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IRESWLTS AT A GLANGCE

Significant 3km mineralized zone identified at Top Dam Prospect
in the Dunnsville area.

Corporate Investment - 16.4% shareholding in National Resources
Exploration Ltd (to be renamed Gullewa Gold NL), a company which
has all the hallmarks for vejuvenation as a substantial gold producer

in the prospective Gullewa Greenstone Belt.

450km’ of the highly prospective Gullewa Greenstone Belt acquired
through joint venture in the Salt River Project.

Mineralised zone at Rocky Dam Prospect extended and adjoining
tenement acquived to now control a 30km prospective corridor.

In the Litchfield Prospect in NT, Chilling Creek Gold Prospect
ready for trenching and drilling.

Four projects farmed-out with major companies spending a
total of $1.45 million.

Project Generation - emphasis on evaluation of proprietary database
for new project development.
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Deear Shareholder
It is nesw twe years since the listing of Paladin.

In this time the Company has progressed from underraking
first pass exploration activities on a diverse group of projects
located throughout WA and NT o a focussed effort on three
specific projects where gold mineralisation targets have been
defined. This augers well for discovery and we are confidem
that success will be achieved within the Dunnsville, Salt River

and Lake Roc projects.

Dunnsville has the hallmarks of a significant gold discovery, It
is locared within an emerging gold region on mafic contacts in
i strong shear system. Gold has been established by drilling
over 1500 metres and anomalics extend ar least another 1500
metres. Although most values obtained to date are low grade,
the interscctions are wide and apparently continuous, A
strong large svstem is indicated and T look forward to resulis
of RC drilling this year.  This project demonstrates the
diligence and skills of the Paladin tcam o advance a aw

prospect towards discovery,

During the vear Paladin increased its sharcholding in Narional
Besources Exploration Limited (NRE) ro 16.4%. NRE itiated
strategic changes to management including appoimtment of a
technical based Managing Dircctor and a very cxperienced
Chief Geologist. Alter penetrative review, the new Board ook
the bold step 10 shurdown it small unprofitable mining
operation at Gullewa in May, Trs efforts will fully concentrate
on expansion of resources and development of the excellent
potential to achieve a sustainable 50,000 oz gold mining
operation.  Although NRE has cxperienced difficult times,



Paladin is confident NRE will achieve these objectives with

consequent reward o sharcholder investment.

Over the last two years, the focus has been on the existing
tenement portlolio. Your Board intends wo devore time and
effort this year to initiate the important project generation
capabilitics of Paladin using its proprictary database and library,
Approaches have been received to joint venture this darabase

amd expertise

Your Company is currently assssing an innovative and effective
approach o off-shore project generation and funding in the

South East Asia region,

On behalf of Directors, 1 extend thanks to all those people who
have contributed 1o the development of Paladin, 1 firmly
believe there is an exciting year ahead which will support and

reward the commitment of its sharcholders.
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INTRODUCTION

Paladin has progressed its cxploration projects
considerably during this, the second full year of
operations of the Company. As shown on Figure 1,
Paladin has 11 projects located in Western Australia

and the Northern Territory.

The Company has rationalised its project portfolio
through farm-outs of four projects to conserve
resources and allow maximum effort to be focussed

on its priority projects. These farm-in partners will

spend a total of $1.45 million to fulfil their various

earn-in obligations.

P'aladin now has three well defined gold mineralised
targets available for deep drilling and a 450 square
kilometres land holding protecting 60 kilometres of
the highly prospective Gullewa Greenstone Belt in

its newly acquired Salt River Pre




WESTERN AUSTRALIAN PROJECTS

Paladin operates three projects in Western Auseralia

located within the Archacan Yilgarn Block, one of

the great gold producing provinces in the world.

Highlights include:

* Top Dam Prospect (Large gold mineralised
systeme identified)

s Salt River Project (450kne’ of bighly
prospective greenstones secpsred)

*  Rocky Dam Prospect (Prospective corridor
with gold targets identificd)
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Dunnsville, WA (10%

The Thinnsville Project is bocated 50 kilomeores north-northwest
of Coolgardic and consists of two Exploration Licences E16,/95
and El6/9 covering 72 square kilomerres, Paladin has
identified a significant mincralised wone in this project which is

referred to s the Top Dam Prospect (Figure 2),

The Dunnsville arca is emcrging as a highly prospective gold
region as recent exploration identifics new and significant gold
resources. The Iguana Gold Deposic [Delra Gold NL)
associted with the Bollabulling,/Me Tda structural systems, the
high grade Phillips Find Deposits { Archacan Gold NL) which
appear related o the Dunnsville Dome and the Kunanalling
shear system and addiionally, the recent purchase by Centanr
Mining & Exploration Ltd of the Carbine Gold Deposit, 10
kilometres northeast of the project arca, all signify the keen

interest that is being directed o the Dunnsville region,

The Top Dam Prospect in E16,/95 (Figures 3 and 41 was initally
defincd by a three Klometre northwest rending magneric
anomaly which exhibited several low level sol anomabies along its

entire length with solated peaks up to 79ppb gold

A strike lengrh of only 1.5 kilometres has been tested 1o date
and the anomalous zones are open o the north and south, The
drilling, including a 12 hole follow up RC program, shows a
system of wide low-grade gold mineralisation within a mixed
sequence of altered hasalt, gabbros and ultrabasics occurring
beneath a highly leached weathered profile of 30-40 metres,

Best intemsecrions o date arc:

BAD Drilling:

Hale No o Noreling  Enstong From  Interval Gl

fam) (i) {ait)
TDREA 12700 10160 a9 0 0.47
TDRIIS 12100 9775 14 [ (.24
TDRISS 11500 B9 24 3 [1.80
TDRIST 11500 10000 27 4 0,36
TDRID 12300 9715 3 27 .50
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RO Drrilling:

Hele Noo Nuwrthingy  Ensting From Tnterval (rald

i) ] r)

TDRCO2 12400 9750 49 14 004

TDRCOS 12350 9765 59 21 *0.13

TDRCOG6 12350 9740 74 (¥ *1.13

TDRCOZ 12300 9725 40 \7 (.53
{including om ar L0g/t gold)

TDRCO4 12300 9700 63 a2 0.31
(including 2m ar 1.7/t gold)

TDRODY 11500 GRRN 3l 14 011

TDRCIL 12700 10070 i3 17 015

tincluding 1m ar 1.13g/1 gold)
* Mincralisarion is apen ar depth

The drilling has identified a gold mineralised system over the
1.5 kilometres tested and comprises two separate gold beaning,
zones, up w 3N merres wide, occurring in fvourable host
rocks and shear zone hosted alteration systems typical for gold
mincralisarion in the Yilgarn region.  The ground magnetics
have idenrified a strong anomaly exhibiting a clear spavial
relationship 1o rthe gold mineralisation and cxtends the
prospective zone 1o a il of three kilomerres,  Recent image
processing of the magnetics shows specific strocrures possibly
relating to ore zones which now require o be drill tested.
Although the limited deeper drilling has not intersected high
grade lodes, the Company rates the chances of finding
ceonomic gold mincralisation within this large mincralised

system as high.

Decper percussion RO drilling will be utilised o identify
economic gold mineralisation within this extensive system and
RAB drilling is required to outline the extent of the

mineralisation to the south and north.

In light of the positive results achieved ar the Top Dam
Prospect a full geophysical appraisal of the derailed airbome
magnetic data is underway 1o identify other prospective tangers
within the Dunnsville project.  Three promising magnetic

anomalies have been defined for follow-up work.
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SALT RIVER JOINT VENTURE
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Salt River Joint Venture, WA {earaing 50%)

The project is located 150 kilometres west of My Magner and
cweupies the northern half of the Gullewa Greenstone Belr,
This greenstone belr comprises the western part of the grearer
Yalgoo Greenstone Belt which conrains the Mt Gibson,
Rothsay and Gullewa gold deposits as well as the Golden Grove
base metal mine.  The propecr consists of wn Exploranon
Licences, one Exploration Licence Application and six Mining

Lease Applications toralling 450 squarc kilometres.

