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U.S.  COMMERCIAL LAUNCH OF ANDEXXA®

Andexxa® [coagulation factor Xa (recombinant), inactivated-zhzo] was approved under the 
U.S. Food and Drug Administration’s (FDA) Accelerated Approval pathway in May 2018 

when reversal of anticoagulation is needed due to life-threatening or uncontrolled bleeding.  
This approval allowed us to begin providing Andexxa to a select group of hospitals while 
we completed the technical and regulatory work necessary to expand our commercial 
supply.  At the end of 2018, the FDA approved our large-scale, second-generation Andexxa 
manufacturing process, allowing for full commercial launch in the U.S. in January 2019.  We are 
incredibly proud that Andexxa is now broadly available to the thousands of patients admitted 
to the hospital each year due to Factor Xa inhibitor-related bleeding.

strong and steady pace of demand for Andexxa from hospitals across the country.  In addition, 

CHEST, the American College of Cardiology and The European Society of Cardiology.

With our full commercial launch now underway, we are making great strides in our ongoing 
efforts to educate clinicians on the important role of Andexxa while also continuing to 

results were published in The New England Journal of Medicine and we initiated our Phase 4 
randomized controlled trial. 

ONDEXXYATM IN EUROPE

a Factor Xa inhibitor is nearly double that of the U.S.  In February 2019, the Committee for 
Medicinal Products for Human Use (CHMP) issued a positive opinion for the Conditional 
Licensing of Ondexxya, the proposed European brand name for andexanet alfa, positioning us 
for potential European Commission regulatory approval in May 2019. 

Pending approval, we are planning for a scaled commercial launch in Europe in the second 
half of 2019, initially focused on a few select countries where the Factor Xa utilization is among 
the highest.  These include Germany, the U.K., Austria, the Netherlands and several of the 
Nordic countries.  In parallel, and in an effort to extend patient access to Ondexxya in Europe 
and beyond, we are evaluating the potential for partnership opportunities. 

Dear Shareholders,



ADVANCING CERDULATINIB 
In 2018, we announced several encouraging data updates from the Phase 2 study of 
cerdulatinib, our dual spleen tyrosine kinase (Syk) and janus kinase (JAK) inhibitor that uniquely 
inhibits two key cell signaling pathways implicated in certain hematologic malignancies and 
autoimmune diseases.  

With these data in hand, we met with the FDA in early 2019 for an end-of-phase-2 meeting 

of patients with peripheral T-cell lymphoma (PTCL). We look forward to working with the FDA 
to advance cerdulatinib for PTCL while also providing new data on other potential therapeutic 
areas where cerdulatinib could be impactful, including cutaneous T-cell lymphoma (CTCL) and 
follicular lymphoma. 

BEVYXXA® COMMERCIAL ACTIVITY
Bevyxxa®

for hospital and extended duration prevention of venous thromboembolism (VTE) in acutely ill 

number of patients prevent deadly blood clots.  In order to focus our efforts on the launch of 

from its use. 

LEADERSHIP TEAM TRANSFORMATION 

of talented and seasoned executives to our leadership team – all of whom bring substantial 

positioned to achieve our vision for the future and continue building on Portola’s rich history of 
innovation and dedication to delivering life-saving therapies to patients.

In closing, I expect that 2019 will be unparalleled in terms of activity and catalysts across the 
company. We are dedicated to making Andexxa a success in the U.S. and in Europe, advancing 
cerdulatinib to a registrational study and maximizing the potential of Bevyxxa. Our positive 
momentum would not be possible without the patients and healthcare professionals who 
participated in our clinical trials, the academic and clinical partners who collaborate with us, 
the wise counsel of our Board of Directors, the commitment of our dedicated employees and the 
ongoing support of our shareholders. On behalf of the entire executive team and our Board of 
Directors, thank you for your belief in our mission. We look forward to providing future updates 
on the many things that make us Portola Proud!

