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COMPANY PROFILE

Paladin Energy Ltd’s principal activity is the acquisition, exploration, evaluation, development and operation of uranium

mines and the sale and trading of uranium oxide (U,Oy).

It is listed on the Australian Securities Exchange (Member of S&P/ASX100), the Toronto Stock Exchange and the Namibian
Stock Exchange under the symbol “PDN” and currently operates two uranium mines in Namibia (Langer Heinrich) and

Malawi (Kayelekera).

Paladin is a world leader in modern uranium extraction, with its two mines being the first new conventional uranium mines
developed in the past 25 years, both at the forefront of new technology.

CORPORATE VALUES

CREATE shareholder wealth and develop the
considerable opportunities it has
generated to become a major player in
the global uranium supply market.

OPERATE with a safe best practice philosophy
having due regard for the environment.

REWARD employee performance and provide a
fulfilling work environment.

CONTRIBUTE to the growth and prosperity of the

RESPOND

ACT

countries in which Paladin operates by
conducting operations in an efficient
and effective manner and by seeking out
opportunities for expansion.

to the attitudes and expectations of the
communities in which it operates as
part of its corporate social responsibility
obligations.

with integrity, honesty and cultural
sensitivity in all of its dealings.
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Rick Crabb
Chairman

The 2008/09 financial year may have been
tumultuous on credit and equity markets,
but the economic turmoil had no impact
on the business at hand for Paladin.
Thanks to a clear strategy, dedicated staff,
a stable contracted uranium price and
comfortable cash reserves, the Company
continued to develop its two uranium
mines and various exploration and pre-
development projects.

Certainly the Company’s share price
retreated during the stock market trough,
to a low of A$1.60, but responded well to
reach a high of A$5.47 on 3 June 2009. In
my view, this recovery reflects the positive
outlook for nuclear power and thus for
the uranium market. More particularly, it
reflects what | believe to be the unique
characteristics of Paladin, namely proven
capacity to build and operate new mines;
a large resource base and substantially
uncommitted future production. My

Board also has a firmly-held view that
Paladin should remain independent and
thus we have not taken the path of some
other uranium companies in bringing
power utilities or other nuclear industry
participants onto the share register. We
believe that the world needs another
major independent uranium producer and
that Paladin has the capacity to fulfil that
role.

In April 2009, the President of Malawi,
Dr Bingu wa Mutharika, officially opened
the Kayelekera Mine. This operation is
ramping up production and is achieving
expectations. It will make a significant
contribution to shareholder wealth and
to the Malawian economy. Sadly, after a
sustained injury free period throughout an
intensive development programme, fatal
accidents have occurred on site during
this year, underscoring the risks inherent
in large-scale construction enterprises.
A thorough review of safety procedures
is being undertaken, as the expectation
of all involved in our Company is that
workplace safety is paramount.

Our flagship project, the Langer Heinrich
Mine, has comfortably performed above
design capacity for Stage | despite the
challenges of operational coexistence

A growing international presence

with the Stage Il expansion project, which
will boost production to 3.7Mlb U,O,.
Although some delay was experienced
with construction of Stage Il, it was
substantially completed by June 2009 and
is now nearing full operational capacity.
As announced on 30 June, the Board has
approved the Stage Il expansion, which
will take nominal production to 5.2Mlb pa
U,0,, utilising existing water and power
infrastructure. By 2011, therefore, Langer
Heinrich will be a true world class mine
with at least a 20-year life in a stable
regime.

The Company continued to build its
Mount Isa uranium resource base,

both by ongoing exploration drilling of
existing projects and by the acquisition
of additional ground through the takeover
of Fusion Resources Limited. Work is
continuing on the project pre-feasibility
study and we would expect to progress
to a full feasibility study during 2010. As
| have stated before, Paladin is prepared
to progress this project whilst patiently
awaiting Queensland’s uranium policy

to come into line with the position of

the Federal Government and the other
resource-based States.

Following the change of government in
Western Australia to one supportive of
uranium mining, the Company has re-
activated work on its Manyingee in-situ
recovery uranium project. Initial work
will focus on resource expansion and
environmental evaluation.

The Board and management continued
during the year to evaluate a number of
international acquisition opportunities
within clearly understood parameters
designed to achieve the Company’s
strategic goals. This process will

be ongoing and | feel confident that
rewarding outcomes for shareholders will
eventuate.

| believe that | should inform shareholders
of the Board'’s current position concerning
executive remuneration. During the past
year, employee salaries, as a general
rule, were increased in accordance with
movement of the Consumer Price Index

only. This applied also to our Managing
Director/CEO. Bonuses were paid to
modest levels, having regard to the
outstanding achievements of management
in delivering the only new conventional
uranium mines built in the world for

more than a decade. The Remuneration
Committee resolved to offer a bonus

of A$720,000 to Managing Director/

CEO John Borshoff, recognising his
achievements on a number of fronts (as
detailed elsewhere in this Annual Report),
however Mr Borshoff chose not to receive
any bonus, as he felt it was important to
show leadership and restraint - a selfless
act in these extraordinary times.

Nevertheless, shareholders do need

to understand that the market is very
competitive for experienced personnel
in the uranium business. Due to its early
mover status, Paladin is fortunate having
a strong contingent of people rich with
uranium experience (and enhanced

by Paladin’s own activities over recent
years). The Company therefore needs to
remunerate its key staff appropriately to
ensure that we retain them.

For the past financial year, Directors’ fees
remained unchanged and the Board has

resolved that this should be the case also
for this current financial year.

Once again, it is my pleasure to thank
John Borshoff and his dedicated team

in Australia, Africa and elsewhere for
another year of hard work and outstanding
achievements.

| commend you to closely study the
information provided in this Annual
Report, as | think it will provide you with
good insight into the uranium market and
the great potential that | firmly believe
Paladin offers its shareholders, customers
and stakeholders in this dynamic industry.

Mr Rick Crabb
Chairman
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Mr Dustin Garrow
Executive General Manager
- Marketing

Mr James Eggins
General Manager
- Sales and Contract Adminstraton

Increasing mine production capacity

The global recession’s dramatic impact on
demand for most major commodities has
highlighted by exception the fundamental
resilience of the nuclear electricity industry
and emphasises why sustained long-term
growth in nuclear power is inevitable.

Despite a fall in primary energy
consumption worldwide as a result

of decreased economic activity, the
production of electricity by nuclear
generators remained unchanged at 2601
terawatt hours (TWh) in 2008 compared
with 2608 TWh in 2007. Nuclear electricity
again accounted for about 15% of world
electricity production.

In June 2008, there were 439 nuclear
power plants in operation and 35 new
plants under construction. In June this
year, the number is 436 in operation, the
decline due to the final shutdown of three
plants, and 49 under construction. There
are now 136 nuclear power plants in the
planned category (93 in June 2008) and
a further 277 (218 in June 2008) in the
proposed category. 68 of the new reactors
will be built in Asia, with 31 planned for
China alone over the next 12 years.

The robustness of nuclear electricity during
the serious economic downturn illustrates
the low cost base load characteristic

of its contribution to power supply and
confirms the determination of many
countries to maintain and expand nuclear
power regardless of short-term economic
conditions.

The International Atomic Energy Agency’s
2008 forecasts of nuclear power
generation in 2030 have been significantly
increased from their 2007 estimates,
raising the high case to 748 gigawatt
electric (GWe), which is double today’s
capacity, and forecasting a low case of
473 GWe. The 2007 estimates were a high
case of 691 GWe and a low case of 447
GWe.

Stability of reactor operations means that
demand for nuclear fuel has not been
negatively affected by the recession,
which makes it virtually unique, and the
medium to long-term outlook is similarly
undiminished.

On the uranium supply side, the shortfall
between uranium production and reactor
requirements remains significant. World
uranium production increased in 2008 by
6.5%, still leaving a gap between supply
and demand of more than 33% of reactor
requirements. The major contributor to
the production increase was Kazakhstan
where production rose 28% from 2007
making Kazakhstan the second largest
uranium producer and pushing Australia
into third place. Namibia also increased
uranium production significantly due to the
increasing output at Langer Heinrich as
well as at Réssing Uranium.

Paladin Energy Ltd 7



Kayelekera

As of 1 August 2009, a total An interesting development has been the aggressive
movement of uranium consumer groups, either directly

of 436 commercial nuclear or by proxy through trading organisations or state-owned
foreign investment entities, into the direct acquisition of

reactors were operating uranium resources considered feasible for development

or into joint venture arrangements with more experienced

globally while a further 49 partners to pursue new mine and mill construction. This

new nuclear units were under phenomenon is a characteristic of recent Kazakhstan
developments, but is also evident in Australia and the USA.
active construction. The willingness of buyer groups to finance new mining

operations is indicative of the strategic challenges facing
uranium supply in the future.

