgamted funds and consolidated VIEs were each a
to reconcile net income to net cash used in opeyatctivities. Additional adjustments to reconciéesh used in operating activities during the yealed
December 31, 2010 included a $1,383.2 million iaseein our carried interest receivables. The irseréaour carried
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interest receivable balance during the year end=tDber 31, 2010 was driven by a $1,585.9 millimmdase in the fair value of the funds for which
act as general partner, offset by fund cash digiohs of $204.4 million. These adjustments wefeeatfby $1,118.4 million of equity-based
compensation, a non-cash expense, as well as $60dh increase in our profit sharing payable,igthwas also primarily driven by increases in the
fair value of the funds for which we act as geneeatner. Additional offsets include $627.3 milliohsales of investments held by the consolidated
VIEs, and a $107.9 million increase in other lidigif of the consolidated VIEs, which is primarilye to the refinancing of a portfolio investment.

The operating cash flow amounts from the Apollodsiand consolidated VIEs represent the signifigariances between net income (loss)
and cash flow from operations and were classifeed@erating activities pursuant to the AICPA Awatid Accounting Guiddnvestment Companies
The increasing capital needs reflect the growtbusfbusiness while the fund-related requirementg based upon the specific investment activities
being conducted at a point in time. These movendmisot adversely affect our liquidity or earningends because we currently have sufficient cash
reserves compared to planned expenditures.

Investing Activities

Net cash used in investing activities was $84.8anilfor the year ended December 31, 2012, which pramarily comprised of $11.3
million in purchases of fixed assets, $99.2 millretating to the acquisition of Stone Tower (seter®to our consolidated financial statements) 682
million of cash contributions to equity method istraents, partially offset by $152.6 million of cafiktributions from equity method investments. Cash
contributions to equity method investments werengrily related to EPF I, EPF Il, ASCP, Fund VII,MY and AGRE U.S. Real Estate Fund. Cash
distributions from equity method investments weniengrily related to Fund VII, ACLF, AGRE U.S. Rdastate Fund, COF I, COF I, Artus, EPF | and
EPF II.

Net cash used in investing activities was $129/ianifor the year ended December 31, 2011, whiels wrimarily comprised of $21.3
million in purchases of fixed assets, $64.2 millafrcash contributions to equity method investmeat$52.1 million investment in HFA, the $29.6
million for the acquisition of Gulf Stream and $Qénillion for the acquisition of investments in tAgollo Senior Loan Fund, partially offset by $64.8
million of cash distributions from equity method/é@stments. Cash contributions to equity methodstmaents were primarily related to EPF I, Fund VII
and AGRE U.S. Real Estate Fund. Cash distributimm equity method investments were primarily retato Fund VII, ACLF, COF I, COF II, Artus,
EPF I and Vantium C.

Net cash used in investing activities was $9.7iamlfor the year ended December 31, 2010, whichpmasarily comprised of $63.5 millio
of cash contributions to equity method investmemid $5.6 million of fixed asset purchases, offse$®1.6 million in cash received from business
acquisitions and dispositions and $38.9 milliorcash distributions from equity method investme@tsh contributions to equity method investments
were primarily related to Fund VII, COF |, COF Ralmetto and EPF I. Cash distributions from eqoigthod investments were primarily related to
Fund VII, ACLF, COF I, COF Il and Vantium C.

Financing Activities

Net cash provided by financing activities was $28illion for the year ended December 31, 2012, Wwhias primarily comprised of
$1,413.3 million related to issuance of debt bysadidated VIEs and $4.1 million in contributionsiin Non-Controlling Interests in consolidated
entities. This amount was offset by $515.9 milliomepayment of term loans by consolidated VIE®64% million in distributions by consolidated VIt
$335.0 million of distributions paid to Non-Contingj Interests in the Apollo Operating Group, $2Dgillion in distributions and $26.0 million relate
to employee tax withholding payments in connectidgth deliveries of Class A shares in settlemenR8Us, $8.8 million in distributions to Non-
Controlling Interests in consolidated entities &162.1 million in purchases of AAA Units.
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Net cash used in financing activities was $251 anifor the year ended December 31, 2011, whiels ywrimarily comprised of $415.9
million in repayment of term loans by consolidatdés, $308.8 million in distributions by consoliéat VIEs, $199.2 million of distributions paid to
Nor-Controlling Interests in the Apollo Operating Gpe$27.3 million of distributions paid to Non-Coolfing Interests in consolidated funds, $102.6
million in distributions and $17.1 million relatéd employee tax withholding payments in connectidth deliveries of Class A shares in settlement of
RSUs. These cash outflows were offset by $384.0amiin proceeds from the issuance of Class A sharel $454.4 million of debt issued by
consolidated VIEs.

Net cash provided by financing activities was $848illion for the year ended December 31, 2010 cWwhvas primarily comprised of
$1,050.4 million related to the issuance of debtbysolidated VIEs. This amount was offset by $B3iillion in repayment of term loans by
consolidated VIEs, $146.7 million in distributiobg consolidated VIEs, $182.3 million in repaymeaitsl repurchases of debt primarily with respect to
the AMH Credit Agreement and $48.8 million in puasks of AAA units. In addition, there were $13.@iom of distributions to Non-Controlling
Interests in the consolidated entities and $211Bamiand $50.4 million of distributions paid to&is A shareholders and N@wontrolling Interests in th
Apollo Operating Group, respectively.

Distributions

The table below presents the declaration, paymeshtdatermination of the amount of quarterly disttibns which are at the sole discretion
of the Company (in millions, except per share ant®un

Distributions to Total Distribution

Distributions per Distributions to Non-Controlling Distributions from Equivalents or
Interest Holders

Distributions Declaration Class A Share Distributions AGM Class A in the Apollo Apollo Operating Participating

Date Amount Payment Date Shareholders Operating Group Group Securities
May 27, 201( $ 0.07 June 15, 201 $ 6.7 $ 16.€ $ 23.t $ 1.C
August 2, 201( 0.07 August 25, 201( 6.S 16.€ 23.7 1.4
November 1, 201 0.07 November 23, 201 6.S 16.€ 23.1 8
January 4, 201 0.17 January 14, 201 16.€ 40.¢ 57.¢ 3.2
May 12, 2011 0.2 June 1, 201, 26.€ 52.¢ 79.€ 4.7
August 9, 201! 0.24 August 29, 201: 29.t 57.€ 87.1 5.1
November 3, 201 0.2C December 2, 201 24.¢ 48.C 72.€ 4.2
February 12, 201 0.4¢ February 29, 201 58.1 110.¢ 168.t 10.2
May 8, 201z 0.2t May 30, 201Z 31.€ 60.C 91.€ 6.2
August 2, 201: 0.24 August 31 201. 31.2 57.€ 88.¢ .3
November 9, 201 0.4C November 30, 201 52.C 96.C 148.( 9.4

Future Cash Flows

Our ability to execute our business strategy, paldrly our ability to increase our AUM, dependsaunr ability to establish new funds anc
raise additional investor capital within such fun@sir liquidity will depend on a number of factossich as our ability to project our financial
performance, which is highly dependent on our fusmid our ability to manage our projected costsd fparformance, having access to credit facilities,
being in compliance with existing credit agreemeasswell as industry and market trends. Also dugoonomic downturns the funds we manage might
experience cash flow issues or liquidate entirgl\these situations we might be asked to reduadiminate the management fee and incentive fees we
charge. As was the situation with AIE 1, this coaltiversely impact our cash flow in the future.

For example, the investment performance of AIE $wdversely impacted due to market conditions 0828hd early 2009, and on July 10,
2009, its shareholders subsequently approved atimatien plan. The primary objective of the monatian plan is to maximize shareholder recovery
value by (i) opportunistically selling AIE I's adseover a three-year period from July 2009 to 2@l¥2 and (ii) reducing the overall costs of thedfun
The Company waived management fees of $12.6 milbothe year ended December 31, 2008 and an addit$2.0 million for the year ended
December 31, 2009 to limit the adverse impact diet¢riorating market conditions were having on Atperformance. AIE | management fees were
terminated on August 23, 2012 as the fund recedvetijority vote from shareholders to approve thedwdown resolution to terminate the management
agreement. Management elected not to seek shaeglagdroval for a one-year extension and curraiths to wind up the company in a quick and cost
efficient manner. Management anticipates thateddited corporate entities
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will be dissolved by the end of 2013 and a finatdbution will be made to shareholders of remajniash, if any, in the first quarter of 2013. Hoeev
there can be no assurances that this timeframéwvithet.

On October 31, 2012, AAA and Apollo Alternative &ssentered into an amendment to the servicesragregursuant to which Apollo
Alternative Asset manages AAA’s assets in exchdaga quarterly management fee. Pursuant to thendment, the parties agreed that there will be no
management fees payable by AAA with respect tdethduded Athene Shares. Likewise, affiliates of Apd\lternative Assets will not be entitled to
receive any carried interest in respect of the &Eketl Athene Shares. AAA will continue to pay Apdliternative Assets the same management fee on
AAA'’s investment in Athene (other than the Excludettiene Shares), except that Apollo Alternativeetssagreed that AAA’s obligation to pay the
existing management fee shall terminate on Dece®ibe?2014. The amendment provides for Apollo Alegive Assets to receive a formulaic unwind of
its management fee in the event that AAA makesidaeoffer for all or substantially all of its otaading units where the consideration is to be paid
shares of Athene Holding Ltd (or if AAA accomplisha similar transaction using an alternative stm&t up to a cap of $30.0 million if the realizati
event commences in 2013, $25.0 million if the mElbn event commences in 2014, $20.0 million éf tealization event commences in 2015 and zero if
the realization event commences in 2016 or theezeafipollo Alternative Assets has further agreeat WA has the option to settle all such
management fees payable either in cash or shakgheiie Holding Ltd. valued at the then fair markaiue (or an equivalent derivative). Carried
interest payable to an affiliate of Apollo Alterivegt Assets will be paid in shares of Athene Holdirtd. (valued at the then fair market value) ifrthés ¢
distribution in kind or paid in cash if AAA sellbe shares of Athene Holding Ltd.

On April 20, 2010, the Company announced thattirea into a strategic relationship agreement WighCalPERS. The strategic
relationship agreement provides that Apollo willuee fees charged to CalPERS on funds it managé@sttee future will manage, solely for CalPERS
by $125 million over a five-year period or as clasperiod as required to provide CalPERS with tieatefit. The agreement further provides that Apollo
will not use a placement agent in connection witbusing any future capital commitments from CalPERSViarch 2012, the Company received a
notice of withdrawal from CalPERS, to withdraw #atmf $400 million from SOMA. We currently expebie capital to be distributed over the next
several years. Through December 31, 2012, the Coynipas reduced fees charged to CalPERS on the fumdsages by approximately $66.9 million.

An increase in the fair value of our funds’ investits, by contrast, could favorably impact our liityi through higher management fees
where the management fees are calculated basér oret asset value, gross assets and adjusted. gssditionally, higher carried interest income
would generally result when investments appreats their cost basis which would not have an impacdhe Company’s cash flow.

The Company granted approximately 5.4 million aridr8illion RSUs to its employees during the yeardezl December 31, 2012 and 2(
respectively. The average estimated fair valuespare on the grant date was $13.68 and $14.45wdtal fair value of the grants of $73.5 milliomda
$116.6 million at December 31, 2012 and 2011, respsly. This will impact the Company’s compensatiExpense as these grants are amortized over
their vesting term of three to six years. The Conypaxpects to
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incur annual compensation expenses on all graetsfrforfeitures, of approximately $82.7 millidd38.7 million, $22.7 million, $10.5 million, $4.5
million and $2.7 million during the years ended Beber 31, 2013, 2014, 2015, 2016, 2017 and 20&Bectively.

Although we expect to pay distributions accordiogur distribution policy, we may not pay distrilaunts according to our policy, or at all,
if, among other things, we do not have the caslessary to pay the intended distributions. To therexwve do not have cash on hand sufficient to pay
distributions, we may have to borrow funds to pasgributions, or we may determine not to pay disttions. The declaration, payment and
determination of the amount of our quarterly digitions are at the sole discretion of our manager.

Carried interest income from our funds can be ithisted to us on a current basis, but is subjecepayment by the subsidiaries of the
Apollo Operating Group that act as general partfisuch funds in the event that certain specifeddm thresholds are not ultimately achieved. The
Managing Partners, Contributing Partners and cedtier investment professionals have personallyanteed, to the extent of their ownership interest
subject to certain limitations, the obligationstoeése subsidiaries in respect of this general padhligation. Such guarantees are several anjbimbt
and are limited to a particular Managing Partner'€ontributing Partner’s distributions. Pursuanttte shareholders agreement dated July 13, 2687 (t
“Managing Partners Shareholders Agreement”), weedjto indemnify each of our Managing Partnerscanthin Contributing Partners against all
amounts that they pay pursuant to any of thesepatguarantees in favor of Fund 1V, Fund V andd-\Mh (including costs and expenses related to
investigating the basis for or objecting to anyimimade in respect of the guarantees) for altésts that our Managing Partners and Contributing
Partners have contributed or sold to the Apollor@fieg Group.

Accordingly, in the event that our Managing Parsn€ontributing Partners and certain investmenfigsionals are required to pay amounts
in connection with a general partner obligationtfee return of previously distributed carried igrincome with respect to Fund IV, Fund V and Fund
VI, we will be obligated to reimburse our ManagiRgrtners and certain Contributing Partners fointdemnifiable percentage of amounts that they are
required to pay even though we did not receivedtbgibution to which that general partner obligatrelated.

On February 8, 2013, the Company declared a castibdition of $1.05 per Class A share, which wasd pa February 28, 2013 to holders
of record on February 20, 2013.

On January 9, 2013, the Company issued 150,008 @labares in settlement of vested RSUs. This igsiaaused the Company’s
ownership interest in the Apollo Operating Groupnicrease from 35.1% to 35.2%.

On January 28, 2013, the Company issued 23,235 Blabares in settlement of vested RSUs. The issuaad minimal impact on the
Company’s ownership in the Apollo Operating Group.

On February 11, 2013, the Company issued 1,91Z68% A shares in settlement of vested RSUs. Thisance caused the Company’s
ownership interest in the Apollo Operating Groupnicrease from 35.2% to 35.5%.

Distributions to Managing Partners and Contributin@artners

The three Managing Partners who became employe&galdfo on July 13, 2007 are each entitled to a0%200 base salary. Additionally,
our Managing Partners can receive other forms ofpemsation. Any additional consideration will bédg@ them in their proportional ownership
interest in Holdings. Additionally, 85% of any taavings APO Corp. recognizes as a result of thegesivable agreement will be paid to any
exchanging or selling Managing Partners.

It should be noted that subsequent to the 2007dRedration, the Contributing Partners retained aaimp interests in subsidiaries of the
Apollo Operating Group. Therefore, any distribuidhat flow up to management or general partnetientn which the Contributing Partners retained
ownership
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interests are shared pro rata with the ContribuBiagners who have a direct interest in such estjgrior to flowing up to the Apollo Operating Gpou
These distributions are considered compensatioaresgafter the 2007 Reorganization.

The Contributing Partners are entitled to recefefollowing:

. Profit Sharing —private equity carried interest income, from direanership of advisory entities. Any changes in fa
value of the underlying fund investments would tesuchanges to Apollo Global Management, LLC'sfitrsharing
payable.

. Net Management Fee Incom—distributable cash determined by the general padheach management company,
from direct ownership of the management companiyeiithe Contributing Partners will continue to eée net
management fee income payments based on the iisténey retained in management companies diregtlgh paymen
are treated as compensation expense after theR&@ganization as described abc

. Any additional consideration will be paid to themskd on their proportional ownership interest ihdihmgs.
. No base compensation is paid to the Contributimgnees from the Company, but they are entitled nocathly draw.

. Additionally, 85% of any tax savings APO Corp. rgoizes as a result of the tax receivable agreemidrite paid to an
exchanging or selling Contributing Partn

Potential Future Costs
We may make grants of RSUs or other equity-baseddsito employees and independent directors thaipweint in the future.

Critical Accounting Policies

This Management’s Discussion and Analysis of Fimgr€ondition and Results of Operations is baseshupe consolidated financial
statements, which have been prepared in accordetité).S. GAAP. We also report segment informatimm our consolidated statements of
operations and include a supplemental performareasuare, ENI, for our private equity, credit and estiate segments. ENI represents segment income
(loss) excluding the impact of non-cash chargestedito RSUs granted in connection with the 2007ate placement and equity-based compensation
expense comprising amortization of AOG Units, inectaxes, amortization of intangibles associatetl tieé 2007 Reorganization as well as acquisi
and Non-Controlling Interests excluding the remagninterest held by certain individuals who receaneallocation of income from certain of our credit
management companies. In addition, segment datadescthe assets, liabilities and operating resiitee Apollo funds and consolidated VIEs that are
included in the consolidated financial statemedl is not a U.S. GAAP measure.

The preparation of financial statements in accocdamith U.S. GAAP requires the use of estimatesamstimptions that could affect the
reported amounts of assets and liabilities, thelaksire of contingent assets and liabilities amdréported amounts of revenues and expenses. Actual
results could differ from these estimates. A sunynediour significant accounting policies is pregzhin our consolidated financial statements. The
following is a summary of our accounting policibat are affected most by judgments, estimates ssuhaptions.
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Consolidation

Apollo consolidates those entities it controls tigh a majority voting interest or through other meancluding those funds for which the
general partner is presumed to have control (8AA and Apollo Senior Loan Fund). Apollo also cofidates entities that are VIEs for which Apollo is
the primary beneficiary. Under the amended conatibd rules, an enterprise is determined to betheary beneficiary if it holds a controlling fineial
interest. A controlling financial interest is defohas (a) the power to direct the activities oflg that most significantly impact the entity’s busss and
(b) the obligation to absorb losses of the entitthe right to receive benefits from the entityttbauld potentially be significant to the VIE.

Certain of our subsidiaries hold equity interestamd/or receive fees qualifying as variable irgeséom the funds that the Company
manages. The amended consolidation rules requiamalysis to determine whether (a) an entity inchbApollo holds a variable interest is a VIE and
(b) Apollo’s involvement, through holding interests directiyrairectly in the entity or contractually througkher variable interests (e.qg., carried inte
and management fees), would give it a controllingricial interest. When the VIE has qualified floe teferral of the amended consolidation rules in
accordance with U.S. GAAP, the analysis is baseprewious consolidation rules, which require anlysia to determine whether (a) an entity in which
Apollo holds a variable interest is a VIE and (lpoMo’s involvement, through holding interests ditg or indirectly in the entity or contractually
through other variable interests (e.g., carriedrest and management fees), would be expectedtota majority of the variability of the entity.

Under both guidelines, the determination of whetireentity in which Apollo holds a variable interesa VIE requires judgments which
include determining whether the equity investmenisk is sufficient to permit the entity to finamds activities without additional subordinateddfincia
support, evaluating whether the equity holders gsoup, can make decisions that have a signifiefiect on the success of the entity, determining
whether two or more parties’ equity interests stidad aggregated, and determining whether the euigstors have proportionate voting rights torthei
obligations to absorb losses or rights to rece@terns from an entity. Under both guidelines, Apaktermines whether it is the primary beneficiaira
VIE at the time it becomes involved with a VIE aredonsiders that conclusion continuously. The clidetion analysis can generally be performed
qualitatively. However, if it is not readily appatevhether Apollo is the primary beneficiary, a gtiative expected losses and expected residuaingt
calculation will be performed. Investments and repggons (either by Apollo, affiliates of Apollo dhird parties) or amendments to the governing
documents of the respective entity may affect aiyénstatus as a VIE or the determination of ginenary beneficiary.

Apollo assesses whether it is the primary beneficad will consolidate or deconsolidate the eraitgordingly. Performance of that
assessment requires the exercise of judgment. Whenariable interests have qualified for the dalejudgments are made in estimating cash flows i
evaluating which member within the equity groupabs a majority of the expected profits or lossiethe VIE. Where the variable interests have not
qualified for the deferral, judgments are madedtedmining whether a member in the equity groupehegntrolling financial interest including power t
direct activities that most significantly impacetWIE’s economic performance and rights to recéigeefits or obligations to absorb losses that are
potentially significant to the VIE. Under both galthes, judgment is made in evaluating the natéitberelationships and activities of the parties
involved in determining which party within a reldtparty group is most closely associated with a.VIke use of these judgments has a material impact
to certain components of Apollo’s consolidated ficial statements.

The only VIE formed prior to 2010, the adoptionedaf amended consolidation guidance, was conselidas$ of the date of transition
resulting in recognition of the assets and liailetitof the consolidated VIE at fair value and regtign of a cumulative effect transition adjustment
presented as a component of Non-Controlling Inter@sConsolidated Entities in the consolidatedesteent of changes in shareholders’ equity for the
year ended December 31, 2010. The transition adgrstis classified as a component of Non-Contrgllinterest rather than an adjustment to
appropriated partnersapital because the VIE is funded with equity a@@% of the equity ownership of the VIE is held mcansolidated Apollo func
and one unaffiliated third party. Changes in thievialue of assets and liabilities and the relateerest, dividend and other income for this VIE ar
recorded within Non-Controlling Interests in
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consolidated entities in the consolidated statero&fihancial condition and within net gains fronvestment activities of consolidated VIEs and net
(income) loss attributable to Non-Controlling Irgsts in the consolidated statement of operations.

Certain of the consolidated VIEs were formed todéssollateralized notes in the legal form of dedtked by financial assets. The difference
between the fair value of the assets and liakslititthese VIEs is presented within appropriatethess’ capital in the consolidated statements of
financial condition as these VIEs are funded solgt debt. Changes in the fair value of the asantkliabilities of these VIEs and the related riese
and other income is presented within net gains firorastment activities of consolidated variableeiest entities and net (income) loss attributable t
Non-Controlling Interests in the consolidated statenméoperations. Such amounts are recorded withpr@priated partners’ capital as, in each case,
the VIE’s note holders, not Apollo, will ultimatehgceive the benefits or absorb the losses assdandth the VIE's assets and liabilities.

Assets and liability amounts of the consolidate&&are shown in separate sections within the cegetl statement of financial condition
as of December 31, 2012 and 2011.

Additional disclosures regarding VIEs are set fantimote 5 to our consolidated financial statement®r-company transactions and
balances, if any, have been eliminated in consttida

Revenue Recognition

Carried Interest Income from AffiliatesWe earn carried interest income from our funds gesalt of such funds achieving specified
performance criteria. Such carried interest incgeerally is earned based upon a fixed percentagmlived and unrealized gains of various funds
after meeting any applicable hurdle rate or threshonimum. Carried interest income from certairtled funds that we manage is subject to contingent
repayment and is generally paid to us as partiéonlastments made by the funds are realized. ikdwer, upon liquidation of a fund, the aggregate
amount paid to us as carried interest exceedsntioaiiat actually due to us based upon the aggregatermance of the fund, the excess (in certainsase
net of taxes) is required to be returned by utab fund. For a majority of our credit funds, ottice annual carried interest income has been detedni
there generally is no look-back to prior periodsd@otential contingent repayment; however, cdriigerest income on certain other credit fundstman
subject to contingent repayment at the end ofifeef the fund. We have elected to adopt Methdbeh U.S. GAAP guidance applicable to accounting
for management fees based on a formula, and uhidemethod, we accrue carried interest income gugrbased on fair value of the underlying
investments and separately assess if contingeaynegnt is necessary. The determination of carrisgést income and contingent repayment considers
both the terms of the respective partnership agee¢srand the current fair value of the underlyimgestments within the funds. Estimates and
assumptions are made when determining the failevafthe underlying investments within the fundd aould vary depending on the valuation
methodology that is used. Refer to note 18 to ousolidated financial statements for disclosurthefamounts of carried interest (loss) income from
affiliates that was generated from realized versugalized losses. See “—Investments, at Fair Vdlaw for further discussion related to significa
estimates and assumptions used for determiningdie of the underlying investments in our privedgiity, credit and real estate funds.

Management Fees from AffiliatesThe management fees related to our private equitgif are generally based on a fixed percentadeeof t
committed capital or invested capital. The corresting fee calculations that consider committed tedyoir invested capital are both objective in natur
and therefore do not require the use of signifiestimates or assumptions. Management fees rdtatmd credit funds, by contrast, can be basededn n
asset value, gross assets, adjusted cost of ahlimed portfolio investments, capital commitmeat§usted assets, or capital contributions, atlefsed
in the respective partnership agreements. Thetaretiagement fee calculations that consider net astue, gross assets, adjusted cost of all urneehl
portfolio investments and adjusted assets, are altyrinased on the terms of the respective partieesireements and the current fair value of the
underlying investments within the funds. Estimated assumptions are made when determining thedhie of the underlying investments within the
funds and could vary depending on the valuatiorhodtlogy that is used. The management fees refatedr real estate funds are generally based on a
specific percentage of the funds’ stockholders'iggor committed or net invested capital or theitamccounts of the limited partners. See
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“—Investments, at Fair Value” section below forther discussion related to significant estimatesassumptions used for determining fair value ef th
underlying investments in our credit and privataiggfunds.

Investments, at Fair Value

The Company follows U.S. GAAP attributable to fe@édue measurements, which among other things, resj@nhanced disclosures about
investments that are measured and reported atdtie. Investments at fair value represent investasef the consolidated funds, investments of the
consolidated VIEs and certain financial instruméatsvhich the fair value option was elected. Tineaalized gains and losses resulting from changes i
the fair value are reflected as net gains (loser) investment activities and net gains (lossesnfinvestment activities of the consolidated Malga
interest entities, respectively, in the consolidatatements of operations. In accordance with G/BAP, investments measured and reported at fair
value are classified and disclosed in one of tiieviang categories:

Level I—Quoted prices are available in active marketsdentical investments as of the reporting date. fjpe of investments included in
Level I include listed equities and listed derivas. As required by U.S. GAAP, the Company doesadpist the quoted price for these
investments, even in situations where the Compaigsha large position and the sale of such positionld likely deviate from the quoted
price.

Level II—Pricing inputs are other than quoted prices iivaagnarkets, which are either directly or indirgatbservable as of the reporting
date, and fair value is determined through theafiseodels or other valuation methodologies. Investta that are generally included in this
category include corporate bonds and loans, Iga&liand restricted equity securities and certaigrdhe-counter derivatives where the fair
value is based on observable inputs. These invessneghibit higher levels of liquid market obserlighas compared to Level Ill
investments. The Company subjects broker quotearious criteria in making the determination asvteether a particular investment wol
qualify for treatment as a Level Il investment. $aeriteria include, but are not limited to, thenier and quality of broker quotes, the
standard deviation of obtained broker quotes, hagercentage deviation from independent pricimgices.

Level lll—Pricing inputs are unobservable for the investnaent includes situations where there is little obaslele market activity for the
investment. The inputs into the determination @f¥alue may require significant management judgnogrestimation. Investments that are
included in this category generally include genaral limited partnership interests in corporategig equity and real estate funds,
opportunistic credit funds, distressed debt andingastment grade residual interests in securitpratand CDOs and CLOs where the fair
value is based on observable inputs as well asa@neéble inputs. When a security is valued basdaraker quotes, the Company subjects
those quotes to various criteria in making the mheiteation as to whether a particular investment idqualify for treatment as a Level 1l or
Level 11l investment. Some of the factors we cosesimshclude the number of broker quotes we obtéi@ quality of the broker quotes, the
standard deviations of the observed broker quatddtee corroboration of the broker quotes to indejeat pricing services.

In certain cases, the inputs used to measure dhievnay fall into different levels of the fair ual hierarchy. In such cases, an investment’s
level within the fair value hierarchy is based ba towest level of input that is significant to ttaér value measurement. The Company’s assessment o
the significance of a particular input to the featue measurement in its entirety requires judgireemd considers factors specific to the investnadrére
the fair value is based on unobservable inputs.

In cases where an investment or financial instrumeasured and reported at fair value is trangdan® or out of Level Il of the fair valt
hierarchy, the Company accounts for the transfef se end of the reporting period.

Equity Method InvestmentsFor investments in entities over which the Conypaxercises significant influence but which do maet the
requirements for consolidation, the Company use®tjuity method of accounting, whereby the Companygrds its share of the underlying income or
loss of
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such entities. Income (loss) from equity methodeBtments is recognized as part of other incoms)(loshe consolidated statements of operations and
income (loss) on available-for-sale securitiesr{frequity method investments) is recognized asqfather comprehensive income (loss), net of tax in
the consolidated statements of comprehensive in¢toss). The carrying amounts of equity method stneents are reflected in investments in the
consolidated statements of financial conditiont#esunderlying entities that the Company managdsrarests in are, for U.S. GAAP purposes,
primarily investment companies which reflect thairestments at estimated fair value, the carryialge of the Compang’equity method investments
such entities are at fair value.

Private Equity InvestmentsThe majority of the illiquid investments within oprivate equity funds are valued using the markgr@ach,
which provides an indication of fair value basedaoromparison of the subject Company to companaldbdicly traded companies and transactions ir
industry.

Market Approach.The market approach is driven by current marketltmms, including actual trading levels of simiampanies and, to
the extent available, actual transaction dataroflai companies. Judgment is required by managemkeeat assessing which companies are similar to
the subject company being valued. Consideration atsy be given to any of the following factors: {i¢ subject company’s historical and projected
financial data; (2) valuations given to comparatgenpanies; (3) the size and scope of the subjespaay’s operations; (4) the subject company’s
individual strengths and weaknesses; (5) expectatielating to the market’s receptivity to an affgrof the subject company’s securities; (6) agille
restrictions on transfer; (7) industry and markébimation; (8) general economic and market cooddj and (9) other factors deemed relevant. Market
approach valuation models typically employ a mistighat is based on one or more of the factorsribest above. Sources for gaining additional
knowledge related to comparable companies includdigfilings, annual reports, analyst researctorep and press releases. Once a comparable
company set is determined, we review certain asp#dhe subject company’s performance and deteriminw its performance compares to the group
and to certain individuals in the group. We compagain measurements such as EBITDA margins, tevgnowth over certain time periods, leverage
ratios, and growth opportunities. In addition, veenpare our entry multiple and its relation to thenparable set at the time of acquisition to undeist
its relation to the comparable set on each measnedate.

Income ApproachFor investments where the market approach doegroeide adequate fair value information, we relytlom income
approach. The income approach is also used to Wabestments or validate the market approach withinprivate equity funds. The income approach
provides an indication of fair value based on thespnt value of cash flows that a business or ggdsiexpected to generate in the future. The most
widely used methodology used in the income appriag@ahdiscounted cash flow method. Inherent indiseounted cash flow method are significant
assumptions related to the subject company’s eggeesults and a calculated discount rate, whidloimally based on the subject company’s weighted
average cost of capital, or “WACC.” The WACC remets the required rate of return on total capigdicn, which is comprised of a required rate of
return on equity, plus the current teected rate of return on debt, weighted by thetiree percentages of equity and debt that arecgpn the industn
The most critical step in determining the appraprACC for each subject company is to select cangsathat are comparable in nature to the subject
company. Sources for gaining additional knowledgeua the comparable companies include public fiirennual reports, analyst research reports, and
press releases. The general formula then usedlfulating the WACC considers the after-tax ratestfirn on debt capital and the rate of return on
common equity capital, which further considersriBk-free rate of return, market beta, market peémium and small stock premium, if applicable. The
variables used in the WACC formula are inferredrfrine comparable market data obtained. The Comepaalyiates the comparable companies selected
and concludes on WACC inputs based on the most amabfe company or analyzes the range of data éointrestment.

The value of liquid investments, where the primagrket is an exchange (whether foreign or domeistidgtermined using period end
market prices. Such prices are generally baseti®nlbse price on the date of determination.

On a quarterly basis, Apollo utilizes a valuatiamunittee, consisting of members from senior managento review and approve the
valuation results related to our private equityeisivnents.
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Management also retains independent valuation fisovide third-party valuation consulting seesdo Apollo, which consist of certain limited
procedures that management identifies and reqtrests to perform. The limited procedures providedh®/independent valuation firms assist
management with validating their valuation resaltsletermining fair value. The Company performsous back-testing procedures to validate their
valuation approaches, including comparisons betvegpected and observed outcomes, forecast evaigadind variance analysis. However, because of
the inherent uncertainty of valuation, those estédaalues may differ significantly from the valubat would have been used had a ready markehé
investments existed, and the differences could &ternal.

Credit InvestmentsThe majority of investments in Apollo’s credit fundre valued based on quoted market prices andti@umodels.
Debt and equity securities that are not publicgéd or whose market prices are not readily availate valued at fair value utilizing recognizeiting
services, market participants or other sources.cféeit funds also enter into foreign currency exaje contracts, total return swap contracts, credit
default swap contracts, and other derivative catdravhich may include options, caps, collars dodr§. Foreign currency exchange contracts are
marked-tomarket by recognizing the difference between theremt exchange rate and the current market rat@@slized appreciation or depreciati
If securities are held at the end of this peribé, thanges in value are recorded in income as limeéaRealized gains or losses are recognized when
contracts are settled. Total return swap and coed#ult swap contracts are recorded at fair vakian asset or liability with changes in fair value
recorded as unrealized appreciation or depreciaRealized gains or losses are recognized at thertation of the contract based on the difference
between the close-out price of the total returoredit default swap contract and the original cacttprice.

Forward contracts are valued based on market ofiteéned from counterparties or prices obtainethfrecognized financial data service
providers. When determining fair value pricing whrenobservable market value exists, the valuebated to an investment is based on the enterprise
value at the price that would be received to sethsset or paid to transfer a liability in an olyléransaction between market participants at the
measurement date. Valuation approaches used magstthe fair value of illiquid investments incladea Apollo’s credit investments also may include
the market approach and the income approach, a®psty described above. The valuation approackes aonsider, as applicable, market risks, credit
risks, counterparty risks and foreign currencysisk

On a quarterly basis, Apollo also utilizes a valuatommittee, consisting of members from senionaggment, to review and approve the
valuation results related to our credit investmente Company performs various back-testing proesito validate their valuation approaches,
including comparisons between expected and obsewetdmes, forecast evaluations and variance aralys

Real Estate Investment§.or the CMBS portfolio of Apollo’s funds, the estied fair value of the AAAated CMBS portfolio is determin
by reference to market prices provided by certaalers who make a market in these financial instnis1 Broker quotes are only indicative of fairue
and may not necessarily represent what the fundsgdwveceive in an actual trade for the applicab&rument. Additionally, the loans held-for-
investment are stated at the principal amount antsihg, net of deferred loan fees and costs. Fotl&s opportunistic and value added real estate f
valuations of non-marketable underlying investmeméesdetermined using methods that include, buhard¢imited to (i) discounted cash flow estimates
or comparable analysis prepared internally, (ifdtiparty appraisals or valuations by qualifiedl estate appraisers, and (iii) contractual salésevaf
investments/properties subject to bona fide pureltasitracts. Methods (i) and (ii) also incorporatasideration of the use of the income, cost, l@ssa
comparison approaches of estimating property values

On a quarterly basis, Apollo also utilizes a valuatommittee, consisting of members from senionaggment, to review and approve the
valuation results related to our real estate imaests. The Company performs various back-testinggatures to validate their valuation approaches,
including comparisons between expected and obsenwttmes, forecast evaluations and variance dasalys

The fair values of the investments in our privajaity, credit and real estate funds can be impdgyechanges to the assumptions used i
underlying valuation models. For further discussiorthe impact of changes to valuation assumptiefes to “Item 7A. Quantitative and Qualitative
Disclosures
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About Market Risk—Sensitivity"There have been no material changes to the undgnigiluation models during the periods that ouarditial results a
presented.

Fair Value of Financial Instruments

U.S. GAAP guidance requires the disclosure of giermated fair value of financial instruments. The Value of a financial instrument is 1
amount at which the instrument could be exchangeddurrent transaction between willing partieegothan in a forced or liquidation sale.

Except for the Company’s debt obligation relateth®® AMH Credit Agreement, Apollo’s financial ingtnents are recorded at fair value or
at amounts whose carrying value approximates flirer See “—Investments, at Fair Value” above. WAipollo’s valuations of portfolio investments
are based on assumptions that Apollo believeseasonable under the circumstances, the actuatedadains or losses will depend on, among other
factors, future operating results, the value ofabgets and market conditions at the time of diSposany related transaction costs and the tinaind
manner of sale, all of which may ultimately diffégnificantly from the assumptions on which theuagions were based. Other financial instruments’
carrying values generally approximate fair valuesaese of the short-term nature of those instrumeamntsiriable interest rates related to the borrgwin
As disclosed in note 12, the Company'’s long teriot dbligation related to the AMH Credit Agreemesbielieved to have an estimated fair value of
approximately $795.6 million based on a yield as@lysing available market data of comparable #&iwith similar terms and remaining maturities
as of December 31, 2012. However, the carryingevtiat is recorded on the consolidated stateméiiriaricial condition is the amount for which we
expect to settle the long term debt obligation. Toeempany has determined that the long term deligatinn related to the AMH Credit Agreement
would be categorized as a Level lll liability iretfair-value hierarchy.

Valuation of Financial Instruments Held by Consolated VIES

The consolidated VIEs hold investments that amdeleover-the-counter. Investments in securitiesahatraded on a securities exchange or
comparable over-the-counter quotation systemsated based on the last reported sale price atithiat If no sales of such investments are repamed
such date, and in the case of over-the-counterisieswr other investments for which the last skdée is not available, valuations are based on
independent market quotations obtained from maslgicipants, recognized pricing services or otmirces deemed relevant, and the prices are basec
on the average of the “bid” and “ask” prices, oastertainable prices at the close of businessicimday. Market quotations are generally based on
valuation pricing models or market transactionsiofilar securities adjusted for security-specifictbrs such as relative capital structure pricaitg
interest and yield risks, among other factors. Wimanket quotations are not available, a model bappdoach is used to determine fair value.

The consolidated VIEs also have debt obligatioas #éine recorded at fair value. The primary valuatieethodology used to determine fair
value for debt obligation is market quotation. Bsi@re based on the average of the “bid” and “pgk&s. In the event that market quotations are not
available, a model based approach is used. That@uapproach used to estimate the fair valuekebf obligations for which market quotations arée no
available is the discounted cash flow method, winicludes consideration of the cash flows of thietasbligation based on projected quarterly interest
payments and quarterly amortization. Debt obligegiare discounted based on the appropriate yiele @iven the loan’s respective maturity and credit
rating. Management uses its discretion and judgnmecdnsidering and appraising relevant factorsdfetermining the valuations of its debt obligations

Fair Value Option.Apollo has elected the fair value option for theets and liabilities of the consolidated VIEs. Satdction is irrevocabl
and is applied to financial instruments on an iiiial basis at initial recognition. Apollo has apglthe fair value option for certain corporatensa
other investments and debt obligations held byeteadities that otherwise would not have been edui fair value. For the convertible notes issued
HFA, Apollo has elected to separately present @gieincome from other changes in the fair valuthefconvertible notes within the consolidated
statement of operations. Refer to note 5 to ousaliiated financial statements for further disctesen financial instruments of the consolidated & 1E
for which the fair value option has been elected.
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Goodwill and Intangible Assets— Goodwill and indefinite-life intangible assets shbe reviewed annually for impairment or more
frequently if circumstances indicate impairment rhaye occurred. Identifiable finite-life intangitdgsets, by contrast, are amortized over their
estimated useful lives, which are periodically valeated for impairment or when circumstances iagi@n impairment may have occurred. Apollo
amortizes its identifiable finite-life intangiblesets using a method of amortization reflectingoédagern in which the economic benefits of thetéHife
intangible asset are consumed or otherwise usel th@t pattern cannot be reliably determined, Wpases the straight-line method of amortizatian.
June 30, 2012, the Company performed its annuadimment testing and determined there was no impaitraf goodwill or indefinite life intangible
assets at such time.

Compensation and Benefits

Compensation and benefits include salaries, borarsgdenefits, profit sharing expense, incentieed@mpensation, and equity-based
compensation.

Salaries, Bonus and Benefit§alaries, bonus and benefits includes base saldisesetionary and nodiscretionary bonuses, severance
employee benefits. Bonuses are accrued over thizsgreriod.

From time to time, the Company may assign profitsriests received in lieu of management fees taioeénvestment professionals. Such
assignments of profits interests are treated agpeasation and benefits when assigned.

The Company sponsors a 401(k) Savings Plan whédeBybased employees are entitled to participatedrplan based upon satisfying
certain eligibility requirements. The Company magvide discretionary contributions from time to &miNo contributions relating to this plan were rr
by the Company for the years ended December 32,21 and 2010, respectively.

Profit Sharing ExpenseProfit sharing expense is primarily a result ofesgnents with our Contributing Partners and employee
compensate them based on the ownership intergshthe in the general partners of the Apollo fufdeerefore, movements in the fair value of the
underlying investments in the funds we manage anisa affect the profit sharing expense. As of Deloer 31, 2012, our total private equity
investments were approximately $25.9 billion. Then@ibuting Partners and employees are allocatpdoapmately 30% to 50% of the total carried
interest income which is driven primarily by chaage fair value of the underlying fund’s investmeand is treated as compensation expense.
Additionally, profit sharing expenses paid may bbjsct to clawback from employees, former employaes Contributing Partners.

Changes in the fair value of the contingent obiaget that were recognized in connection with carfgpollo acquisitions will be reflected
the Company’s consolidated settlement of operatigngrofit sharing expense.

Profit sharing expense also includes expense negutbm profits interests issued to certain emplegyywho are entitled to a share in earr
of and any appreciation of the value in a subsydidithe Company during the term of their employmémofit sharing expense related to these profits
interests is recognized ratably over the requiteice period and thereafter will be recognizethattime the distributions are determined.

In June 2011, the Company adopted a performanegbasentive arrangement for certain Apollo paireard employees designed to more
closely align compensation on an annual basis thigtoverall realized performance of the Companys @hrangement, which we refer to herein as the
Incentive Pool, enables certain partners and engpl®yo earn discretionary compensation based dedamterest realizations earned by the Compa
a given year, which amounts are reflected in psiféaring expense in the accompanying consolidateddial statements.

Incentive Fee CompensatioiCertain employees are entitled to receive a digeraty portion of incentive fee income from certafrour
credit funds, based on performance for the yeaeritive fee compensation expense is recognizedamnal basis as the related carried interest income
is earned.
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Incentive fee compensation expense may be suljeeversal during the interim period where thera @ecline in the related carried interest income;
however it is not subject to reversal once theiediinterest income crystallizes.