Sincerely, 

Scott Garland
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
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•



Note Regarding Use of Brand Names



PART I

ITEM 1. BUSINESS

Overview

Pipeline

Description
Approved or Investigational

Indication Stage Commercial rights

Andexxa

Bevyxxa

Cerdulatinib

Our strategy



•

•

•

•

•

•

•

•

•

•

•

•

•

•

Approved Products

AAndexxa





BBevyxxa

Product Candidates:

Cerdulatinib



•

•

•

•

Other Early Stage Programs

Sales and marketing



Customers

Other Key Licenses and Collaborations



Competition

Andexxa

Bevyxxa



Cerdulatinib

Intellectual property

Andexanet alfa

Betrixaban



Cerdulatinib

Trademarks

Manufacturing

Andexxa

Bevyxxa



Government regulation

Healthcare and reimbursement regulation



Foreign regulation

Clinical Development and Marketing Approvals

•



•

•

•

•

•

•

•

•

Post-approval requirements



Research and Development

Employees

Legal proceedings

Corporate and Available Information



Item 1A. RISK FACTORS.

Investing in our common stock involves a high degree of risk. You should consider carefully the folff lowing risks,
together with all the other information in this report, including our financial statements and notes thereto, beforeii
you invest in our common stock. If any of the following risks actually materializes, our operating results, financial
condition and liquidity could be materially adversely affected. As a result, the trading price of our common stock
could decline and you could lose part or all of youff r investment.

In assessing these risks, you should also refer to other information contained in this annual report on Form 10-K,
including our Consolidated Financial Statements and related Notes.

1) RISKS RELATED TO OUR FINANCIAL CONDITION AND NEED FOR ADDITIONAL CAPITAL

We have incurred significant losses, and expect to incur substantial and increasing losses as we continue to
develop and commercialize our product candidates.

•

•

•

•

•

•



Our operating results may fluctuate significantly, which makes our future operating results difficult to predict
and could cause our operating results to fall below expectations or our guidance.

•

•

•

•

•

•

•

•

•

•

•



We will need additional funds to support our operations, and such funding may not be available to us on
acceptable terms, or at all, which would force us to delay, reducett or suspend our research and development
programs and other operations or commercialization efforts. Raising additional capital may subject us to
unfavorable terms, cause dilution to our existing stockholders, restrict our operations, reduce future profitability
or require us to relinquish rights to our product candidates and technologies.

•

•

•

•

•

•

•

•

•

Our obligations under our credit facility are secured by substantially all of our assets, so if we default on those
obligations, the lenders could foreclose on our assets. As a result of these security interests, such assets would
only be available to satisfy claims of our general creditors or to holders of our equity securities if we were to
become insolvent at a time when the value of such assets exceeded the amount of our indebtedness and other
obligations. Additionally, our credit facility contains restrictions and limitations that could significantly affect
our ability to operate our business.





2) RISKS RELATED TO COMMERCIAL AND MARKETING OPERATIONS AND THE
DEVELOPMENT AND COMMERCIALIZATION OF OUR PRODUCTS AND PRODUCT CANDIDATES

Our products may fail to achieve the degree of market acceptance by physicians, patients, healthcare payors and
others in the medical community necessary for commercial success.

•

•

•

•

•

•

•

•

•

•

•

If we are unable to develop effective sales, marketing and distribution capabilities on our own or through
collaborations or other marketing partners, we will not be successful in commercializing our products or our
other future products.



We face substantial competition, which may result in others discovering, developing or commercializing
competing products more successfully than we do.



We obtained regulatory approval of Andexxa in the United States through an Accelerated Approval process.
Continued approval is contingent upon post-marketing study.

If clinical studies of our product candidates fail to demonstrate safety and efficacy to the satisfaction of the FDA
or similar regulatory authorities outside the United States or do not otherwise produce positive results, we may
incur additional costs or experience delays in completing, or ultimately be unable to complete, the development
and commercialization of our future product candidates.

•

•

•

•

•

•

•

•

•



•

•

•

•

•

•

Failure to obtain regulatory approvals in foreign jurisdictions will prevent us from marketing our products
internationally. Following the negative decision by the European Commission, we will not obtain marketing
approval to commercialize Bevyxxa in the EU at this time, or potentially ever.



If serious adverse side effects are identified with respect to any of our product candidates or either of our
approved products, we may need to abandon our development of that product candidate or discontinue sale of
that product.

