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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K, or Annual Report, includes “forward-looking statements” within the meaning of the federal securities laws. All
statements contained in this Annual Report, other than statements of historical fact, including statements regarding our future results of operations and financial
position, our business strategy and plans, and our objectives for future operations, are forward-looking statements. In some cases, forward-looking statements
can be identified by the use of terminology such as “believe,” “may,” “will,” “intend,” “expect,” “plan,” “anticipate,” “estimate,” “potential,” “continue,”
“would,” “target,” or “project,” or other comparable terminology. Forward-looking statements contained in this Annual Report include, but are not limited to,
statements about our expectations regarding:
 

• our proposed merger with entities affiliated with Clearlake Capital Group, L.P., or Clearlake, and Insight Venture Management, LLC, or Insight,
including but not limited to our expectations regarding the timing and completion of the proposed merger;

• macroeconomic conditions, including the impacts of rising inflation, interest rates, disruptions in access to bank deposits or lending commitments due
to bank failures, foreign currency exchange rates, economic uncertainty, and the impacts of geopolitical and other natural and man-made events, like
regional conflicts and government shutdowns;

• our workforce reduction plans and related impacts;
• our ability to execute our long-term growth, go-to-market, and product strategies, including with respect to our cloud and artificial intelligence

offerings;
• the capabilities, performance, and benefits associated with using our products and services, including the timing and speed of, and ability to deliver,

additional product innovation, including as a result of integrating acquired technology into our existing technology;
• our investments in cloud infrastructure and the cost of third-party data center hosting fees;
• trends in revenue, cost of revenue, and gross margin;
• trends in operating expenses, including research and development expense, sales and marketing expense, and general and administrative expense, and

expectations regarding these expenses as a percentage of revenue;
• our ability to attract and retain personnel, particularly with respect to our direct sales force and software engineers;
• our ability to successfully integrate acquired companies, technology, and talent;
• expansion of our international operations and the impact on foreign tax expense;
• maintaining a valuation allowance for net deferred tax assets to the extent they are not expected to be recoverable;
• the timing and method of settlement of any series of our convertible senior notes;
• the global opportunity for our analytics automation software platform;
• our investments in our marketing efforts and sales organization, including indirect sales channels and headcount, and the impact of any changes to our

sales organization on revenue and growth;
• the continued development and success of Maveryx Community, our online user community, distribution channels, and our partner relationships,

including the ability of our partners to successfully enable and deliver specialized support to our customers;
• our expectations regarding the success and adoption of our existing and new products;
• our ability to develop or incorporate a cloud-based business model;
• our ability to manage our product lifecycle, including the discontinuation of any of our products or any acquired technology and the migration of those

customers to other products that we offer;
• expansion of and within our customer base;
• competitors and competition in our markets;
• our investments in technology and companies through Alteryx Ventures;
• legal proceedings and the impact of such proceedings;
• cash and cash equivalents and short-term investments and any positive cash flows from operations being sufficient to support our working capital and

capital expenditure requirements for at least the next 12 months; and
• other statements regarding our future operations, financial condition, prospects and business strategies, or operations and talent strategies.
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Although we believe that the expectations reflected in the forward-looking statements contained herein are reasonable, these expectations or any of the
forward-looking statements could prove to be incorrect, and actual results could differ materially from those projected or assumed in the forward-looking
statements. Our future financial condition and results of operations, as well as any forward-looking statements, are subject to risks and uncertainties, including,
but not limited to, the factors set forth in this Annual Report under Part I, Item 1A. Risk Factors. Moreover, we operate in a very competitive and rapidly
changing environment. New risks emerge from time to time. It is not possible for us to predict all risks, nor can we assess the impact of all factors on our
business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking
statements we may make. In light of these risks, uncertainties, and assumptions, the forward-looking statements made in this Annual Report may not occur and
actual results could differ materially and adversely from those anticipated or implied in the forward-looking statements.

All forward-looking statements and reasons why results may differ included in this Annual Report are made as of the date of the filing of this Annual
Report, and we assume no obligation to update any such forward-looking statements or reasons why actual results may differ. The following discussion should
be read in conjunction with our consolidated financial statements and notes thereto appearing in Part II, Item 8 of this Annual Report.
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Summary Risk Factors

The below summary of risk factors provides an overview of many of the risks we are exposed to in the normal course of our business activities. As a
result, the below summary risks do not contain all of the information that may be important to you, and you should read the summary risks together with the
more detailed discussion of risks set forth following this section under the heading “Risk Factors,” as well as elsewhere in this Annual Report on Form 10-K.
Additional risks, beyond those summarized below or discussed elsewhere in this Annual Report on Form 10-K, may apply to our activities or operations as
currently conducted or as we may conduct them in the future or in the markets in which we operate or may in the future operate. Consistent with the foregoing,
we are exposed to a variety of risks, including risks associated with the following:

Risks Related to the Proposed Merger

• The pendency of the Merger could have an adverse effect on our business and results of operations, and the failure to complete the Merger in a timely
manner or at all could adversely affect our business, financial condition, results of operations and stock price.

• While the Merger is pending, we are subject to business uncertainties and contractual restrictions that could harm our business relationships, financial
condition, results of operations, and business.

• Litigation may arise in connection with the Merger, which could be costly, prevent consummation of the Merger, divert management’s attention, and
otherwise harm our business.

Risks Related to Our Business and Industry

• We have incurred net losses in the past, anticipate continuing to incur significant operating expenses in the future, and may not achieve or sustain
profitability.

• Volatile and significantly weakened global economic conditions have in the past and may in the future adversely affect our industry, business, and
results of operations.

• If we are unable to develop, release, and gain market acceptance of product and service enhancements and new products and services to respond to
rapid technological change in a timely and cost-effective manner, or if we are unable to develop a successful business model to sell those products and
services we have acquired or integrate them into our existing products and services, our business, operating results, and financial condition could be
adversely affected.

• We derive a large portion of our revenue from our software platform, and our future growth is dependent on its success.
• We have grown rapidly in our recent past and if we are unable to manage our growth effectively, our business, operating results, and financial

condition could be adversely affected.
• If we are unable to attract new customers, expand sales to existing customers, both domestically and internationally, or maintain the subscription

amount or subscription term of renewing customers, our revenue growth could be slower than we expect or our revenue may decline and our business
may be harmed.

• We use channel partners and if we are unable to establish and maintain successful relationships with them, our business, operating results, and
financial condition could be adversely affected.

• Acquisitions of, or investments in, other companies, products, or technologies have required, and could continue to require, significant management
attention and could disrupt our business, dilute stockholder value, and adversely affect our operating results.

• We face intense and increasing competition, and we may not be able to compete effectively, which could reduce demand for our platform and
adversely affect our business, revenue growth, and market share.

• If the market for analytics products and services fails to grow as we expect, or if businesses fail to adopt our platform, our business, operating results,
and financial condition could be adversely affected.

• The competitive position of our software platform depends in part on its ability to operate with third-party products and services, and if we are not
successful in maintaining and expanding the compatibility of our platform with such third-party products and services, our business, financial position,
and operating results could be adversely impacted.

• We depend on technology and data licensed to us by third parties that may be difficult to replace or cause errors or failures that may impair or delay
implementation of our products and services or force us to pay higher license fees.

• As we continue to pursue sales to large enterprises, our sales cycle, forecasting processes, and deployment processes may become more unpredictable
and require greater time and expense.

• Our sales are generally more heavily weighted toward the end of each quarter which could cause our billings and revenue to fall below expected
levels.

• Our long-term success depends, in part, on our ability to expand the licensing of our software platform to customers located outside of the United
States and our current, and any further, expansion of our international operations exposes us to risks that could have a material adverse effect on our
business, operating results, and financial condition.
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• If we fail to develop, maintain, and enhance our brand and reputation cost-effectively, our business and financial condition may be adversely affected.
• Our operating results may fluctuate from quarter to quarter, which makes our future results difficult to predict.
• Over the past several years, we have undergone, and may continue to experience, changes to our senior management team and if we are unable to

integrate new members of our senior management team, or if we lose the services of any of our senior management or other key personnel, our
business, operating results, and financial condition could be adversely affected.

Risks Related to Information Technology, Intellectual Property, Data Security and Privacy, and Artificial Intelligence

• We have experienced, and may in the future experience, security breaches and if unauthorized parties obtain access to our customers’ data, our data, or
our platform, networks, or other systems, our platform may be perceived as not being secure, our reputation may be harmed, demand for our platform
may be reduced, our operations may be disrupted, we may incur significant legal liabilities, and our business could be materially adversely affected.

• Cybersecurity risks and cyber incidents could result in the compromise of confidential data or critical data systems and give rise to potential harm to
customers, remediation and other expenses under consumer protection laws or other laws or common law theories, subject us to litigation and federal
and state governmental inquiries, damage our reputation, and otherwise be disruptive to our business and operations.

• Business disruptions or performance problems associated with our technology and infrastructure, including interruptions, delays, or failures in service
from our third-party data center hosting facility and other third-party services, could adversely affect our operating results or result in a material
weakness in our internal controls.

• We may not be successful in our artificial intelligence initiatives, which could adversely affect our business, reputation, or financial results.
• Failure to protect our intellectual property could adversely affect our business.

Risks Related to Legal, Regulatory, Accounting, and Tax Matters

• Current and future litigation could have a material adverse impact on our operating results and financial condition.
• We may require additional capital to fund our business and support our growth, and any inability to generate or obtain such capital may adversely

affect our operating results and financial condition.

Risks Related to Our Notes

• We have a substantial amount of indebtedness which could adversely affect our financial condition and prevent us from fulfilling our obligations
under our Notes.

• We may not be able to maintain a level of cash flows from operating activities sufficient to permit us to pay the principal and interest on our Notes,
which would materially and adversely affect our financial position and results of operations and our ability to satisfy our obligations under our Notes.

Risks Related to Ownership of Our Class A Common Stock

• The market price of our Class A common stock has been, and will likely continue to be, volatile, and you could lose all or part of the value of your
investment.

• The dual class structure of our common stock has the effect of concentrating voting control with holders of our Class B common stock, including our
directors, executive officers, and 5% stockholders and their affiliates, which limits or precludes your ability to influence corporate matters, including
the election of directors and the approval of any change of control transaction.
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PART I

Item 1. Business.

Overview

We are a leader in analytics automation. The Alteryx Analytics Automation Platform empowers “analytics for all” by delivering easy, end-to-end
automation of data engineering, analytics, reporting, machine learning, or ML, and data science processes. With embedded artificial intelligence, or AI,
capabilities that accelerate the discovery and sharing of analytics insights, our platform enables enterprises to democratize data analytics across their
organizations for a broad range of use cases. Whether working in the cloud or on-premise, data workers, regardless of technical acumen, are empowered to
discover insights and solve problems. With the Alteryx Analytics Automation Platform, users can automate the full range of analytics and data science
processes, embed intelligent decision making and actions, and drive both top and bottom-line impact, efficiency gains, and competitive advantage.

Uncovering actionable insights from data is critical to modern business success, but has become increasingly challenging as the volume, velocity, and
variety of data continues to expand amid shifting market dynamics. Traditional data analysis tools and processes can be slow, complex, difficult to use, and
resource-intensive, often requiring multiple steps by data analysts, data scientists, data engineers, information technology, or IT, employees, and other data
workers to complete even the most basic analysis. As a result, these point tools and processes are often unable to keep pace with the sophistication and speed of
the data-driven decisions demanded by organizations today.

Our platform supports insight-driven organizations with a unified solution for automated data preparation and analytics, approachable ML, and AI-
generated insights. We deliver sophisticated analytics capabilities to all users, ranging from IT administrators and business analysts to data engineers and
trained data scientists. The availability of Alteryx solutions in the cloud means users can gain access to insights even faster. We unify the analytics and analytic
process into one simple self-service platform by combining tasks that were previously distributed among multiple tools and roles. Our platform allows a single
user or group of users to easily and quickly discover, access, combine and prepare data from various sources, perform a variety of analyses, and deliver
analytical insights that drive better decisions and improve business outcomes. Our no-code, low-code approach, AI-assisted visual workflows, and intuitive
drag-and-drop interface make sophisticated capabilities accessible, reducing tedious, time-consuming manual tasks to a few mouse-clicks while eliminating the
need to write complex software code. Our Alteryx Analytics Cloud Platform delivers an enterprise grade platform, deploying our cloud-based products with the
scalability, built-in governance, and security that organizations demand as a part of their digital transformation. The resulting opportunity is significant, as our
platform can enable and upskill millions of underserved data workers to do their jobs more effectively.

We believe analytics automation is an area in which companies are continuing to invest and we are seeing continued success in the analytics automation
market with our enterprise-focused sales motion. For many of our customers, analytics has become a priority at the executive level and we have experienced
success in identifying and involving executive sponsors to champion analytics democratization initiatives within their organizations. This has led to an increase
in the adoption of enterprise license agreements, which provides our customers additional flexibility and encourages exploration of new cases with new users
throughout their organizations. Our focus on selling to the enterprise has enabled us to lead with the sale of our platform rather than the sale of individual
products.

We sell our platform primarily through direct and indirect sales and marketing channels. We have cultivated strong relationships with channel partners to
help us extend the reach of our sales and marketing efforts globally. Our channel partners include technology alliances, solution providers, global strategic
integrators, value-added resellers, or VARs, and cloud service providers. These partners also provide solution-based selling, services, and training
internationally.
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Pending Merger

On December 18, 2023, we entered into an Agreement and Plan of Merger, or the Merger Agreement, with Azurite Intermediate Holdings, Inc., or Parent,
and Azurite Merger Sub, Inc., or Merger Sub. The Merger Agreement provides that, on the terms and subject to the conditions set forth in the Merger
Agreement, Merger Sub will merge with and into Alteryx, which we refer to as the Merger, with Alteryx surviving the Merger and becoming a wholly owned
subsidiary of Parent. Parent and Merger Sub are affiliates of investment funds managed by Clearlake and Insight.

Pursuant to the Merger Agreement, at the effective time of the Merger, each issued and outstanding share of our Class A common stock and Class B
common stock (except for certain shares specified in the Merger Agreement) will be automatically converted into the right to receive cash in an amount equal
to $48.25, without interest.

Completion of the Merger is subject to the satisfaction of certain terms and conditions set forth in the Merger Agreement, including: (1) the adoption of
the Merger Agreement by the holders of a majority of the voting power of outstanding shares of our Class A common stock and Class B common stock; (2) the
absence of any law or order preventing, materially restraining or materially impairing the consummation of the Merger; and (3) certain specified regulatory
clearances, including the expiration or termination of the applicable waiting period under the United States Hart-Scott-Rodino Antitrust Improvements Act of
1976, as amended, or the HSR Act. The waiting period under the HSR Act expired at 11:59 p.m., Eastern time, on January 29, 2024.

Each of Alteryx and Parent may terminate the Merger Agreement under certain circumstances, including but not limited to, (1) if the Merger is not
consummated by 11:59 p.m. (Pacific time) on June 18, 2024, which may be extended up to two times for three months each if certain closing conditions related
to the receipt of required regulatory approvals have not been satisfied at such time; (2) a governmental authority of competent jurisdiction has issued a final
non-appealable governmental order preventing, materially restraining, or materially impairing the consummation of the Merger; or (3) if the required approval
of our stockholders is not obtained. Alteryx may terminate the Merger Agreement in certain additional limited circumstances, including to allow Alteryx to
enter into an agreement providing for an alternative acquisition transaction that constitutes a Superior Proposal (as defined in the Merger Agreement). Parent
may also terminate the Merger Agreement in certain additional limited circumstances, including if our board of directors changes its recommendation to our
stockholders to vote in favor of the adoption of the Merger Agreement. If the Merger Agreement is terminated under certain circumstances, we may be required
to pay Parent a termination fee of up to $135 million.