It is interesting to note, however, that despite several
years of strong uranium prices in a positive political and
economic environment for the growth of nuclear electricity
there has not yet been a significant diversification of the
global uranium supply base. In fact, the only new country
to enter the commercial uranium market in volume since
the shift of traditional uranium production from Ontario

to Saskatchewan in Canada, and from post-war small
production in Queensland, South Australia and the
Northern Territory to the Alligator Rivers region of the
Northern Territory in Australia, both in the early eighties,
is Malawi with the commissioning of Paladin’s Kayelekera
mine in early 2009.
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Current and Long-Term Market Outlook

The future role of nuclear power in the global energy

mix remains highly encouraging. Escalating concerns
regarding climate change and the basic need for electricity
are driving an increasing number of countries to either
actively pursue the nuclear option or, at least, seriously
consider the technology.

As of 1 August 2009, a total of 436 commercial nuclear
reactors were operating globally while a further 49 new
nuclear units were under active construction. China leads
the way with 15 reactors under construction followed by
the Russian Federation (9 reactors), India (6 reactors) and
South Korea (5 reactors). The number of reactors either on
order or planned has risen to 136 involving a broad range
of countries including Egypt, Indonesia, South Africa, the
United States, Thailand, Turkey and the UAE. Importantly,
an additional 277 reactors are now proposed to be built in
a spectrum of countries across the globe.

China remains the centre of expected nuclear power
growth. Projected installed nuclear generating capacity is
expected to rise from its current level of less than 10,000
up to more than 80,000 Mwe by 2020.

In the United States, more than half (54) of the operating
reactors (104) have now been granted license extensions
which permit a further 20 years of operation.

Uranium production continues to lag growing worldwide
demand. During 2008, aggregate global uranium
production (114Mib) fell well short of estimated uranium
requirements (170Mlb). Since 2004 when total world
uranium production was 104.5Mlb, global output of
uranium has increased less than 10%. Some of the major
producing countries such as Australia and Canada actually
experienced declines in production (6.4% and 22.3%)
during that period while Kazakhstan (130%) and Namibia
(44%) experienced significant percentage increases.

Uranium prices continued to moderate over the year, failing
to reflect the persistent imbalance in uranium demand and
supply forecast for the mid-to-long term. Spot uranium
prices declined from around US$65.00/Ib in September
2008 down to US$52.00/Ib by end of calendar year 2008,
influenced to a great degree by the de-leveraging of
investment funds which were forced to liquidate physical
inventories. Since early 2009, the spot price has remained
somewhat volatile, declining to US$40.00/Ib before rising
into the US$54.00-55.00/Ib range. As of late August,
reported spot prices stood at US$47.00/Ib.

Paladin Energy Ltd 9






Mr Simon Solomons
Executive General Manager
- Operations Development

The following Management Discussion and
Analysis (MD&A) for Paladin Energy Ltd
(Paladin or the Company) should be read
in conjunction with the Directors’ Report
and the audited Financial Report for the
year ended 30 June 2009. The effective
date of this report is 24 September 2009.

The financial information presented

in this MD&A has been prepared in
accordance with applicable International
Financial Reporting Standards (IFRS),
other mandatory professional reporting
requirements and the Corporations Act
2001.

In addition to these Australian
requirements further information has been
included in the Consolidated Financial
Statements for the year ended 30 June
2009 in order to comply with applicable
Canadian securities law, as the Company
is listed on the Toronto Stock Exchange.

Additional information relating to
the Company, including public
announcements, is available at
www.paladinenergy.com.au.

Building geographic diversity

Forward Looking Statements

Some of the statements contained in
this MD&A, including those relating to
strategies and other statements, are
predictive in nature, and depend upon
or refer to future events or conditions,
or include words such as “expects”,

»ow

“intends”, “plans”, “anticipates”,
“believes”, “estimates” or similar
expressions that are forward looking
statements. Forward looking statements
include, without limitation, the information
concerning possible or assumed further
results of operations as set forth herein.
These statements are not historical facts
but instead represent only expectations,
estimates and projections regarding future
events and are qualified in their entirety
by the inherent risks and uncertainties
surrounding future expectations generally.

The forward looking statements contained
in this MD&A are not guarantees of future
performance and involve certain risks and
uncertainties that are difficult to predict.
The future results of the Company may
differ materially from those expressed in
the forward looking statements contained
in this MD&A due to, among other factors,
the risks and uncertainties inherent in the
business of the Company. The Company
does not undertake any obligation to
update or release any revisions to these
forward looking statements to reflect
events or circumstances after the date of
this MD&A or to reflect the occurrence of
unanticipated events.

Paladin Energy Ltd 11



MANAGEMENT DISCUSSION AND ANALYSIS

Overview

Paladin is a uranium production company with projects
currently in Australia and two operating mines in Africa
with a strategy to become a major uranium mining

house. The Company is incorporated under the laws of
Western Australia with a primary share market listing on
the Australian Securities Exchange (ASX) and additional
listings on the Toronto Stock Exchange in Canada; and
Munich, Berlin, Stuttgart and Frankfurt Stock Exchanges in
Europe, and on the Namibian Stock Exchange.

Langer Heinrich Mine, Namibia

During the 2008/09 financial year, the Langer Heinrich Mine
(LHM) produced 2.7Mlb of U,O, versus 1.71Mlb U,O,

the previous year, an increase of over 60%. At the end of
June 2009, LHM had exceeded Stage | design of 2.6MIb
pa over the 12 month period. Stage Il construction, which
will expand production to 3.7MlIb pa, was completed by
the end of June 2009 and commissioning is well underway
with design parameters expected to be met during the
September quarter of 2009.

Mining activities, through the contractor Karibib Mining
and Construction Company, are continuing and the mining
fleet was expanded at the beginning of 2009 in preparation
for the additional feed required for the Stage Il expansion.
Both operations and construction teams worked closely
throughout the year as the expansion project was finalised,
limiting disruptions caused by construction activities.

Kayelekera

The Board has approved a further expansion (Stage Ill)
which will increase production from 3.7Mlb pa to 5.2Mlb pa.
Initial construction will begin in the September 2009 quarter
at an estimated capital cost of US$71M. Construction is
expected to take 12 months.

In summary, the Langer Heinrich operations performed well
during the year. The operation will ramp up production of
the Stage Il expansion in the new financial year which will
further enhance the performance of this already successful
operation. The Company is proud of the achievement of
everyone at LHM and considers this operation to be one of
the cornerstones for continued growth in the Company. The
announced Stage Il expansion will position the operation in
the top-tier of global uranium operations.

Kayelekera Mine, Malawi

During the past year, efforts focused on final construction,
with the project remaining within 5% of its capital works
budget at an estimated US$215M cost. This construction
project was the first of its type and magnitude ever to be
undertaken in Malawi and was achieved with an average of
over 75% of the workforce being Malawian.

The 3.3MIb pa Kayelekera Mine (KM) was officially opened
on 17 April 2009 by his Excellency, Dr. Bingu wa Mutharika,
President of Malawi. Final commissioning of this operation
commenced in the June quarter of 2009. Currently the
operation has a commercial life of 12-14 years, however,
exploration at the minesite and within the immediate district
could add to the existing resource base. Commercial

scale production is expected to be achieved during the
September 2009 quarter and first product has made its
journey through Zambia to Walvis Bay in Namibia for
shipment.



Kayelekera represents Paladin’s second conventional
uranium mining operation put into production over the last
four years, and the first commercial mining venture for
Malawi. A 15% equity interest in the subsidiary, Paladin
(Africa) Ltd (PAL), the holder of the Kayelekera Mining
Licence, is held by the Government of Malawi. The project
will be the most significant contributor to the GDP of
Malawi.

As of year end mill throughput has been maintained

at around 110t per hour and will be stepped to design

capacity of 190t per hour. Kayelekera’s commissioning
remains on track for nameplate capacity by early 2010.

Exploration And Evaluation

Across the Group, exploration and evaluation expenditures
totalled US$12.2M to aggressively advance organic growth
opportunities in Australia, in particular the Mount Isa
Uranium Joint Venture and Isa North Uranium Project in
Queensland, as well as the Angela Uranium Joint Venture in
the Northern Territory.

Following completion of resource drilling in 2008, new
estimates were completed for both Valhalla and Skal. The
Valhalla Mineral Resource now stands at 30,630t (67.5Mlb)
U,O, and at Skal, resources for the Skal East deposit were
added to the existing resources for the Skal Far North,
North and South estimates for a total of 5,560t (12.3MlIb)
U,0,. Both areas have now been subjected to extensive
ground geophysical surveys and associated geological
mapping and this is expected to aid in further drill planning.