•

•

•

•

•

•

The FDA�s approval of Andexxa was limited� to patients treated with rivaroxaban and apixaban, when reversal of
anticoagulation is needed due to life-threatening or uncontrolled bleeding, and additional clinical studies andtt
regulatory applications will be required to expand Andexxa indications. We can provide no assurances that such
clinical studies or regulatory applications will be successful.



3) RISKS RELATED TO OUR RELIANCE ON THIRD PARTIES

We rely on single source third-party contract manufacturing organizations to manufacture and supply Andexxa,
Bevyxxa and our product candidates for us. If one of our suppliers or manufacturers fails to perform adequately
or fulfill our needs, we may be required to incur significant costs and devote significant efforts to find new
suppliers or manufacturers. We may also face significant delays in the development and commercialization of
our product candidates.



We rely on third parties to conduct our clinical studies, and those third parties may not perform satisfactorily,
including failing to meet deadlines for the completion of such studies.

We may enter into collaborations that place the development and commercialization of our products and product
candidates outside our control, require us to relinquish important rights or may otherwise be on terms
unfavorable to us, and if our collaborations are not successful, our product candidates may not reach their full
market potential.



•

•

•

•

•

•

•

•

•

4) RISKS RELATED TO THE OPERATION OF OUR BUSINESS

Our future success depends on our ability to retain our key executives, and if we are not able to retain these
members of our management, or retain or recruit additional management and other key personnel, our business
will suffer.



We expect to expand our development, regulatory and sales and marketing capabilities, and as a result, we may
encounter difficulties in managing our growth, which could disrupt our operations.

We incur significant costs as a result of operating as a public company, and our management is required to
devote substantial time to existing and new public company compliance and reporting regulations.



Product liability lawsuits and claims against us could cause us to incur substantial liabilities and could limit
product sales.

•

•

•

•

•

•

•

We may expend our limited resources to pursue a particular product, product candidate or indication and fail to
capitalize on products, product candidates or indications that may be more profitable or for which there is a
greater likelihood of success.

If we fail to comply with environmental, health and safety laws and regulations, we could become subject to fines
or penalties or incur costs that could have a material adverse effect on the success of our business.



Business disruptions could seriously harm our future revenue and financial condition and increase our costs and
expenses.

•

•

•

•

•

•

•

•

•

•

•



We may be subject to information technology system failures, network disruptions and breaches in data security.ff

5) RISKS RELATED TO INTELLECTUAL PROPERTY

If we fail to comply with our obligations in our intellectual property licenses from third parties, we could lose
license rights that are important to our business.

Our ability to successfully commercialize our technology and products may be materially adversely affected if we
are unable to obtain and maintain effective intellectual property rights for our technologies and product
candidates.



inter partes review



If we do not obtain patent term extension and data exclusivity for any product candidates we may develop, our
business may be materially harmed.

We may become involved in lawsuits to protect or enforce our patents, which could be expensive, time-consuming
and unsuccessful.

Third parties may initiate legal proceedings alleging that we are infringing their intellectual property rights, theff
outcome of which would be uncertain and could have a material adverse effect on the success of our business.



We may be unable to protect the confidentiality of our trade secrets, thus harming our business and competitive
position.

We may be subject to claims that our employees have wrongfully used or disclosed intellectual property of theirii
former employers. Intellectual property litigation or proceedings could cause us to spend substantial resources
and distract our personnel from their normal responsibilities.

6) RISKS RELATED TO GOVERNMENT REGULATION

The regulatory approval process is expensive, time consuming and uncertain and may prevent us from obtaining
approvals for the commercialization of some or all of our product candidates.

•

•

•



•

•

•

•

•

•

•

•

•

•

•

Unfavorable pricing regulations, third-party reimbursement practices or healthcare reform initiatives could harm
our business.



Healthcare reform measures could hinder or prevent the commercial success of our products or our product
candidates.



•

•

•

•

•

•

•



•

•

•

If we fail to comply with healthcare regulations, we could face substantial penalties and our business, operations
and financial condition could be adversely affected.

•

•

•

•



•

•

•

•

•

The United Kingdom�s planned withdrawal from the EU may have a negative effect on our business, global�
economic conditions, and financial markets.