We expect the Merger to close in the first half of 2024. Upon consummation of the Merger, we will cease to be a publicly traded company and our Class
A common stock will be delisted from the New York Stock Exchange.

The foregoing summary of the Merger Agreement and the transactions contemplated thereby does not purport to be complete and is subject to, and
qualified in its entirety by, the full text of the Merger Agreement, which is filed as Exhibit 2.1 to our Current Report on Form 8-K filed with the U.S. Securities
and Exchange Commission, or the SEC, on December 18, 2023.
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Growth Strategy

Our focus on empowering users and the organizations they serve to quickly and easily access data-driven insights presents a significant opportunity. Our
growth strategy aims to:

• Expand within our existing customer base. We plan on expanding existing customers’ use of our platform by identifying additional use cases,
departments, and divisions for our platform and increasing the number of users within our customers’ organizations. Over time, many of our
customers find that the use of our platform is more strategic and collaborative in nature and it becomes a fundamental element of their operational,
analytical, and business processes. To further enable our users, we enhanced digital customer success in 2023, which enables us to continue scaling
and supporting our current customers more efficiently. We have also created custom training programs for customers and services, which are designed
to help remove internal barriers to widespread analytics adoption and provide specific high-value use cases to highlight our platform’s advanced
capabilities.

• Increase our customer base with a focus on the enterprise. As we accelerate the shift towards self-service analytics, we are engaging customers at an
executive level to transform that shift into an enterprise-level strategy. We plan to expand our marketing efforts to increase awareness of our brand and
demand for our platform, particularly at the enterprise level. In 2023, our direct sales teams continued to be aligned to certain market and customer
opportunities, with a continued focus on Global 2000 companies and maximizing our sales opportunities with higher productivity activities.

• Continue to penetrate international markets. We have continued to increase our focus on international markets. We believe that the global
opportunity for self-service data analytics solutions is significant and should continue to expand as organizations outside the United States seek to
adopt self-service platforms, which we have experienced with our existing customers. Our key global markets include, but are not limited to, Canada,
Latin America, Northern and Western Europe, Japan, Singapore, India and Australia.

• Extend our value proposition with continued AI innovation. Incorporating responsible AI capabilities into the Alteryx Analytics Automation
Platform will continue to rapidly improve the capabilities of our platform. We plan to continue hiring top technical talent and maintaining an agile
organization that focuses on technology innovation. We intend to focus on further developing our cloud capabilities, modernizing the Alteryx Designer
experience, enhancing our governance capabilities, and developing a robust extensibility framework for our customers and partners.

• Grow our foothold in targeted markets. We see opportunity in specific sectors whose needs align well with our value proposition. In December 2023,
we announced the formation of Alteryx Public Sector, LLC, a new entity that will focus on helping U.S. public sector institutions, including federal,
state, local, and tribal governments, as well as educational institutions, accelerate their use of analytics to solve a complex set of challenges and
objectives across multiple domains. This builds on our partnership with the Department of Defense SkillBridge program to help active-duty service
members transition to civilian careers.

• Grow our global partner ecosystem. We have invested in, and plan to continue investing in, distribution channels and our relationships with
technology alliances, solution providers, global strategic integrators, VARs, and cloud service providers to help us enter into and grow in new markets
while complementing our direct sales efforts. We intend to continue to collaborate with management consulting firms to drive additional business
activity, particularly at the enterprise level, and to diversify our partner ecosystem by engaging new solution providers to drive demand generation and
partner-initiated opportunities. In addition, we plan to increase our engagement overall with our partners worldwide, growing our partner-attached
opportunities and enabling these partners to have more responsibility for sales to smaller customers.

• Deepen our user community. We benefit from a vibrant and engaged user community and continue to promote initiatives intended to further expand
and energize our community. We held our U.S. Inspire event in person in May 2023 with over 3,000 customer and prospect attendees, hosted a virtual
on-demand option that attracted more than 2,000 additional attendees, and held regional events around the world with more than 1,500 in-person and
virtual attendees. In addition, we hosted various in-person and virtual regional hybrid events. We will continue to utilize various forms of digital,
virtual, and hybrid events to continue to create market awareness and drive business. Additionally, university courses and analytics clubs evangelize
the benefits of our platform and introduce its capabilities to business analysts just starting their careers. Similarly, through our SparkED program,
which provides educators and learners across all fields of study with free Alteryx software and other resources, we aim to empower a new generation
of knowledge workers with the skills to advance their learning and career pathways.

• Acquire businesses, technology, and talent. We have completed, and plan to continue to leverage, acquisitions to add complementary products,
technologies, and/or talent that allow us to reduce the time or costs required to develop new technologies, incorporate enhanced functionality into and
complement our existing product offerings, and augment the technical capabilities of our talent.

• Invest in technology that furthers the Alteryx mission. We have invested in and intend to continue investing in companies with innovative technology
and services that complement and expand our analytics and data science products and further our platform through our strategic ventures fund, Alteryx
Ventures.
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Products and Services

Our Analytics Automation Platform democratizes and automates tasks for workers across the analytics value chain. Our platform makes access to
transformational business insights available to users across the entire organization. This is key for enterprises looking to gain real value out of their digital
transformation initiatives. With subscription and consumption-based options, our platform allows organizations to easily discover, access, prepare, and analyze
data from various sources and benefit from data-driven decisions, including consumption of results, and AI-generated insights. Our platform offers a secure
collaboration environment for even the largest organizations. The ease-of-use, speed, and sophistication of the analysis that our platform enables is enhanced
through highly repeatable visual workflows. All of this is powered by Alteryx AiDIN, our AI engine that infuses the power of generative AI & ML across the
Alteryx portfolio. Alteryx AiDIN combines the best of AI, ML, and generative AI with an end-to-end, unified, enterprise-grade analytic platform that enables
anyone to make intelligent decisions across the enterprise.

Our platform architecture allows deployment of analytics solutions on hyperscalers, including Amazon Web Services, or AWS, Microsoft Azure, and
Google Cloud Platform, or GCP, and is enabling our customers to upskill millions of underserved data workers to drive better business results. Our native data
connection capabilities can unlock the data housed in customer cloud data warehouses, cloud data lakes, and on-premise databases. Our platform supports
native integrations with major cloud vendors, including Snowflake, AWS Redshift, Databricks, Google BigQuery, and Azure Synapse, and our Open Database
Connectivity/Java Database Connectivity architecture allows customers to bring their own data provider. Our platform also supports native tools to access data
through application programming interface, or API, endpoints directly or by leveraging our Python software development kit to build connectors to meet
unique needs.

Our analytics platform comprises:

• Alteryx Designer. Our data profiling, preparation, blending, and analytics product used to create visual workflows or analytic processes through an
intuitive drag-and-drop interface.

• Alteryx Server. Our secure and scalable server-based product for scheduling, sharing, and running analytic processes and applications in a web-based
environment.

• Alteryx Connect. Our collaborative data exploration platform for discovering information assets and sharing recommendations across the enterprise.
• Alteryx Intelligence Suite. Our solution for AI provides automated modeling, optical character recognition, and natural language processing to gain

insights and produce production models.
• Alteryx Analytics Cloud. This platform includes:

◦ Alteryx Designer Cloud. Our cloud-native data profiling, preparation, and data pipelining product used to create visual workflows or analytic
processes through our drag-and-drop interface.

◦ Alteryx Machine Learning. Our cloud-native solution for automated machine learning, or AutoML, where business analysts can quickly
build, validate, iterate, and explore machine learning models with a fully guided user experience.

◦ Alteryx Auto Insights. Our cloud-native analytics solution built for enterprises that utilizes AI-driven data discovery to perform root cause
analysis of business trends to automate insights for business users.

◦ Alteryx Location Intelligence. Our cloud-native product that enables users to conduct geospatial analysis using a unified, map-based,
enterprise-grade solution for creating geospatial-based insights.

In addition to our products, we provide value to our customers through our Maveryx Community and Alteryx Marketplace. The Maveryx Community
allows users to gain valuable insights from one another, collaborate and share their experiences and ideas, and innovate around our platform. Alteryx
Marketplace is a hub for verified, secure, creator-supported add-ons, including connectors, macros, and more to extend our customers’ analytics possibilities.
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Alteryx Designer

Alteryx Designer, our self-service data profiling, preparation, blending, and analytics product, allows business analysts to perform analysis on their own
in a matter of hours or even minutes. In addition to dramatically reducing the time and resources required to conduct data analysis, Alteryx Designer delivers
more accurate, transparent, and sophisticated results. Key capabilities include:

• Data profiling. Empowers data workers and analysts to independently assess the health and quality of a dataset prior to building analytic models. For
many analysts, assessing data quality often requires turning to statisticians or data scientists, delaying the model development and decision-making
process.

• Data preparation and blending. Provides the ability to easily connect, clean, transform, and filter data significantly faster than traditional analytic
tools. Business analysts can easily blend structured, unstructured, and semi-structured data sources without complex programming requirements.
Business analysts use a simple visual workspace and straightforward drag-and-drop tools to clean and combine data and create a repeatable workflow.

• Advanced analytics. Enables business analysts to create analytic models ranging from basic to highly complex. Business analysts can leverage a wide
range of code-free tools within the product to create a dataset optimized for a specific analysis, run a broad set of analytics, and share the results in a
variety of formats. Data scientists can also incorporate R and Python models using Designer’s code-friendly tools to bring more advanced analytic
modeling into the repeatable workflows. Additionally, our platform embeds a suite of tutorials and pre-built analytic templates, and the expertise of
thousands of analysts from the Maveryx Community within the interface to help familiarize users with our platform’s capabilities, enabling business
analysts to adopt sophisticated analytic methodologies without significant training.

• Visualytics. Introduces visual, interactive charting and reporting into the workflow experience within Alteryx Designer to enable more insights
throughout the entire analytic process. Visualytics’ interactive charts and reports can be published in Alteryx Server for broader consumption and
collaboration across the entire organization.

• Analytic application creation. Offers native drag-and-drop app-building capabilities for business analysts to create, publish, and share applications for
any user to execute. These applications can also be configured to share the results in a variety of formats, including visualization and dashboard
programs such as those offered by Microsoft Corporation, Qlik Technologies, Inc., or Tableau Software LLC, a Salesforce company, or to write back
to a database.

• AiDIN-powered functionality. The Workflow Summary tool documents workflows using OpenAI’s GPT API, which creates concise summaries of a
workflow’s purpose, inputs, outputs, and key logic steps. The OpenAI Connector can formulate prompts with any data, query the OpenAI GPT API,
and integrate the results directly into a Designer workflow.

Alteryx Server

Alteryx Server is a comprehensive and scalable server-based product that enables business analysts to share and run analytic applications and Alteryx
administrators to manage their Alteryx deployment in a web-based environment. Alteryx Server offers enterprise-class data scalability, distribution, and
security designed to maximize the value enterprises can achieve from their analytics. Key capabilities include: 

• Collaboration. Enables business analysts to easily create, publish, share, and reference analytic workflows or applications and collaborate with others
across their organizations.

• Workload scaling. Allows for data-intensive workloads to be offloaded from user desktops to a server or cluster of servers, harnessing greater
computing power. Business analysts can schedule and execute workflows to refresh datasets and analytic outputs automatically, without slowing down
the work process.

• Analytic application consumption. Allows business analysts to access previously built macros or analytic models in a secure, custom application
library. Business analysts can also extend the analytic tools they have built directly into other applications using our APIs and macros.

• Enterprise-compliant governance. Restrict, create, edit, or revoke access to appropriate data with corporate authentication, permission, and
encryption protocols through a centralized data connection manager for data access control and governance. Workflows are stored centrally with
version control and governance capabilities, allowing multiple users to build, run, and reference the same workflow all within the confines of existing
IT governance controls.
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Alteryx Connect

Alteryx Connect is a collaborative data exploration platform for the enterprise. Alteryx Connect empowers business analysts to find, manage, understand,
and collaborate on the data that resides in their organization. Alteryx Connect combines data cataloging with social collaboration to accelerate insights by
connecting to data, analytics, and content. Key capabilities include:

• Asset catalog. Allows business analysts to assemble information in one place by collecting metadata from information systems, business intelligence
reports, visualizations, and workflows in a comprehensive and fully indexed data store.

• Business glossary. Defines standard business terms within an organization in a data dictionary and links them to assets in the catalog to ensure
consistent use, as well as identify relevant sources for each item.

• Data discovery. Allows users to run a comprehensive search of content in the system and sort results by certification or user rating.
• Data enrichment and collaboration. Unlocks knowledge in an organization using social techniques to gather information about data systems.

Annotates, discusses, and rates information assets to provide business context and enables the organization with relevant data.
• Certification and trust. Allows users to understand the trustworthiness of data and information assets through certification, lineage, and versioning.

Alteryx Intelligence Suite

Alteryx Intelligence Suite is a machine learning extension to our Designer product. Alteryx Intelligence Suite allows users to extract data with optical
character recognition, or OCR, perform text mining with natural language processing, or NLP, and build models. Key capabilities include:

• Optical character recognition. Enables users to automate extraction of text from images and PDFs.
• Image recognition. Enables users to build detection models that can identify differences between objects in similar images.
• Text mining. Extracts useful information from semi-structured and unstructured data and converts that data back to data-in-text and numbers to then

analyze with the full suite of Alteryx capabilities.
• Natural language processing. Allows users to perform sentiment analysis to understand if documents contain positive or negative remarks

automatically and summarize key topics contained in a large body of text.
• Named entity recognition. Allows users to identify, categorize and extract named entities, including multi-word entities, such as people, organizations,

and locations through the use of a text mining tool.
• Assisted and auto-modeling. Guided and automated modeling deliver best practice data science techniques to deliver high performing models.

Alteryx Analytics Cloud

The Alteryx Analytics Cloud platform includes:

Alteryx Designer Cloud

Alteryx Designer Cloud is the cloud-native, browser-based version of our Alteryx Designer product. It is an easy-to-use data preparation,
blending, reporting, and analytics solution that is designed to be accessible for any user in the enterprise. IT departments can easily enable users to
connect to data with Designer Cloud. Designer Cloud also operates on all major web browsers allowing, for the first time, Mac users and low power
PC users to directly access cloud analytics with Alteryx. Key capabilities of Designer Cloud include:

• AI-assisted data profiling, preparation, and pipelining. An advanced platform for modern data workers to assess quality, transform data, and
automate pipelines.

• Integrations. A cloud-first solution with integrations to cloud-based and non-cloud sources.
• Centralized administration. Alteryx Analytics Platform provides the backend to centralize data connections, user management, data assets,

and scheduling.
• Scaling. Frictionless consumption and scaling of Designer Cloud via cloud-native delivery.
• Always current. Provides immediate access to the latest product improvements, innovations, and use cases as new tools and features are

delivered rapidly on an ongoing basis.
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Alteryx Machine Learning

Alteryx Machine Learning is a cloud-native solution for AutoML and feature engineering. It allows customers to scale data science across their
business. Rather than relying on data science experts to code complex models, customers can quickly build, validate, iterate, and explore machine
learning models with a fully guided user experience. Key capabilities of Alteryx Machine Learning include:

• Guided AutoML. Helps non-technical users explore models easily by comparing competing models, validating performance with holdout
data, and testing scenarios with simulations.

