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/Hagerstown, MD WHAG NBC  111 Ft. Wayne, IN WFFT FOX 

11 Phoenix, AZ KASW CW  117 Peoria, IL WMBD CBS 

34 Salt Lake City, UT KTVX ABC     WYZZ FOX 

    KUCW The CW  124 Lafayette, LA KADN FOX 

41 Las Vegas, NV KLAS CBS    KLAF-LD MyNetworkTV 

45 Harrisburg, PA WLYH The CW  127 Bakersfield, CA KGET NBC 

48 Jacksonville, FL WCWJ The CW     KKEY-LP Telemundo 

50 Memphis, TN WATN ABC  128 La Crosse, WI WLAX FOX 

    WLMT The CW    WEUX FOX 

54 Fresno, CA KSEE NBC  130 Amarillo, TX KAMR NBC 

 
KGPE CBS     KCIT FOX 

55 Wilkes Barre-Scranton, PA WBRE NBC     KCPN-LP MyNetworkTV 

    WYOU CBS  135 Rockford, IL WQRF FOX 

56 Little Rock, AR KARK NBC    WTVO ABC 

 
KARZ MyNetworkTV  137 Monroe, LA KARD FOX 

 
KLRT FOX     KTVE NBC 

 
KASN The CW  144 Lubbock, TX KLBK CBS 

67 Roanoke, VA WFXR FOX    KAMC ABC 

    WWCW The CW  145 Wichita Falls, TX KFDX NBC 

68 Green Bay, WI WFRV CBS     KJTL FOX 

72 Des Moines, IA WOI ABC     KJBO-LP MyNetworkTV 

75 Springfield, MO KOLR CBS  146 Odessa-Midland, TX KMID ABC 

 
KOZL MyNetworkTV    KPEJ FOX 

78 Rochester, NY WROC CBS  149 Sioux City, IA KCAU ABC 

79 Huntsville, AL WZDX FOX  150 Erie, PA WJET ABC 

83 Shreveport, LA KTAL NBC    WFXP FOX 

    KMSS FOX  151 Joplin, MO KSNF NBC 

    KSHV MyNetworkTV     KODE ABC 

84 Syracuse, NY WSYR ABC  154 Panama City, FL WMBB ABC 

85 Champaign, IL WCIA CBS  155 Terre Haute, IN WTWO NBC 

    WCIX MyNetworkTV     WAWV ABC 

86 Brownsville, TX KVEO NBC  159 Binghamton, NY WBGH NBC 

87 Waco- Bryan, TX KWKT FOX    WIVT ABC 

    KYLE FOX  164 Abilene, TX KTAB CBS 

91 El Paso, TX KTSM NBC     KRBC
 
 NBC 

93 Baton Rouge, LA WBRL-CD The CW  166 Billings, MT KSVI ABC 

    WGMB FOX    KHMT FOX 

    KZUP-CD RTV  171 Utica, NY WFXV FOX 

    WVLA NBC     WPNY-LP MyNetworkTV 

98 Burlington-Plattsburgh, VT WFFF FOX     WUTR ABC 

 
WVNY ABC  173 Dothan, AL WDHN ABC 

100 Quad Cities, IL and IA WHBF CBS  175 Elmira, NY WETM NBC 

    KGCW The CW  176 Jackson, TN WJKT FOX 

    KLJB FOX   177 Watertown, NY WWTI ABC/The CW 

101 Northwest AR KFTA FOX/NBC  179 Alexandria, LA WNTZ FOXV 

 
KNWA FOX/NBC  180 Marquette, MI WJMN CBS 

103 Evansville, IN WEHT ABC  185 Grand Junction, CO KREX/ CBS 

    WTVW The CW    KREG
 /
KREY

 
  

104 Johnstown-Altoona, PA WTAJ CBS   KGJT MyNetworkTV 

108 Tyler-Longview, TX KETK NBC   KFQX FOX 

    KFXK FOX  198 San Angelo, TX KSAN NBC 

    KFXL-LD FOX     KLST CBS 

    KLPN-LD MyNetworkTV  201 St. Joseph, MO KQTV ABC 

 
(1)

 Stations that we own, operate, or provide services to under local service agreements including time brokerage agreements, shared services agreements, joint sales agreements 

and outsourcing agreements.  

 
(2)

 WHAG serves the Hagerstown, MD sub-market within the DMA. Its signal does not reach the entire Washington, DC market.  



April 30, 2015

 

Dear Fellow Shareholders: 

 

In 2014, Nexstar’s expanded broadcast and digital media 

platform and disciplined operating practices drove our third 

consecutive year of record free cash flow.  Over the last three 

years, we completed 13 accretive, value building transactions for 

a total value of $1.1 billion, increasing the scale of our broadcast 

platform by almost 50%.  Our leading local news and content 

franchises and broadcast television’s role as the most influential 

medium among consumers remain fundamental to Nexstar’s 

continued long-term growth. 