7) RISKS RELATED TO OWNERSHIP OF OUR COMMON STOCK



Our stock price may be volatile, and investors in our common stock could incur substantial losses.

•

•

•

•

•

•

•

•

•

•

•

•

•

•

If securities or industry analysts do not publish research, or publish inaccurate or unfavorable research, about
our business, our stock price and trading volume could decline.



Provisions in our corporate charter documents and under Delaware law could make an acquisition of us more
difficult and may prevent attempts by our stockholders to replace or remove our current management.

•

•

•

•

•

•

Our agreements with our executive officers may require us to pay severance benefits to any of those persons who
are terminated in connection with a change in control of us, which could harm our financial condition or results
or discourage third parties from seeking business combinations.



Because we do not anticipate paying any cash dividends on our common stock in the foreseeable future, capital
appreciation, if any, will be our stockholders� sole source of gain.



ITEM 1B. UNRESOLVED STAFF COMMENTS

ITEM 2. PROPERTIES

ITEM 3. LEGAL PROCEEDINGS

ITEM 4. MINE SAFETY DISCLOSURES



PART II

ITEM 5. MARKET FOR REGISTRANT�S COMMON EQUITY, RELATED STOCKHOLDER MATTERS
AND ISSUER PURCHASES OF EQUITY SECURITIES

PRICE RANGE OF COMMON STOCK
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STOCK PRICE PERFORMANCE GRAPH

The following stock performance graph compares our total stock return with the total return for (i) the Nasdaq
Composite Index and the (ii) the Nasdaq Biotechnology Index for the period from May 22, 2013 (the date our
common stock commenced trading on the Nasdaq Global Select Market) through December 31, 2018. The figures
represented below assume an investment of $100 in our common stock at the closing price of $15.15 on May 22,
2013 and in the Nasdaq Composite Index and the Nasdaq Biotechnology Index on May 22, 2013 and the
reinvestment of dividends into shares of common stock. The comparisons in the table are required by the Securities
and Exchange Commission, or SEC, and are not intended to forecast or be indicative of possible future performance
of our common stock. This graph shall not be deemed �soliciting material� or be deemed �filed� for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, or the Exchange Act, or otherwise subject to the
liabilities under that Section, and shall not be deemed to be incorporated by reference into any of our filings under
the Securities Act of 1933, as amended, or the Securities Act, whether made before or after the date hereof and
irrespective of any general incorporation language in any such filing.
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$400.00

PTLA

IXIC

^NBI

$100 investment in stock or index Ticker
May 22,
2013

June 30,
2013

September 30,
2013

December 31,
2013

Portola Pharmaceuticals, Inc. .... PTLA $ 100.00 $ 162.08 $ 176.57 $ 169.97
Nasdaq Composite Index........... IXIC $ 100.00 $ 96.08 $ 115.99 $ 125.56
Nasdaq Biotechnology Index .... ^NBI $ 100.00 $ 98.27 $ 108.90 $ 120.60
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$100 investment in stock or index Ticker
March 31,
2014

June 30,
2014

September 30,
2014

December 31,
2014

Portola Pharmaceuticals, Inc. .... PTLA $ 170.96 $ 192.61 $ 166.86 $ 186.93
Nasdaq Composite Index........... IXIC $ 121.24 $ 127.28 $ 129.74 $ 136.75
Nasdaq Biotechnology Index .... ^NBI $ 130.83 $ 142.35 $ 151.50 $ 168.38

$100 investment in stock or index Ticker
March 31,
2015

June 30,
2015

September 30,
2015

December 31,
2015

Portola Pharmaceuticals, Inc. .... PTLA $ 250.56 $ 300.66 $ 281.32 $ 339.60
Nasdaq Composite Index........... IXIC $ 141.51 $ 143.99 $ 133.40 $ 144.58
Nasdaq Biotechnology Index .... ^NBI $ 190.61 $ 204.79 $ 167.93 $ 187.61