• Automated feature engineering. Automatically adds data features for better models, so that users can review new features created, discover
which features matter most to them, and understand how features influence outcomes.

• Data insights. Enables users to deeply understand data before embarking on the modeling journey so they can address problematic fields,
discover correlations and outliers, and review the distribution of their target variables.

• Cloud-based model training. Enables users to train models without tying up personal computer memory by pushing training data from
Alteryx Designer, uploading training data directly, and running model-training jobs in the cloud.

• Model evaluation and explainability. Enables users to understand how individual features contribute to their models, get insight into their
models’ behavior across entire datasets, and understand how the prediction for a single row is explained by its feature values.

• Integration with the Alteryx Platform. Enhances users’ analytics with predictive insights by allowing users to leverage Alteryx Designer or
Alteryx Designer Cloud for data preparation and blending and call models from Alteryx Designer or Alteryx Designer Cloud workflows.

Alteryx Auto Insights

Alteryx Auto Insights is a cloud-native analytics solution built for enterprises, automating insights for business users. The solution works like a
human analyst by finding data stories, anomalies, and insights hidden deep in user data, summarizing and explaining them clearly, and presenting
them back instantly. By automating insights and reporting, Alteryx Auto Insights bolsters business users’ confidence to make data-led decisions
themselves, driving data literacy across an organization. Alteryx Auto Insights allows organizations to:

• Focus. Quickly surface automated insights and exceptions to focus on what matters across the organization.
• Uncover. Surface hidden signals in user data that would have gone unnoticed in traditional visualization tools.
• Act. Enable anyone to derive impactful data storytelling to increase action and decision-making velocity in the business. With the AiDIN-

powered Magic Documents and Playbooks features, generative AI will automatically draft communications to your target audience, and users
can identify analytical use cases and customize them to specific company, role, and business problems.

Alteryx Location Intelligence

Alteryx Location Intelligence is a cloud-native product enabling users to conduct geospatial analysis using a unified, map-based, enterprise-
grade solution for creating geospatial-based insights. Users have the ability to explore and enrich data from any source and incorporate data to analyze
drive times, trade areas, and customer locations.

• Visualize data from multiple sources. Combines data from on-premise and cloud sources to precisely calculate drive times, define trade
areas, and perform other geospatial analyses.

• Calculate and aggregate. Facilitates customer insights, area analysis, and demographic data analysis for identifying target areas and
developing personalized offers.

Platform Capabilities

The Alteryx Analytics Cloud Platform has a robust set of connectors, services, and advanced management capabilities. These are the foundation
of the Alteryx Analytics Cloud Platform. Notable capabilities include:

• Robust data connectivity. Connects to popular cloud data sources such as file storage, data warehouses, data lakes and software-as-a-service,
or SaaS, applications.

• Collaboration and versioning. Share, learn and scale analytics capabilities and workflows across users and teams.
• Governance and security. Ensures analytics processes are well-understood, well-governed, and meet governance and security standards.
• APIs. Automates and integrates across customers’ technology ecosystems.

14



Our Technology

Underpinning our platform is a set of technological innovations that make robust data analytics easy through an in-memory engine, sophisticated analytic
models, and an open and modular core:

Engines

Our engines are optimized to process data within random-access memory and can utilize disk, when necessary, as temporary virtual memory. This
facilitates significantly faster and more secure processing of data than traditional disk-based mechanisms while ensuring that the source data remains unaltered
and is not duplicated. In addition to our high-speed in-memory processing capabilities, our cloud platform enables in-database processing to take advantage of
using cloud computing resources for faster processing when working with large datasets in cloud data warehouses.

Alteryx AiDIN is our AI engine that infuses the power of generative AI & ML across the Alteryx Analytics Automation Platform. It combines the
intuitive and powerful nature of generative AI with the trusted, secure and enterprise-grade capabilities of the Alteryx Analytics Automation Platform and is
built to help anyone accelerate intelligent decisions across the enterprise. We utilize the latest language model powered capabilities and curated applications in
the forms of topic modelling, text summarization, and sentiment analysis. Alteryx AiDIN encompasses not only the latest in generative AI capabilities, but also
our existing set of rich AI & ML capabilities.

Sophisticated Analytic Models

We enable business analysts, data scientists, and citizen data scientists to produce analytics ranging from descriptive and diagnostic to highly complex,
including predictive, prescriptive, and spatial. Specifically, we enable predictive analytics through utilization of R, an open-source programming language and
software environment for statistical computing, and Python, a popular programming language for analytics with many publicly available packages. We have
code-friendly features that allow for collaboration with technical teams and an expanded breadth of capabilities, including Python notebooks, GitHub,
integration with open-source I, and software development kits, or SDKs.

Open and Modular Core

Our platform is built with an open and modular core that enables additional functions and programming models to interact with it. For example, our
platform utilizes Alteryx-managed open-source Python libraries, such as EvalML, Featuretools, Compose and Woodwork, enabling AutoML for advanced
analytics in a simple guided user interface that abstracts the complexity of the underlying code. For sophisticated business analysts, the underlying code is
available for review and contribution in GitHub. The integration of our platform with Python takes advantage of advanced analytics technology and ensures
seamless, fast operations. Our SDK is also available in a similar capacity. The SDK provides customers and partners with open access to Python and JavaScript
code and APIs that they can use to drive customizations to the platform.

Our Customers

Our platform has been adopted by organizations across a wide variety of industries and sizes. As of December 31, 2023, we had over 8,000 customers in
more than 90 countries, including 980 of the Global 2000 companies. Our customers include Anheuser Busch, LLC, AutoNation, Inc., Baker Tilly US, LLP,
Biogen Inc., Daikin Industries, Ltd., General Mills, Inc., JPMorgan Chase & Co., Kingfisher PLC, L’Oréal USA, Inc., Netflix, Inc., The Nielsen Company,
LLC, Pfizer Inc., Royal Bank of Canada, Salesforce, Inc., Société Générale S.A., Unilever PLC, and Visa Inc.

Our customer base has grown from over 7,000 customers as of December 31, 2020 to over 8,000 customers as of December 31, 2023 and covers a wide
range of industries, including retail, food services, consumer products, telecom and cable, media and entertainment, professional services, financial services,
energy and utilities, public sector, manufacturing, travel and hospitality, healthcare and insurance, and technology.

No customer represented more than 10% of our revenue in any of the years ended December 31, 2023, 2022, or 2021.
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Support and Training

Although our platform is designed to operate on a self-service basis, we also provide technical support, instruction, and customer service to further our
customer experience. We support our customers by offering professional services that deliver enablement, hands-on consulting, and fast-start programs to
ensure successful customer outcomes. In addition, our customer success team provides personalized customer success support to our customer base that
includes onboarding and enablement with respect to our platform. Our customer support team is available to assist with questions about installation, licensing,
workflow development, technical and functional matters, and our APIs and SDK. Additionally, we provide our customers with 24x7 global coverage across our
product offerings. We also rely on our engaged user community to enhance the support experience of our customers through the Maveryx Community.

In order to facilitate adoption and rapid benefits from the use of our platform, we offer free online training through our website that includes hundreds of
hours of training videos and sample analytic workflows. We also provide a variety of fee-based training options ranging from instructor-led courses in a
traditional classroom setting to online courses.

Our Community

We have built a strong and growing community of employees, users, customers, potential customers, and channel partners who are passionate about our
platform and mission. In 2023, we reorganized and rebranded this program to emphasize this group’s strategic role in our ecosystem and its importance to our
brand. The Maveryx Community achieved a milestone in 2023 of over 500,000 members. The purpose of the Maveryx Community is to create a support
channel for all constituents to gain valuable insights from one another, collaborate and share their experiences and ideas, and innovate around our platform.

Maveryx Community offers: 

• discussions and knowledge bases that help users, customers, and channel partners learn about topics of interest, ask questions, and share ideas and
insights;

• users the ability to post and share tools and workflows for others in the Maveryx Community to download and use;
• user groups, which are independent volunteer organizations that provide a platform for users to meet locally and provide other users with an

opportunity to network with peers and share ideas, experiences, and best practices;
• an avenue for users, customers, and channel partners to share product suggestions with us;
• interactive lessons, live trainings, weekly challenges, hands-on learning through our SparkED program, and an opportunity to become certified via

Maveryx Academy; and
• blogs, news, and events portals.

We also organize events to engage and foster our user community. At such events, our users, customers, potential customers, and channel partners have
the opportunity to network, learn best practices, attend training sessions and workshops, and present their questions and suggestions directly to our software
developers, executives, and other employees. We also host roadshows and workshops domestically and internationally with our channel partners to teach our
users how self-service data analytics simplifies and automates the analysis of data.

In 2023, there were over 130 in-person or virtual Alteryx User Group meetings around the world.
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Human Capital

Alteryx aims to recruit, develop, and retain a diverse, talented, motivated, and dedicated workforce. We are committed to supporting the development of
our employees and to continuously building on our strong culture. Rooted in our five core values of Customer First, Accountability, Equality, Integrity, and
Empowerment, our employees and our leadership team are focused on a culture of values in action across each dimension of the employee experience. Our
management regularly updates our board of directors and its committees on the operation and status of overall human capital trends and the employee-focused
activities and initiatives of the company.

Employees, Culture, and Social Impact

Our values-based culture is a critical component of our success. Our people are the lifeblood of our company and we strive to create an environment
where they can contribute, learn, and grow in their careers in a fun and supportive work environment. Our culture focuses on fostering an environment of
feedback, individual and team development through a collaborative and dynamic approach to team composition, and cross-organizational work activities. We
foster opportunities for our people to grow in both formal and informal learning environments, inside and outside the company.

Our Alteryx for Good program encompasses all of our social impact efforts and reaches the community in a variety of ways through five core pillars:
Health, Education, Workforce Development, Basic Needs, and Sustainability. We believe in supporting the communities where we live and work, which is why
our Alteryx for Good program includes giving each employee 20 paid hours per year to volunteer with any verified nonprofit organization that is meaningful to
them. In 2023, we were recognized by Civic 50, an initiative that sets the standard for civic engagement and highlights companies that are committed to using
their time, talent, and resources to drive social impact, as one of the 50 most community-minded companies in Orange County, California, and by the Orange
County Business Journal as an ESG Honoree.

We also believe that data science and analytics have the power to change the world for the better. Tech for Good is our free licensing program providing
nonprofits with access to powerful, easy-to-use analytics tools. Our SparkED program provides educators and learners across all fields of study with free
Alteryx software, teaching tools, and learning resources so that they can question, understand, and solve their challenges with data. Through SparkED, we hope
to meet the demand for digital transformation powered by data analytics and data science in organizations of all sizes and to empower a new generation of
knowledge workers with the skills they need to advance their learning and career pathways.

We are committed to further developing our environmental, social, and governance program to bring transparency and accountability to our social impact
and corporate governance initiatives. In addition to driving company-wide sustainability education and awareness through workplace sustainability initiatives,
we completed a greenhouse gas emissions inventory in order to understand our environmental impact. In November 2023, we published those inventory results
in our first Global Impact Report, which measures our progress against key impact pillars and highlights our accomplishments in 2022 with respect to our
people, impact on the planet and corporate governance and ethics.

As of December 31, 2023, we had over 2,300 full-time employees located globally in 15 countries. Of these, 68% were located in the United States and
Canada, 20% in Europe, the Middle East, and Africa, and 12% in Asia-Pacific and Japan. Of our employees, 47% support our sales and marketing function,
followed by 27% in the research and development function, 14% in cost of revenue, and 12% in general and administrative. None of our U.S.-based employees
are represented by a labor union or covered by a collective bargaining agreement. International employees in several European countries are covered by
statutory collective bargaining agreements. We have not experienced any work stoppages, and we consider our relations with our employees to be good.
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Diversity, Equity, Inclusion, and Belonging

We are committed to creating and maintaining a more equitable global workplace that is culturally inclusive and free from discrimination or harassment
on the basis of race, color, citizenship status, religious creed, national origin, ancestry, gender identity, sexual orientation, age, marital status, veteran status,
physical or mental disability, medical condition, or any other status protected by applicable law. Our management team and employees are expected to exhibit
and promote honest, ethical, and respectful conduct in the workplace. All of our employees must adhere to a code of business conduct and ethics that sets
standards for appropriate behavior and are required to attend annual training on the code of business conduct and ethics and biannual training to help prevent,
identify, report, and stop any type of discrimination and harassment.

We recognize that each unique characteristic of our employees makes us stronger, which is why we are committed to equitable hiring practices, ongoing
self-evaluation, and providing education that empowers our employees. Where allowed by law, we monitor the diverse characteristics of our new hires and
existing employees, including a focus on internal promotions and employee retention. Among other things, we have conducted periodic, anonymous employee
engagement surveys and assessed attendance at events geared toward diversity, equity, inclusion, and belonging topics to gauge receptivity to, and the
effectiveness of, our efforts in these areas. To help our employees feel seen and supported, we have also supported multiple employee resource groups, safe
places led by employees where members and their allies can connect based on shared characteristics, interests, or lived experiences. Additionally, we have
conducted roundtable discussions and hosted listening circles to hear the voices of our employees and know which areas need our continued focus and
commitment.

Employee Development and Training

We believe that investing in our talent’s growth and development will directly enhance our overall company performance. Employees are encouraged to
invest regularly in their own professional development and are provided opportunities to focus on longer term projects. We offer development opportunities
through short-term mentoring programs, longer-term leadership development training, and, in 2023, our Learning and Development team launched a new
platform, Learning for All, providing on demand content and training on many topics such as giving and receiving feedback, change management, leading a
hybrid workforce, creating a diverse and inclusive work environment, managing your career, and goal-setting. In 2023, we launched a front-line leader program
to enhance manager capabilities and a coaching program for our high potential employees. In addition, we offer our employees a tuition support program to
promote ongoing learning and education at accredited programs and institutions.

Competitive Pay and Benefits

We strive to provide pay, comprehensive benefits and services that help meet the varying needs of our people. Our total rewards package includes
market-competitive pay, including equity compensation, flexible (unlimited) time off for U.S. employees, competitive paid time off for non-U.S. employees,
family forming fertility and adoption benefits, and other comprehensive and competitive global benefits. For example, in the United States, we now provide 16
weeks of paid parental leave globally for all new parents (either through birth or adoption). We have a focus on mental health and well-being, reinforced by
providing access to a leading workforce mental health care provider and annual company-wide mental health days. And, for all of our employees, we offer
competitive financial benefits and programming focused on aiding our employees with their financial wellness and retirement planning. To foster a stronger
sense of ownership and align the interests of employees with our stockholders, we have offered equity compensation to employees under our broad-based stock
incentive programs and the opportunity for eligible employees to participate in an employee stock purchase plan.
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Sales and Marketing

Our sales and marketing teams work closely together to increase market awareness, drive demand for our platform, and cultivate customer relationships
to drive revenue growth.