Throughout Nexstar’s 19 year history, the core tenets of our 

business strategies have focused on growth, value and vision.  

Over this period, our organization-wide commitment to 

broadcasting excellence for local viewers and unparalleled 

marketing results for our advertisers has been integral to our 

success. Reflecting our commitment to Keeping it Local, Nexstar 

and Mission Broadcasting, Inc. stations have garnered over 490 

broadcasting awards since 2009.  We’ve also been market 

leaders by innovating diversity in programming and addressing 

the unique needs of the local communities where we operate. 

In 2014 we achieved outstanding operational growth while 

setting the stage for our fourth consecutive year of record free 

cash flow in 2015. 

NEXSTAR BROADCASTING GROUP 2014 HIGHLIGHTS 

Record financial results 

- Net revenue rose 25.7% to $631.3 million  

o Broadcast ad revenue -- inclusive of local, national and 

political -- grew 18.1%  to $453.4 million 

o Retransmission fee revenue improved 53.3% to $155.0 

million 

o Digital Media revenue increased 51.4% to $46.7 million 

- Broadcast cash flow (1) grew 39.8% to $269.9 million 

- Adjusted EBITDA (1) increased 40.8% to $234.7 million 

- Free cash flow (1) rose 88.1% to $159.7 million 

  

Key 2014 Highlights 

Generated record financial 

results by every metric 

 

Completed accretive 

acquisitions of 13 TV stations 

and two digital media 

businesses 

 

Renewed retransmission 

agreements with 200+ 

distribution partners, 

representing about 40% of 

our subscribers 

 

Extended affiliation 

agreement with a top four 

network affiliate 

 

Promoted diversity of media 

ownership through the sale 

and operational support of 

three television stations in 

three markets to a minority-

controlled media company 

 

Maximized political revenue 

with over $64 million of full 

year ad sales 

 

Increased annual return of 

capital to shareholders 

through higher dividend 

payouts 

 

Managed the capital 

structure and cost of capital 

to finance near- and long-

term growth 

 

Entered into agreements to 

acquire stations in Phoenix, 

Las Vegas and Des Moines in 

accretive transactions. These 

(except Des Moines) as well 

as other significant pending 

transactions, have since been 

completed in 2015. 



Continued financial diversification 

- Non-TV spot revenue (excluding political) comprised 34.4% of total gross revenue in 2014 rising 

from 30.4% in 2013 and 25.5% in 2012 

- Approximately 45% of 2014 EBITDA was generated by revenue sources other than broadcast 

advertising, up from 40% in 2013 

 

Successful integration of 13 TV stations acquired in accretive transactions 

- The operating results from these stations are benefitting from Nexstar’s local community focus, 

group-wide retransmission consent agreements and hyper-local digital media strategies 

- Nexstar is realizing the anticipated synergies and efficiencies forecasted at the time the transactions 

were announced 

 

Entered into accretive transactions to acquire three TV stations and two digital media businesses 

- The new stations mark Nexstar’s entrée to Phoenix and Las Vegas and will result in Nexstar’s sixth 

station in Iowa, an active market for political advertising  

- The digital media acquisitions expanded the range of “best of breed” content publishing and 

monetization tools and fully-integrated digital management solutions to power our clients’ digital 

media businesses and marked the Company’s entry into the profitable and fast-growing digital 

agency business 

 

Pioneered transactions to promote diversity of media ownership among minority operators 

- The now completed transactions represent an innovative framework for introducing and developing 

a new, minority-controlled entrant to television broadcasting through the sale and operational 

support of three network affiliated stations in three markets to a minority-controlled media 

company while bringing additional news, information and specialized programming to the markets  

- Nexstar’s pioneering initiatives support the FCC’s goal of increasing minority television ownership 

 

Effective renewal of multi-year retransmission consent agreements with our distribution partners 

- 2014 renewals represent approximately 40% of the cable, direct broadcast satellite or telco 

subscribers in Nexstar markets and all were concluded with no service interruptions, extending our 

record on this front to ten years 

- All renewals were at more favorable rates as we continue to close the value gap between audience 

viewership of the Company’s programming and content and the distribution revenue it receives 

 

Further expansion of Nexstar’s production of local news, community and lifestyle programming 

- We now produce over 79,000 hours annually of local news, weather, sports and local lifestyle  

programming 

 

Reduced weighted average cost of borrowings to approximately 4.8% at December 31, 2014 from 

approximately 5.2% at December 31, 2013 

 

