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PRICESMART, INC.

INDEX TO CONSOLIDATED FINANCIAL STATEMENTSAND
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PRICESMART, INC.

Selected Financial Data

SELECTED FINANCIALDATA

Years EndedAugust 31,
2022 2021 2020 2019 (1) 2018

(in thousands, except income per common share)
OPERATING RESULTS DATA:

NET INCOMEATTRIBUTABLE TO
PRICESMART, INC. PER SHARE
AVAILABLE FOR DISTRIBUTION:



SELECTED FINANCIALDATA - (Continued)

As of August 31,
2022 2021 2020 2019 2018

(in thousands)
BALANCE SHEET DATA:



Management's Discussion and Analysis of Financial Condition and Results of Operations

Overview

Mission and Business Strategy

Factors Affecting the Business



Overall economic trends, foreign currency exchange volatility, and other factors impacting the business





Financial highlights for the fourth quarter of fiscal year 2022 included:

Financial highlights for fiscal year 2022 included:



Comparison of Fiscal Year 2022 to 2021

Net Merchandise Sales

Years Ended
August 31, 2022 August 31, 2021

Amount
% of net
sales

Increase
from

prior year Change Amount
% of net
sales



Currency exchange rate fluctuations for the
Years Ended

August 31, 2022
Amount % change

Net Merchandise Sales by Category

Years EndedAugust 31,
2022 2021



Comparable Merchandise Sales

Fifty-Three Weeks Ended Fifty-Two Weeks Ended
September 4, 2022 August 29, 2021

% Increase
in comparable

net merchandise sales

% Increase
in comparable

net merchandise sales



Impact of Currency Exchange Rate Fluctuations for the
Fifty-Three Weeks Ended

September 4, 2022
Amount % change

Membership Income

Years Ended
August 31, August 31,

2022 2021

Amount

Increase
from

prior year % Change

Membership
income % to

net merchandise
club sales Amount



Other Revenue

Years Ended
August 31, 2022 August 31, 2021

Amount

Increase (decrease)
from

prior year % Change Amount

Comparison of 2022 to 2021

Results of Operations

Results of Operations Consolidated

Years Ended
Results of Operations Consolidated August 31, 2022 August 31, 2021
Net merchandise sales

Revenues

Comparable net merchandise sales

Total revenue margin

Selling, general and administrative



Years Ended

Results of Operations Consolidated August 31, 2022
% of Total
Revenue August 31, 2021

% of Total
Revenue

Operating income- by segment

Warehouse clubs

Years Ended

August 31, 2022
% of Total
Revenue August 31, 2021

% of Total
Revenue

Selling, general and administrative
detail:



Interest Expense

Twelve Months Ended
August 31, August 31,

2022 2021
Amount Change Amount

Other Expense, net

Years Ended
August 31, August 31,

2022 2021

Amount

Decrease
from

prior year Amount



Provision for Income Taxes

Years Ended
August 31, August 31,

2022 2021
Amount Change Amount

Other Comprehensive Loss

Other Comprehensive Loss
Years Ended

August 31, August 31,
2022 2021

Amount
Change From
Prior Year % Change Amount



LIQUIDITY AND CAPITAL RESOURCES

Financial Position and Cash Flow

August 31, August 31,
2022 2021

August 31, August 31,
2022 2021

Years Ended
August 31, August 31,

2022 2021 Change



First Payment Second Payment

Declared Amount
Record
Date

Date
Paid Amount

Record
Date

Date
Paid Amount

Short-Term Borrowings and Long-Term Debt

Repurchase of Equity Securities and Reissuance of Treasury Shares



Years Ended
August 31, August 31, August 31,

2022 2021 2020

Critical Accounting Estimates

Income Taxes



Tax Receivables



Long-lived Assets

Goodwill

Seasonality and Quarterly Fluctuations



Quantitative and Qualitative Disclosures about Market Risk

Interest Rate Risk



Twelve Months Ended August 31,
(Amounts in thousands)