Sales

We sell our platform through our direct sales organization and indirect channel partners both internationally and domestically. Our business model
involves an enterprise sales motion, as well as a “land and expand” sales motion. Our go-to-market approach often begins with a free trial of Alteryx Designer
and is followed by an initial purchase of our offerings. As organizations quickly realize the benefits derived from our platform, use frequently spreads across
departments, divisions, and geographies through word-of-mouth, collaboration, and standardization and automatization of business processes. Both for an
initial purchase and as part of expanding a current customer’s use of our products, we also employ an enterprise-focused sales motion that identifies and
involves members of a customer’s senior management team to accelerate acceptance and adoption of our platform within their organization. We offer
customers a variety of purchasing options, such as enterprise license agreements, which provides our customers additional flexibility and encourages
exploration of new use cases with new users throughout their organizations. Over time, many of our customers find that the use of our platform is strategic and
collaborative in nature and it becomes a fundamental element of their operational, analytical and business processes.

Marketing

Our marketing organization is responsible for increasing awareness of, and creating demand for, our platform and solutions and driving engagement with
our community of users, including through the use of media, social influencers, and thought leaders. A central focus of our marketing efforts is to drive
awareness of our platform and increase website traffic, engagement, and sales lead conversions with a positive and consistent customer experience. These
initiatives are intended to increase consumption of our content resources and downloads of free trials of our platform, which trigger our customer acquisition
process. We use a wide range of marketing channels that target specific accounts and buyer personas, leveraging a campaign targeting strategy that, among
other things, drives engagement to and through our website, social media channels, an interactive product tour, and a user-driven analytics maturity assessment.

Our annual user conferences also play a key role in providing current and prospective customers around the world with a better understanding of our
platform through interactions with peers, training, and highlighting customer use cases and best practices.
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Strategic Partnerships

We have cultivated strong relationships with channel partners to help us extend the reach of our sales and marketing efforts. Our partnerships are
primarily with global strategic integrators, solution providers, which include VARs, independent software vendors, and a growing network of OEMs.

Technology Alliances

Alteryx Technology Alliance partners are leading independent software vendors with integrated solutions that extend the value of the Alteryx Analytics
Automation Platform.

Global Strategic Integrators

Our global system integrators include strategic and advisory firms that help drive business activity and further our strategic growth initiative to grow
global partnerships.

Solution Providers

Our solution providers consist of system integrators, management consulting firms, VARs, and cloud service providers. Solution providers bring product
expertise and implementation services and best practices to our customers globally. As of December 31, 2023, we had over 500 solution providers and VARs
that create scale for our platform through their network of trained consultants, on-point analytic services, and deep domain expertise. They provide vertical
expertise and technical advice while solving complex business challenges and generating repeatable analytic workflows and applications in addition to
reselling or bundling our software. Our reseller program is designed to scale growth, help generate new opportunities, optimize customer experience and care,
increase profitability, and increase sales efficiency.

Research and Development

Our research and development efforts focus on improving current technology, developing new technologies in current and adjacent markets, and
supporting existing customer deployments. Our research and development team, which consisted of 638 employees as of December 31, 2023, was located
primarily in California, Colorado, and Massachusetts in the United States as well as Australia, the Czech Republic, India, and Ukraine, and comprises dedicated
research employees, software engineers, quality assurance engineers, user experience experts, site and site operations engineers, and product managers. We
leverage agile development methodologies and work with the latest technologies, resulting in a dynamic, state of the art, automated software development
process that has allowed us to deliver high-quality products and services and adapt to market changes and new requirements quickly.

Seasonality

Due to the budgeting cycles of our current and potential customers, historically, we enter into more agreements with new customers and more renewed
agreements with existing customers in the fourth quarter of each calendar year than in any other quarter. The impact of seasonality is heightened on
subscriptions that are multi-year in nature with more revenue recognized at a point in time when the platform is first made available to the customers, or the
beginning of the subscription term, if later, and the remaining portion recognized ratably over the life of the contract. Our rapid growth in recent years may
obscure the extent to which seasonality trends have affected our business and may continue to affect our business. Seasonality in our business can also be
impacted by introductions of new or enhanced products and services, including the costs associated with such introductions, or wider macroeconomic effects.
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Competition

The market for self-service data analytics solutions continues to evolve. In many cases, our primary competitors are manual, spreadsheet-driven
processes and custom-built approaches in which potential customers have made significant investments. In addition, we compete with large software
companies, including providers of traditional business intelligence tools that offer one or more capabilities that are competitive with our platform. These
capabilities include, for example, data preparation, advanced analytic processing, modeling, and/or AI tools from Microsoft Corporation, Tableau Software,
LLC, a Salesforce company, SAS Institute Inc., Dataiku Ltd., Informatica Inc., and the Konstanz Information Miner (KNIME) AG. Additionally, data
visualization companies that already offer products and services in adjacent markets have products and services that may become competitive with our
offerings in the future.

We could also face competition from new market entrants, including those with AI and generative AI capabilities. Some of these providers might be
current technology partners. In addition, some business analytics software companies offer data preparation options that are competitive with some of the
features within our platform, such as Databricks, Inc., Dataiku Ltd., DataRobot, Inc., Salesforce, Inc., TIBCO Software Inc., and Qlik International AB.

Many of our current and potential competitors, particularly the large software companies named above, have longer operating histories, significantly
greater financial, technical, marketing, distribution, professional services, or other resources and greater name recognition than us. We expect competition to
increase as other established and emerging companies enter the self-service data analytics software market, as customer requirements evolve, and as new
products, services, and technologies, including those leveraging AI and generative AI functionality, are introduced.

We believe the principal competitive factors in our market include: 

• ease of use;
• platform features, quality, functionality, reliability, performance, and effectiveness, including AI and generative AI functionality;
• ability to automate analytical tasks or processes;
• ability to integrate with other technology infrastructures;
• vision for the market and product innovation;
• software analytics expertise;
• total cost of ownership;
• adherence to industry standards and certifications;
• strength of sales and marketing efforts;
• brand awareness and reputation; and
• customer experience, including customer success, professional services, and support.

We believe we compete favorably with our competitors on the basis of the factors described above. Our ability to remain competitive will largely depend
on our ongoing performance and the quality of our platform.

Intellectual Property

Intellectual property is an important aspect of our business, and we seek protection for our intellectual property as appropriate. We currently rely on a
combination of patents, copyrights, trademarks, trade secrets, confidentiality procedures, contractual commitments, and other legal rights to protect our
intellectual property. We pursue the registration of our domain names and trademarks and service marks in the United States and in certain locations outside the
United States. We enter into confidentiality and invention assignment agreements with our employees and consultants and enter into confidentiality agreements
with other parties.

Intellectual property laws, procedures, and restrictions provide only limited protection and any of our intellectual property rights may be challenged,
invalidated, circumvented, infringed, or misappropriated. Further, the laws of certain countries do not protect proprietary rights to the same extent as the laws
of the United States and, therefore, in certain jurisdictions, we may be unable to protect our proprietary technology. Despite our efforts to protect our
proprietary technology and our intellectual property rights, unauthorized parties may attempt to copy or obtain and use our technology to develop applications
with the same functionality as our applications. Policing unauthorized use of our technology and intellectual property rights is difficult.

We expect that software and other applications in our industry may be subject to third-party infringement claims as the number of competitors grows and
the functionality of applications in different industry segments overlaps. Any of these third parties might make a claim of infringement against us at any time.
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Compliance with Government Regulations

We are subject to various U.S. federal, state, local, and foreign laws and regulations, including those relating to data privacy, security and protection,
intellectual property, employment and labor, workplace safety, consumer protection, anti-bribery, import and export controls, immigration, federal securities,
and tax. In addition, we may currently or in the future be subject to various laws and regulations relating to the formation, administration, and performance of
contracts with our customers in heavily regulated industries and the public sector, which may affect how we and our partners do business with such customers,
and the use of artificial intelligence. Additional laws and regulations relating to these areas will likely be passed in the future, and these or existing laws and
regulations may be interpreted or enforced in new or expanded manners, each of which could result in significant limitations on the way we operate our
business.

New and evolving laws and regulations, and changes in their enforcement and interpretation, may require changes to our platform, products, services, or
business practices, and may significantly increase our compliance costs and otherwise adversely affect our business and results of operations. As our business
expands to include additional products and services, and our operations continue to expand internationally, our compliance requirements and costs may
increase, and we may be subject to increased regulatory scrutiny. We believe we are currently in material compliance with laws and regulations to which we are
subject and do not expect continued compliance to have a material impact on our capital expenditures, earnings, or competitive position. We continue to
monitor existing and pending laws and regulations and while the impact of regulatory changes cannot be predicted with certainty, we do not expect compliance
to have a material adverse effect on our business or operations.

For additional information about the laws and regulations we are subject to and the risks to our business associated with such laws and regulations, see
the section titled “Risk Factors—We are required to comply with export control laws and regulations. Our failure to comply with these laws and regulations
could have an adverse effect on our business and operating results.”

Corporate Information

We were organized in California in March 1997 as SRC, LLC. We changed our name to Alteryx, LLC in March 2010 and converted into a Delaware
corporation in March 2011 under the name Alteryx, Inc. Our principal executive offices are located at 17200 Laguna Canyon Road, Irvine, CA 92618, and our
telephone number is (888) 836-4274. Our website address is www.alteryx.com. The information contained on, or that can be accessed through, our website is
not incorporated by reference into, and is not a part of, this Annual Report.

Unless otherwise noted or the context indicates otherwise, the terms “Alteryx,” “the Company,” “we,” “us,” and “our” refer to Alteryx, Inc., a Delaware
corporation, together with its consolidated subsidiaries.

Alteryx, the Alteryx logo, Alteryx Designer, Alteryx Server, Alteryx Connect, Alteryx Intelligence Suite, Alteryx Machine Learning, Alteryx Designer
Cloud, Alteryx Analytics Cloud, Alteryx Auto Insights, Alteryx AiDIN, Alteryx Location Intelligence, Cloud Execution for Desktop, Trifacta and other
registered or common law trade names, trademarks, or service marks of Alteryx appearing in this Annual Report are the property of Alteryx. This Annual
Report contains additional trade names, trademarks, and service marks of other companies that are the property of their respective owners. We do not intend
our use or display of other companies’ trade names, trademarks or service marks to imply a relationship with, or endorsement or sponsorship of us, by these
other companies. Solely for convenience, our trademarks and tradenames referred to in this Annual Report appear without the ® and  symbols, but those
references are not intended to indicate, in any way, that we will not assert, to the fullest extent under applicable law, our rights, or the right of the applicable
licensor, to these trademarks and tradenames.

Available Information

We file annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments to reports filed or furnished
pursuant to Sections 13(a), 14, and 15(d) of the Securities and Exchange Act of 1934, as amended, or the Exchange Act. The SEC maintains a website at
http://www.sec.gov that contains reports, and other information regarding us and other companies that file materials with the SEC electronically. Copies of our
reports on Forms 10-K, Forms 10-Q, and Forms 8-K, may be obtained, free of charge, electronically through our corporate website at www.alteryx.com as soon
as reasonably practicable after we file such material electronically with, or furnish to, the SEC.

TM
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Item 1A. Risk Factors.

An investment in our Class A common stock involves a high degree of risk. You should carefully consider the risks described below and the other
information in this Annual Report on Form 10-K and in our other public filings before making an investment decision. Our business, prospects, financial
condition, or operating results could be harmed by any of these risks, as well as other risks not currently known to us or that we currently consider immaterial.
If any of such risks and uncertainties actually occurs, our business, prospects, financial condition, cash flows, or operating results could differ materially from
the plans, projections, and other forward-looking statements included in the section titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” and elsewhere in this Annual Report on Form 10-K and in our other public filings. The trading price of our Class A common stock
could decline due to any of these or other risks, and, as a result, you may lose all or part of your investment. For more information, see the section titled
“Special Note Regarding Forward-Looking Statements” included elsewhere in this Annual Report on Form 10-K.

Risks Related to the Pending Merger

The pendency of the Merger could have an adverse effect on our business and results of operations, and the failure to complete the Merger in a timely
manner or at all could adversely affect our business, financial condition, results of operations and stock price.

On December 18, 2023, we entered into the Merger Agreement with Parent and Merger Sub. Completion of the Merger is subject to the satisfaction of
certain terms and conditions set forth in the Merger Agreement, including (i) the adoption of the Merger Agreement by the holders of a majority of the voting
power of outstanding shares of our common stock; (ii) the absence of any law or order preventing, materially restraining or materially impairing the
consummation of the Merger; and (iii) certain specified regulatory clearances, including the expiration or termination of the applicable waiting period under the
HSR Act. The waiting period under the HSR Act expired at 11:59 p.m., Eastern time, on January 29, 2024. There is no assurance that the remaining conditions
to closing the Merger will be satisfied before the Termination Date (as defined in the Merger Agreement) or at all, or that the Merger will be completed on the
proposed terms, within the expected timeframe, or at all.

The Merger may be delayed, and may ultimately not be completed, due to a number of factors, including:

• the failure to obtain the requisite affirmative vote of the adoption of the Merger Agreement by our stockholders;
• the failure to obtain remaining regulatory approvals, clearances, or conditions that are or may become applicable to the Merger before the Termination

Date or at all;
• the failure of any other remaining closing condition to be satisfied on the expected timeframe or at all, including the possibility that a Company

Material Adverse Effect (as defined in the Merger agreement) would permit Parent not to close the Merger; and
• the failure of any other remaining closing condition to be satisfied before the Termination Date, after which time either we or Parent may be entitled to

terminate the Merger Agreement.

If the Merger does not close, we may suffer other consequences that could adversely affect our business, financial condition, results of operations, and
stock price, and our stockholders would be exposed to additional risks, including:

• to the extent the current market price of our stock reflects an assumption that the Merger will be completed, the market price of our Class A common
stock could decrease if the Merger is not completed;

• investor confidence in us could decline, stockholder litigation could be brought against us, relationships with existing and prospective customers,
service providers, investors, lenders and other business partners may be adversely impacted, we may be unable to retain key personnel, and our
operating results may be adversely impacted due to costs incurred in connection with the Merger;

• any disruptions to our business resulting from the announcement and pendency of the Merger could adversely affect our customer and partner
relationships, including with respect to concerns about possible changes to our platform, products and services or policies, and current or future
business relationships with us, may cause customers to refrain from purchasing our products and services, and may cause partners to seek a change to
existing business relationships;

• the risks related to the diversion of attention of our management or employees, the uncertainty our employees may have about their roles upon
consummation of the Merger, and the ability for us to attract and retain key talent, including senior leaders, to the same extent that we have previously
been able to attract and retain employees during the pendency of the Merger; and

• the requirement that we pay Parent a termination fee under certain circumstances that give rise to the termination of the Merger Agreement.
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There can be no assurance that our business, relationships with other parties, liquidity or our financial condition will not be adversely affected, as
compared to the condition prior to the announcement of the Merger, if the Merger is not consummated. Even if successfully completed, there are certain risks
to our stockholders from the Merger, including:

• we may experience a departure of employees, prior to the closing of the Merger;
• the amount of cash to be paid under the Merger Agreement is fixed and will not be adjusted for changes in our business, assets, liabilities, prospects,

outlook, financial condition or operating results or in the event of any change in the market price of, analyst estimates of, or projections related to, our
Class A common stock;

• receipt of the all-cash per share merger consideration under the Merger Agreement is taxable to stockholders that are treated as U.S. holders for U.S.
federal income tax purposes; and

• if the Merger is completed, our stockholders will forego the opportunity to realize the potential long-term value of the successful execution of our
current strategy as an independent company.

While the Merger is pending, we are subject to business uncertainties and contractual restrictions that could harm our business relationships, financial
condition, results of operations, and business.