$100 investment in stock or index Ticker
March 31,
2016

June 30,
2016

September 30,
2016

December 31,
2016

Portola Pharmaceuticals, Inc. .... PTLA $ 134.65 $ 155.78 $ 149.90 $ 148.12
Nasdaq Composite Index........... IXIC $ 140.61 $ 139.83 $ 153.38 $ 155.43
Nasdaq Biotechnology Index .... ^NBI $ 144.50 $ 142.73 $ 160.41 $ 146.93

$100 investment in stock or index Ticker
March 31,
2017

June 30,
2017

September 30,
2017

December 31,
2017

Portola Pharmaceuticals, Inc. .... PTLA $ 258.68 $ 370.76 $ 356.63 $ 321.32
Nasdaq Composite Index........... IXIC $ 170.70 $ 177.30 $ 187.57 $ 199.33
Nasdaq Biotechnology Index .... ^NBI $ 162.64 $ 171.99 $ 185.09 $ 177.87

$100 investment in stock or index Ticker
March 31,
2018

June 30,
2018

September 30,
2018

December 31,
2018

Portola Pharmaceuticals, Inc. .... PTLA $ 215.58 $ 249.31 $ 175.78 $ 128.84
Nasdaq Composite Index........... IXIC $ 203.95 $ 216.85 $ 232.33 $ 191.59
Nasdaq Biotechnology Index .... ^NBI $ 177.75 $ 183.00 $ 203.24 $ 161.28

DIVIDEND POLICY

We have never declared or paid, and do not anticipate declaring, or paying in the foreseeable future, any cash
dividends on our capital stock. Future determination as to the declaration and payment of dividends, if any, will be
at the discretion of our board of directors and will depend on then existing conditions, including our operating
results, financial conditions, contractual restrictions, capital requirements, business prospects and other factors our
board of directors may deem relevant.

ISSUER PURCHASES OF EQUITY SECURITIES

None.



ITEM 6. SELECTED FINANCIAL DATA

Year Ended December 31,
2018 2017 2016 2015 2014

Consolidated statements of
operations data:

As of December 31,
2018 2017 2016 2015 2014

Consolidated balance sheet data:



ITEM 7. MANAGEMENT�S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

You should read the following discussion and analysis of our financial condition and results of operations together
with the section of this report entitled �Selected financial data� and our financial statements and related notes
included elsewhere in this report. This discussion and other parts of this report contain forward-looking statements
that involve risk and uncertainties, such as statements of our plans, objectives, expectations and intentions. Our
actual results could differ materially from those discussed in these forward-looking statements. Factors that could
cause or contribute to such differences include, but are not limited to; those discussed in the section of this report
entitled �Risk factors�

Overview

•
•
•
•

•

•

•



•

•

•

•

Financial Operations Overview

Revenue

Cost of Sales

Research and development expenses



Year Ended December 31,
Phase of

Development 2018 2017 2016

Product candidate

Selling, general and administrative expenses

Interest and other income, net

Interest expense



Comparison of the years ended December 31, 2018 and 2017

Revenue
Year Ended December 31,
2018 2017 Change % Change

(in thousands, except percentages)

•

•

Cost of Salesf
Year Ended December 31,
2018 2017 Increase % Increase

(in thousands, except percentages)

•

•



Research and development expensesp p
Year Ended December 31,

Phase of
Development 2018 2017

Product candidate (in thousands, except
percentages) Change %

Changeg g

•

•

•

Selling, general and administrative expensesg, g p
Year Ended December 31,

2018 2017 Increase %
Increase

(in thousands, except percentages)

•

•



Interest and other income (expense), net( p ),
Year Ended December 31,
2018 2017 Increase % Increase

(in thousands, except percentages)

•

•

Interest expensep
Year Ended December 31,

2018 2017 Increase %
Increase

(in thousands, except percentages)

•

•

Comparison of the years ended December 31, 2017 and 2016

Revenue
Year Ended December 31,
2017 2016 Decrease % Decrease

(in thousands, except percentages)

•

•

Research and development expensesp p
Year Ended December 31,
2017 2016 Decrease % Decrease

(in thousands, except percentages)



•

•

•

Selling, general and administrative expensesg, g p
Year Ended December 31,
2017 2016 Increase % Increase

(in thousands, except percentages)