O

Following the granting of an exploration licence to the
Cameco Australia/Paladin Angela Joint Venture, a resource
definition and validation programme was commenced. At
year end, the Joint Venture partners had completed some
11,649m of RC and diamond drilling and the balance of
14,593m is expected to be completed by the end of the
September 2009 quarter.

Following a change of government in Western Australia
which saw the lifting of the administrative ban on uranium
mining, Paladin has re-commenced work on both the
Manyingee and Oobagooma projects, compiling and re-
evaluating the historical data for the deposits as well as the
Spinifex Well prospect located near Manyingee. Following
this period of re-assessment, planning for a resource
definition drilling programme was completed for Manyingee
and Spinifex Well and access approval and agreements are
being negotiated. In conjunction with this work, the granting
of the Oobagooma tenement application is being actively
pursued.

This construction project was the

first of its type and magnitude ever

to be undertaken in Malawi and was
achieved with an average of over 75%

of the workforce being Malawian.



MANAGEMENT DISCUSSION AND ANALYSIS

Several promising areas adjacent to KM in Malawi were also
drilled during the latter part of the year following on from
extensive ground and airborne surveys completed in late
2008. Whilst the majority of the work is still at an early stage,
preliminary results are very encouraging.

Exploration of EPL3500 at Langer Heinrich started in 2008
with a helicopter borne EM survey to better define the
palaeochannel. Widespaced follow-up drilling has now
been completed. A new drilling programme is currently
being carried out to better define any possible westward
extensions of the uranium mineralisation.

Health & Safety

Paladin is committed to achieving the highest performance
in Occupational Health and Safety to create and maintain

a safe and healthy workplace. Paladin’s approach to health
and safety management is guided by its policy where the
safety, health and well being of employees, contractors and
the community are of core value to Paladin’s operations.

A healthy workforce contributes to business success.
Paladin’s aim is for zero injuries and to achieve this
objective, the Company:

° established a mindset in the workforce that injuries
are preventable;

° implemented and assigned accountability for the
Company’s policies, standards, guidelines, systems
and procedures;

° encouraged safe behaviour by employees
and contractors;

° promoted management leadership in safety;
° provided ongoing education and training in safety;
° provided the correct and safe equipment

to the workforce; and

° conducted hazard identification, risk assessments
and proposed risk management measures

Corporate Social Responsibility

The work Paladin does in relation to its host countries and
neighbouring communities strives to achieve a balance
between economic, social and environmental needs.

The Company maintains significant social development
in-house capability and undertakes community assistance
programmes with the objective of building strong communal
bonds within the communities in which it operates. In
Malawi, the Company has committed under the terms

of its Development Agreement, to expend US$10M on
social infrastructure projects agreed in consultation with
the Government of Malawi and the community and has
undertaken a significant number of community projects in
Namibia during the year.

14 Annual Report 2009
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Paladin successfully achieved project financing of
US$167M for KM, provided by a syndicate of banks

made up of Société Générale, Standard Bank Limited and
Nedbank Capital, the same syndicate that provided project
finance for LHM. With the support of the Export Credit
Insurance Corporation of South Africa and the commitment
to source materials from South Africa during construction,
Paladin achieved a very competitive cost of funding. The
successful drawdown on this facility in August, 2009, in

the face of difficult credit markets, stands testament to the
robust economics of the mine and the ongoing support from
the lenders.

The takeover of Fusion Resources Limited (Fusion) by
Paladin was completed in April 2009. This added Fusion’s
Valhalla North Project uranium resources, including Honey
Pot and Duke Batman, on 622km? of prospective ground to
the suite of Queensland uranium properties.

Paladin continues to maintain an aggressive M&A strategy.

Our People

Paladin’s employee numbers increased across the Group,
with the impact of the Global Financial Crisis increasing the
availability of skilled and experienced candidates. In the
face of improving economies and competition across the
uranium sector, the Company will continue to create relevant
and globally competitive compensation strategies to both
attract and retain a quality workforce.

Australia’s Uranium Politics

At its national conference in April 2007, the Federal
Australian Labor Party abandoned its traditional opposition
to the development of new uranium mines. Subsequent

to this change, the Labor Party was elected to Federal
Government in November 2007. Its policy is to encourage
further development of the uranium industry. As a result

of this change in policy and government, approval or
prohibition of uranium mining is now a matter within the
residual jurisdiction of each state government to decide.

The Labor governments of South Australia and the Northern
Territory support existing mines and are receptive to new
uranium projects in those states.

A state election held in Western Australia on 6 September
2008 resulted in a change of government from Labor to

a Liberal-National Party coalition, which is committed to
allowing uranium mining in Western Australia. This has
reversed the no-development policy of the former state
Labor Government, which held power in Western Australian
for seven years. The change of policy has triggered a
resurgence of uranium activity in Western Australia and
clears the way for further work on the Company’s Manyingee
and Oobagooma Projects in the State.



Mr Justin Reid
General Manager
- Corporate Development

At present, the State Labor Government in Queensland will
not grant a mining licence for a uranium mine. To progress
the currently defined uranium resources at Valhalla and
Skal to reserve status will require a State Government
policy change in Queensland either by a change to

state Labor’s existing policy or a change in government.
Through membership of industry bodies, such as the
Australian Uranium Association and the Queensland
Resources Council, Paladin is involved in debate and
research to facilitate a change in government policy.
Although Queensland Premier Bligh recently reiterated her
government’s opposition to uranium mining, the Federal
Minister for Resources, the Hon Martin Ferguson, has
recently publicly stated that he considers uranium mining in
Queensland is inevitable.

Current Market And Long-Term Uranium Outlook

Although the underlying imbalance between uranium
supply and demand has not changed significantly over
the last 12 months, the global recession has undoubtedly
put pressure on the published uranium spot market

and long-term market prices. The liquidation of trading
positions which was visible last year continued into early
2009 causing the spot price to reach a low of US$40/Ib
U308 in April 2009 before recovering to US$52/Ib U308
by June 2009. The published long-term price declined
from $90/Ib U308 to US$65/Ib U308 over the same period.
The volatility in the spot price has been accompanied

by historically high volumes which have in turn pushed
back some utility long-term procurement and temporarily
retarded the long-term price. Nevertheless, the Company
is of the firm view that the continued growth in demand for
uranium for existing and new plants is superimposed on

a constrained supply base which creates conditions for
strong pricing and good business opportunities well into
the future.

Paladin Energy Ltd
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Review of

Paladin’s total Mineral Resource inventory includes 83,380t U,O, (183.8MIb of U,O,) at 0.074% U,Q, in the Indicated and

Operations

Measured categories, a 16% increase from that reported in the previous year. Paladin also holds 69,300t of U,O, (152.8MIb of
U,0,) at 0.06% U,O,in the Inferred Resource category, a 2% increase from that reported for the previous year. A summary of
the status of each of the advanced projects is detailed in the following table. This table does not include Inferred Resources
from Bikini, Andersons and Watta deriving from Paladin’s 81.99% ownership of Summit Resources Ltd.

Paladin Uranium Project Summary

Criteria Langer Kayelekera Manyingee Oobagooma Valhalla Skal Bigrlyi Angela
Heinrich Mine* Project** Project Deposit* Deposit* Deposit* Deposit
Mine*
Paladin 100% 100% 100% 100% 91% 91% 42.06% 50%
Attribution
Location Namibia, Malawi, West Pilbara, West Queensland, Queensland, Northern Northern
Southern Southern Western Kimberley, Australia Australia Territory, Territory,
Africa Africa Australia Western Australia Australia
Australia
Deposit Calcrete Sandstone Sandstone Sandstone Metasomatic ~ Metasomatic ~ Sandstone Sandstone
Type
Measured 56.4Mt 22.2Mt @ 7.9Mt @ - 27.8Mt @ - 27Mt @ -
& Indicated @ 0.06% 0.08% U,0, 0.1% U,0, 0.09% U,0, 0.15% U0,
Resources (32,858t (17,767t U,0,) (8,080t U,0,) (24,765t (4,190t U,0,)
U,0,) 39.2MlIb 17.8Mlb U,0,) 9.2MIb
72.4Mlb 54.6MIb
Inferred 70.7Mt @ 3.9Mt @ 5.5Mt @ - 7.3Mt @ 11.5Mt @ 4.5Mt @ -
Resource 0.06% U,0, 0.06% U,O, 0.05% U,0, 0.08% U,0, 0.05% U,0, 0.11% U0,
(41,557t (2,152t U,0,) (2,810t U,0y) (6,864t U,0,) (5,560t U,0,) (5,150t U,O,)
U,0,) 4.7MIb 6.2MIb 12.9MIb 12.3Mlb 11.4Mlb
91.6MlIb
Historic - - - 8.3Mt @ - - - 1Mt @
Resources 0.12%- 0.1%-0.13%
(non-JORC 0.14% U0, U,0,(12,000-
compliant) (9,950t U,0,) 13,000t U,0,)
21.9MlIb 26-28Mlb
Mining Conventional  Conventional In-Situ In-Situ Open pit / Open pit / Open pit / Open pit /
Method open pit open pit Leach Leach Underground  Underground  Underground Underground
Previous Gencor Central Cogema Cogema Queensland  Queensland  AGIP Uranerz
Owners Limited Electricity (French (French Mines Ltd Mines Ltd Australia Pty Australia Pty
(South Generating utility) utility) Ltd Ltd
African Board (UK
Mining utility)
Company)
and Acclaim
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Paladin Uranium Project Summary (continued)