In May 1996 an agreement was reached with Mational
Resources Exploration Limited to enter into a joint venture in
the northern half of WRE's Gullewa Project tenements.  Under
the werms of the agreement Paladin can carn a 50% interest in
the Salt River Joint Venrure by spending 600,000 wirhin a
three year period. Paladin is manager of this joing venture. The
project gives Paladin access to 60 kilomerres of continuous
strike length of wnemenes within @ region which is under:
cxplored and considered  highly  prospective for  gold,

copper/gold and base meral mineralisation,

Early work on the project as shown in Figure 5 has identificd
the Gabyvon and the Woodita Well areas a5 two prospective
comdors repeatedly showing anomalous gold, copper and

amsenic geochemistry.

This project gives Paladin access 1o 2 large area of highly
prospective Archacan greenstones which o date have only been
lightly explored. Immediate investigarions will concentrate on the
completion of the first pass exploration on the prospective
cormidors.  Infill grdding, soil sampling and RABR drilling is

planned o follow-up rargers identificd by this work later this year



IREVIEW OF

Lake Roe, WA { 1N )

The Lake Roe Project is located 100 kilometres due east of
Kalgosorlie and consists of three Exploration Licences (F28 /495,
EIR/502, and E28/521) totlling 215 sguare kilometres.
E28,/502 was secured rhrough an Option Agrecment wirh
Westex Py Led, With this agreement Paladin now has scoess 1o
a contiguous block of tenements protecring a 30 kilametre sirike
length of the prospective Keith Kilkeonny Structural Corndor,
The Edjpdina, Pingin, Old Plough Dam and  Karonie Gold
Diepssits all occur in the southern part of the Keith Kilkenny
Structural  Corndor and signify a newly  recognised  highly
prospective and relaively under-esplored region.

Investigations during the year concentrated on drill westing of
the Rocky Dam Prospect and investigation of the northern
extensions of the prospect ino E28/502 with geochemical

surveys (Figure 6).

A regional lag geochemical survey carried out on 4080m & 100m
centres north of Rocky Dam Prospeer identificd 2 160pph
bullseve gold anomaly on an adjacenr seructure sitnared S00
merres northwest of the Rocky Dam Prospect. The evaluation
of detailed airborne magnenic data has revealed 2 north
northwest rending magneric rend associated with the Rocky
Dam Prospect. Vhis work has extended the prospective zone to
five kilometres in length and provides 3 prime target for follow-

up investigation.

An cight hole follow-up RC drilling program was carred our to
investigare the shallow drill anomaly a1 Rocky Dam.  This

intersected low grade mineralisation i the range 0. Ippm 10

OQPERATIONS

f1.56ppm gold (3m composite samples) in sulphide-rich, guariz
veined  silicified  basalts,  The primary source of the
mincralisarion was not located. Further work is required ro st
specific deeper dill rargers within the 700m x 150m supergene

enriched gold anomalius zone which has been delincated.

The mineralised gone that has been idennfied s regarded as
being very prospective.  Surface geochemical survevs seem of
limired value as the upper weathering profile is strongly
depleted and exrensive lake sediments blanket the underlying
target.  Future exploration will require more reliance on
geophysics o extend and define targers from the known
mineralised zone a1 Bocky Dam and extensive vae ol shalliow

RAB and deeper RC drilling.

Swan Lake Juint Venrure, WA (40%)

The Swan Lake Project is located 120 kilomerres due cast of
Kalgowrlie, Formally pare of the Lake Roe Project, it consists of
one Exploration Licence E28/504 1otalling 165 square
kilometres and straddles the ecastern greenstone/granite

boundary of the Norsewman Wiluna Belr {Figure 6.

Paladin and Aberfovle Resources Limited entered ro a joint
venture in Movember 1995 with Aberfovle required to spend
SEOU000 ower a four vear period (minimum commirment

SEO000) to carn 6O% .

Work completed by Aberfyle Resources Linited in the licence
area included evaluation of previous exploration sctivitics, gridding
and shallow drifling which has identified weak gold anomalism,
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IREVIEW

NORTHERN TERRITORY
PROJECTS

Paladin has six projects in the Northern Territory, It
has negotiated three farm-our agreements and plans
to continue exploration on the Litchfield and
Central ine Creek Projects,

OF OPERATIONS

Litchfield Project, NT i 100%)

This project is locared 150 kilometres south of Darwin ar the
western margin of the Pine Creck geosyncline. It consists of
Exploration Licence EL 8211 covering 45 square kilometres
{Figure 7).

Geological mapping and rock chip sampling confirmed the gold
mineralisation discovered in 1995, A distner zone measuring
A00m x 100m has been delincated beneath a steep slope
blanketed by thick seree cover. The strongest mineralisation is
associated with silicilied coarse grained sandstones and
prevwackes showing quartz stockworks.  These assay between
0.1 and 193ppm gold. Sheared and quartz veined pelitic
schists from the foorwall sandstones gencrally assay lower with

values peaking at (LE7 ppm gold.

The target arca s blanketed by extensive boubder scree cover
and RC dnlling and wrenching will be required 1o establish the
sub-surface potential of this prospective zone.
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CENTRAL PMINE CREEK AND MARGARET RIVER PROJECTS
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Central Pine Creck Project, NT {H0%)

The Central Pine Creek Project is located 130 kilometres south
west of Darwin within the Pine Creck gold mining district, The
project originally consisted of seven granted Exploration
Licences woralling 370 square kilometres | Figore 8), Targers
are large-tonnage, low-grade gold deposits. Two of the
tenements have been farmed-our and are referred o as the
Margarer River Project (EL 8706 & EL 9162).

In the Central Pine Creek Project, stream sediment sampling on
EL 9057 identified a 3 x 1 kilomerre gold anomalous area
peaking to T8ppb gold.  Follow-up geological mapping and
rock chip sampling in late 1995 did ot idemify the source of
the anomaly,  The anomalous 2one is sub-parallel 1w the
structure hosting the gold mincralisation of the abandoned
Moline Mine three kilometres ta the south. The target area is
largely covered by younger sediments and further work s

required to clarify the source of the repeared gold anomalism.

Paladin was recently granted EL 9375 which is adjacent w EL
8333, These two tenements cover 94 square kilometres. The
tenements are located 30 kilometres north of the Cosmo
Howley Mine site. The EL's cover 16 kilomerres of strike
length of the highly prospecnive Howley Creek Antichnonium,
a regional structure which contains orcbodics such as Cosmo,
Haowley, West Arm or Bridge Creek. Within Paladin’s wnement
former explorers, mcluding Western Mining, identified
cxtensive zones of geochemical gold anomalism which were

not followed up.

Margaret River Project, NT {30%)

This project comprises EL 8700 and ELL 9162 covering 182
square kilometres These are located 15km north cast of Brocks

Creck gold mine (Figure 8.

On EL 8706, infill soil geochemistry on the Buffalo Yard
Anomaly outlined three distinet targees within a 1.5 kilometee
fong northwest rrending zone.  One of these anomalics was
tested by five percussion holes. Drilling retermed intersections
in the range of 0.1 2ppm w 0.47ppm gold (three metre sample

intervals) in slates and banded iron formarion.

In June 1996 Paladin negotiaved a fanm-our agreement for EL"
8706 and 9162, A Letrer Agreement has been signed requiring
Solomon Pacific o spend S2O0,000 wver four years 1o dam
70%, The minimum expenditure commitment is 540,000,
When carn-in has been schieved, Paladin can elect either 1o
participate or convert its equity to a 5% interest free carried o

feasitvlity with payback from production.

Hatches Creek Project, NT {30%)

The project is located 100 kilometres south-southeast of the
township of Tennam Creek. v consists of Explorarion Licences
EL 8346 and EL 8987 coverirg 260 square kilometres. The
centeal part of the tenement area was rested by vacuum drilling,
soil sampling and 2 ground magnetic survey. This work did not
identife extensions of anomabous rock chip results and further

work is warranted.