•

•

•

Interest and other income (expense), net( p ),
Year Ended December 31,
2017 2016 Decrease % Decrease

(in thousands, except percentages)

•

•

Interest expensep
Year Ended December 31,
2017 2016 Increase % Decrease

(in thousands, except percentages)

•

•



Liquidity and capital resources

•

•

•

•

•

•

•

•

•

•

•



Year Ended December 31,
2018 2017 2016
(in thousands, except percentages)

Cash used in operating activitiesp g

Cash provided by (used in) investing activitiesp y ( ) g



Cash provided by financing activitiesp y f g

Off-balance sheet arrangements and contractual obligations

Payments due by period
Less than 1
year

1 to 3
years

3 to 5
years

More than 5
years Total

(in thousands)
Contractual Obligations:



Critical Accounting Policies and Significant Judgments and Estimates

Variable Interest Entities



Revenue recognition

Revenue from
Contracts with Customers

Product Revenue, Net

Reserves for Variable Consideration



Trade Discounts and Allowances:

Product Returns:

Chargebacks:

Payor Rebates:

Collaboration and License Revenue



Licenses of Intellectual Property:

Milestone Payments:

Manufacturing Supply Services:

Royalties:

Research and Development Activities:

Research and development expenses and related accruals



•

•

•

•

•

•

•



Cost of Sales

Inventory

Stock-based compensation



Interest expense

Income taxes



ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK



ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

PORTOLA PHARMACEUTICALS, INC.

INDEX TO FINANCIAL STATEMENTS



Report of Independent Registered Public Accounting Firm

Opinion on the Financial Statements

Adoption of New Accounting Standard

Basis for Opinion



PORTOLA PHARMACEUTICALS, INC.

Consolidated Balance Sheets
(In thousands, except share and per share data)

December 31,
2018

December 31,
2017

Assets

Liabilities and stockholders� equity



PORTOLA PHARMACEUTICALS, INC.

Consolidated Statements of Operations
(In thousands, except share and per share data)

Year Ended December 31,
2018 2017 2016



PORTOLA PHARMACEUTICALS, INC.

Consolidated Statements of Comprehensive Loss
(In thousands)

Year Ended December 31,
2018 2017 2016
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PORTOLA PHARMACEUTICALS, INC.
Consolidated Statements of Cash Flows

(In thousands)

Year Ended December 31,
2018 2017 2016

Operating activities

Investing activities

Financing activities

Noncash investing and financing activities:



PORTOLA PHARMACEUTICALS, INC.

Notes to Consolidated Financial Statements

1. Organization

2. Summary of Significant Accounting Policies

Consolidation and Basis of Presentation



Reclassification

Use of Estimates

Variable Interest Entities

Cash and Cash Equivalents

Restricted Cash

Cash as Reported in Consolidated Statements of Cash Flows

December 31,
2018

December 31,
2017

December 31,
2016



Trade Receivables

Inventories

Investments in Marketable Securities



Fair Value Measurements

Concentration of Risk

Customer Concentration

2018 2017 2016

Intangible Assets



Property and Equipment

Impairment of Long-Lived Assets

Deferred Rent

Revenue Recognition

Revenue from Contracts with
Customers,

Product Revenue, Net



Reserves for Variable Consideration

Trade Discounts and Allowances:

Product Returns:

Chargebacks:



Payor Rebates:

Distributor Fees

Collaboration and License Revenue

Licenses of Intellectual Property:



Milestone Payments:

Manufacturing Supply Services:

Royalties:

Research and Development Activities:

Cost of Sales

Research and Development



Clinical Trial Accruals

Stock-Based Compensation

Improvements to Employee Share-Based Payment Accounting

Interest Expense



Income Taxes

Foreign Currency Transactions

Net Loss per Share Attributable to Portola Common Stockholders

Recent Accounting Pronouncements Not Yet Adopted

Leases (Topic 842)



Stock-based Compensation: Improvements to Nonemployee
Share-based Payment Accounting

Income Statement � Reporting Comprehensive Income (Topic
220): Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income

Fair Value Measurement (Topic 820): Disclosure Framework
� Changes to the Disclosure Requirements for Fair Value Measurement