Equity-Based CompensatiofEquity-based compensation is accounted for in azgare with U.S. GAAP, which requires that the adst
employee services received in exchange for an aefaeduity instruments is generally measured basetthe grant date fair value of the award. Equity-
based awards that do not require future servieg {iested awards) are expensed immediately. EQaiggd employee awards that require future service
are recognized over the relevant service periothEy as required under U.S. GAAP, the Companiynesés forfeitures using industry comparables or
historical trends for equity-based awards thatateexpected to vest. Apollo’s equity-based compatos awards consist of, or provide rights with
respect to, AOG Units, RSUs, share options, AAA RDARI restricted stock awards, ARl RSUs, and AMRGUs. For more information regarding
Apollo’s equity-based compensation awards, see hte our consolidated financial statements. Tom@anys assumptions made to determine the
value on grant date and the estimated forfeituieaee embodied in the calculations of compensatigrense.

Another significant part of our compensation exgeissderived from amortization of the AOG Units jgalb to forfeiture by our Managing
Partners and Contributing Partners. The estimatedélue was determined and recognized over ttfeifore period on a straight-line basis. We have
estimated a 0% and 3% forfeiture rate for our Mama@artners and Contributing Partners, respegtilised on the Company'’s historical attrition rate
for this level of staff as well as industry compaearates. If either the Managing Partners or Gbuting Partners are no longer associated with lpami
if there is no turnover, we will revise our estiedicompensation expense to the actual amount ehegbased on the units vested at the balance sheet
date in accordance with U.S. GAAP.

Additionally, the value of the AOG Units have beeduced to reflect the transfer restrictions implose units issued to the Managing
Partners and Contributing Partners as well asattle df rights to participate in future Apollo Gldbanagement, LLC equity offerings. These awards
have the following characteristics:

. Awards granted to the Managing Partners (i) argpeamitted to be sold to any parties outside ofApello Global
Management, LLC control group and transfer restnicst lapse pro rata during the forfeiture periogro0 or 72 month
and (ii) allow the Managing Partners to initiatetenge in contro

. Awards granted to the Contributing Partners (i)rasepermitted to be sold or transferred to anyigaexcept to the
Apollo Global Management, LLC control group and {fiie transfer restriction period lapses over garg (which is
longer than the forfeiture period which lapsesbtaver 60 months)

As noted above, the AOG Units issued to the Mar@Biartners and Contributing Partners have differestrictions which affect the
liquidity of and the discounts applied to each gran

We utilized the Finnerty Model to calculate a disicbon the AOG Units granted to the Contributingtiers. The Finnerty Model provides
for a valuation discount reflecting the holdingipdrrestriction embedded in a restricted secunigvpnting its sale over a certain period of timkny
with the Finnerty Model we applied adjustmentsdoaunt for the existence of liquidity clauses sfie¢d the AOG Units granted to the Contributing
Partners and a minority interest considerationoaspared to the units sold in the Strategic Invesioansaction in 2007. The combination of these
adjustments yielded a fair value estimate of thezAldnits granted to the Contributing Partners.

The Finnerty Model proposes to estimate a disctarriack of marketability such as transfer restoios by using an option pricing theory.
This model has gained recognition through its gbit address the magnitude of the discount byidenisg the volatility of a compang’stock price an
the length of restriction. The concept underpinrtimg Finnerty Model is that restricted securityrairbe sold over a certain period of time. Further
simplified, a restricted share of equity in a compaan be viewed as having forfeited a put on trexage price of the marketable equity over the
restriction period (also known
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as an “Asian Put Option”). If we price an Asian Ruition and compare this value to that of the agsufully marketable underlying security, we can
effectively estimate the marketability discount.

The assumptions utilized in the model were (i) teraf holding period, (ii) volatility, (iii) divided yield and (iv) risk free rate. Our
assumptions were as follows:

(i)  We assumed a maximum two year holding per

(i)  We concluded based on industry peers, that outiligl@annualized would be approximately 40
(i)  We assumed no distributior

(iv) We assumed a 4.88% risk free rate based on U.8sinies with a two year maturil

For the Contributing Partners’ grants, the Finndfgdel calculation, as detailed above, yielded aketability discount of 25%. This
marketability discount, along with adjustments ¢o@unt for the existence of liquidity clauses andsideration of non-controlling interests as coregar
to units sold in the Strategic Investors Transaciimn2007, resulted in an overall discount for thgsants of 29%.

We determined a 14% discount for the grants tdvtheaging Partners based on the equity value pee sli&#24. We determined that the
value of the grants to the Managing Partners wppated by the 2007 sale of an identical secudit€itedit Suisse Management, LLC at $24 per share.
Based on an equity value per share of $24, thei@mpliscount for the grants to the Managing Pastmeas 14%. The Contributing Partners yielded a
larger overall discount of 29%, as they are unébleause a change in control of Apollo. This resirta lower fair value estimate, as their unitgeha
fewer beneficial features than those of the Mara§liartners.

Income Taxes

The Apollo Operating Group and its subsidiariesegally operate as partnerships for U.S. Federanmetax purposes. As a result, except
as described below, the Apollo Operating Groupriseen subject to U.S. income taxes. Howevesgtieatities in some cases are subject to NYC
UBT and non-U.S. entities, in some cases, are sutgjenon-U.S. corporate income taxes. In additAid© Corp., a wholly-owned subsidiary of the
Company, is subject to U.S. Federal, state and tmoporate income tax, and the Company’s provi$trincome taxes is accounted for in accordance
with U.S. GAAP.

As significant judgment is required in determinilag expense and in evaluating tax positions, inoly@valuating uncertainties, we
recognize the tax benefits of uncertain tax pas#tionly where the position is “more likely than’niot be sustained assuming examination by tax
authorities. The tax benefit is measured as tlgeramount of benefit that has a greater than 18@%hood of being realized upon ultimate settlethe
If a tax position is not considered more likelyrih#ot to be sustained, then no benefits of thetiposare recognized. The Company’s tax positioes ar
reviewed and evaluated quarterly to determine wdrathnot we have uncertain tax positions thatiredinancial statement recognition.

Deferred tax assets and liabilities are recognieethe expected future tax consequences of diffegs between the carrying amount of
assets and liabilities and their respective tajishasing currently enacted tax rates. The effealeferred tax assets and liabilities of a chandedirates
is recognized in income in the period when the gean enacted. Deferred tax assets are reduceddyaion allowance when it is more likely thart
that some portion or all of the deferred tax assétsiot be realized.
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Fair Value Measurements
The following table summarizes the valuation of Aps investments in fair value hierarchy levelscdecember 31, 2012 and 2011:

Level | Level Il Level lll Totals
December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31

2012 2011 2012 2011 2012 2011 2012 2011

Assets, at fair value

Investment in AAA Investmen $ — % — % — $ —  $1,666,44: $1,480,15 $1,666,44: $1,480,15

Investments held by Apollo Senior Loan Fu — — 27,06: 23,757 59C 45¢€ 27,65 24,21

Investments in HFA and Oth — — — — 50,31 47,757 50,31 47,757

Total $ — $ — $ 27,060 $ 23,750 $1,717,34' $1,528,36! $1,744,41. $1,552,12;
Level | Level Il Level lll Totals

December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31

2012 2011 2012 2011 2012 2011 2012 2011
Liabilities, at fair value

Interest rate swap agreeme $ — 3 —  $ — $ 384 % — % — % — $ 3,84:
Total $ — % — % — % 3,84 $ —  $ — 3 — $ 3,84:

There was a transfer of investments from Levehiid Level Il as well as a transfer from Levelntd Level Il relating to investments held
by the Apollo Senior Loan Fund during 2012, assaiteof subjecting the broker quotes on these itmvests to various criteria which include the nun
and quality of broker quotes, the standard dewiatioobtained broker quotes, and the percentagiatitmv from independent pricing services. There
were no transfers between Level I, 1l or 11l duritng year ended December 31, 2011 relating tosasetliabilities, at fair value, noted in the &bl
above, respectively.

The following table summarizes the changes in A&gestments, which is measured at fair value andackerized as a Level I
investment:

For the Year Ended
December 31

2012 2011 2010

Balance, Beginning of Period $1,480,15! $1,637,09. $1,324,93
Purchase — 432 37t
Distributions (101,849 (33,425 (58,36¢)
Change in unrealized gains (losses), 288,14( (123,949 370,14!

Balance, End of Peric $1,666,44: $1,480,15: $1,637,09.
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The following table summarizes the changes intlvestment in HFA and Other Investments, which aeasured at fair value and
characterized as Level lll investments:

For the Year Ended
December 31,

2012 2011

Balance, Beginning of Period $ 47,75® $ —

Acquisitions related to consolidated fu 46,14¢ —
Purchase 5,75¢ 57,50¢

Deconsolidatior (48,037 @ —
Director Fee: — (1,8072)
Expenses incurre — (2,069
Change in unrealized loss (1,310 (5,887
Balance, End of Peric $ 50,31 $47,75:

(1) During the third quarter of 2012, the Compaegahsolidated GSS Holding (Cayman), L.P., which eassolidated by the Company during the
second quarter of 201

The change in unrealized losses, net has beerdegtavithin the caption “Net gains (losses) fromestment activities” in the consolidated
statements of operations.

The following table summarizes the changes in thelld Senior Loan Fund, which is measured at falug and characterized as a Level IlI
investment for the years ended December 31, 20d2@1:

For the Year Ended
December 31,

2012 2011

Balance, Beginning of Period $ 45€ $—
Acquisition — 45€
Purchases of investmer 49€ —
Sale of investment (2,29 —
Realized gain 20 —
Change in unrealized gai 8 —
Transfers out of Level Il (93%) —
Transfers into Level Il 1,83¢ —

Balance, End of Peric $ 59C $45€

The following table summarizes a look-through @& @ompany’s Level Il investments by valuation negtblogy of the underlying
securities held by AAA Investments as of Decemider2®12 and 2011:

Private Equity

December 31, 201 December 31, 201
% of % of
Investment Investment
of AAA of AAA
Approximate values based on net asset value airiderlying funds
which are based on the funds underlying investmibatisare
valued using the following
Discounted cash flow mode $1,581,97! 98.6% $ 643,03: 38.4&%
Comparable company and industry multig — — 749,37: 44.¢
Listed quote: 22,02¢ 14 139,83 8.3
Broker quote: — — 179,62: 10.7
Other net liabilities® — — (33,330 (2.0
Total Investment 1,604,00- 100.(% 1,678,52! 100.(%
Other net assets (liabilitie@ 62,44« (198,37)
Total Net Asset: $1,666,44 $1,480,15:

(1) Balances include other assets and liabilitfeseatain funds in which AAA Investments has inegktOther assets and liabilities at the fund level
primarily include cash and cash equivalents, brog&eeivables and payables and amounts due to amddffiliates. Carrying values approximate
fair value for other assets and liabilities, andaadingly, extended valuation procedures are repdired.

(2) Balances include other assets, liabilities and gepartner interests of AAA Investments. BalancBacember 31, 2012 is primarily comprisec
$113.3 million in notes receivable from affilia®alance at December 31, 2011 was prims
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comprised of $402.5 million in long-term debt offeg cash and cash equivalents. Carrying valuesoappate fair value for other assets and
liabilities (except for debt), and, accordinglytended valuation procedures are not requi

Fair Value Measurements
The following table summarizes the valuation of Aps consolidated VIEs in fair value hierarchy &s as of December 31, 2012 and

2011:
Level | Level Il Level I Totals
December 31 December 31 December 31 December 31 December 31 December 31
December 31 December 31
2012 2011 2012 2011 2012 2011 2012 2011
Investments, at fair valu@ $ 16€ $ — $11,045,90 $3,055,35 $1,643,46! $ 246,60¢ $12,689,53 $3,301,96!
Level | Level Il Level lll Totals
December 31 December 31 December 31 December 31 December 31 December 31
December 31 December 31
2012 2011 2012 2011 2012 2011 2012 2011
Liabilities, at fair value $ — 3 — 3 — 3 — $11,834,95 $3,189,83 $11,834,95 $3,189,83

(1) During the first quarter of 2011, one of thesolidated VIEs sold all of its investments. Thaesmlidated VIE had a net investment gain of $16.0
million relating to the sale for the year ended &aber 31, 2011, which is reflected in the net @g¥gains from investment activities of
consolidated variable interest entities on the obitiated statement of operatiol

Level lll investments include corporate loan anghooate bond investments held by the consolidatéts Mvhile the Level Ill liabilities
consist of notes and loans, the valuations of whiehdiscussed further in note 2 to our consol@ifiteincial statements. All Level Il investmentsreve
valued using broker quotes. Transfers of investment of Level Il and into Level Il or Level |, d&ny, are accounted for as of the end of the rygprt
period in which the transfer occurred.

In certain cases, the inputs used to measure dhievnay fall into different levels of the fair ual hierarchy. In such cases, an investment’s
level within the hierarchy is based on the lowesel of input that is significant to the fair valmeasurement. The Company’s assessment of the
significance of a particular input to the fair valoneasurement in its entirety requires judgmentcamdiders factors specific to the investment.

The following table summarizes the changes in itmests of consolidated VIEs, which are measurddiavalue and characterized as
Level lll investments for the years ended Decen®ier2012, 2011 and 2010:

For the Year Ended
December 31,

2012 2011 2010
Balance, Beginning of Period $ 246,60¢ $ 170,36¢ $ —
Acquisition of VIEs 1,706,14! 335,35 —
Transition adjustment relating of consolidationMoE — — 1,102,11.
Deconsolidation of VIE — — (20,75
Elimination of investments attributable to consatidn of VIEs (69,437 — —
Purchase 1,236,23. 663,43t 840,92t
Sale of investment (1,561,58) (273,719 (125,63))
Net realized gains (losse 21,60: 98C 131
Changes in net unrealized (losses) g (56,019 (7,669 29,98
Transfers out of Level Il (712,040 (802,53)) (1,663,75)
Transfers into Level Il 831,95! 160,39( 7,361
Balance, End of Peric $ 1,643,46! $ 246,60¢ $ 170,36!
Changes in net unrealized gains (losses) includ@et (Losses) Gains
from Investment Activities of consolidated VIEsatdd to investmen
still held at reporting dat $ 7,464 $ (7,259 $ (3,639

Investments were transferred out of Level Ill ib&vel Il and into Level 11l out of Level Il, respteely, as a result of subjecting the broker
guotes on these investments to various criterizhwvhi
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include the number and quality of broker quotes,dtandard deviation of obtained broker quotes tlaaghercentage deviation from independent pricing
services.

The following table summarizes the changes in liidds of consolidated VIEs, which are measurefhatvalue and characterized as Level
1l liabilities for the years ended December 311202011 and 2010:

For the Year Ended
December 31,

2012 2011 2010
Balance, Beginning of Period $ 3,189,83 $1,127,18! $ —
Acquisition of VIEs 7,317,14. 2,046,15 —
Transition adjustment relating to consolidatiorVbE — — 706,02
Additions 1,639,27. 454,35t 1,050,37
Repayment: (741,839 (415,86 (331,12()
Net realized gains on de — (41,819 (21,23)
Changes in net unrealized losses from 497,70 19,88( 55,04(
Deconsolidation of VIE — — (329,839
Elimination of debt attributable to consolidatedEg (67,167) (48) (2,077%)
Balance, End of Peric $11,834,95 $3,189,83 $1,127,18
Changes in net unrealized losses (gains) includdet (Losses) Gains
from Investment Activities of consolidated VIEsatdd to liabilities stil
held at reporting dat $  446,64¢ $ (25,34) $  16,91¢

Recent Accounting Pronouncements

A list of recent accounting pronouncements thatel@vant to Apollo and its industry is includedniote 2 to our consolidated financial
statements.

Off-Balance Sheet Arrangements

In the normal course of business, we engage ibalfince sheet arrangements, including transadticsharivatives, guarantees,
commitments, indemnifications and potential corgimgrepayment obligations. See note 16 to our dimtaged financial statements for a discussion of
guarantees and contingent obligations.

Contractual Obligations, Commitments and Contingenies

As of December 31, 2012, the Compangiaterial contractual obligations consist of lealséations, contractual commitments as part e
ongoing operations of the funds and debt obligatiétixed and determinable payments due in conneutith these obligations are as follows:

2013 2014 2015 2016 2017 Thereafter Total

(in thousands)
Operating lease obligatioi® $36,10¢ $ 36,85: $ 36,108 $35,26t¢ $ 32,68( $74,17¢ $ 251,18t
Other lon¢-term obligation<2) 7,41¢ 70C 25C — — — 8,36¢
AMH Credit Agreemen(3) 29,50: 84,457 77,40: 25,367 623,47¢ — 840,20
CIT secured loan agreeme 9,617 — — — — — 9,617
Total Obligations as of December 31, 2( $82,64: $122,01( $113,75° $60,63: $656,15¢ $74,17¢ $1,109,37.

(1) The Company has entered into sublease agreemehis expected to contractually receive approxinya$@4.5 million over the remaining peric
of 2013 and thereafte

(2) Includes (i) payments on management serviceeagents related to certain assets and (ii) paymétitsespect to certain consulting agreements
entered into by the Company. Note that a signifigemmtion of these costs are reimbursable by fu

(3) $723.3 million ($995.0 million portion less aom repurchased) of the outstanding AMH loan matimelanuary 2017 and the remaining $5.0
million portion of the loan matures in April 2014mounts represent estimated interest paymentsthietioan matures using an estimated
weighted average annual interest rate of 4.C

Note: Due to the fact that the timing of certain amounotbe paid cannot be determined or for other remd@tussed below, the following contractual
commitments have not been presented in the taloleea

(i)  As noted previously, we have entered into ar&peivable agreement with our Managing PartnedsGontributing Partners which requires us to
pay to our Managing Partners and Contributing Rast85% of any tax savings received by APO Cogmfour step-up in tax basis. The tax
savings achieved may not ensure that we have mufficash available to pay this liability and weghtibe required to incur additional debt to
satisfy this liability.
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(i) Debt amounts related to the consolidated VdEs not presented in the table above as the Coniparot a guarantor of these non-recourse
liabilities.

Commitments

Certain of our management companies and generalgoarare committed to contribute to the funds &ffillates. While a small percentage
of these amounts are funded by us, the majorithede amounts have historically been funded byaffiliates, including certain of our employees and
certain Apollo funds. The table below presentsatimmitment and remaining commitment amounts of Apahd its affiliates, the percentage of total
fund commitments of Apollo and its affiliates, tbemmitment and remaining commitment amounts of Apohly (excluding affiliates), and the
percentage of total fund commitments of Apollo ofgxcluding affiliates) for each private equity tyreach credit fund and each real estate fund as of
December 31, 2012 as follows ($ in millions):

Apollo Only
(Excluding Apollo Only
Apollo Only Affiliates) Apollo and (Excluding
Apollo and % of Total (Excluding % of Total Fund Affiliates Affiliates)
Affiliates Fund Affiliates) Remaining Remaining
Fund Commitments Commitments Commitments Commitments Commitments Commitments
Private Equity:
Fund VII $ 467.20 31&% $  180.C 122% $ 151.40 $ 60.4
Fund VI 246.: 2.45 6.1 0.0€ 24 0.€
Fund V 100.( 2.67 0.t 0.01 6.3 — @
Fund IV 100.( 2.7¢ 0.2 0.01 0.5 — O
Fund 111 100.¢ 6.71 — — 15.5 —
ANRP 426.10 32.21 9.¢ 0.74 325.¢40) 7.7
AION 127.¢ 46.5¢ 27.4 10.0C 127.¢ 27.4
Credit:
EPF 1G 354.4% 20.7¢ 23.4 1.37 93.25) 7.t
EPF 11® 415.2 11.4¢ 77.1 2.1¢ 366.7 69.1
SOMA ®) — — — — — —
COF I 451.17) 30.3¢ 29.7 2.0C 237.47) 4.2
COF II 30.t 1.9¢ 23.4 1.4¢ 0.8 0.€
ACLF ® 23.¢ 2.43 23.¢ 2.43 17.3 17.:
Palmettc®) 18.C 1.1¢ 18.C 1.1¢ 7.7 7.7
AIE Il ® 8.€ 3.1t 3 1.94 0.8 0.t
A-A European Senior Debt Fund, L 50.C 100.0( — — — —
FCI 150.7 26.9¢ — — 57.C —
Apollo/Palmetto Loan Portfolio, L.F 300.(® 100.0( — — 85.(W —
Apollo/Palmetto Short-Maturity Loar
Portfolio, L.P. 200.(® 100.0( — — — @ —
AESI® 4.€ 0.9¢ 4.€ 0.9¢ 2.1 2.1
AEC 7.3 2.5C 3.2 1.0¢€ 4.C 1.7
Apollo Centre Street Partnership, L 15.C 2.44 15.C 2.44 10.1 10.1
Apollo Asia Private Credit Fund, L.! 157.¢ 91.3( 0.1 0.0€ 128.¢ 0.1
Apollo SK Strategic Investments, L. 2.C 0.9¢ 2.C 0.9¢ 1.5 1.kt
Stone Tower Structured Credit
Recovery Master Fund I, Lt iLE 1.8C = = = =
Stone Tower Credit Solutions Master
Fund Ltd. 1.C 0.92 — — 0.3 —
Real Estate:
AGRE U.S. Real Estate Ful 613.20) 78.0¢ 13.2 1.6¢€ 496.€1) 7.7
CPI Capital Partners North Ameri 7.€ 1.27 2.1 0.3t 0.€ 0.2
CPI Capital Partners Euro[® 7.2 0.47 — — 1.2 —
CPI Capital Partners Asia Paci 6.S 0.5¢ 0.t 0.04 0.7 —
London Prime Apartments Guernsey
Holdings Limited (Guernse\10 18.4 7.8C 0.€ 0.2¢ 11.¢ 0.4
Apgljo GSS Holding (Cayman), L.P. 10.€ 14.71 3.2 452 25 0.7
2012 CMBS | Fund, L. 66.2 100.0( — — 0.8 —
2012 CMBS Il Fund, L.F 66.2 100.0( — — 8.1 —
2012 CMBS lll, Fund, L.P 68.2 100.0( — — 12.¢ —
2011 A4 Fund, L.F 234.7 100.0( — — — —
AGRE CMBS Fund, L.P 418.¢ 100.0( — — — —
Other:
Apollo SPN Investments |, L.} 30.¢ 1.0Z 30.¢ 1.02 30.¢ 30.¢
Total $ 5,307. $ 500.2 $ 2,229.¢ $ 258.

(1) As of December 31, 2012, Palmetto had commitmand remaining commitment amounts in Fund VI$510.0 million and $35.0 million,
respectively, ANRP of $150.0 million and $114.5Iroil, respectively, Apollo/Palmetto Loan PortfolioP. of $300.0 million and $85.0 million,
respectively, Apollo/Palmetto Short-Maturity LoaarHolio, L.P. of $200.0 million and $0.0 millionespectively, and AGRE U.S. Real Estate



Fund, L.P. of $300 million and $231.8 million, resgively.

(2) As of December 31, 2012, Apollo had an immateamount of remaining commitments in Fund IV anchdFV. Accordingly, presentation of such
remaining commitments was not deemed meaningftuihfdusion in the table abov

(3) Apollo’s commitment in these funds is denométkin Euros and translated into U.S. dollars axarhange rate of €1.00 to $1.32 as of
December 31, 201:

(4) Of the total commitment amount in EPF |, AAA/estments, L.P., SOMA and Palmetto have approxim&&4.5 million, €75.0 million and
€106.0 million, respectively

(5) Of the total remaining commitment amount in HPAAA Investments, L.P., SOMA and Palmetto happ@ximately €13.9 million,
€19.1 million anc€27.0 million, respectively

-14E-



Table of Contents

(6) Apollo and affiliated investors must maintaimaggregate capital balance in an amount not hess1% of total capital account balances of the
partnership. As of December 31, 2012, Apollo ariliated investors’ capital balances exceeded teréquirement and therefore they are not
required to fund a capital commitme

(7) As of December 31, 2012, SOMA had commitmentsr@maining commitment amounts in COF | of $25@illion and $202.0 million,
respectively

(8) As of December 31, 2012, the general partn&QIifF Co-Invest, a co-investment vehicle that irtsedongside ACLF, had committed an
immaterial amount to ACLF C-Invest. Accordingly, presentation of such commitimgas not deemed meaningful for inclusion in tH#gabove

(9) As of December 31, 2012, commitments in Palmego aicluded commitments related to Apollo Palméttioeene Partnership, L.

(10) Apollo’s commitment in these investments ia@minated in pound sterling and translated into. ddlars at an exchange ratefdf00 to $1.62 a
of December 31, 201

As a limited partner, the general partner and manafjithe Apollo private equity, credit and realags funds, Apollo has unfunded capital
commitments at December 31, 2012 and December031, & $258.3 million and $137.9 million, respeetix

Apollo has an ongoing obligation to acquire addiibcommon units of AAA in an amount equal to 25Pthe aggregate after-tax cash
distributions, if any, that are made to its afféia pursuant to the carried interest distributights that are applicable to investments made tiitcdAA
Investments.

On December 21, 2012, the Company agreed to prayide $100 million of capital support to Athenettie extent such support is
necessary in connection with Athene’s pending aitjoin of Aviva plc’s annuity and life insuranceargtions in the United States.

The AMH Credit Agreement, which provides for a adie-rate term loan, will have future impacts on cash uses. Borrowings under the
AMH Credit Agreement originally accrued interestatate of (i) LIBOR loans (LIBOR plus 1.25%), dij base rate loans (base rate plus 0.50%). The
Company had hedged $167 million of the variable-taan with fixed rate swaps to minimize our ingtnete risk as of December 31, 2011 which
expired in May 2012. The loan originally had a miégwdate of April 2014.

On December 20, 2010, Apollo amended the AMH Cradieement to extend the maturity date of $995 lani(including the $90.9
million of fair value debt repurchased by the Comypeof the term loan from April 20, 2014 to Janu8r2017 and modified certain other terms of the
AMH Credit Agreement. Pursuant to this amendmeMH?or an affiliate was required to purchase frorarekender that elected to extend the maturity
date of its term loan a portion of such extendedh tean equal to 20% thereof. In addition, AMH aorafiliate is required to repurchase at least @50.
million aggregate principal amount of the term IdgnDecember 31, 2014 and at least $100.0 millggregate principal amount of the term loan
(inclusive of the previously purchased $50.0 mil)iby December 31, 2015 at a price equal to par pherued interest. The sweep leverage ratio was
also extended to end at the new loan term matdatg. The interest rate for the highest applicaidegin for the loan portion extended changed to
LIBOR plus 4.25% and ABR plus 3.25%. On December220, an affiliate of AMH that is a guarantor enthe AMH Credit Agreement repurchased
approximately $180.8 million of the term loan imoection with the extension of the maturity datswé¢h loan and thus the AMH Credit Agreement
(excluding the portions held by AMH affiliates) hademaining balance of $728.3 million. The Compdetermined that the amendments to the AMH
Credit Agreement resulted in a debt extinguishmérith did not result in any gain or loss.

The interest rate on the $723.3 million, net ($934illion portion less amount repurchased by thenfany) of the loan at December 31,
2012 was 4.07% and the interest rate on the renta$b.0 million portion of the loan at December 2212 was 1.32%. The estimated fair value of the
Company’s long-term debt obligation related to AtMdH Credit Agreement is believed to be approximat&l95.6 million based on a yield analysis
using available market data of comparable secaniti¢h similar terms and remaining maturities aBetember 31, 2012. The $728.3 million carrying
value of debt that is recorded on the consolidatattment of financial condition at December 31,213 the amount for which the Company expects to
settle the AMH Credit Agreement.

During the second quarter of 2008, the Companyredtiato four secured loan agreements totaling%g&6llion with CIT Group/Equipmet
Financing Inc. (“CIT”) to finance the purchase eftain
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fixed assets. The loans bear interest at LIBOR Bli&basis points per annum with interest and jpaid¢o be repaid monthly and a balloon payment of
the remaining principal totaling $9.4 million duetiae end of the terms in April 2013. At Decembgr 3012, the interest rate was 3.40%. On April 28,
2011, the Company sold its ownership interest itaae assets which served as collateral to theselured loan agreements for $11.3 million with $
million of the proceeds going to CIT directly. Asesult of the sale and an additional payment nigdae Company of $1.1 million, the Company
satisfied the loan associated with the relatedtagsgl2.2 million on April 28, 2011. As of Decemt®, 2012, the carrying value of the remaining CIT
secured loan was $9.5 million.

On June 30, 2008, the Company entered into a agdiement with Fund VI, pursuant to which Fundabivanced $18.9 million of carried
interest income to the limited partners of Apolldvsors VI, L.P., and who are also employees ofGbepany. The loan obligation accrues interest at
an annual fixed rate of 3.45% and terminates oredlnber of June 30, 2017 or the termination ofdr\ih. In March 2011, a right of offset for the
indemnified portion of the loan obligation was d&tithed between the Company and Fund VI, and tbezdhe loan was reduced in the amount of $10.9
million, which was offset in carried interest re@dle on the consolidated statements of financadtiion. During the year ended December 31, 2011,
there was a $0.9 million interest paid and $0.3ionilaccrued interest on the outstanding loan altiim. At December 31, 2011, the total outstanding
loan aggregated $9.0 million, including accrue@iiest of $1.0 million, which approximated fair valwf which approximately $6.5 million was not
subject to the indemnity discussed above and ég@ivable from the Contributing Partners and ceranployees. During the year ended December 31,
2012, there was no interest paid and $1.3 millicerized interest on the outstanding loan obligatksof December 31, 2012, the total outstanding loa
aggregated $9.3 million, including accrued intergsk1.3 million which approximated fair value,which approximately $6.7 million was not subjec
the indemnity discussed above and is a receivabie the Contributing Partners and certain employees

In accordance with the Managing Partners Shareroligreement and the above credit agreement wittd M, we have indemnified the
Managing Partners and certain Contributing Part(etrearying percentages) for any carried inteirestme distributed from Fund IV, Fund V and Fund
VI that is subject to contingent repayment by teaeyal partner. As of the years ended Decembe2®®P, and 2011, the Company had not recorded an
obligation for any previously made distributions.
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Contingent Obligations— Carried interest income in private equity andaiercredit and real estate funds is subject tensal in the event
of future losses to the extent of the cumulativeied interest recognized in income to date. Ifodlthe existing investments became worthless, the
amount of cumulative revenues that has been rezediy Apollo through December 31, 2012 and thatld/be reversed approximates $3.2 billion.
Management views the possibility of all of the istraents becoming worthless as remote. Carriedesiténcome is affected by changes in the fair \s
of the underlying investments in the funds that Wpmanages. Valuations, on an unrealized basisbessignificantly affected by a variety of extdrna
factors including, but not limited to, bond yielalsd industry trading multiples. Movements in thitsms can affect valuations quarter to quarter éfzen
the underlying business fundamentals remain stabie table below indicates the potential futureersal of carried interest income:

December 31, 201
Private Equity Funds:

Fund VII $ 1,440,90
Fund VI 567,10t
Fund V 213,73¢
Fund IV 19,73¢
Other (AAA, Stanhope Life, L.F*Stanhop”) 93,63t
Total Private Equity Func $ 2,33512
Credit Funds @):
U.S. Performing Cred 656,51¢
Opportunistic Credi 27,22:
Structured Credi 30,86:
European Cred 47,20¢
NPLs 102,10:
Total Credit Fund: $ 863,91(
Real Estate Funds:
CPI Other 10,40¢
Total Real Estate Funt 10,40¢
Total $ 3,209,44

(1) Reclassified to conform to current presentat

Additionally, at the end of the life of certain fisthat the Company manages, there could be a paylae to a fund by the Company if the
Company as general partner has received more @¢anterest income than was ultimately earned. Téreecal partner obligation amount, if any, will
depend on final realized values of investmentbaend of the life of each fund. As discussed ite i® to our consolidated financial statements, the
Company has recorded a general partner obligatioettirn previously distributed carried interestame of $19.3 million and $0.3 million relating to
SOMA and APC, respectively, as of December 31, 28520f December 31, 2012, the general parthegatitin for Fund VI was reversed and there
was no liability as discussed in note 15 to oursotidated financial statements.

Certain funds may not generate carried interestnmeas a result of unrealized and realized lo$sgsate recognized in the current and
reporting period. In certain cases, carried intereome will not be generated until additional eedized and realized gains occur. Any appreciation
would first cover the deductions for invested calpitinreturned organizational expenses, operatipgreses, management fees and priority returns basel
on the terms of the respective fund agreements.

One of the Company’s subsidiaries, Apollo GlobatBiies, provides underwriting commitments in ceation with security offerings to
the portfolio companies of the funds we manageofBecember 31, 2012, there were no underwritingroiments outstanding related to such
offerings.

Contingent Consideration

In connection with the Stone Tower acquisition, @@nmpany agreed to pay the former owners of StaveeT a specified percentage of any
future realized carried interest income earned feentain of the Stone Tower funds, CLOs, and gjiat@vestment accounts. This contingent
consideration liability had an
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acquisition date fair value of approximately $11miflion, which was determined based on the presehte of estimated future carried interest
payments, and is recorded in profit sharing payabthe consolidated statements of financial caoditThe fair value of the contingent obligationsva
$126.9 million as of December 31, 2012. Refer te®to our consolidated financial statements élitional details related to the Stone Tower
acquisition.

In connection with the Gulf Stream acquisitiongdéscussed in note 3 to our consolidated finandakments, the Company will also make
payments to the former owners of Gulf Stream udesntingent consideration obligation which regeiitlee Company to transfer cash to the former
owners of Gulf Stream based on a specified pergergécarried interest income. The contingent ligbhad a fair value of approximately $14.1 mihio
as of December 31, 2012, which is recorded in psbi@ring payable in the consolidated statemenfiafcial condition. The contingent liability had
fair value of approximately $4.7 million as of Dedeer 31, 2011, which is recorded in due to afféiain the consolidated statements of financial
condition.

In connection with the CPI acquisition, the considien transferred in the acquisition was a corgimtgconsideration in the form of a liabil
incurred by Apollo to CPI. The liability is an obétion of Apollo to transfer cash to CPI based epecified percentage of future earnings. The
estimated fair value of the contingent liability 1.2 million as of December 31, 2012 and is m@@diin due to affiliates in the consolidated statets
of financial condition.

The contingent consideration obligations will beneasured to fair value at each reporting period thre obligations are satisfied. The
changes in the fair value of the contingent consititen obligations will be reflected in profit slag expense in the consolidated statements of
operations.

During the one year measurement period, any charegetting from facts and circumstances that edisteof the acquisition date will be
reflected as a retrospective adjustment to theddaqurchase gain and the respective asset acquit@bility assumed.

The Company has determined that the contingeniaeragion obligations are categorized as a Levdidbility in the fair value hierarchy i
the pricing inputs into the determination of fa@we requires significant management judgment atichation.

ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our predominant exposure to market risk is rel&veniur role as investment manager and generalgyafidn our funds and the sensitivity to
movements in the fair value of their investmentd egsulting impact on carried interest income archagement fee revenues. Our direct investments in
the funds also expose us to market risk wherebyemewts in the fair values of the underlying invesits will increase or decrease both net gains
(losses) from investment activities and incomes)jdeom equity method investments. For a discussidhe impact of market risk factors on our
financial instruments refer to “Item 7. Managemsiiscussion and Analysis of Financial Conditiod &esults of Operations—Critical Accounting
Policies—Investments, at Fair Value.”

The fair value of our financial assets and lialgfitof our funds may fluctuate in response to ckang the value of investments, foreign
exchange, commodities and interest rates. Theffeet ®f these fair value changes impacts the gaimslosses from investments in our consolidated
statements of operations. However, the majoritthe$e fair value changes are absorbed by the Notr@lling Interests.

The Company is subject to a concentration riskeel#o the investors in its funds. Although theme more than approximately 1,000 limit
partner investors in Apollo’s active private equityedit and real estate funds, no individual ineeaccounts for more than 10% of the total coneditt
capital to Apollo’s active funds.

Risks are analyzed across funds from the “bottofreag from the “top down” with a particular focus asymmetric risk. We gather and
analyze data, monitor investments and marketstaldand constantly strive to better quantify, lifyaand circumscribe relevant risks.
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Each segment runs its own investment and risk meanagt process subject to our overall risk toleraraphilosophy:

* The investment process of our private equity fungelves a detailed analysis of potential acquisisi, and investment
management teams assigned to monitor the stradegelopment, financing and capital deployment dewssof each portfolio
investment

¢ Our credit funds continuously monitor a varietynedirkets for attractive trading opportunities, apudya number of traditional
and customized risk management metrics to analgkeelated to specific assets or portfolios, ali ag func-wide risks.

Impact on Management Fees-Our management fees are based on one of the fajow

e capital commitments to an Apollo fun

e capital invested in an Apollo fund,;

» the gross, net or adjusted asset value of an Afatid, as definec

» otherwise defined in the respective agreemt
Management fees could be impacted by changes iketniask factors and management could considenaestment permanently impaired

as a result of (i) such market risk factors causmnges in invested capital or in market valuesetow cost, in the case of our private equity fuadd

certain credit funds, or (ii) such market risk fastcausing changes in gross or net asset valuthdaredit funds. The proportion of our manageimen
fees that are based on NAV is dependent on the euaridl types of our funds in existence and thecatistage of each fund’s life cycle.

Impact on Advisory and Transaction FeesWe earn transaction fees relating to the negotiatif private equity, credit and real estate
transactions and may obtain reimbursement for icestat-of-pocket expenses incurred. Subsequentiya quarterly or annual basis, ongoing advisory
fees, and additional transaction fees in connedtiithn additional purchases or follow-on transacsiomay be earned. Management Fee Offsets and any
broken deal costs are reflected as a reductiodvis@ry and transaction fees from affiliates. Adwvisand transaction fees will be impacted by charig
market risk factors to the extent that they limit opportunities to engage in private equity, dradd real estate transactions or impair our gkitit
consummate such transactions. The impact of changearket risk factors on advisory and transactess is not readily predicted or estimated.

Impact on Carried Interest Income—We earn carried interest income from our funda essult of such funds achieving specified
performance criteria. Our carried interest inconilelve impacted by changes in market risk factbtswever, several major factors will influence the
degree of impact:

« the performance criteria for each individual fundelation to how that fund’s results of operatians impacted by changes in
market risk factors

* whether such performance criteria are annual or theelife of the fund
» to the extent applicable, the previous performafaach fund in relation to its performance craeand
» whether each funi carried interest income is subject to contingepayenent

As a result, the impact of changes in market régltdrs on carried interest income will vary widélym fund to fund. The impact is heavily
dependent on the prior and future performance df &and, and therefore is not readily predicte@stimated.
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Market Risk—We are directly and indirectly affected by changemarket conditions. Market risk generally renmats the risk that values
of assets and liabilities or revenues and expengkelse adversely affected by changes in marketéions. Market risk is inherent in each of our
investments and activities, including equity inveshts, loans, short-term borrowings, long-term debtiging instruments, credit default swaps, and
derivatives. Just a few of the market conditiora thay shift from time to time, thereby exposingausarket risk, include fluctuations in intereatla
currency exchange rates, equity prices, changdéeiimplied volatility of interest rates and prideterioration. For example, subsequent to the secon
quarter of 2007, debt credit around the world begaexperience significant dislocation, severeatyiting the availability of new credit to facilitateew
traditional buyouts, and the markets remain vaatilolatility in debt and equity markets can impaat pace of capital deployment, the timing of ipt
of transaction fee revenues, and the timing ofizaibns. These market conditions could have araghpn the value of investments and our rates of
return. Accordingly, depending on the instrumentadiivities impacted, market risks can have waleging, complex adverse affects on our results
operations and our overall financial condition. ¥Wenitor our market risk using certain strategied arethodologies which management evaluates
periodically for appropriateness. We intend to aurg to monitor this risk going forward and congrie monitor our exposure to all market factors.

Interest Rate Risk—nterest rate risk represents exposure we havestouiments whose values vary with the change érest rates. These
instruments include, but are not limited to, loamsrowings and derivative instruments. We may geekitigate risks associated with the exposures by
taking offsetting positions in derivative contradtiedging instruments allow us to seek to mitigétks by reducing the effect of movements in thesle
of interest rates, changes in the shape of thd giaive, as well as, changes in interest rate ilipfatHHedging instruments used to mitigate thesks
may include related derivatives such as optiortsirés and swaps.

Credit Risk—Certain of our funds are subject to certain inherisits through their investments.

Certain of our entities invest substantially altlodir excess cash in open-end money market fumdisreoney market demand accounts,
which are included in cash and cash equivalents.riibney market funds invest primarily in governmssdurities and other short-term, highly liquid
instruments with a low risk of loss. We continuaitpnitor the funds’ performance in order to managg risk associated with these investments.

Certain of our entities hold derivatives instrungetfiiat contain an element of risk in the event thatcounterparties may be unable to meet
the terms of such agreements. We seek to minimizeigk exposure by limiting the counterpartieshaithich we enter into contracts to banks and
investment banks who meet established credit apidatguidelines. We do not expect any counterpartgefault on its obligations and therefore do not
expect to incur any loss due to counterparty defaul

Foreign Exchange Risk—Foreign exchange risk represents exposures wethakanges in the values of current holdings anaréucash
flows denominated in other currencies and investmignnon-U.S. companies. The types of investmexp®sed to this risk include investments in
foreign subsidiaries, foreign currency-denomindteahs, foreign currency-denominated transactiond various foreign exchange derivative
instruments whose values fluctuate with changesiirency exchange rates or foreign interest rétefruments used to mitigate this risk are foreign
exchange options, currency swaps, futures and fosvd@hese instruments may be used to help insutasgainst losses that may arise due to volatile
movements in foreign exchange rates and/or inteaéss.