A joint venture farm-in agreement was negotiated in 1996 with
Posgold covering EL 8346 and EL 3987, Posgold has to spend
$200,000 over four vears t carm F0% and thereafter contribue
procrata or dilute 1% per 325000 spent.  The minimum
expenditure is $50,000 belore withdrawal. Paladin can convert

its interest to 7.5% free carried if its interest falls below 1%,
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Davenport Project, NT (305)

This project is sitwated immediately due west of the Harches
Creck Mroject and its tenement ELAB34T occurs on Abonginal
owned land,  As reported previously, the Landowners refused
to consent to the grant of the tenement.  Paladin is retaining

the rights to the tenement application area.

A joint venture Farmein agreement was negetiated in 1996 on
ELAB34T requiring Posgold o spend $250,000 over 6 vears 1o
earn 70% and theeeatter contribute pro-rata or dilute 1% per
825,000 spent.  The minimum expenditure is $50,000 before
withdrawal. Paladin can convert its interest to 7.5% free carned

i its interest falls below 1%,

Tennant Creck & North Goodall Projects, NT

Due 1o poor results obtained durng the vear, the renements

from both of these projects have been relinguished.

PROJECT GENERATION
(tongl Datalase utilisation)

Paladin owns a vast exploration database supported by an
extensive technical information system assembled over 20 vears of
exploration activity by the Australian subsidiary of the German
mining house Uranerzbergban,  These  assets  represent
approximately $40 million of exploration funds (in current
dollars) expended by thar company. This database, acquired when
Paladin foated, consists of unpublished and generally unavailable
exploration and geological data, rescarched regional geological
reviews, cconomic data compilations and conceprual esploration
studies. Ir is highly pertinent w current and future gold, copper
and wranium exploration in Australia and provides a significant
competitive advantage in identifving new quality projects.

The exploration database covers all the major metallogenic
regions of Australia concentrating particulary in WA, NT, SA
and Qld, where widespread exploration and project generation
activitics were carried out by Uranerz. The database includes
work from all the Proterozoic and Archacan terrains of
Australia,  Work focussed on evaluation of these regions for
their uranium, gold and base metals potential, its pesults now
providing an cxeellent geological, geochemical and geophysical
database for modelling and target definition.

Project Generation Sequence

PROPRIETARY EXPLORATION
Dara Base

.

SEARCH
COMMOINTIES

* G

x o Coprer
i * LIRANIUM

REFERENCE MATERIAL

Linkaky/




TECHNICAL ANALYSIS

The library information and technical reference system also
form part of this valuable asset. This consists of a wide ranging
technical documentation facility ¢overing major aspects of
geology and mineral exploration supported by geological,
topographical and geophysical maps covering the whale of

Australia.  All items are cross referenced and easily accessible,

Teor date Paladin’s effort has concentrated on actively exploring
its existing projects and this work has taken up most of the time
and resources available to the Company. Through consolidanon
of the broad project portfolio and by focussing on selected
exploration projects, it will now enable the Company o give

the necessary prionty towards project generation,

This year it is the firm intention of the Directors 1o initiate, a
longer werm program dedicated to the development of project
generation  to maximise  available opportunities. The
combination of the proprctary database with the information
system privide a powertul tool for the idennification of new and
exciting projects for exploration either by Paladin or in joint

venture with other companies.

CORPORATE

During the vear, the Company increased its shareholding in
NRE through market purchase and its participation in, and sub-
underwriting of an emtitlement issue.  Paladin is the langest
sharchalder now holding 15,389,149 fully paid ordinary shares
being 16.4% of the issued capital of NRE and 3,400,000 (30

cent) oprions exercisable in June 1997,

RecionaL STUmiEs : TARGET
! |

CONCEPT LIEVELOPMENT DENTIFICATION
& FieLn

VERIFICATION

NRE's flagship project ar Gullewa is located 50 kilometres
southwest of the township of Yalgoo in Western Australia and,
through this, controls a tenement holding of some 1050 square
kilometres within the highly prospective Gullewa Greenstone
Belt. The northern 450 square kilometres has been joine
ventured to Paladin (Salt River Project) allowing NRE 1o
cemeentrate irs efforts fully on development of the consideralle
potential offered within the Deflector gold /copper and the
Mugga Range prospective corridors containing the Deflector,
Phoenix, Michaclangelo, Rocksteady and Mugga Hill gold
deposits
performance and lack of funds, NRE has been unable to focus

on essential programs to upgrade gold resources and achieve a

(Figure 5), Unnl recently, due to poor project

profitable mining operation.

With the announced board changes, appointment of a sound
technical team and NRE's decision in May to suspend its small
uneconomic mimng operation ar Gullewa, utmost emphasis is
now being applied w development of the Deflector, New
Phoenix and Mugga Range rargers. NRE now has the stated
goal to build wp its ore resource inventory from the current
180,000 ozs of gold to an overall resource containing at least
500,000 ozs and thus establish a minimum sustainable 50,000
oz per year gold operation by mid 1997,

The recent fund rassing of $2.8 million, clear corporate aims
and focussed exploration and development programs on highly
prospective targets, gives confidence to Paladin that NRE's
production abjectives will be achieved.

NEW
Exroration PrROJFCTS

100% PaLADES JOINT VENTURES

15|



IDIRECTORS”?

REPORT

The Directors present their report on the consolidated accounts
for the vear ended 30 Junce 1996,

DIRECTORS

The Directors in office at the date of this repore are;

Dr Douglas Dunnet {Chairman - Non-Executive)
B.Se. (Hong) POEY. FAnsIMM

Dr Dunnet is 3 geologist with 34 vears experience.  He has a
strong background in linancial management of mineral project
initiation and development in Australia and North America,

including 14 vears with the Anaconda group of companics.

In 1984 Dr Dunnet became a princpal of Aures Pry Lid, a
comtracting and conmsulting company. In 1987 he initated the
listimg, of and became Managing Dircctor of Orion Resources
ML, He was subsequently instrumental in acquiring a 45%
interest in the Yilgarn Star Gold Mine near Southern Cross and
guiding Orion o its current marker capiralisation of over $130
million, This included the successful transition from significant
open pit maning oo major underground mining operations

producing in excess of TOO0MAxzs per annun.

D Dunnet is also non-executive Chairman of National

Resources Exploration Limited.

Mr John Borshoff { Managing Director)
R.8e, FAueI MM

Mr Borshofl s a geologist who has been involved in the
Australian exploration and mining industry for 24 vears.  Mr
Borshoff worked for International Nickel and Canadian
Superior Mining before joining a German mining group,
Uranerz from 1976 to 1991, He became Chief
Geologist /Esploration Manager during the period 19511986
and served as its chief executive from 1987 1o mid 1991 when
the German parent of Uranere made the decision 1o close its

Auvstralian operations,

In 1991 Mr Borshoff formed the consulting and contracting
company, Scomac Management Scrvices Pty Lid, consulting 1o
mineral resource groups throughout Australia and management
of an underground mining operation near Kalgooedie,  Mr
Borshoff' has extensive experience in gold, base metal and

uranium exploration, company management and administration.
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Ms Gillian Swaby (Director - Non-Executive/
Company Secretary)

R.fus., FOIS

Ms Swabw has been involved in the Awstralian mining and
exploranion industry for 15 vears. Ms Swaby is experienced in
areas of secrerarial practice, management accounting  and
corporate amd financial management and is a Fellow of the
Chartered  Institure of Secretaries.  She is the principal of
Strategie Consultants Pry Lid, specialising in corporate
consultancy and 15 also a Director and Company Seerctary of

Mational Resources Exploration Limired.

Mr Rick W. Crabb {Director - Non-Executive)
B. furis { Hans), LLE, MBA

Mr Crabb is a partner with the legal praciice, Blakiston and
Crabb.  He holds degrees of Bachelor of Jurisprudence
(Honours), Bachelor of Laws and Master of Business
Administration from the Umiversity of Western Australia.  He
has pracrised as a solicitor since 1980 and was previously a
parimer with a major law firm,  He specialises in mining,
corporate and commercial law, Mr Crabb is also 2 director of
Menzies Court Holdings Limited.  During the past vear, Mr
Crabb resigived as a dircctor of Gasgoyne Gold Mines ML and
Lone Star Exploration ML to focus on his other interests

(including Paladin),

PRINCIPAL ACTIVITY

The principal activity of the economic entity constituted by
Paladin Resources N1 and the entity it controlled during the

financial year was mineral exploration.