Criteria Langer Kayelekera Manyingee Oobagooma Valhalla Skal Bigrlyi Angela
Heinrich Mine* Project™* Project Deposit* Deposit* Deposit* Deposit
Mine*
Activity 1973 -1980, 1982 - 1990, 1979-1988 1982-1985 1968 - 1972, 1970-1980, 1974-1983, 1972- 1983,
Periods 1999 to 1998 to present Acquired Acquired 1997 to 2005 to 2005 to 2009 to
present 1998 1998 present present present present
Project Stage IlI Ramp-up Resource Re- Resource Resource Resource Resource
Status planning commenced. definition assessment  definition definition definition definition and
underway. planning underway. drilling in drilling in drilling in confirmation
commenced. Resource progress. progress. progress. drilling
definition underway.
drilling
required.
Project Globally first  Significant One of Large Large Large High Large
Significance new uranium  contributor only three resource uranium uranium uranium uranium
mine and to Malawi Australian potential. resource. resource. grades. resource.
mill in a economy. advanced
decade. Approx. 10% ISL projects.
GDP.
Timeframe  Production Commissioning 3 year 2 year Development Development Prefeasibility — Prefeasibility
commenced commenced in  staged reserve / dependent dependenton Study if Study
in 2007. early 2009. feasibility resource on Queensland sufficient to follow
27 year 11 year project  study drilling Queensland ~ Government  resources. resource
project life. life. required. required. Government U Policy validation.
Ramp-upto  Ramp-up to U Policy changes.
3.7Mib/pa 3.3MlIb/pa changes.
September underway.
quarter
2009.
Expansion
to 5.2Mlb/pa
2010

Resources are quoted inclusive of any reserves that may be applicable.

Resources detailed above in all cases represent 100% of the resource - not the participant’s share.

* JORC(2004) & NI 43-101 Compliant.

** JORC(1999) Compliant

For Valhalla and Skal, Paladin’s interest is based on 50% deriving from the Mount Isa Joint Venture and 41% via Paladin’s 81.99% ownership of Summit Resources Ltd.

For Kayelekera, the Government of Malawi holds a 15% equity interest in the subsidiary, Paladin (Africa) Ltd, the holder of the Kayelekera Mining Licence

Paladin Energy Ltd
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In addition to the resources illustrated above, the Company has a 19.6% interest in Deep Yellow Ltd (ASX: “DYL")
which has projects located near Langer Heinrich in Namibia and Mount Isa in Australia.
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Mr Wyatt Buck

General Manager

- Production & Langer Heinrich
Operations

Mr David Marsh
General Manager
- Technical Project Development

NAMIBIA

Langer Heinrich Mine

LHM in Namibia is owned 100% by Paladin through its wholly
owned Namibian subsidiary Langer Heinrich Uranium (Pty) Ltd
(LHUPL). Paladin purchased the Langer Heinrich project in August
2002 and following development and construction commenced
producing in 2008/2009 production of 2.7Mlb of U,O, achieved.
With the completion of Stage Il construction during the year, this
will increase to 3.7MIb pa. Stage lll expansion has been approved
with a forecast increase in production to 5.2Mlb pa. Construction of
Stage Il will commence in the September quarter of 2009.

Langer Heinrich is a surficial, calcrete type uranium deposit
containing a Mineral Resource of 74,415t U O, at a grade of 0.06%
U,0, (250ppm U,O, cut-off grade) in seven mineralised zones
designated Detail 1 to 7, within the 15km length of a contiguous
paleodrainage system. The deposit is located in the Namib Desert,
80km from the major seaport of Walvis Bay. The attached figure
shows the location of the uranium mineralisation along the length of
the Langer Heinrich valley.

Resources stand as announced in 2008. The updated resource
announced on 28 August 2008 represented a significant uplift to
the resource previously announced in early 2006 with an increase
of 68% in tonnes and 3% decrease in grade combining to produce
a 64% increase in contained metal. The Mineral Resource is
detailed below at a cut-off grade of 250ppm U,O,.
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Mineral Resource estimate (depleted for mining) for Details 1 to 7:-

250ppm Cut-off Mt Grade % U,O, tU,0, Mib U,O,
Measured Resources 32.8 0.06 19,582 43.158
Indicated Resources 23.6 0.06 13,276 29.260
Measured + Indicated 56.4 0.06 32,858 72.418
Inferred Resources 70.7 0.06 41,557 91.591

(Figures may not add due to rounding and are quoted inclusive of any Reserves)

Langer Heinrich Exploration (EPL3500) Steady state Stage | production was achieved throughout

the year with limited interruptions related to the tying in of
the Stage Il expansion. Both operations and construction
teams worked closely throughout the year. Continued

efforts of improvement by the plant employees resulted in

EPL3500 abuts the Langer Heinrich Mining Lease to the
west and includes the sediment covered western extension
of the mineralised Langer Heinrich palaeochannel.

Exploration of the EPL started in 2008 with a helicopter the operation producing at above original design rates.
borne EM survey to better define the palaeochannel. A culture of operational improvement, environmental
Widespaced follow-up drilling has now been completed. responsibility and increasing profitability has been adopted
Results from the 2008 drilling programme indicate that by all employees.

the channel widens considerably when entering EPL3500
causing the uranium mineralisation to disperse, resulting
in low grade and thin mineralisation. A new drilling
programme is currently being carried out to better define
any possible westward extensions of the Langer Heinrich
uranium mineralisation.

Through the contractor Karibib Mining and Construction
Company, the mining fleet was expanded at the beginning
of 2009 in preparation for the additional feed required for
the Stage Il expansion. Mining in the initial two pits has
been completed and has now progressed to the west in Pit
D and to the north at the Pit A extension.

Operations Slurry heating systems are a critical element of LHM and
During the 2008/09 financial year LHM produced 2.7Mib rely heavily on spiral heat exchangers, The spiral heat

of U,0, versus 1.71MIb U,0, the previous year, an exchangers have performed well throughout the year.
increase of over 60%. At the end of June 2009, LHM A suitable maintenance regime was implemented to not
had exceeded Stage | design of 2.6Mib pa over the 12 only prevent future damage to the units but to also ensure
month period. Stage Il construction, which will expand optimal performance at all times. These units remain critical
production to 3.7Mlb pa, was completed in June 2009 and to the performance of the operation.

commissioning is well underway with design parameters

The Board has approved a further expansion (Stage IlI
expected to be met during the September quarter of 2009. PP i (Stage 11}

which will increase production from 3.7Mlb pa to 5.2Mlb pa.
Initial construction will begin in the September 2009 quarter
at an estimated capital cost of US$71M. Construction is
expected to take 12 months.
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MALAWI

Kayelekera Mine

Kayelekera is located in northern Malawi, 52km west (by road) of
the provincial town of Karonga and 12km south of the main road that
connects Karonga with the township of Chitipa to the west.

Kayelekera is a sandstone hosted uranium deposit associated with
the Permian Karoo sediments and is hosted by the Kayelekera
member of the North Rukuru sediments of the Karoo. The
mineralisation is associated with seven variably oxidised, coarse
grained arkoses, separated by shales and chocolate coloured
mudstones. Uranium mineralisation occurs as lenses within these
arkose units the lowest of which is at a depth of approximately 130m
below surface.

Mr Andrew (Jim) Morgan
General Manager
- Project Construction

Kayelekera is owned 100% by Paladin through its subsidiary PAL. In
July 2009, Paladin issued 15% of equity in PAL to the Government
of Malawi under the terms of the Development Agreement signed
between PAL and the Government in February 2007.