During the period prior to the closing of the Merger and pursuant to the terms of the Merger Agreement, our business is exposed to certain inherent risks
and contractual restrictions that could harm our business relationships, financial condition, results of operations, and business, including:

• potential uncertainty in the marketplace, which could lead current and prospective customers to purchase products and services from other providers
or delay purchasing from us;

• difficulties maintaining existing and/or establishing business relationships, including business relationships with significant customers and partners;
• the possibility of disruption to our business and operations resulting from the announcement and pendency of the Merger, including diversion of

management attention and resources;
• the inability to attract and retain key personnel and recruit prospective employees, and the possibility that our current employees could be distracted,

and their productivity decline as a result, due to uncertainty regarding the Merger;
• the inability to pursue alternative business opportunities or make changes to our business pending the completion of the Merger, and other restrictions

on our ability to conduct our business;
• our inability to freely issue securities, incur certain indebtedness, declare or authorize any dividend or distribution, or make certain material capital

expenditures without Parent’s approval;
• our inability to solicit other acquisition proposals during the pendency of the Merger under the terms of the Merger Agreement;
• the amount of the costs, fees, expenses, and charges related to the Merger Agreement and the Merger, including but not limited to the cost of

professional services, insurance, and any legal proceeding that may be instituted against us, which may materially and adversely affect our financial
condition; and

• other developments beyond our control, including, but not limited to, changes in domestic or global economic conditions that may affect the timing or
success of the Merger.

If any of these effects were to occur, it could adversely impact our business, cash flow, results of operations or financial condition, as well as the market
price of our Class A common stock and our perceived value, regardless of whether the Merger is completed.

Litigation may arise in connection with the Merger, which could be costly, prevent consummation of the Merger, divert management’s attention, and
otherwise harm our business.

Regardless of the outcome of any potential litigation related to the Merger, such litigation may be time-consuming and expensive and may distract our
management from running the day-to-day operations of our business. The litigation costs and diversion of management’s attention and resources to address the
claims and counterclaims in any litigation related to the Merger may adversely affect our business, results of operations, prospects, and financial condition. If
the Merger is not consummated for any reason, litigation could be filed in connection with the failure to consummate the Merger. Any litigation related to the
Merger may result in negative publicity or an unfavorable impression of us, which could adversely affect the price of our Class A common stock, impair our
ability to recruit or retain employees, damage our relationships with our customers, suppliers, and other business partners, or otherwise harm our operations and
financial performance.
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Risks Related to Our Business and Industry

We have incurred net losses in the past, anticipate continuing to incur significant operating expenses in the future, and may not achieve or sustain
profitability.

Although we have generated net income in prior periods, we incurred a net loss in the year ended December 31, 2023, have incurred net losses in the
past, and may continue to incur net losses in the future. We expect to continue to incur significant operating expenses in the foreseeable future as we leverage
the investments made to our organization in prior years and continue implementing initiatives designed to grow our business in a disciplined manner, including
increasing our overall customer base and expanding sales within our current customer base, continuing to penetrate international markets, investing in research
and development to improve the capabilities of our platform, investing in acquisitions of businesses, technology, and talent and related integration efforts,
growing our distribution channels and channel partner ecosystem, deepening our user community, hiring additional and investing in our employees, expanding
our operations and infrastructure, both domestically and internationally, and in connection with legal, accounting, and other administrative expenses related to
operating as a public company. These efforts may prove more expensive than we currently anticipate, and we may not succeed in increasing our revenue
sufficiently, or at all, to offset these higher expenses and to achieve or, once achieved, sustain profitability. We may delay or re-evaluate these efforts due to any
anticipated or actual adverse impact to our business as a result of, among other things, our pending acquisition, global economic and geopolitical uncertainty,
rising levels of inflation, interest rates, pandemics, government shutdowns, regional conflicts, or other similar events or circumstances. In addition, growth of
our revenue may slow or revenue may decline for a number of reasons, including our pending acquisition, a decrease in our ability to attract and retain
customers, a failure to increase our number of channel partners, an increase in competition, a decrease in growth of our overall market, a decrease in term
length in our contracts with customers, an inability to timely and cost-effectively introduce new products and services that are favorably received by customers
and partners, and as a result of global economic conditions, such as rising inflation and interest rates, that could cause our customers to reduce their spending
levels with us. A shortfall in revenue could lead to operating results being below expectations because we may not be able to quickly reduce our fixed operating
expenses in response to short-term business changes. If we are unable to meet these risks and challenges as we encounter them, our business and operating
results may be adversely affected.

Volatile and significantly weakened global economic conditions have in the past and may in the future adversely affect our industry, business, and results
of operations.

Our overall performance depends in part on worldwide economic and geopolitical conditions. The United States and other key international economies
are experiencing and may in the future experience significant economic and market downturns in which economic activity is impacted by falling demand for a
variety of goods and services, restricted credit, poor liquidity, reduced corporate profitability, volatility in credit, equity, and foreign exchange markets,
inflation, bankruptcies, and overall uncertainty with respect to the economy. These economic conditions can arise suddenly and the full impact of such
conditions can be difficult to predict. In addition, geopolitical and domestic political developments, such as existing and potential trade wars and other events
beyond our control, such as Russia’s invasion of Ukraine and the conflict in Israel, can increase levels of political and economic unpredictability globally and
increase the volatility of global financial markets. Moreover, there was turmoil in the global banking system during 2023. For example, in March 2023, Silicon
Valley Bank, or SVB, was closed by the California Department of Financial Protection and Innovation, which appointed the FDIC as receiver. First-Citizens
Bank & Trust Company then assumed all of SVB’s customer deposits and certain other liabilities and acquired substantially all of SVB’s loans and certain
other assets from the FDIC. While we did not hold a material amount of cash at SVB or the other impacted regional banks and, as a result, the closure of those
banks did not have a material direct impact on our business, continued instability in the global banking system may result in additional bank failures, as well as
volatility of global financial markets, either of which may adversely impact our business and financial condition. Further, these conditions have affected and
may continue to affect the rate of IT spending, could adversely affect our customers’ ability or willingness to attend our events or to purchase our products and
services, have delayed and may delay customer purchasing decisions, have reduced and may reduce the value and duration of customer subscription contracts,
and may adversely affect our customer attrition rates. All of these risks and conditions could materially adversely affect our future sales and operating results.
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If we are unable to develop, release, and gain market acceptance of product and service enhancements and new products and services to respond to rapid
technological change in a timely and cost-effective manner, or if we are unable to develop a successful business model to sell those products and services
we have acquired or integrate them into our existing products and services, our business, operating results, and financial condition could be adversely
affected.

The market for our platform is characterized by rapid technological change, frequent new product and service introductions and enhancements, changing
customer demands, and evolving industry standards. The introduction of products and services embodying new technologies can quickly make existing
products and services obsolete and unmarketable. Analytics products and services are inherently complex, and it can take a long time and require significant
research and development expenditures to develop and test new or enhanced products and services. We invest heavily in the development and enhancement of
new and existing products and services. The success of any enhancements or improvements to our platform or any new products and services depends on
several factors, including timely completion, competitive pricing, adequate quality testing, integration with existing technologies and our platform, and overall
market acceptance. Additionally, our products and services are expected to meet and keep pace with evolving security standards and requirements of our
industry and customers, including those of the federal government. We cannot be sure that we will succeed in developing, marketing, and delivering on a
timely and cost-effective basis enhancements or improvements to our platform or any new products and services that respond to technological change, evolving
industry standards, or new customer requirements, nor can we be sure that any enhancements or improvements to our platform or any new products and
services will achieve market acceptance.

Any new products that we develop may not be introduced in a timely or cost-effective manner, may contain errors or defects, or may not achieve the
broad market acceptance necessary to generate sufficient revenue. The introduction or addition of new products and enhancements, including the introductions
of Alteryx Designer Cloud, Alteryx Machine Learning, Alteryx Auto Insights, Alteryx Location Intelligence, and Cloud Execution for Desktop, has increased
and could continue to increase costs associated with customer support and customer success as demand for these services increases, which could negatively
impact our margins. Moreover, even if we introduce new products and services, we may experience a decline in revenue of our existing products and services
that is not offset by revenue from the new products or services. For example, customers may delay making purchases of new products and services to permit
them to make a more thorough evaluation of these products and services, until industry and marketplace reviews become widely available, or due to concerns
regarding migration complexity and product or service infancy issues. In addition, we may lose existing customers who choose a competitor’s products and
services rather than migrate to our new products and services. This could result in a loss of revenue and adversely affect our business. Further, we may make
changes to our platform and product strategy that customers do not find useful and we may also discontinue certain features or increase the price or price
structure for our platform. For example, in May 2023, we introduced Alteryx AiDIN, an AI engine deployed throughout the Alteryx Analytics Cloud platform
to accelerate analytics efficiency and productivity. While the integration of AI into software has become prevalent across the technology industry, we cannot
guarantee that customers will find the features useful. As part of our product lifecycle, we have, and may in the future, discontinue products and inform
customers that these products will no longer be supported or receive updates. For example, in January 2023, we discontinued the sale of Alteryx Promote. To
the extent that discontinued products remain subject to a current subscription contract with the customer, we may offer to transition the customer to alternative
products at no cost or significantly reduced cost for the remainder of the subscription contract. Failure to effectively manage our product lifecycles and any
related transitions could lead to customer dissatisfaction and contractual liabilities, which could adversely affect our business and operating results.
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Further, the emergence of new industry standards related to analytics products and services may adversely affect the demand for our platform. This could
happen if new internet standards and technologies or new standards in the field of operating system support emerge that are incompatible with customer
deployments of our platform. For example, if we are unable to adapt our platform on a timely basis to new database standards, the ability of our platform to
access customer databases and to analyze data within such databases could be impaired. In addition, because we have begun to offer cloud-based products,
including Alteryx Auto Insights, Alteryx Machine Learning, Alteryx Designer Cloud, Alteryx Location Intelligence, Cloud Execution for Desktop, and AI
features, we need to continually enhance and improve our platform to keep pace with changes in internet-related hardware, software, communications, and
database technologies and standards. Any failure of our platform to operate effectively with future infrastructure platforms and technologies could reduce the
demand for our platform. If we are unable to respond to these changes in a timely and cost-effective manner, our platform may become less marketable, less
competitive, or obsolete, and our operating results may be adversely affected.

Moreover, cloud-based business models have become increasingly demanded by customers and adopted by other software providers, including our
competitors. While most of our customers currently deploy our on-premise platform, we have recently released cloud-based products, including Alteryx
Designer Cloud, Alteryx Machine Learning, Alteryx Auto Insights, and Alteryx Location Intelligence. The incorporation of a cloud-based business model into
our operations has required and may continue to require us to make additional investments to our infrastructure, including expanding our data centers, servers,
and networks, increasing our use of hosting services, and increasing our technical operations and engineering teams, any of which may negatively impact our
operating results and gross margins. Further, if we are unsuccessful in making cloud-based products generally available that meet the needs and expectations of
our customers, we may be unable to realize the benefits of our investments, or the resources we have committed, toward incorporating a cloud-based business
model into our operations, which could materially harm our business, operating results, and gross margins.

We derive a large portion of our revenue from our software platform, and our future growth is dependent on its success.

Nearly all of our revenue has come from sales of our subscription-based software platform and because we expect these sales to account for a large
portion of our revenue for the foreseeable future, the continued growth in market demand for our platform is critical to our continued success. Since 2017, we
have expanded the capabilities offered by our software platform through new product offerings, such as Alteryx Connect, Alteryx Intelligence Suite, Alteryx
Auto Insights, Alteryx Location Intelligence, Alteryx Machine Learning, and Alteryx Designer Cloud. Alteryx Designer remains our principal product and our
other products have achieved varying degrees of success. We cannot be certain that any of these products or any additional products that we introduce will
generate significant revenue in the future. Accordingly, our business and financial results will likely continue to be substantially dependent on our single
software platform.
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We have grown rapidly in our recent past and if we are unable to manage our growth effectively, our business, operating results, and financial condition
could be adversely affected.

We have experienced rapid growth in headcount and operations over time and expect to continue to grow in the future. We employed 2,345 full-time
employees as of December 31, 2023, and our number of full-time employees has increased significantly since our initial public offering. We have also
established and expanded our operations in a number of countries outside the United States in the last several years and have employees in the United States,
Australia, Canada, Czech Republic, France, Germany, India, Japan, the Netherlands, Singapore, Spain, Sweden, Ukraine, the United Arab Emirates, and the
United Kingdom. In addition, we license our platform to customers in more than 90 countries. This growth has placed, and may continue to place, significant
demands on our management as well as on our administrative, operational, and financial resources. To manage our growth, we must continue to improve our
operational, financial, and management information systems and expand, motivate, and manage our workforce. Further, we believe that our corporate culture
has been vital to our success, including in attracting, developing, and retaining personnel and customers, and maintaining our culture has become more
challenging as our employee base has changed over the last several years, including through accelerated growth, changes in strategy and leadership, the
acquisition of other companies, and reductions in force. If we are unable to manage our growth successfully, including as a result of our inability to maintain
our corporate culture, without compromising our quality of service or our profit margins, or if new systems that we implement to assist in managing our growth
do not produce the expected benefits, our business, operating results, financial condition, and ability to market and sell our platform could be harmed.

Further, we have limited experience operating at our current scale and potentially at a larger scale in the future, and, as a result, it may be difficult for us
to fully evaluate future prospects and risks. Our recent and historical growth should not be considered indicative of our future performance. We have
encountered in the past, and will encounter in the future, risks and uncertainties frequently experienced by growing companies in rapidly changing industries,
which may include risks related to satisfying existing customers and attracting new customers; effectively managing expenses and investments; expanding
operations in the United States and internationally; geopolitical and macroeconomic conditions; innovating our offerings; effectively recruiting, integrating,
training, and motivating a large number of new employees; and other risks. If our assumptions regarding these and other risks and uncertainties, which we use
to plan and operate our business, are incorrect or change, or if we do not address risks successfully, our financial condition and operating results could differ
materially from our expectations, our growth rates may slow, and our business would be adversely impacted.

Our historical revenue growth was dependent, in part, on our being able to expand and retain our skilled talent base and increase their productivity,
particularly with respect to our direct sales force, software engineers, and other highly skilled personnel. There has been substantial and continuous competition
for engineers with high levels of experience in designing, developing, and managing software, as well as competition for experienced sales personnel. We saw
this demand for talent increase among our peers and competitors in the recent past due to, among other things, the significant growth the technology sector
experienced. Due to the current period of economic uncertainty, we have slowed our hiring and eliminated positions where deemed necessary or appropriate.
We may, in the future, resume expansion of our talent. However, the demand for talent may increase and heightened competition for engineers, experienced
sales personnel, and other highly skilled personnel may continue. We may not be successful, and from time to time have experienced difficulty, recruiting,
training, and retaining qualified personnel, including engineers and sales personnel. It may also be more challenging to entice qualified personnel to leave their
current positions to join us or to retain qualified personnel during periods of heightened uncertainty and as other challenging market conditions related to
macroeconomic and other factors continue. Due to our accelerated hiring in prior years, we have incurred and anticipate that we will continue to incur
significant costs to attract, hire, and retain highly skilled personnel. In response to increased competition, rising inflation, labor shortages, or the uncertainties
related to the pendency of the Merger, including our compensation practices and policies following the completion of the Merger, we may need to provide
higher levels of compensation or benefits to attract new personnel and retain existing personnel, which would further increase our costs. We may also lose new
employees to our competitors or other technology companies before we realize the benefit of our investment in recruiting and training them.
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New hires require significant training, and sales personnel typically take four to six months or more to sufficiently understand our business and products
and achieve target productivity levels. In addition, our adoption of work-from-home policies that offer our employees flexibility to work remotely may further
impact and lengthen the time period for our personnel to achieve full productivity. Our recent and future hires may not become productive as quickly as we
expect and if our employees do not become productive on the timelines that we projected or at all, our revenue will not increase at anticipated levels and our
ability to achieve long term projections may be negatively impacted. In addition, if our work-from-home policies or office environments do not meet the needs
and expectations of our workforce, our ability to attract and retain our employees could be negatively impacted. As we continue to enter new geographies, we
will need to attract, hire, and retain skilled personnel in those areas, which may involve adopting new working methodologies and require set up and upfront
costs that we may not recover.