Non-U.S. Operations—We conduct business throughout the world and améragng to expand into foreign markets. We curyehtive
offices outside the U.S. in London, Frankfurt, Looteourg, Mumbai, Hong Kong and Singapore, and haenIstrategically growing our international
presence. Our investments and revenues are pryndariived from our U.S. operations. With respeaido non-U.S. operations, we are subject to risk of
loss from currency fluctuations, social instabilithanges in governmental policies or policiesesftral banks, expropriation, nationalization,
unfavorable political and diplomatic developmerid ahanges in legislation relating to non-U.S. owhip. We also invest in the securities of
corporations which are located in non-U.S. juridits. As we continue to expand globally, we wdhtinue to focus on monitoring and managing these
risk factors as they relate to specific non-U.SeBtments.
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Sensitivity

Our assets and unrealized gains, and our relatgityeand net income are sensitive to changes ivahgations of our funds’ underlying
investments and could vary materially as a reduthanges in our valuation assumptions and estsn&ee “Iltem 7. Management's Discussion and
Analysis of Financial Conditions and Results of piens—Critical Accounting Policies—InvestmentsFair Value”for details related to the valuati
methods that are used and the key assumptionsstéinthtes employed by such methods. We also quahgfyevel 11l investments that are included on
our consolidated statements of financial conditigrvaluation methodology in “Item 7. Managementisddssion and Analysis of Financial Conditions
and Results of Operations—Fair Value Measuremeki¥& 'employ a variety of valuation methods. Furthenemthe investments that we manage but are
not on our consolidated statements of financiabl@@n, and therefore impact carried interest, &sploy a variety of valuation methods of which no
single methodology is used more than any other0% thange in any single key assumption or estithateis employed by any of the valuation
methodologies that we use will generally not haveagerial impact on our financial results. Chanigefair value will have the following impacts beéor
a reduction of profit sharing expense and Non-Guliig Interests in the Apollo Operating Group anrda pre-tax basis on our results of operations for
the years ended December 31, 2012 and 2011:

* Management fees from the funds in our credit segmenbased on the net asset value of the reléwadf gross assets, capi
commitments or invested capital, each as defingddrrespective management agreements. Chandes faitt values of the
investments in credit funds that earn managemestliased on net asset value or gross assets wéllshdirect impact on the
amount of management fees that are earned. Managéses earned from our credit segment on a segbasig that were
dependent upon estimated fair value during thesyeaded December 31, 2012 and 2011 would decrgasggplooximately
$11.9 million and $11.1 million, respectively, lifet fair values of the investments held by such $undre 10% lower during
the same respective periods. By contrast, a 10%ase in fair value would increase managementféeghe years ended
December 31, 2012 and 2011 by approximately $9l&miand $10.8 million, respectivel

* Management fees for our private equity funds, ediclg AAA, range from 0.65% to 1.50% and are chargeeither (a) a
fixed percentage of committed capital over a statedstment period or (b) a fixed percentage oésied capital of unrealized
portfolio investments. Changes in values of investta could indirectly affect future management fees private equity
funds by, among other things, reducing the fundskas to capital or liquidity and their abilitydorrently pay the
management fees or if such change resulted inta-down of investments below their associated investgdital.

+ Management fees earned from AAA and its affiliagesge between 1.0% and 1.25% of AAA adjusted asdefimed as
invested capital plus proceeds of any borrowing8Af Investments, plus its cumulative distributalel@nings at the end of
each quarterly period (taking into account actustrithutions but excluding the management feeginglao the period or any
non-cash equity compensation expense), net of mnoyat AAA pays for the repurchase of limited partimerests, as well as
capital invested in Apollo funds and temporary siveents and any distributable earnings attributtii#esto. Management
fees earned from AAA Investments during the yeaded December 31, 2012 and 2011 would increasearedse by
approximately $1.5 million and $1.7 million, respreely, if the fair values of the investments helg AAA Investments were
10% higher or lower during the same respectiveopist

»  Carried interest income from most of our creditdsywhich are quantified in “ltem 7. Managementisddssion and Analysis
of Financial Condition and Results of Operations-gf8ent Analysis,” are impacted directly by changethe fair value of
their investments. Carried interest income from nod®ur credit funds generally is earned baseddhieving specified
performance criteria. We anticipate the
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10% decline in the fair values of investments hsidll of the credit funds at December 31, 2012 20@1 would decrease
carried interest income on a segment basis foydhes ended December 31, 2012 and 2011 by appr®tin289.4 million
and $121.4 million, respectively. Additionally, theanges to carried interest income from most ofcoedit funds assume
there is no loss in the fund for the relevant prlibthe fund had a loss for the period, no cariigerest income would be
earned by us. By contrast, a 10% increase in fdireswould increase carried interest income organsat basis for the years
ended December 31, 2012 and 2011 by approximaB&@.6 million and $115.2 million, respective

Carried interest income from private equity funéserally is earned based on achieving specifiefibpeance criteria and is
impacted by changes in the fair value of their fimastments. We anticipate that a 10% declin&dénfair values of
investments held by all of the private equity fuat®ecember 31, 2012 and 2011 would decreasedadnterest income on a
segment basis for the years ended December 31,82@12011 by $848.4 million and $230.6 million,pestively. The effects
on private equity fees and income assume thati@dse in value does not cause a permanent doitay of investments belo
their associated invested capital. By contras% increase in fair value would increase carrigedrast income on a segment
basis for the years ended December 31, 2012 antd30$789.2 million and $231.5 million, respectiue

For select Apollo funds, our share of investmenbime as a limited partner in such funds is deriveih unrealized gains or
losses on investments in funds included in the alfted financial statements. For funds in whiaghvave an interest, but are
not included in our consolidated financial statetagaur share of investment income is limited to @ecrued compensation
units and direct investments in the funds, whigtges from 0.001% to 22.207%. A 10% decline in dievalue of

investments at December 31, 2012 and 2011 wouldtriesan approximate $35.9 million and $31.1 roitlidecrease in
investment income at the consolidated level, rebgy. By contrast, a 10% increase in the fairneabf investments at
December 31, 2012 would result in an approximate%illion increase in investment income at thesodidated level
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Apollo Global Management, LLC
New York, New York

We have audited the accompanying consolidatednséatts of financial condition of Apollo Global Mareagent, LLC and subsidiaries (the
“Company”) as of December 31, 2012 and 2011, aadélated consolidated statements of operatiomspoehensive income (loss), changes in
shareholders’ equity and cash flows for each otlinee years in the period ended December 31, 20&2also have audited the Company’s internal
control over financial reporting as of December 3112, based on criteria establishedhirernal Control—Integrated Framewoiksued by the
Committee of Sponsoring Organizations of the Tread®ommission. The Company’s management is resplerfsir these financial statements, for
maintaining effective internal control over finaalkieporting, and for its assessment of the effeotss of internal control over financial reporting
included in the accompanying Management’s Repothternal Control over Financial Reporting. Ourpessibility is to express an opinion on these
financial statements and an opinion on the Compgimyernal control over financial reporting basedoair audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighafBiqUnited States). Those
standards require that we plan and perform thet dmdibtain reasonable assurance about whethéindoecial statements are free of material
misstatement and whether effective internal corgvelr financial reporting was maintained in all eél respects. Our audits of the financial stateise
included examining, on a test basis, evidence stipgahe amounts and disclosures in the finarstisiements, assessing the accounting principles use
and significant estimates made by management, \aldating the overall financial statement preséoatOur audit of internal control over financial
reporting included obtaining an understanding térinal control over financial reporting, assesshmgrisk that a material weakness exists, andgesti
and evaluating the design and operating effectisgioé internal control based on the assessedQiskaudits also included performing such other
procedures as we considered necessary in the @tanoes. We believe that our audits provide a redde basis for our opinions.

A company’s internal control over financial repogiis a process designed by, or under the supenvgdi the companyg’ principal executiv
and principal financial officers, or persons pemiorg similar functions, and effected by the compaimpard of directors, management, and other
personnel to provide reasonable assurance regatwmgliability of financial reporting and the peration of financial statements for external psgmo
in accordance with generally accepted accountimgiples. A company’s internal control over finaglaieporting includes those policies and procedures
that (1) pertain to the maintenance of records thaeasonable detail, accurately and fairly iftbe transactions and dispositions of the asdetse
company; (2) provide reasonable assurance thatactions are recorded as necessary to permit pté@paof financial statements in accordance with
generally accepted accounting principles, andriagipts and expenditures of the company are bmadg only in accordance with authorizations of
management and directors of the company; and Bjige reasonable assurance regarding preventibmely detection of unauthorized acquisition,
use, or disposition of the company’s assets thaltddoave a material effect on the financial statetsie

Because of the inherent limitations of internaltecoihover financial reporting, including the possii of collusion or improper management
override of controls, material misstatements duertor or fraud may not be prevented or detected timely basis. Also, projections of any evaluatio
of the effectiveness of the internal control ovaafcial reporting to future periods are subjedhirisk that the controls may become inadequate
because of changes in conditions, or that the @éagfreompliance with the policies or procedures meteriorate.

In our opinion, the consolidated financial statetaepferred to above present fairly, in all mategspects, the financial position of Apollo
Global Management, LLC and subsidiaries as of Déegr1, 2012 and 2011, and the results of theiragjpas and their cash flows for each of the t
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years in the period ended December 31, 2012, ifoomity with accounting principles generally acasgin the United States of America. Also, in our
opinion, the Company maintained, in all materialpects, effective internal control over financigborting as of December 31, 2012, based on the
criteria established imternal Control—Integrated Framewoigsued by the Committee of Sponsoring Organizatidrice Treadway Commission.

/s/ Deloitte & Touche LLP

New York, New York
March 1, 2013

-15¢-



Table of Contents

APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2012 AND DECEMBER 31, 2011
(dollars in thousands, except share data)

December 31 December 31
2012 2011
Assets:
Cash and cash equivalel $ 946,22! $ 738,67¢
Cash and cash equivalents held at Consolidatedsf 1,22¢ 6,052
Restricted cas 8,35¢ 8,28¢
Investments 2,138,091 1,857,46!
Assets of consolidated variable interest enti
Cash and cash equivalel 1,682,69! 173,54:
Investments, at fair valt 12,689,53 3,301,96!
Other asset 299,97¢ 57,85¢
Carried interest receivab 1,878,25! 868,58
Due from affiliates 173,31 176,74(
Fixed assets, ni 53,45: 52,68
Deferred tax asse 542,20t 576,30«
Other asset 36,76¢ 26,97¢
Goodwill 48,89 48,89
Intangible assets, n 137,85t 81,84¢
Total Assets $20,636,85 $ 7,975,87:
Liabilities and Shareholders Equity
Liabilities:
Accounts payable and accrued expet $ 3833 $§ 33,54¢
Accrued compensation and bene 56,12¢ 45,93:
Deferred revenu 252,15 232,74
Due to affiliates 477,45 578,76«
Profit sharing payabl 857,72: 352,89¢
Debt 737,81¢ 738,51¢
Liabilities of consolidated variable interest eisst
Debt, at fair value 11,834,95 3,189,83
Other liabilities 634,05 122,26
Other liabilities 44 85 33,05(
Total Liabilities 14,933,47 5,327,55.
Commitments and Contingencies (see note 1
Shareholder¢ Equity:
Apollo Global Management, LLC shareholc’ equity:
Class A shares, no par value, unlimited sharessaa#d, 130,053,993 shares and 123,923,042 shares
issued and outstanding at December 31, 2012, ahtl 28spectivel — —
Class B shares, no par value, unlimited sharesdnéd, 1 share issued and outstanding at Dece&iber
2012, and 201 — —
Additional paid in capita 3,043,33. 2,939,49:
Accumulated defici (2,142,02) (2,426,19)
Appropriated partne’ capital 1,765,36! 213,59:
Accumulated other comprehensive income (I 144 (48¢)
Total Apollo Global Management, LLC sharehol¢ equity 2,666,81! 726,40:
Non-Controlling Interests in consolidated entit 1,893,21. 1,444,76
Non-Controlling Interests in Apollo Operating Gro 1,143,35. 477,15:
Total Shareholders Equity 5,703,38: 2,648,32.
Total Liabilities and Shareholders Equity $20,636,85 $ 7,975,87.

See accompanying notes to consolidated financa#istents.
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APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS
YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010

(dollars in thousands, except share data)

2012 2011 2010
Revenues:
Advisory and transaction fees from affiliai $ 149,54. $ 81,95 $ 79,78
Management fees from affiliat: 580,60: 487,55¢ 431,09¢
Carried interest income (loss) from affilial 2,129,81: (397,88() 1,599,022
Total Revenues 2,859,96! 171,63: 2,109,89:
Expenses:
Compensation and benefi
Equity-based compensatic 598,65 1,149,75: 1,118,41;
Salary, bonus and benef 274,57« 251,09! 249,57:
Profit sharing expens 871,39: (63,459 555,22!
Incentive fee compensatic 73¢ 3,38¢ 20,14
Total Compensation and benet 1,745,36. 1,340,77: 1,943,35!
Interest expens 37,11¢ 40,85( 35,43¢
Professional fee 64,68: 59,27 61,91¢
General, administrative and ott 87,96 75,55¢ 65,107
Placement fee 22,27 3,911 4,25¢
Occupancy 37,21¢ 35,81¢ 23,067
Depreciation and amortizatic 53,23¢ 26,26( 24,24¢
Total Expenses 2,047,84! 1,582,45I 2,157,38!
Other Income:
Net gains (losses) from investment activii 288,24 (129,82) 367,87
Net (losses) gains from investment activities afsmlidated variable interest
entities (71,709 24,20: 48,20¢
Income from equity method investme 110,17: 13,92 69,81:
Interest incomt 9,697 4,731 1,52¢
Other income, ne 1,964,67! 205,52( 195,03:
Total Other Income 2,301,08! 118,54¢ 682,44
Income (loss) before income tax provis 3,113,20! (1,292,271 634,96
Income tax provisiol (65,410 (11,929 (91,737)
Net Income (Loss) 3,047,79! (1,304,19) 543,22«
Net (income) loss attributable to N-Controlling Interest: (2,736,83) 835,37: (448,60
Net Income (Loss) Attributable to Apollo Global Management, LLC $ 310,95 $ (468,820 $ 94,61
Distributions Declared per Class A Sh. $ 1.3t $ 0.8¢ $ 0.21
Net Income (Loss) Per Class A Share
Net Income (Loss) Per Class A Sh— Basic and Dilutec $ 2.0€ $ (4.1%) $ 0.8t
Weighted Average Number of Class A She- Basic 127,693,48 116,364,11 96,964,76
Weighted Average Number of Class A She Diluted 129,540,37 116,364,111 96,964,76

See accompanying notes to consolidated financ@atistents.
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APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF
COMPREHENSIVE INCOME (LOSS)

YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010
(dollars in thousands, except share data)

2012 2011 2010
Net Income (Loss) $3,047,79"  $(1,304,19) $ 543,22
Other Comprehensive Income, net of t

Net unrealized gain on interest rate swaps (n&bafs of $410, $855 and $1,449 for Apollo

Global Management, LLC and $0 for Non-Controllimgelrests in Apollo Operating Grou
for the years ended December 31, 2012, 2011 an@, 284pectively 2,65° 6,72¢ 11,43¢
Net (loss) income on availal-for-sale securities (from equity method investmi (12) (225) 343
Total Other Comprehensive Income, net of 2,64 6,50 11,77¢
Comprehensive Income (Loss 3,050,43 (1,297,69)) 555,00:
Comprehensive (Income) Loss attributable to -Controlling Interest: (922,177 1,032,50: (446,46)
Comprehensive Income (Loss) Attributable to ApollcGlobal Management, LLC $2,128,26! $ (265,199 $ 108,53

See accompanying notes to consolidated financ@atistents.
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APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF CHANGES
IN SHAREHOLDERS' EQUITY
YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010
(dollars in thousands, except share data)

Apollo Global Management, LLC Shareholders

Total Apollo Non-
Accumulated Global Non- Controlling
Additional Appropriated Other Management, Controlling Interests in Total
Class E Accumulated Comprehensive LLC Total Interests in Apollo Shareholders’
Class A Paid in Partners’ Shareholders’ Consolidatec Operating
Shares Shares _Capital Deficit Capital (Loss) Income (Deficit) Equity Entities Group Equity

Balance at January 1, 201! 95,624,54 1 $1,729,59: $ (2,029,54) $ — $ (4,089 $ (304,03) $ 1,283,226 $ 319,88 $ 1,299,11
Transition adjustment relating to consolidat

of variable interest entit — — — — — — — 411,88! — 411,88!
Capital increase related to eqr-basec

compensatiol — — 376,38( — — — 376,38 — 735,69¢ 1,112,07:
Reclassification of equi-based compensatic — — (3,50%) — — — (3,50%) — — (3,50%)
Repurchase of Class A sha (7,13¢) — (43 — — — (43) — — (43
Purchase of Class A shai — — — — — — — (48,76¢) — (48,76¢)
Capital contribution: — — — — — — — 187 — 187
Distributions — — (24,11Y — — — (24,11 (166,919 (50,400 (241,43)
Distributions related to deliveries of Class

shares for RSU 2,303,821 — — (2,87¢) — — (2,87¢) — — (2,876
Non-cash distribution — — — (18) — — (19) (590 — (60€)
Deconsolidation of fun — — — — — — — (7,209 — (7,209
Net transfers of AAA ownership interest

(from) Non-Controlling Interests in

consolidated entitie — — (7,019 — — — (7,019 7,01« — —
Satisfaction of liability related to AAA RDU — — 7,59¢ — — — 7,59¢ — — 7,59¢
Net income — — — 94,617 11,35¢ — 105,97t 409,35¢ 27,89: 543,22
Net income on availat-for-sale securitie

(from equity method investmer — — — — — 342 342 — — 342
Net unrealized gain on interest rate swaps

of taxes of $1,499 and $0 for Apollo Global

Management, LLC and Non-Controlling

Interests in Apollo Operating Group,

respectively’ — — — — — 2,21¢ 2,21¢ — 9,21¢ 11,43t
Balance at December 31, 201 97,921,23 1 $2,078,891 $ (1,937,81) $ 11,35¢ $ (1,529 $ 150,90 $ 1,888,22. $1,042,29° $ 3,081,41
Issuance of Class A shai 21,500,00 — 382,48t — — — 382,48 — — 382,48t
Dilution impact of issuance of Class A sha — — 132,70¢ — — (35€) 132,35: — (127,09¢) 5,257
Capital increase related to eqr-basec

compensatiol — — 451,54: — — — 451,54: — 696,36 1,147,90.
Distributions — — (115,139 — — — (115,139 (349,509 (199,199 (663,84")
Distributions related to deliveries of Class

shares for RSU 4,631,901 — 11,68( (17,08 — — (5,40)) — — (5,40)
Repurchase for net settlement of Class A sk (130,096 — — (2,472 — — (2,472) — — (2,472
Non-cash distribution — — — — — — — (3,17¢) — (3,17¢)
Net transfers of AAA ownership interest

(from) Non-Controlling Interests in

consolidated entitie — — (6,529 — — — (6,529 6,52¢ — —
Satisfaction of liability related to AAA RDL — — 3,84t — — — 3,84t — — 3,84t
Net (loss) incom — — — (468,821 202,23t — (266,59:) (97,29¢) (940,31) (1,304,19)
Net loss on availab-for-sale securities (from

equity method investmer — — — — — (225) (225) — — (225)
Net unrealized gain on interest rate swaps

of taxes of $855 and $0 for Apollo Globa

Management, LLC and Non-Controlling

Interests in Apollo Operating Group,

respectively, — — — — — 1,62 1,622 — 5,10¢ 6,72¢
Balance at December 31, 201 123,923,04 1 $2,939,49 $ (2,426,19) $ 213,59« $ (48¢) $ 726,40. $ 144476 $ 477,150 $ 2,648,32

See accompanying notes to consolidated financa#istents.
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Balance at January 1, 201!

Dilution impact of issuance of Class
shares

Capital increase related to eqr-basec
compensatiol

Capital contribution:

Distributions

Distributions related to deliveries
Class A shares for RSL

Purchase of AAA share

Non-cash distribution

Non-cash contributions to N«
controlling interest:

Capital increase related to business
acquisition (note 3

Non-controlling interests il
consolidated entities at acquisitic
date

Deconsolidatior

Net transfers of AAA ownershi
interest to (from) Non-Controlling
Interests in consolidated entiti

Satisfaction of liability related to AAs
RDUs

Net income

Net loss on availak-for-sale securitie
(from equity method investmer

Net unrealized gain on interest r.
swaps (net of taxes of $410 and
for Apollo Global Management,
LLC and NonControlling Interest
in Apollo Operating Group,
respectively,

Balance at December 31, 201

APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF CHANGES
IN SHAREHOLDERS' EQUITY
YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010
(dollars in thousands, except share data)

Apollo Global Management, LLC Shareholders

Total Apollo
Accumulated Global Non-Controlling

Additional Appropriated Other Management, Non-Controlling Interests in Total

Class E Accumulatec Comprehensive LLC Total Interests in Apollo Shareholders’
Class A Paid in Partners’ Shareholders’  Consolidated Operating

Shares  Shares _Capital Deficit Capital (Loss) Income Equity (Deficit) Entities Group Equity
123,923,04 1 $2,939,49. $ (2,426,19) $ 213,59 $ (48¢) $ 726,40. $ 1,44476 $ 477,15 $ 2,648,32
— — 1,58¢ — — — 1,58¢ — — 1,58¢
— — 282,281 — — — 282,28t — 313,85¢ 596,14«
_ — — — — — — 551,15: — 551,15:
— — (203,99) — (264,91() — (468,90) (495,501 (335,029 (1,299,43)
6,130,95. — 9,09( (25,99)) — — (16,907) — — (16,907)
— — — — — — — (102,079 — (102,079
— — — (78¢) — — (78¢) (3,605) — (4,399
— — — — — — — 2,547 — 2,547
— — 14,00: — — — 14,00: — — 14,00:
— — — — — — — 306,35: — 306,35:
— — — — — — — (46,14%) — (46,149
— — (919 — — — (919 91¢ — —
— — 1,79( — — — 1,79( — — 1,79(
— — — 310,95 1,816,67 — 2,127,63 234,80! 685,35 3,047,79!
— — — — — (12) (12) — — (12)
— — — — — 643 643 — 2,01( 2,65:¢
130,053,99 1 $3,04333 $ (2,142,02) $ 1,765,36 $ 144 $ 2,666,81 $ 1,893,21 $ 1,14335. $ 5,703,38

See accompanying notes to consolidated financa#istents.
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Cash Flows from Operating Activities:

Net income (loss

APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010

(dollars in thousands, except share data)

Adjustments to reconcile net income (loss) to rethcprovided by (used in) operating activit

Equity-based compensatic

Depreciation and amortizatic

Amortization of intangible asse

Amortization of debt issuance co:

Losses from investment in HF

Non-cash interest incornr

Income from equity awards received for direc’ fees
Income from equity method investme

Waived management fe

Non-cash compensation expense related to waived maresgéees
Change in fair value of contingent obligatic
Deferred taxes, nt

Gain on business acquisitions and disposit

Loss on fixed asse

Changes in assets and liabiliti

Carried interest receivab

Due from affiliates

Other asset

Accounts payable and accrued exper
Accrued compensation and bene
Deferred revenu

Due to affiliates

Profit sharing payabl

Other liabilities

Apollo Funds relatec

Net realized (gains) losses from investment acdis

Net unrealized (gains) losses from investment dis,

Net realized gains on de

Net unrealized losses on d¢

Distributions from investment activitie

Cash transferred in from consolidated fu

Change in cash held at consolidated variable istenatities
Purchases of investmer

Proceeds from sale of investments and liquidatieggidutions
Change in other asse

Change in other liabilitie

Net Cash Provided by (Used in) Operating Activitie:
Cash Flows from Investing Activities:

Purchases of fixed asst

Acquisitions (net of cash assumed) (see no
Proceeds from disposals of fixed as:

Cash received from business acquisition and diipns
Purchase of investments in HFA (see not
Investment in Apollo Senior Loan Fund (see not
Cash contributions to equity method investm

Cash distributions from equity method investme
Change in restricted ca

Net Cash Used in Investing Activities

See accompanying notes to consolidated financa#istents.
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2012 2011 2010
$3,047,79' $(1,304,19) $ 543,22
598,65  1,149,75.  1,118,41
10,22¢ 11,13: 11,47:
43,01 15,12¢ 12,77
511 511 a4
1,31€ 5,881 —
(3,187) (2,486) —
(2,536) (19) —
(110,17) (13,929  (69,81)
(6,167 (23,549 (24,829
6,161 23,54¢ 24,82¢
25,78" — —
55,30¢ 10,58( 71,24
(1,951,89)  (196,19)  (29,74)
92z 57C 6,70(
(973,57  998,49: (1,383,21)
5,77¢ (30,247 (11,066
(7,901) (7,019) (7,880)
55¢ 3,07¢ (5,057)
8,007 (6,125) 24,93
15,00( (21,93) (69,949
(103,77 43,76 (33,529
361,60 (325,229 503,58
(5,052) 5,77¢ (7,579)
(77,409 11,31 (4,931)
(458,03) 113,11« (416,589
— (41,819 (21,23
497,70 19,88( 55,04(
99,67¢ 30,24¢ 58,36¢
— 6,052 38,03t
(348,13) (17,400  (87,55¢)
(7,525,47) (1,294,47) (1,240,84)
7,182,39.  1,530,19. 627,27t
(71,927 (7,109) (8,086)
(49,639 56,52¢ 107,89:
265,55 743,82: _ (218,05)
(11,259  (21,28%) (5,607)
(99,190 (29,637 (1,35¢)
— 631 —
— — 21,62
— (52,14%) —
— (26,000) —
(126,91) (64,226 (63,459
152,64! 64,84 38,86¢
(70) (1,726) 25E
$ (84,79) $ (129,53() $ (9,667
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APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONT'D)
YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010
(dollars in thousands, except share data)

Cash Flows from Financing Activities:
Issuance of Class A shat
Repurchase of Class A sha
Principal repayments of debt and repurchase of
Debt issuance cos
Issuance cos!
Distributions related to deliveries of Class A sisafor RSU:
Distributions to No-Controlling Interests in consolidated entit
Contributions from No-Controlling Interests in consolidated entit
Distributions paic
Distributions paid to Nc-Controlling Interests in Apollo Operating Gro
Apollo Funds relatec
Issuance of det
Principal repayment of de
Purchase of AAA share
Distributions Paic
Distributions paid to Nc-Controlling Interests in consolidated variable iet# entities
Distributions paid to Nc-Controlling Interests in consolidated entit
Contributions to No-Controlling Interests in consolidated entit
Net Cash Provided by (Used in) Financing Activitie:
Net Increase in Cash and Cash Equivalent
Cash and Cash Equivalents, Beginning of Perio
Cash and Cash Equivalents, End of Perio

Supplemental Disclosure of Cash Flow Information
Interest paic
Interest paid by consolidated variable interesitiest
Income taxes pai

Supplemental Disclosure of No-Cash Investing Activities:
Non-cash contributions on equity method investm:
Non-cash distributions from equity method investme
Non-cash sale of assets h-for-sale for repayment of CIT lo¢
Non-cash distributions from investing activiti
Change in accrual for purchase of fixed as
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2012 2011 2010

$ — $38399% $ —
— (2,472 (43)

(695) (1,939 (182,309

— — (3,085)

— (1,502) —
(25,997  (17,08) (2,876)
(8,779 (13,440 (13,62
4,06¢ — 187
(202,43) (102,599 (21,28
(335,02) (199,199  (50,400)
1,413,33  454,35( 1,050,37
(515,89) (415,869  (331,12()
(102,07 — (48,76%)
(264,91() — —
(486,72) (308,78Y) (146,68
— (27,289 (6,607)
547,08 — —
21,96( (251,82) _ 243,76
202,720 362,46. 16,04:
744,73.  382,26¢ _ 366,22
$ 947,45 $74473. $ 382,26
$ 4959 $ 4929¢ $ 38,31
116,39: 20,89: 12,52:
7,12¢ 10,73: 13,46¢
4,86¢ 9,847 —
(2,807) (709) —

— (11,069 —

— 3,17¢ —
(65¢) 967 (814)
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APOLLO GLOBAL MANAGEMENT, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONT'D)
YEARS ENDED DECEMBER 31, 2012, 2011 AND 2010
(dollars in thousands, except share data)

See accompanying notes to consolidated financa#istents.
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2012 2011 2010
Supplemental Disclosure of No-Cash Financing Activities:
Non-cash distribution $ (78¢) $ —  $ (18)
Declared and unpaid distributio (1,567 (12,547 (2,83))
Non-cash distributions to N«-Controlling Interests in consolidated entit (3,60%) (3,17¢) (590
Non-cash contributions from Non-Controlling Intese Apollo Operating Group related to
equity-based compensatic 313,85¢ 696,36: 735,69¢
Non-cash contributions from N«+Controlling Interests in consolidated entit 2,547 — —
Unrealized gain on interest rate swaps to Kamirolling Interests in Apollo Operating Groupt
of taxes 2,01(C 5,10¢ 9,21¢
Satisfaction of liability related to AAA RDU 1,79( 3,84t 7,59¢
Net transfers of AAA ownership interest to MControlling Interests in consolidated entit 91¢ 6,52¢ 7,01¢
Net transfer of AAA ownership interest from AG (919) (6,524 (7,019
Unrealized gain on interest rate swi 1,052 2,477 3,71¢
Unrealized (loss) gain on available for sale sei@sifrom equity method investmel (11) (22%) 343
Capital increases related to eq-based compensatic 282,28t 451,54 376,38(
Dilution impact of issuance of Class A sha 1,58¢ 132,35! —
Dilution impact of issuance of Class A shares om{mntrolling Interests in Apollo Operating
Group — (127,099 —
Deferred tax asset related to interest rate s\ (410) (855) (1,499
Reclassification of equi-based compensatic — — (3,50%)
Reclass of fixed assets to assets held for — — 11,33:
Tax benefits related to deliveries of Class A sbdioe RSUs (9,090 (12,680) —
Capital increase related to business acquis 14,00: — —
Satisfaction of liability related to repayment ofT @an — 11,06¢ —
Net Assets Transferred from Consolidated Funds
Cash — 6,05: 38,03
Investments — 24,21 —
Other asset — 60¢ 442
Other liabilities — (4,874 —
Net Assets Transferred from Consolidated Variable tterest Entities:
Cash 1,161,01 68,58¢ —
Investments 8,805,91! 2,195,98I 1,102,11.
Other asset 169,93 14,03¢ 28,78¢
Debt (7,255,17) (2,046,15) (706,02
Other liabilities (560,26:) (31,959 (12,99
Non-Controlling interest in consolidated entities rethto acquisitior 260,20 — —
Net Assets of Deconsolidated Variable Interest Erites:
Investments — — 419,19¢
Other asset — — 5,18(
Debt — — (329,83¢)
Other liabilities — — (87,339
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APOLLO GLOBAL MANAGEMENT, LLC
NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

1. ORGANIZATION AND BASIS OF PRESENTATION

Apollo Global Management, LLC and its consolidasedbsidiaries (the “Company” or “Apollo”), is a glakalternative investment manager
whose predecessor was founded in 1990. Its prifmasiness is to raise, invest and manage privatéyegredit and real estate funds as well as iate
investment accounts, on behalf of pension, endowareeh sovereign wealth funds, as well as otheitiigtnal and individual investors. For these
investment management services, Apollo receivesagement fees generally related to the amount etassanaged, transaction and advisory fees for
the investments made and carried interest incotaterkto the performance of the respective fundsitmanages. Apollo has three primary business
segments:

» Private equity—primarily invests in control equity and relatecbtdastruments, convertible securities and disgdsiebt
investments

»  Credit—primarily invests in no-control corporate and structured debt instrumeamd

* Real estate—primarily invests in legacy commercial mortgagehsd securities, commercial first mortgage loanszzanine
investments and other commercial real estate-cb2abt investments. Additionally, the Company sposiseal estate funds
that focus on opportunistic investments in disedsgebt and equity recapitalization transacti

During the third quarter of 2012, the Company cleghtihe name of its capital markets business segioéné credit segment. The Compi
believes this new name provides a more accura@igéen of the types of assets which are managéumthis segment. In addition, this segment ni
change is consistent with the Company’s managene@otting and organizational structure as welhasmanner in which resource deployment and
compensation decisions are made.

Basis of Presentation

The accompanying consolidated financial statemamprepared in accordance with accounting priesigenerally accepted in the United
States of America (“U.S. GAAP"). The consolidat@thhcial statements include the accounts of the gamy, its wholly-owned or majority-owned
subsidiaries, the consolidated entities which aresitered to be variable interest entities andvinich the Company is considered the primary
beneficiary, and certain entities which are notsidered variable interest entities but which thenBany controls through a majority voting interest.
Intercompany accounts and transactions have baamated upon consolidation.

Reorganization of the Company

The Company was formed as a Delaware limited lightbompany on July 3, 2007 and completed a redrgéion of its predecessor
businesses on July 13, 2007 (the “2007 ReorganizatiThe Company is managed and operated by its manaGdl, Management, LLC, which in tu
is indirectly wholly-owned and controlled by LeoteBk, Joshua Harris and Marc Rowan (the “Managiagriers”).

As of December 31, 2012, the Company owned, threéligde intermediate holding companies that incld8© Corp., a Delaware
corporation that is a domestic corporation for Ur&deral income tax purposes, APO Asset Co., LIAPQ Asset”), a Delaware limited liability
company that is a disregarded entity for U.S. Feldacome tax purposes, and APO (FC), LLC (“APO XFCan Anguilla limited liability company that
is treated as a corporation for U.S Federal inctargurposes (collectively, the “Intermediate HogliCompanies”), 35.1% of the economic interests of,
and operated and controlled all of the businessésairs of, the Apollo Operating Group througghwholly-owned subsidiaries.
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APOLLO GLOBAL MANAGEMENT, LLC
NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

AP Professional Holdings, L.P., a Cayman Islandswpted limited partnership (“Holdings”), is the ignthrough which the Managing
Partners and certain of the Company’s other pasttibe “Contributing Partners”) indirectly benedity own, including in certain cases estate plagnin
vehicles (through Holdings), Apollo Operating Graupts (“AOG Units”) that represent 64.9% of th@eomic interests in the Apollo Operating Group
as of December 31, 2012. The Company consolidagegnancial results of the Apollo Operating Graupl its consolidated subsidiaries. Holdings’
ownership interest in the Apollo Operating Groupelected as a Non-Controlling Interest in theawpanying consolidated financial statements.

Apollo also entered into an exchange agreementkdtidings that allows the partners in Holdings,jeabto the vesting and minimum
retained ownership requirements and transfer otistnis set forth in the partnership agreementb®fpollo Operating Group, to exchange their AOG
Units for the Company’s Class A shares on a oneffer basis up to four times each year, upon ndiiggiect to customary conversion rate adjustments
for splits, unit distributions and reclassificatior limited partner in Holdings must exchange pagnership unit in each of the ten Apollo Opemtin
Group partnerships to affect an exchange for oas<CA share.

Initial Public Offering —On April 4, 2011, the Company completed the ihjiablic offering (“IPQO”) of its Class A shares pm@senting
limited liability company interests of the Compaiiyie Company received net proceeds from the IP&ppfoximately $382.5 million, which were used
to acquire additional AOG Units. As a result, Halgs’ ownership interest in the Apollo Operating Gyaecreased from 70.7% to 66.5% and Apollo
Global Management, LLC’s ownership interest in Apollo Operating Group increased from 29.3% to 3815pon consummation of the IPO. As such,
the difference between the fair value of the cosrgition paid for the Apollo Operating Group levelrership interest and the book value on the date of
the IPO is reflected in Additional Paid in Capital.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation—Apollo consolidates those entities it controlsotigh a majority voting interest or through otherams
including those funds in which the general partagaresumed to have control (e.g., AP Alternatiwséts, L.P., (“AAA”) and the Apollo Credit Senior
Loan Fund, L.P. (“Apollo Senior Loan Fund”)). Apolalso consolidates entities that are VIEs for WiApollo is the primary beneficiary. Under the
amended consolidation rules, an enterprise is ihtted to be the primary beneficiary if it holdsantrolling financial interest. A controlling finaiad
interest is defined as (a) the power to directattivities of a VIE that most significantly impabie entity’s business and (b) the obligation tooalbs
losses of the entity or the right to receive berdfbom the entity that could potentially be sigrdit to the VIE.

Certain of the Company’s subsidiaries hold equitgriests in and/or receive fees qualifying as Wgitnterests from the funds that the
Company manages. The amended consolidation rujegeean analysis to determine whether (a) anyeimtitvhich Apollo holds a variable interest is a
VIE and (b) Apollo’s involvement, through holdingtérests directly or indirectly in the entity omtractually through other variable interests (e.g.,
carried interest and management fees), would gi@eontrolling financial interest. When the VIEshgualified for the deferral of the amended
consolidation rules in accordance with U.S. GAARR, analysis is based on previous consolidatiorsyuich require an analysis to determine whether
(a) an entity in which Apollo holds a variable irgst is a VIE and (b) Apollo’s involvement, throulgblding interests directly or indirectly in thetigyn
or contractually through other variable interestg ( carried interest and management fees), wmrikekpected to absorb a majority of the variabdity
the entity.

Under both the previous and amended consolidatites rthe determination of whether an entity inakhApollo holds a variable interest is
a VIE requires judgments which include determinivtgether the equity investment at risk is sufficiempermit the entity to finance its activities agut
additional subordinated financial support, evalhugtivhether the equity holders, as a group, can rdekisions that have a significant effect on the
success of the entity, determining whether two oreparties’ equity
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APOLLO GLOBAL MANAGEMENT, LLC
NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

interests should be aggregated, and determininghehthe equity investors have proportionate votigbts to their obligations to absorb losses ghts
to receive returns from an entity. Under both thevjpus and amended consolidation rules, Apolleeines whether it is the primary beneficiary of a
VIE at the time it becomes involved with a VIE amdonsiders that conclusion continuously. The clidation analysis can generally be performed
qualitatively. However, if it is not readily appatevhether Apollo is the primary beneficiary, a gtitative expected losses and expected residuaingt
calculation will be performed. Investments and raggons (either by Apollo, affiliates of Apollo dnird parties) or amendments to the governing
documents of the respective Apollo fund may aféecentity’s status as a VIE or the determinatiothefprimary beneficiary.

Apollo assesses whether it is the primary beneficaad will consolidate or deconsolidate the eraitgordingly. Performance of that
assessment requires the exercise of judgment. Whenariable interests have qualified for the defejudgments are made in estimating cash flows i
evaluating which member within the equity groupabs a majority of the expected profits or lossiethe VIE. Where the variable interests have not
qualified for the deferral, judgments are madedtednining whether a member in the equity groupehesntrolling financial interest including power t
direct activities that most significantly impacetWIE’'s economic performance and rights to recéieeefits or obligations to absorb losses that are
potentially significant to the VIE. Under both gelihes, judgment is made in evaluating the natfitherelationships and activities of the parties
involved in determining if there is a related-pagtpup, and if so, which party within the relateakty group is most closely associated with the Mike
use of these judgments has a material impact tainezomponents of Apollo’s consolidated finanatdtements.

The only VIE formed prior to 2010, the adoptionedat amended consolidation guidance, was conselidas of the date of transition
resulting in recognition of the assets and lialetitof the consolidated VIE at fair value and redtign of a cumulative effect transition adjustment
presented as a component of Non-Controlling Interi@sConsolidated Entities in the consolidatedesteent of changes in shareholders’ equity for the
year ended December 31, 2010. The transition adgrstis classified as a component of Non-Contrgllinterest rather than an adjustment to
appropriated partnersapital because the VIE is funded with equity a@@% of the equity ownership of the VIE is held lmcansolidated Apollo func
and one unaffiliated third party. Changes in thievalue of assets and liabilities and the relatédrest, dividend and other income for this VIE ar
recorded within Non-Controlling Interests in conidated entities in the consolidated statementradrfcial condition and within net gains from
investment activities of consolidated VIEs and (iretome) loss attributable to Non-Controlling Irgsts in the consolidated statement of operations.

Certain of the consolidated VIEs were formed taéssollateralized notes in the legal form of dedatked by financial assets. The difference
between the fair value of the assets and lialslitiEthese VIEs is presented within appropriatathess’ capital in the consolidated statements of
financial condition as these VIEs are funded solgt debt. Changes in the fair value of the asantkliabilities of these VIEs and the related riest
and other income is presented within net gains firmrastment activities of consolidated variableeiest entities and net (income) loss attributable t
Non-Controlling Interests in the consolidated statehwgmperations. Such amounts are recorded withpra@priated partners’ capital as, in each case,
the VIE's note holders, not Apollo, will ultimatehgceive the benefits or absorb the losses asedandth the VIE's assets and liabilities.

Assets and liability amounts of the consolidate&&are shown in separate sections within the ctegetl statements of financial condition
as of December 31, 2012 and 2011.

Refer to additional disclosures regarding VIEsaten5 to our consolidated financial statement&rbgmpany transactions and balances, if
any, have been eliminated in consolidation.

Equity Method Investments—For investments in entities over which the Compexgrcises significant influence but which do netetthe
requirements for consolidation, the Company usestjuity method of accounting, whereby the Compangrds its share of the underlying income or
loss of
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NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

such entities. Income (loss) from equity methodeBtments is recognized as part of other incoms)(losthe consolidated statements of operations. Th
carrying amounts of equity method investments aflected in investments in the consolidated statesnef financial condition. As the underlying
entities that the Company manages and investeirfarU.S. GAAP purposes, primarily investment pamies which reflect their investments at
estimated fair value, the carrying value of the @any’s equity method investments in such entitiesaa fair value.

Non-Controlling Interests—For entities that are consolidated, but not 100%exly a portion of the income or loss and corresipgnequity
is allocated to owners other than Apollo. The aggte of the income or loss and corresponding edoityis not owned by the Company is included in
Non-Controlling Interest in the consolidated finangtdtements. As of December 31, 2012, the Non-Gbinty Interests relating to Apollo Global
Management, LLC primarily includes the 64.9% owhgrsnterest in the Apollo Operating Group heldtbg Managing Partners and Contributing
Partners through their limited partner interestslaidings and other ownership interests in consbéid entities, which primarily consist of the
approximately 97% ownership interest held by limiipartners in AAA as of December 31, 2012. Non-@dlling Interests also include limited partner
interests of Apollo managed funds in certain codstéd VIEs.

Non-Controlling Interests are presented as a sepacenponent of shareholders’ equity on the Comisacgnsolidated statements of
financial condition; net income (loss) includes tia income (loss) attributed to the holders of Xaamtrolling Interests on the Company’s consolidate
statements of operations; the primary componentooiControlling Interests are separately preseiméde Company’s consolidated statements of
changes in shareholders’ equity to clearly distisigthe interests in the Apollo Operating Group atiter ownership interests in the consolidated
entities; and profits and losses are allocateddo-Nontrolling Interests in proportion to their osvehip interests regardless of their basis.

Cash and Cash Equivalents-Apollo considers all highly liquid short-term instenents with original maturities of 90 days or legen
purchased to be cash equivalents. Substantialgnadiunts are on deposit in interéstaring accounts with major financial instituticared exceed insur
limits.