The Mining Licence, ML152, covering 5,550 hectares was granted
in April 2007 for a period of 15 years, following the completion
Mr Ed Becker of a Development Agreement with the Malawi Government, a
?é!i::'g';":”;f;;raﬂm Bankable Feasibility Study and Environmental Impact Assessment.
Construction started in June 2007 and was completed in early 2009.
The mine is currently in the commissioning phase, ramping-up to full
scale production.

The mine is designed to give an annual production of 3.3MIb U,O,
from the processing of 1.5Mt pa of sandstone and associated
ores by grinding, acid leaching, resin-in-pulp extraction, elution,
precipitation and drying to produce saleable product.
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New Resources and Reserves Estimation

New JORC and Canadian National Instrument 43-101
(NI 43-101) Mineral Resource and Reserve estimations
were reported in November 2008 for the Kayelekera ore
body. The results include all data from the 2008 infill and
extension drilling programme totalling 132 holes and
9,955m.

Results are as follows:

Mineral Resource at 300ppm U,O, Cut-off

Grade
Mt ppm Tonnes Mib

USOS USOS USOS
Measured
Resources 3.42 1,211 4,141 9.1
Indicated
Resources 18.78 725 13,616 30.0
Total Measured
& Indicated 22.20 800 17,757 39.1
Inferred
Resources 3.9 552 2,152 4.7

(Figures may not add due to rounding and are quoted inclusive of any
Ore Reserves)

The previously reported mineral resources (at 300ppm
U,0, cut-off) were 15.31Mt of Measured and Indicated
Resources grading 886ppm U,O, (13,573t or 29.9MIb of
contained U,O,) and 3.4Mt of Inferred Resources grading
596ppm (2,040t or 4.5MIb of contained U,O,).

The Resources for Kayelekera have been increased by
27% with the majority of the deposit reporting as Measured
and Indicated Resources. At the 300ppm U,O, cut-off limit,
the Measured and Indicated Mineral Resources amount to
22.20Mt grading 0.08% U,O, versus the previously stated
15.31Mt grading 0.09% U,O,.

Ore Reserves

Economic analysis on this Resource has indicated a break-
even cut-off grade of 400ppm. This is unchanged from the
previous Resource due to a number of contributing factors
including the changing dynamics of selling price, use of
RIP processing and reagent costs.

Ore Reserve at 400ppm U, O, Cut-off

Grade
Mt ppm Tonnes Mib

UGOS UGOS UGOS
Proved
Reserve 2.87 1,373 3,943 8.7
Probable
Reserve 9.75 959 9,342 20.6
Total Ore
Reserve 12.62 1,053 13,285 29.3

Compared to the previous Ore Reserve of 25.1MIb
announced in 2007 (also reported at a 400ppm U,O,
cut-off), the new 2008 Reserve estimate outlined herein
represents a 17% increase in contained U,O,.

The cost parameters used in the reserve estimation are
now well developed and include contracted schedules for
such items as reagents and contract mining, and as such
their inclusion can be reasonably justified. The revenue rate
used in the estimate was US$60/Ib.

The 2008 Reserve suggests an increase in mine life of 17
years to 9 years at the annual design production rate after
year 1 of 3.3MIb U,O, when the Inferred material occurring
within the pit design is included. Processing of marginal
ores at the end of mine life is expected to add an additional
3 - 4 years to the mine life.

The 2008 drilling has also shown that the mineralisation is
not yet fully delineated, particularly in the north-west and

west, and thus potential exists to easily identify additional
resources with future drilling which is expected to provide
for in-pit extensions.

Resource Drilling

Resource definition drilling to accurately define the new
limits of the ore body and further upgrade the Inferred
Resources to Indicated and Measured status, comprising
7,061m in 67 holes, was completed during July 2009. An
updated resource and reserve estimation is currently being
carried out.



Kayelekera Exploration

Exploration in 2008 identified the Mpata Prospect on EPL
170 and the Juma Prospect on EPL 169. Two short RC
scout drilling programmes totalling 5,839m in 50 holes
were completed on the Mpata Prospect in September
2008 and June 2009. The drilling identified two mineralised
arkose units within a relatively small area with significant
intersections including:

From To Thickness Provisional
Hole (m) (m) (m) Grade eU,0O,
MMP17 18 28 10 600ppm
MP31 23 29 6 350ppm
MP35 24 27 4 750ppm
MP49 14 19 4 490ppm

The intersections above have a cut-off grade of 200ppm
U,0, and maximum width of included waste of 1m and
cover two zones of approximately 200m of strike length
each.

Scout RC drilling at the Juma Prospect, 5km south of the
Kayelekera mine site, started in August 2008.

Exploration evaluated the Uliwa limestone deposit,

70km south of Karonga, in October/November 2008.
Geological mapping and limited RC drilling identified an
area of limestone of sufficient quality to be used in tailings
neutralisation at Kayelekera.

Project Development

Construction of Kayelekera began in June 2007 at a
budgeted cost of US$200M with total construction taking
almost two years. During this period Paladin completed
major infrastructure upgrades to the local roads, initiated
substantial earth works and commenced commissioning.
The construction workforce peaked at around 2000
persons, with more than 75% of workers being Malawian
nationals.

The mine is designed to give an annual production of
3.3Mlb U,O, from the processing of 1.5Mtpa of sandstone
and associated ores by grinding, acid leaching, resin-in-
pulp extraction, elution, precipitation and drying to produce
saleable product. Kayelekera represents Paladin’s second
construction project and the first commercial mining
venture in Malawi’s history contributing around 10% of
Malawi's GDP.

The project currently remains within 5% of its capital works
budget coming in at an estimated US$215M.

Operations

The mine, Paladin’s second, was officially opened on 17
April 2009 by his Excellency, Dr. Bingu wa Mutharika,
President of Malawi. Final commissioning commenced in
the June quarter of 2009, with all major process areas now
in the production ramp-up phase. The sulphuric acid plant
is the last critical component to be integrated.

The uranium plant produced its first product during April
2009 with all production related areas operating under the
management of the operations group. Production levels
are expected to increase steadily during the September
quarter. Transport of the first containerised drummed
product consignment to Walvis Bay, Namibia via Zambia
took place on 17 August 2009.

Mining operations, which had commenced on a single shift
basis in June 2008, concentrated on providing sufficient
ore in stockpiles ahead of plant commissioning. During the
year, approximately 2.4Mt were mined comprising 0.2Mt
averaging 1,030 ppm U,O, and 2.2Mt of waste rock. By the
end of June 2009, there were over 200,000t of ore on the
ROM pad with a further 200,000t of ore exposed within the
pit.

As of year end, mill throughput has been maintained at
around 110t per hour and will be stepped up to design
capacity of 190t per hour. Modifications of screens,
installation and resizing of pumps and valve re-routing have
addressed a number of minor issues.

Kayelekera’s commissioning remains on track for
nameplate capacity by early 2010.
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QUEENSLAND

Summit Resources (Aust) Pty Ltd (SRA), a

wholly owned subsidiary of Summit Resources

Ltd (Summit), operates the Isa Uranium Joint
Venture (IUJV) as well as the Mount Isa North
Uranium Project. These areas cover approximately
1,3566km? and host a number of uranium deposits
and resources including the Valhalla and Skal
deposits.

In January 2009 Paladin completed the takeover of
Fusion. This added Fusion’s Valhalla North Project
uranium resources, including Honey Pot and Duke
Batman, on 622km? of prospective ground to the
suite of Queensland uranium properties.

Isa Uranium Joint Venture

Summit Resources (Aust) Pty Ltd 50%
and Manager Mount Isa Uranium Pty Ltd 50%

The IUJV covers ground containing the Valhalla
and Skal uranium deposits 40km north of Mount
Isa in Queensland. Participants in the Joint Venture
are SRA and Mount Isa Uranium Pty Ltd (MIU),
each holding a 50% interest with SRA as manager.

MIU is a wholly owned subsidiary of Valhalla
Uranium Ltd (VUL), a formerly listed public
company and now a wholly owned subsidiary of
Paladin. Following Paladin’s successful takeover
of VUL in 2006 and Paladin’s acquisition of 81.9%
of the issued capital in Summit, Paladin’s effective
participating interest in the IUJV is now 90.95%.

Ground subiject to the IUJV covers 17km? at
Valhalla and 10km? at Skal. These two areas

lie within a much larger holding of contiguous
tenements of 1,978km? held 100% and managed
by SRA and Paladin.

Preliminary Assessment

Mineralogical investigations and preliminary
metallurgical testwork programmes have
succeeded in developing a process flowsheet
for the treatment of the Valhalla material which,
together with the current resource model,

was used as the basis for an internal project
assessment. The study was conducted primarily
as a basis for determining resource requirements
for a viable project and to provide some focus for
exploration and further investigations.