From time to time, we realign our resources and talent to implement stage-appropriate business strategies, including through reductions in force. These
realignment activities have resulted in, and any additional furlough, layoff, or other reduction in force in the future may result in, the loss of long-term
employees, voluntary departures of other employees, the loss of institutional knowledge and expertise, the reallocation and combination of certain roles and
responsibilities across the organization, an increased risk of related litigation and claims, and a decline in employee morale and productivity. Any of the
foregoing could adversely affect our operations. In addition, we may not be able to effectively realize all of the cost savings or other benefits anticipated by
such actions and may incur unanticipated charges or liabilities as a result of such actions, which could result in additional adverse effects on our business or
operating results.

To date, the majority of our revenue has been attributable to the efforts of our direct sales force in the United States. In order to increase our revenue from
new and existing customers and sustain profitability, we intend to increase the size of our direct sales force, both in the United States and internationally. We
periodically change and make adjustments to our sales organization in response to market opportunities, competitive threats, management changes, product
introductions or enhancements, acquisitions, sales performance, increases in sales headcount, cost levels and other internal and external considerations. Any
future sales organization or sales strategy changes may result in reduced productivity, which could negatively affect our rate of growth. In addition, any
significant change to the way we structure the compensation of our sales organization may be disruptive and may affect our revenue growth.

If we are unable to hire and train sufficient numbers of effective sales personnel, if we are unable to identify and recruit sufficient numbers of software
engineers with the skills and technical knowledge that we require, if our sales personnel are not successful in obtaining new customers or renewing or
increasing sales to our existing customer base, or if our software engineers are unable to timely contribute to the development of our products and services, our
rate of growth and business may be adversely affected. More generally, if there is a significant adverse change in our business or operations, our employees
may not find employment with us as attractive or may find opportunities with our competitors or other technology companies more attractive.

29



If we are unable to attract new customers, expand sales to existing customers, both domestically and internationally, or maintain the subscription amount
or subscription term of renewing customers, our revenue growth could be slower than we expect or our revenue may decline and our business may be
harmed.

Our future revenue growth depends in part upon increasing our customer base. Our ability to achieve significant growth in revenue in the future will
depend, in large part, upon the effectiveness of our sales and marketing efforts, both domestically and internationally, and our ability to expand sales to our
existing customers and attract new customers. In particular, we leverage lead generation strategies to drive our sales and revenue. If these marketing strategies
fail to continue to generate sufficient sales opportunities necessary to increase our revenue, if we are unable to successfully drive new and existing customer
engagement through digital marketing efforts, and, more generally, to the extent that we are unable to successfully attract and expand our customer base, we
may not realize the intended benefits of these marketing strategies and our ability to grow our revenue may be adversely affected.

Demand for our platform by new customers may also be affected by a number of factors, many of which are beyond our control, such as continued
market acceptance of our platform for existing and new use cases, the timing of development and new releases of our software, technological change, growth
or contraction in our addressable market, accessibility across operating systems, the effectiveness of new and existing partner relationships, and
macroeconomic conditions. Further, if competitors introduce lower cost or differentiated products or services that are perceived to compete with our products
and services, our ability to sell our products and services based on factors such as pricing, technology, and functionality could be impaired. As a result, we may
be unable to attract new customers at rates or on terms that would be favorable or comparable to prior periods, which could negatively affect the growth of our
revenue. Attracting new customers may also be particularly challenging where an organization has already invested substantial personnel and financial
resources to integrate traditional data analytics tools into its business, as such organization may be reluctant or unwilling to invest in new products and services,
including during a period of economic uncertainty or downturn. If we fail to attract new customers and maintain and expand those customer relationships, our
revenue will grow more slowly than expected and our business may be harmed.

Even if we continue to attract new customers, the cost of new customer acquisition may prove so high as to prevent us from sustaining profitability. Our
future revenue growth also depends upon expanding sales and renewals of subscriptions to our platform with existing customers. If our customers do not
purchase additional licenses or capabilities, purchase fewer licenses or capabilities than we expect, or purchase licenses or capabilities on different timelines
than we expect, our revenue may grow more slowly than expected, may not grow at all, or may decline. Additionally, increasing incremental sales to our
customer base requires increasingly sophisticated and costly sales efforts that are targeted at senior management. We plan to continue expanding our sales
efforts, both domestically and internationally, but we may be unable to hire qualified sales personnel, may be unable to successfully train those sales personnel
that we are able to hire, and sales personnel may not become fully productive on the timelines that we have projected or at all. Additionally, although we
dedicate significant resources to sales and marketing programs, including sponsorship opportunities and online advertising, these sales and marketing programs
may not have the desired effect and may not expand sales. We have also increased, and will continue to increase, our customer enablement and upskilling
efforts to promote and expand the adoption and use of our platform, including by bundling enablement and support services with certain sales of our products.
Such efforts have required, and may continue to require, additional costs and resources. We cannot assure you that our efforts would result in increased sales to
existing customers and additional revenue. If our efforts to expand sales to our customers are not successful, our business and operating results could be
adversely affected.

Our customers generally enter into license agreements with one to three year subscription terms and generally have no obligation or contractual right to
renew their subscriptions after the expiration of their initial subscription period. New customers may enter into license agreements for lower subscription
amounts or for shorter subscription terms than we anticipate, which reduces our ability to forecast revenue growth accurately. Moreover, our customers may not
renew their subscriptions and those customers that do renew their subscriptions may renew for lower subscription amounts or for shorter subscription terms.
Customer renewal rates may decline or fluctuate as a result of a number of factors, including the breadth of deployment of our platform, reductions in our
customers’ spending levels, changes in customer department size and composition, our pricing or pricing structure, the pricing or capabilities of products or
services offered by our competitors, our customers’ satisfaction or dissatisfaction with our platform, or the effects of economic conditions. If our customers do
not renew their agreements with us, or renew on terms less favorable to us, our revenue may decline or otherwise fail to grow as projected.
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We use channel partners and if we are unable to establish and maintain successful relationships with them, our business, operating results, and financial
condition could be adversely affected.

In addition to our direct sales force, we partner with technology alliances, solutions providers, global strategic integrators, and value-added resellers, or
VARs, to sell and support our platform. Channel partners are becoming an increasingly important aspect of our business, particularly with regard to enterprise,
governmental, and international sales. For example, we have established strategic alliances with global system integrators to target these and other specific
market segments and technology alliances to integrate our products with the complementary products of our partners, and we intend to continue pursuing
additional strategic and technology alliance relationships in the future. Our future growth in revenue and ability to sustain profitability depends in part on our
continuing ability to identify, establish, and retain successful channel partner relationships in the United States and internationally, which will take significant
time and resources and involve significant risk. We intend to continue making significant investments to grow our indirect sales channel. If we are unable to
maintain our relationships with these channel partners, or otherwise develop and expand our indirect distribution channel, our business, operating results,
financial condition, or cash flows could be adversely affected. Our business, operating results, financial condition, or cash flows could also be adversely
affected if the anticipated benefits and value of our strategic alliance partnerships are not realized or are not realized in the timeframes anticipated.

We cannot be certain that we will be able to identify and maintain relationships with suitable indirect sales channel partners. To the extent we do identify
such partners, we will need to negotiate the terms of a commercial agreement with them under which the partner would distribute our platform. We cannot be
certain that we will be able to negotiate commercially-attractive terms with any such channel partner. Because our channel partners generally do not have an
exclusive relationship with us, they may offer customers the products and services of several different companies, including products and services that compete
with our platform, and we cannot be certain that they will prioritize or provide adequate resources to selling our platform. In addition, all channel partners must
be trained to distribute our platform. In order to develop and expand our distribution channel, we must continue developing and improving our processes for
channel partner introduction and training. The training provided to our channel partners must also be ongoing, as we continue to add new products and
functionality to our portfolio. If we do not succeed in identifying or training suitable indirect sales channel partners, if changes to our partner program are not
received favorably by our channel partners, or if our channel partners are unsuccessful in selling our platform, our ability to sell, and our channel partners’
willingness to sell, our platform and our business, operating results, and financial condition may be adversely affected.

Further, we rely on our channel partners to cooperate with us and operate in accordance with the terms of their contractual agreements with us and any
actions taken or omitted to be taken by such parties may adversely affect us. For example, our agreements with our channel partners limit the terms and
conditions pursuant to which they are authorized to resell or distribute our platform and offer technical support and related services. We also typically require
our channel partners to represent to us the dates and details of licenses sold through to our customers. If our channel partners do not comply with their
contractual obligations to us, provide inaccurate information to us regarding their sales to customers, or otherwise do not cooperate with us, our business,
operating results, and financial condition may be adversely affected.

In addition, sales to federal government entities have generally been made indirectly through our channel partners. We intend to further invest in and
expand our federal government business, including through an entity that will continue to leverage our channel partners and be dedicated to U.S. public sector
business. Government entities may have statutory, contractual, or other legal rights to terminate contracts with our channel partners for convenience or due to a
default, and, in the future, if the portion of government contracts that are subject to renegotiation or termination at the election of the government entity are
material, any such termination or renegotiation may adversely impact our future operating results. In the event of such a termination, it may be difficult for us
to arrange for another channel partner to sell our platform to these government entities in a timely manner, and we could lose revenue and sales opportunities
during the transition. Government entities routinely investigate and audit government contractors’ administrative processes, and any unfavorable audit could
result in the government entity refusing to purchase through us or a particular channel partner or renew its subscription to our platform, a reduction of revenue,
or fines or civil or criminal liability if the audit uncovers noncompliant, improper, or illegal activities.
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Acquisitions of, or investments in, other companies, products, or technologies have required, and could continue to require, significant management
attention and could disrupt our business, dilute stockholder value, and adversely affect our operating results.

Our business strategy has included, and may in the future include, acquiring other complementary products, technologies, or businesses and, through
Alteryx Ventures, investing in innovative companies and those that build complementary solutions to our platform. We also may enter into relationships with
other businesses in order to expand our platform, which could involve preferred or exclusive licenses, collaborations, joint ventures, additional channels of
distribution, discount pricing, or investments in other companies or products. Negotiating these transactions can be time-consuming, difficult, and expensive,
and our ability to close these transactions may be subject to third-party approvals, such as government regulatory approvals, which are beyond our control.
Consequently, we can make no assurance that these transactions, once undertaken and announced, will close.

These kinds of acquisitions or investments may result in unforeseen operating difficulties and expenditures. If we acquire businesses or technologies, we
may not be able to integrate the acquired personnel, operations, and technologies successfully, or effectively manage the combined business following the
acquisition. We also may not achieve the anticipated benefits from the acquired business due to a number of factors, including:

• inability to integrate or benefit from acquired technologies or services in a profitable manner and the potential for customer non-acceptance of
multiple platforms on a temporary or permanent basis;

• unanticipated costs or liabilities associated with the acquisition, including potential liabilities due to litigation and potential identified or unknown
security vulnerabilities in acquired technologies that expose us to additional security risks or delay our ability to integrate the product into our
offerings or recognize the benefits of our investment;

• differences between our values and those of an acquired company, as well as potential disruptions to our workplace culture;
• incurrence of acquisition-related costs, including costs related to integration activities;
• difficulty integrating the accounting and information systems, operations, and personnel of the acquired business;
• augmenting the acquired technologies and platforms to the levels that are consistent with our brand and reputation;
• difficulties and additional expenses associated with supporting legacy products and hosting infrastructure of the acquired business;
• challenges converting the acquired company’s revenue recognition policies and forecasting the related revenues, including subscription-based

revenues and software license revenues;
• potential write-offs of acquired assets or investments, and potential financial and credit risks associated with acquired customers;
• difficulty converting the customers of the acquired business onto our platform and contract terms;
• diversion of management’s attention from other business concerns;
• the potential entry into new markets in which we have little or no experience or where competitors may have stronger market positions;
• adverse effects to our existing business relationships with business partners and customers as a result of the acquisition;
• the potential loss of key employees or key customers of the acquired company who choose to no longer do business with us or the acquired company

following the acquisition;
• use of resources that are needed in other parts of our business; and
• use of substantial portions of our available cash to consummate the acquisition.
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Moreover, we cannot assure you that the anticipated benefits of any acquisition or investment would be realized or that we would not be exposed to
unknown liabilities or risks. To realize the benefits of our acquisitions, we have invested, and will need to continue to invest, significant time, attention, and
resources toward integration and product development efforts. These efforts can be challenging, complex and costly and we cannot assure you that we will be
successful or that the anticipated benefits of the acquisitions that we complete will be realized or outweigh their costs. If our integration and development
efforts are not successful and the anticipated benefits of the acquisitions that we complete are not achieved, our business, operating results, financial condition,
and prospects could be adversely affected.

Our ability to acquire other businesses or technologies, execute strategic investments, and efficiently integrate acquired personnel, operations, and
technologies may be limited pursuant to contractual restrictions set forth in the Merger Agreement and may otherwise encounter challenges in light of
heightened global scrutiny of foreign investments and acquisitions. Additionally, antitrust authorities in multiple countries have increased their scrutiny of
acquisitions and investments in the technology sector. Such restrictions, scrutiny, or government actions have the potential to adversely affect our strategic
plans, operations and financial performance.

In connection with these types of transactions, and subject to certain contractual restrictions set forth in the Merger Agreement with respect to such
activities, we may issue additional equity securities that would dilute our stockholders, use cash that we may need in the future to operate our business, incur
debt on terms unfavorable to us or that we are unable to repay, incur large charges or substantial liabilities, and become subject to adverse tax consequences,
substantial depreciation, or deferred compensation charges. These challenges could adversely affect the market price of our Class A common stock, our
business, operating results, financial condition, and prospects.

We face intense and increasing competition, and we may not be able to compete effectively, which could reduce demand for our platform and adversely
affect our business, revenue growth, and market share.