Restricted Cash—Restricted cash represents cash deposited atawhith is pledged as collateral in connectiorhviéased premises.

Revenues—Revenues are reported in three separate catedioaieimclude (i) advisory and transaction feesnfraffiliates, which relate to
the investments of the funds and may include imldial monitoring agreements with the portfolio comipa and debt investment vehicles of the private
equity funds and credit funds; (ii) management fees affiliates, which are based on committed tapinvested capital, net asset value, gross aisset
as otherwise defined in the respective agreemants(iii) carried interest income (loss) from a#fies, which is normally based on the performarice o
the funds subject to preferred return.

Advisory and Transaction Fees from Affiliates-Advisory and transaction fees, including directéees are recognized when the
underlying services rendered are substantially ¢etag in accordance with the terms of the traneaaind advisory agreements. Additionally, during
the normal course of business, the Company inantsaio costs related to certain transactions tfeahat consummated (“broken deal costs”). These
costs (e.g. research costs, due diligence costfegsional fees, legal fees and other related jtamesdetermined to be broken deal costs upon
management’s decision to no longer pursue thedddias. In accordance with the related fund agreepnie the event the deal is deemed broken, all of
the costs are reimbursed by the funds and thendedlin the calculation of the Management Fee ©ffescribed below. If a deal is successfully
completed, Apollo is reimbursed by the fund or fignabrtfolio company of all costs incurred and rifset is generated.

Advisory and Transaction fees from Affiliates alsolude underwriting fees. Underwriting fees in@ugkins, losses and fees, net of
syndicate expenses, arising from securities offgrin which one of
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the Company’s subsidiaries participates in the omdir syndicate. Underwriting fees are recogniaéthe time the underwriting is completed and the
income is reasonably assured and are includeckindhsolidated statements of operations. Feesmemmmhbut not received are included in other assets
on the consolidated statements of financial coouliti

As a result of providing advisory services to cerfarivate equity and credit portfolio companieqolo is generally entitled to receive fees
for transactions related to the acquisition, irtaiercases, and disposition of portfolio compawigsvell as ongoing monitoring of portfolio company
operations and directors’ fees. The amounts dumr portfolio companies are included in “—Due fronfildites,” which is discussed further in note 15.
Under the terms of the limited partnership agregm#ar certain funds, the management fee payabtaédjunds may be subject to a reduction based on
a certain percentage of such advisory and tramsef#is, net of applicable broken deal costs (“Mangent Fee Offset”). Such amounts are presented a
a reduction to Advisory and Transaction Fees frdffilidtes in the consolidated statements of operei

Management Fees from Affiliates—Management fees for private equity funds, realtesiunds and certain credit funds are recognized i
the period during which the related services aréopmed in accordance with the contractual termthefrelated agreement, and are generally basat
(1) a percentage of the capital committed durirgdbmmitment period, and thereafter based on thairéng invested capital of unrealized investme
or (2) net asset value, gross assets or as othedefned in the respective agreements.

Carried Interest Income from Affiliates—Apollo is entitled to an incentive return that casrmally amount to as much as 20% of the total
returns on funds’ capital, depending upon perforceafPerformance-based fees are assessed as agagecafithe investment performance of the funds.
The carried interest income from affiliates for gregriod is based upon an assumed liquidation ofuhé’s net assets on the reporting date, and
distribution of the net proceeds in accordance withfund’s income allocation provisions. Carriaterest receivable is presented separately in the
consolidated statements of financial condition. Taried interest income from affiliates may bejsabto reversal to the extent that the carriedrist
income recorded exceeds the amount due to theajgratner based on a fund’'s cumulative investmetorns. When applicable, the accrual for
potential repayment of previously received cariigdrest income, which is a component of due tii@#s, represents all amounts previously disted
to the general partner that would need to be refoatde Apollo funds if these funds were to be ilifted based on the current fair value of the
underlying fundsinvestments as of the reporting date. The actuadige partner obligation, however, would not becqragable or realized until the €
of a fund’s life.

Management Fee Waiver and Notional Investment Pragr—Under the terms of certain investment fund pasghigragreements, Apollo
may from time to time elect to forgo a portion bétmanagement fee revenue that is due from thesfand instead receive a right to a proportionate
interest in future distributions of profits of tleoRinds. Waived fees recognized during the peniedreeluded in management fees from affiliateshie t
consolidated statements of operations. This elecimws certain employees of Apollo to waive ator of their respective share of future incomenfro
Apollo and receive, in lieu of a cash distributititie and ownership of the profits interests im tiespective fund. Apollo immediately assigns tredits
interests received to its employees. Such assigtsnoéprofits interests are treated as compensatiohbenefits when assigned. The investment period
for Fund VIl and ANRP for the management fee waplan was terminated as of December 31, 2012.

Deferred Revenue—Apollo earns management fees subject to the ManageRee Offset. When advisory and transactiondeearned t
the management company, the Management Fee Gétdetes the management fee obligation of the furfteWwhe management company receives
for advisory and transaction fees, a certain pagagenof such advisory and/or transaction feesppicable, is allocated as a credit to reduce &itur
management fees, otherwise payable by such furgh &edit is classified as deferred revenue irctivesolidated statements of financial condition. As
the management fees earned by the management com@apresented on a gross basis, any Managemei@ffsets calculated are
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presented as a reduction to Advisory and Transa€i@es from Affiliates in the consolidated statetaerf operations.

Additionally, Apollo earns advisory fees pursuantiie terms of the advisory agreements with cedéthe portfolio companies that are
owned by the funds. When Apollo receives a payrfremh a portfolio company that exceeds the advideeg earned at that point in time, the excess
payment is classified as deferred revenue in theaaated statements of financial condition. THeisory agreements with the portfolio companies
vary in duration and the associated fees are redaionthly, quarterly or annually. Deferred reversueversed and recognized as revenue over the
period that the agreed upon services are performed.

Under the terms of the funds’ partnership agreemeéipollo is normally required to bear organizatibexpenses over a set dollar amount
and placement fees or costs in connection witloffexing and sale of interests in the funds to 8tees. The placement fees are payable to placement
agents, who are independent third parties thastassidentifying potential investors, securing eaoitments to invest from such potential investors,
preparing or revising offering and marketing matksri developing strategies for attempting to seowestments by potential investors and/or pro\gdin
feedback and insight regarding issues and concénpastential investors, when a limited partner eitbommits or funds a commitment to a fund. In
certain instances the placement fees are paidaoperiod of time. Based on the management agresmaitht the funds, Apollo considers placement |
and organizational costs paid in determining ifhchas been received in excess of the managemenedered. Placement fees and organizational costs
are normally the obligation of Apollo but can bedoor by the funds. When these costs are paichbyfund, the resulting obligations are includechimi
deferred revenue. The deferred revenue balancalwilbe reduced during future periods when managefaes are earned but not paid.

Interest and Other Income—Apollo recognizes security transactions on thddrdate. Interest income is recognized as earnea @ccrual
basis. Discounts and premiums on securities puechase accreted or amortized over the life of @spective securities using the effective interest
method. Realized gains and losses are recorded baste specific identification method.

Due from/to Affiliates—Apollo considers its existing partners, employeestain former employees, portfolio companiesheffunds and
non-consolidated private equity, credit and retdtesfunds to be affiliates or related parties.

Investments, at Fair Value—The Company follows U.S. GAAP attributable to falue measurements, which among other thingsjneju
enhanced disclosures about investments that arsumeghand reported at fair value. Investmentsiawalue, represent investments of the consolilate
funds, investments of the consolidated VIEs anthgefinancial instruments for which the fair valoption was elected. The unrealized gains and $osse
resulting from changes in the fair value are reélda@s net gains (losses) from investment activéied net gains (losses) from investment activifeabe
consolidated variable interest entities, respebtjve the consolidated statements of operatiomsdcordance with U.S. GAAP, investments measured
and reported at fair value are classified and dggd in one of the following categories:

Level I—Quoted prices are available in active marketsdentical investments as of the reporting date. fjpe of investments included in
Level I include listed equities and listed derivas. As required by U.S. GAAP, the Company doesadpist the quoted price for these
investments, even in situations where the Compafgsta large position and the sale of such positionld likely deviate from the quoted
price.

Level II—Pricing inputs are other than quoted prices itvaagnarkets, which are either directly or indirgatbservable as of the reporting
date, and fair value is determined through theafiseodels or other valuation methodologies. Investta that are generally included in this
category include corporate bonds and loans, lgaglliand restricted equity securities and certairthe-counter derivatives where the fair
value is based on observable inputs. These invessneghibit
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higher levels of liquid market observability as qmared to Level Il investments. The Company sulkjecbker quotes to various criteria in
making the determination as to whether a particalgstment would qualify for treatment as a Lavé@hvestment. These criteria include,
but are not limited to, the number and quality mfider quotes, the standard deviation of obtainettdirquotes, and the percentage deviation
from independent pricing services.

Level 1ll—Pricing inputs are unobservable for the investnagrt includes situations where there is little obslele market activity for the
investment. The inputs into the determination @f¥alue may require significant management judgnogrestimation. Investments that are
included in this category generally include genaral limited partnership interests in corporategig equity and real estate funds,
opportunistic credit funds, distressed debt andingastment grade residual interests in securitpratand CDOs and CLOs where the fair
value is based on observable inputs as well asa@neéble inputs. When a security is valued basduaraker quotes, the Company subjects
those quotes to various criteria in making the mheiteation as to whether a particular investment rqualify for treatment as a Level |l or
Level lll investment. Some of the factors we cossimhclude the number of broker quotes we obthi@ quality of the broker quotes, the
standard deviations of the observed broker quatddtee corroboration of the broker quotes to indejeat pricing services.

In certain cases, the inputs used to measure dhievnay fall into different levels of the fair ual hierarchy. In such cases, an investment’s
level within the fair value hierarchy is based ba towest level of input that is significant to ttaér value measurement. The Company’s assessment o
the significance of a particular input to the featue measurement in its entirety requires judgraedtconsiders factors specific to the investmdraw
the fair value is based on unobservable inputs.

In cases where an investment or financial instrurtteat is measured and reported at fair valueaissfierred into or out of Level Il of the
fair value hierarchy, the Company accounts fortthesfer as of the end of the reporting period.

Private Equity Investments

The value of liquid investments, where the primagrket is an exchange (whether foreign or domeistidgtermined using period end
market prices. Such prices are generally baseti®nlbse price on the date of determination.

Valuation approaches used to estimate the fairevafunvestments that are less liquid include ttemime approach and the market approach.
The market approach provides an indication offalue based on a comparison of the subject comacgmparable publicly traded companies and
transactions in the industry. The market approadriven more by current market conditions, inahgdactual trading levels of similar companies do
the extent available, actual transaction dataraflai companies. Judgment is required by managemkeeah assessing which companies are similar to
the subject company being valued. Consideration atsy be given to such factors as the Companytsriégl and projected financial data, valuations
given to comparable companies, the size and sdojpe €ompany’s operations, the Company’s strengileaknesses, expectations relating to the
market’s receptivity to an offering of the Compasmgecurities, applicable restrictions on transfetystry and market information and assumptions,
general economic and market conditions and otlworfs deemed relevant. The income approach progidésdication of fair value based on the pre
value of cash flows that a business or securigxjected to generate in the future. The most widegd methodology used in the income approach is a
discounted cash flow method. Inherent in the distedi cash flow method are assumptions of expeetdts and a calculated discount rate.

On a quarterly basis, Apollo utilizes a valuati@munittee, consisting of members from senior managento review and approve the
valuation results related to our private equityeisivnents. The Company also retains independerati@iufirms to provide third-party valuation
consulting services to Apollo, which consist ofte@r limited procedures that management identdied requests them to
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perform. The limited procedures provided by thesjmehdent valuation firms assist management witidatihg their valuation results or determining
value. The Company performs various back-testingguiures to validate their valuation approachedydting comparisons between expected and
observed outcomes, forecast evaluations and variamalysis. However, because of the inherent uaiogytof valuation, those estimated values may
differ significantly from the values that would fealieen used had a ready market for the investregistted, and the differences could be material.

Credit Investments

The majority of the investments in Apollo’s creflinds are valued based on quoted market pricesaodtion models. Debt and equity
securities that are not publicly traded or whoseketaprices are not readily available are valueiiatvalue utilizing recognized pricing servicesarket
participants or other sources. The credit funds atger into foreign currency exchange contraots] teturn swap contracts, credit default swap
contracts, and other derivative contracts, whicly melude options, caps, collars and floors. Famaigrrency exchange contracts are marked-to-market
by recognizing the difference between the conteachange rate and the current market rate as igedappreciation or depreciation. If securities ar
held at the end of this period, the changes inevahe recorded in income as unrealized. Realized ga losses are recognized when contracts are
settled. Total return swap contracts and credédéebwap contracts are recorded at fair valuenaessaet or liability with changes in fair valueosted
as unrealized appreciation or depreciation. Redlgzgns or losses are recognized at the terminafitime contract based on the difference between th
close-out price of the total return or credit défawap contract and the original contract price.

Forward contracts are valued based on market ofiteéned from counterparties or prices obtainethfrecognized financial data service
providers. When determining fair value pricing whemmarket value exists, the value attributed tinaastment is based on the enterprise value at the
price that would be received to sell an asset @f fgetransfer a liability in an orderly transactibetween market participants at the measureméat da
Valuation approaches used to estimate the fairevafulliquid investments included in Apollcredit funds also may use the income approaataoket
approach. The valuation approaches used consilap@icable, market risks, credit risks, countegpasks and foreign currency risks.

On a quarterly basis, Apollo utilizes a valuatiamunittee, consisting of members from senior manayento review and approve the
valuation results related to our credit investmente Company performs various back-testing proesito validate their valuation approaches,
including comparisons between expected and obsewetdmes, forecast evaluations and variance aralys

Real Estate Investments

For the CMBS portfolio of Apollo’s funds, the estited fair value is determined by reference to ntgskiees provided by certain dealers
who make a market in these financial instrumentek& quotes are only indicative of fair value andy not necessarily represent what the funds would
receive in an actual trade for the applicable imagnt. Additionally, the loans held-for-investmant stated at the principal amount outstandingohet
deferred loan fees and costs for certain investsnéiar Apollo’s opportunistic and value added esthte funds, valuations of non-marketable
underlying investments are determined using methtiuatsinclude, but are not limited to (i) discowhtash flow estimates or comparable analysis
prepared internally, (ii) third party appraisalsvatuations by qualified real estate appraiserd, (&) contractual sales value of investments/gmies
subject to bona fide purchase contracts. Methgdm( (ii) also incorporate consideration of the agthe income, cost, or sales comparison appesach
of estimating property values.

On a quarterly basis, Apollo utilizes a valuatiamunittee, consisting of members from senior manayento review and approve the
valuation results related to our real estate imaests. The Company performs various back-testinggatures to validate their valuation approaches,
including comparisons between expected and obsewttmes, forecast evaluations and variance asalys
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Fair Value of Financial Instruments

The fair value of a financial instrument is the ambat which the instrument could be exchangeddareent transaction between willing
parties, other than in a forced or liquidation sale

Except for the Company’s debt obligation relateth®®s AMH Credit Agreement (as defined in note Z)ollo’s financial instruments are
recorded at fair value or at amounts whose carryaige approximates fair value. See “—Investmeait§air Value” above. While Apollo’s valuations
of portfolio investments are based on assumptibasApollo believes are reasonable under the cistantes, the actual realized gains or losses will
depend on, among other factors, future operatisglt® the value of the assets and market condgitdmhe time of disposition, any related transacti
costs and the timing and manner of sale, all otivimay ultimately differ significantly from the assptions on which the valuations were based. Other
financial instruments carrying values generallyragpnate fair value because of the short-term matdithose instruments or variable interest rates
related to the borrowings. As disclosed in noteth@ ,Company’s long term debt obligation relateth®nAMH Credit Agreement is believed to have an
estimated fair value of approximately $795.6 miilisased on a yield analysis using available matétt of comparable securities with similar termd
remaining maturities as of December 31, 2012. Hanehe carrying value that is recorded on the alicisted statements of financial condition is the
amount for which we expect to settle the long teeht obligation. The Company has determined treatahg term debt obligation related to the AMH
Credit Agreement would be categorized as a Levdibbility in the fair-value hierarchy.

Fair Value Option—Apollo has elected the fair value option for tlmeertible notes issued by HFA and for the assaddiabilities of the
consolidated VIEs. Such election is irrevocable arapplied to financial instruments on an indivatibasis at initial recognition. Apollo has applibe
fair value option for certain corporate loans, otinwestments and debt obligations held by the clidisted VIEs that otherwise would not have been
carried at fair value. For the convertible notesiesl by HFA, Apollo has elected to separately prieisgerest income from other changes in the falus
of the convertible notes in the consolidated stetasof operations. Refer to notes 4 and 5 fohé&urtisclosure on the investment in HFA and finahci
instruments of the consolidated VIEs for which thie value option has been elected.

Interest Rate Swap AgreementsApollo recognizes derivatives as either an asséability measured at fair value. In order to veé
interest rate risk, Apollo entered into intereserswap agreements which were formally designagezhsh flow hedges. To qualify for cash flow hedge
accounting, interest rate swaps must meet certaéria, including (a) the items to be hedged expépollo to interest rate risk and (b) the interase
swaps are highly effective in reducing Apollo’s espre to interest rate risk. Apollo formally docuntseat inception its hedge relationships, including
identification of the hedging instruments and tledded items, its risk management objectives, ligdesty for undertaking the hedge transaction and
Apollo’s evaluation of effectiveness. Effectivenésperiodically assessed based upon a comparistie oelative changes in the cash flows of the
interest rate swaps and the items being hedged.

For derivatives that have been formally designatedash flow hedges, the effective portion of clearig the fair value of the derivatives
recorded in accumulated other comprehensive (lnssjne (“OCI”). Amounts in OCI are reclassifiedorgarnings when interest expense on the
underlying borrowings is recognized. If, at anydinthe swaps are determined to be ineffective Halevor in part, due to changes in the interest rat
swap or underlying debt agreements, the fair vafuite portion of the interest rate swap determitoelle ineffective will be recognized as a gaitoss
in the consolidated statements of operations.

Financial Instruments held by Consolidated VIEs

The consolidated VIEs hold investments that amelaover-the-counter. Investments in securitiesahatraded on a securities exchange or
comparable over-the-counter quotation systemsaeed based
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on the last reported sale price at that date. Bales of such investments are reported on sueh a@adl in the case of over-the-counter securitietheer
investments for which the last sale date is notlabie, valuations are based on independent mapketiations obtained from market participants,
recognized pricing services or other sources degmledant, and the prices are based on the avefafe “bid” and “ask” prices, or at ascertainable
prices at the close of business on such day. Maketations are generally based on valuation pyioodels or market transactions of similar sea@siti
adjusted for security-specific factors such astingdecapital structure priority and interest andlgtirisks, among other factors. When market quanati
are not available a model based approach is uséetéomine fair value.

The consolidated VIEs also have debt obligatioas #éine recorded at fair value. The primary valuatitethodology used to determine fair
value for debt obligation is market quotation. Bsi@re based on the average of the “bid” and “pgkes. In the event that market quotations are not
available a model based approach is used. Theti@iugpproach used to estimate the fair valuesbt dbligations for which market quotations are not
available is the discounted cash flow method, winickudes consideration of the cash flows of thietddligation based on projected quarterly interest
payments and quarterly amortization. Debt obligetiare discounted based on the appropriate yiele @iven the loan’s respective maturity and credit
rating. Management uses its discretion and judgnmecdnsidering and appraising relevant factorsifetermining the valuations of its debt obligations

Pending Deal Costs

Pending deal costs consist of certain costs indyeay. research costs, due diligence costs, wiofeal fees, legal fees and other related
items) related to private equity, credit and resibte fund transactions that we are pursuing bithwave not yet been consummated. These costs are
deferred until such transactions are broken oressfally completed. A transaction is determinetdédoroken upon management’s decision to no longer
pursue the transaction. In accordance with thea@éltund agreements, in the event the deal is bradeof the costs are generally reimbursed by the
funds and considered in the calculation of the Menaent Fee Offset. These offsets are included wisbddy and Transaction Fees from Affiliates in the
Company’s consolidated statements of operatiorssdéal is successfully completed, Apollo is reinsled by the fund or a fund’s portfolio company for
all costs incurred.

Fixed Assets

Fixed Assets consist primarily of ownership intésds aircraft, leasehold improvements, furnitdbgures and equipment, computer
hardware and software and are recorded at cosdf mecumulated depreciation and amortization. Bejption and amortization is calculated using the
straight-line method over the assets’ estimatefuubees and in the case of leasehold improvemémdesser of the useful life or the term of thaske.
Aircraft engine overhauls are capitalized and deipted until the next expected overhaul. Expendgdor repairs and maintenance are charged to
expense when incurred. The Company evaluates l@ad-assets for impairment periodically and whenewents or changes in circumstances indicate
the carrying amounts of the assets may be impaired.

Business Combinations—-The Company accounts for acquisitions using thetpase method of accounting in accordance with G/AAP.
Under the purchase method of accounting, the paecpece of an acquisition is allocated to the @saequired and liabilities assumed using the fair
values determined by management as of the acquisiate.

Goodwill and Intangible Assets—-Goodwill and indefinite-life intangible assets rhbe reviewed annually for impairment or more
frequently if circumstances indicate impairment rhaye occurred. Identifiable finite-life intangitdssets, by contrast, are amortized over their
estimated useful lives, which are periodically valeated for impairment or when circumstances iagi@n impairment may have occurred. Apollo
amortizes its identifiable finite-life intangiblesets using a method of amortization reflectingoédagern in which the economic benefits of thetéHife
intangible asset are consumed or otherwise usel th@at pattern cannot be reliably determined, Bpases the straight-line method of
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amortization. At June 30, 2012, the Company peréatits annual impairment testing and determinetetivas no impairment of goodwill or indefinite
life intangible assets at such time.

Profit Sharing Payable—Profit sharing payable primarily represents theants payable to employees and former employeesangho
entitled to a proportionate share of carried irdeigcome in one or more funds. This portion of lthbility is calculated based upon the changes to
realized and unrealized carried interest and iretbee not payable until the carried interest ftietealized.

Profit sharing payable also includes amounts paytbtertain employees of the Company who areledtib a share in the earnings of and
any appreciation in the value in one of the Compmsybsidiaries, during the term of their employmdimis portion of the liability is recognized rata
over the requisite service period and thereaftérbgirecognized at the time the distributions@etermined. This amount shall be payable out of
distributable funds based upon proceeds receivatidbgubsidiary through management fees earned.

Profit sharing payable also includes contingenigaitions that were recognized in connection withiaie Apollo acquisitions.

Debt Issuance Costs-Debt issuance costs consist of costs incurredbiaining financing and are amortized over the tefrthe financing
using the effective interest method. These costsnmtuded in Other Assets on the consolidate@stants of financial condition.

Foreign Currency—The Company may, from time to time, hold foreigmrency denominated assets and liabilities. Susatasand
liabilities are translated using the exchange rptesailing at the end of each reporting periode Tunctional currency of the Company’s internationa
subsidiaries is the U.S. Dollar, as their operatiare considered an extension of U.S. parent dpesatNon-monetary assets and liabilities of the
Company’s international subsidiaries are remeasimtedhe functional currency using historical eanbe rates specific to each asset and liabilitg. Th
results of the Company’s foreign operations arenadly remeasured using an average exchange rateefoespective reporting period. All currency
remeasurement adjustments are included within atiteme (loss), net in the consolidated statemefhtperations. Gains and losses on the settlentf:
foreign currency transactions are also includediiwiother income (loss), net in the consolidatetieshents of operations.

Compensation and Benefits

Equity-Based Compensatior-Equity-based compensation is measured based arahedate fair value of the award. Equity-basedrds
that do not require future service (i.e., vestedralw) are expensed immediately. Equity-based eraplayards that require future service are expensed
over the relevant service period. The Company egémforfeitures for equity-based awards that ateerpected to vest. Equity-based awards granted tc
non-employees for services provided to the affibatre remeasured to fair value at the end of eguting period and expensed over the relevant
service period.

Salaries, Bonus and Benefits-Salaries, bonus and benefits includes base sslaigeretionary and non-discretionary bonusesrsece
and employee benefits. Bonuses are generally atawer the related service period.

From time to time, the Company may assign profitsriests received in lieu of management fees taioeénvestment professionals. Such
assignments of profits interests are treated apeosation and benefits when assigned.

The Company sponsors a 401(k) Savings Plan whédeBybased employees are entitled to participatedrplan based upon satisfying
certain eligibility requirements. The Company magvide discretionary contributions from time to &miNo contributions relating to this plan were rr
by the Company for the years ended December 32,21 and 2010, respectively.
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Profit Sharing Expense—Profit sharing expense consists of a portion ofied interest recognized in one or more fundscalied to
employees and former employees. Profit sharingesgés recognized on an accrued basis as thedeatged interest income is earned. Profit sharing
expense can be reversed during periods when thardecline in carried interest income that wasipusly recognized. Additionally, profit sharing
expenses previously distributed may be subjeclawhiack from employees, former employees and Cauttirig Partners.

Changes in the fair value of the contingent obiayet that were recognized in connection with carfgpollo acquisitions will be reflected
the Company’s consolidated statements of operatienmofit sharing expense.

Profit sharing expense is also the result of pgafiterests issued to certain employees wherelyydteeentitled to a share in earnings of and
any appreciation of the value in a subsidiary ef @ompany during their term of employment. Prdiiring expense related to these profits interasts i
recognized ratably over the requisite service peaiod thereafter will be recognized at the timedisé&ibutions are determined.

In June 2011, the Company adopted a performanegbasentive arrangement for certain Apollo pareard employees designed to more
closely align compensation on an annual basis thigtoverall realized performance of the Companys @lrangement enables certain partners and
employees to earn discretionary compensation basearried interest realizations earned by the Gomn a given year, which amounts are reflected
in profit sharing expense in the accompanying chasted financial statements.

Incentive Fee Compensatior-Certain employees are entitled to receive a dierary portion of incentive fee income from centaif our
credit funds, based on performance for the yeaeritive fee compensation expense is recognizeth @ec@ual basis as the related carried interest
income is earned. Incentive fee compensation experay be subject to reversal until the carriedrésieincome crystallizes.

Other Income (Loss)

Net Gains (Losses) from Investment ActivitiesNet gains (losses) from investment activitiesue both realized gains and losses and the
change in unrealized gains and losses in the Coyigpanrvestment portfolio between the opening badasiceet date and the closing balance sheet date.
The consolidated financial statements include gte@alized and unrealized gains (losses) of imvests at fair value.

Net Gains from Investment Activities of Consoliddt¥ariable Interest Entities—Changes in the fair value of the consolidated VH&sset
and liabilities and related interest, dividend aftlger income and expenses subsequent to consofidat: presented within net gains (losses) from
investment activities of consolidated variable iagt entities and are attributable to Non-Coningllinterests in the consolidated statements of
operations.

Other Income (Loss), Net-Other income, net includes the recognition of bargourchase gains as a result of Apollo acquisiti@ains
(losses) arising from the remeasurement of foreignency denominated assets and liabilities ofifersubsidiaries, and other miscellaneous non-
operating income and expenses.

Comprehensive (Loss) Income-U.S. GAAP guidance establishes standards for teygocomprehensive income and its components in a
financial statement that is displayed with the s@noeninence as other financial statements. U.S. BAdquires that the Company classify items of OCI
by their nature in the financial statements angldisthe accumulated balance of OCI separatelggrshareholders’ equity section of the Company’s
consolidated statements of financial condition. @oghensive income (loss) consists of net incomesjland OCI. Apollo’s OCI is primarily comprised
of the effective portion of changes in the fairuabf the interest rate swap agreements discussed
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previously. If, at any time, any of the Companyibsidiaries’ functional currency becomes non-U@lad denominated, the Company will record
foreign currency cumulative translation adjustmémt©CI.

Income Taxes—The Apollo Operating Group and its subsidiariesegally operate as partnerships for U.S. Fedecalnre tax purposes. As
a result, except as described below, the Apollor&tpe Group has not been subject to U.S. incomestaHowever, these entities in some cases are
subject to New York City unincorporated businesesa(* NYC UBT”) and non-U.S. entities, in some esisare subject to non-U.S. corporate income
taxes. In addition, APO Corp., a wholly-owned sdizsiy of the Company, is subject to U.S. Fedetatesand local corporate income tax, and the
Company’s provision for income taxes is accountedrf accordance with U.S. GAAP.

As significant judgment is required in determinilag expense and in evaluating tax positions, inoly@valuating uncertainties, we
recognize the tax benefits of uncertain tax posgtionly where the position is “more likely than it be sustained assuming examination by tax
authorities. The tax benefit is measured as tlgetramount of benefit that has a greater than 8@¥hood of being realized upon ultimate settlerhe
If a tax position is not considered more likelyrih#ot to be sustained, then no benefits of thetiposare recognized. The Company’s tax positioes ar
reviewed and evaluated quarterly to determine wdrathnot we have uncertain tax positions thatiredinancial statement recognition.

Deferred tax assets and liabilities are recognieethe expected future tax consequences of diffegs between the carrying amount of
assets and liabilities and their respective taxshasing currently enacted tax rates. The effeaiefierred tax assets and liabilities of a changedrates
is recognized in income in the period when the gean enacted. Deferred tax assets are reduceddyaion allowance when it is more likely thart
that some portion or all of the deferred tax assétsiot be realized.

Net Income (Loss) Per Class A ShareU.S. GAAP requires use of the two-class methodoofiputing earnings per share for all periods
presented for each class of common stock and jpetiicg security as if all earnings for the perlwtl been distributed. Under the two-class method,
during periods of net income, the net income &t fieduced for distributions declared on all classfesecurities to arrive at undistributed earnings
During periods of net losses, the net loss is reddor distributions declared on participating sé@s only if the security has the right to paigiate in
the earnings of the entity and an objectively deteable contractual obligation to share in netésssf the entity.

The remaining earnings are allocated to Class A&shand participating securities to the extent daah security shares in earnings as if all
of the earnings for the period had been distribuistth total is then divided by the applicable nemif shares to arrive at basic earnings per skare.
the diluted earnings, the denominator includesatitanding common shares and all potential comshanes assumed issued if they are dilutive. The
numerator is adjusted for any changes in incomessrthat would result from a hypothetical convemsdf these potential common shares.

Use of Estimates—Fhe preparation of the consolidated financial stegets requires management to make estimates amehptisns that
affect the reported amounts of assets and liadslisit the date of the consolidated financial states) the disclosure of contingent assets anditiabiat
the date of the consolidated financial statememdistiae reported amounts of revenues and expensiag dioe reporting periods. Apollo’s most
significant estimates include goodwill, intangillgsets, income taxes, carried interest income &ffiliates, contingent consideration obligationkted
to acquisitions, non-cash compensation and fairevaf investments and debt in the consolidateduaicdnsolidated funds and VIEs. Actual results
could differ materially from those estimates.
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Recent Accounting Pronouncements

In December 2011, the FASB issued guidance to erhdisclosures about financial instruments andvdévie instruments that are either
(1) offset or (2) subject to an enforceable masgtting arrangement or similar agreement, irre$pedf whether they are offset. Under the guidaace,
entity is required to disclose quantitative infotioa relating to recognized assets and liabilitfest are offset or subject to an enforceable mawsttting
arrangement or similar agreement, including thesgiamounts of those recognized assets and liebjlithe amounts offset to determine the net amount
presented in the statement of financial positionl, toe net amount presented in the statement afidial position. With respect to amounts subjectrto
enforceable master netting arrangement or simijjegeanent which are not offset, disclosure is regliof the amounts related to recognized financial
instruments and other derivative instruments, theunt related to financial collateral (includingsbacollateral), and the overall net amount after
considering amounts that have not been offset.glidance is effective for annual reporting peribdginning on or after January 1, 2013 and interim
periods within those annual periods and retrospeetpplication is required. As the amendmentsiaried to disclosure only, the adoption of this
guidance will not have a material impact on the @any’s financial statements.

In July 2012, the FASB issued amended guidanceeckta testing indefinite-lived intangible asseter than goodwill, for impairment.
Under the revised guidance, entities have the optdirst assess qualitative factors to determwhether it is more likely than not that an indefni
lived intangible asset is impaired. If an entityatenines, on the basis of qualitative factors, thatfair value of the indefinite-lived intangildsset is
more likely than not to be less than the carryingant, then the entity must perform the quantigatimpairment test; otherwise, further testing would
not be required. The amendments are effectivelfentties for annual and interim impairment tegésformed for fiscal years beginning after
September 15, 2012. The adoption of this guidariteat have an impact on the Company’s consoliddieancial statements when the Company
performs its annual impairment test in June 2013.

In February 2013, the FASB issued an update whicludes amendments that require an entity to reperéffect of significant
reclassifications out of accumulated other compmsive income (OCI) on the respective line itemeetincome if the amount being reclassified is
required under U.S. GAAP to be reclassified ireitirety to net income. For other amounts thanaterequired under U.S. GAAP to be reclassified in
their entirety to net income in the same reporpiergod, an entity is required to cross-referenteotequired disclosures that provide additionséditle
about those amounts. The new requirement presgotsriation on amounts reclassified out of accuned&@Cl and their corresponding effect on net
income in one place or in some cases, providesréms-references to related footnote disclosur@spéblic entities, the amendments are effective
prospectively for reporting periods beginning afbercember 15, 2012. As the amendments are limitelistlosure only, the adoption of this guidance is
not expected to have a material impact on the Cogipa&onsolidated financial statements.
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3. ACQUISITIONS AND BUSINESS COMBINATIONS
Business Combinations
Stone Tower

On April 2, 2012, the Company completed its preslgwannounced acquisition of the membership interesStone Tower Capital LLC al
its related management companies (“Stone Towel8ading alternative credit manager. The acquisitias consummated by the Company for total
consideration at fair value of approximately $23miflion. The transaction added significant scald aeveral new credit product capabilities and
increased the assets under management of the seguitent.

Consideration exchanged at closing included a paywfeapproximately $105.5 million, which the Compgégunded from its existing cash
resources, and equity granted to the former ownieBione Tower with grant date fair value of $1rillion valued using the Company’s closing stock
price on April 2, 2012 of $14.40. Additionally, ti@mpany will also make payments to the former owioé Stone Tower under a contingent
consideration obligation which requires the Compemntyansfer cash to the former owners of Stonedrdvased on a specified percentage of carried
interest income. The contingent consideration @lian had an acquisition date fair value of apprately $117.7 million, which was determined based
on the present value of the estimated future chinierest payments of approximately $139.4 miliming a discount rate of 9.5%, and is reflected in
profit sharing payable in the consolidated statemehfinancial condition.

As a result of the acquisition, the Company inadisé.6 million in acquisition costs, of which $2rlllion was incurred during the year
ended December 31, 2012.

Tangible assets acquired in the acquisition coedief management and carried interest receivallletrer assets. Intangible assets
acquired consisted primarily of certain managensentracts providing economic rights to managemees fsenior fees, subordinate fees, and carried
interest from existing CLOs, funds and strategiestment accounts.
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The Company has performed an analysis and an éizalua the net assets acquired and liabilitiesiassd. The estimated fair value of the
assets acquired exceeded the estimated fair vathe babilities assumed as of the acquisitioredaisulting in a bargain purchase gain of approtéipa
$1,951.1 million for the year ended December 31,220 he bargain purchase gain is reflected in atfeame, net within the consolidated statements of
operations with corresponding amounts reflectecoagponents of appropriated partners’ capital withimnconsolidated statements of changes in
shareholders’ equity. The estimated fair valuesHernet assets acquired and liabilities assumedwanmarized in the following table:

Tangible Assets

Cash $ 6,31(
Carried Interest Receivak 36,09’
Due from Affiliates 1,64z
Other Asset: 2,49:
Total assets of consolidated variable interestiea 10,136,86
Intangible Assets
Management Fees Contra 9,65¢
Senior Fees Contrac 56¢
Subordinate Fees Contra 2,02:
Carried Interest Contrac 85,07:
Non-Compete Covenan 20C
Fair Value of Assets Acquire 10,280,93
Liabilities Assumed
Accounts payable and accrued exper 3,57(
Due to Affiliates 4,41(
Other Liabilities 8,97¢
Total liabilities of consolidated variable interesttities 7,815,43.
Fair Value of Liabilities Assume _ 7,832,39:
Fair Value of Net Assets Acquire 2,448,53
Less: Net assets attributable to I-Controlling Interests in consolidated entit 260,20:
Less: Fair Value of Consideration Transfer 237,20:
Gain on Acquisitior $ 1,951,13

The bargain purchase gain was recorded in otherie¢ net in the consolidated statements of opematiduring the one year measurement
period, any changes resulting from facts and cistances that existed as of the acquisition datebeiteflected as a retrospective adjustment to the
bargain purchase gain and the respective assetredau liability assumed.

The acquisition related intangible assets valuagiod related amortization are as follows:

Weighted Average As of

Useful Life in Years December 31, 201
Management Fees contracts 2.2 $ 9,65¢
Senior Fees Contrac 24 56¢
Subordinate Fees Contra 2.t 2,02:
Carried Interest Contrac 3.7 85,07:
Non-Compete Covenan 2.C 20C
Total Intangible Asset 97,52(
Less: Accumulated amortizatic (20,456
Net Intangible Asset $ 77,06¢
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The results of operations of the acquired busisgg=® the acquisition date included in the Compawepnsolidated statements of operations
for the period from April 2, 2012 to December 3012 were as follows:

For the Period from April 2, 2012 tc

December 31 2012

Total Revenues $ 51,71¢
Net Income Attributable to N«-Controlling Interes $ (1,925,05)
Net Income Attributable to Apollo Glob.

Management, LLC $ 12,44¢

Unaudited Supplemental Pro Forma Information

Unaudited supplemental pro forma results of openstiof the combined entity for the years ended Beg 31, 2012 and 2011 assuming
the acquisition had occurred as of January 1, 20& bresented below. This pro forma informationtbeen prepared for comparative purposes only and
is not intended to be indicative of what the Compamesults would have been had the acquisition bempleted on January 1, 2011, nor does it pu
to be indicative of any future results.

For the
Year Ended
December 31
2012 2011
(in millions, except for per share da

Total Revenue $ 2,873,90. $ 217,34
Net (Income) Attributable to N«Controlling Interes $ (739,86 $ (1,194,22)
Net Income (Loss) Attributable to Apollo Global Magement, LLC $ 321,42 $ (456,11)
Net Income (Loss) per Class A Share
Net Income (Loss) per Class A Sh— Basic and Dilutec $ 2.1¢ $ (4.07)
Weighted Average Number of Class A She Basic 127,693,48 116,364,11
Weighted Average Number of Class A Sh& Diluted 129,540,37 116,364,11

The supplemental pro forma earnings include ansadjent to exclude $5.5 million of compensation eggenot expected to recur due to
termination of certain contractual arrangementsaatsof the closing of the acquisition.

Gulf Stream

On October 24, 2011, the Company completed itsipusly announced acquisition of 100% of the memfipriterests of Gulf Stream
Asset Management, LLC (“Gulf Stream”), a managetaifateralized loan obligations. The acquisitioasconsummated by the Company for total
consideration at fair value of approximately $3®idlion.

The transaction broadens Apollo’s existing seniedit business by expanding our credit coverageedisas investor relationships and
increases the assets under management of Apofkedit business.

Consideration exchanged at closing consisted afeay of approximately $29.6 million, of which $6llion was used to repay
subordinated notes and debt due to the existingekbliler on behalf of Gulf Stream. The Company @&dhthe consideration exchanged at closing from
its existing cash resources. Additional consideratif $4.0 million having an acquisition date fe@ue of $3.9 million will be paid to the former aers
of Gulf Stream on the fourteen-month anniversarthefclosing date. The Company will also make pays® the former owners of Gulf Stream under
a contingent
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consideration obligation which requires the Compemntyansfer cash to the former owners of Gulf &médased on a specified percentage of carried
interest income. The contingent consideration lighihad an acquisition date fair value of approately $5.4 million, which was determined based on
the present value of the estimated range of futarged interest payments between $0 and approzlyn&8.7 million using a discount rate of 13.7%.

Tangible assets acquired in the acquisition coedief a management fee receivable. Intangible sseuired consisted primarily of certain
management contracts providing economic rightetoos fees, subordinate fees, and incentive fema fxisting CLOs managed by Gulf Stream.
Additionally, as part of the acquisition, the Compacquired the assets and liabilities of six ctidated CLOs.

The Company has performed an analysis and an el the net assets acquired and liabilitiesiassd. The estimated fair value of the
assets acquired exceeded the estimated fair vathe Gabilities assumed as of the acquisitioredassulting in a bargain purchase gain of approtéiyia
$196.2 million. The bargain purchase gain is reflddn other income, net within the consolidatedesnents of operations with a corresponding amount
reflected in appropriated partners’ capital witthie consolidated statements of changes in sharetsokeluity. The estimated fair values for the net
assets acquired and liabilities assumed are surpeakin the following table:

Tangible Assets

Receivable, management fe $ 1,72(

Total assets of consolidated CL 2,278,61.
Intangible Assets

Management Contrac 33,90(
Fair Value of Assets Acquire 2,314,23
Liabilities assumec

Deferred Tax Liability 871

Total liabilities of consolidated CLC 2,078,11
Fair Value of Liabilities Assume 2,078,98:
Fair Value of Net Assets Acquire 235,24«
Less: Fair Value of Consideration Transfer 39,02¢
Gain on Acquisitior $ 196,21t

The Company'’s rights under all management contexisiired will be amortized over six years. The aggament contract valuation and
related amortization are as follows:

Weighted Average

December 31 December 31
Useful Life in
Years 2012 2011
Management contrac 3.7 $ 33,90@ $ 32,40(
Less: Accumulated amortizatic (9,35)) (289
Net intangible asse $ 24,54¢ $ 32,11¢

(1) During 2012 the Company recorded a purchase @djustment of $1.5 million to management cotgracquired as part of the Gulf Stream
acquisition.
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The results of operations of the acquired busisgg=® the acquisition date included in the Compawepnsolidated statements of operations
for the period from October 24, 2011 to December2®11 were as follows:

For the Period from
October 24, 2011 t

December 31, 201

Total Revenues $ 2,107
Net Income Attributable to N«-Controlling Interes $ 194,85.
Net Income Attributable to Apollo Global ManagemdritC $ 475

Unaudited Supplemental Pro Forma Information

Unaudited supplemental pro forma results of openstiof the combined entity for the years ended Bez 31, 2011 and 2010, assuming
the Gulf Stream acquisition had occurred as of danil, 2010 are presented below. This pro formarimétion has been prepared for comparative
purposes only and is not intended to be indicatiwehat the Compang’results would have been had the acquisition beerpleted on January 1, 20
nor does it purport to be indicative of any futuesults.