RESULTS OF OPERATIONS

The cconomic entity’s policy is 1o write off acquisition and
cxploration costs associated with abandoned areas and 1o this
cxtent an amount of $931.932 (1995; $264 833) was written
off. Expenditure totalling $2,004,324 (1995: §2.059,100) has
been carried forward on other arcas where operations are
continuing. The consolidated results are as follows:
1996 1995
5 3

Operating loss after income rax 1,058,648 563,290



DIVIDENDS

No dividend has been pabd during the financial year and no

dividend is recommended for the current vear.,

REVIEW OF OPERATIONS

A detailed review of the cconomic entity’s aperations is ser out

on pages 4 to 15 of this report,

SIGNIFICANT CHANGES IN THE STATE
OF AFFAIRS

There were no significant changes in the state of affairs of the
economic entity that occurred during the financial year under

review not otherwise disclosed in this report.

MATTERS SUBSEQUENT TO THE END OF
THE FINANCIAL YEAR

There has not arisen in the interval beoween the end of the
financial year and the dare of this report any ifem, rransaction
or event of a material and unusual nature likely, in the opinion
of the Dircctons of the Company, 1o alfecy substantially the
operations of the economic entity, the results of these
operations or the state of affairs of the cconomic entity in

subscquent financial vears with the exception of:
Narional Resourees Exploration Led

On 14 August 1996, Faladin advanced $400,000 1o National
Resources Exploration Ltd (NRE), repavable on the carier of:

al  the date on which NRE raises equity capital in an amount
of $2,000,000 and, using a combination of the equity
capital and the sum of $400,000 advanced 1o it by
Pabading, NRE reduces the debt owing to its creditors by
an amount of not less than $1,000,000; or

b) 90 davs after the dare on which Paladin advances the sum
af $400,000 1 NRE.

The loan is secured by a second ranking Mining Mortgage over
certain of NRE's wenements and a fixed and foating charge over
the asscts of NRE. The loan allows for an election for Paladin o
comvert whole or part of the loan into Convertible Nores ar the
rate of 6.7 cents per share,  This was approved by NRE
sharcholders on 23 Scprember 1996, In additon, NRE
sharcholders approved a conversion to NL status, change of name
1o Gullewa Gold ML and a placement rotalling $2.8 million.

LIKELY DEVELOPMENTS

Likely developments in the operations of the economic entity
constitured by Paladin Resources NL and the entities it controls
from fime to time are the exploration and development of projects
currently held and the investigation, acquisition, explosation and
development of additional prospects, ver 1o be idennfied, which

iy be considered by the Directors 1o have merit,

OPTIONS OVER UNISSUED CAPITAL
Sharre Oprion Flan

On 21 June 1994, sharcholders approved the introduction of
the Paladin Resources NL Directors, Employees and
Comsultants Share Option Man (“the Share Option Plan™), The
number of options ssued from time o time pursitant o the
Share Opuon Plan shall nor exceed 10% of the ol issued
shares in the Company from fime o tme. On 8 September
1994 the Company dssued 1,985,000 unlisted options
exercisable ar 25 cents on or before 31 May 1999, pursiant to
the Share Option Plan o 10 participants.  The number of
unissued ordinary shares under these oprions ar the date of this
report is 1,985,000,

The Company is of 3 kind referred o in the clas order issued
Iwy the Australian Securities Commission dated 8 March 1994,
under which the Dircctors are relieved from the need 1o diselose
the names of all emplovees and relevant derails in respect of
options granted o those emplovees under the Paladin
Resources NI Directors, Employees and Consultans Share
Oprion Mlan.  The Dircctors have availed themselves of the

reliet granted under this class order.

No persons entitled o exercise any option referred o above has
or had, by virtue of the oprion, a Aght to participate in any

share issue of any other body corporate.



IDIRECTORS®

REPORT

DIRECTORS INTERESTS

1996 1995

Fully Paid Options  Fully Paid  Options
Sharcs Shares

200,000 300,000 200,000 300,000
8816015 500000 8726015 500,000
154,000 300,000 154,000 300,000
800,000 300,000 100,000 300,00

Dir I3 Dunmet
Mr | Rorshoff
Ms G Swaby
Mr W Crabb

The particulars of Dircctors” interests in shares amnd options are
as at the date of this report. The options are unlisted and
exercisable ar 25 cemts on or before 31 May 1999, pursuant 1o
the Paladin Resources NL - Direcrors, Employees and

Consultants Share Oprion Man.

DIRECTORS' BENEFITS

No Director of the Company has, during the financial year,
received or become entitled to receive a benefit (other than a
benefir included in the aggrepate amount of remuncration
received or due amd receivable by Directors shown in the
accounts in Note 18], by reason of a contracr made by the
Company or a related corporation with the director, or with a
firm of which he is 2 member, or with a company in which he is
a member, or with a company in which he has a substanal

interest, not otherwise disclosed in this report,

Consulting fees in the form of management fees and geological
consulting fees were paid during the vear in the normal cotirse
of business o firms of consultants, of which Directors are the
principals. These are included within Directors” remuneration
disclosed in Nore 21 to the accounts.  In addinon, legal fees
were paid to a legal practice in which a Dircctor is a partner.
These are disclosed in Note 21 ro the accounts.

MEETINGS OF DIRECTORS

The following table sets out the number of meetings of the
Company’s Directors held duning the vear ended 30 June 1996

and the number of meetings attended by cach Dircctor.

MEETINGS OF DIRECTORS

Number of mectings held 10
Number of meetings artended by:
Dr I Dunnet 1o
Mr | Borsholf 10
Ms G Swalwy 1o
Mr RW Crabb 1o

AUDIT COMMITTEE

As an the date of this report, Paladin Resources NL had an andix
committee comprising Dr D Donner and Ms G Swaby. The
Committee has held two meetings during the year at which

both members were present.

INDEMNITIES AND INSURANCE

The Company has nor, during or since the end of the financial
year, in respeet of any person wha is or has been an officer or

auditor of the Company or a related body corporate:

o indemnificd or made any relevamt agreement for
indemnifying against a liability, including costs and

expenses in successfully defending legal proceedings: or

. paid or agreed to pay a preminm in respect of a conrract
insuring against a lability for the costs or expenses to

defend legal proceedings

CORPTORATE GOVERNANCE

The Board is responsible for the overall Corporate Governance
of the Group (“the Group') including the strategic direction,
cstablishing goals for management and monitoring the
achievement of these goals. The Board has also established a
framework for the management of the Group incleding serting
levels of remuneration for Executive Directors, Managers and
senior personnel, an overall framework of internal control and

the establishment of appropriate ethical standards,

The Board regularly reviews operational and  financial
performance and reviews and approves derailed budgers and
investment opportunitics.  Being a small company ar present,
the Board works eloscly with executive management to idenrify
and manage operational, financial and legistative risk.  Whilst




the Corporate Governance policies and procedures have been in
place since the incorporation of the Company, they were
formally adopted by the Board in May 1996,

Compasition of the Board

The composition of the Board & determined using the

lfollowing principles:

*  The Board should comprise four Direcrors, This number
may be increased where it is felr rhat additional experrise
is required in specific arcas, or when an outstanding

candidate materialiscs,

. The Chairman of the Board should be a Non-Executive

Dhirector,

*  The Board should comprise Directors with a broad range

of expertise,

When a vacancy exists, through whatever cause, or where it is
constdered thar the Board would benefit from the services of a
new director with particular skills, the Board selects 2 candidate
or panel of candidates with the appropriate expertise and
expericnce.  The Board then appoints the most suitable
candidate who must stand for election at the next general
mecting of sharcholders, The Company does not have a formal

Nomination Committee.
Independene Profesional Adviee

Fach Director has the right to seck independent professional
advice at the Group's expense. However, prior approval of the

Chairman is required, which may ot be unrcasonably withheld.
Remuneration

Remuncration levels are st by the Board in accordance with
industry standards 1o atrace suitably qualified and expericnced
Directors and semior executives, The Board obtains independent

advice on the appropriatencss of remuneranon packages.
Andir Commeirtee

The role of the Audic Committee 15 documented in a Charter
which is approved by the Board of Directors.  In aceordance
with this Charter, all members of the Commirtee must be Non-
Executive Directors. The mle of the Committee is to advise on
the establishment and maintenance of a framework of internal
control and approprate ethical standards for the management
of the Group.