The study identified a number of areas where
project economics can be improved particularly
with respect to mining and processing costs.
Exploration efforts are now focused on increasing
the mineable resource base, in close proximity to
Valhalla, to satisfy this production criteria.



Valhalla Uranium Deposit

The Valhalla uranium deposit is located 40km north-west
of Mount Isa on Exploration Permit for Minerals (EPM)
9221. Previous drilling by Queensland Mines Ltd in the
1960’s, and SRA in the 1990’s and 2000’s, established a
combined Measured, Indicated and Inferred Resource of
56Mlb of U,O, grading 0.14%. Substantial widths of high
grade uranium mineralisation in albite-carbonate-hematite
breccias and mylonites as well as altered mafic schists
have been intersected in the latest drilling at Valhalla. The
deposit is hosted within basalts and basaltic sediments
of the Eastern Creek Volcanics, trends north-south and is
approximately 1,1700m in strike length.

The Phase | resource drilling programme at Valhalla,
including 121 RC and diamond holes totalling 34,466m,
was completed in late October 2008 and Summit
announced a new JORC compliant resource in February
2009. The majority of these drill holes have been downhole
gamma logged and gyroscopically surveyed to obtain

an accurate hole orientation using company-owned
equipment. In addition, a significant number of bulk
density determinations have been undertaken. All of this

information has been incorporated into the resource model.

The current Mineral Resource estimate for the Valhalla
uranium deposit is tabulated below and is quoted with

a cut-off grade at 230ppm U,O, for comparison to the
previous Resource estimate, individual Mineral Resource
figures are quoted on a 100% of project basis.

Updated Valhalla Mineral Resource (at 230ppm U,O, Cut-off)

Grade
Mt ppm Tonnes Mib
U308 U308 U308

Measured 8.31 883 7,334 16.2
Resources
Indicated
Resources 19.49 894 17,431 38.4
Total Measured
& Indicated 27.80 891 24,765 54.6
Inferred
Resources 7.3 799 5,864 12.9

(Figures may not add due to rounding)

The updated resource represents an 18.5% increase in
total contained metal when compared to the previously
announced total resource of 57Mlb and a 46.5% increase
in Measured and Indicated metal content (up from 37Mlb
U0, ).

The main Valhalla deposit now has strike length in excess
of 1,100m. The mineralisation extends from surface to a
depth of over 650m and is structurally controlled with a
characteristic southerly plunge. Valhalla South is located
approximately 600m along strike to the south-east of the
main mineralised zone and has a strike length of at least
400m.

A second resource drilling programme including 52 RC
and diamond holes totalling 11,738m was completed at
Valhalla in May 2009. The drilling showed positive results
at the Valhalla South deposit and an updated resource is
expected during the September 2009 quarter.

Skal Uranium Deposit

The Skal uranium deposit is located 32km north of Mount
Isa city on EPM 14048. In December 2008, a 13 hole
drilling programme including 2,670m of RC and 463m of
diamond drilling was completed. The drilling was designed
to test additional resource potential at Skal East, which
had previously been identified by geological mapping and
associated ground geophysical surveys, as well as depth
extensions at Skal South.

At Skal East, located approximately 300m east of Skal
North and South, drilling has identified a new uranium
mineralisation zone in north-east trending albites along a
strike length of 250m. The centre of the mineralisation is up
to 30m thick narrowing to the north and south. Two holes
planned for the extension drilling at Skal South were also
completed.

A new resource estimation for the Skal East deposit was
completed in March 2009 and is detailed below. The
resource dataset comprises both geochemically assayed
grades and downhole gamma logging derived grades
following application of appropriate calibration factors. The
resource has been classified as Inferred due to the current
drilling density.

Skal East Mineral Resource at 250ppm U,O, Cut-off

Grade
Mt ppm Tonnes Mib
U,0, U,0, U,0,
Inferred 3.9 455 1,779 3.9

Resources

Skal (all deposits) Mineral Resource at 250ppm U,O, Cut-off

Grade
Mt ppm Tonnes Mib
U308 U308 U308
Inferred 115 483 5,560 12.3
Resources

A drill programme has now been completed to both infill
and extend this promising area as well as add depth and
continuity extensions to the adjacent Skal South deposit.

It is expected that the resource estimation following

this drilling will allow for the re-classification of the Skall
resources to higher categories in the December quarter of
2009.
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Mount Isa North Uranium Project
Summit Resources (Aust) Pty Ltd 100% and Operator

The project is located 10 to 70km north and east of Mount
Isa and contains numerous uranium anomalies, most of
which still have to be investigated thoroughly.

Exploration continues on Summit’s 100% owned Mount Isa
North Project where Summit holds 1,356km? of granted
tenements that are prospective for uranium, copper and
base metals. The tenements are centred on the city of
Mount Isa. The project includes the Bikini, Watta and
Anderson uranium deposits as well as numerous other
uranium prospects.

Detailed geological and geophysical groundwork has
been completed at the Bikini deposits, which include the
Woomera and Mirrioola prospects to the north and south
of Bikini. A drilling programme has been planned for

both Bikini and Woomera where new targets have been
identified. A significant ground mapping programme at the
Andersons deposit has identified a number of additional
mineralised zones and a limited number of RC holes have
been planned to test these targets. Other prospects,
including Spring Creek, have also been selected for scout
drilling in the 2009/10 period.

The detailed evaluation of the airborne radiometric and
regional gravity data has identified 207 anomalies for
follow-up work of which 51 are considered priority 1. This
work was started in 2009 after the wet season which has
allowed for easier ground access to some of the more
remote areas.

Fusion — Valhalla North Project

Paladin 100%

The Fusion takeover by Paladin was completed in April
2009. The Valhalla North Project is located on three

tenements totalling 622km?, situated 40 to 75km north of
the Valhalla deposit. The geological setting is similar to

the Summit/Paladin projects to the south where albitised
basalts with interbedded metasediments are mineralised
along east-west and north-south structures in Eastern
Creek Volcanics.

Resources announced by Fusion in December 2008
include Honey Pot at 3.96MIb U,O, (2.56Mt @ 700ppm
U,0, Inferred) and Duke Batman at 3.1MIb U,O, (0.5Mt
@ 780ppm U, O, Indicated and 1.6Mt @ 630ppm U,O,
Inferred) totalling 7.06MIb U,O, at a grade of 690ppm.
These two resources are robust in terms of grade and
geological continuity. Narrow high-grade 500 - 2000ppm
U,0, zones at Duke Batman were drilled over a strike
length of 600m. Drilling over a strike length of 1.4km at
Honey Pot has defined 5 to 10m wide albitite mineralised
zones grading 300 to 1000ppm U,O,. There is potential to
expand and upgrade these resources, especially at Duke
Batman, with improved geological interpretation, ground
surveys and further drilling. Smaller, less well developed,
prospects at Sunshine, Bohra and Gidgee have potential
to be advanced to resource status. Recommended 2009
programmes include confirmation geological mapping,
ground magnetometer and radiometric surveys, gyro and
downhole gamma surveys and airborne anomaly field
checking of multiple anomalies.

Resource Status Mount Isa Region - All Projects

The total JORC Resources under Summit and Paladin
management in the Mount Isa region are now 55.4MlIb
U,0O, Measured and Indicated Resources and 51.2MIb
U,Q, Inferred Resources. Of this 50.5MIb U,0, Measured
and Indicated Resources as well as 45.4Mlb U,O,Inferred
Resources (which includes the Fusion Mineral Resources)
are attributable to Paladin. 68% of the Mineral Resources
are located at Valhalla; the rest are distributed over the
Bikini, Skal, Andersons, Watta, Duke Batman and Honey
Pot orebodies.

Details are as follows:-

Individual JORC compliant Mineral Resource figures for the Mount Isa area quoted on 100% basis.

Deposit Measured Resources Indicated Resources Inferred Resources Paladin
Attribution
Cut-off | Mt ~ Grade ppm tU,O, | Mt  Grade ppm tU,O, Mt  Grade ppm tU,O,
ppm U,O,

Valhalla 230 | 8.31 883 7,334 [19.49 894 17,431 7.3 799 5,863 91.0%
Skal 250 11.5 483 5,560 92.0%
Bikini 250 10.1 517 5,200 82.0%
Andersons 230 2.0 1,050 2,100 82.0%
Watta 230 4.2 410 1,720 82.0%
Duke Batman 250 780 388 1.6 630 1,016 100%
Honey Pot 250 2.6 700 1,799 100%
Total 8.31 883 7,334 [ 19.99 891 17,819 | 39.3 591 23,258
Total Resource 7.55 883 6,670 | 18.21 889 16,233 | 34.5 597 20,606
Attributable to Paladin (14.7MIb) (35.8Mlb) (45.5MlIb)
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OTHER PROJECTS (NON-URANIUM)

Mount Isa South, May Downs, Constance Range and
Mount Kelly comprise the non-uranium projects of SRA. A
brief description of these projects follows.