2023 2024 2025 2026 2027 Thereafter Total
Long-Term Debt (Unhedged):

Derivatives:
Interest Rate Swaps:

Cross-Currency Interest Rate
Swaps:

Long-Term Debt Payments with
Fixed Interest or Subject to
Financial Derivatives:

Foreign Currency Risk



Revaluation/(Devaluation)
Twelve Months Ended August 31,

2022 2021
Country % Change % Change

Overall weighted
negative currency

movement

Losses based on change in
U.S. dollar denominated

and other foreign
denominated cash, cash
equivalents and restricted

cash balances

Gains based on change
in U.S. dollar

denominated inter-
company balances

Gains based on change
in U.S. dollar

denominated other
asset/liability balances Net Loss(1)



Overall weighted
negative currency

movement

Other comprehensive
loss on the decline in

local currency
denominated cash and
cash equivalents and
restricted cash (in

thousands)

Other
comprehensive gain
on the decline in
foreign currency
denominated debt
obligations (in
thousands)

Other comprehensive
loss on the decline in
all other foreign

currency denominated
current assets net of
current liabilities (in

thousands)

Other comprehensive
loss on the decline in
all other foreign

currency denominated
long-term assets net of
long-term liabilities (in

thousands)

Commodity Price Risk



Report of Independent Registered Public Accounting Firm

Opinion on Internal Control over Financial Reporting

Basis for Opinion

Definition and Limitations of Internal Control over Financial Reporting



PRICESMART, INC.
CONSOLIDATED BALANCE SHEETS

(AMOUNTS IN THOUSANDS, EXCEPT SHARE DATA)

August 31,
2022 2021

ASSETS

LIABILITIES AND EQUITY





PRICESMART, INC.
CONSOLIDATED STATEMENTS OF INCOME

(AMOUNTS IN THOUSANDS, EXCEPT PER SHARE DATA)

Years EndedAugust 31,
2022 2021 2020



PRICESMART, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(AMOUNTS IN THOUSANDS)

Years EndedAugust 31,
2022 2021 2020
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PRICESMART, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(AMOUNTS IN THOUSANDS)

Years EndedAugust 31,
2022 2021 2020

Operating Activities:

Investing Activities:

Financing Activities:



Years EndedAugust 31,
2022 2021 2020



PRICESMART, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

NOTE 1 – COMPANY OVERVIEW AND BASIS OF PRESENTATION

Expand Real Estate Footprint with New Clubs and Distribution Facilities
Increase Membership Value
Drive Incremental Sales via PriceSmart.com and EnhancedOnline, Digital and Technological Capabilities

Basis of Presentation

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Disposals, Acquisitions and Related Items

Use of Estimates

Cash and Cash Equivalents

Restricted Cash

August 31, August 31,
2022 2021

Short-Term Investments

Long-Term Investments

Real Estate Development Joint Ventures Countries Ownership
Basis of

Presentation



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Goodwill and Other Intangibles, net

Amount

Amount

Twelve Months Ended August 31, Amount

Tax Receivables



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

August 31, August 31,
2022 2021

August 31, August 31,
2022 2021

Lease Accounting –



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Merchandise Inventories –

Stock Based Compensation –

Treasury Stock –

Fair Value Measurements –



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Cash and cash equivalents:

Short-term restricted cash:

Short-term investments:

Long-term investments:

Long-term restricted cash:

Accounts receivable:

Short-term VAT and Income tax receivables:

Long-term VAT and income tax receivables:

Short-term debt:

Long-term debt:

August 31, 2022 August 31, 2021
Carrying
Value

Fair
Value(1)

Carrying
Value

Fair
Value(1)

Derivatives Instruments and Hedging Activities –



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Cash Flow Instruments.

Fair Value Instruments.