It gives the Board of Directors additional assurance regarding
the quality and reliabilivy of financial information prepared for
use by the Board.

It also reviews the scope and quality of the external starutory
audic and makes recommendations to the Board on anditor

AppHHnLmEnts,
The members of the Audit Committee during the vear were:

Gillian Swaby
Douglas Dunner

ETHICAL STANDARDS

All Directors, managers and employees are to act with the
urmost integrity and objectivity, striving av all rimes ro enhance

the reputation and performance of the Group.

DATED ar Perth this 26th day of Scptember 1996

Signed in accordance with a resolution of Dircctors,

| Borsholl { Dircctor)

G Swabw ( Dircctor)



[BAL&NCE SHEETS
as at 30th June 1996

CURRENT ASSETS
Cash
Receivalvles

Investments

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Recervables

Investments

Property, Mlant & Equipment
Intangilsles

Other

TOTAL NON CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Croditors and Bormowings

Irowisions

TOTAL LIABILITIES

NET ASSETS
SHAREHOLDERS' EQUITY
Share Capiral

Accumulated Losses

TOTAL SHAREHOLDERS® EQUITY

COMMITMENTS AND
CONTINGENT LIABILITIES

NOTES

=

anm

L= IS I -

The accompanying notes form part of these linancial statements.
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CANSOLIDATED

Pakest Exrry

1996 1995 1996 1995
5 5 ] s
1,101,873 4,041,102 1,101,836 4,041,065
15,792 14,323 15,792 14,323
- 850,000 - H50,000
1,117,665 905,425 1,117,628 4905, 388
TBG6,833 1,065 077
2,892,164 4,592,166 1,700,002
994,645 1,042 064 212,823 234 033
A60952 56,952
2,009,322 2,064,100 302,259 107 0594
5,896,131 3,163,121 5,894,081 3,163,158
7.013,796 B06E, 5440 7,011,709 8,068,546
47,984 6l 304 45,897 o) 394
16,308 16,308
64,292 6,394 62,205 6,394
6,949,504 8,008,152 6,949,504 8,008,152
9,000,003 9.000,003 9,000,003 9,000,003
(2,050,499) (991 8510 (2,050,499) (991 831)
6,949,504 8,008,152 6,949,504 8,008,152




IPROFIT AND LOSS ACCOUNTS

for the vear ended 30th June 1996

NOTES
Operating loss before income tax 15
Income tax attnbutable to operating loss 16

Operating loss after income tax

Accumulated losses at the beginning of the financial vear

Accumulated losses ar the end of the financial year

The accompanying notes form part of these financial statements

CONSOLIDATED

PARENT ExTITY

19946 1995 1996 1995

5 § 5 §
1,058,648 563,290 1,058,648 582978
1.058,648 563,290 1,058,648 582978
991,851 428 561 991,851 408,873
2,050,499 991,851 2,050,499 991,351




ISTATEMENTS OF CASH FLOWS

for the vear ended 30th June 19946

MNoOTES

Cash flows from operating activities
Payments to supplicrs and employees
Interest received

Receipts from customers

Net cash inflow /{outflow)

from operating activities 23
Cash flows from investing activities

Pavments for property, plant and equipment

Exploration and evaluation expenditure

Purchase of prospects

Payments for investments

Net cash outflow from investing activiries

Cash flows from financing activities
Proceeds from sale of property, plant and equipment

Loan of funds 1o related entities

Net cash inflow/(outflow) from financing activities

MNet (decrease) fincrease in cash held

Cash at the beginning of the financial year

Cash at the end of the financial year

The accompanying notes form part of these financial statements,

CONSOLIDATED PARENT ENTITY
1996 1995 19946 1905
§ 5 § 5
(336,376) (251,929) (336,376) (251,929}
232,483 324,261 232,483 324 261
96,058 96,058
(7,835) 72,332 (7,835) 72,332
(45,687) {15,000) (45.687) (15,000}
(818,543)  (1.021,542) (447,425) (100,232)
(25,000) (25,000)
(2,042,164) (85000007 (2,042,164) (850,000)
(2,931,394)  (1.886,542) (2,560,276) {965,232)
i, 000 6,000
- (371,117) (921,345)
. &, 000 {371,117) (915,345)
(2,939,229)  (L.BOR210) (2,939,228) (1,808,245)
4,041,102 5849312 4,041,065 5,849 310
1,101,873 4,041,102 1,101,837 4,041,065




|NUTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
30ch Jone 1996

. STATEMENT OF ACCOUNTING POLICIES

{A) Basis of Accounting

The accounts have been prepared in accordance with the relevant Accounting Standards, other mandatory professional reporting
requirements | Urgent Issues Group Consensus Views) and the disclosure requirements of Schedule 5 of the Corporarions Regularions,

The accounts have been prepared on the basis of historical costs and do not take into account changing money values or, except
where stated, current valuarions of non-current assers. The accounting policies have been consistently applied and bave not

changed from the previous year, unless otherwise stated.

(B} Principles of Consolidation

The consolidared accounts incorporate the assets, labilities and results of all entities controlled by Paladin as ar 30 June 1996,
Paladin Resources NL and its controlled entities together are referred o in this financial report as the economic entity. The effects
of inter-entity transactions have been eliminated from the consolidated accounts. Where controlled enrities are acquired during

the vear, their results are included only from the date control commences.

On acquisition of some or all of the shares in a controlled entity, the identifiable net assets acquired are measured ar their fair
value. The excess of the fair value of the purchase consideration over the fair value of identifiable assets acquired (ie: goodwill] is

amortised over a period of twenty years.

Where a discount on acquisition arises, thar discount is accounted for by reducing proportionately the fair value of the non-monctary

assers acquired until the discount is eliminared. Any residual discount is immediately recognised in the profit and loss aceount,

(C) Depreciation

Depreciation is provided on all property, plant and equipment so as o write off the assers progressively over their useful economic

lives and is cabeulared on the prime cost method.

(D) Exploration, Evaluation and Development Expenditure

Costs incurred during the exploration, evaluation and development stages of specific areas of interest are accumulated. Such costs are
written off unless the Directors consider that the costs are expected to be fully recouped through the succesful development of the
area, or where activities o dare have nor reached a stage  allow reasonable assessment regarding cxistence of cconomically

recoverable reserves. Costs are written off as soon as an area has been abandoned or is considered to be non-commercial.

Expenditure is not carred forward in respect of any area of interest/mincral resource unless the Company’s rights of renure to

that arca of interest are current.

Each year the Directors will consider the recoverable value of the areas being carmed forward and where they believe those values

to be lower than the costs, the costs will be written down accordingly.

Once production commences, expenditure accumulated in respect of areas of interest will be amortised on a unit of producrion

basis against the economically recoverable mineral resources,

Accumulated expenditure on areas which are abandoned or considered to be of no value are written off in the period in which the
decision is made.

(E) Investments

The cconomic entity’s interests in listed and unlisted controlled enities are brought 1o account at cost and dividend income is
recognised in the profit and loss account when received. Where, in the opinion of the Directors, there has been a permanent

diminution in the value of any individual investment, a provision for diminurion in value is made.



INOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

30th June 996

1. STATEMENT OF ACCOUNTING POLICIES (continued)

{F) Income Tax

Tay effect accounting procedures are followed whereby the income tax expense in the profit and loss account is matched with the
accounting profie (after allowing for permanent differences). The future tax benefit relating 1o tax losses is not carried forward as
an asser unless the benefir can be regarded as being virrually certain of realisarion. Income tax on ner cumularive iming differences

is set aside o deferred income tax and future tax benefit accounts ar current rares,

{G) Earnings per Share
()} Basic Earnings Per Share

Basic earnings per share is determined by dividing the operating result after income tax attributable to members of Paladin
Resources NL w the weighted average number of ordinary shares on issue during, the financial year, adjusted for bonus

clements in ordinary shares isued during the year,
(i) Dilured Earnings Per Share

Diluted carnings per share adjust the figures used in the determination of basic carnings per share by taking into account
amounts unpaid on ordinary shares and any reduction in carmings per share that will probably anse from the exercise of

options on issue doring the financial vear.

(H) Cash

Fur the purposes of the Statements of Cash Flows, cash includes deposits which ane readily convertible ro cash on hand and which

are used in the cash management function on a day to-day basis, ner of ourstanding bank overdrafis.

(I) Dara Bases

(1) Prajecr Generarton Datn Base

The project generation data base, which consists of unpublished and gencrally unavailable explioration, geological and other
dara, is recorded ar cost, The Directors consider that there are presently no foresceable limits to the usclul hife of this asset
and accordingly periodic amortisation is not provided for in the financial statements. The service potential of the project

generation data base is periodically reviewed ro ensure thar its carrving amount does not exceed recoverable value.
{t)  Teehmical Data Base

The technical data base includes an extensive technical library and published exploration data. The Directons consider that
this information diminishes in value over time and accordingly periodic amertisation charges are raised on a straight line

basis ower a period of 10 years.

(1} Preliminary Expenscs

Cats incurred on underwriting fees and other share issue and preliminary expenses are capitalised and amortised over a 2 vear period.

(K} Valuation of Non-current Assers

The carrving amounts of non-current assets are reviewed o determine whether they are in escess of their recoverable amounrs ar
balance date, 15 the carrying amount of a non-current asset exceeds the recoverable amount, the asser is written down to the lower
amount, Unless otherwise stated, in assessing recoverable amounts, the relevant cash flows have not been discounted 1o their

present value.




CONSOLIDATED Panent Extimy

1996 1995 1996 1995
5 5 5 5
OPERATING REVENUE
Other revenue - interest received Irom other corporations 259,791 A0, 868 259,791 340 869
- sub-underwriring fee 68,750 68,750
sundry income 27,308 27,308
355,849 340,869 355,849 340 864
CASH
Cash ar bank and on hand 108,252 69 853 108,216 60816
Bank hills 993,621 3971,249 993,621 3,971,249

1,101,873 4,041,102 1.101.837 4,041,065

CURRENT RECEIVABLES

Sundry debrors 15,792 14,323 15,792 14,323

CURRENT INVESTMENTS

Listed investments - ar cost . R30,000 - 850,000

The market value of shares and options listed on

a preseribed stock exchange - 918,000 - 918,000

NON CURRENT RECEIVABLES

Loan to controlled entiry - unseenrned - 1,746,865 1,373,659

Less provision for non- recovery . (960,031) (308,582)

786,834 1,065,077

NON CURRENT INVESTMENTS

Listed invesrments - at cost 2,892,164 . 2,892 164
Shares at cost - controlled ennity - 1,700,002 1.700,002
2,892,164 . 4,592,166 1,700,002

The market value of shares and options listed on a
preseribed stock exchange 2,025,644 2,025,644

No provision for diminution in the value of this investment has been made as the Directors consider that the combination of the
prospectivity of the National Resources Exploration Limited (“NRE™) mineral renements, the commercial and rechnical skills of
the NRE Board and management and fundraising proposals initiated in lare August and approved by sharcholders in September
1996 have reasonable expecrations of achieving the NRE corporate goals and thus re-establishing or exceeding the carrving value

of the asset.



[NUTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
30th June 1996

7. NON CURRENT INVESTMENTS (continued)

Investment in Controlled Entity

NAME COUNTRY OF PERCENTAGE CONTRIBUTION TO CONSOLIDATED Cost oF PARENT
[RCORPORATION [xTeREsT HELD Lowss AFTER INCOME EXTITY'S INVESTMENT
1996 1995 1996 1995 1996 1995
3 5 & §
Paladin Resources ML Australia  arent Entity  Parent Enriry 407,200 274,393 -
Fden Creek Pry Lid Australia 100% 100% 651,448 238 895 1,700,002 1,700,002
1,058,648 563,290 1,700,002 1,700,002
Al imvestments comprise ovdinary shares and aff shares beld are nnguoted.
CORSOLIDATED PPARENT ENTITY
1996 1995 1996 1995
5 5 s 5
. PROPERTY, PLANT & EQUIPMENT
Mant and equipment - ar cost 349,768 A4 0K 349,768 A04,081
Less provision for depreciation 136,945 70048 136,945 70048
212,823 234,033 212,823 234,033
Technical database - at cost 262,500 262 500 N
Less amortisation 69,964 43,750
192,536 218,750 E
Project generation database - at cost 589,280 589286 -
994,645 1,042,069 212,823 234 033
9, INTANGIBLES
Formation costs 607,528 607,528 607,528 607,528
l.ess amortisation ({607,528) (550,576) (607,528) (550,576
. 56,952 56,952
10. OTHER NON CURRENT ASSETS
{a) Exploration Expenditure
Opening Balance 2,059,100 1,296,398 107,094 870
Movements:
- Acquisition costs 25,000 25,000
- Diirect expenditure for the year 852,154 1,027 535 476,863 106,224
Less expenditure written off (931,932) (264.833) (306,698)
2,004,322 2,059,100 302,259 107,094
(b)  Mines Department Bonds 5,000 5,000
2,009,322 2.064,100 302,259 107 (A




11.

13.

(a)

(b)

(<)

CREDITORS & BORBROWINGS

Trade creditors and aceruals

. PROVISIONS

Employee entitlements

SHARE CAPITAL
Authorised Capital
500,000,000 ordinary shares of $0.20

Issued Capital
Balance at 30 June 1996

Issued Options
Unfisted and exercisable at 25 cents, on or before
31 May 1999, pursuant to the PMaladin Resources KL

Diirectors, Employees and Consultants Share Option lan

Balance at 1 July 1995

Issued during vear

Ralance at 30 Junc 1996

There were no movements in issued capital during the vear.

CONSOLIDATED

PARENT ExTITY

1996 1995 1996 1995

5 5 5 5

47,984 60,394 45,897 60,394
16,308 16,308

ParENT ENTITY

PARENT ENTITY

1996 1995

s 5

100,000,000 100, 00, 000

NusMBER OF Par VaLUe DISCOUNT ToraL
SHARES 3 3 3
46,500,015 9,300,003 {300,000 9,000,003

NUMBER OF OrrioNs

1946 1995
1,985,000

1,985,000

1,985,000 1 985,000




[NUTHS TO AND FORMING PART OF THE FINANCIAL STATEMENTS
30th June 1996

14 COMMITMENTS AND CONTINGENT LIABILITIES

There were no sutstanding commitments or contingent liabilities, which are not provided for in the financial statements of the

economic entity and the Company as at 30 June 1996 other than:

{a) Exploration Tenement Leases - in order to maintain the tenements in which the Company and ather partics are involved, all
parties are committed to meet the conditions under which the tenemems were gramed in accordance with the relevant mining
legislation in Australia. These commitments relate to tenement lease rentals and the minimum expenditure requirements of the
Western Australian and Northern Ternitory Mines Departments attaching to the tenements and are subject 1o re-negotiation

upon expiry of the exploration leases or when application for a mining licence is made.