For the Year Ended
December 31

2011 2010
(in million, except for share dat

Total Revenue $ 174.¢ $ 2,115
Net (Income) Loss Attributable to N-Controlling Interes $ (1,097.) $ 652.1
Net (Loss) Income Attributable to Apollo Global Megement, LLC $ (468.7%) $ 95.¢
Net (Loss) Income per Class A Share

Net (Loss) Income per Class A Sh— Basic and Dilutec $ (4.1%) $ 0.84
Weighted Average Number of Class A She Basic and Dilutet 116,364,11 96,964,76

The 2011 and 2010 supplemental pro forma earnmgsde an adjustment to exclude $4.9 million and $8illion, respectively of
compensation expense not expected to recur deertdriation of certain contractual arrangementsassgs the closing of the acquisition.

Other Acquisitions

On February 1, 2010, the Company acquired subatynaill of the assets of a limited company incogied under the laws of Hong Kong
and related entities thereto. The Company paid caskideration of $1.4 million for identifiable a$s with a combined fair value of $0.4 million, whi
resulted in $1.0 million of additional goodwill.

CPI

On November 12, 2010, Apollo completed the acqoisiof substantially all of the assets of Citi Pedy Investors (“CPI”), the real estate
investment management group of Citigroup Inc. Gl AUM of approximately $3.6 billion as of Decemi3dr, 2010. CPl is an integrated real estate
investment platform with investment professionatsated in Asia, Europe and North America. As pathe acquisition, Apollo received cash of $15.5
million and acquired general partner interestairg advisory agreements with, various real estatestment funds and co-invest vehicles and added to
its team of real estate professionals. The conaier transferred in the acquisition is a contirtggmsideration in the form of a liability incurrég
Apollo to CPI. The liability is an obligation of Aylio to transfer cash to CPI based on a specifexdgntage of future earnings. The estimated fdireva
of the contingent liability was $1.2 million as dbvember 12, 2010. The acquisition was accountedg@ business combination and the Company
recorded a $24.1 million gain on acquisition whiglncluded in other income (loss), net in the aspanying consolidated statements of operations for
the year ended December 31, 2010.
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The finitedife intangible assets relate to management cotstiessociated with the CPI funds. The fair valuthefmanagement contracts
estimated to be $8.3 million. The Company alsoivece$15.5 million of cash and recorded a recewafallued at $1.5 million as of December 31, 2010.

The Company has performed an analysis and an el the net assets acquired and liabilitiesiassd. The Company has determined
the following estimated fair values for the acgdiessets and liabilities assumed:

Tangible Assets

Cash $15,46¢

Receivables, at fair valt 1,50(
Intangible Assets

Management Contrac 8,30(
Total Asset: 25,26¢
Less: Contingent consideration, at fair va (1,200
Gain on Acquisitior $24,06¢

The estimated useful life of the management cot#ia?.5 years. The Company is amortizing the rgameent contracts over their
estimated useful life using the straight-line metho

As of
December 31
Useful Life in
Years 2012 2011
Management contracts 2.5 $ 8,30( $ 8,30(C
Less: Accumulated amortization of intangib (7,080 (3,760
Net intangible asse $1,21¢ $ 4,53¢
Intangible Assets
Intangible assets, net consists of the following:
As of
December 31,
2012 2011

Finite-lived intangible assets/management contracts $ 240,02( $141,00(

Accumulated amortizatio (102,169 (59,154)

Intangible assets, n $ 137,85¢ $ 81,84¢
The changes in intangible assets, net consisteofaffowing:

For the Year Ended
December 31,
2012 2011

Balance, beginning of year $ 81,84¢ $ 64,57

Amortization expens (43,009 (15,12%)

Acquisitions 99,01¢® 32,40(

Balance, end of ye: $137,85¢ $ 81,84¢

(1) Includes impact of purchase price adjustmentsedltd Gulf Stream acquisitic

Amortization expense related to intangible asseis $43.0 million, $15.1 million, and $12.8 millifor the years ended December 31, 2(
2011, and 2010, respectively.

Expected amortization of these intangible assetedoh of the next 5 years and thereafter is dmwel
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There-
2013 2014 2015 2016 2017 After Total
Amortization of intangible assets $41,35. $36,24¢ $33,71¢ $7,881 $4,95: $13,71: $137,85¢
4. INVESTMENTS
The following table represents Apollo’s investments
December 31 December 31
2012 2011
Investments, at fair value $1,744,41. $1,552,12;
Other investment 393,68¢ 305,34
Total Investment $2,138,09! $1,857,46!

Investments, at Fair Value

Investments, at fair value consist of financiatinments held by AAA, investments held by the Apdenior Loan Fund, the Company’s
investment in HFA and other investments held byGbenpany at fair value. As of December 31, 20122011, the net assets of the consolidated funds
(excluding VIEs) were $1,691.3 million and $1,50mBlion, respectively. The following investmen&cept the investment in HFA and other
investments, are presented as a percentage ofsetsaf the consolidated funds:

December 31, 201. December 31, 201
% of Net % of Net
Fair Value Assets of Fair Value Assets of
Consolidatec Consolidatec
Private Private
Investments, at Fair Value— Affiliates Equity  Credit Total Cost Funds Equity  Credit Total Cost Funds
Investments held by
AAA $1,666,44 $ — $1,666,44 $1,561,15 98.5% $1,480,15: § — $1,480,15 $1,662,99' 98.4%
Investments held by Apollo Senior Loan Ft — 27,650 27,65! 27,29¢ 1kt — 24,21 24,210 24,56¢ 1€
HFA — 48,72 48,72 57,81t N/A — 46,67¢ 46,67¢ 54,62¢ N/A
Other Investment 1,58¢ — 1,58¢ 3,56 N/A 1,07¢ — 1,07¢ 2,881 N/A
Total $1,668,03 $76,37¢ $1,744,41 $1,649,82: 100.(% $1,481,23 $70,89. $1,552,12. $1,745,07 100.(%
Securities

At December 31, 2012 and 2011, the sole investimeldtby AAA was its investment in AAA InvestmentsP. (“AAA Investments”),
which is measured based on AAA’s share of net agdae of AAA investments. The following tables repent each investment of AAA Investments
constituting more than five percent of the net &ss&the funds that the Company consolidates (ehcy VIES) as of the aforementioned dates:

December 31, 201.

% of Net
Assets of
Consolidatec

Instrument Type Cost Fair Value Funds

Athene Holding Ltd® Equity $1,276,36! $1,578,95: 93.4%

(1) Two subsidiaries of AAA Investments, AAA GuatanAthene, L.P. and Apollo Life Re Ltd., own thajority of the equity of Athene Holding
Ltd.

AAA Investments owns through its subsidiaries tregarity of the equity of Athene Holding Ltd. (“Athe”), the direct or indirect parent of
the following principal operating subsidiaries: Atte Life Re Ltd., a Bermuda-based reinsurance coynfeeused on the fixed annuity reinsurance
sector, Athene Annuity & Life Assurance Companyitierly Liberty Life Insurance Company), a Delawaiciled (formerly South Carolina-
domiciled) stock life insurance company focusedaetnil sales and reinsurance in the retirementiceswmarket, Athene Life Insurance Company, a
Delaware-domiciled (formerly Indiana-domiciled) ko
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life insurance company focused on the institutidnatling agreement backed note and funding agreemarkets, and Presidential Life Corporation, a
New-York-domiciled stock life insurance company foatigm retail sales of fixed annuity products priadipin New York.

During the fourth quarter of 2012, AAA and AAA Imnstenents consummated a transaction whereby a whalhed subsidiary of AAA
Investments contributed substantially all of itggstments to Athene Holding Ltd. in exchange fanown shares of Athene Holding Ltd., cash and a
short term promissory note (the “AAA Transactior&fter the AAA Transaction, Athene Holding Ltd. wA&\A’s only material investment and as of
December 31, 2012, AAA through its investment inAMkvestments was the largest shareholder of Atliéolding Ltd with an approximate 77%
ownership stake (without giving to effect to restied common shares issued under Athene’s managemeity plan).

December 31, 201

% of Net
Assets of
Consolidatec

Instrument Type Cost Fair Value Funds
Apollo Life Re Ltd. Equity $358,24: $430,80( 28.6%
Apollo Strategic Value Offshore Fund, Li Investment Fun 105,88t 164,81 10.€
Rexnord Corporatio Equity 37,46 139,10( 9.2
LeverageSource, L.I Equity 139,91 102,83 6.8
Apollo Asia Opportunity Offshore Fund, Lt Investment Fun 88,16¢ 86,32¢ 5.7
Momentive Performance Materie Equity 80,657 85,30( 5.7

Apollo Strategic Value Offshore Fund, Ltd. (the ‘@ljp Strategic Value Fund”) has an ownership irtene a special purpose vehicle,
Apollo VIF/SVF Bradco LLC, which owns interestsBnadco Supply Corporation. AAA Investments’ comlarehare of these investments is greater
than 5.0% of the net assets of the consolidatedsfualued at $80.9 million at December 31, 2011.

In addition to the AAA Investments’ private equig-investment in Momentive Performance MateriaMdimentive”) noted above, AAA
Investments had an ownership interest in the deltoonentive. AAA Investments’ combined share ofsbelebt and equity investments is greater than
5% of the net assets of the consolidated funddsavalued at $85.9 million at December 31, 2011.

The Apollo Strategic Value Fund primarily investstine securities of leveraged companies in NortleAoa and Europe through three core
strategies: distressed investments, value-driveasiments and special opportunities. In connedftiitim the redemptions requested by AAA Investments
of its investment in the Apollo Strategic Value Buthe remainder of AAA Investments’ investmenthie Apollo Strategic Value Fund was converted
into liquidating shares issued by the Apollo Stgaté/alue Fund. The liquidating shares were iniallocated a pro rata portion of each of the Apol
Strategic Value Fund’s existing investments anbilities, and as those investments are sold, AAYestments is allocated the proceeds from such
disposition less its proportionate share of anyentrexpenses incurred by the Apollo Strategic ¥&und.

During the first quarter of 2012, the general partof the Apollo Asia Opportunity Offshore FunddL{the “Apollo Asia Opportunity
Fund”) determined that it was in the best intereéthie limited partners in the Apollo Asia Opparity Fund to wind down the fund and begin making
distributions to investors as investments are tigted. The remainder of the investment in the ApaBia Opportunity Fund is currently expected to be
distributed as the less liquid investments arezed) with the final liquidation expected to oc@u2013, although the actual timing of the realizas
may differ substantially from this estimate.

Apollo Senior Loan Fund

On December 31, 2011, the Company invested $26li@min the Apollo Credit Senior Loan Fund, L.PApollo Senior Loan Fund”). As a
result, the Company became the sole investor ifiuthe and therefore consolidated the assets ahiiities of the fund. The fund invests in U.S.
denominated
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senior secured loans, senior secured bonds andintioene generating fixed-income investments. Aste90% of the Apollo Senior Loan Fund’s
portfolio of investments must consist of seniorwed, floating rate loans or cash or cash equivslésp to 10% of the Apollo Senior Loan Fund’s
portfolio may consist of nofirst lien fixed income investments and other ineogenerating fixed income investments, includingrint limited to senic
secured bonds. The Apollo Senior Loan Fund maypnaothase assets rated (tranche rating) at B3 arlowMoody'’s, or equivalent rating by another
nationally recognized rating agency.

The Company has classified the instruments assaligith the Apollo Senior Loan Fund investment asdl Il and Level Il investments.
All Level Il and Level 11l investments of the ApollSenior Loan Fund were valued using broker quotes.

HFA

On March 7, 2011, the Company invested $52.1 mil{iacluding expenses related to the purchase)ionaertible note with an aggregate
principal amount of $50.0 million and received ZBB33 stock options issued by HFA, an Australiasell specialist global funds management
company.

The terms of the convertible note allow the Compt@ngonvert the note, in whole or in part, into ecoan shares of HFA at an exchange
equal to the principal plus accrued payment-in-kittdrest (or “PIK” interest) divided by US$0.98aaty time, and convey participation rights, on an a
converted basis, in any dividends declared in exo&$6.0 million per annum, as well as seniorights over HFA common equity holders. Unless
previously converted, repurchased or cancelledntite will be converted on the eighth anniversdriysoissuance on March 11, 2019. Additionally, the
note has a percentage coupon interest of 6% pemarpeid via principal capitalization (PIK intere&ir the first four years, and thereafter eithrecash
or via principal capitalization at HFA'’s discretiofhe PIK interest provides for the Company to nezadditional common shares of HFA if the note is
converted. The Company has elected the fair vahtierofor the convertible note. The convertibleenist valued using an “if-converted basis,” which is
based on a hypothetical exit through conversiacoramon equity( for which quoted price exists) athefvaluation date. The Company separately
presents interest income in the consolidated stt&sof operations from other changes in the falwer of the convertible note. For the years ended
December 31, 2012 and 2011 the Company has recé8lgdnillion and $2.5 million, respectively in Pliterest income included in interest income in
the consolidated statements of operations. Thestefrthe stock options allow for the Company touae 20,833,333 fully paid ordinary shares of HFA
at an exercise price in Australian Dollars (“A$f)A$8.00 (exchange rate of A$1.00 to $1.04 and A81o $0.84 as of December 31, 2012 and 2011,
respectively) per stock option. The stock optioasdme exercisable upon issuance and expire origiid @nniversary of the issuance date. The stock
options are accounted for as a derivative and alteed at their fair value under U.S. GAAP at eaalaihce sheet date. As a result, for the years ended
December 31, 2012 and 2011, the Company recordedraalized loss of approximately $1.1 million &%9 million, respectively, related to the
convertible note and stock options within net gglasses) from investment activities in the cordaéd statements of operations.

The Company has classified the instruments assaliaith the HFA investment as Level Il investments
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Net Gains (Losses) from Investment Activities

Net gains (losses) from investment activities ia tonsolidated statements of operations includeeadized gains from sales of investme
and the change in net unrealized gains (lossegltiresfrom changes in fair value of the consol@thfunds’ investments and realization of previously
unrealized gains (losses). Additionally net gainsges) from investment activities include charigeke fair value of the investment in HFA and athe

investments held at fair value. The following tabpeesent Apollo’s net gains (losses) from investnaetivities for the years ended December 31, 2012
2011 and 2010:

For the Year Ended
December 31, 2012

Private Equity Credit Total
Realized gains on sales of investments $ — $ 443 $ 44:¢
Change in net unrealized gains due to changesrindues 288,14( (339) 287,80:
Net Gains from Investment Activitie $ 288,14( $ 104 $ 288,24

For the Year Ended
December 31, 201

Private Equity Credit Total
Change in net unrealized (losses) gains due togesain fair values $ (123,941 $ (5,88)) $ (129,82)
Net (Losses) Gains from Investment Activit $ (123,944 $ (5,88)) $ (129,82)

For the Year Ended
December 31, 2011

Private Equity Credit Total
Realized (losses) gains on sales of investments $ — $ (2,240 $ (2,240
Change in net unrealized gains (losses) due togesain fair value 370,14! (34) 370,11:
Net Gains (Losses) from Investment Activit $ 370,14 % (2,27 $ 367,87
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Other Investments
Other Investments primarily consist of equity methmvestments. Apollo’s share of operating incotoes) generated by these investments
is recorded within income from equity method inveshts in the consolidated statements of operations.
The following table presents income from equity inoetinvestments for the years ended December 32, 2011 and 2010:

For the Years Ended

2012 2011 2010
Investments
Private Equity Funds
AAA Investments $ 195 $ (BYH $ 21F
Apollo Investment Fund IV, L.P“Fund IV") 2 8 24
Apollo Investment Fund V, L.P“Fund V") 20 9) 39
Apollo Investment Fund VI, L.P“Fund VI") 3,947 2,09( 59¢
Apollo Investment Fund VII, L.P.“Fund VII") 60,57¢ 10,15¢ 37,49¢
Apollo Natural Resources Partners, L*ANRFP") (71 (147) —
AION Capital Management Limite¢‘AION") 71 — —
Credit Funds
Apollo Special Opportunities Managed Account, L(*SOMA”) 843 (799 1,10¢
Apollo Value Investment Fund, L.F*VIF") 19 (25) 29
Apollo Strategic Value Fund, L.F*SVF") 15 (22) 21
Apollo Credit Liquidity Fund, L.P.“ACLF") 4,21¢ (29%5) 3,431
Apollo/Artus Investors 20C-I, L.P. (‘Artus”) 1,46¢€ 36€ 4 89t
Apollo Credit Opportunity Fund I, L.P“COF I") 19,731 2,41C 12,61¢
Apollo Credit Opportunity Fund II, L.P*COF II") 4,98¢ (737) 3,61(
Apollo European Principal Finance Fund, L“EPF ") 3,93¢ 1,72¢ 2,56¢
Apollo Investment Europe II, L.P“AIE 11") 1,94¢ (30¢) 1,49¢
Apollo Palmetto Strategic Partnership, L.“ Palmett(") 2,22¢ (100) 903
Apollo Senior Floating Rate Fun“AFT") 14 (16) —
Apollo/ JH Loan Portfolic 5 — —
Apollo Residential Mortgage, Inc*AMTG”) 1,0531 (80) (@ —
Apollo European Credit, L.P“AEC") 203 (20 —
Apollo European Strategic Investments, L*“AESI") 57€ 21 —
Apollo Centre Street Partnership, L.“ACSF") 4332 — —
Apollo Investment Corporatior* AINV ") 1,761 — —
Apollo European Principle Finance Fund II, L.“EPF II") 56& — —
Apollo SK Strategic Investments, L. 18 — —
Apollo SPN Investments I, L.} (10) — —
Real Estate
Apollo Commercial Real Estate Finance, II*ARI") 1,10 63€(2) (390) (3)
AGRE US Real Estate Fund, L. (172) (79 —
CPI Capital Partners North Ameri 17 98 —
CPI Capital Partners Asia Paci 72 71 —
Apollo GSS Holding (Cayman), L.I (39) — —
Other Equity Method Investment
VC Holdings, L.P. Series A‘Vantium A/B") (30€) (1,860 (951)
VC Holdings, L.P. Series *Vantium (") 16E 58C 1,37(
VC Holdings, L.P. Series [“Vantium C") 58€ 28E 73C
Total Income from Equity Method Investmel $110,17. $13,92¢ $69,81:

(1) Amounts are as of September 30, 2(
(2) Amounts are as of September 30, 2(
(3) Amounts are as of September 30, 2(
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Other investments as of December 31, 2012 and @6ddisted of the following:

Equity Held as of

December 31 December 31
% of % of
2012 Ownership 2011 Ownership
Investments
Private Equity Funds
AAA Investments $ 99¢ 0.05% $ 85¢ 0.057%
Fund IV 9 0.01¢ 15 0.01(
Fund V 172 0.01¢ 20z 0.01¢
Fund VI 9,81« 0.09¢ 7,75: 0.08:
Fund VII 164,77: 1.31¢ 139,76! 1.31¢
ANRP 2,35¢ 0.90: 1,98: 2.54¢
AION 625 10.00( — —
Credit Funds
SOMA 5,881 0.64: 5,051 0.52¢
VIF 141 0.09: 12z 0.081
SVF 137 0.07¢ 12¢ 0.05¢
ACLF 9,281 2.57¢ 14,44¢ 2.46¢
Artus 667 6.15¢ 6,00¢ 6.15¢
COF | 39,41¢ 1.92¢ 37,80¢ 1.97
COF I 19,654 1.42¢ 22,97¢ 1.47:
EPF | 18,32¢ 1.36: 14,42 1.36:
AIE Il 7,201 2.20¢ 7,84¢ 2.07¢
Palmettc 13,61 1.18¢ 10,73¢ 1.18¢
AFT 98 0.03¢ 84 0.03¢
Apollo/JH Loan Portfolio, L.P — 0.00( 10C 0.18¢
AMTG (3)6) 4,38(W 0.811 4,00(() 1.85((2)
AEC 1,60¢ 1.07¢ 542 1.05¢
AESI 3,07¢ 0.991 1,70¢ 1.03¢
ACSP 5,321% 2.45] — —
AINV 4 51,7610 2.95t® — —
EPF Il 5,33% 1.31¢ — —
Apollo SK Strategic Investments, L. 1,00z 0.98¢ — —
Asia Private Credit*APC") 17 0.05¢ — —
Apollo SPN Investments I, L.} 90 0.08: — —
CION Investment Corporatic 1,00( 22.207 — —
Real Estate
ARI (3)6) 11,46¢® 2.72¢W 11,28¢(2) 2.73((2)
AGRE U.S. Real Estate Ful 5,21( 1.84¢ 5,88¢ 2.06¢
CPI Capital Partners North Ameri 45E 0.41: 564 0.34¢
CPI Capital Partners Euro| 5 0.001 5 0.001
CPI Capital Partners Asia Paci 18€ 0.03¢ 25€ 0.03¢
Apollo GSS Holding (Cayman), L.| 2,42¢ 4.621 — —
Other Equity Method Investment
Vantium A/B 54 6.45( 35¢ 6.45(
Vantium C 5,17z 2.071 6,94¢ 2.30(
Vantium D 1,938 6.34¢ 1,34¢ 6.30(
Portfolio Company Holding — N/A® 2,147 N/A®
Total Other Investmen $ 393,68 $ 305,34

(1) Amounts are as of September 30, 2(

(2) Amounts are as of September 30, 2(

(3) Investment value includes the fair value of Rjsanted to the Company as of the grant date.eTam®unts are not considered in the percentage
of ownership until the RSUs are vested, at whicinfahe RSUs are converted to common stock andeteld to the Compan

(4) Ownership percentages are not presented feetbguity method investments in our portfolio compgs as we only present ownership percentages
for the funds in which we are the general partAirequity methods of investments were sold dutting year ended December 31, 2C

(5) The value of the Compa’s investment in AINV was $51,351 based on the glotarket price as of December 31, 2C
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The most recently issued summarized aggregateddialainformation of the funds and other equity hwet investments in which Apollo h
equity method investments is as follows:

Private Equity Credit Real Estate
As of As of As of

December 31 December 31 December 31
Balance Sheet Information 2012(2)(3) 2011(2)(3) 2012 2011 20120 20110
Investments $25,896,56 $22,759,85 $17,089,00 $10,004,74  $1,912,36' $1,980,61.
Assets 26,606,32. 24,219,63 19,397,57 11,335,17 2,038,87 2,196,461
Liabilities 101,80¢ 686,55¢ 7,823,27. 2,773,16: 290,39: 587,57t
Equity 26,504,52 23,533,07 11,574,30 8,562,00 1,748,48! 1,608,88.

(1) Certain real estate amounts are as of Septemb@03@,and 2011
(2) Certain equity investment amounts are as of Sepe®® 2012 and 201
(3) Financial information of certain equity method istraents is not available as of December 31, 20#28d1.

Aggregate Totals
as of

December 31,

Balance Sheet Information 2012 2011

Investments $44,897,94 $34,745,21

Assets 48,042,78 37,751,26

Liabilities 8,215,46! 4,047,29

Equity 39,827,31 33,703,97

Private Equity Credit Real Estate
For the Years Ended For the Years Ended For the Years Ended

Income Statement December 31, December 31, December 31,
Information 2012(2)(3) 2011(2)(3) 2010 2012 2011 2010 20120 2011 2010
Revenues/Investment Income $1,682,83 $1,522,83. $ 610,89¢ $1,330,16! $852,28. $ 304,33: $ 54,72( $ 46,65: $14,46¢
Expense: 275,12t 377,98! 286,71 699,25( 290,84« 145,13t 32,077 30,35( 6,371
Net Investment Incom 1,407,71 1,144,841 324,18 630,91( 561,43¢ 159,19 22,64: 16,30¢ 8,091
Net Realized and Unrealized Gain (Lc 6,856,07. 2,239,37. 5,918,69. 2,053,441 (537,01) 1,531,05 275,65¢ 172,01f (1,05¢)
Net Income $8,263,78! $3,384,21! $6,242,87. $2,684,351 $ 24,42: $1,690,25 $298,30: $188,32: $ 7,03:

(1) Certain real estate amounts are as of Septemb203@, 2011 and 201
(2) Certain equity investment amounts are as of Septedd, 2012 and 201
(3) Financial information of certain equity method istraents is not available as of December 31, 208i2841.

Aggregate Totals
for the Years Ended
December 31,

Income Statement Information 2012 2011 2010

Revenues/Investment Income $ 3,067,71 $2,421,76 $ 929,69¢
Expense:! 1,006,45: 699,17¢ 438,23:
Net Investment Incom 2,061,26: 1,722,58! 491,46
Net Realized and Unrealized G: 9,185,17. 1,874,37. 7,448,69.
Net Income $11,246,43 $3,596,96: $7,940,15
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Fair Value Measurements
The following table summarizes the valuation of Aps investments in fair value hierarchy levelscdecember 31, 2012 and 2011:

Level | Level Il Level lll Totals

December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31
2012 2011 2012 2011 2012 2011 2012 2011
Assets, at fair value

Investment in AAA Investment $ — 3 — % — 3% — $1,666,44i $1,480,15. $1,666,44i $1,480,15.
Investments held by Apollo Senior Loan Fu — — 27,06: 23,757 59C 45€ 27,65: 24,21
Investments in HFA and Oth — — — — 50,31: 47,75, 50,31: 47,75,
Total $ — % — $ 27,060 $ 23,757 $1,717,34' $1,528,36' $1,744,41. $1,552,12

Level | Level Il Level Ill Totals

December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31

2012 2011 2012 2011 2012 2011 2012 2011
Liabilities, at fair value

Interest rate swap agreeme $ —  $ — 3 — $ 384 % — 8 — 3 — $ 3,84
Total $ — 3 — 8 — $ 384 % — 3 — 8 — $ 3,84

There was a transfer of investments from Levehiid Level Il as well as a transfer from Levelntd Level Il relating to investments held
by the Apollo Senior Loan Fund during 2012, assalteof subjecting the broker quotes on these itmvests to various criteria which include the nur
and quality of broker quotes, the standard dewviatioobtained broker quotes, and the percentagiatitmv from independent pricing services. There
were no transfers between Level |, 1l or Ill durithg year ended December 31, 2011 relating tosasetliabilities, at fair value, noted in the &bl
above, respectively.

The following table summarizes the changes in AARdstments, which is measured at fair value andacherized as a Level 111
investment:

For the Year Ended
December 31,
2012 2011 2010
Balance, Beginning of Period $1,480,15; $1,637,09. $1,324,93
Purchase — 432 37t
Distributions (101,849 (33,42 (58,36¢)
Change in unrealized gains (losses), 288,14( (123,949 370,14!
Balance, End of Peric $1,666,44 $1,480,15; $1,637,09.
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The following table summarizes the changes intlvestment in HFA and Other Investments, which aeasured at fair value and

characterized as Level lll investments:

Balance, Beginning of Period

Acquisitions related to consolidated fu

Purchase

Deconsolidatior

Director Fee:

Expenses incurre
Change in unrealized loss

Balance, End of Peric

(1) During the third quarter of 2012, the Compaegahsolidated GSS Holding (Cayman), L.P., which eassolidated by the Company during the

second quarter of 201

The change in unrealized losses, net has beerdegtavrithin the caption “Net gains (losses) fromestment activities” in the consolidated

statements of operations.

The following table summarizes the changes in thelld Senior Loan Fund, which is measured at falug and characterized as a Level IlI

investment for the years ended December 31, 20d2@h1:

Balance, Beginning of Period
Acquisition
Purchases of investmer
Sale of investment
Realized gain
Change in unrealized gai
Transfers out of Level Il
Transfers into Level Il

Balance, End of Peric

For the Year Ended
December 31,

2012 2011
$ 47,750 $ —
46,14¢ —
5,75¢ 57,50¢
(48,037) —
— (1,802)
— (2,06¢)
(1,316 (5,881)
$ 50,31 $47,75:

For the Year Ended
December 31,
2012 2011

$ 45€ $—
— 45€
49€ —
(1,291) —
20 —

8 J—

(935) —
1,83¢ —
$  59C $45¢
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The following table summarizes a look-through &f @ompany’s Level Il investments by valuation neetblogy of the underlying
securities held by AAA Investments as of Decemider2®12 and 2011:

Private Equity

December 31, 201 December 31, 201
% of % of
Investment Investment
of AAA of AAA
Approximate values based on net asset value airiderlying funds, which are based
the funds underlying investments that are valueaguhe following:
Discounted cash flow mode $1,581,97! 98.6% $ 643,03: 38.4&%
Comparable company and industry multig — — 749,37: 44.¢
Listed quote: 22,02¢ 14 139,83: 8.3
Broker quote: — — 179,62: 10.7
Other net liabilities® — — (33,330 (2.0
Total Investment 1,604,00- 100.(% 1,678,52 100.(%
Other net assets (liabilitie@ 62,44« (198,37)
Total Net Asset: $1,666,44 $1,480,15

(1) Balances include other assets and liabilitfeseatain funds in which AAA Investments has inegktOther assets and liabilities at the fund level
primarily include cash and cash equivalents, bro&eeivables and payables and amounts due to amddffiliates. Carrying values approximate
fair value for other assets and liabilities, andaadingly, extended valuation procedures are repdired.

(2) Balances include other assets, liabilities and g@mpartner interests of AAA Investments. BalantBecember 31, 2012 is primarily comprisec
$113.3 million in notes receivable from affiliaialance at December 31, 2011 was primarily comgrigeb402.5 million in long-term debt offset
by cash and cash equivalents. Carrying values appate fair value for other assets and liabiliffescept for debt), and, accordingly, extended
valuation procedures are not requir

The significant unobservable inputs used in thevalue measurement of the Level lll investmenéstae comparable multiples and weighed
average cost of capital rates applied in the vadoahodels for each investment. These inputs ifai&m can cause significant increases or decraases
fair value. Specifically, the comparable multiptes generally multiplied by the underlying comparéenbedded value to establish the total enterprise
value of our portfolio company investments. The panmable multiple is determined based on the imgliading multiple of public industry peers.
Similarly, when a discounted cash flow model isdugedetermine fair value, the significant inpuédsn the valuation model is the discount rate iagpl
to present value the projected cash flows. An imeedn the discount rate can significantly lower filiir value of an investment; conversely a de@éas
the discount rate can significantly increase tleviaue of an investment. The discount rate igdnained based on the weighted average cost ofatapit
calculation that weights the cost of equity anddbst of debt based on comparable debt to equtista

5. VARIABLE INTEREST ENTITIES

The Company consolidates entities that are VIEsvlach the Company has been designated as the nyriveaeficiary. The purpose of st
VIEs is to provide strategy-specific investment ogipnities for investors in exchange for managena@ut performance based fees. The investment
strategies of the entities that the Company managgsvary by entity, however, the fundamental risksuch entities have similar characteristics,
including loss of invested capital and the returnarried interest income previously distributedttie Company by certain private equity and credit
entities. The nature of the Company’s involvemeith WIEs includes direct and indirect investmemsl dee arrangements. The Company does not
provide performance guarantees and has no otterdial obligations to provide funding to VIEs otltlean its own capital commitments. There is no
recourse to the Company for the consolidated Vli&bilities.

The assets and liabilities of the consolidated \dEscomprised primarily of investments and detfiaia value, and are included within
assets and liabilities of consolidated variableriest entities, respectively, in the consolidatatesnents of financial condition.
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Consolidated Variable Interest Entities

In accordance with the methodology described i 2otApollo has consolidated VIEs as of Decembe2812, in connection with the
Company’s October 2011 acquisition of Gulf Streassét Management, LLC and the Compampril 2012 acquisition of Stone Tower. Refer tien3
for further discussion of the Stone Tower and @fitam acquisitions.

The majority of the consolidated VIEs were formedthe sole purpose of issuing collateralized natéavestors. The assets of these VIEs
are primarily comprised of senior secured loanstaadiabilities are primarily comprised of debhrdugh its role as collateral manager of these VitEs
was determined that Apollo had the power to ditketactivities that most significantly impact theoromic performance of these VIEs. Additionally,
Apollo determined that the potential fees thabitld receive directly and indirectly from these ¥lEepresent rights to returns that could potemtiad
significant to such VIEs. As a result, Apollo detémed that it is the primary beneficiary and therefshould consolidate the VIEs.

The assets of these consolidated VIEs are notadlaito creditors of the Company. In addition, itheestors in these consolidated VIEs
have no recourse against the assets of the ComphayCompany has elected the fair value optioriifiancial instruments held by its consolidated
VIEs, which includes investments in loans and coafmbonds, as well as debt obligations held by sonsolidated VIEs. Other assets include amounts
due from brokers and interest receivables. Otlilities include payables for securities purchaséudch represent open trades within the consdaidiat
VIEs and primarily relate to corporate loans thatexpected to settle within the next sixty days.

Fair Value Measurements
The following table summarizes the valuation of Aps consolidated VIEs in fair value hierarchy &s as of December 31, 2012 and

2011:
Level | Level Il Level llI Totals
December 31 December 31 December 31 December 31 December 31 December 31
December 31 December 31
2012 2011 2012 2011 2012 2011 2012 2011
Investments, at fair valu@ $ 166 $ — $11,045,90 $3,055,35 $1,643,461 $ 246,60¢ $12,689,53 $3,301,96!
Level | Level Il Level Ill Totals
December 31 December 31 December 31 December 31 December 31 December 31
December 31 December 31
2012 2011 2012 2011 2012 2011 2012 2011
Liabilities, at fair value $ — 3 — 3 — 3 — $11,834,95 $3,189,83 $11,834,95 $3,189,83

(1) During the first quarter of 2011, one of thesolidated VIEs sold all of its investments. Thaesmlidated VIE had a net investment gain of $16.0
million relating to the sale for the year ended &aber 31, 2011, which is reflected in the net @g¥gains from investment activities of
consolidated variable interest entities on the obitiated statement of operatiol

Level lll investments include corporate loan anghooate bond investments held by the consolidatéts Mvhile the Level Ill liabilities
consist of notes and loans, the valuations of whiehdiscussed further in note 2. All Level Il istraents were valued using broker quotes. Tranefers
investments out of Level lll and into Level Il oetel |, if any, are accounted for as of the enthefreporting period in which the transfer occurred

In certain cases, the inputs used to measure dhievnay fall into different levels of the fair ual hierarchy. In such cases, an investment’s
level within the hierarchy is based on the lowesel of input that is significant to the fair valomeasurement. The Company’s assessment of the
significance of a particular input to the fair valoneasurement in its entirety requires judgmentcamdiders factors specific to the investment.

The following table summarizes the fair value tfersbetween Level | and Level II:
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December 31, 201 December 31, 201
Transfers from Level Il into Level® $ 164 $ —

(1) Transfers into Level | represents those finanicistruments for which an unadjusted quoted pricn active market became available for the
identical asse!

The following table summarizes the quantitativeuitspand assumptions used for Investments, at ey categorized as Level Il in the 1
value hierarchy as of December 31, 2012. The disc®below excludes Level 11l Investments, at Yailue as of December 31, 2012, for which the
determination of fair value is based on broker gapt

Fair Value at
Weighted
December Unobservable
31, 2012 Valuation Techniques Inputs Ranges Average
Financial Assets:
Discounted Cash Flow — Discount
Bank Debt Term Loan $ 67,92( Comparable Yield Rates 11.8%-25.2% 16.2%
Comparabl
Stocks 3,62 Market Comparable Compan Multiples 6.63x 6.63»
Total $ 71,54«

The significant unobservable inputs used in thevalue measurement of the bank debt term loanstults include the discount rate
applied and the multiples applied in the valuatioodels. These unobservable inputs in isolationcearse significant increases (decreases) in faireval
Specifically, when a discounted cash flow modelsed to determine fair value, the significant inpsgd in the valuation model is the discount rate
applied to present value the projected cash fltmegeases in the discount rate can significantlyelothe fair value of an investment; conversely
decreases in the discount rate can significantgeizse the fair value of an investment. The distmte is determined based on the market rates an
investor would expect for a similar investment wstilar risks. When a comparable multiple modelsed to determine fair value, the comparable
multiples are generally multiplied by the undertyicompanies EBITDA to establish the total entegpriglue of the company. The comparable multiple
is determined based on the implied trading multgdlpublic industry peers.

The following table summarizes the changes in itmests of consolidated VIEs, which are measurddiavalue and characterized as
Level lll investments:

For the Year Ended
December 31,

2012 2011 2010
Balance, Beginning of Period $ 246,60¢ $170,36¢ $ —
Acquisition of VIEs 1,706,14! 335,35: —
Transition adjustment relating of consolidationMoE — — 1,102,11.
Deconsolidation of VIE — — (20,75
Elimination of investments attributable to consatidn of VIEs (69,43 — —
Purchase 1,236,23.  663,43¢ 840,92t
Sale of investment (1,561,58) (273,719 (125,63))
Net realized gains (losse 21,60: 98C 131
Changes in net unrealized (losses) g (56,019) (7,669) 29,98
Transfers out of Level Il (712,04() (802,53) (1,663,75)
Transfers into Level Il 831,95! 160,39( 7,361
Balance, End of Peric $1,643,46! $246,60¢ $ 170,36¢
Changes in net unrealized gains (losses) includéet (Losses) Gains from
Investment Activities of consolidated VIEs relatednvestments still held at
reporting date $ 746¢ $ (7,259 $ (3,639

Investments were transferred out of Level Ill ib&vel Il and into Level 11l out of Level Il, respteely, as a result of subjecting the broker
guotes on these investments to various criterizhviniclude the number and quality of broker quates standard deviation of obtained broker quotes,
and the percentage deviation from independentrgyiservices.
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The following table summarizes the changes in liigds of consolidated VIEs, which are measurethatvalue and characterized as Level
1l liabilities:

For the Year Ended
December 31,

2012 2011 2010
Balance, Beginning of Period $ 3,189,83 $1,127,18 $ —
Acquisition of VIEs 7,317,14. 2,046,15 —
Transition adjustment relating to consolidatiorVéE — — 706,02
Additions 1,639,27. 454,35t  1,050,37
Repayment: (741,83) (415,869 (331,12()
Net realized gains on de — (41,819 (21,23)
Changes in net unrealized losses from 497,70 19,88( 55,04(
Deconsolidation of VIE — — (329,839)
Elimination of debt attributable to consolidatedEg (67,167) (48) (2,077%)
Balance, End of Peric $11,834,95 $3,189,83 $1,127,18!
Changes in net unrealized losses (gains) includéet (Losses) Gains from
Investment Activities of consolidated VIEs relatediabilities still held at reportin
date $ 446,64¢ $ (2534) $ 16,91¢

Net (Losses) Gains from Investment Activities of Qusolidated Variable Interest Entities

The following table presents net (losses) gainmfiavestment activities of the consolidated VIEstfte years ended December 31, 2012
and 2011, respectively:

For the Year Ended
December 31,

2012 2011 2010
Net unrealized gains from investment activit $ 169,08° $ 10,83: $ 46,40¢
Net realized gains (losses) from investment adtis 76,96¢ (11,319 7,23¢
Net gains (losses) from investment activit 246,05: (4817) 53,64t
Net unrealized losses from de (497,704 (29,880 (55,04()
Net realized gains from de — 41,81¢ 21,23:
Net (losses) gains from de (497,709 21,93¢ (33,809
Interest and other incon 581,61( 75,00+ 62,69¢
Other expense (401,667 (72,26)) (34,32¢)
Net (Losses) Gains from Investment Activities oihGolidated VIE: $ (71,709 $ 24,20! $ 48,20¢
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Senior Secured Notes, Subordinated Note, Term Loanicluded within debt are amounts due to thirdyparstitutions of the
consolidated VIEs. The following table summarizes principal provisions of the debt of the consatiél VIEs as of December 31, 2012 and 2011:

December 31, 201. December 31, 201

Weighted Weighted

Average Average

Remaining Remaining

Weighted Maturity in Weighted Maturity in
Principal Average Principal Average
Qutstanding Interest Rate Years Qutstanding Interest Rate Years
Senior Secured Notés®3 $11,409,82 1.3(% 2s $3,121,12 1.35% 8.€
Subordinated Note@® 1,074,90- N/AQ® 7.7 416,27" N/A® 8.8
$12,484,72 $3,537,40.

(1) The subordinated notes do not have contractuakistteates but instead receive distributions frbmexcess cash flows of the Vi

(2) The fair value of Senior Secured and Subordimh&iotes as of December 31, 2012 and Decembe031,\8as $11,835 million and $3,190
million, respectively

(3) The debt at fair value of the consolidated Vikeollateralized by assets of the consolidateEsvdnd assets of one vehicle may not be used to
satisfy the liabilities of another. As of DecemBar 2012 and December 31, 2011, the fair value@tbnsolidated VIE assets was $14,672
million and $3,533 million, respectively. This catiéral consists of cash and cash equivalents, timeggs at fair value and other ass

The following table summarizes the quantitativeuitspand assumptions used for Liabilities, at falue categorized as Level Il in the fair
value hierarchy as of December 31, 2012. The discobelow excludes Level lll Liabilities, at fa@lue as of December 31, 2012, for which the
determination of fair value is based on broker gapt

As of
December 31, 2012
Valuation
Fair Value Technique Unobservable Input Ranges
Subordinated Notes $ 195,35 Discounted Casft Discount Rate 17.0%
Flow Default Rate 1.5%-4.0%

Recovery Rat: 80.0%
Senior Secured Note $2,066,25! Discounted Caslt Discount Rate 1.65%-1.95%

Flow Default Rate 2.0%

Recovery Ratt  30.0%-60.0%

The significant unobservable inputs used in thevalue measurement of the subordinated and ssa@ured notes include the discount rate
applied in the valuation models, default and recpvates applied in the valuation models. Thesetn isolation can cause significant increases
(decreases) in fair value. Specifically, when @dlisited cash flow model is used to determine falue, the significant input used in the valuatioodel
is the discount rate applied to present value tbgepted cash flows. Increases in the discountaatesignificantly lower the fair value of suboralied
and senior secured notes; conversely decrease tligbount rate can significantly increase thevfalue of subordinated and senior secured notes. Th
discount rate is determined based on the markes eat investor would expect for similar subordidated senior secured notes with similar risks.