Reduced net leverage covenant ratio to 4.40x at December 31, 2014 from 5.84x at December 31, 

2013 

 

Increased quarterly cash dividend payout by 25% and returned $18.4 million of capital to 

shareholders in 2014 

 

  



Keeping it Local + GROWTH, VALUE AND VISION TO DRIVE RECORD 2015 RESULTS 

Nexstar’s consistency in generating record results reflect our teams’ disciplined approach to the 

operation of our core television broadcast operations, revenue diversification initiatives and the success 

we are achieving in identifying, efficiently financing and integrating selective accretive station and digital 

media acquisitions.  Our recently completed transactions bring further diversification and scale to our 

operations and very significant incremental free cash flow.   

Early in 2015 we closed the largest acquisition in the Company’s history, adding the net operations of 18 

stations in nine markets.  This was followed by the completion of single station transactions in Phoenix 

and Las Vegas thereby bringing our TV station portfolio to 107 stations under ownership or 

management, making Nexstar the second largest operator of television stations in the United States.  

We now serve 58 separate DMAs and reach approximately 18% of all U.S. television households.  These 

transactions further diversify our operating base, create new duopoly markets, and are financially 

accretive. 

 

Nexstar is also one of the nation’s largest local media companies, and while part of what we do every 

day is distribute content on television, we are increasingly distributing content through social and 

mobile and digital media channels.  Digital media leverages our core capabilities as broadcasters, as well 

as our local market positions, thereby allowing Nexstar to participate in the rapid growth rate of digital 

ad spending. 

 

Since 2012, we’ve acquired a suite of proven digital technology platforms, digital publishing, and content 

management products and services which are complementary to our television operations and those of 

other broadcasters.  We recently announced the formation of LAKANA which aggregates the services 

and technologies of three Nexstar digital publishing technology firms -- Internet Broadcasting, EndPlay 

and Inergize Digital.  With a client roster that includes over 300 television stations, newspapers, 

magazines and brands that deliver six billion advertising impressions per month, LAKANA is a trusted 

digital solutions provider and a primary platform for Nexstar’s ongoing digital media growth. 

 

We recently further broadened and diversified Nexstar’s digital video advertising offerings with highly-

targeted optimization tools and programmatic capabilities through the acquisition of Yashi, Inc.  Yashi’s 

targeting and programmatic technology further expands the innovative multi-platform marketing 

solutions that Nexstar offers to local and national advertisers, agencies and digital publishers while 

maximizing our multi-screen revenue opportunities. 

 

Each day, my over 4,200 colleagues in the Nexstar Nation continue to advance our organization-wide 

commitment to serving the local markets where we operate with great local news, events and other 

local programming while making appropriate process and operating adjustments to ensure we remain 

the most efficient and competitive diversified media company in our industry.  Our teams consistently 

leverage localism to bring new entertainment, information, services and value to consumers and 

advertisers through Nexstar’s television, digital and mobile media platforms and their dedication is 

reflected in our strong standings in the local communities where we operate as well as in our positive 

near- and long-term financial outlook. 

 

  



We are confident that 2015 will see another period of record financial results as Nexstar benefits from 

its expanded scale, new operating efficiencies and synergies related to recently completed acquisitions, 

the renewal of a significant number of retransmission consent agreements in 2014 and the expansion of 

our digital media operations.  Reflecting this activity, we project that Nexstar will generate pro-forma 

free cash flow of approximately $450 million during the 2015/2016 cycle, or average pro-forma free 

cash flow of approximately $7.25 per share per year.  Furthermore, with the free cash flow generated 

from this base of operations, we expect Nexstar’s net leverage, absent additional strategic activity, to be 

in the mid 4x range at the end of 2015 and to decline to the low 3x range by the end of 2016. 

 

Reflecting our prospects for continued free cash flow growth, in January 2015 the Board of Directors 

approved a 26.7% increase in our quarterly cash dividend to $0.19 per share effective with the dividend 

paid in February 2015.  The increase supports our strategic goals of returning capital to shareholders 

while providing sufficient liquidity to reduce leverage, consider additional accretive acquisitions and 

other initiatives to enhance long-term shareholder value. 

 

With expanded broadcast and digital media operations, significant and growing free cash flow, a stable 

capital position and solid visibility on 2015 growth, we are confident of our approach to enhancing long-

term shareholder value.  Thank you for your interest and support and we look forward to reporting on 

2015’s growth and accomplishments. 