The market for self-service data analytics software is new and rapidly evolving. In many cases, our primary competitors are manual, spreadsheet-driven
processes and custom-built approaches in which potential customers have made significant investments. In addition, we compete with large software
companies, including providers of traditional business intelligence tools that offer one or more capabilities that are competitive with our platform. These
capabilities include, for example, data preparation, advanced analytic processing, modeling, and/or AI tools from Microsoft Corporation, Tableau Software,
LLC, a Salesforce company, SAS Institute Inc., Dataiku Ltd., Informatica Inc., and KNIME AG. Additionally, data visualization companies that already offer
products and services in adjacent markets have introduced products and services that may be increasingly competitive with our offerings in the future. We
could also face competition from new market entrants, including those with AI and generative AI capabilities. Some of these providers might be current
technology partners. In addition, some business analytics software companies offer data preparation options that are competitive with some of the features
within our platform, such as Databricks, Inc., Dataiku Ltd., DataRobot, Inc., Salesforce, Inc., TIBCO Software Inc., and Qlik International AB.
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Many of our current and potential competitors, particularly the large software companies named above, have longer operating histories, significantly
greater financial, technical, marketing, distribution, professional services, or other resources, greater experience with cloud business models, and greater name
recognition than we do. Competition in the self-service data analytics software market has increased and we expect competition to become more intense as
other established and emerging companies enter the self-service data analytics software market, as our competitors complete strategic acquisitions or form
cooperative relationships, as customer requirements evolve, and as new products and services and technologies are introduced. In addition, many of our current
and potential competitors have strong relationships with current and potential customers and extensive knowledge of the business analytics industry. As a
result, our current and potential competitors may be able to respond more quickly and effectively than we can to new or changing opportunities, technologies,
standards, or customer requirements or devote greater resources than we can to the development, promotion, and sale of their products and services. Moreover,
many of these companies are bundling their analytics products and services into larger deals or subscription renewals, often at significant discounts as part of a
larger sale. In addition, some current and potential competitors may offer products or services that address one or a number of functions at lower prices or at no
cost, or with greater depth than our platform. Further, our current and potential competitors may develop and market new technologies with comparable
functionality to our platform. As a result of the foregoing or other developments, we may experience fewer customer orders, reduced gross margins, longer
sales cycles, and loss of market share. This could lead us to decrease prices, implement alternative pricing structures, or introduce products and services
available for free or a nominal price in order to remain competitive. We may not be able to compete successfully against current and future competitors, and our
business, operating results, and financial condition may be harmed if we fail to meet these competitive pressures.

Our ability to compete successfully in our market depends on a number of factors, both within and outside of our control. We believe the principal
competitive factors in our market include: ease of use; platform features, quality, functionality, reliability, performance, and effectiveness; ability to automate
analytical tasks or processes; ability to integrate with other technology infrastructures; vision for the market and product innovation; software analytics
expertise; total cost of ownership; adherence to industry standards and certifications; strength of sales and marketing efforts; brand awareness and reputation;
and customer experience, including support. Any failure by us to compete successfully in any one of these or other areas may reduce the demand for our
platform, as well as adversely affect our business, operating results, and financial condition. Further, while we have started to release cloud-based products,
most of our customers currently use our on-premise platform. The incorporation of a cloud-based business model into our operations has required and may
continue to require us to make additional investments to our infrastructure, including expanding our data centers, servers, and networks, increasing our use of
hosting services, and increasing our technical operations and engineering teams. If we are unable to make cloud-based products generally available as quickly
as may be demanded by the market and which meet the needs and expectations of our customers, we may not be able to compete successfully against our
competitors that have or may develop such products, and our business, operating results, and financial condition may be harmed. Moreover, AI, and generative
AI in particular, has recently experienced profound advancement and market interest. While we have incorporated, and intend to continue incorporating,
machine learning, AI and generative AI capabilities into our products, the extent of the applications and market acceptance of our offerings are unknown. If we
fail to differentiate ourselves from or otherwise successfully compete against other commercially available or free AI products, or if we fail to continue to
release AI capabilities that our customers find useful, our business, operating results, and financial condition may be harmed.
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If the market for analytics products and services fails to grow as we expect, or if businesses fail to adopt our platform, our business, operating results, and
financial condition could be adversely affected.

Nearly all our revenue has come from licenses of our subscription-based software platform, including bundled maintenance and support, or PCS,
included with the subscription, and we expect these sales to continue to account for a large portion of our revenue for the foreseeable future. Although demand
for analytics products and services has grown in recent years, the market for analytics products and services continues to evolve and the secular shift towards
self-service analytics may not be as significant as we expect. We cannot be sure that this market will continue to grow or, even if it does grow, that businesses
will adopt our platform. Our future success will depend in large part on our ability to further penetrate the existing market for business analytics software, as
well as the continued growth and expansion of what we believe to be an emerging market for analytics products and services that are faster, easier to adopt,
easier to use, and more focused on self-service capabilities. Our ability to further penetrate the business analytics market depends on a number of factors,
including the cost, performance, and perceived value associated with our platform, as well as customers’ willingness to adopt a different approach to data
analysis. We have spent, and intend to keep spending, considerable resources to educate potential customers about analytics products and services in general
and our platform in particular. However, we cannot be sure that these expenditures will help our platform achieve any additional market acceptance. In
addition, resistance from consumer and privacy groups to increased commercial collection and use of data on spending patterns and other personal behavior
and governmental restrictions on the collection and use of personal data may impair the further growth of this market by reducing the value of data to
organizations. If the market fails to grow or grows more slowly than we currently expect or businesses fail to adopt our platform, our business, operating
results, and financial condition could be adversely affected.

The competitive position of our software platform depends in part on its ability to operate with third-party products and services, and if we are not
successful in maintaining and expanding the compatibility of our platform with such third-party products and services, our business, financial position,
and operating results could be adversely impacted.

The competitive position of our software platform depends in part on its ability to operate with products and services of third parties, software services,
and infrastructure. We must continuously modify and enhance our platform to adapt to changes in hardware, software, networking, browser, hosting, and
database technologies. For example, in July 2023 we announced an OpenAI connector, which allows users to leverage OpenAI to incorporate generative AI
capabilities into Alteryx Designer workflows. In the future, one or more technology companies may choose not to support the operation of their hardware,
software, or infrastructure, or our platform may not support the capabilities needed to operate with such hardware, software, or infrastructure. In addition, to the
extent a third party were to develop software or services that compete with ours, that provider may choose not to support our platform. We intend to facilitate
the compatibility of our software platform with various third-party hardware, software, and infrastructure by maintaining and expanding our business and
technical relationships. If we are not successful in achieving this goal, our business, financial condition, and operating results could be adversely impacted.

We depend on technology and data licensed to us by third parties that may be difficult to replace or cause errors or failures that may impair or delay
implementation of our products and services or force us to pay higher license fees.

We license third-party technologies and data that we incorporate into, use to operate, or provide to be used with our platform. We cannot ensure that the
licenses for such third-party technologies or data will not be terminated or that we will be able to license third-party software or data for future products and
services. Third parties may terminate their licenses with us for a variety of reasons, including actual or perceived failures or breaches of security or privacy. In
addition, we may be unable to renegotiate acceptable third-party replacement license terms in the event of termination, or we may be subject to infringement or
other liabilities if third-party software or data that we license is found to infringe intellectual property or privacy rights of others. Further, the data that we
license from third parties for potential use in our platform may contain errors or defects, which could negatively impact the analytics that our customers
perform on or with such data. This may have a negative impact on how our platform is perceived by our current and potential customers and could materially
damage our reputation and brand.
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Changes in or the loss of third-party licenses could lead to our platform becoming inoperable or the performance of our platform being materially
reduced, which may require us to incur additional research and development costs to ensure continued performance of our platform or cause a material increase
in the costs of licensing, and we may experience decreased demand for our platform.

As we continue to pursue sales to large enterprises, our sales cycle, forecasting processes, and deployment processes may become more unpredictable and
require greater time and expense.

Sales to large enterprises involve risks that may differ in kind or scale when compared to sales to smaller organizations and, accordingly, our sales cycle
may lengthen as we continue to pursue sales to large enterprises. In addition, as a result of global economic uncertainty and rising inflation and interest rates,
many large enterprises have reduced or delayed, or may consider reducing or delaying, technology or other discretionary spending. If such reductions or delays
continue, our operating results, financial condition, and prospects may be materially and negatively impacted. As we seek to increase our sales to large
enterprise customers, we also face more complex customer requirements, substantial upfront sales costs, and less predictability in completing some of our sales
than we do with smaller customers. With larger organizations, the decision to subscribe to our platform frequently requires the approvals of multiple
management personnel and more technical personnel than would be typical of a smaller organization and, accordingly, sales to larger organizations may require
us to invest more time educating these potential customers. In addition, large enterprises often require extensive configuration, integration services, and pricing
and contractual negotiations, which increase our upfront investment in the sales effort with no guarantee that these customers will deploy our platform widely
enough across their organization to justify our substantial investment. Further, as we seek to increase sales and adoption of our newer, cloud-based products,
the challenges we face selling new products may be further exacerbated with large enterprise customers. Purchases by large enterprises are also frequently
subject to budget constraints and unplanned administrative, processing, and other delays, which means we may not be able to come to agreement on the terms
of the sale to large enterprises on a timely basis or at all. In addition, our ability to successfully sell our platform to large enterprises is dependent on us
attracting and retaining sales personnel with experience in selling to large organizations. If we are unable to increase sales of our platform to large enterprise
customers while mitigating the risks associated with serving such customers, our business, financial position, and operating results may be adversely impacted.
Furthermore, if we fail to realize an expected sale from a large customer in a particular quarter or at all, our business, operating results, and financial condition
could be adversely affected for a particular period or in future periods.

Our sales are generally more heavily weighted toward the end of each quarter which could cause our billings and revenue to fall below expected levels.

As a result of customer purchasing patterns, our quarterly sales cycles are generally more heavily weighted toward the end of each quarter with an
increased volume of sales in the last few weeks and days of the quarter. This impacts the timing of recognized revenue and billings, cash collections, and
delivery of professional services. Furthermore, the concentration of contract negotiations in the last few weeks and days of the quarter could require us to
expend more in the form of compensation for additional sales, legal, and finance employees and contractors. Compression of sales activity to the end of the
quarter also greatly increases the likelihood that sales cycles will extend beyond the quarter in which they are forecasted to close for some sizable transactions,
which may harm forecasting accuracy, adversely impact new customer acquisition metrics for the quarter in which they are forecasted to close, and result in a
revenue shortfall that could adversely affect our business.
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Our long-term success depends, in part, on our ability to expand the licensing of our software platform to customers located outside of the United States
and our current, and any further, expansion of our international operations exposes us to risks that could have a material adverse effect on our business,
operating results, and financial condition.

We are generating a growing portion of our revenue from international licenses, and conduct our business activities in various foreign countries,
including some emerging markets where we have limited experience, where the challenges of conducting our business can be significantly different from those
we have faced in more developed markets and where business practices may create internal control risks. We expect to continue our expansion plans, which
may include establishing additional offices in new jurisdictions and localizing our product and service offerings. However, the success of entering a new
market for our products and services is not guaranteed.

There are certain risks inherent in conducting international business, including:

• fluctuations in foreign currency exchange rates and level of interest rates and inflation, which could add volatility to our operating results;
• new, or changes in, regulatory requirements;
• tariffs, export and import restrictions, restrictions on foreign investments, sanctions, and other trade barriers or protection measures;
• costs of localizing products and services;
• lack of acceptance of localized products and services;
• the need to make significant investments in people, solutions, and infrastructure, typically well in advance of revenue generation;
• challenges inherent in efficiently managing an increased number of employees over large geographic distances, including the need to implement

appropriate systems, policies, benefits, and compliance programs;
• difficulties in maintaining our company culture with a dispersed and distant workforce;
• treatment of revenue from international sources, evolving domestic and international tax environments, and other potential tax issues, including with

respect to our corporate operating structure and intercompany arrangements;
• different or weaker protection of our intellectual property, including increased risk of theft of our proprietary technology and other intellectual

property;
• economic weakness, inflationary pressure, or currency-related crises;
• compliance with multiple, conflicting, ambiguous or evolving governmental laws and regulations, including employment, tax, privacy, anti-

corruption, import/export, antitrust, data transfer, storage and protection, health and safety, and industry-specific laws and regulations, including
regulations applicable to us and our third-party data providers from whom we purchase and resell syndicated data;

• our ability to identify and respond timely to compliance issues when they occur;
• vetting and monitoring our third-party resellers in new and evolving markets to confirm they maintain standards consistent with our brand and

reputation;
• generally longer payment cycles and greater difficulty in collecting accounts receivable;
• our ability to adapt to sales practices and customer requirements in different cultures;
• the lack of reference customers and other marketing assets in regional markets that are new or developing for us, as well as other adaptations in our

market generation efforts that we may be slow to identify and implement;
• dependence on certain third parties, including resellers with whom we do not have extensive experience;
• natural disasters, acts of war, terrorism, or pandemics;
• corporate espionage; and
• political, social, or economic instability and security risks, including as a result of or related to regional conflicts, in the countries where we are doing

business and changes in the public perception of governments in the countries where we operate or plan to operate.
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We have undertaken, and subject to certain contractual restrictions set forth in the Merger Agreement, might undertake additional, corporate operating
restructurings that involve our group of foreign country subsidiaries through which we do business abroad. We consider various factors in evaluating these
restructurings, including the alignment of our corporate legal entity structure with our organizational structure and its objectives, the operational and tax
efficiency of our group structure, and the long-term cash flows and cash needs of our business. Such restructurings increase our operating costs, and if
ineffectual, could increase our income tax liabilities and our global effective tax rate.

Tax laws are dynamic and subject to change as new laws are passed and new interpretations of the law are issued or applied. For example, in August
2022, the Inflation Reduction Act, or IRA, was signed into law in the United States, which, among other things, imposes a 15% minimum corporate alternative
tax on companies that have or have had annual financial statement income greater than $1 billion, levies an excise tax of 1% on net stock repurchases by
publicly traded companies, and provides tax incentives to promote clean energy. While we have historically not repurchased shares of our common stock and
are averaging less than $1 billion in adjusted net book income over a three-year period, we are continuing to evaluate the impact of the IRA on our business.
Similarly, many international jurisdictions have recently proposed or recommended changes to existing tax laws or have enacted new laws that could impact
our tax obligations in countries where we do business or cause us to change the way we operate our business. For example, in October 2021, the Organization
for Economic Co-Operation and Development, or OECD, announced that 136 countries and jurisdictions (out of the 140 members of the OECD/G20 Inclusive
Framework on base erosion and profit shifting) agreed on a solution to address the tax challenges arising from the digitalization of the economy. The solution
imposes additional reporting obligations and taxation on corporations that exceed certain profitability and turnover thresholds. We are continuing to evaluate
the impact of these tax developments as new guidance and regulations are published. Some of these or other new rules could result in double taxation of our
international earnings. Changes in tax laws could materially impact our financial condition, results of operations, and cash flows. Given these developments,
tax authorities in the U.S. and other jurisdictions are likely to increase their audit efforts and might challenge some of our tax positions, which could increase
the amount of taxes we incur in those jurisdictions, and in turn, increase our global effective tax rate.

International political and economic uncertainty could cause disruptions to, and create uncertainty surrounding, our business internationally, including
affecting our relationships with our existing and prospective customers, partners, and employees, and could have a material impact on our operations. For
example, Russia’s invasion of Ukraine has negatively affected our employees and operations in the region, given our research and development center in
Ukraine, and could negatively affect our business and our relationships with existing and prospective customers, partners, and employees, particularly those in
Europe, given the global political and economic uncertainty resulting from the conflict.

In addition, compliance with foreign and U.S. laws and regulations that are applicable to our international operations is complex and may increase our
cost of doing business in international jurisdictions, and our international operations could expose us to fines and penalties if we fail to comply with these
regulations. These laws and regulations include import and export requirements and anti-bribery laws, such as the United States Foreign Corrupt Practices Act
of 1977, as amended, or the FCPA, the United Kingdom Bribery Act 2010, or the Bribery Act, and local laws prohibiting corrupt payments to governmental
officials as well as commercial bribery. Although we have implemented policies and procedures designed to help ensure compliance with these laws, we cannot
assure you that our employees, contractors, partners, and other persons with whom we do business will not take actions in violation of our policies or these
laws. Any violations of these laws could subject us to civil or criminal penalties, including substantial fines or prohibitions on our ability to offer our platform
in one or more countries, and could also materially damage our reputation and our brand. These factors may have an adverse effect on our future sales and,
consequently, on our business, operating results, and financial condition.