In December 2007, SRA entered into an agreement with
unlisted UK company MM Mining Plc for the farm-out of
80% of SRA's interest in these tenements. SRA will retain a
20% interest in these projects, will retain the uranium rights
and will be free carried through to any decision to mine. To
earn its interest, MM Mining Plc, through its wholly owned
subsidiary MM Mining Pty Ltd (“MM Mining”), must spend
A$8M by 7 December 2009. MM Mining is the manager.

Over recent years, the focus of Summit has shifted to its
uranium projects to the point that these projects have
assumed overwhelming significance. The joint venture
with MM Mining will allow Summit to concentrate its
management time, in partnership with Paladin, on its
uranium projects.

Mount Isa South

The Mount Isa South Project comprises 9 EPM’s and
applications covering 1,777km? of prospective proterozoic
terrain along the Mount Isa Paroo Fault from 40km to 160km
south of Mount Isa.

To date five of the EPM’s have been granted and the
remaining four EPM applications are expected to be
granted in the coming months. Glengarry Resources
Ltd has a 10% carried interest to mine development in
EPM14233.

May Downs

The May Downs Project consists of three granted EPM’s
covering 689km?, 35km west of Mount Isa.

The potential for gold mineralisation in shale sequences
along the 12km Golden Fault structure was drill tested in
2005. Several holes intersected narrow zones of anomalous
gold generally associated with elevated copper values.

Constance Range

In the late 1950’s and early 1960's, BHP reportedly
identified in excess of 200Mt of iron ore (not conforming to
either JORC or NI 43-101 codes) in a number of deposits,
hosted by the Train Range Ironstone member of the Middle
Proterozoic Mullera Formation, in the area.

The Constance Range project covers 573km? in five
granted EPM’s. The tenements are centred 30km south-
west to 45km north-west of Zinifex’s Century Zinc mine in
far north-west Queensland.

Mount Kelly

EPM14694 of 13km? near CopperCo’s Mount Kelly copper
gold discovery, 95km north-west of Mount Isa, was
granted in October 2005. The target here is copper gold
mineralisation in middle proterozoic shales along north-
west trending fault structures.

Satellite imagery and geophysical survey data has been
acquired for the area, a review of all previous exploration is
underway and field mapping and geochemical sampling to
delineate drill targets are planned.

NORTHERN TERRITORY

Bigrlyi Uranium Joint Venture

Energy Metals Limited 53.7% and Manager
Northern Territory Uranium Pty Ltd 42.1%
Southern Cross Exploration NL 4.2%

The Bigrlyi Uranium Joint Venture (BJV) covers ten granted
Exploration Retention Licences located approximately
390km north-west of Alice Springs in the Northern Territory.
Participants in the Joint Venture are Energy Metals Limited
(58.7% and Manager), Northern Territory Uranium Pty

Ltd (a wholly owned subsidiary of Paladin) (42.1%) and
Southern Cross Exploration NL (4.2%).

Bigrlyi is located on the northern margin of the
Neoproterozoic to Paleozoic Ngalia Basin in central
Australia. Uranium mineralisation at Bigrlyi is confined to
a specific narrow horizon within the lower Mount Eclipse
Sandstone for which a local stratigraphic succession has
been defined. The principal 16 uranium occurrences at
Bigrlyi were discovered in 1973 in the course of regional
exploration managed by Central Pacific Minerals NL

on behalf of various joint venture partners including
Magellan Petroleum Australia Ltd, Agip Nucleare Pty Ltd,
Urangesellschaft GmbH & Co. and the Atomic Energy
Commission.

Energy Metals Ltd, as manager of the BJV, announced in
May the results of a recently completed resource estimate
for the Bigrlyi uranium project in the Northern Territory. This
resource estimate incorporates the results from an infill
drilling programme (83 holes) which was completed in
December 2008. Results at a 500ppm U,O, cut-off are as
follows:

Grade
Resource Mt ppm Tonnes Mib
Category U,0, U,0, U,0,
Indicated 2.74 1,530 4,190 9.2
Resources
Inferred 4.53 1,140 5,150 1.4
Resources
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations

The resources were estimated using ordinary kriging

(OK) by Hellman & Schofield Pty Ltd. At a cut-off grade of
500ppm U,Q,, the Bigrlyi resource totals 20.6Mlb of U,O,.
45% of the contained uranium metal (or 4.19Kt U,O,) now
reports to the Indicated Resource category, compared with
39% in the previous (March 2008) resource estimate.

Various metallurgical and mining studies have been
completed during the year. The studies concluded that
additional open pit resources were required to maintain a
viable project. Drilling for additional resources will continue.

Angela Joint Venture

Cameco Australia Pty Ltd 50% and Manager
Paladin NT Pty Ltd 50%

In early 2008, the Northern Territory Government advised

a 50:50 Joint Venture between Paladin and Cameco
Australia Pty Ltd (manager) that it had been chosen as the
successful applicant for an exploration licence covering the
Angela and Pamela uranium deposits, located 25km south
of Alice Springs in the Northern Territory. Paladin’s interest
is held through its wholly owned subsidiary, Paladin NT

Pty Ltd. Historical work indicates a potential resource of
between 26 to 28Mib of U,O,.

In October 2008, an Exploration Licence (EL 25758) was
granted by the Department of Regional Development,
Primary Industry, Fisheries and Resources the government
department responsible for approving the Mining
Management Plan in April 2009. All compliances necessary
to begin exploration were obtained before drilling
commenced on site early in May 2009. Furthermore, an
exploration agreement covering arrangements with Native
Title holders was executed with the Central Land Council in
August 2009.

To end of August 2009 a total of 26,242m of diamond and
RC drilling has been completed. This drilling programme is
scheduled for completion in September 2009 and a JORC
Resource estimate is anticipated to be undertaken in early
2010.

Extensive evaluation work was undertaken previously

on the Angela and Pamela uranium deposits by Uranerz
Australia Pty Ltd between 1972 and 1983. Historic
uranium mineralisation defined at the time comprised
approximately 12,000t to 13,000t of U O, in the general
range of 0.10% to 0.13% U,O, and remains open at depth
and laterally. Paladin owns all the original drill hole data
for the deposit, including geology, geochemistry, down
hole gamma surveys and feasibility studies and is in the
process of capturing all the drill hole data digitally and
validating it with the current drill programme results. This
exercise should be completed early in 2010. Preliminary
metallurgical test work and geotechnical investigations
have commenced.

As part of the licence conditions, baseline groundwater
and dust monitoring commenced prior to drilling activities,
and is ongoing as part of a series of environmental
studies, including water, fauna and flora, dust, radiation,
meteorology and soils.

Cameco, the Project Manager, is managing a project
office in Alice Springs and is active in promoting project
awareness programmes within the community and
engaging interested and affected parties.

Previous tonnages, grades, assays and other technical data are
taken from historical records prior to the implementation of JORC
or Canadian National Instrument (NI 43-101). While the data are
believed to have been acquired, processed and disclosed by
persons believed to be technically competent, it is unverifiable
at present. A Competent Person as defined under the JORC
Code or Qualified Person as defined in NI 43-101 has not done
sufficient work to classify the historical estimate as current
Mineral Resources. Paladin is not treating the historical estimates
as current Mineral Resources as defined in either the JORC Code
or NI 43-101 and the historical estimates should not be relied
upon.



WESTERN AUSTRALIA

Manyingee Uranium Project
Paladin Energy Minerals NL 100%

The Manyingee Uranium Project is located in the north-west
of Western Australia, 1,100km north of Perth and 85km
inland from the coastal township of Onslow. The property is
comprised of three mining leases covering 1,307 hectares.
Paladin also holds one granted Exploration Licence (EPL
08/1496) totalling 89km? at Spinifex Well, 25km north-east
of Manyingee.

Paladin purchased the Manyingee Project in 1998 from
Afmeco Mining and Exploration Pty Ltd (AFMEX), a
subsidiary company of Cogema of France. Paladin’s 100%
interest in Manyingee is held through its wholly owned
subsidiary, Paladin Energy Minerals NL.

AFMEX (previously named Total Mining Australia Pty Ltd)
discovered uranium mineralisation at Manyingee in 1973
during regional exploration. Between 1973 and 1984 some
400 holes were drilled and this established the extent and
continuity of the sediment hosted uranium mineralisation

in permeable sandstone in palaeochannels. Field trials

by AFMEX demonstrated that the Manyingee sandstone
hosted uranium deposit is amenable to extraction by in-situ
recovery (ISR).