CONSOLIDATED PARENT EnTTY
1996 1995 1994 1995
5 5 5 5
Mot larer than one vear 524,133 447 Kk4 349,033 190 430
Later than one vear but not later than two years 461,900 410,774 289,300 185460
Later than two years but no later than five years 642,709 867 500 518,569 525,000
Later than five years - al, 120 - 61,120
The dynamic natire of tenement portiolio management is
stich that actual expenditures will vary significantly from these
‘commitments’, depending upon the results of furure
eaploration and farm-out opportunities
(b) Joint Venture Commitments -~ the Company and cconomic
entity have the fillowing cumulative commitments in respect of
exploration joint ventures to which they are farming-in and are
not provided for in the accoums,
Not later than one year 150,000 - 150,000
15. OPERATING LOSS
Operating loss has been determined after:
(a) Charging as an expenses
Depreciation of praperty, plant and equipment 66,897 57,922 66,897 57,922
Amortisation
- formation expenses 56,952 a3 7a8 56,952 303,763
- technical database 26,214 24,063
Provision for non-recovery of intercompany loan - 651,449 308,582
Esploration cxpenditure written off 931,932 264 833 06,698
(b} Crediting as income:
Interest received from ather corporations 259.791 340,869 259,791 340 369
Profit on sale of property, plant and equipment - 250 * 250




CONSOLIDATED

PARENT EXTITY

1996 1995 1996 1995
-3 L3 s 5
16. INCOME TAX
The aggregate amount of income tax attributable to the
financial year differs by more than 15% from the amount
calculated on the operating loss.
The differences are reconciled as follows:
Operaring loss before income tax (1,058,048) [563.290) (1,058,648) (582,978)
Income tax (benefit) caloulated ar 33% (381,113) (185,886) (381,113) (192,383)
Tax effect of permanent differences:
Non-deductible amortisation 29,939 105,975 29,939 95,8590
Non-deductible expenditure 347,512 4,898 347,512 108,875
(3,662) {75,013) {3,662) 12,382
Tax benetit not recognised /{ claimed) 3,662 75,013 3,062 (12,382)
Income tax attributable to operating loss
The Direcrors estimare thar the porenial fature
income tax benefiv ar 30 June 1996 in respect
of tax losses not brought to account is: 703,307 402,284 236,530 70,612
This benefit for tax losses will only be obrained if:
(i) the economic entity derives furure assessable income
of a natare and of an amount sufficient o enable the
benefit from the deductions for the losses to be realised;
(i) the economic entity continues to comply with the
conditions for deducibility imposed by tax legislation; and
(i) no changes in tax legislation adversely affect the economic
entity in realising the benefir from the deduetions for the losses,
17. AUDITOR'S REMUNERATION
Amounts reccived or due and receivable by the auditors for:
{a)  Auditing the financial statements and consolidated financial
statements of Paladin Resources NL and the financial state-
ments of cach of the entities controlled by it:
(i) Coopers & Lybrand 9,700 11,000 9,700 11,000
(b} Orher services:
(i) Coopers & Lybrand - 3,700 3700
Q700 14,700 9700 14,700
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13. REMUNERATION OF DIRECTORS
Income received, or due and receivable, by Directors from
entirics in the economic entity and related bodics corporate. 253,414 235,750 253,414 225.750
Number of parent enrity Directors whose income from the
parcnt entity or related bodies corporare was within the
following bands:
S10,000 w 319999 | 2 1 2
240,000 1o 549999 2 l 2 1
S150,000 o $159.999 1 [ 1 1

Included in the above are consulting fees. Consulting fees in the form of management fees and geological fiees were pad during

the vear in the normal course of business to firms of consultants, of which Directors are the principals,

The above information s presented i accordance with the reguirements of clause 25 of Schedule 5 to the Corporarions
Regulations, The Company has been relieved from compliance wath the corresponding requirciments of Accounting Standard

AASE 1017 Relared Party Disclosures by class order 95,/741 issucd by the Awstralian Secuntics Commission,

19. REMUNERATION OF EXECUTIVES

One executive received $150,000 duning the vear ended 30 June 1996 (1995: S150,000).

20, SEGMENT REPORTING

The cconomic entity operates in the mining and exploration industry in Australia.

21, RELATED PARTIES

Relaved partics of Paladin Resources NL fall into the following categories:

Directors
{a)  The following persons were Directors of Paladin Resources NL during the financial year:
I Drunnet
| Borsholl
0 Swalw
R W Crabb

(b} Remuneration of Directors is disclosed mn Note 18,

(¢} Transacrions wirh direcror-relared entities
The following transactions with Direcrors and director-related ennries oconrred during the vear on normal commercial terms
andl conditions:

{1} Fees for geological and consulting services were paid 1o a company in which | Borshodt is a director and shareholder;
{ii}  Fees for company secrerarial services were paid to a company in which G Swaby is a director and shareholder; and

(i1} Fees for fegal services were paid to a firm in which R Crabb is a partner.
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21. RELATED PARTIES (continued)
Aggregare amount of ¢ach of the above tpes of transacrions with
Dircctors and their dircctor-related entities were as follows:
Geological, management consulting and secretarial services 218,728 214,155 218,728 214,155
Legal services 25,414 12,660 25,414 12,660
1996 Numper 1995 MUMBER
SHARES Qrrions SHARES Orrions
{dy  Dirccrors” holdings
13 Dunnet 200,000 300,000 200,000 00,000
| Borshoff 8,816,015 00,000 8,726,015 500,000
G Swaby 154,000 00,000 154,000 300,000
R Crabb R00,000 00,000 L0, 000 200,000

a)

b)

Shares are fully paid ordinary shares. Options are unlisted and exercisable at 25 cents on or before 31 May 1994,

Whaolly-owned Group Transactions

The wholly-owned group consists of Paladin Resources NL, the ultimate parenr entity, and the wholly-owned controlled enrity
set out in Note 7. Transactions between Paladin Resources NL and its comrolled entity consist of the transfer of funds amongst
the companies for day 1o day financing. Inter-company balances are unsecured and are not interest bearing. The balance in respect

of the inter-group loan is set out in Note 6.

. EVENTS SUBSEQUENT TO BALANCE DATE

There has not arisen in the interval berween the end of the financial vear and the date of this reporr any item, transaction or event

of 3 material and unusual natare likely, in the opinion of the Directors of the Company, to affect substantially the operations of

the economic entity in subsequent financial vears with the exception of:

National Resonrces Explovation Lid
On 14 August 1996, Paladin advanced $400,000 ro Narional Resources Exploration Ltd {NRE), repavable on the carlier of:

the date on which NRE raiscs equity capital in an amount of $2,000,000 and, using a combination of the equity capital and the
sum of $400,000 advanced o ir by Paladin, NRE reduces the debt owing o its creditors by an amount of not less than

S 1,000,000; or
90 days after the date on which Paladin advances the sum of $400,000 1o NRE.

The loan is secured by a second ranking Mining Morgage over certain of NRE’s renements and a fixed and Noating charge over
the assets of NRE, The loan allows for an election for Paladin to convert whole or part of the loan into Convertible Notes at the
rate of 6.7 cents per share. This was approved by NRE sharcholders on 23 Seprember 1996, In addition, NRE sharcholders
approved a conversion o NL status, change of name to Gullewa Gold NL and a placement totalling $2.8 million,
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23. RECONCILIATION OF MET CASH
OUTFLOW FROM OPERATING ACTIVITIES
TO OPERATING LOSS AFTER INCOME TAX
(a)  Operating loss after income tax 1,058,648 563,290 1,058,648 AR2.978
MNon-cash irems:
Diepreciation and amortisation ( 150,064) (385,753) (123,849 (361,690)
Exploration expenditure written off (931,932) (264,833) {306,698)
Provision for non-recovery of intercompany loan . (651,449} {308,582)
Change in operating asscts and labiliries;
[ Decrease) increase in trade deblors {1,291) 7967 (1,291} 7967
Deerease/(inerease) in operating liabilitics 32474 6,097 32,474 6,997
Net cash inflow /(eurflow ) from operating activities 7435 72,331 7.835 71,332

b} MNon-cash financing and investment activities:
No non-cash financial mvestment acuiviries during rhe vear.
{e)  Unused crediv facilities

The economic entity has no unused credin facilities as av 30 June 1996,
CONSULIDATED

19496 1995
CENTS CENTS
24. EARNINGS PER SHARE
(a) Basic Loss Per Share {2.28) (1.21}
Weighted average number of ordinary shares on ssue during
the vear used in the caleulation of basic camings per share 46,500,015 46,500,015

(b} Diluted Earnings Per Share

Diluted earnings per share has not been disclosed as it is not marerially different from the basic camings per share,

PareENT ERTITY

1996 1995
A 5
25. EMPLOYEE ENTITLEMENTS
Provision for Annual Leave
Aggregate emplovment entitlement liabiliry 16,308 16,081

Superannuation
A superannuation plan has been established by the parent entity fior the provision of benefits 1o emplovees on retirement, death or disability.
The plan’s benefits have been designed to comply with the appropriate Occopational Superannuation Legishaton requirements.