The consolidated VIEs have elected the fair valut#oo to value the term loans and notes payable.démeral partner uses its discretion
judgment in considering and appraising relevarnofacin determining valuation of these loans. ABetember 31, 2012, the debt, at fair valus
classified as Level Il liabilities. Because of tinlberent uncertainty in the valuation of the tdoans and notes payable, which are not publicigeda
estimated values may differ significantly from tredues that would have been reported had a readyei@r such investments existed.
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The consolidated VIES’ debt obligations containimas customary loan covenants as described abavef the balance sheet date, the
Company was not aware of any instances of noncamq®i with any of the covenants.

As of December 31, 2012, the table below presémtsrtaturities for debt of the consolidated VIEs:

2013 2014 2015 2016 2017 Thereafter Total
Secured notes $ — $— $— $2,175,000 $378,99¢ $8,855,821 $11,409,82
Subordinated note 22,00( — — — 88,25( 964,65« 1,074,90.
Total Obligations as of December 31, 2( $22,000 $— $— $2,175,000 $467,24¢ $9,820,481 $12,484,72

Note: All of the CLOs are past their call date éimerefore the collateral manager can call the Ch@lauidate (with the consent of each of the mgjc
of the subordinated notes).

Variable Interest Entities Which are Not Consolidatd

The Company holds variable interests in certainsviibich are not consolidated, as it has been detechthat Apollo is not the primary
beneficiary.

The following tables present the carrying amoufithe assets and liabilities of the VIEs for whigpollo has concluded that it holds a
significant variable interest, but that it is nbbétprimary beneficiary. In addition, the tablesger® the maximum exposure to loss relating to thoEs.

December 31, 201

Total Assets Total Liabilities Apollo Exposure
Private Equity $13,498,10 $ (34,439 $ 7,10¢
Credit 3,276,19: (545,54 12,60¢
Real Estatt 1,685,79. (1,237,46) —
Total $18,460,090 $(1,817,44) @ $  19,71(®

(1) Consists of $452,116 in cash, $17,092,814 in imrents and $915,161 in receivabl
(2) Represents $1,752,294 in debt and other payal8@s{@ in securities sold, not purchased, and $32i capital withdrawals payabl
(3) Apollo’s exposure is limited to its direct and indirestdstments in those entities in which Apollo holdsgnificant variable interes

December 31, 201

Total Assets Total Liabilities Apollo Exposure
Private Equity $11,879,94 $ (146,379 $ 8,75
Credit 3,274,28: (1,095,261 11,30¢
Real Estatt 2,216,87! (1,751,28) —
Total $17,371,100 $(2,992,92) @ $  20,05¢(®

(1) Consists of $383,017 in cash, $16,507,142 in imzests and $480,947 in receivabl
(2) Represents $2,874,394 in debt and other payatB6s]@ in securities sold, not purchased, and £32i capital withdrawals payabl
(3) Apollo’s exposure is limited to its direct and indirestdstments in those entities in which Apollo holdsgnificant variable interes

At December 31, 2011, AAA Investments, the soleestment of AAA, invested in certain of the Companyhconsolidated VIEs, including
LeverageSource, L.P. and AutumnLeaf, L.P. At Decen®i, 2011, the aggregate amount of such investweas $131.8 million. The Company’s
ownership interest in AAA was 2.45% at December2fil,1. As of December 31, 2012 AAA Investmentsrditthold investments in any of the
Company’s unconsolidated VIEs.

-19¢-



Table of Contents

APOLLO GLOBAL MANAGEMENT, LLC
NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

6. CARRIED INTEREST RECEIVABLE
Carried interest receivable from private equitgdit, and real estate funds consists of the folapvi

For the Year Ended
December 31,

2012 2011
Private equity $1,413,30! $672,95.
Credit 454,15! 195,63(
Real Estatt 10,79¢ —

Total Carried Interest Receivat $1,878,25! $868,58:

The table below provides a roll-forward of the @adrinterest receivable balance for the years eim#mber 31, 2012 and 2011:

Eg\(l?t? Credit Real Estate Total
Carried interest receivable, January 1, 2011 $1,578,13! $ 288,93¢ $ — $ 1,867,07.
Change in fair value of func1)(2 (373,909 67,97: — (305,93
Fund cash distributions to the Comp: (531,27) (161,279 — (692,55()
Carried Interest Receivable, December 31, Z $ 672,95 $ 195,63( $ — $ 868,58.
Change in fair value of fund1) 1,592,23. 448,67( 15,07« 2,055,97
Acquisition of Stone Towe — 36,097 — 36,097
Fund cash distributions to the Comp: (851,88() (226,247) (4,279) (1,082,40)
Carried Interest Receivable, December 31, 2 $1,413,30 $ 454,15! $ 10,79¢ $ 1,878,251

(1) Included in change in fair value of funds foetyear ended December 31, 2012 was a revers@ba? #illion of the entire general partner
obligation to return previously distributed carriaterest income with respect to Fund VI and reateo$ previously realized carried interest incc
due to the general partner obligation to returvipissly distributed carried interest income of $thlion and $0.3 million for SOMA and APC,
respectively. Included in change in fair value wids for the year ended December 31, 2011 waseasa&h\of previously realized carried interest
income due to the general partner obligation torrepreviously distributed carried interest incoofié75.3 million and $18.1 million for Fund VI
and SOMA, respectively. The general partner ohiligeais recognized based upon a hypothetical ligiedeof the funds’ net assets as of the
balance sheet date. The actual determination andeguired payment of any such general partnegabtin would not take place until the final
disposition of a fun's investments based on the contractual terminafidine fund.

(2) Reclassified to include related foreign exchangs kttributable to credit segment in order to confto current period presentatic

The timing of the payment of carried interest du¢he general partner or investment manager vdgpending on the terms of the
applicable fund agreements. Generally, carried@stanith respect to the private equity funds iggtde and is distributed to the fund’s generalmart
upon realization of an investment if the fund’s culative returns are in excess of the preferredmettior most credit funds, carried interest is [ga
based on realizations after the end of the relefuamtt’'s fiscal year or fiscal quarter, subject tgthwatermark provisions.

-20C-



Table of Contents

APOLLO GLOBAL MANAGEMENT, LLC
NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

7. FIXED ASSETS
Fixed assets consist of the following:

Useful Life in December 31
Years 2012 2011
Ownership interests in aircraft 15 $ 10,18 $ 10,18
Leasehold improvemen 8-16 48,61( 44 A3
Furniture, fixtures and other equipmt 4-10 16,047 14,45¢
Computer software and hardw: 2-4 27,74« 22,78¢
Other 4 50¢ 50€
Total fixed asset 103,09 92,367
Less— accumulated depreciation and amortiza (49,649 (39,689
Fixed Assets, ne $ 53,45 $ 52,68

In December 2010, the Company committed to a mlasell its ownership interests in certain aircrafbjch occurred in the first half of 20:
Accordingly, in 2010, the Company reclassified sissets to assets held for sale and measured #te asthe lower of cost or fair value less costsel.
As a result of reclassifying the assets to assdtbfthr sale, the Company recognized a loss of 82l&n during the year ended December 31, 2010 on
the assets held for sale, which is included inoitheome (loss), net in the accompanying consadidatatements of operations.

As part of the plan to liquidate its ownership et in aircraft, the Company determined that #meaining interests in aircraft were higher
than its current fair value. In 2010, the Compaggognized an impairment loss of $3.1 million redat® its remaining ownership in aircraft. This lass
included in other income (loss), net in the accomypreg consolidated statements of operations.

Depreciation expense for the years ended Decenih@032, 2011 and 2010 was $10.2 million, $11.lioniland $11.5 million,
respectively.

8. OTHER ASSETS
Other assets consist of the following:

December 31 December 31
2012 2011

Prepaid expenses $ 12,65( $ 6,271
Tax receivable 5,38( 10,46¢
Underwriting fee receivabl 5,56¢ —
Receivable from broke 3,537 604
Debt issuance cos 2,11z 2,62¢
Rent deposit 1,33¢ 1,482
Other 6,18( 5,53(
Total Other Asset $ 36,76¢ $ 26,97¢
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9. OTHER LIABILITIES
Other liabilities consist of the following:

December 31

December 31

2012 2011
Deferred rent $ 14,82¢ $ 14,79¢
Deferred taxe 13,717 2,77¢
Unsettled trades and redemption pay: 3,98¢ 2,90z
Deferred payment related to acquisition (not — 3,85¢
Interest rate swap agreeme — 3,84:
Other 12,320 4,87¢
Total Other Liabilities $ 44,85t $ 33,05(

Interest Rate Swap AgreementsThe principal financial instruments used for cistv hedging purposes are interest rate swaps.lépol
enters into interest rate swap agreements to matsgeposure to interest rate changes. The switggrdieely converted a portion of the Company’s
variable rate debt under the AMH Credit Agreemeligqussed in note 12) to a fixed rate, without exdfing the notional principal amounts. Apollo
entered into interest rate swap agreements wheéxpbljo receives floating rate payments in exchafugdixed rate payments of 5.175%, on the notic
amount of $167.0 million, effectively convertingartion of its floating rate borrowings to a fixeate. The interest rate swap agreement relatdubto t
$167.0 million notional amount expired in May 20B%ollo had hedged only the risk related to charigeke benchmark interest rate (three month
LIBOR). As of December 31, 2012 and 2011, the Camggaas recorded a liability of $0.0 million and &3nillion, to recognize the fair value of these
derivatives.

The Company has determined that the valuationeofriterest rate swaps fall within Level Il of tterfvalue hierarchy. The Company
estimates the fair value of its interest rate swegdsg discounted cash flow models, which projatire cash flows based on the instrumeotgitractua
terms using market-based expectations for inteatss. The Company also includes a credit riskstfjant to the cash flow discount rate to incorporat
the impact of non-performance risk in the recogthizeasure of the fair value of the swaps. Thisstdjant is based on the counterparty’s credit risk
when the swaps are in a net asset position andeo@ampany’s own credit risk when the swaps ageript liability position.

10. OTHER INCOME, NET
Other income, net consists of the following:

For the Year Ended
December 31

2012 2011 2010
Insurance proceeds $ — $ — $162,50(
Tax receivable agreement adjustm 3,937 (137) 7,61¢
Gain on acquisitions and dispositic 1,951,89 196,19: 29,74:
Loss on assets held for si — — (2,76¢)
Impairment of fixed asse — — (3,107)
AMTG offering costs — (8,000 —
ARI reimbursed offering cos — 8,00( —
Foreign exchange translati (790 6,16¢ (3,02%)
Rental income 4,387 1,99¢ 1,69¢
Other 5,24¢ 1,29¢ 2,372
Total Other Income, Ne¢ $1,964,67! $205,52( $195,03:
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11. INCOME TAXES

The Company is treated as a partnership for indamm@urposes and is therefore not subject to Ueiefal and State income taxes. APO
Corp., a wholly-owned subsidiary of the Companysubject to U.S. Federal, State and Local corponatme taxes. In addition, certain subsidiaries of
the Company are subject to NYC UBT attributabléhims Company’s operations apportioned to New Yotly.Gertain non-U.S. subsidiaries of the
Company are subject to income taxes in their lpgéddictions. APO Corp. is required to file a dlafone Federal corporate income tax return, asag
file standalone corporate state and local incomeeturns in California, New York State and New K @ity. The Companyg provision for income taxt

is accounted for in accordance with U.S. GAAP.

The Company'’s (provision) benefit for income tat@sled $(65.4) million, $(11.9) and $(91.7) mifliéor the years ended December 31,
2012, 2011 and 2010, respectively. The Companyéctve tax rate was approximately 2.10%, (0.9228d 14.45% for the years ended December 31,

2012, 2011 and 2010, respectively.

The provision for income taxes is presented infétlewing table:

For the Year Ended
December 31

2012 2011 2010
Current:
Federal income ta $ — $ (856 $ (8,05))
Foreign income ta (3,41)) (3,705 (3,726)
State and local income ti (7,722 (6,949 (8,64¢)
Subtotal (11,137 (11,509 (20,42%)
Deferred:
Federal income ta (55,119 24¢ (64,637)
Foreign income ta 2717 301 26C
State and local income tax (net of federal (beppfibvision) 56( (979 (6,939
Subtotal (54,277 (425) (71,317
Total Income Tax Provisio $(65,410) $(11,929) $(91,73))

For the years ended 2012, 2011 and 2010, the ansbirderal income tax provision netted in the defé state and local income tax

amounts was $(0.4) million, $1.4 million and $4.Rlion, respectively.

The following table reconciles the provision foxea to the U.S. Federal statutory tax rate:

For the Year Ended
December 31,

2012

U.S. Statutory Tax Rate 35.0(%
Income Passed Through to MControlling Interes (30.8¢)
Income passed through to Class A holc (4.47)
Equity Based Compensati— AOG Units 1.84
Foreign income ta 0.1C
State and Local Income Taxes (net of Federal Br 0.2C
Amortization & Other Accrual Adjustmen 0.25

Effective Income Tax Rat 2.1(%

2011

35.0(%

(24.67)
(1.2¢)
(9.12)
(0.17)
(0.5€)
(0.12)

(0.92%

2010

35.0(%
(24.52)
(15.99)

16.4¢

14.4%%

Deferred income taxes are provided for the effe€temporary differences between the tax basisiasset or liability and its reported
amount in the consolidated statements of finarabition. These temporary differences result ¥akde or deductible amounts in future years.
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The Company'’s deferred tax assets and liabilitrethe consolidated statements of financial conditionsist of the following:

For the Year Ended
December 31,

2012 2011
Deferred Tax Asset:
Depreciation and amortizatic $448,37: $476,81:
Revenue recognitio 40,597 36,73:
Net operating loss carry forwa 5,51¢ 17,23¢
Equity-based compensati— RSUs and AAA RDU: 41,08 37,33¢
Other 6,642 8,18¢
Total Deferred Tax Asse 542,20t 576,30:
Deferred Tax Liabilities
Unrealized gains from investmer 12,88: 1,307
Other 83t 1,467
Total Deferred Tax Liabilitie $ 13,717 $ 2,77¢

As of December 31, 2012, the Company has approrignds.8 million of federal net operating loss (NQdarryforwards and $60.7 million
of state and local NOL carryforwards available ¢oubilized in future periods. If the Company is bieato utilize its NOL carryforwards, they will bieg
to expire in 2031. For tax year ended Decembe312, the Company expects to utilize NOLs carr@avérd from prior periods to offset its entire
federal and state taxable income. In additionGbmpany has foreign tax credit carryforwards oD$8illion that will begin to expire in 2020.

The Company has recorded a significant deferreshirectax asset for the future amortization of tasidbatangibles as a result of the 2007
Reorganization. The amortization period for theseltasis intangibles is 15 years and accordingbyrélated deferred income tax assets will reverse
over the same period.

The Company considered its historical and currear yarnings in addition to the 15-year amortizagieriod of the tax basis of its
intangible assets in evaluating whether it shostdlaish a valuation allowance. The Company alssicered large recurring book expenses that do not
provide a corresponding reduction in taxable incontee Company’s short-term and long-term projedianticipate positive book income. In addition,
the Company'’s projection of future taxable incoimeluding the effects of originating and reverstegiporary differences including those for the tax
basis intangibles, indicates that deferred incaamdiabilities will reverse substantially in thensa period and jurisdiction and are of the sameattar
as the temporary differences giving rise to theedefl income tax assets. Based upon this positiderce, the Company has concluded it is moreylikel
than not, that the deferred income tax assetdwiliealized and that no valuation allowance is eded December 31, 2012.

Under U.S. GAAP, a tax benefit from an uncertaingasition may be recognized when it is more likiblgn not that the position will be
sustained upon examination, including resolutidnasny related appeals or litigation processes, dasethe technical merits. Based upon the Comggany’
review of its federal, state, local and foreigname tax returns and tax filing positions, the Compdetermined that no unrecognized tax benefits for
uncertain tax positions were required to be reabréfeaddition, the Company does not believe thaas any tax positions for which it is reasonably
possible that it will be required to record sigeéfint amounts of unrecognized tax benefits withértaxt twelve months.

The Company files its tax returns as prescribethbytax laws of the jurisdictions in which it optrs In the normal course of business, the
Company is subject to examination by federal amthgestate, local and foreign tax authorities. Wtfew exceptions, as of December 31, 2012, Apollo
and its predecessor entities’ U.S. Federal, diatal and foreign income tax returns for the ye189 through 2012 are open under the general statut
limitations provisions and therefore subject toreietion. In addition, the State of New York is exaing APO Corp$ tax returns for tax years 200¢
2010 and the
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Internal Revenue Service is examining APO Corpusreturns for tax years 2010 and 2011 in connegtiith the NOL carryback claim from tax year
2011 to tax year 2010.

12. DEBT
Debt consists of the following:
December 31, 201 December 31, 201
: Annualized : Annualized
Outstanding Weighted Outstanding Weighted
Average Average
Balance Interest Rate Balance Interest Rate
AMH Credit Agreement $728,27: 4.95% @) $728,27: 5.3%% 1
CIT secured loan agreeme 9,54¢ 3.47 10,24 3.3¢
Total Debt $ 737,81t 4.92% $ 738,51¢ 5.35%

(1) Includes the effect of interest rate swe

AMH Credit Agreement—On April 20, 2007, Apollo Management Holdings, L(FAMH"), a subsidiary of the Company which is a
Delaware limited partnership owned by APO Corp. Hothings, entered into a $1.0 billion seven yaadit agreement (the “AMH Credit Agreement”
Interest payable under the AMH Credit Agreement finag time to time be based on Eurodollar (“LIBORT) Alternate Base Rate (“ABR”) as
determined by the borrower. Through the use ofé@sterate swaps, AMH irrevocably elected three-maiBOR for $167 million of the debt for five
years from the closing date of the AMH Credit Agremt, which expired in May 2012. The interest ftéhe Eurodollar loan, which was amended as
discussed below, is the daily Eurodollar rate phesapplicable margin rate (3.75% for $995 millafrthe loan, as discussed below, and 1.00% for $5
million of the loan as of December 31, 2012 and%7or $995 million of the loan and 1.00% for $5limn of the loan as of December 31, 2011). The
interest rate on the ABR term loan, which was amdrak discussed below, for any day, will be thatgst of (a) the prime rate in effect on such day,

(b) the Federal Funds Rate in effect on such day @I5% and (c) the one-month Eurodollar Rate pl08%, in each case plus the applicable margin.
The AMH Credit Agreement originally had a maturitgte of April 2014.

On December 20, 2010, Apollo amended the AMH Cradieement to extend the maturity date of $995 Mani(including the $90.9
million of fair value debt repurchased by the Comypeof the term loan from April 20, 2014 to Janu8rn?2017 and modified certain other terms of the
AMH Credit Agreement. Pursuant to this amendmeMH?or an affiliate was required to purchase froralelender that elected to extend the maturity
date of its term loan a portion of such extendedh tean equal to 20% thereof. In addition, AMH oraffiliate is required to repurchase at least 850.
million aggregate principal amount of the term IdmnDecember 31, 2014 and at least $100.0 millggregate principal amount of the term loan
(inclusive of the previously purchased $50.0 mil)iy December 31, 2015 at a price equal to par pherued interest. The sweep leverage ratio was
also extended to end at the new loan term matdatg. The interest rate for the highest applicatdegin for the loan portion extended changed to
LIBOR plus 4.25% and ABR plus 3.25%. On December22X0, an affiliate of AMH that is a guarantor enthe AMH Credit Agreement repurchased
approximately $180.8 million of the term loan imeoection with the extension of the maturity datswch loan and thus the AMH Credit Agreement
(excluding the portions held by AMH affiliates) hademaining balance of $728.3 million. The Compdetermined that the amendments to the AMH
Credit Agreement resulted in a debt extinguishmerich did not result in any gain or loss.

The interest rate on the $723.3 million, net ($89&illion portion less amount repurchased by thenfany) of the loan at December 31,
2012 was 4.07% and the interest rate on the renta$b.0 million portion of the loan at December 2012 was 1.32%. The estimated fair value of the
Company’s long-term debt obligation related to AéH Credit Agreement is believed to be approximat®&l95.6 million based on a yield analysis
using available market data of comparable secaniti¢h similar terms and remaining maturities. 1@8.3 million carrying value of debt that is
recorded on the consolidated statement of
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financial condition at December 31, 2012 is the amdor which the Company expects to settle the ARitedit Agreement.

As of December 31, 2012 and 2011, the AMH Credite®gnent was guaranteed by, and collateralizedutgtantially all of the assets of
Apollo Principal Holdings Il, L.P., Apollo Princip&loldings IV, L.P., Apollo Principal Holdings V,.B., Apollo Principal Holdings IX, L.P. and AMH,
as well as cash proceeds from the sale of assetmiar recovery events and any cash depositesujumt to the excess cash flow covenant, which will
be deposited as cash collateral to the extent sapeas set forth in the AMH Credit Agreement. ADecember 31, 2012, the consolidated net assets
(deficit) of Apollo Principal Holdings Il, L.P., Agllo Principal Holdings IV, L.P., Apollo Princip&oldings V, L.P., Apollo Principal Holdings IX, L.P
and AMH and its consolidated subsidiaries were $@dillion, $91.1 million, $62.3 million, $217.5 rlidn and $(858.9) million, respectively. As of
December 31, 2011, the consolidated net assetsi{fief Apollo Principal Holdings Il, L.P., Apolldrincipal Holdings IV, L.P., Apollo Principal
Holdings V, L.P., Apollo Principal Holdings IX, L.Rnd AMH were $56.6 million, $46.2 million, $50nillion, $131.9 million and $(1,014.3) million,
respectively.

In accordance with the AMH Credit Agreement as eE8mber 31, 2012, Apollo Principal Holdings Il, L.Rpollo Principal Holdings IV,
L.P., Apollo Principal Holdings V, L.P., Apollo Préipal Holdings IX, L.P. and AMH and their respgetisubsidiaries were subject to certain negative
and affirmative covenants. Among other things,AMH Credit Agreement includes an excess cash floweaant and an asset sales covenant. The
AMH Credit Agreement does not contain any finanaiaintenance covenants.

If AMH’s debt to EBITDA ratio (the “Leverage Ratipas of the end of any fiscal year exceeds thd atdforth in the next sentence (the
“Excess Sweep Leverage Ratio”), AMH must deposth&cash collateral account the lesser of (a) 1608 Excess Cash Flow (as defined in the
AMH Credit Agreement) and (b) the amount necessargduce the Leverage Ratio on a pro forma bastd the end of such fiscal year to 0.25 to 1.00
below the Excess Sweep Leverage Ratio. The Exagss[SLeverage Ratio is: for 2011, 4.00 to 1.002@t2, 4.00 to 1.00; for 2013, 4.00 to 1.00; for
2014, 3.75 to 1.00; and for 2015 and thereaft&g & 1.00.

In addition, AMH must deposit the lesser of (a) 56P&ny remaining Excess Cash Flow and (b) the atn@gquired to reduce the Leverage
Ratio on a pro forma basis at the end of eachlfiszar to a level 0.25 to 1.00 below the Sweep tage Ratio (as defined in the next paragraph)doh
fiscal year.

If AMH receives net cash proceeds from certain ooffinary course asset sales, then such net casbqu® shall be deposited in the cash
collateral account as necessary to reduce its bgeeRatio on a pro forma basis as of the last éityeomost recently completed fiscal quarter (after
giving effect to such non-ordinary course asset aatl such deposit) to (the following specifiecelevfor the specified years, the “Sweep Leverage
Ratio”) (i) for 2011, 2012 and 2013, a Leveragei®at 3.50 to 1.00, (ii) for 2014, a Leverage Raifd.25 to 1.00, (iii) for 2015, a Leverage Raifo
3.00 to 1.00 and (iv) for all other years, a Leger&atio of 3.00 to 1.00.

The AMH Credit Agreement contains customary evehtdefault, including events of default arisingrfrmon-payment, material
misrepresentations, breaches of covenants, créasld® material indebtedness, bankruptcy and gaarin control of AMH. As of December 31, 2012,
the Company was not aware of any instances of womptiance with the AMH Credit Agreement.

CIT Secured Loan Agreements-During the second quarter of 2008, the Compangredtinto four secured loan agreements totaling%26
million with CIT Group/Equipment Financing Inc. (IT’) to finance the purchase of certain fixed assets.ld&ns bear interest at LIBOR plus 318 b
points per annum with interest and principal tadggaid monthly and a balloon payment of the remaimirincipal totaling $9.4 million due at the erfd o
the terms in April 2013. At December 31, 2012, ititerest rate was 3.40%. On April 28, 2011, the fany sold its ownership interest in certain assets
which served as collateral to the CIT secured lgreements for $11.3 million with $11.1 milliontbe proceeds going to
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CIT directly. As a result of the sale and an additil payment made by the Company of $1.1 millibe,Eompany satisfied the loan associated with the
related asset of $12.2 million on April 28, 201k & December 31, 2012, the carrying value of &meaining CIT secured loan is $9.5 million.

Apollo has determined that the carrying value @ ttebt approximates fair value as the loans dnegpily variable rate in nature.

As of December 31, 2012, the table below presémtsontractual maturities for the AMH Credit Agremmhand CIT secured loan agreements:

2013 2014 2015 2016 2017 Total

AMH Credit Agreement $ — $55,00C $50,00( $— $623,27.  $728,27:
CIT secured loan agreeme 9,54t — — — — 9,54¢
Total Obligations as of December 31, 2( $9,54f  $55,000 $50,00C $— $623,27.  $737,81¢

13. NET INCOME (LOSS) PER CLASS A SHARE

U.S. GAAP requires use of the two-class methodaiputing earnings per share for all periods presefdr each class of common stock
and participating security as if all earnings toe period had been distributed. Under the two-alesthod, during periods of net income, the netiimeo
is first reduced for distributions declared ondddisses of securities to arrive at undistributediags. During periods of net losses, the net isseduced
for distributions declared on participating sedastonly if the security has the right to parti¢ga the earnings of the entity and an objectively
determinable contractual obligation to share inlogdes of the entity.

The remaining earnings are allocated to Class AeShand participating securities to the extentélaah security shares in earnings as if all
of the earnings for the period had been distribuieath total is then divided by the applicable nemdf shares to arrive at basic earnings per skare.
the diluted earnings, the denominator includesatitanding common shares and all potential comshanes assumed issued if they are dilutive. The
numerator is adjusted for any changes in incomessrthat would result from the assumed conversidhese potential common shares.
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The table below presents basic and diluted netnigc@loss) per Class A share using the two-clasbadefor the years ended December 31,

2012, 2011 and 2010:

@)

)

®)
(4)
®)

Basic and Diluted
For the Year Ended
December 31

2012 2011 2010
Numerator:
Net income (loss) attributable to Apollo Global Maement, LLC $ 310,95 $ (468,821 $ 94,61
Distributions declared on Class A sha (172,88) @ (97,75¢) (2) (20,457) (3)
Distributions on participating securiti (31,179 (17,387 (3,662)
Earnings allocable to participating securi (16,855 — @ (10,35))

Undistributed Income (Loss) Attributable to ClasShareholder $ 90,04( $ (583,96 $ 60,14f

Denominator

Weighted average number of Class A shares outstg 127,693,48 116,364,11 96,964,76
Net income (loss) per Class A share: Basic andt&xl()

Distributable Earning $ 1.3t $ 0.84 $ 0.21
Undistributed income (los: 0.71 (5.02) 0.62
Net Income (Loss) per Class A Sh, $ 2.0¢€ $ (4.1¢) $ 0.8:2

The Company declared a $0.46 distribution on Chaskares on February 10, 2012, a $0.25 distribuwiimClass A shares on May 8, 2012, a $
distribution on Class A shares on August 12, 2@t2l, a $0.40 distribution on Class A shares on Ndezrf, 2012. As a result, there is a decrease
in undistributed income attributable to Class Arshalders presented during the year ended Dece®ih@012

The Company declared a $0.17 distribution cas€IA shares on January 4, 2011, a $0.22 distiboti Class A shares on May 12, 2011, a $0.24
distribution on Class A shares on August 9, 20h#], a$0.20 distribution on Class A shares on Nowa8b2011. As a result, there is an increase
in undistributed loss attributable to Class A shatéers presented during the year ended Decemb@031.

The Company declared a $0.07 distribution aas€IA shares on May 27, 2010, August 2, 2010 aneidber 1, 2010. As a result, there is a
decrease in undistributed income attributable &s€IA shareholders presented during the year ddelegimber 31, 201!

No allocation of losses was made to the partigiygasiecurities as the holders do not have a conabaebligation to share in losses of the Comg.
with the Class A shareholde

For the year ended December 31, 2012, unvéssds and share options were determined to bed#latnd accordingly included in the diluted
earnings per share calculation. For the year eddegmber 31, 2011, unvested RSUs, share option§, Baits and RSUs that participate in
dividends were determined to be anti-dilutive. far year ended December 31, 2010, unvested RSUWsde&rmined to be dilutive and
accordingly included in the diluted earnings parstcalculation. The resulting diluted earningsgtere amounts were not significantly different
from basic earnings per share and therefore wesepted as the same amount. The AOG Units and RaUgarticipate in dividends were
determined to be anti-dilutive for the years enBedember 31, 2012 and 2010. The share optionsalssedetermined to be anti-dilutive for the
year ended December 31, 20



On October 24, 2007, the Company commenced theiggaor restricted share units (“RSUsHat provide the right to receive, upon vest
Class A shares of Apollo Global Management, LLGspant to the Company’s 2007 Omnibus Equity Ineenftlan. Certain RSU grants to employees
during 2011 and 2012 provide the right to receistrithution equivalents on vested RSUs on an ebasis any time a distribution is declared. The
Company refers to these RSU grants as “Plan Gtdrus certain Plan Grants made before 2010, distidim equivalents are paid in January of the
calendar year next following the calendar year lmich a distribution on Class A shares was decldredddition, certain RSU grants to employees in
2011 and 2012 (the Company refers to these as ‘BGmants”) provide that both vested and unvestedR&rticipate in distribution equivalents on an
equal basis with the Class A shareholders any éimistribution is declared. As of December 31, 2@khroximately 22.5 million vested RSUs and
4.4 million unvested RSUs were eligible for pagation in distribution equivalents.

Any distribution equivalent paid to an employeel widt be returned to the Company upon forfeituréhefaward by the employee. Vested
and unvested RSUs that are entitled to non-fotikdta
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distribution equivalents qualify as participatirecarities and are included in the Company’s basitdiluted earnings per share computations usiag th
two-class method. The holder of an RSU particigatiecurity would have a contractual obligationtare in the losses of the entity if the holder is
obligated to fund the losses of the issuing emtitif the contractual principal or mandatory redéimpamount of the participating security is redlies

a result of losses incurred by the issuing enBgcause the RSU participating securities do no¢ llamandatory redemption amount and the holders of
the participating securities are not obligatedutadf losses, neither the vested RSUs nor the urid/&8&Js are subject to any contractual obligation to
share in losses of the Company.

Holders of AOG Units are subject to the vestinguiegments and transfer restrictions set forth eagreements with the respective holders,
and may up to four times each year, upon notickjéstito the terms of the exchange agreement),amgehtheir AOG Units for Class A shares on a one-
for-one basis. A limited partner must exchange margénership unit in each of the ten Apollo Opemi@roup partnerships to affect an exchange for one
Class A share. If fully converted, the result wobidan additional 240,000,000 Class A shares anidité diluted earnings per share calculation.

Apollo has one Class B share outstanding, whitteid by BRH Holdings GP, Ltd. The voting power loétClass B share is reduced on a
one vote per one AOG Unit basis in the event o&xhange of AOG Units for Class A shares, as di@mliabove. The Class B share has no net income
(loss) per share as it does not participate in ifkarnings (losses) or distributions. The CBsshare has no distribution or liquidation rightee
Class B share has voting rights on a pari passs béth the Class A shares. The Class B share wtlyrbas a super voting power of 240,000,000 votes.
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The table below presents transactions in Classafeshduring the years ended December 31, 2012,&91 2010 and the resulting impact
on the Company'’s and Holdings’ ownership inter@sthie Apollo Operating Group:

AGM Holdings
AGM ownership%  ownership% Holdings
ownership%  inAOG after ownership%
Number of Shares Issuec in AOG in AOG in AOG after
Type of AGM AGM Class A Shares A
Class A Shares Transaction Shares Shares Shares Shares

Date Transaction (in thousands) Transaction Transaction Transaction Transaction
March 12, 2010 Issuance 721 28.5% 28.t% 71.5% 71.2%
July 9, 201( Issuance 1,54(C 28.t% 29.(% 71.2% 71.(%
July 23, 201( Issuance 31 N/A® N/A@ N/A @ N/A @)
September 16, 201 Net Settlemet (7) N/A® N/A@) N/A @ N/A @)
September 30, 201 Issuance 11 N/A@ N/A@ N/A @ N/A @)
January 8, 201 Issuance 2 N/A® N/A @ N/A® N/A @
March 15, 201: Issuance 1,54¢ 29.(% 29.2% 71.(% 70.71%
April 4, 2011 Issuance 21,50( 29.2% 33.5% 70.1% 66.5%
April 7, 2011 Issuance 75C 33.5% 33.1% 66.5% 66.:%
July 11, 2011 Issuance 77 N/A® N/A @ N/A® N/A @
August 15, 201: Issuance 1,191 33.1% 33.9% 66.:% 66.1%
October 10, 201 Issuance 52 N/A® N/A @ N/A® N/A @
November 10, 201 Issuance 1,011 33.9% 34.1% 66.1% 65.%
November 22, 201 Net Settlemet (130 N/A® N/A@ N/A @ N/A @)
January 18, 201 Issuance 394 34.1% 34.1% 65.9% 65.%
February 13, 201 Issuance 1,99¢ 34.1% 34.5% 65.% 65.5%
March 5, 2012 Issuance 50 N/A® N/A @ N/A @) N/A @
April 3, 2012 Issuance 15C N/A® N/A @ N/A® N/A @
July 9, 2012 Issuance 1,452 34.5% 34.1% 65.5% 65.5%
August 6, 201: Issuance 1,962 34.1% 35.1% 65.5% 64.%
October 9, 201. Issuance 15C N/A® N/A @) N/A @) N/A @
November 12, 201 Issuance 25 N/A® N/A @ N/A® N/A @
November 19, 201 Issuance 5 N/A® N/A @ N/A @) N/A @

(1) Transaction did not have a material impact on ogmier

14. EQUITY-BASED COMPENSATION
AOG Units

The fair value of the AOG Units of approximately.&®billion is charged to compensation expense stnaaght-line basis over the five or six
year service period, as applicable. For the yeads@ December 2012, 2011 and 2010, $480.9 miitr932.8 million and $1,032.9 million of
compensation expense was recognized, respectiMatyestimated forfeiture rate was 0% for ContribgitPartners and 0% for Managing Partners based
on actual forfeitures as well as the Company’sriiforfeiture expectations. As of December 31, 2@4€re was $30.0 million of total unrecognized
compensation cost related to unvested AOG Unitsateaexpected to vest over the next 6 months.

-21C-



Table of Contents

APOLLO GLOBAL MANAGEMENT, LLC
NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(dollars in thousands, except share data)

The following table summarizes the activity of W®G Units for the years ended December 31, 20121 2hd 2010:

Weighted Average
Apollo Operating

Grant Date
Group Units Fair Value
Balance at January 1, 2010 110,832,09 23.3¢
Grantec 1,404,65! 11.9¢
Forfeited (1,404,651 20.0(¢
Vested (44,089,18) 23.4:
Balance at December 31, 20 66,742,90 $ 23.1:
Grantec — —
Forfeited — —
Vested (44,149,69) 23.3¢
Balance at December 31, 20 22,593,21 $ 22.6¢
Grantec 199,05( 17.3¢
Forfeited (199,05() 20.0(
Vested (21,092,84) 22.8(
Balance at December 31, 20 1,500,36! $ 20.0(¢

Units Expected to Vest-As of December 31, 2012, 1,500,366 AOG Units apeeted to vest over the next 6 months.

RSUs

On October 24, 2007, the Company commenced theiggaof RSUs under the Company’s 2007 Omnibus Eduaitentive Plan. These
grants are accounted for as a grant of equity asMardccordance with U.S. GAAP. All grants afterrita29, 2011 consider the public share price of the
Company. The fair value of grants made in 2012,1281d 2010 was approximately $73.5 million, $116iion and $120.2 million, respectively. Of
these awards, 972,266 RSUs relate to awards grastpdrt of the Stone Tower acquisition. The falue of these awards was not charged to
compensation expense, but charged to additiondlipaiapital in the consolidated statements of gkarin shareholder’s equity. Refer to note 3 for
further discussion of the Stone Tower acquisitieor. Plan Grants, the fair value is based on grate thir value, and is discounted for transfer
restrictions and lack of distributions until vestédr Bonus Grants, the valuation methods congidesfer restrictions and timing of distributiofitie
total fair value is charged to compensation exp@msa straight-line basis over the vesting penwuch is generally up to 24 quarters (for Plan Gsan
or annual vesting over three years (for Bonus Gjaitthe actual forfeiture rate was 3.9%, 2.3% aB@o/for the years ended December 31, 2012, 2011
and 2010, respectively. For the years ended Decegihe012, 2011 and 2010, $110.2 million, $108iian and $78.9 million of compensation
expense was recognized, respectively.

Delivery of Class A Shares

During 2012 and 2011, the Company delivered ClaShares for vested RSUs. The Company generallwslRSU participants to settle
their tax liabilities with a reduction of their Gl A share delivery from the originally granted &edted RSUs. The amount, when agreed to by the
participant, results in a tax liability and a capending accumulated deficit adjustment. The adjast was $26.0 million and $19.6 million in 2012lan
2011, respectively, and is disclosed in the codatdid statement of equity.

The delivery of RSUs does not cause a transfemafugnts in the Consolidated Statement of Chang&haweholders’ Equity to the Class A
Shareholders. The delivery of Class A shares fetateRSUs causes the income allocated to the Notr@king Interests to shift to the Class A
shareholders from the date of delivery forward.iBgithe year ended December 31, 2012, the Compaliweded 6.1
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million Class A shares in settlement of vested RStsch caused the Compasyownership interest in the Apollo Operating Gréancrease to 35.1¢
from 34.1%.

The following table summarizes RSU activity for §ears ended December 31, 2012, 2011 and 2010:

Weighted Average Total Number
Grant Date Fair Rngs
Unvested Value Vested QOutstanding
Balance at January 1, 2010 19,937,99 $ 10.8% 12,092,01 32,030,01
Grantec 12,861,96 9.3¢4 — 12,861,96
Forfeited (2,578,99) 10.07 — (2,578,99)
Delivered — 6.7¢ (3,227,15) (3,227,15)
Vested (6,778,05) 10.4(C 6,778,05 —
Balance at December 31, 20 23,442 91 10.2¢ 15,642,92 39,085,83
Grantec 8,068,73! 14.4¢ — 8,068,73!
Forfeited (737,37) 12.5¢ — (737,37))
Delivered — 10.1: (5,696,41) (5,696,41)
Vested (10,293,50) 11.1¢ 10,293,50 —
Balance at December 31, 20 20,480,77 11.3¢ 20,240,00 40,720,78@
Grantec 5,377,56: 13.6¢ — 5,377,56:
Forfeited (966,72 11.0z — (966,72
Delivered — 11.6¢ (7,894,21) (7,894,21)
Vested (10,167,13) 12.2¢ 10,167,13 —
Balance at December 31, 20 14,724,47. $ 11.62 22,512,93 37,237,40

(1) Amount excludes RSUs which have vested and hauve isseed in the form of Class A shar

Units Expected to Vest-As of December 31, 2012, approximately 13,841 RBSWs are expected to vest during the next six years

Share Options

Under the Company’s 2007 Omnibus Equity IncentilanP5,000,000 options were granted on Decemb202). These options vested and
became exercisable with respect to 4/24 of theopthares on December 31, 2011 and the remaindeinvequal installments over each of the
remaining 20 quarters with full vesting on DecemB®y2016. In addition, 555,556 options were grauate January 22, 2011 and 25,000 options were
granted on April 9, 2011. Of the options grantedlanuary 22, 2011, half of such options that veatetbecame exercisable on December 31, 2011
were exercised on March 5, 2012 and the otherthatfwere due to become exercisable on Decemb&03?, were forfeited during the quarter ended
March 31, 2012. The options granted on April 9, P0&sted and became exercisable with respect tohidle options shares on December 31, 2011
the other half vests in four equal quarterly irlstehts starting on March 31, 2012 and ending orebdser 31, 2012. In addition, 50,000 and 200,000
options were granted on July 9, 2012 and Decem®e2®12, respectively. These options will vest badome exercisable with respect to 4/24 of the
option shares on June 30, 2013 and the remaindeirvequal installments over each of the remai@@gjuarters with full vesting on June 30, 2018.
the years ended December 31, 2012, 2011, and $@®®million, $6.9 million, and $0.3 million of cqrensation expense were recognized as a result of
option grants, respectively.
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Apollo measures the fair value of each option avaardhe date of grant using the Black-Scholes oppiacing model with the following
weighted average assumptions used for options @adatdring 2012 and 2011:

Assumptions: 201202 2011 2010
Risk-free interest rate 1.11% 2.7% 2.3%%
Weighted average expected dividend y 8.13% 2.25% 2.7%
Expected volatility facto® 45.0(% 40.22% 40.0%
Expected life in year 6.6€ 5.72 6.7¢
Fair value of options per shé $ 3.01 $ 8.4 $ 5.62

(1) The Company determined its expected volatility dam@ comparable companies using daily stock pacesthe Compar s volatility.
(2) Represents weighted average of 2012 and 2011 grasfectively

The following table summarizes the share optioivegtfor the years ended December 31, 2012, 201d12010:

Weighted

Weightec Average

Remaining
Average Aggregate Contractual

Options Exercise
Outstanding Price Fair Value Term

Balance at January 1, 2010 — $ — $ — —
Grantec 5,000,001 8.0C 28,10( 9.92
Exercisec — — — —
Forfeited — — — —
Balance at December 31, 20 5,000,001 8.0C $28,10( 9.92
Grantec 580,55¢ 9.3¢ 4,89¢ 9.0¢
Exercisec — — — —
Forfeited — — — —
Balance at December 31, 20 5,580,55! 8.14 $32,99¢ 8.9¢
Grantec 250,00( 16.2¢ 752 9.9C
Exercisec (277,779 9.0C (2,369 —
Forfeited (277,779 9.0C (2,369 —
Balance at December 31, 20 5,275,001 8.44 $29,02( 8.01
Exercisable at December 31, 2( 1,691,66! $ 8.1t $ 9,53¢ 7.92

Units Expected to Vest-As of December 31, 2012, approximately 3,368,00ibop are expected to vest.