Sincerely, 

 

 

Perry A. Sook 

Chairman, President and Chief Executive Officer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    
(1)

For additional information regarding non-GAAP financial measures Nexstar uses in investor communications, please see 

page i at the back of this Annual Report. 
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PART I 

Item 1. Business 

Overview 

www.nexstar.tv

Recent Acquisitions 





Market Market Rank Station Affiliation

Nexstar:

Marshall:

White Knight:

Pending Acquisitions 



Operating Strategy 

Develop Leading Local Franchises. 

Invest in Digital Media. 

Emphasize Local Sales. 

Operate Duopoly Markets. 

Maintain Strict Cost Controls. 

Capitalize on Diverse Network Affiliations. 

Attract and Retain High Quality Management. 



Acquisition Strategy 

Relationship with Mission and Marshall
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Investing in 

Television Market Report 2014 4th Edition

Investing in Television Market Report 2014 4th Edition,



Industry Background 

Advertising Sales 

General 



Seasonality 

Local Sales 

National Sales 

Network Affiliations 

Network

Affiliations Expiration Date

Competition 

Audience



Programming

Two and a Half Men Entertainment Tonight

Advertising

Federal Regulation 

License Grant and Renewal



Station Transfer.

Ownership Restrictions. 

Local Television Ownership (Duopoly Rule).



Radio/Television Cross-Ownership Rule (One-to-a-Market Rule).

Local Television/Newspaper Cross-Ownership Rule.

Local Television/Cable Cross-Ownership.



Cable and Satellite Carriage of Local Television Signals. 



Programming and Operation.

Technical Regulation

Employees 

Legal Proceedings 

Available Information 



Item 1A. Risk Factors 

Risks Related to Our Operations 

General trends in the television industry could adversely affect demand for television advertising as consumers migrate to 

alternative media, including the Internet, for entertainment. 

The Company’s substantial debt could limit its ability to grow and compete. 



The agreements governing the Company’s debt contain various covenants that limit management’s discretion in the operation 

of our business. 

The Company may not be able to generate sufficient cash flow to meet its debt service requirements. 

Mission and Marshall may make decisions regarding the operation of their respective stations that could reduce the amount of 

cash we receive under our local service agreements.



The recording of deferred tax asset valuation allowances in the future or the impact of tax law changes on such deferred tax 

assets could affect our operating results. 

The Company’s ability to use net operating loss carry-forwards (“NOLs”) to reduce future tax payments may be limited if 

taxable income does not reach sufficient levels or there is a change in ownership of Nexstar, Mission or Marshall. 



The revenue generated by stations we operate or provide services to could decline substantially if they fail to maintain or renew 

their network affiliation agreements on favorable terms, or at all. 

The loss of or material reduction in retransmission consent revenues or further regulatory change in the current retransmission 

consent regulations could have an adverse effect on our business, financial condition, and results of operations. 



The FCC could decide not to grant renewal of the FCC license of any of the stations we operate or provide services to which 

would require that station to cease operations.

The loss of the services of our chief executive officer could disrupt management of our business and impair the execution of our 

business strategies.



The Company’s growth may be limited if it is unable to implement its acquisition strategy. 

Growing the Company’s business through acquisitions involves risks and if it is unable to manage effectively its growth, its 

operating results will suffer.

FCC actions may restrict our ability to create duopolies under local service agreements, which would harm our existing 

operations and impair our acquisition strategy. 





The FCC may decide to terminate “grandfathered” time brokerage agreements. 

We are subject to foreign ownership limitations which limits foreign investments in us. 

The FCC’s multiple ownership rules may limit our ability to acquire television stations in particular markets, restricting our 

ability to execute our acquisition strategy. 

The Company has a material amount of goodwill and intangible assets, and therefore the Company could suffer losses due to 

future asset impairment charges. 



There can be no assurances concerning continuing dividend payments and any decrease or suspension of the dividend could 

cause our stock price to decline. 

Risks Related to Our Industry 

Our operating results are dependent on advertising revenue and as a result, we may be more vulnerable to economic downturns 

and other factors beyond our control than businesses not dependent on advertising. 

Because a high percentage of our operating expense is fixed, a relatively small decrease in advertising revenue could have a 
significant negative impact on our financial results.

Preemption of regularly scheduled programming by news coverage may affect our revenue and results of operations. 



If we are unable to respond to changes in technology and evolving industry trends, our television businesses may not be able to 
compete effectively.

The FCC can sanction us for programming broadcast on our stations which it finds to be indecent. 

Intense competition in the television industry could limit our growth and profitability. 



The FCC could implement regulations or the U.S. Congress could adopt legislation that might have a significant impact on the 

operations of the stations we own and the stations we provide services to or the television broadcasting industry as a whole.

The FCC may reallocate some portion of the spectrum available for use by television broadcasters to wireless broadband use, 

which could substantially impact our future operations and may reduce viewer access to our programming. 