Revenue Recognition –

Gain Contingencies and Recoveries

Cost of Goods Sold



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Selling, General and Administrative

Pre-Opening Costs

Loss Contingencies and Litigation –

Foreign Currency Translation

Years EndedAugust 31,
2022 2021 2020

Years EndedAugust 31,
2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Income Taxes –

Recent Accounting Pronouncements Adopted

FASB ASC 740 ASU 2019-12—Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 3 – REVENUE RECOGNITION

Performance Obligations

Net Merchandise Sales

Non-merchandise Sales.

Membership Fee Revenue.

Platinum Points Reward Programs.



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Co-branded Credit Card Points Reward Programs.

Gift Cards

Co-branded Credit Card Revenue Sharing Agreements

Determining the Transaction Price

Agent Relationships

Significant Judgments



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Policy Elections

Contract Performance Liabilities

Contract Liabilities
August 31,

2022
August 31,

2021

Disaggregated Revenues

Years Ended
August 31,

2022
August 31,

2021
August 31,

2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 4 – PROPERTY AND EQUIPMENT

August 31, August 31,
2022 2021

Years Ended August 31,
2022 2021 2020

Balance as of
August 31, August 31,

2022 2021

Years Ended August 31,
2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Historical
Cost

Accumulated
Depreciation

Proceeds from
disposal

Loss
recognized

NOTE 5 – EARNINGS PER SHARE

Years EndedAugust 31,
2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 6 – STOCKHOLDERS’ EQUITY

Dividends

First Payment Second Payment

Declared Amount
Record
Date

Date
Paid Amount

Record
Date

Date
Paid Amount

Comprehensive Income and Accumulated Other Comprehensive Loss

Attributable to Noncontrolling
PriceSmart Interests Total

Ending balance, August 31, 2019

Ending balance, August 31, 2020

Ending balance, August 31, 2021

Ending balance, August 31, 2022



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Retained Earnings Not Available for Distribution

August 31, August 31,
2022 2021

NOTE 7 – POST EMPLOYMENT PLANS

Defined Contribution Plans

Defined Benefit Plans

.

Other Long-Term
Liability

Accumulated Other
Comprehensive Loss Operating Expenses

August 31, Year Ended August 31,
2022 2021 2022 2021 2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Year Ended August 31,
Valuation Assumptions: 2022 2021

Other Post-Employment Benefit Plans

Accrued Salaries
and Benefits

Other Long-Term
Liability

Restricted Cash
Held (1) Operating Expenses

Years EndedAugust 31,
2022 2021 2022 2021 2022 2021 2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 8 – STOCK BASED COMPENSATION

Stock Based Compensation –

Shares available to grant
Shares authorized for issuance as of August 31, 2022 August 31, August 31,

(including shares originally authorized for issuance under prior plans) 2022 2021

Years EndedAugust 31,
2022 2021 2020

Balance as of
August 31, August 31, August 31,

2022 2021 2020

Years EndedAugust 31,
2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Years Ended
August 31, August 31, August 31,

2022 2021 2020

Years Ended
August 31, August 31, August 31,

Weighted Average Grant Date Fair Value 2022 2021 2020

Years Ended
August 31, August 31, August 31,

2022 2021 2020

Years Ended
August 31, August 31, August 31,

2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Years Ended
August 31, August 31, August 31,

2022 2021 2020

NOTE 9 – COMMITMENTS AND CONTINGENCIES

Legal Proceedings

Taxes



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Other Commitments



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 10 – INCOME TAXES

Years EndedAugust 31,
2022 2021 2020

Years EndedAugust 31,
2022 2021 2020

Years Ended August 31,
2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

August 31,
2022 2021

Years EndedAugust 31,
2022 2021 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Tax Jurisdiction Fiscal Years Subject to Audit



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 11 – DEBT

Facilities Used
Total Amount Short-term Letters of Facilities Weighted average
of Facilities Borrowings Credit Available interest rate

(Amounts in thousands)

Current
portion of

long-term debt

Long-term
debt (net of

current portion) Total
Balances as of August 31, 2020
Proceeds from long-term debt received during the period:

Repayments of long-term debt:
Reclassifications of long-term debt due in the next 12 months