The expected life of the options granted represimatperiod of time that options are expected todtstanding and is based on the
contractual term of the option. Unamortized compéing cost related to unvested share options aémber 31, 2012 was $18.3 million and is expected
to be recognized over a weighted average peri@dyears. The total intrinsic value of optionsreised during the year ended December 31, 2012 was
$1.4 million.

AAA RDUs

Incentive units that provide the right to receiv@Arestricted depository units (“RDUSs”) followingegting are granted periodically to
employees of Apollo. These grants are accountedg@quity awards in accordance with U.S. GAAP. ifkbentive units granted to employees gene
vest over three years. In contrast, the Companyeading Partners and Contributing Partners hawvwed distributions of fully-vested AAA RDUSs.
The fair value at the date of the grants is recogphion a straightne basis over the vesting period (or upon grarthe case of fully vested AAA RDU:
The grant date fair value is based on the pubkcesprice of AAA. Vested AAA RDUs can be converiet ordinary common units of AAA subject to
applicable securities law restrictions. During ylears ended December 31, 2012, 2011
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and 2010, the actual forfeiture rate was 0%, 0%Jabéb, respectively. For the years ended Decembe2@®L2, 2011 and 2010, $1.0 million, $0.5
million and $5.5 million of compensation expenseswecognized, respectively.

During the years ended December 31, 2012, 2012@hd, the Company delivered 60,702, 389,785 an¢B386RDUs, respectively, to
individuals who had vested in these units. Theveeiks in 2012, 2011 and 2010 resulted in a satisfa of liability of $1.8 million, $3.8 million ah
$7.6 million, respectively, and the recognitioraafiet decrease of additional paid in capital in26fL$2.5 million and a net decrease and increase i
2011 and 2010 of $2.7 million and $0.6 million,pestively. These amounts are presented in the tidated statement of changes in shareholders’
equity. There was $1.0 million and $0.5 millionliebility for undelivered RDUs included in accruedmpensation and benefits in the consolidated
statements of financial condition as of December2Bl2 and 2011, respectively. The following tatilenmarizes RDU activity for the years ended
December 31, 2012, 2011 and 2010:

Weighted
Average Total Number
Grant Date
of RDUs

Unvested Fair Value Vested Outstanding
Balance at January 1, 2010 221,22: $ 12.9¢ 395,44 616,66
Grantec 547,97- 7.34 — 547,97-
Forfeited (12,81¢) 13.0(¢ — (12,81¢)
Delivered — 12.7: (596,37 (596,37

Vested (590,719 9.3¢ 590,71. —
Balance at December 31, 2C 166,66 7.2C 389,78! 556,45:
Grantec 90,68¢ 10.3( — 90,68¢

Forfeited — — — —
Delivered — 10.5¢ (389,78)) (389,78))

Vested (60,709 8.6¢ 60,70: —
Balance at December 31, 20 196,65: 8.17 60,70: 257,35!
Grantec 256,67: 9.4t — 256,67:

Forfeited — — — —
Delivered — 8.6¢ (60,70:) (60,70:)

Vested (114,899 9.0z 114,89¢ —
Balance at December 31, 20 338,43( $ 8.8t 114,89¢ 453,32¢
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Units Expected to Vest-As of December 31, 2012, approximately 318,000 RRte expected to vest over the next three years.
The following table summarizes the activity of RDélgilable for future grants:

RDUs Available

For Future
Grants

Balance at January 1, 2010 2,418,52i
Purchase 96,66:
Grantec (547,97
Forfeited 11,81¢
Balance at December 31, 20 1,979,03.
Purchase 59,49:
Grantec (90,68¢)
Forfeited —
Balance at December 31, 20 1,947,83
Purchase 187,26:
Granted/Issue (449,75 @
Forfeited —
Balance at December 31, 20 1,685,34!

(1) During 2012, the Company delivered 193,080 RbdJsertain employees as part of AAACarry reinvestment program. This resulted incaetese
in profit sharing payable of $1.2 million in therswmlidated statements of financial condition. Ndiidnal compensation expense was recogni

Restricted Stock and Restricted Stock Unit Awards—#Aollo Commercial Real Estate Finance, Inc. (“ARI”")

On September 29, 2009, 97,500 and 145,000 shavRlakestricted stock were granted to the Compary @ertain of the Company’s
employees, respectively. Additionally, on DecemBEr2009, 5,000 shares of ARI restricted stock vgeamted to an employee of the company. The fair
value of the Company and employee awards grantsdbd@ million and $2.7 million, respectively. Theswvards generally vest over three years or
twelve quarters, with the first quarter vestingJamuary 1, 2010. On March 23, 2010, July 1, 201DJaty 21, 2010, 102,084, 5,000 and 16,875 shares
of ARI restricted stock units (“ARI RSUs"), respizetly, were granted to certain of the Company’s Eyges. Pursuant to the March 23, 2010 and
July 21, 2010 issuances, 102,084 and 16,875 sh&AdRI restricted stock, respectively, were foréeitby the Compang’employees. As the fair value
ARI RSUs was not greater than the forfeiture ofréricted stock, no additional value will be atired. On April 1, 2011 and August 4, 2011, 5,000
and 152,750 ARI RSUs, respectively, were grantezbttain of the Company’s employees. On Augus04,12156,000 ARI RSUs were granted to the
Company. On December 28, 2011, the Company issbi&@4 ARl RSUs to certain of the Company’s emplsy€n March 15, 2012, 20,000 ARI
RSUs were granted to an employee of the Comparg aWards granted to the Company are accounted fovastments and deferred revenue in the
consolidated statements of financial conditiontt#ese awards vest, the deferred revenue is rea@ajaiz management fees. The investment is acca
for using the equity method of accounting for avgagdanted to the Company and as a deferred compEmaaset for the awards granted to employees.
Compensation expense will be recognized on a siréiige-basis over the vesting period for the awards gohtiehe employees. The Company recol
an asset and a liability upon receiving the awardbehalf of the Company’s employees. The fair @alfithe awards to employees is based on the grant
date fair value, which utilizes the public share@of ARI, less discounts for transfer restrici@and timing of distributions. The awards grantethe
Company’s employees are remeasured each periefleéctrthe fair value of the asset and other libd and any changes in these values are recanded
the consolidated statements of operations. Foye¢hes ended December 31, 2012, 2011 and 2010n$kid, $2.9 million and $1.5 million of
management fees and $1.5 million, $1.3 million 8@ million of compensation expense were recoghizghe consolidated statements of operations,
respectively. The actual forfeiture rate for unedsfRI restricted stock awards and ARl RSUs was 1% and 2% for the years ended December 31,
2012, 2011 and 2010, respectively.
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The following table summarizes activity for the ARKstricted stock awards and ARI RSUs that weratgrhto both the Company and
certain of its employees for the years ended Deeerdb, 2012, 2011 and 2010:

Weighted
Average
Resticied  ARIRSUs  GrantDate o b Nu-lr-r?l;zlr of
Stock RSUs

Unvested Unvested Fair Value Vested Outstanding
Balance at January 1, 2010 242,50( = $ 18.4% — =
Granted to employees of the Comp: — 123,95¢ 16.97 — 123,95¢
Forfeited by employees of the Compe (118,959 (5,000) 18.41 — (5,000
Vested awards employees of the Comp (26,039 (22,709 17.71% 22,70¢ —
Vested awards for the Compa (32,500() — 18.4¢ — —
Balance at December 31, 20 65,00: 96,25( 17.5% 22,70¢ 118,95¢
Granted to employees of the Comp: — 203,33 14.3¢ — 203,33
Granted to the Compat — 156,00( 14.8¢ — 156,00(
Forfeited by employees of the Compe — (30,000) 14.8¢ — (30,000)
Vested awards for employees of the Comg — (50,837) 16.9¢ 50,83 —
Vested awards of the Compa (32,500) — 18.4¢ — —
Balance at December 31, 2C 32,50: 374,75« 15.1z 73,54 448,29t
Granted to employees of the Comp: — 20,00( 15.17 — 20,00(
Granted to the Compat — — — — —
Forfeited by employees of the Compe — (5,522 14.0¢ — (5,527)
Vested awards for employees of the Comg — (99,690 15.4: 99,69( —
Vested awards of the Compa (32,50:) (52,000) 16.2¢ 52,00( —
Balance at December 31, 20 — 237,54. $ 14.6- 225,23. 462,77

Units Expected to Vest-As of December 31, 2012, approximately 230,000eshaf ARI RSUs are expected to vest.

Restricted Stock Unit Awards—Apollo Residential Motgage, Inc. (“AMTG")

On July 27, 2011, 18,750 and 11,250 AMTG restrictieatk units (“AMTG RSUs”) were granted to the Canp and certain of the
Company’s employees, respectively. On Septembe2®@bl, 875 AMTG RSUs were granted to certain ermgegyof the Company. The fair value of the
Company and employee awards granted were $0.3mélnd $0.2 million, respectively. These awardsgaty vest over three years or twelve calendar
quarters, with the first quarter vesting on Octabe2011. On June 30, 2012 and September 30, 300@) AMTG RSUs were granted to employees of
the Company with a Fair Value of $0.1 million. Onwmber 26, 2012, 133,244 AMTG RSUs were granteghtployees of the Company with a fair
value of $2.8 million. The awards granted to thenpany are accounted for as investments and defesvediue in the consolidated statement of
financial condition. As these awards vest, the Wleterevenue is recognized as management feesn¥éstment is accounted for using the equity
method of accounting for awards granted to the Gom@and as a deferred compensation asset for thelaygranted to employees. Compensation
expense will be recognized on a straight line-bagés the vesting period for the awards grantetthiécemployees. The Company recorded an asset and
liability upon receiving the awards on behalf of tiompany’s employees. The awards granted to thgp@oy’s employees are remeasured each period
to reflect the fair value of the asset and othailities and any changes in these values arededdn the consolidated statements of operations.

The fair value of the awards to employees is basetthe grant date fair value, which utilizes thélpushare price of AMTG less discounts
for transfer restrictions and timing of distributi For the year ended December 31, 2012, $0.®bmof management fees and $0.1 million of
compensation expense were recognized in the colased statements of operations. For the year eddedmber 31, 2011, $0.1 million of management
fees and $0.0 million of compensation expense waregnized in the consolidated statement of opmratiThe actual forfeiture rate for AMTG RSUs
was 0% for the years ended December 31, 2012 acereer 31, 2011.
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The following table summarizes activity for the AKBTRSUs that were granted to both the Company ardicef its employees for the
years ended December 31, 2012 and December 31, 2011

Weighted
Average Total
AMTG RSUs Grant Date Number of
RSUs
Unvested Fair Value Vested Outstanding
Balance at January 1, 2011 — $ — — —
Granted to employees of the Comp: 12,12¢ 16.57 — 12,12¢
Granted to the Compar 18,75( 18.2( — 18,75(
Forfeited by employees of the Compe — — — —
Vested awards of the employees of the Comj (1,009 16.57 1,00¢ —
Vested awards of the Compa (1,562 18.2( 1,562 —
Balance at December 31, 20 28,30 17.5¢ 2,57( 30,87¢
Granted to employees of the Comp: 143,24« 20.62 — 143,24«
Granted to the Compat — — — —
Forfeited by employees of the Compe — — — —
Vested awards of the employees of the Comj (4,047) 16.57 4,042 —
Vested awards of the Compa (6,250 18.2( 6,25( —
Balance at December 31, 20 161,25 $ 20.2¢ 12,86: 174,11¢

Units Expected to Vest-As of December 31, 2012, approximately 152,000 A/RSUs are expected to vest.

Equity-Based Compensation Allocation

Equity-based compensation is allocated based or@hip interests. Therefore, the amortization efAlOG Units is allocated to
Shareholders’ Equity attributable to Apollo Globnagement, LLC and the Non-Controlling Interewtsich results in a difference in the amounts
charged to equity-based compensation expense araitbunts credited to shareholders’ equity attaibletto Apollo Global Management, LLC in the
Company’s consolidated financial statements.

Below is a reconciliation of the equity-based congagion allocated to Apollo Global Management, Lio€the year ended December 31,

2012:
Allocated to
Non- Non-
Controlling Controlling Allocated to
Interest % in Apollo
Interest in Mar?alogﬁlent
Apollo Apollo 9
Total Operating Operatin
Amount Group Group @ LLC
AOG Units $480,93: 64.9% $313,85¢ $ 167,07!
RSUs and Share Optio 115,01 — — 115,01
ARI Restricted Stock Awards, ARl RSUs and AMTG RS 1,67¢ 64.¢ 1,09: 581
AAA RDUs 1,03¢ 64.¢ 67€ 36C
Total Equity-Based Compensatic $598,65¢ 315,62} 283,02¢
Less ARI Restricted Stock Awards, ARl RSUs and AMRSUs (1,769 (74))
Capital Increase Related to Eq-Based Compensatic $313,85¢ $ 282,28t

(1) Calculated based on average ownership percentagieefperiod considering Class A share issuancesglthe period
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Below is a reconciliation of the equity-based congagion allocated to Apollo Global Management, Lio€the year ended December 31,

2011:
Non-
Controlling Allocated tc
Interest % in Cor’:i?onll-ing A”g\(;)%tllec? ©
Interest in Global
Apollo Apollo Management
Total Operating Operatinr);
Amount Group Group @ LLC
AOG Units $1,032,76: 65.9% $696,36. $ 336,40:
RSUs and Share Optio 115,14. — — 115,14.
ARI Restricted Stock Awards, ARl RSUs and AMTG RS 1,32( 65.¢ 87C 45C
AAA RDUs 52¢ 65.¢ 34¢ 18C
Total Equity-Based Compensatic $1,149,75: 697,58 452,17:
Less ARI Restricted Stock Awards, ARl RSUs and AMRSUs (1,219 (630
Capital Increase Related to Eq-Based Compensatic

$696,36. $ 451,54

(1) Calculated based on average ownership percentagieefperiod considering Class A share issuancesglthe period

2010:

AOG Units
RSUs and Share Optio

ARI Restricted Stock Awards and ARI RS
AAA RDUs

Total Equity-Based Compensatic

Less AAA RDUs, ARI Restricted Stock Awards and ARSUs
Capital Increase Related to Eq-Based Compensatic

Below is a reconciliation of the equity-based congagion allocated to Apollo Global Management, Lio€the year ended December 31,

Allocated to
Non- Non-
Controlling Controlling Allocated to
Interest % in Apollo
Interest in Mar?alogﬁlent
Apollo Apollo 9
Total Operating Operatinr);
Amount Group Group @ LLC
$1,032,90! 71.% $735,69¢ $ 297,21:
79,16¢ — — 79,16¢
801 71.C 56¢ 232
5,53 71.C 3,93( 1,60z
$1,118,41, 740,19° 378,21!
(4,499 (1,83%)
$735,69¢ $ 376,38

(1) Calculated based on average ownership percentagfeefperiod considering Class A share issuancegltine period
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15. RELATED PARTY TRANSACTIONS AND INTERESTS IN CON SOLIDATED ENTITIES

The Company typically facilitates the initial paym@f certain operating costs incurred by the fuinds it manages as well as their affilia
These costs are normally reimbursed by such fundsaee included in due from affiliates.

Due from affiliates and due to affiliates are coisgd of the following:

As of
December 31,
2012 2011

Due from Affiliates:
Due from private equity func $ 28,20: $ 28,46:
Due from portfolio companie 46,04¢ 61,86
Management and advisory fees receivable from cfedids 46,00( 23,54t
Due from credit fund 22,27¢ 15,82:
Due from Contributing Partners, employees and foreneployee: 9,53¢ 30,35:
Due from real estate funi 17,95( 13,45:
Other 3,29¢ 3,23¢

Total Due from Affiliates $173,31: $176,74(
Due to Affiliates:
Due to Managing Partners and Contributing Partimecennection with the tax

receivable agreeme $441,99° $451,74:

Due to private equity func 12,76 86,50(
Due to credit fund 19,92¢ 18,817
Due to real estate funi 1,20( 1,20(
Distributions payable to employe 1,56% 12,53:
Other® — 7,97

Total Due to Affiliates $477,45: $578,76:

(1) As of December 31, 2011, includes a $4.7 nrilkontingent consideration liability at fair valdee to former owners of Gulf Stream as discussed
in note 3 to the consolidated financial stateme

Tax Receivable Agreement and Other

Subject to certain restrictions, each of the Man@diartners and Contributing Partners has the tigkchange their vested AOG Units for
the Company’s Class A shares. Certain Apollo OjrggaBroup entities have made an election underi@eéb4 of the U.S. Internal Revenue Code of
1986, as amended, which will result in an adjustnethe tax basis of the assets owned by Apoller@jing Group at the time of the exchange. These
exchanges will result in increases in tax dedustitiat will reduce the amount of tax that APO Covitl. otherwise be required to pay in the future.
Additionally, the further acquisition of AOG Unifsom the Managing Partners and Contributing Pastiaéso may result in increases in tax deductions
and tax basis of assets that will further redueeatimount of tax that APO Corp. will otherwise bguieed to pay in the future.

APO Corp. entered into a tax receivable agreenf@iR4") with the Managing Partners and ContributiRgrtners that provides for the
payment to the Managing Partners and Contributemgnrs of 85% of the amount of cash savings,yf anU.S. Federal, state, local and foreign inc
taxes that APO Corp. would realize as a resulhefibcreases in tax basis of assets that resutiedthe 2007 Reorganization. If the Company doés no
make the required annual payment on a timely l@sswutlined in the TRA, interest is accrued onlthkance until the payment date. These payments are
expected to occur approximately over the next 20/dn connection with the amendment of the AMIHmership agreement in April of 2010, the tax
receivable agreement was revised to reflect theaddimg Partners’ agreement to defer 25% or $12.llomibf the required payments pursuant to the
TRA that is attributable to the 2010 fiscal yeardageriod of four years until April 5, 2014.
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In April 2011, Apollo made cash payments of $39i8iom, in connection with the TRA to the ManagiRgrtners and Contributing Partners
resulting from realized tax benefits for the 2040 year. Included in the 2011 payment was $29.0g¢hnd and $3.0 thousand of interest paid to the
Managing Partners and Contributing Partners, reésméy. In April 2012, Apollo made a $5.8 milliorash payment pursuant to the TRA resulting from
the realized tax benefit for the 2011 tax yearluded in the payment was approximately $1.2 milkord approximately $0.1 million of interest paid to
the Managing Partners and Contributing Partnespaetively. Because distributions from the Apollpe@ating Group are made pari passu to all unit
holders, the TRA payment noted above resulted iadatitional $11.0 million distribution to Holdings.

In addition, Apollo adjusted the remaining liaillby $(3.9) million, $(0.1) million and $7.6 millioand recorded a corresponding gain in
other income (loss), net in the consolidated stateérof operations during the years ended Decenthe2®L2 and 2011, respectively, and a
corresponding loss in other income (loss), neh@ndonsolidated statement of operations for the geded December 31, 2010 due to changes in
projected income estimates and fluctuations indkeates.

Special Allocation

In December 2009, the AMH partnership agreementamasnded to provide for special allocations of medo APO Corp. and a reduction
of income allocated to Holdings for the 2009 and®6alendar years. The amendment allowed for amanxi allocation of income from Holdings of
$22.1 million in 2009 and $117.5 million in 201thdre was no extension of the special allocaticer &fecember 31, 2010. Therefore as a result, the
Company did not allocate any additional income fridliH to APO Corp. related to the special allocati®yond such date. The Company will continue
to allocate income to APO Corp. based on the cugeonomic sharing percentage.

Due from Contributing Partners, Employees and Forme Employees

For the year ended December 31, 2011, the Compamyed $22.1 million in receivables from the Cdmiting Partners and certain
employees and former employees of Fund VI for thiemtial return of carried interest income that lddoe due if the private equity fund were
liquidated at the balance sheet date. For thesm@ed December 31, 2012, the Company has no tiatgliFund VI in connection with the potential
general partner obligation to return previousltritisited carried interest income. As a result tfar year ended December 31, 2012, the Companyd
receivables from the Contributing Partners, certanployees and former employees of Fund VI in cotioe with the potential general partner
obligation to return previously distributed carriaterest income.

Management Fee Waiver and Notional Investment Progim

Apollo has forgone a portion of management feemaeehat it would have been entitled to receiveaish and instead received profits
interests and assigned these profits interesoyees and partners. The amount of managemenwaiwed and related compensation expense
amounted to $6.2 million, $23.5 million and $24.8lion for the years ended December 31, 2012, 281d 2010, respectively. The investment period
for Fund VIl and ANRP for the management fee waplan was terminated as of December 31, 2012.
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Distributions

In addition to other distributions such as TRA pawnts, the table below presents information regarthie quarterly distributions which
were made at the sole discretion of the managiteo€ompany during 2010, 2011, and 2012 (in mifliegxcept per share amounts):

Distributions to Total Distribution

Distributions per Distributions to Non-Controlling Distributions from Equivalents or
Interest Holders

Class A Share Distributions AGM Class A in the Apollo Apollo Operating Participating

Distributions Declaration Date Amount Payment Date Shareholders Operating Group Group Securities
May 27, 2010 $ 0.07 June 15, 201 $ 6.7 $ 16.€ $ 23.t $ 1.C
August 2, 201( 0.07 August 25, 201( 6.6 16.€ 23.7 1.4
November 1, 201 0.07 November 23, 201 6.9 16.€ 23.7 &
January 4, 201 0.17 January 14, 201 16.€ 40.¢ 57.¢ 3.2
May 12, 2011 0.2z June 1, 201 26.€ 52.¢ 79.€ 4.7
August 9, 201: 0.2¢4 August 29, 201: 29.5 57.€ 87.1 5.1
November 3, 201 0.2C December 2, 201 24.¢ 48.C 72.¢ 4.2
February 12, 201 0.4¢ February 29, 201 58.1 110.¢ 168.t 10.2
May 8, 201z 0.2t May 30, 2012 31.€ 60.C 91.€ 6.2
August 2, 201 0.24 August 31, 201! 31.z2 57.€ 88.¢ .3
November 9, 201 0.4C November 30, 201 52.C 96.C 148.( 9.4

Indemnity

Carried interest income from certain funds thatGoeenpany manages can be distributed to us on argusasis, but is subject to repayment
by the subsidiary of the Apollo Operating Grouptthets as general partner of the fund in the etrexttcertain specified return thresholds are not
ultimately achieved. The Managing Partners, Coutiily Partners and certain other investment prajeats have personally guaranteed, subject to
certain limitations, the obligation of these sulmigs in respect of this general partner obligati®uch guarantees are several and not joint and ar
limited to a particular Managing Partner’s or Cdniting Partner’s distributions. An existing shasketers agreement includes clauses that indemnify
each of the Company’s Managing Partners and ce@airiributing Partners against all amounts that theey pursuant to any of these personal
guarantees in favor of certain funds that the Campaanages (including costs and expenses relategéstigating the basis for or objecting to any
claims made in respect of the guarantees) fontdtésts that the CompasyManaging Partners and Contributing Partners bhawm&ibuted or sold to tF
Apollo Operating Group.

Accordingly, in the event that the Company’s ManggPartners, Contributing Partners and certainsimrent professionals are required to
pay amounts in connection with a general partnégation for the return of previously made distriloms, we will be obligated to reimburse the
Company’s Managing Partners and certain Contrilgufiartners for the indemnifiable percentage of antethat they are required to pay even though
we did not receive the certain distribution to whibat general partner obligation related. The Camypecorded an indemnification liability of $0.8
million as of December 31, 2011. There was no indéoation liability as of December 31, 2012.

Due to Private Equity Funds

On June 30, 2008, the Company entered into a agdiement with Fund VI, pursuant to which Fundabivanced $18.9 million of carried
interest income to the limited partners of Apolldwsors VI, L.P., who are also employees of the Gany. The loan obligation accrues interest at an
annual fixed rate of 3.45% and terminates on thkeeaf June 30, 2017 or the termination of FundI March 2011, a right of offset for the
indemnified portion of the loan obligation was d&tithed between the Company and Fund VI, therdf@doan was reduced in the amount of $10.9
million, which is offset in carried interest recable on the consolidated statements of financiadliton. During the year ended December 31, 2011,
there was a $0.9 million interest paid and $0.3ionilaccrued interest on the outstanding loan altiim. At December 31, 2011, the total outstanding
loan aggregated $9.0 million, including accrue@iiest of $1.0 million, which approximated fair valwf which approximately $6.5 million was not
subject to the indemnity discussed above and és@ivable from the Contributing Partners and ceranployees. During the year ended December 31,
2012, there was no interest paid and $1.3 millicerized interest on the outstanding loan obligatkmof December 31, 2012, the total outstanding loa
aggregated
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$9.3 million, including accrued interest of $1.3lrmh which approximated fair value, of which appimately $6.7 million was not subject to the
indemnity discussed above and is a receivable frenContributing Partners and certain employees.

As of December 31, 2011, the Company had also edadiability to Fund VI of $75.3 million, in coention with the potential general
partner obligation to return carried interest ineotiat was previously distributed from Fund V1.t amount, approximately $22.1 million was a
receivable from Contributing Partners, employeasfarmer employees. As of December 31, 2012, tmeige partner obligation was reversed and there
was no liability.

Due to Credit Funds

In connection with the Gulf Stream acquisition dgrOctober 2011, the Company will also make paymenthe former owners of Gulf
Stream under a contingent consideration obligatibith requires the Company to transfer cash tddhraer owners of Gulf Stream based on a spec
percentage of incentive fee revenue. Additiondlly €Company has deferred a payment obligation téotfmeer owners. This obligation was $3.9 million
at date of acquisition and was paid in DecembeR2Tlhe contingent consideration liability had a failue of approximately $4.7 million as of
October 24, 2011 (the date of acquisition) and Bidillion as of December 31, 2012. As of Decemtier2)12, the former owner is no longer an
employee of Apollo therefore the contingent consitlen is reported within profit sharing payablele consolidated statements of financial condition

Similar to the private equity funds, certain crdditds allocate carried interest income to the CamypAs of December 31, 2011, the
Company had accrued a liability to SOMA of $18.1liom, in connection with the potential general tpar obligation for carried interest income that
was previously distributed from SOMA. This amoumtrieased by $1.2 million during the year ended Bées 31, 2012. The Company also accrued a
liability to APC of $0.3 million, in connection witthe potential general obligation for carried iet income that was previously distributed fromCAP
as of December 31, 2012. As such, there was a gguatner obligation to return previously distiied carried interest income of $19.6 million accrue
as of December 31, 2012.

Due to Real Estate Funds

In connection with the acquisition of CPI during\mber 2010, Apollo has a contingent liability tiigtoup Inc. based on a specified
percentage of future earnings from the date of iadtun through December 31, 2012. The estimatedv/idue of the contingent liability was $1.2
million as of December 31, 2012 and 2011, which determined based on discounted cash flows frondaite of acquisition through December 31,
2012 using a discount rate of 7%.

Regulated Entities

During 2011, the Company formed Apollo Global Sé&@s, LLC (“AGS”), which is a registered brokeraler with the United States
Securities and Exchange Commission (“SEC”) andnieember of the Financial Industry Regulatory Auityoisubject to the minimum net capital
requirements of the SEC. AGS is in compliance wittsse requirements at December 31, 2012. Fromtt@irtime, this entity is involved in transactions
with affiliates of Apollo, including portfolio comgmies of the funds we manage, whereby AGS earnsrumiting and transaction fees for its services.
The Company also has an entity based in Londonhiikisubject to the capital requirements of the.UWrikancial Services Authority. This entity has
continuously operated in excess of these regulatapytal requirements.

All of the investment advisors of the Apollo furd® affiliates of certain subsidiaries of the Compthat are registered as investment
advisors with the SEC. Registered investment adviame subject to the requirements and regulatibiize Investment Advisers Act of 1940, as
amended.
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Underwriting Fee Paid for ARI

During 2009, the Company incurred $8.0 million imderwriting expenses for the benefit of ARI, whiohy be repaid to the Company if
during any period of four consecutive calendar tgrarduring the sixteen full calendar quartersrafte consummation of ARI's IPO on September 29,
2009, ARI’s core earnings, as defined in the c@oesing management agreement, for any such fouteyyaeriod exceeds an 8% performance hurdle
rate. During the second quarter of 2011, the carriegs had exceeded the hurdle rate and the Compaarded $8.0 million of other income in the
consolidated statement of operations.

Interests in Consolidated Entities
The table below presents equity interests in Ap@lbonsolidated, but not wholly-owned, subsidiaaesl funds.

Net (income) loss attributable to Non-Controllimgdrests consisted of the following:

Year Ended
December 31
2012 2011 2010

(in thousands
AAA @ $ (278,45) $ 123,40( $(356,25))
Interest in management companies and-investment vehicl (7,307%) (12,146 (16,259
Other consolidated entitie 50,95¢ (13,959 (36,84
Net (income) loss attributable to N-Controlling Interests in consolidated entit (234,809 97,29¢  (409,35¢)
Net (income) attributable to Appropriated Part’ Capital® (1,816,67) (202,23) (11,359

Net (income) loss attributable to N&@wontrolling Interests in the Apollo Operati

Group (685,35) 940,31: (27,899
Net (income) loss attributable to No-Controlling Interests $(2,736,83) $ 835,37 $(448,60)
Net income attributable to Appropriated Part’ Capital® 1,816,67! 202,23! 11,35¢
Other Comprehensive Income attributable to -Controlling Interest: (2,010 (5,106 (9,219)
Comprehensive (Income) Loss Attributable to No-Controlling Interests $ (922,17) $1,032,50. $(446,46)

(1) Reflects the Non-Controlling Interests in the (income) loss of AAA and is calculated basedr@nNon-Controlling Interests ownership
percentage in AAA, which was approximately 97% dgrihe year ended December 31, 2012, approxim@88ly during the year ended
December 31, 2011 and approximately 97% duringy#ae ended 2010, respective

(2) Reflects the remaining interest held by certainviiddials who receive an allocation of income froemtain of our credit management compar

(3) Reflects net income of the consolidated CL@ssified as VIEs. Includes the bargain purchase fgain the Stone Tower acquisition of $1,951.1
million for the year ended December 31, 2012 aedddrgain purchase gain from the Gulf Stream aitguiof $0.8 million and $195.4 million
for the years ended December 31, 2012 and 201dectigely.

(4) Appropriated Partners’ Capital is includedartet Apollo Global Management, LLC shareholdergliggand is therefore not a component of
comprehensive (income) loss attributable to-controlling interest on the statement of comprehenisicome (loss)

16. COMMITMENTS AND CONTINGENCIES

Financial Guarantees—Apollo has provided financial guarantees on bebhtfertain employees for the benefit of unrelataditparty
lenders, in connection with their capital commitrinencertain funds managed by the Company. As @eDwer 31, 2012, the maximum exposure
relating to these financial guarantees approxim&ged million. Apollo has historically not incurreadhy liabilities as a result of these agreemends an
does not expect to in the future. Accordingly, iability has been recorded in the accompanying alisiested financial statements.
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As the general partner of Apollo/Artus Investor 2d0L.P. (“Artus”), the Company may be obligatext Eertain losses in excess of those
allocable to the limited partners to the extent thare is negative equity in that fund. As of Deber 31, 2012, the Company had no current obligatio
to Artus.

Investment Commitments-As a limited partner, general partner and manafigreoApollo private equity funds, credit and reatate fund:
Apollo has unfunded capital commitments as of Ddmem31, 2012 and 2011 of $258.3 million and $137illon, respectively.

Apollo has an ongoing obligation to acquire addiibcommon units of AAA in an amount equal to 25Pthe aggregate after-tax cash
distributions, if any, that are made to its afféia pursuant to the carried interest distributights that are applicable to investments made tiitcdAA
Investments.

On December 21, 2012, the Company agreed to prayide $100 million of capital support to Athenethie extent such support is
necessary in connection with Athene’s pending aitjoin of Aviva plc’s annuity and life insuranceaygtions in the United States.

Debt Covenants—Apollo’s debt obligations contain various custombrgn covenants. As of the balance sheet dateCdngpany was not
aware of any instances of noncompliance with arnthe$e covenants.

Litigation and Contingencies—We are, from time to time, party to various legati@ns arising in the ordinary course of businessuding
claims and litigation, reviews, investigations gmdceedings by governmental and self-regulatoryeigs regarding our business.

On July 16, 2008, Apollo was joined as a defendaatpre-existing purported class action pendinylassachusetts federal court against,
among other defendants, numerous private equitysfiThe suit alleges that beginning in mid-2003¢lkgpand the other private equity firm defendants
violated the U.S. antitrust laws by forming “biddinlubs” or “consortia” that, among other thinggged the bidding for control of various public
corporations, restricted the supply of private ggfinancing, fixed the prices for target compara¢sirtificially low levels, and allocated amongst
themselves an alleged market for private equityises in leveraged buyouts. The suit seeks classnacertification, declaratory and injunctive edli
unspecified damages, and attorneys’ fees. On Ays2008, Apollo and its co-defendants moved smils plaintiffs’ complaint and on November 20,
2008, the Court granted Apollo’s motion. The calsb dismissed two other defendants, Permira andilMe/nch. On September 17, 2010, the
plaintiffs filed a motion to amend the complaintdéyding an additional eight transactions and adéingilo as a defendant. On October 6, 2010, the
court granted plaintiffs’ motion to file that amesticomplaint. Plaintiffs’ fourth amended complafiied on October 7, 2010, adds Apollo as a
defendant. Apollo joined in the other defendantstader 21, 2010 motion to dismiss the third claimrelief and all claims by the PanAmSat Damages
Sube€lass in the fourth amended complaint, which moti@s granted on January 13, 2011. On Novemberi), Zpollo moved to dismiss, arguing t
the claims against Apollo are time-barred and thatallegations against Apollo are insufficienstate an antitrust conspiracy claim. On February 17
2011, the court denied Apol®motion to dismiss, ruling that Apollo should eatke statute of limitations issues on summarynuelgt after discovery
completed. Apollo filed its answer to the fourtheamded complaint on March 21, 2011. On July 11, 2@1d plaintiffs filed a motion for leave to file a
fifth amended complaint, adding ten additional s&etions and expanding the scope of the classrapedief. On September 7, 2011, the court denied
the motion for leave to amend without prejudice gade plaintiffs permission to take limited discoven the ten additional transactions. By courteo)
the parties concluded discovery on May 21, 2012 glaintiffs then filed a fifth amended complaimt dune 14, 2012. One week later, the defendants
filed a motion to dismiss portions of the Fifth Anded Complaint. On July 18, 2012, the court gratiteddefendants’ motion in part and denied it in
part. On July 21, 2012, all defendants filed magiéer summary judgment. While those motions wemdpeg, the New York Times moved to intervene
and unseal the fifth amended complaint. After arcorder, the defendants submitted a version ottrmeplaint containing only four redactions. The
court publicly filed this version of the fifth améed complaint on the case docket on October 1(®.20h December 18 and 19, 2012, the court heard
oral argument on the defendants’ motions
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for summary judgment. Those motions remain pendipgllo does not believe that a loss from liabilitythis case is either probable or reasonably
estimable. Apollo believes the plaintiffs’ claineck factual and legal merit and intends to defénébrously. For these reasons, no estimate dfiptes
loss, if any, can be made at this time.

In March 2012, plaintiffs filed two putative claastions, captioned Kelm v. Chase Bank (No. 12-c2}2d Miller v. 1-800-Flowers.com,
Inc. (No. 12-cv-396), in the District of Connecti@n behalf of a class of consumers alleging orfiaed. The defendants included, among others,
Trilegiant Corporation, Inc. (“Trilegiant”), its pant company, Affinion Group, LLC (“Affinion”), anépollo Global Management, LLC, which is
affiliated with funds that are the beneficial owsmef 69% of Affinion’s common stock. In both casplgintiffs allege that Trilegiant, aided by its
business partners, who include e-merchants andt caed companies, developed a set of businessigeadntended to create consumer confusion and
ultimately defraud consumers into unknowingly payfees to clubs for unwanted services. Plaintilitsge that Apollo is a proper defendant because of
its indirect stock ownership and ability to appdim majority of Affinion’s board. The complaintssert claims under the Racketeer Influenced Corrupt
Organizations Act; the Electronic Communicationsv&uy Act; the Connecticut Unfair Trade Practiced;/Aand the California Business and Professi
Code, and seek, among other things, restitutiatisgorgement, injunctive relief, compensatory, lgednd punitive damages, and attorneys’ fees. The
allegations in Kelm and Miller are substantiallgngar to those in Schnabel v. Trilegiant Corp. (I8al0-cv-957), a putative class action filed in the
District of Connecticut in 2010 that names onlylfgiant and Affinion as defendants. The court hassolidated the Kelm, Miller, and Schnabel cases
under the caption In re: Trilegiant Corporatiorg.land ordered that they proceed on the same sleh&iuJune 18, 2012, the court appointed lead
plaintiffs’ counsel, and on September 7, 2012 ,nifi filed their consolidated amended complai@AC”), which alleges the same causes of action
against Apollo as did the complaints in the Kelnd afiller cases. Defendants filed motions to disntisDecember 7, 2012, and plaintiffs filed
opposition papers on February 7, 2013. Defendaepdies are due on March 11, 2013. On Decembed B Dlaintiffs filed another putative class
action, captioned Frank v. Trilegiant Corp. (No-dd21721), in the District of Connecticut, namirng tsame defendants and containing allegations
substantially similar to those in the CAC. On Jay28, 2013, plaintiffs moved to transfer and cdiasde Frank into In re: Trilegiant, and on Febguar
15, 2013, the Frank Court extended all defendat@adlines to respond to the Frank complaint unéilgarlier of (i) April 1, 2013 or (ii) a ruling dhe
motion to transfer and consolidate. Apollo belietrest plaintiffs’ claims against it in these cases without merit. For this reason, and because the
claims against Apollo are in their early stagesraasonable estimate of possible loss, if any beamade at this time.

On July 9, 2012, Apollo was served with a subpdanthe New York Attorney General’s Office regardifgollo’s fee waiver program. T
subpoena is part of what we understand to be arstngwide investigation by the New York Attorney Gendrdb the tax implications of the fee wai\
program implemented by numerous private equityteafe funds. Under the fee waiver program, indaidund managers for Apollo-managed funds
may elect to prospectively waive their managemeesfProgram participants receive an interestdriuture profits, if any, earned on the invested
amounts that represent waived fees. They receitte profits from time to time in the ordinary coumshen distributions are made generally, as provided
for in the applicable fund governing documents adl/er agreements. Four Apollo funds have implemeihe program. Apollo believes its fee waiver
program complies with all applicable laws, anddsgerating with the investigation.

Various state attorneys general and federal ane atgencies have initiated industry-wide investaget into the use of placement agents in
connection with the solicitation of investmentsrttigaularly with respect to investments by publimp®n funds. Certain affiliates of Apollo have rivesl
subpoenas and other requests for information frarious government regulatory agencies and invesidkpollo’s funds, seeking information
regarding the use of placement agents. CalPERSyfamer Strategic Investors, announced on OctoePQ09, that it had initiated a special review of
placement agents and related issues. The Reptire @alPERS Special Review was issued on MarcRA#l. That report does not allege any
wrongdoing on the part of Apollo or its affiliatepollo is continuing to cooperate with all sucléstigations and other reviews. In addition, on NMay
2010, the California Attorney General filed a ciiimplaint against Alfred Villalobos and his compaArvco Capital Research, LLC (“Arvco”) (a
placement agent that Apollo has used) and FedBuemrostro Jr., the former Chief Executive Offioér
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CalPERS, alleging conduct in violation of certaiali@rnia laws in connection with CalPERS’s purahas securities in various funds managed by
Apollo and another asset manager. Apollo is naréypo the civil lawsuit and the lawsuit does atiége any misconduct on the part of Apollo. On
December 29, 2011, the United States BankruptcytGouthe District of Nevada approved an applicatmade by Mr. Villalobos, Arvco and related
entities (the “Arvco Debtors”) in their consoliddtbankruptcy proceedings to hire special litigationnsel to pursue certain claims on behalf of the
bankruptcy estates of the Arvco Debtors, inclugotential claims against Apollo (a) for fees thatolo purportedly owes the Arvco Debtors for
placement agent services, and (b) for indemnificatif legal fees and expenses arising out of tivedDebtors’ defense of the California Attorney
General action described above. To date, no sadmglhave been brought. On April 23, 2012, the 8@ a lawsuit alleging securities fraud on the
part of Arvco, as well as Messrs. Buenrostro arlthMbos, in connection with their activities congimg certain CalPERS investments in funds man
by Apollo. This lawsuit also does not allege wrooigd) on the part of Apollo, and in fact allegestthApollo was defrauded by Arvco, Villalobos, and
Buenrostro. Apollo believes that it has handlediiis of placement agents in an appropriate maApetlo denies the merit of any such claims and will
vigorously contest them, if they are brought.

Although the ultimate outcome of these matters oabe ascertained at this time, we are of the opinfter consultation with counsel, that
the resolution of any such matters to which weagparty at this time will not have a material effen our financial statements. Legal actions matéoi
us could, however, arise in the future.

Commitments—Apollo leases office space and certain office eongipt under various lease and sublease arrangemétits, expire on
various dates through 2022. As these leases expoa be expected that in the normal course sinfass, they will be renewed or replaced. Certain
lease agreements contain renewal options, rentagiscaprovisions based on certain costs incuriethb landlord or other inducements provided by the
landlord. Rent expense is accrued to recognize leasalation provisions and inducements providetthéyandlord, if any, on a straight-line basisrove
the lease term and renewal periods where applicAblello has entered into various operating le@segise agreements in respect of certain assets.

As of December 31, 2012, the approximate aggregatenum future payments required for operating ésasere as follows:

2013 2014 2015 2016 2017 Thereafter Total
Aggregate minimum future payments $36,10¢ $36,85! $36,10t $35,26¢ $32,68( $74,17: $251,18t

Expenses related to non-cancellable contractugatibns for premises, equipment, auto and othestasvere $41.2 million, $38.3 million
and $28.8 million for the years ended Decembe812, 2011 and 2010, respectively.