The plan is an accumulation style fund whereby a member's benefin equals the wotal contributions 1 the fund on behalf of the
member plus investment income carmed, less the cost of insurance, tax and administration costs charged. Becanse of the nature

af the plan, there are adequate funds o sarisfy all benefirs to employees,
Conrriburions by the parent entity represent a defined peecentage of each emplovee’s salary,. Emplovee contributions are voluntary.

There is no legally enforceable obligation on the parent entity to contribute ro the superannuation plan other than that dircetly

associated with the Oceupational Superannuation Legislation requirements,




25, EMPLOYEE ENTITLEMENTS (continued)

Employee Share Option Plan

Cn 21 June 1994, sharcholders approved the inrroduction of the Paladin Resources NL Direcrors, Employees and Consultants
Share Option Man (“the Share Oprion Plan™), The number of options issued from time o fime pursuant to the Share Option
Man shall net exceed 10% of the total issued shares in the Company from time to time. On 8 September 1994 the Company
issued 1,985,000 unhsted opuons excrcisable at 25 cents on or before 31 May 1999, pursuant 1o the Share Option Plan to 10

participants. The number of unissued ordinary shares under these options ar the date of this report is 1,985,000,

The Company is of a kind referred vo in the class onder issued by the Australian Securities Commission dared 8 March 1994, under
which the dirccrors are relieved from the need 1o discluse the names of all employees and relevanr derails in respect of options
granted o those emplovees under the Paladin Resources NL Directors, Employees and Consultants Share Opoon Plan, The

Directors have availed themselves of the relicf granted under this class order,

Nov persons entitled to exercise any option referred to above has or had, by virwe of the option, a nght to participare in any share

issue of any other body corporate.




[STATEMENT BY DIRECTORS

In the apinion of the Dircctors:

fa)  the financial starements sex our on pages 20 to 33 are drawn up in accordance with Divisions 4, 4A and 4B of Part 3.6 of the

Corporations Law and so as 1o give a true and fair view oft

(1} the stare of affairs as at 30 June 1996 and the Toss for the financial year ended on that date of the Company and the economic

entitv; and
(i) the other marters with which they deal;

(bh  at the date of this statement there are reasonable grounds o believe that the Company will be able to pay its debrs as and when
they fall due,

The financial starements are drawn up in accordance with applicable Accounting Standards and orher mandatory professional reporting

requirements { Urgent [ssues Group Conscnsus Views).

Signed ar Perth this 26th day of September 1996 in accordance with a resolution of the Directors.

| Borshoff | Dirccror) G Swaby | Director)




[INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF PALADIN RESOURCES NL

Scope

We have audited the financial starements of Paladin Resources NL for the financial vear ended 30 June 1996 as scr our on pages 20 1o
34, The financial statements inclinde the consplidated accounts of the economic entity comprising the Company and the entities it
comrifled ar the year end or from tme o tme during the financial year. The Company’s directors are responsible [or the financial
statements. We have conducted an independent audit of these financial statements in order to cxpress an opinion on them to the

members of the Company.

Our audit has been conducted in accordance with Australian Audiving Standards 1o provide reasonable assurance as to wherher the
financial statements are free from marerial misstarement, Our procedures included examinarion, on a test basis, of evidence supporting
the amounts and other disclosures in the financial statements, and the evaluation of accounung policies and significant accounring
estimates. These procedures have been undertaken to form an opinion as to whether, in all material respects, the financial statements
are presented fairly in accordance with Accounting standards, other mandatory professional reporting requirements (Urgent Issues
Group Consensus Views) and statutory requirements so as to present a view which s consistent with our understanding of the

Company’s and the economic entity’s financial position, the results of their operations and their cash lows,

The audir opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinion, the inancial statements of Paladin Resources NL are propery drawn up:
{a]  soas o give a true and fair view of:
() the stare of affairs as ar 30 June 1996 and rhe loss and cash flows for the financial year ended on thar date of the Company
and the economic entity; and
(i}  the other matters required by Divisions 4, 4A and 4B of "art 3.6 of the Corporations Law to be deale with i the financial
statements;
(b} in accordance with the provisions of the Corporations Law; and

(¢) imaccordance with applicable Accounting Standards and other mandatory professional feporting requirements,

COOPERS & LYBRAND

Chartered Accountants

John O Connaor

Partner

Perth, Western Australia
Date: 27 Seprember, 1996



IADDITIONAL INFORMATION

Pursuant to the Listing Requirements of Australian Stock Exchange Limited a5 at 12 September 1996,

fa)

INSTRIBUTION NUMBER OF SHAREHOLDERS
1 - 100D 1
Loar - 5,000 25
5001 - 10,000 171
10,0001 and over 4606
663

i)

(c)

1 sharcholder holds less than a markerable parcel of shares.

Substantial sharcholders (3% or more of issued capatal )

Onon Resources NL

| Borshoff and associated companies

The rwenty largest shareholders hold 51.15% of the rotal shares issued.

Hounr

Aylworth Holdings My Lid
Orion Resources KL

Tilbia Nominees Pry Ltd

Perer Bowman Nominees Pty Lid
Ventana Nominees Pry Lud
Sromy Rises Pry Lud

Westessa Holdings Py Lid

Lovtus Bird Sanctuary Py Lid
Boyan Australia Py Lid

Scomac Mining Pry Led

Bourse Secunnies Pry Lid
Rundaberg Refrigeration & Elecorical Py Lad
Cirekar My Lud

Dokka One Pry Lad

Gloric Holdings Py Lid
Overnight Nominees Pry Led
Sranley Explorarion Services Pry Lud
Mr Leon Isaac Guralnek

A& T Ting Pry Lad

Cityline Holdings 'y Lid

7,000,000 shares
8816015 shares

Moy, OF SHARES

PERCENTALE %

8,600,015 18.49
7,000,000 15,05
1,180,000 254
1,000, C0 B 215
T08 000 1.52
00,000 1.51
706,000 151
500,000 1.08
450,000 0.97
358,000 0.77
A30,000 071
230,000 07l
293,000 h6d
250,000 054
250,000 0.54
250,000 0,54
250,000 0.54
218,000 047
210,000 045
200,000 043
23,778,015 51.15




(d)  Voting nghts

For all shares, voting rights are one vote per member on a show of hands and one vore per share in a poll,

ifi  Mining Tenements held -
WESTERN AUSTRALIA

PropecT
DUNNSVILLE
LAKE ROE

SWAN LAKE JOINT VENTURE
SALT RIVER JOINT VENTURE

NORTHERN TERRITORY

ProjeCcT
LITCHFIELD

CENTRAL PINE CREEK
MARGARET RIVER JOINT VENTURE

DAVENPORT

HATCHES CREEK
BARROW CREEK

E Explararion Licenee (WA}

EfA)l  Expleration Licence Application (WA)
MiA)  Mining Lease Applicasion [Wd )}

EL Explaration Licence (N1}

EL(A)  Explorarion Licewce Applicasion {NT)

INTEREST %
100

100

Diluring ro 44
Earning 50

INTEREST %
1040

100

Diluting to 30

Diluting tao 30
Diluting te 30
100

IV PagrsER/S

Abertoyle Resources Lud
Marional Resources

Explorarion Lrd

TV PARTNER/S

Solomon Pacific
Resources NL
Posgold Lid
Posgold Lid

OPFERATOR

Abertiwle Resources Lid
Paladin Resources NI

OPERATOR

Solomon Pacific
Resources ML
Posgold Led
PPosgold Lid



PALADIN

Paladin Resources NI
245 Churchill Avenue, PO Box 2001, Subiaco WA 6008

Felephone; (09) 381 4306 Facsimile: (09) 381 4978