Collaborative arrangements (Topic 808): Clarifying the
interaction between Topic 808 and Topic 606

Recent Accounting Pronouncements Adopted

Statement of Cash Flows: Restricted Cash

Statement of Cash Flows: Classification of Certain Cash
Receipts and Cash Payments



Intra-Entity Transfers of Assets Other Than Inventory

Income Taxes (Topic 740), Amendments to SEC Paragraphs
Pursuant to SEC Staff Accounting Bulletin No. 118

Income
Tax Accounting Implications of the Tax Cuts and Jobs Act

Revenue from Contracts with Customers

As of January 1, 2018
As Revised
Under
ASC 606

Without the
Adoption of ASC

606

Effect of
Change

Assets:

Liabilities:

Stockholders' equity:



As of December 31, 2018

As Reported

Balances
Without the

Adoption of ASC
606

Effect of
Change

Assets:

Liabilities:

Stockholders' equity:

Year Ended December 31, 2018

As Reported

Balances
Without the

Adoption of ASC
606

Effect of
Change

Revenue:

Operating expenses:

Loss from operations
Net loss
Net loss attributable to Portola
Net loss per share attributable to Portola common stockholders:
Basic and diluted



3. Revenue Recognition

Year Ended December 31, 2018

Product
Revenue, net

Collaboration
and License
Revenue

Total

Balance at
Beginning of
Period

Addition Deduction
Balance at
End

of Period

Year Ended as of
December 31,

2018



Collaborator

Transaction
Price

Allocated to the
Remaining
Performance
Obligation as of
December 31,

2018

Expected Year
By Which
Revenue

Recognition Will
Be Completed

Percentage of
Revenue
Recognized

Product Revenue, Net

Collaboration and License Revenue

BMS and Pfizer







Daiichi Sankyo, Inc. (�Daiichi Sankyo�)







Bayer Pharma, AG (�Bayer�) and Janssen Pharmaceuticals, Inc. (�Janssen�)



Bayer Pharma, AG (�Bayer�)



Dermavant Sciences GmbH (�Dermavant�)



4. Fair Value Measurements



December 31, 2018
Level 1 Level 2 Level 3 Total

Financial Assets:

Financial Liabilities:

December 31, 2017
Level 1 Level 2 Level 3 Total

Financial Assets:

Financial Liabilities:



5. Financial Instruments

December 31, 2018 December 31, 2017
Estimated Estimated

Amortized Unrealized Unrealized Fair Amortized Unrealized Unrealized Fair
Cost Gain (Loss) Value Cost Gain (Loss) Value

6. Balance Sheet Components

Inventories

December 31,
2018

December 31,
2017

Balance Sheet Classification .............................................................................................



Prepaid and Other Long-Term Assets

December 31,
2018

December 31,
2017

Property and Equipment

December 31,
2018

December 31,
2017



Accrued and Other Liabilities

December 31,
2018

December 31,
2017

7. Contract Manufacturing Agreements

Andexxa Manufacturing Agreements



Bevyxxa Manufacturing Agreement

8. Asset Acquisition and License Agreements

SRX Cardio, LLC (�SRX Cardio�)



Millennium Pharmaceuticals, Inc. (�Millennium�)

Astellas Pharma, Inc. (�Astellas�)



9. Notes Payable

BMS and Pfizer Promissory Notes



Royalty-based Financing



10. Commitments and Contingencies

Facility Leases

Year ending December 31:

Total

Guarantees and Indemnifications



Contingencies

11. Stock-Based Compensation

Equity Incentive Plan

Stock Options

Shares
Subject to Weighted-
Outstanding Average Exercise
Options Price Per Share



Weighted-
Average Remaining

Exercise Price Contractual Aggregate
Shares Per Share Life Intrinsic Value

Performance Stock Options (�PSOs� �)�

Shares
Subject to Weighted-
Outstanding Average Exercise
PSOs Price Per Share



Weighted-
Average Remaining

Exercise Price Contractual Aggregate
Shares Per Share Life Intrinsic Value

Restricted stock units (�RSUs� �)�

Shares
Subject to Weighted-
Outstanding Average Grant Date
RSUs Fair Value Per Share