Cybersecurity risks could affect the Company’s operating effectiveness.

Item 1B. Unresolved Staff Comments 



Item 2. Properties 
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Item 3. Legal Proceedings 

Item 4. Mine Safety Disclosures 

PART II 

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities 

Market Prices; Record Holders and Dividends 

High Low

Issuer Purchases of Equity Securities 

Securities Authorized for Issuance Under Equity Compensation Plans as of December 31, 2014

Plan Category

Number of securities

 to be issued upon

exercise of

outstanding options

Weighted average

exercise price of

outstanding

options

Number of securities

remaining available for future

issuance excluding securities

reflected in column (a)

(a) (b) (c)



Comparative Stock Performance Graph 
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Item 6. Selected Financial Data 

2014 2013 2012 2011 2010

Statements of Operations Data  

 

 

 

 

 

 

 

 



2014 2013 2012 2011 2010

Balance Sheet data  

Statements of Cash Flows data  

  

  

  



Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations 

The following discussion and analysis should be read in conjunction with Item 6. “Selected Financial Data” and our 

Consolidated Financial Statements and related Notes included in Part IV, Item 15(a) of this Annual Report on Form 10-K. 

As a result of our deemed controlling financial interests in the consolidated VIEs in accordance with U.S. GAAP, we 

consolidate the financial position, results of operations and cash flows of these consolidated VIEs as if they were wholly-owned 

entities. We believe this presentation is meaningful for understanding our financial performance. Refer to Note 2 to our Consolidated 

Financial Statements for a discussion of our determination that we are required to consolidate these entities’ financial position, 

results of operations and cash flows under the authoritative guidance for variable interest entities. Therefore, the following discussion 

of our financial position and results of operations includes the consolidated VIEs’ financial position and results of operations. 

Executive Summary 

2014 Highlights 

Acquisitions 



Debt Transactions 



Overview of Operations 

Service Agreements Owner Stations

 

 





Industry Trends

Seasonality



Historical Performance 

Revenue 

2014 2013 2012

Amount % Amount % Amount %

Results of Operations

 2014 2013   2012

  Amount % Amount %   Amount %

            

            

            

            

            

            

            

            

            

            

Year Ended December 31, 2014 Compared to Year Ended December 31, 2013 



Revenue 

Operating Expenses 



Interest Expense 

Loss on Extinguishment of Debt 

Other Expenses 

Income Taxes 

Year Ended December 31, 2013 Compared to Year Ended December 31, 2012 

Revenue 



Operating Expenses 

Interest Expense 

Loss on Extinguishment of Debt 

Other Expenses 



Income Taxes 

Gain on Disposal of Station 

Liquidity and Capital Resources 



Overview 

Year Ended December 31,

2014 2013 2012

As of December 31,

2014 2013

 
 

 

Cash Flows – Operating Activities 



Cash Flows – Investing Activities 

Cash Flows – Financing Activities 

Future Sources of Financing and Debt Service Requirements 



Total 2015 2016-2017 2018-2019 Thereafter

Debt Covenants 



No Off-Balance Sheet Arrangements 

Contractual Obligations 

Total 2015 2016-2017 2018-2019 Thereafter

 
 

 

Critical Accounting Policies and Estimates 



Consolidation of Variable Interest Entities 

Valuation of Goodwill and Intangible Assets 



  

  

  

  

  

  

Allowance for Doubtful Accounts 

Broadcast Rights Carrying Amount 

Retransmission Revenue 



Trade and Barter Transactions 

Income Taxes 

Recent Accounting Pronouncements 



Item 7A. Quantitative and Qualitative Disclosures About Market Risk 

Interest Rate Risk 

Impact of Inflation 

Item 8. Financial Statements and Supplementary Data 

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 

Item 9A. Controls and Procedures 

Evaluation of Disclosure Controls and Procedures 

Changes in Internal Control over Financial Reporting 



Management’s Report on Internal Control over Financial Reporting 

Internal Control—Integrated Framework (2013)

Item 9B. Other Information 



PART III 

Item 10. Directors, Executive Officers and Corporate Governance 

Item 11. Executive Compensation 

Item 12. Security Ownership of Certain Beneficial Owners and Management, and Related Stockholder Matters 

Item 13. Certain Relationships and Related Transactions, and Director Independence 

Item 14. Principal Accountant Fees and Services 

PART IV 

Item 15. Exhibits and Financial Statement Schedules 

(a) Documents filed as part of this report: 

Consolidated Financial Statements.