Balances as of August 31, 2021
Proceeds from long-term debt received during the period:

Repayments of long-term debt:
Reclassifications of long-term debt due in the next 12 months

Balances as of August 31, 2022



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

August 31, August 31,
2022 2021

Twelve Months Ended August 31, Amount

NOTE 12 – LEASES



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Years EndedAugust 31,
2022 2021

Years EndedAugust 31,
2022 2021

Years EndedAugust 31,
2022 2021

Leased
Years EndedAugust 31, Locations



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 13 – DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES

Cash Flow Hedges



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Entity

Date
Entered
into

Derivative
Financial
Counter-
party

Derivative
Financial

Instruments

Initial
US$

Notional
Amount

Bank
US$
loan
Held
with

Floating Leg
(swap

counter-
party)

Fixed Rate
for PSMT
Subsidiary

Settlement
Dates

Effective
Period of swap

Income Statement Classification

Interest
expense on
borrowings(1)

Cost of
swaps(2) Total



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Notional Amount as of
August 31, August 31,

Floating Rate Payer (Swap Counterparty) 2022 2021

August 31, 2022 August 31, 2021
Derivatives designated as cash flow
hedging instruments

Balance Sheet
Classification

Fair
Value

Net Tax
Effect

Net
OCI

Fair
Value

Net Tax
Effect

Net
OCI

Fair Value Instruments



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Subsidiary
Dates

entered into

Financial
Derivative

(Counterparty)

Derivative
Financial
Instrument

Notional
Amount

(in thousands)
Settlement

Date
Effective Period
of Forward

Other Instruments

Years, EndedAugust 31
Income Statement Classification 2022 2021 2020

NOTE 14 – RELATED-PARTY TRANSACTIONS

Relationships with Edgar Zurcher:

Relationships with Price Family Charitable Organizations:



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Relationship with Golf Park Plaza, S.A.:

NOTE 15 – UNCONSOLIDATED AFFILIATES

Entity
%

Ownership
Initial

Investment
Additional
Investments

Net Income
(Loss)

Inception to
Date

Company’s
Variable
Interest
in Entity

Commitment
to Future
Additional

Investments(1)

Company's
Maximum
Exposure
to Loss in
Entity(2)



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

August 31, August 31,
2022 2021

Years EndedAugust 31,
2022 2021 2020

NOTE 16 – SEGMENTS



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

United
States

Operations

Central
American
Operations

Caribbean
Operations(1)

Colombia
Operations

Reconciling
Items(2) Total

Year Ended August 31, 2022

Year Ended August 31, 2021

Year Ended August 31, 2020



PRICESMART, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 17 – SUBSEQUENT EVENTS



Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Dates Stock Price
From To High Low

2022 FISCAL QUARTERS

2021 FISCAL QUARTERS

Recent Sales of Unregistered Securities



Performance Graph

8/17 8/18 8/19 8/20 8/21 8/22

PriceSmart, Inc. 100.00 107.82 75.92 83.51 108.29 82.00
NASDAQ Composite 100.00 127.45 126.54 188.96 246.57 192.35
NASDAQ Retail Trade 100.00 161.43 148.98 264.00 274.27 215.90

The stock price performance included in this graph is not necessarily indicative of future stock price performance.



Dividends

First Payment Second Payment

Declared Amount
Record
Date

Date
Paid Amount

Record
Date

Date
Paid Amount

Repurchase of Equity Securities

(c) (d)
(a) Total Number of Maximum Number
Total (b) Shares Purchased of Shares That May

Number of Average as Part of Publicly Yet Be Purchased
Shares Price Paid Publicly Announced Under the

Period Purchased Per Share Plans or Programs Plans or Programs



ADDITIONAL INFORMATION

Corporate Offices

Stock Exchange Listing

Annual Meeting

Transfer Agent

Independent Registered Public Accounting Firm



DIRECTORS & OFFICERS OF PRICESMART, INC.
As of December 16, 2022
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