Remaining
Contractual Aggregate

Shares Life Intrinsic Value



Performance stock units (�PSUs� �)�

Shares
Subject to Weighted-
Outstanding Average Grant Date
PSUs Fair Value Per Share

Remaining
Contractual Aggregate

Shares Life Intrinsic Value

Employee Stock Purchase Plan (�ESPP�)



Options Granted to Nonemployees

Stock-Based Compensation

Year Ended December 31,
2018 2017 2016

Valuation Assumptions



Year Ended December 31,
2018 2017 2016

12. Net Loss per Share Attributable to Portola Common Stockholders

Year Ended December 31,
2018 2017 2016

13. Employee Benefit Plan



14. Income Taxes

Year Ended December 31,
2018 2017

Year Ended December 31,
2018 2017 2016

December 31,
2018 2017



Uncertain Tax Positions

Year Ended December 31,
2018 2017 2016



15. Quarterly Financial Data (unaudited)

2018 2017

16. Subsequent Event

Credit Facility





ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Management�s Annual Report on Internal Control Over Financial Reporting



Limitations on Effectiveness of Controls and Procedures and Internal Control over Financial Reporting

Changes in Internal Control Over Financial Reporting



Report of Independent Registered Public Accounting Firm

Opinion on Internal Control over Financial Reporting

Basis for Opinion

Definition and Limitations of Internal Control Over Financial Reporting



ITEM 9B. OTHER INFORMATION

Credit FacilitFF ytt

PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE



ITEM 11. EXECUTIVE COMPENSATION

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND
RELATED STOCKHOLDER MATTERS

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR
INDEPENDENCE

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES



PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

Incorporation By Reference
Exhibit
Number Exhibit Description Form SEC File No. Exhibit Filing Date



Incorporation By Reference
Exhibit
Number Exhibit Description Form SEC File No. Exhibit Filing Date



Incorporation By Reference
Exhibit
Number Exhibit Description Form SEC File No. Exhibit Filing Date



Incorporation By Reference
Exhibit
Number Exhibit Description Form SEC File No. Exhibit Filing Date



ITEM 16. FORM 10�K SUMMARY



SIGNATURES

PORTOLA PHARMACEUTICALS, INC.

Chief Executive Officer



POWER OF ATTORNEY

Signatureg Title Date



[THIS PAGE INTENTIONALLY LEFT BLANK]



[THIS PAGE INTENTIONALLY LEFT BLANK]



EXECUTIVE 
TEAM

President and Chief  

Executive Vice President,  
Research and Development

Executive Vice President, 

Executive Vice President,  

Ernie Meyer
Executive Vice President,  

Executive Vice President,  
General Counsel and Secretary

Executive Vice President,  

 
DIRECTORS

Chairman of the Board

Managing Director, 
Sutter Hill Ventures

Former President and Chief 

Fenton and Associates

 
Melinta Therapeutics, Inc.

Former Executive Vice President, 
Research and Development, 
Human Genome Sciences, Inc.

Former Executive Vice President 
 

Sangamo Therapeutics, Inc.

CORPORATE 
INFORMATION

 
275 Shoreline Drive, Suite 600  
Redwood City, CA 94065  
� 650.802.4500

information, including copies of 
Portola’s Annual Report on Form 
10-K may be obtained without 
charge by contacting Investor 
Relations or visiting our website.

270 E. Grand Avenue 
South San Francisco, CA 94080  
� 650.246.7000 
� 650.246.7376 
� IR@portola.com 
 � www.portola.com

 
 

6201 15th Avenue 
Brooklyn, NY 11219 
 � www.amstock.com 
� 800.937.5449 
� info@amstock.com

 
3175 Hanover Street 
Palo Alto, CA 94304 
� 650.843.5000

 
Portola Pharmaceuticals, Inc.  
270 E. Grand Avenue 
South San Francisco, CA 94080

Corporate Information

6PORTOLA PHARMACEUTICALS, INC.  ANNUAL REPORT 2018



270 E. Grand Avenue
South San Francisco, CA 94080
� 650.246.7000
� 650.246.7376
 � www.portola.com
� @Portola_Pharma
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