Financial Statement Schedules

Exhibits



SIGNATURES 

Perry A. Sook

President and Chief Executive Officer

Thomas E. Carter

Chief Financial Officer

Name Title

Perry A. Sook

Thomas E. Carter

Jay M. Grossman

Geoff Armstrong

I. Martin Pompadur

Lisbeth McNabb

Dennis A. Miller

C. Thomas McMillen



 



NEXSTAR BROADCASTING GROUP, INC. 

INDEX TO FINANCIAL STATEMENTS 



Report of Independent Registered Public Accounting Firm

Internal Control - Integrated Framework (2013)

Management’s Report on Internal Control over Financial Reporting



NEXSTAR BROADCASTING GROUP, INC. 

CONSOLIDATED BALANCE SHEETS 

(in thousands, except share information) 

December 31,

2014 2013

ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)



NEXSTAR BROADCASTING GROUP, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(in thousands, except per share information) 

Years Ended December 31,

2014 2013 2012
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NEXSTAR BROADCASTING GROUP, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in thousands)

Years Ended December 31,

2014 2013 2012

Cash flows from operating activities:

Cash flows from investing activities:

Cash flows from financing activities:

Supplemental information:

Non-cash investing and financing activities:

    



NEXSTAR BROADCASTING GROUP, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

1. Organization and Business Operations 

2. Summary of Significant Accounting Policies 

Principles of Consolidation 

Liquidity 



Variable Interest Entities 

Consolidated VIEs



  2014   2013

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    



Non-Consolidated VIEs

Basis of Presentation 

Use of Estimates 

Cash and Cash Equivalents 

Accounts Receivable and Allowance for Doubtful Accounts 



Concentration of Credit Risk 

Revenue Recognition 

Broadcast Rights and Broadcast Rights Payable 

Property and Equipment, Net 



Intangible Assets, Net 

Debt Financing Costs 



Comprehensive Income (Loss)

Advertising Expense 

Financial Instruments 

Stock-Based Compensation 

Income Taxes 



Income (Loss) Per Share 

2014 2013 2012

Segments

Recent Accounting Pronouncements 

Presentation of Financial Statements Going Concern (Subtopic 205-40) – 

Disclosure of Uncertainties about an Entity’s Ability to Continue as a Going Concern

substantial doubt, 

Revenue from Contracts with Customers

Presentation of Financial Statements Property, Plant and 

Equipment



3. Acquisitions and Dispositions 

2014 Acquisitions 

Citadel

  

  

  

  

  

  

  

  

  

  

  

  

  

Internet Broadcasting Systems 



  

  

  

  

  

  

  

  

  

ETG 

  

  

  

  

  

  

  

  

  

  

  

Gray TV/Parker



  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  



Grant 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  



2012 and 2013 Acquisitions

Newport/Inergize 

        Primary

Market Station Affiliation

  

  

  

  

  

  

  

  

  

  

  

  

  

  

KLRT/KASN (Newport)



  

  

  

  

  

  

  

  

  

  

  

  

KGET/KKEY-LP/KGPE (Newport) 

  

  

  

  

  

  

  

  

  

  

  

  



KSEE 

  

  

  

  

  

  

  

  

  

WFFF/WVNY 

  

  

  

  

  

  

  

  

  

  

  

  

  



Future Acquisitions 

Stainless 

CCA 



Market Market Rank Station Affiliation

Nexstar:

Marshall:

White Knight:

KASW

KCWI

KLAS

Yashi



Unaudited Pro Forma Information 

Unaudited

2014 2013 2012

Beaumont Station Sale 

4. Property and Equipment 

   Estimated                 

    useful life,                 

    in years   2014   2013

    

    

    

    

    

    

    

    

    

    



5. Intangible Assets and Goodwill 

Estimated 2014 2013

useful life, Accumulated Accumulated

in years Gross Amortization Net Gross Amortization Net



  Goodwill   FCC Licenses

          Accumulated                   Accumulated        

  Gross Impairment   Net   Gross   Impairment   Net

        

  

  

  

6. Accrued Expenses 

2014 2013

7. Debt 

2014 2013

Nexstar Senior Secured Credit Facility 



Mission Senior Secured Credit Facility 



Marshall Senior Secured Credit Facility 

Unused Commitments and Borrowing Availability 

6.125% Senior Unsecured Notes



6.875% Senior Unsecured Notes

8.875% Senior Secured Second Lien Notes 



Collateralization and Guarantees of Debt 

Debt Covenants 

Fair Value of Debt 

2014 2013

Carrying Fair Carrying Fair

Amount Value Amount Value

 

 



Debt Maturities 

    

8. Contract Termination 

9. Common Stock 



10. Stock-Based Compensation Plans 

Stock-Based Compensation Expense 

   2014 2012

  

  

  

  

  