The Manyingee Project contains JORC (1999) Code
compliant Mineral Resources as shown below:

Cut-off Resource Grade U0,

% U0, Mt % U0, Kt
Indicated 0.03 7.9 0.10 8.1
Resources
Inferred 0.03 55 0.05 2.8
Resources

O
The change of State Government in Western Australia

in late 2008 resulted in the removal of uranium mining

restrictions in Western Australia. Subsequently Paladin
reactivated the Manyingee Project and is planning to

start field exploration at the Manyingee site in early 2010.
Currently work is concentrating on achieving land access

by obtaining all required permits and negotiating an
Exploration Access Agreement with the Traditional Owners.

At Spinifex Well, where previous explorers identified
uranium mineralisation in the same strata which includes
the Manyingee ore body, limited drilling is planned for late
2009.

Oobagooma Uranium Project
Paladin Energy Minerals NL 100%

The Oobagooma Project, beneficially held 100% by
Paladin, through its wholly owned subsidiary, is located in
the West Kimberley region of Western Australia, 1,900km
north-north-east of Perth and 75km north-east of the
regional centre of Derby. The project comprises two long-
standing applications for exploration licences covering
452km?.

In 1998 Paladin acquired a call option in relation to the
purchase of the Oobagooma Project and, in turn, granted

a put option to the original holder of the project. Exercise

of both options is subject to the exploration licences being
granted by the State. The exploration licences are situated
on freehold land owned by the Commonwealth Government
and used by the military for training purposes. Consent of
the Commonwealth Government and the Department of
Defence will be required before the mining tenements can
be granted.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations

The Oobagooma project area was explored by AFMEX in
the period from 1983 to 1986 during which time extensive
zones of uranium mineralisation were discovered. An
estimate of the uranium resources using geostatistical
methods was carried out by AFMEX. This work was done
before the JORC Code had been formulated and was thus
not carried out in accordance with the Code. The AFMEX
historical estimate is shown in the following table:

Non-JORC Cut-off Resource Grade U,0,
% U,0, Mt % U,0, Kt

Historic 0.03 8.3 0.12 10.0
Resources

Previous tonnages, grades, assays and other technical data are
taken from historical records prior to the implementation of JORC
or NI 43-101. While the data are believed to have been acquired,
processed and disclosed by persons believed to be technically
competent, it is unverifiable at present. A Competent Person as
defined under the JORC Code or Qualified Person as defined
under NI 43-101 has not done sufficient work to classify the
historical estimate as current Mineral Resources. Paladin is not
treating the historical estimates as current Mineral Resources as
defined in either the JORC Code or NI 43-101 and the historical
estimates should not be relied upon.

In November 2008 the State Government of Western
Australia changed and the restrictions on uranium mining
were lifted. Subsequently Paladin started to engage the
Commonwealth Government Departments of Finance and
Defence to obtain permission to carry out exploration on
the Oobagooma tenement applications. The tenements can
be granted by the Western Australian Department of Mines
and Energy after consent from the land owners, the Federal
Government, has been obtained.

SOUTH AUSTRALIA

Quasar Uranium Joint Venture

Paladin Energy Ltd 15-20%
Quasar Resources Pty Ltd 80% And Manager

The Joint Venture with Quasar Resources Pty Ltd,
established in 2001, encompasses two exploration licences
covering 1,051km? in the north-east of South Australia.
Paladin holds a 15% free carried interest in Exploration
Licence 3903 at Mount Yerila and a 20% free carried
interest in Exploration Licence 4134 at Petermorra. The
Joint Venture is managed by Quasar Resources Pty Ltd,

a wholly owned subsidiary of Heathgate Resources Pty
Ltd, operator of the Beverley ISR (in-situ recovery) uranium
mine which is situated immediately south of the Joint
Venture tenements. Heathgate Resources Pty Ltd is an
Australian subsidiary of General Atomics of the USA.
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The two exploration licences are located in the northern
part of the Curnamona Province, a 90,000km? block of
shallow to outcropping basement rocks that extends from
Olary, in the north-east of South Australia, 450km north-east
of Adelaide, to east of Broken Hill across the New South
Wales border. The exploration licences are considered
prospective for palaeochannel uranium mineralisation
similar to that found and successfully developed at
Beverley. Quasar is actively exploring the Joint Venture
tenements and has conducted a number of drilling
campaigns on the ground.

The information above relating to exploration, mineral resources
and ore reserves is, except where stated, based on information
compiled by Eduard Becker B.Sc, David Princep B.Sc and
Andrew Hutson B.E., all of whom are members of the AusIMM.
Messrs Becker, Princep and Hutson each have sufficient
experience that is relevant to the style of mineralisation and
type of deposit under consideration and to the activity that he
is undertaking to qualify as Competent Persons as defined in
the 2004 Edition of the “Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves”, and
as a Qualified Person as defined in NI 43-101. Messrs Becker,
Princep and Hutson are full-time employees of Paladin Energy
Ltd and consent to the inclusion of this information in the form
and context in which it appears.

URANIUM DATABASE

Paladin 100%

Paladin owns a substantial uranium database, compiled
over 30 years of investigations by the international uranium
mining house Uranerzbergbau in Germany, incorporating
all aspects of the uranium mining and exploration industry
worldwide and including detailed exploration data for
Africa and Australia.

Uniquely among Australian exploration companies, the
primary focus of Paladin’s activities for the past years has
been uranium. In that time the Company has maintained
and expanded the library of databases consisting of
extensive collections of technical, geological, metallurgical,
geophysical and geochemical resources including
resource evaluations, drill hole data, downhole logging
data, airborne radiometric surveys results, open-file data,
and photographic archives.

The library also holds a large collection of topical industry
reference material and country specific information such
as mining laws or investment conditions comprising an
estimated 60,000 individual monographs and conference
papers, project evaluation and exploration reports,
documents, reprints, maps and technical journals kept

in hardcopy, microfiche and a rapidly increasing number
of resources in electronic format, including networked or
internet databases and full-text resources.



The library is managed through online information
management and retrieval systems enabling the sharing
of knowledge throughout the Company and to quickly
research uranium prospects, deposits and mineralisation
on a country by country basis.

The geology resource database is managed in an
integrated relational database system readily available
for processing of exploration and mining data. The data
continues to be utilised by the Company as an asset for
project generation to evaluate opportunities and generate
new uranium prospects and projects for acquisition and
exploration.

INVESTMENTS

Deep Yellow Ltd (DYL)
Paladin Energy Ltd 19.6%

DYL is a dedicated uranium exploration company listed on
the ASX and the Namibian Stock Exchange with advanced
exploration holdings in Namibia and Australia.

Through its wholly owned Namibian subsidiary, Reptile
Uranium Namibia (Pty) Ltd, DYL is actively exploring for
uranium on its four 100% owned Exclusive Prospecting
Licences (EPLs) covering 2,872km? and three joint venture
EPLs covering 1,323km?, (earning 65% from Nova Energy
(Namibia) (Pty) Ltd) in the Namib Naukluft Desert Park
inland from Walvis Bay and south and west of Paladin’s
LHM. Seven RC and one to two diamond rigs are being
used to drill between 9,000m and 12,000m per month on

a number of different projects within these tenements.
Additional JORC resource announcements were made
during the financial year. In Australia, DYL is focused
on uranium exploration in the Mount Isa district in north-
west Queensland and the Tanami Arunta Province in
the Northern Territory. Both RC and diamond drilling is
underway on a number of these projects.

During the year Paladin invested a further A$12.9M to
increase its equity in DYL to 19.6%.

NGM Resources Ltd (NGM)
Paladin Energy Ltd 19.9%

During the year Paladin invested A$800,000 in ASX listed
NGM Resources Limited to allow work on its Niger uranium
concessions.

Subsequent to year end Paladin further increased its
shareholding in NGM to 19.9% with a further investment of
A$1.2M.

NGM is exploring three contiguous exploration licences

in the Tim Mersoi Basin in Northern Niger. Two Areva
operated uranium mines, located 150km north-north-west
of the NGM tenements in the Arlit area of the Tim Mersoi
Basin, have produced in excess of 120,000t of U,O, since
1975. The Tim Mersoi Basin is known as one of the most
productive uranium provinces in the world.

NGM carried out exploration including a 1,500m drilling
programme in June and July 2009. Early drill results are
encouraging, confirming the prospectivity of the tenements.
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Health & Safety

Paladin is committed to achieving the highest performance
in Occupational Health and Safety to create and maintain
a safe and healthy workplace. Paladin’s approach to health
and safety management is guided by 