Other Long-term Obligations—These obligations relate to payments on manageseevice agreements related to certain assets and
payments with respect to certain consulting agregsnentered into by Apollo Investment ConsultingCL A significant portion of these costs are
reimbursable by funds or portfolio companies. ABetember 31, 2012, fixed and determinable paynuresn connection with these obligations ar
follows:

2013 2014 2015 2016 2017  Thereafter _Total
Other long-term obligations $7,41¢ $70C $25C $— @ $— $ — $8,36¢

Contingent Obligations—Carried interest income in private equity funds aadain credit and real estate funds is subjemtversal in the
event of future losses to the extent of the cuniudatarried interest recognized in income to dkitall of the existing investments became worth|eks
amount of cumulative revenues that has been rezedriiy Apollo through December 31, 2012 and thatldibe
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reversed approximates $3.2 billion. Management sithe possibility of all of the investments becogmwworthless as remote. Carried interest income is
affected by changes in the fair values of the ugdey investments in the funds that Apollo managésuations, on an unrealized basis, can be
significantly affected by a variety of externaltias including, but not limited to, bond yields andustry trading multiples. Movements in thesenise

can affect valuations quarter to quarter evendfuhderlying business fundamentals remain stalble tdble below indicates the potential future reaker
of carried interest income:

December 31, 201
Private Equity Funds:

Fund VII $ 1,440,90
Fund VI 567,10t
Fund V 213,73¢
Fund IV 19,73¢
Other (AAA, Stanhope Life, L.F*Stanhop”) 93,63t
Total Private Equity Func 2,335,12i
Credit Funds (1):
U.S. Performing Cred 656,51
Opportunistic Credi 27,22
Structured Credi 30,86:
European Cred 47,20¢
Non-Performing Loan: 102,10:
Total Credit Fund: 863,91(
Real Estate Funds:
CPI Other 10,40¢
Total Real Estate Funt 10,40¢
Total $ 3,209,44,

(1) Reclassified to conform to current presentat

Additionally, at the end of the life of certain fimthat the Company manages, there could be a paylae to a fund by the Company if the
Company as general partner has received more @anterest income than was ultimately earned. Téreecal partner obligation amount, if any, will
depend on final realized values of investmentb@ieind of the life of each fund. As discussed i@ ri®, the Company has recorded a general partner
obligation to return previously distributed carrieterest income of $19.3 million and $0.3 milliszlating to SOMA and APC, respectively, as of
December 31, 2012. As of December 31, 2012, thergépartner obligation for Fund VI was reversed #rere was no liability as discussed in note 15.

Certain funds may not generate carried interestnmeas a result of unrealized and realized lo$sgsate recognized in the current and
reporting period. In certain cases, carried intereome will not be generated until additional eelized and realized gains occur. Any appreciation
would first cover the deductions for invested calpiinreturned organizational expenses, operatipgreses, management fees and priority returns basel
on the terms of the respective fund agreements.

One of the Company’s subsidiaries, AGS, providegennriting commitments in connection with secunfferings to the portfolio
companies of the funds we manage. As of Decemhe2@®2 and 2011, there were no underwriting comeitis outstanding related to such offerings.

Contingent Consideration

In connection with the Stone Tower acquisition, @@mpany agreed to pay the former owners of StaveeT a specified percentage of any
future carried interest income earned from certdithe Stone Tower funds, CLOs, and strategic itnaeat accounts. This contingent consideration
liability had an acquisition date fair value of 17 million, which was determined based on thegnesalue of estimated future carried interest
payments, and is recorded in profit sharing payabthe consolidated statements of
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financial condition. The fair value of the contimy@bligation was $126.9 million as of December 3112. Refer to note 3 for additional details redat
to the Stone Tower acquisition.

In connection with the Gulf Stream acquisitiondéscussed in note 3, the Company will also makerts to the former owners of Gulf
Stream under a contingent consideration obligatibith requires the Company to transfer cash tddhraer owners of Gulf Stream based on a spec
percentage of carried interest income. The continli@bility had a fair value of approximately $14million as of December 31, 2012, which is reca
in profit sharing payable in the consolidated stagsts of financial condition. The contingent lidyihad a fair value of approximately $4.7 millias of
December 31, 2011, which is recorded in due tdia#is in the consolidated statements of finanmbaldition.

In connection with the CPI acquisition, the consadien transferred in the acquisition was a corgitgconsideration in the form of a liabil
incurred by Apollo to CPI. The liability is an obétion of Apollo to transfer cash to CPI based epecified percentage of future earnings. The
estimated fair value of the contingent liability$i$.2 million as of December 31, 2012 and 2011liamdcorded in due to affiliates in the consolidate
statements of financial condition.

The contingent consideration obligations will beneasured to fair value at each reporting period tive obligations are satisfied. The
changes in the fair value of the contingent consititen obligations will be reflected in profit sliag expense in the consolidated statements of
operations.

During the one year measurement period, any charegedting from facts and circumstances that edisteof the acquisition date will be
reflected as a retrospective adjustment to theadaqurchase gain and the respective asset acquit@bility assumed.

The Company has determined that the contingeniaderaion obligations are categorized as a Levdidbility in the fair value hierarchy i
the pricing inputs into the determination of faiflwe requires significant management judgment atichation.

The following table summarizes the quantitativeuitspand assumptions used for the contingent coragide obligations categorized in
Level 1l of the fair value hierarchy as of DecemBé, 2012:

Fair Value at Valuation
December 31, 201 Techniques Unobservable Inputs Ranges
Financial Assets:
Contingent consideration obligatio $ 142,21¢ Discounted cash floy Discount rate 7.0%-11.6%
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The significant unobservable input used in the falue measurement of the contingent obligatiorkasdiscount rate applied in the
valuation models. This input in isolation can casigmificant increases (decreases) in fair valpec8ically, when a discounted cash flow modeldsdi
to determine fair value, the significant input ugethe valuation model is the discount rate agpt@present value the projected cash flows. Isgein
the discount rate can significantly lower the fatue of the contingent consideration obligatiammjversely decrease in the discount rate can
significantly increase the fair value of the cognt consideration obligations. In order to deteerthe discount rate the Company considered the
following: the weighted average cost of capitaltfee Company, the implied internal rate of retwonthe transaction, and weighted average return on
assets.

The following table summarizes the changes in ogetint consideration obligations, which are measatédir value and characterized as
Level IlI liabilities:

For the
Year Ended
December 31,
2012 2011 2010
Balance, Beginning of Period $ 5,90( $1,20( $ —
Acquisition (see note & 117,70( 4,70( 1,20(
Payment: (8,16¢) — —
Purchase accounting adjustme 1,00(¢ — —
Change in fair valu 25,78
Balance, End of Peric $142,21¢ $5,90( $1,20(

17. MARKET AND CREDIT RISK

In the normal course of business, Apollo encoureaisket and credit risk concentrations. Market riskects changes in the value of
investments due to changes in interest rates,tspatads or other market factors. Credit riskudek the risk of default on Apollo’s investmentsiene
the counterparty is unable or unwilling to makeuieed or expected payments.

The Company is subject to a concentration riskeél#o the investors in its funds. As of DecembierZ)12, there were more than 1,000
limited partner investors in Apolle’active private equity, credit and real estatelfyand no individual investor accounted for mbiant10% of the tot;
committed capital to Apollo’s active funds.

Apollo’s derivative financial instruments contairedit risk to the extent that its counterpartieyra unable to meet the terms of the
agreements. Apollo seeks to minimize this riskibyiting its counterparties to highly rated majardicial institutions with good credit ratings.
Management does not expect any material lossesessith of default by other parties.

Substantially all amounts on deposit with majogfinial institutions that exceed insured limits iarested in interest-bearing accounts with
U.S. money center banks.

Apollo is exposed to economic risk concentratiorsdfar as Apollo is dependent on the ability offineds that it manages to compensate it
for the services the management companies prowitleese funds. Further, the incentive income corapbaf this compensation is based on the ability
of such funds to generate returns above certaicifgzthresholds.

Additionally, Apollo is exposed to interest rateki Apollo has debt obligations that have variahles. Interest rate changes may therefore
affect the amount of interest payments, futureiegmand cash flows. At December 31, 2012 and 28737.8 million and $738.5 million of Apollo’s
debt balance (excluding debt of the consolidatefisyhad a variable interest rate, respectively. él@w, as of December 31, 2011, $167.0 million e
debt had been effectively converted to a fixed usiag interest
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rate swaps as discussed in note 12. As the interesswap expired in May 2012, the $167 milliordebt was no longer converted to a fixed rate.

18. SEGMENT REPORTING

Apollo conducts its management and incentive bssiee primarily in the United States and substdytdll of its revenues are generated
domestically. These businesses are conducted thithegfollowing three reportable segments:

. Private Equity—primarily invests in control equity and relatecdbtinstruments, convertible securities and disedsiebt
investments

. Credit—primarily invests in no-control corporate and structured debt instrumeand

. Real Estate—primarily invests in legacy commercial mortgagehed securities, commercial first mortgage loanszzanine
investments and other commercial real estate-tb2abt investments. Additionally, the Company sposiseal estate funds that
focus on opportunistic investments in distressdat dad equity recapitalization transactio

These business segments are differentiated bast aarying investment strategies. The performasoeeasured by management on an
unconsolidated basis because management makesingelecisions and assesses the performance ofoédqgiollo’s business segments based on
financial and operating metrics and data that elecline effects of consolidation of any of the &fféd funds.

The Company’s financial results vary, since cariigdrest, which generally constitutes a largeiparof the income from the funds that
Apollo manages, as well as the transaction andsadyifees that the Company receives, can varyfgignily from quarter to quarter and year to year.
As a result, the Company emphasizes long-term disagrowth and profitability to manage its busises

The tables below present the financial data forlif®reportable segments further separated betwlgemanagement and incentive
business as of December 31, 2012, 2011 and 201fbatitk years ended December 31, 2012, 2011 ah@, 208spectively, which management believes
is useful to the reader. The Company’s managemesihéss has fairly stable revenues and expensepteioe transaction fees, while its incentive
business is more volatile and can have signifilactuations as it is affected by changes in thevalue of investments due to market performarfce o
the Company’s business. The financial results eianagement entities, as reflected in the “manag®rbusiness section of the segment tables that
follow, generally include management fee revenadsjsory and transaction fees and expenses exelo$iprofit sharing expense. The financial results
of the advisory entities, as reflected in the “imtbee” business sections of the segment tablesfdflatv, generally include carried interest income,
investment income, profit sharing expense and itieerfee based compensation.

During the third quarter of 2012, the Company cleghtne name of its capital markets business segioéné credit segment. The Compi
believes this new name provides a more accuratigden of the types of assets which are managéumthis segment. In addition, this segment ni
change aligns with the Company’s management reqgpaind organizational structure and is consistétht the manner in which resource deployment
and compensation decisions are made.

Economic Net Income (Loss)

Economic Net Income (“ENI") is a key performanceaseare used by management in evaluating the perfarenaf Apollo’s private equity,
credit and real estate segments. Management disvdsethe components of ENI such as the amoumasfagement fees, advisory and transaction fees
and carried interest income are indicative of teenfany’s performance. Management also uses ENbking key operating decisions such as the
following:
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« Decisions related to the allocation of resourceh @is staffing decisions including hiring and lamas for deployment of the
new hires;

« Decisions related to capital deployment such asigiry capital to facilitate growth for the busiisesnd/or to facilitate
expansion into new businesses; .

« Decisions relating to expenses, such as determaringal discretionary bonuses and equity-based eonsgpion awards to its
employees. With respect to compensation, manageseeRs to align the interests of certain profesd®and selected other
individuals with those of the investors in suchdsrand those of the Company’s shareholders by giraysuch individuals a
profit sharing interest in the carried interestome earned in relation to the funds. To achievedbgective, a certain amount
of compensation is based on the Com|'s performance and growth for the ye

ENI is a measure of profitability and has cert@initations in that it does not take into accountaia items included under U.S. GAAP. E
represents segment income (loss) attributable @widglobal Management, LLC, which excludes the &uipof (i) non-cash charges related to RSUs
granted in connection with the 2007 private placenaed amortization of AOG Units, (ii) income taxpense, (iii) amortization of intangibles
associated with the 2007 Reorganization as wedtagsisitions and (iv) Non-Controlling Interests kexting the remaining interest held by certain
individuals who receive an allocation of incomenfrgertain of our credit management companies. dlitiad, segment data excludes the assets,
liabilities and operating results of the funds &fiis that are included in the consolidated finahsiatements.

During the fourth quarter 2011, the Company moditise measurement of ENI to better evaluate thispeance of Apollo private equity
credit and real estate segments in making key @ipgrdecisions. These modifications include a réidacto ENI for equitybased compensation expel
for RSUs (excluding RSUs granted in connection w2007 private placement) and share optionsictemh for noneontrolling interests related to t
remaining interest held by certain individuals wkoeive an allocation of income from certain of oregdit management companies and an add-back for
amortization of intangibles associated with the2B@organization and acquisitions. These modificetito ENI have been reflected in the prior period
presentation of our segment results. The impatitisfmodification on ENI is reflected in the talblelow for the year ended December 31, 2010:

Impact of Modification on ENI

Total

Private Real Reportable
Equity Credit Estate
Segmeni Segment Segmeni Segments
For the year ended December 31, 2010 $(6,525)  $(23,449  $(3,97H  $(33,949
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The following table presents the financial dataApollo’s reportable segments as of and for the yealed December 31, 2012:

As of and for the Year Ended
December 31, 2012

Private Real Total
Equity Credit Estate Reportable
Segment Segment Segment Segments
Revenues
Advisory and transaction fees from affiliai $ 138,53: $ 10,76¢ $ 74¢ $ 150,04
Management fees from affiliat: 277,04¢ 299,66 46,32¢ 623,04
Carried interest income from affiliat 1,667,53! 518,85: 15,07 2,201,46.
Total Revenue 2,083,11: 829,28 62,14¢ 2,974,54i
Expense:! 945,46t 454,37t 72,437 1,472,28
Other Income 78,69: 59,96¢ 2,25¢ 140,91(
Non-Controlling Interest: — (8,730 — (8,730
Economic Net Income (Los $1,216,33! $ 426,14: $(8,035) $1,634,44!
Total Asset: $2,589,64! $1,791,81 $76,85! $4,458,31!

The following table reconciles the total segmeatépollo Global Management, LLC'’s consolidated figgl statements for the year ended
December 31, 2012:

As of and for the Year Ended

December 31, 201,

Total

Reportable

Segments
Revenues $2,974,54
Expense: 1,472,28.
Other income 140,91(
Non-Controlling Interest: (8,730
Economic Net Incom $1,634,44/%
Total Asset: $4,458,31!

Consolidation
Adjustments

and Other Consolidated

$ (114,58)® $ 2,859,96
575,5642 2,047,84!
2,160,17® 2,301,08!
(2,728,10) (2,736,83)
N/A N/A
$16,178,5406) $20,636,85

Represents advisory, management fees and cartezéshincome earned from consolidated VIEs whiehediminated in consolidatio
Represents the addition of expenses of coraelitifunds and the consolidated VIEs and expert&ted to RSUs granted in connection with the
2007 private placement and eq-based compensation expense comprising amortizati&@®G Units and amortization of intangible ass

Results from the following

Net gains from investment activiti

Net losses from investment activities of consobdatariable interest entitit
Loss from equity method investmel

Interest and other incon

Gain on acquisitiol

Total Consolidation Adjustmen

For the
Year Ended
December 31

2012
$ 289,38
(71,709
(10,947
1,54%
1,951,89
$2,160,17!

The reconciliation of Economic Net Loss to Mess attributable to Apollo Global Management, Ligported in the consolidated statements of

operations consists of the followir
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For the
Year Ended
December 31

2012
Economic Net Income $1,634,44!
Income tax provisiol (65,41()
Net income attributable to N-Controlling Interests in Apollo Operating Gro (685,35
Non-cash charges related to eq-based compensati«®) (529,71
Amortization of intangible asse (43,009
Net Income Attributable to Apollo Global ManagemdritC $ 310,95

(5) Represents the addition of assets of consolidatedsfand the consolidated VIE
(6) Includes impact of non-cash charges relatemrortization of AOG Units and RSU Plan Grants miadsonnection with the 2007 private
placement as discussed in note 14 to our conselidatancial statement

The following tables present additional financiatalfor Apollo’s reportable segments for the yeatezl December 31, 2012:

For the Year Ended
December 31, 201.

Private Equity Credit
Managemen Incentive Total Managemen Incentive Total
Revenues
Advisory and transaction fees from affiliai $ 138,53: % — $ 13853. $ 10,76¢ $ — $ 10,76¢
Management fees from affiliat: 277,04¢ — 277,04¢ 299,66° — 299,66
Carried interest income from affiliate
Unrealized gain® — 854,91¢ 854,91¢ — 301,07 301,07
Realized gain — 812,61¢ 812,61¢ 37,84 179,93¢ 217,77!
Total Revenue 415,57¢ 1,667,53! 2,083,11: 348,27 481,01( 829,28:
Compensation and benef®@ 159,67¢ 702,47 862,15! 149,80: 155,52¢ 305,32
Other expense® 83,31 — 83,31 149,05 — 149,05:
Total Expense 242,98 702,47 945,46t 298,85: 155,52¢ 454,37t
Other Income 4,652 74,03¢ 78,69 15,00¢ 44 ,95¢ 59,96¢
Non-Controlling Interest: — — — (8,730 — (8,730
Economic Net Incom $ 177,24: $1,039,091 $1,216,33' $ 55,69¢ $370,44. $426,14:

(1) Included in unrealized carried interest (lasspme from affiliates for the year ended Decen81r2012 was a reversal of $75.3 million of the
entire general partner obligation to return preslgulistributed carried interest income with regged-und VI and reversal of previously realized
carried interest income due to the general padhggation to return previously distributed carrieterest income of $1.2 million and $0.3 million
for SOMA and APC, respectively. The general partitdigation is recognized based upon a hypotheligaidation of the funds’ net assets as of
December 31, 2012. The actual determination andeguired payment of a general partner obligatioulel not take place until the final
disposition of a fun's investments based on the contractual terminafidine fund.

(2) Pursuant to the modification in the ENI meameat as discussed above, compensation and beinefitdes equity-based compensation expense
related to the management business for RSUs (ergRISUs granted in connection with the 2007 pavyalacement) and share options. In
addition, other expenses excludes amortizationtahigibles associated with the 2007 Reorganizatiowell as acquisition

For the Year Ended
December 31, 201

Real Estate
Managemen Incentive Total
Revenues

Advisory and transaction fees from affiliai $ 74¢ $ — $ 74¢
Management fees from affiliat: 46,32¢ — 46,32¢
Carried interest income from affiliate

Unrealized gain — 10,40: 10,40:

Realized gain — 4,671 4,67

Total Revenue 47,07t 15,07¢ 62,14¢



Compensation and benef® 34,03’ 14,13( 48,167

Other expense®) 24.27( — 24.,27(

Total Expense 58,30’ 14,13( 72,43’
Other Income 1,271 982 2,25%
Economic Net (Loss) Incon $ (9,96) $ 1,92¢ $(8,03%)

(1) Pursuant to the modification in the ENI meamwat as discussed above, compensation and benefitdes equity-based compensation expense
related to the management business for RSUs (erdurRISUs granted in connection with the 2007 payaticement) and share options. In
addition, other expenses excludes amortizationtahigibles associated with the 2007 Reorganizatiowell as acquisition
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The following table presents the financial dataApollo’s reportable segments as of and for the yealed December 31, 2011:

As of and for the Year Ended
December 31, 2011

Private Real Total
Equity Credit Estate Reportable
Segment Segment Segment Segments
Revenues
Advisory and transaction fees from affiliai $ 66,91 $ 14,69¢ $ 69¢ $ 82,31(
Management fees from affiliat: 263,21 186,70( 40,27¢ 490,19:
Carried interest (loss) income from affilial (449,209 51,80: — (397,40)
Total Revenue (119,08 253,20( 40,97 175,09«
Expense:! 155,99: 250,02( 77,17¢ 483,19:
Other Income (Loss 15,04: (5,716 10,42( 19,74*
Non-Controlling Interest: — (12,14¢) — (12,14¢)

Economic Net Los
Total Asset:

The following table reconciles the total segmeatépollo Global Management, LLC'’s consolidated figgl statements for the year ended

December 31, 2011:

Revenues

Expense!

Other income
Non-Controlling Interest:
Economic Net Los

Total Assets

$(260,03) $ (14,68)  $(2578)  $ (300,500
$1,764,16/ $1,123,65. $ 61,97 $2,949,79

As of and for the Year Ended
December 31, 201
Consolidation

Total

Reportable Adjustments
Segments and Other Consolidated
$ 175,09: $ (3,462 @ $ 171,63
483,19: 1,099,25@ 1,582,45
19,74 98,801 118,54¢
(12,149 847,51¢ 835,37:
$ (300,500 @ N/A N/A
$2,949,79 $5,026,08®) $7,975,87.

(1) Represents advisory and management fees earneddnsolidated VIEs which are eliminated in consatiioh.

(2) Represents the addition of expenses of coregeliifunds and the consolidated VIEs and expersated to RSUs granted in connection with the

2007 private placement and eq-based compensation expense comprising amortizati&®®G Units and amortization of intangible ass

(3) Results from the followinc
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Net losses from investment activiti

Net gains from investment activities of consolidhvariable interest entitie
Gain from equity method investmet

Gain on acquisitiol

Total Consolidation Adjustmen

For the
Year Ended
December 31

2011
$ (123,941
24,20:
3,09«
195,45«
$ 98,80

(4) The reconciliation of Economic Net Loss to Mess attributable to Apollo Global Management, Ligported in the consolidated statements of

operations consists of the followir

Economic Net Loss

Income tax provisiol

Net loss attributable to N-Controlling Interests in Apollo Operating Gro
Non-cash charges related to eq-based compensati«®)

Amortization of intangible asse

Net Loss Attributable to Apollo Global ManagemdritC

For the
Year Ended
December 31,
2011

$ (300,50
(11,929
940,31:

(1,081,58)
(15,129)
$ (468,820

(5) Represents the addition of assets of consolidatedisfand the consolidated VIE
(6) Includes impact of non-cash charges relatemrortization of AOG Units and RSU Plan Grants miadsonnection with the 2007 private
placement as discussed in note 14 to our consetidatancial statement

The following tables present additional financiataifor Apollo’s reportable segments for the yeaatesl December 31, 2011:

For the Year Ended
December 31, 201

Private Equity Credit
Managemen Incentive Total Managemen Incentive Total
Revenues
Advisory and transaction fees from affiliai $ 66,91 $ — $ 6691 $ 1469¢ $ — $ 14,69¢
Management fees from affiliat: 263,21 — 263,21 186,70( — 186, 70(
Carried interest (loss) income from affiliat
Unrealized losse® — (1,019,74) (1,019,74) — (66,857) (66,857)
Realized gain — 570,54( 570,54( 44,54( 74,11 118,65:
Total Revenue 330,12! (449,209 (129,08)) 245,93¢ 7,261 253,20(
Compensation and benef®@ 156,92: (100,26 56,65¢ 116,18: 38,84« 155,02!
Other expense® 99,33¢ — 99,33¢ 94,99t — 94,99t
Total Expense 256,26: (100,26 155,99 211,17¢ 38,84« 250,02(
Other Income (Loss 7,081 7,96( 15,04! (1,97¢) (3,739 (5,71¢)
Non-Controlling Interest: — — — (12,146 — (12,146
Economic Net Income (Los $ 80,94 $ (340,98) $ (260,03) $ 20,63¢ $(35,32) $(14,687)

(1) Included in unrealized carried interest (Idespme from affiliates for the year ended DecenBir2011 was a reversal of previously realized
carried interest income due to the general padhkgation to return previously distributed carrieterest income of $75.3 million and $18.1
million with respect to Fund VI and SOMA, respeetix. The general partner obligation is recognizaskal upon a hypothetical liquidation of the
funds’ net assets as of December 31, 2011. Thalad¢termination and any required payment of a igegpartner obligation would not take place
until the final disposition of a fur's investments based on the contractual terminafidime fund.

(2) Pursuant to the modification in the ENI meamwat as discussed above, compensation and benefitdes equity-based compensation expense
related to the management business for RSUs (erdurRISUs granted in connection with the 2007 payaiicement) and share options. In
addition, other expenses excludes amortizationtahigibles associated with the 2007 Reorganizatiowell as acquisition
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For the Year Ended
December 31, 2011

Real Estate
Managemen Incentive Total

Revenues

Advisory and transaction fees from affiliai $ 69¢ $ — $ 69¢

Management fees from affiliat: 40,27¢ — 40,27¢

Carried interest income from affiliat — — —

Total Revenue 40,977 — 40,977
Compensation and benef® 46,16: 1,357 47 51¢
Other expense®) 29,66 — 29,66

Total Expense 75,82¢ 1,352 77,17¢
Other Income 9,694 72€ 10,42(
Economic Net Los $ (25,159 $ (627) $(25,787)

(1) Pursuant to the modification in the ENI meamwat as discussed above, compensation and benefitdes equity-based compensation expense
related to the management business for RSUs (erdurRISUs granted in connection with the 2007 peyatcement) and share options. In
addition, other expenses excludes amortizationtahigibles associated with the 2007 Reorganizatiowell as acquisition

The following table reconciles the total reportasdgments to Apollo Global Management, LLC’s finahstatements for the year ended
December 31, 2010:

As of and for the Year Ended
December 31, 201

Private Real Total
Equity Credit Estate Reportable
Segment Segment Segment Segments
Revenues
Advisory and transaction fees from affiliai $ 60,44« $ 19,33t $ — $ 79,78
Management fees from affiliat: 259,39 160,31¢ 11,38: 431,09¢
Carried interest loss from affiliat 1,321,11 277,90° — 1,599,021
Total Revenue 1,640,95: 457,56: 11,38: 2,109,89:
Expense! 767,60( 240,34 46,03« 1,053,97!
Other Income 212,84! 41,60¢ 23,23 277,68:
Non-Controlling Interest: — (16,25¢) — (16,25¢)
Economic Net Income (Los $1,086,19 $ 242,57 $(11,420) $1,317,34
Total Asset: $2,271,56. $1,152,38! $ 46,41¢ $3,470,36:
For the Year Ended
December 31, 201/
Consolidation
Total
Reportable Adjustments
Segments and Other Consolidated
Revenues $2,109,89 $ — $2,109,89:
Expense:! 1,053,97! 1,103,41® 2,157,38
Other income 277,68: 404,76 @ 682,44¢
Non-Controlling Interest: (16,259 (432,349 (448,60
Economic Net Incom $1,317,34@®) N/A N/A
Total Asset: $3,470,36: $3,082,004 $6,552,37.

(1) Represents the addition of expenses of coregelitifunds and the consolidated VIEs and expeertsted to RSUs granted in connection with the
2007 private placement, eqi-based compensation expense comprising amortizatid®G Units, and amortization of intangible ass
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(2) Results from the following
For the

Year Ended
December 31
2010

Net gains from investment activiti $ 367,87:
Net gains from investment activities of consolidbt@riable interest entitie 48,20¢
Loss from equity method investmel (12,107
Interest incomt 20
Other loss (22%)
Total Consolidation Adjustmen $ 404,76

(3) The reconciliation of Economic Net Income to Neskdttributable to Apollo Global Management, LL@oeted in the consolidated statement
operations consists of the followir

For the
Year Ended

December 31,

2010
Economic Net Income $1,317,34
Income tax provisiol (91,737)
Net income attributable to N-Controlling Interests in Apollo Operating Gro (27,897)
Non-cash charges related to eq-based compensati(5) (1,087,94)
Net loss of Metals Trading Fur (2,380)
Amortization of intangible asse (12,779
Net Income Attributable to Apollo Global ManagemedritC $ 94,617

(4) Represents the addition of assets of consolidatedisfand consolidated VIE
(5) Includes impact of non-cash charges relatemdriortization of AOG Units and RSU Plan Grants miadsonnection with the 2007 private
placement as discussed in note 14 to the consetldatancial statement

The following tables present additional financiataifor Apollo’s reportable segments for the yeatezl December 31, 2010:

For the Year Ended
December 31, 2011

Private Equity Credit
Managemen Incentive Total Managemen Incentive Total
Revenues
Advisory and transaction fees from affiliai $ 60,44: $ — $ 6044 $ 1933 $ — $ 19,33¢
Management fees from affiliat: 259,39! — 259,39! 160,31¢ — 160,31¢
Carried interest income from affiliate
Unrealized gain — 1,251,52! 1,251,52 — 103,91¢ 103,91¢
Realized gain — 69,587 69,587 47,38¢ 126,60 173,98¢
Total Revenue 319,83¢ 1,321,11. 1,640,95. 227,04: 230,52: 457,56
Compensation and benef(1) 150,18: 519,66¢ 669,85( 103,76 55,69¢ 159,46
Other expense®) 97,75( — 97,75( 80,88( — 80,88(
Total Expense 247,93: 519,66¢ 767,60( 184,64 55,69¢ 240,34
Other Income 162,21 50,63: 212,84! 10,92¢ 30,67¢ 41,60¢
Non-Controlling Interest: — — — (16,25§) — (16,25¢)
Economic Net Incom $ 234,12: $ 852,07« $1,086,19 $ 37,06¢ $205,50: $242,57(

(1) Pursuant to the modification in the ENI measwat as discussed above, compensation and benefitdes equity-based compensation expense
related to the management business for RSUs (erdurRISUs granted in connection with the 2007 payaiicement) and share options. In
addition, other expenses excludes amortizationtahigibles associated with the 2007 Reorganizatiowell as acquisition
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For the Year Ended
December 31, 2010

Real Estate
Managemen Incentive Total

Revenues

Advisory and transaction fees from affiliai $ — $ — $ —

Management fees from affiliat: 11,38: — 11,38:

Carried interest income from affiliat — — —

Total Revenue 11,38 — 11,38:
Compensation and benef® 26,09¢ — 26,09¢
Other expense®) 19,93¢ — 19,93¢

Total Expense 46,03« — 46,03
Other Income (Loss 23,62: (391) 23,23:
Economic Net Los $ (11,029 $ (399 $(11,420

(1) Pursuant to the modification in the ENI meamwat as discussed above, compensation and benefitdes equity-based compensation expense
related to the management business for RSUs (erdurRISUs granted in connection with the 2007 payaicement) and share options. In
addition, other expenses excludes amortizationtahigibles associated with the 2007 Reorganizatiowell as acquisition

19. SUBSEQUENT EVENTS

On January 9, 2013, the Company issued 150,006 @latares in settlement of vested RSUs. This ieiaaused the Company’s
ownership interest in the Apollo Operating Groupntcrease from 35.1% to 35.2%.

On January 28, 2013, the Company issued 23,235 @labares in settlement of vested RSUs. The isgulaad minimal impact on the
Company’s ownership in the Apollo Operating Group.

On February 11, 2013, the Company issued 1,91Z638% A shares in settlement of vested RSUs. Fhisince caused the Company’s
ownership interest in the Apollo Operating Groupntcrease from 35.2% to 35.5%.

On February 8, 2013, the Company declared a castibdition of $1.05 per Class A share, which wasd pa February 28, 2013 to holders
of record on February 20, 2013.

20. QUARTERLY FINANCIAL DATA (UNAUDITED)

For the Three Months Ended

September 3C December 31
March 31, June 30,
2012 2012 2012 2012

Revenues $776,74: $ 211,62¢ $ 712,37: $1,159,22
Expense: 523,23( 316,96 520,00¢ 687,64!
Other Income 192,18¢ 1,950,46. 27,34¢ 131,08t
Income Before Provision for Tax $445,70: $1,845,12 $ 219,71 $ 602,66
Net Income $431,14: $1,834,47 $ 197,79¢ $ 584,38:
Income (Loss) attributable to Apollo Global Managam LLC. $ 98,04 $ (41,386 $ 82,79 $ 171,50¢
Net Income (Loss) per Class A Sh— Basic and Dilute $ 0.6¢€ $ (0.3¢) $ 0.5% $ 1.12
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Revenues
Expense!
Other Income (Loss

Income (Loss) Before Provision for Tax

Net Income (Loss

Income (Loss) attributable to Apollo Global Manage) LLC.
Net Income (Loss) per Class A Sh— Basic and Dilutec

-23¢-

For the Three Months Ended

December 31

March 31, June 30, September 30
2011 2011 2011 2011

$696,34. $ 308,87t $(1,479,58) $ 645,99:
641,58: 480,00¢ (158,100 618,96:
205,16 70,03¢ (442,31() 285,65¢
$259,92! $(101,09Y) $(1,763,79) $ 312,69
$251,10! $(104,64!) $(1,743,94) $ 293,28
$ 38,15¢ $ (50,989 $ (466,92 $ 10,93:
$ 0.3F $  (0.46) $ (3.8 $  0.0¢
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL DISCLOSURES
None.

ITEM 9A. CONTROLS AND PROCEDURES

We maintain “disclosure controls and procedures Sich term is defined in Rules 13a-15(e) and Bfd)lunder the Exchange Act, that are
designed to ensure that information required tdibelosed by us in reports that we file or submitler the Exchange Act is recorded, processed,
summarized and reported within the time periodgiipd in Securities and Exchange Commission rales forms, and that such information is
accumulated and communicated to our managemehigding our Chief Executive Officer and Chief Final©Officer, as appropriate, to allow timely
decisions regarding required disclosure. In desigiisclosure controls and procedures, our manageneeessarily was required to apply its judgment
in evaluating the cost-benefit relationship of plolesdisclosure controls and procedures. The desfigmy disclosure controls and procedures also is
based in part upon certain assumptions aboutkbghood of future events, and there can be norasse that any design will succeed in achieving its
stated goals under all potential future conditigkisy controls and procedures, no matter how weligieed and operated, can provide only reasonable
assurance of achieving the desired objectives.

Our management, including our Chief Executive @ifiand Chief Financial Officer, evaluated the eff@amess of our disclosure controls
and procedures pursuant to Rule 13a-15 under thiafge Act as of the end of the period coveredlsyreport. Based on that evaluation, our Chief
Executive Officer and Chief Financial Officer haz@ncluded that, as of the end of the period covbyetthis report, our disclosure controls and
procedures (as defined in Rule 13a-15(e) undeExuhange Act) are effective at the reasonable assarlevel to accomplish their objectives of
ensuring that information we are required to diselm reports that we file or submit under the Exaje Act is recorded, processed, summarized and
reported within the time periods specified in Sé®s and Exchange Commission rules and forms tlaaidsuch information is accumulated and
communicated to our management, including our Cliefcutive Officer and Chief Financial Officer, &propriate, to allow timely decisions regarding
required disclosure.

Management’s Report on Internal Control Over Finaia Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@aorting. Internal control over
financial reporting is a process designed by, ateurthe supervision of, its principal executive anicicipal financial officers, to provide reasorabl
assurance regarding the reliability of financigdaging and the preparation of its consolidatedriicial statements for external reporting purposes i
accordance with accounting principles generallyepted in the United States of America.

The internal control over financial reporting ing&s policies and procedures that pertain to theterance of records that, in reasonable
detail, accurately and fairly reflect transacti@msl disposition of assets; provide reasonable assearthat transactions are recorded as necessary to
permit preparation of financial statements in adaace with generally accepted accounting princjfded that receipts and expenditures are being madk
only in accordance with authorizations of manageraed the directors; and provide reasonable assenagarding prevention or timely detection of
unauthorized acquisition, use or disposition ofecbmpany’s assets that could have a material effeds financial statements.

Management conducted an assessment of the effieetis®f Apollo’s internal control over financiapreting as of December 31, 2012
based on the framework establishedhiernal Control—Integrated Framewoigsued by the Committee of Organizations of theadiveay Commission.
Based on this assessment, management has detetitmiépollo’s internal control over financial repiog as of December 31, 2012 was effective.

No changes in our internal control over financegarting (as such term is defined in Rules 13a}HE5(@ 15d—-15(f) under the Securities
Exchange Act) occurred during our most recent guatthat has materially affected, or is reasonéibgly to materially affect, our internal controver
financial reporting.
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Our independent registered public accounting fibmloitte & Touche LLP, has issued its attestatigmort on our internal control over
financial reporting which is included in “ltem 8inancial Statements and Supplementary Data.”

ITEM9B. OTHER INFORMATION
None.
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PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNA NCE
Directors and Executive Officers
The following table presents certain informatiomeerning our board of directors and executive effic

Name Age Position(s)

Leon Black 61 Chairman, Chief Executive Officer and Direc
Joshua Harri 48 Senior Managing Director and Direci

Marc Rowar 50 Senior Managing Director and Direci

Marc Spilker 48 Presiden

Martin Kelly 45 Chief Financial Office!

Barry Giarraputc 49 Chief Accounting Officer and Controlls

John Suydar 53 Chief Legal Officer and Chief Compliance Offic
James Zelte 50 Managing Directo— Credit

Michael Ducey 64 Director

Paul Fribourc 58 Director

A.B. Krongard 76 Director

Pauline Richard 64 Director

Leon Black.Mr. Black is the Chairman of the board of directansl Chief Executive Officer of Apollo and a ManagiPartner of Apollo
Management, L.P. In 1990, Mr. Black founded Apdlanagement, L.P. and Lion Advisors, L.P. to managestment capital on behalf of a group of
institutional investors, focusing on corporate mesturing, leveraged buyouts and taking minoritgifions in growth-oriented companies. From 1977 to
1990, Mr. Black worked at Drexel Burnham Lamberddrporated, where he served as a Managing Dirdotad of the Mergers & Acquisitions Group,
and cohead of the Corporate Finance Department. Mr. Bédst serves on the board of directors of the ggmpartner of AAA and previously served
the board of directors of Sirius XM Radio Inc. NBdack is a trustee of The Museum of Modern Art, Meunt Sinai Medical Center, The Metropolitan
Museum of Art, and The Asia Society. He is alsoeather of The Council on Foreign Relations and Téwrership for New York City. He is also a
member of the boards of directors of FasterCurdstlaa Port Authority Task Force. Mr. Black gradubsemma cum laude from Dartmouth College in
1973 with a major in Philosophy and History andeieed an MBA from Harvard Business School in 19V56. Black has significant experience making
and managing private equity investments on betiagdpollo and has over 34 years experience financmglyzing and investing in public and private
companies. In his prior positions with Drexel andis positions at Apollo, Mr. Black is responsibde leading and overseeing teams of professionals.
His extensive experience allows Mr. Black to previdsight into various aspects of ApoBddusiness and is of significant value to the be&directors

Joshua Harris.Mr. Harris is a Senior Managing Director and a mendf the board of directors of Apollo and Managieytner of Apollo
Management, L.P., which he co-founded in 1990.rRad 990, Mr. Harris was a member of the Mergexs Acquisitions Group of Drexel Burnham
Lambert Incorporated. Mr. Harris currently servestioe boards of directors of Berry Plastics Graup,|LyondellBasell Industries B.V., CEVA Group
plc, Momentive Performance Materials Holdings LIERE Acquisition, LLC and the holding company foc&h Engineered Products. Mr. Harris has
previously served on the boards of directors ofsddPaper Corp., Metals USA, Inc., Nalco Corporathltied Waste Industries, Inc., Pacer
International, Inc., General Nutrition Centers,.]iieurniture Brands International Inc., Compasséviis International, Inc., Alliance Imaging, INNRT
Inc., Covalence Specialty Materials Corp., Unitegti®roducts, Inc., Quality Distribution, Inc., Wimire Distribution Corp. and Noranda Aluminum
Holding Corporation. Mr. Harris is actively involdén charitable and political organizations. Heoaderves on the Corporate Affairs Committee of the
Council on Foreign Relations. Mr. Harris serve€aairman of the Department of Medicine Advisory Bbtor The Mount Sinai Medical Center and is
on the board of trustees of the Mount Sinai Med@ahter. He is also a member of The Federal Re®awk of New York Investors Advisory
Committee on Financial Markets and a member of Jhiwersity of Pennsylvania’s Wharton Undergraduatecutive Board and is on the board of
trustees for The Allen-Stevenson School and the/atdrBusiness School. Mr. Harris graduated summalaude
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and Beta Gamma Sigma from the University of Pervagyh’'s Wharton School of Business with a BS inrroics and received his MBA from the
Harvard Business School, where he graduated ager Bad Loeb Scholar. Mr. Harris has significantenence in making and managing private equity
investments on behalf of Apollo and has over 24yeaperience in financing, analyzing and invesiingublic and private companies. Mr. Harris’s
extensive knowledge of Apollo’s business and exgrex in a variety of senior leadership roles endane breadth of experience of the board of
directors.

Marc Rowan.Mr. Rowan is a Senior Managing Director and mendfehe board of directors of Apollo and ManagingtRer of Apollo
Management, L.P., which he co-founded in 1990.rRad 990, Mr. Rowan was a member of the Mergeicuisitions Group of Drexel Burnham
Lambert Incorporated, with responsibilities in higkld financing, transaction idea generation argar structure negotiation. Mr. Rowan currently
serves on the boards of directors of the generahg@aof AAA, Athene Holding Ltd, Athene Life Red.t Caesars Entertainment Corporation and
Norwegian Cruise Lines. He has previously servetherboards of directors of AMC Entertainment, |tizablecom GmbH, Culligan Wat
Technologies, Inc., Countrywide Holdings LimitedirRiture Brands International Inc., Mobile Satellifentures, LLC, National Cinemedia, Inc.,
National Financial Partners, Inc., New World Comigations, Inc., Quality Distribution, Inc., SamsenCorporation, SkyTerra Communications li
Unity Media SCA, Vail Resorts, Inc. and Wyndhanehntational, Inc. Mr. Rowan is also active in chabyle activities. He is a founding member and
Chairman of the Youth Renewal Fund and is a merobtire boards of directors of the National Jewishr@ach Program, Inc., the Undergraduate
Executive Board of the University of Pennsylvanid/garton School of Business and the New York Citjid@ Foundation. Mr. Rowan graduated
summa cum laude from the University of Pennsylvaniéharton School of Business with a BS and an MBA&inance. Mr. Rowan has significant
experience making and managing private equity iimvests on behalf of Apollo and has over 26 yeapeggnce financing, analyzing and investing in
public and private companies. Mr. Rowan'’s exten§iivancial background and expertise in private gomivestments enhance the breadth of experience
of the board of directors.

Marc Spilker.Mr. Spilker joined Apollo as President in 2010. Mpilker retired from Goldman Sachs in May 2010df@ing a 20-year
career with the firm, where he served as the catloé&oldman Sachs’ Investment Management Divisiod also as a member of the firm-wide
Management Committee. Mr. Spilker joined IMD in B0 head of Global Alternative Asset Managemedttgatame chief operating officer in 2007.
Prior to that, Mr. Spilker was responsible for Golth Sachs’ U.S. Equities Trading and Global EgDityivatives and was head of Fixed In