Stock-Based Compensation Plans 



Outstanding Options Non-Vested Options

Weighted-

Weighted- Average Aggregate Weighted-

Shares Average Remaining Intrinsic Average

Available Exercise Contractual Value    Grant-Date

for Grant Shares Price Term (Years) (thousands) Shares Fair Value

11. Income Taxes 

2014 2013 2012

2014 2013 2012



   2014 2013 2012

      

      

      

      

      

      

      

      

    2014 2013

                

    

    

    

    

    

                

    

    

    

    

    

    

    



12. FCC Regulatory Matters 

Media Ownership 



Spectrum 

Retransmission Consent 



13. Commitments and Contingencies 

Broadcast Rights Commitments 

    

Operating Leases 

    

Capital Leases

    

  

    

Guarantee of Mission and Marshall Debt



Indemnification Obligations 

Collective Bargaining Agreements 

Litigation 

14. Condensed Consolidating Financial Information 



CONDENSED CONSOLIDATING BALANCE SHEET 

As of December 31, 2014 

(in thousands) 

Nexstar Non- Consolidated

Nexstar Broadcasting Mission Guarantors Eliminations Company

ASSETS

LIABILITIES AND STOCKHOLDERS'

EQUITY (DEFICIT)



CONDENSED CONSOLIDATING BALANCE SHEET 

As of December 31, 2013 

(in thousands) 

  Nexstar Non- Consolidated

  Nexstar Broadcasting Mission Guarantor Eliminations Company

ASSETS                                     

                                    

LIABILITIES AND STOCKHOLDERS'

EQUITY (DEFICIT)



CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS

Year Ended December 31, 2014 

(in thousands) 

Nexstar Non- Consolidated

Nexstar Broadcasting Mission Guarantors Eliminations Company



CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS

Year Ended December 31, 2013 

(in thousands) 

  Nexstar     Non-     Consolidated

Nexstar   Broadcasting   Mission   Guarantor   Eliminations   Company

          

          

          

                                              

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          



CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS

Year Ended December 31, 2012 

(in thousands) 

      Nexstar     Non-     Consolidated

    Nexstar   Broadcasting   Mission   Guarantor   Eliminations   Company

            

            

            

                                                

            

            

            

            

            

            

            

            

            

            

            

            

            

            

            



CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS 

Year Ended December 31, 2014 

(in thousands) 

    Nexstar Non- Consolidated

    Nexstar Broadcasting Mission Guarantors Eliminations Company

Cash flows from operating activities             

              

Cash flows from investing activities:             

            

            

            

            

            

              

Cash flows from financing activities:             

            

            

            

            

            

            

            

            

            



CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS 

Year Ended December 31, 2013 

(in thousands) 

Nexstar Non- Consolidated

Nexstar Broadcasting Mission Guarantor Eliminations Company

Cash flows from operating activities

Cash flows from investing activities:

Cash flows from financing activities:



CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS 

Year Ended December 31, 2012 

(in thousands) 

Nexstar Non- Consolidated

Nexstar Broadcasting Mission Guarantor Eliminations Company

Cash flows from operating activities

Cash flows from investing activities:

Cash flows from financing activities:



15. Employee Benefits 

16. Unaudited Quarterly Data 

Three Months Ended

March 31, June 30, September 30, December 31,

2014 2014 2014 2014

(in thousands, except per share amounts)

Three Months Ended

March 31, June 30, September 30, December 31,

2013 2013 2013 2013    
(in thousands, except per share amounts)

17. Valuation and Qualifying Accounts 

Allowance for Doubtful Accounts Rollforward 

    Additions

    Balance at Charged to Balance at

    Beginning Costs and End of

    of Period Expenses Deductions(1)   Period

  

  

  

(1)



Valuation Allowance on Deferred Tax Assets Rollforward 

    Additions

    Balance at Charged to Balance at

    Beginning Costs and End of

    of Period Expenses Deductions(1)   Period

  

  

  

18. Subsequent Events 

(1)



Exhibit No. Exhibit Index



Exhibit No. Exhibit Index



Exhibit No. Exhibit Index



Exhibit No. Exhibit Index



Exhibit No. Exhibit Index



Exhibit No. Exhibit Index



Exhibit No. Exhibit Index



 

Non-GAAP Financial Information 

 

We utilize broadcast cash flow, adjusted EBITDA and free cash flow in our communications with 

investors. These financial measures are not defined under U.S. GAAP. We believe the presentation of 

these non-GAAP measures are useful to investors because they are used by lenders to measure the 

Company’s ability to service debt; by industry analysts to determine the market value of stations and their 

operating performance; by management to identify the cash available to service debt, make strategic 

acquisitions and investments, maintain capital assets and fund ongoing operations and working capital 

needs; and, because they reflect the most up-to-date operating results of the stations inclusive of pending 

acquisitions, TBAs or LMAs. Management believes they also provide an additional basis from which 

investors can establish forecasts and valuations for the Company’s business. 

 

 Broadcast cash flow is calculated as income from operations, plus corporate expenses, 

depreciation, amortization of intangible assets and broadcast rights (excluding barter) and loss (gain) on 

asset disposal, net, minus broadcast rights payments. Adjusted EBITDA is calculated as broadcast cash 

flow less corporate expenses. Free cash flow is calculated as income from operations plus depreciation, 

amortization of intangible assets and broadcast rights (excluding barter), loss (gain) on asset disposal, net, 

and non-cash compensation expense, less payments for broadcast rights, cash interest expense, capital 

expenditures and net cash income taxes. 

 

In the following tables, we have provided reconciliations between our income from operations, a 

GAAP defined measure which is presented in our financial statements, and our non-GAAP measures. 

While many of these amounts are presented in our financial statements, these tables are unaudited. The 

amounts below are presented in thousands. 

 

 Year Ended December 31, 

 2014 2013 

Income from operations: $ 173,237 $ 103,241 
Add:   

Depreciation  35,047 33,578 
Amortization of intangible assets  25,850 30,148 
Amortization of broadcast rights, excluding barter 11,634 12,613 
Loss on asset disposal, net  638 1,280 
Corporate expenses 35,174 26,339 
Non-cash representation contract termination fee 353 - 

Less:   
Payments for broadcast rights 12,025 14,191 

Broadcast cash flow $ 269,908 $ 193,008 

Less:   

Corporate expenses 35,174 26,339 

Adjusted EBITDA $ 234,734 $ 166,669 

   
Income from operations $ 173,237 $ 103,241 
Add:   

Depreciation 35,047 33,578 
Amortization of intangible assets 25,850 30,148 
Amortization of broadcast rights, excluding barter 11,634 12,613 
Loss on asset disposal, net  638 1,280 
Non-cash compensation expense 7,598 2,080 
Non-cash representation contract termination fee 353 - 

   
Less:   

Payments for broadcast rights 12,025 14,191 
Cash interest expense 59,167 62,963 
Capital expenditures 20,300 18,736 
Cash income taxes, net of refunds 3,131 2,129 

Free cash flow $ 159,734 $ 84,921 

 



Market Market 

 

 

Board of Directors   Officers  

Perry A. Sook 

Chairman 

 Perry A. Sook 

President & Chief Executive Officer 

   
Geoff Armstrong 
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Chief Executive Officer 

 Thomas E. Carter 

Executive Vice President & Chief Financial Officer 

310 Partners   
  Timothy C. Busch 
Jay M. Grossman 

(2)(3)
 

Managing Partner and Co-Chief Executive Officer 

 Executive Vice President, Co-Chief Operating Officer 

ABRY Partners, LLC  Brian Jones 
  Executive Vice President, Co-Chief Operating Officer 
I. Martin Pompadur 

(1)(3)
 

Global Vice Chairman, Media & Entertainment 

 
Thomas O’Brien 

Macquarie Capital  Executive Vice President, Digital Media and  
  Chief Revenue Officer 
Dennis A. Miller 

(2)
   

Investor  Blake Russell 

  Senior Vice President, Station Operations 
Lisbeth McNabb 

(1)
   

President and Chief Executive Officer  Elizabeth Ryder 
DigiWorksCorpp  Senior Vice President, General Counsel and 
  Secretary 
C. Thomas McMillen 
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Chairman and Chief Executive Officer  Julie Pruett 
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  William Sally 
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  Theresa Underwood 
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Additional  Information 

Corporate Headquarters Stock Exchange Listing Legal Counsel 

Nexstar Broadcasting Group, Inc.  

545 E. John Carpenter Freeway  

Suite 700 

Irving, TX 75062 

(972) 373-8800 Phone 

(972) 373-8888 Fax 

www.nexstar.tv 

 

Annual Meeting of Stockholders 

The 2015 Annual Meeting will be held  

on Thursday, June 11, 2014  

at 10:00 a.m., CDT,  

at 545 E. John Carpenter Freeway, 

Suite 120,  

Irving, TX 75062. 

NASDAQ Global Select Market 

Symbol: NXST 

 

Stock Transfer Agent and  

Registrar 

American Stock Transfer &  

Trust Company 

Kirkland & Ellis LLP 

New York, NY 

 

Independent Registered Public 

Accounting Firm 

PricewaterhouseCoopers LLP 

Dallas, TX 

(1)
Audit Committee

(2)
Compensation Committee 

(3)
Nominating & Corporate Governance Committee