38



If we fail to develop, maintain, and enhance our brand and reputation cost-effectively, our business and financial condition may be adversely affected.

We believe that developing, maintaining, and enhancing awareness and integrity of our brand and reputation in a cost-effective manner is important to
achieving widespread acceptance of our platform and is an important element in attracting and maintaining customers. We believe that the importance of our
brand and reputation will increase as competition in our market further intensifies. Successful promotion of our brand will depend on the effectiveness of our
marketing efforts, our ability to provide a reliable and useful platform at competitive prices, the perceived value of our platform, and our ability to provide
quality customer support. Brand promotion activities may not yield increased revenue, and even if they do, the increased revenue may not offset the expenses
we incur in building and maintaining our brand and reputation. We also rely on our customer base and community of end users to give us feedback on our
platform and to provide user-based support to our other customers. If we fail to promote and maintain our brand successfully or to maintain loyalty among our
customers, or if we incur substantial expenses in an unsuccessful attempt to promote and maintain our brand, we may fail to attract new or retain existing
customers and partners, may not realize the benefits that we expect to receive from such relationships, and our business and financial condition may be
adversely affected. Any negative publicity relating to our employees or partners, or others associated with these parties, or as a result of our sponsorships or
other marketing activities, may also tarnish our own reputation simply by association and may reduce the value of our brand. Any negative publicity relating to
our products may also tarnish our reputation and reduce the value of our brand. Damage to our brand and reputation may result in reduced demand for our
platform and increased risk of losing market share to our competitors. Any efforts to restore the value of our brand and rebuild our reputation may be costly and
may not be successful.

We have limited experience with respect to determining the optimal prices and pricing structures for our products and services.

We have changed, and may in the future continue to change, our pricing model from time to time, including as a result of, among other things,
competition, global economic conditions, reductions in our customers’ spending levels generally, changes in product mix, integration of acquired technology,
pricing studies, or changes in how information technology infrastructure is broadly consumed. Similarly, as we introduce new products and services, or as our
existing products and services evolve, we may have difficulty determining the appropriate price structure for our products and services. In addition, as new and
existing competitors introduce new products or services that compete with ours, or revise their pricing structures, we may be unable to attract new customers at
the same price or based on the same pricing model as we have used historically. Moreover, as we continue to target selling our products and services to larger
organizations, these larger organizations may demand substantial price concessions or different product bundling that may result in significant changes to
product pricing. As a result, we may be required from time to time to revise our pricing structure or reduce our prices, which could adversely affect our
business, operating results, and financial condition.

Our operating results may fluctuate from quarter to quarter, which makes our future results difficult to predict.

Our quarterly operating results have fluctuated in the past and may fluctuate in the future. As a result, you should not rely upon our past operating results
as indicators of future performance. You should take into account the risks and uncertainties frequently encountered by companies in rapidly evolving markets.
Our operating results in any given quarter can be influenced by numerous factors, many of which are unpredictable or are outside of our control, including:

• our ability to generate significant revenue from new products and services;
• our ability to maintain and grow our customer base;
• our ability to expand our number of partners and distribution of our platform;
• the development and introduction of new products and services by us or our competitors;
• increases in and timing of operating expenses that we may incur to grow and expand our operations and to remain competitive;
• the timing of significant new purchases or renewals by our customers;
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• contract term length and other purchasing patterns or selections of our customers, including as a result of seasonality or changes in product mix;
• the timing of our annual user conferences;
• the timing of and costs related to the acquisition of businesses, talent, technologies, or intellectual property, including potentially significant

amortization costs and possible write-downs;
• actual or perceived failures or breaches of security or privacy, and the costs associated with remediating any actual failures or breaches;
• adverse litigation, judgments, settlements, or other litigation-related costs;
• changes in the legislative or regulatory environment, such as with respect to privacy and AI, and the imposition of any new or expanded export-related

sanctions;
• the application of new or changing financial accounting standards or practices;
• level of interest rates and inflation;
• fluctuations in currency exchange rates and changes in the proportion of our revenue and expenses denominated in foreign currencies; and
• general economic conditions in either domestic or international markets, as well as economic conditions specifically affecting industries in which our

customers operate, including as a result of or in connection with the global economic impact related to the geopolitical conflicts.

Our business is affected by seasonality.

Our business is affected by seasonality. Due to the budgeting cycles of our current and potential customers, historically, we enter into more agreements
with new customers and more renewed agreements with existing customers in the fourth quarter of each calendar year than in any other quarter. The impact of
seasonality is heightened on multi-year subscriptions where more revenue is recognized at a point in time when the platform is first made available to the
customers, or the beginning of the subscription term, if later, and the remaining portion is recognized ratably over the life of the contract. Additionally, seasonal
patterns may be affected by the timing of particularly large transactions. For example, we may achieve higher revenue growth in the first fiscal quarter than in
the second fiscal quarter due to the effect of one or more large contracts that are entered into in the first fiscal quarter.

In addition, we generally have increased sales and marketing expenses associated with our annual sales kickoff and each of our annual user conferences
in the period in which each occurs. We also generally see increased sales activity following our user conferences as a result of increased customer engagement
during and after the events. Seasonality in our business can also be impacted by introductions of new or enhanced products and services, including the costs
associated with such introductions. Moreover, seasonal and other variations related to our revenue recognition or otherwise may cause significant fluctuations
in our operating results and cash flows, [may make it challenging for an investor to predict our performance on a quarterly or annual basis, and may prevent us
from achieving our quarterly or annual forecasts or meeting or exceeding the expectations of research analysts or investors, which in turn may cause our stock
price to decline]. Additionally, yearly or quarterly comparisons of our operating results may not be useful and our operating results in any particular period will
not necessarily be indicative of the results to be expected for any future period.
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Over the past several years, we have undergone, and may continue to experience, changes to our senior management team and if we are unable to
integrate new members of our senior management team, or if we lose the services of any of our senior management or other key personnel, our business,
operating results, and financial condition could be adversely affected.

From time to time, there may be changes in our management team as a result of the hiring, departure or realignment of our senior management and other
key personnel, and such changes may impact our business. For example, we recently announced the resignation of Mark Anderson, our Chief Executive
Officer, and the appointment of Kevin Rubin, our existing Chief Financial Officer, as our interim Chief Executive Officer. Since 2021, we have also added
several new senior management employees, including, among others, a new Chief Revenue Officer, Chief Product Officer, Chief Marketing Officer, Chief
Information Security Officer, and Chief Transformation Officer. Any significant leadership change or senior management transition involves inherent risk and
any failure to ensure the timely and suitable replacement and a smooth transition could hinder our strategic planning, business execution and future
performance. In particular, these or any future leadership transitions may result in a loss of personnel with deep institutional or technical knowledge and
changes in business strategy or objectives and have the potential to disrupt our operations and relationships with employees and customers due to added costs,
operational inefficiencies, changes in strategy, decreased employee morale and productivity, and increased turnover. We must successfully integrate our new
leadership team members within our organization to achieve our operating objectives.

Our future success depends in large part on the continued service of senior management and other key personnel. In particular, we are highly dependent
on the services of our senior management team, many of whom are critical to the development of our technology, platform, future vision, and strategic
direction. We rely on our leadership team in the areas of operations, security, marketing, sales, support, and general and administrative functions, and on our
leadership and individual contributors on our research and development team. Our senior management and other key personnel are all employed on an at-will
basis, which means that they could terminate their employment with us at any time, for any reason, and without notice. If we lose the services of senior
management or other key personnel, or if our senior management team cannot work together effectively, our business, operating results, and financial condition
could be adversely affected.

Any failure to offer high-quality technical support may harm our relationships with our customers and have a negative impact on our business and
financial condition.

Once our platform is deployed, our customers depend on our customer support team to resolve technical and operational issues relating to our platform.
Our ability to provide effective customer support is largely dependent on our ability to attract, train, and retain qualified personnel with experience in
supporting customers on platforms such as ours. Our ability to accurately design and meet service level agreements, or SLAs, for any cloud-based product that
we offer is dependent on our qualified product and customer support personnel accurately assessing the capabilities of those products and our users’ experience
of those products. Also, as we integrate new technology from acquisitions into our existing products and services or continue to license it on a standalone basis,
we may experience challenges in accurately assessing the capabilities of and providing technical support for those integrated or standalone products. Any
failure to meet our customer’s expectations and our contractual requirements could negatively affect our operating results and negatively impact our customers’
experience.
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Our customer support team provides technical support services to our customers and, as a result of our expanding customer base and certain of our
commercial offerings including technical support services, the number of customers for which we have committed to provide support has grown significantly
over time. We may be unable to respond quickly enough to accommodate short-term increases in customer demand for technical support or to modify the scope
and delivery of our technical support to compete with changes in the technical support provided by our competitors. Increased customer demand for or
commitments to provide support, without corresponding increases in revenue, could increase costs and negatively affect our operating results. In addition, as
we continue to grow our operations and expand internationally, we need to be able to provide efficient customer support that meets our customers’ needs
globally at scale and our customer support team may face additional challenges, including those associated with delivering support, training, and
documentation in languages other than English. If we are unable to provide efficient customer support globally at scale, our ability to grow our operations may
be harmed and we may need to hire additional support personnel, which could negatively impact our operating results. In addition, we provide self-service
support resources to our customers. Some of these resources, such as Maveryx Community, rely on engagement and collaboration by and with other customers.
If we are unable to continue to develop self-service support resources that our customers utilize to resolve their technical issues, or if our customers choose not
to collaborate or engage with other customers on technical support issues, customers may continue to direct support requests to our customer support team
instead of relying on our self-service support resources and our customers’ experience with our platform may be negatively impacted. Any failure to maintain
high-quality support, or a market perception that we do not maintain high-quality support, could harm our reputation, our ability to sell our platform to existing
and prospective customers, and our business, operating results, and financial condition.

Environmental, social, and governance, or ESG, issues may result in reputational harm and liability.

Companies across all industries are experiencing increased scrutiny and litigation related to their ESG practices, positions, and reporting. Investors,
customers, regulators, employees, and other stakeholders have focused increasingly on ESG issues, including, among other things, climate change and
greenhouse gas emissions, human and civil rights, and diversity, equity, and inclusion matters. Expectations surrounding appropriate corporate behavior in
these areas are continually evolving and often reflect opposing viewpoints. Positions we may take (or choose not to take) on ESG issues may be unpopular with
some of our current or potential employees, partners, or customers, which may in the future impact our ability to attract or retain employees, partners, or
customers. Further, actions taken by our customers or partners, including through the use or misuse of our products, may result in reputational harm or possible
liability to us.

Our disclosures on ESG matters, and any standards we may set for ourselves or a failure to meet these standards, may influence our reputation and the
value of our brand. For example, we have elected to share publicly certain information about our ESG initiatives and information, and our commitment to the
recruitment, engagement, and retention of a diverse board and workforce. In addition, California recently adopted two new climate-related bills, which require
companies doing business in California that meet certain revenue thresholds to publicly disclose certain greenhouse gas emissions data and climate-related
financial risk reports, and compliance with such requirements could require significant effort and resources. The SEC has also proposed disclosure
requirements regarding, among other ESG topics, the impact our business has on the environment. Our business may face increased scrutiny related to these
activities and our related disclosures, including from the investment community, and our failure to achieve progress or manage the dynamic public sentiment
and legal landscape in these areas on a timely basis, or at all, could adversely affect our reputation, business, and financial performance.
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We are exposed to collection and credit risks, which could impact our operating results.

Our accounts receivable and contract assets are subject to collection and credit risks, which could impact our operating results. These assets may include
upfront purchase commitments for multiple years of subscription-based software licenses, which may be invoiced over multiple reporting periods, increasing
these risks. In addition, some of our customers may seek bankruptcy protection or other similar relief and fail to pay amounts due to us, pay those amounts
more slowly, or seek to recover amounts already paid, any of which could adversely affect our operating results, financial position, and cash flow. We also have
increased exposure to credit risk due to our use of channel partners, who are drivers of revenue through the distribution and re-sale of our products and
services. Even though the channel partner is considered our customer for these purposes, a channel partner may be unable or unwilling to pay amounts due to
us if a customer fails to pay the channel partner, a risk that is increased if the purchase commitment is for multiple years of subscription-based software
licenses. Although we have processes in place that are designed to monitor and mitigate the foregoing risks, we cannot guarantee these processes will be
effective and any actions undertaken by us to enforce the terms of our contracts could be costly. If we are unable to adequately control these risks, our business,
operating results, and financial condition could be harmed. Further, our ability to collect from our customers and channel partners may depend in part on
macroeconomic conditions, which due to, among other things, stock market volatility and rising interest and inflation rates, have become uncertain. These and
other challenging conditions may negatively impact our customers and partners and their ability to pay for the products and services they have purchased,
which may result in an increase to our allowance for doubtful accounts and write-offs of accounts receivable.
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Risks Related to Information Technology, Intellectual Property, Data Security and Privacy, and Artificial Intelligence

The nature of our platform makes it particularly vulnerable to errors or bugs, which could cause problems with how our platform performs and which
could, in turn, reduce demand for our platform, reduce our revenue, and lead to product liability claims against us.

Because our platform is complex, it may contain errors or defects, especially when new updates or enhancements are released or acquired or new third-
party technologies are integrated into our platform. Our software is often installed and used in large-scale computing environments with different operating
systems, system management software, and equipment and networking configurations, which may cause errors or failures of our software or other aspects of
the computing environment into which it is deployed. In addition, deployment of our software into these computing environments may expose errors,
compatibility issues, failures, or bugs in our software. From time to time we have identified, and in the future we may identify, other vulnerabilities in our
platform, which we may not be able to timely address and remediate. These vulnerabilities could cause our platform to crash or allow an attacker to access our
or our users’ confidential or personal information or take control of the affected system, which could result in liability or reputational harm to us or limit our
ability to conduct our business and deliver our platform to customers. We devote significant resources to address security vulnerabilities through engineering a
more secure platform, extensively testing our platform, enhancing security and reliability features in our products and systems, and deploying updates to
address security vulnerabilities, but security vulnerabilities cannot be eliminated. The cost of these and other steps could reduce our operating margins and we
may be unable to implement these measures quickly enough to prevent cyber-attackers from gaining unauthorized access into our systems and products.
Despite testing by us and by our current and potential customers, errors may be found in new updates or enhancements after deployment by our customers.
Real or perceived errors, failures, vulnerabilities, or bugs in our platform could also result in negative publicity, loss of customer data, loss of or delay in
market acceptance of our platform, loss of competitive position, loss of existing or potential customers or partners, or claims by customers for losses sustained
by them, all of which could negatively impact our business and operating results and materially damage our reputation and brand. Alleviating any of these
problems could divert management attention, require significant expenditures of our capital and other resources and could cause interruptions, delays, or
cessation in the sale of our platform, which could cause us to lose existing or potential customers and could adversely affect our operating results and growth
prospects.

Our agreements with customers typically contain provisions designed to limit our exposure to product liability, warranty, and other claims. However,
these provisions do not eliminate our exposure to these claims. In addition, it is possible that these provisions may not be effective under the laws of certain
domestic or international jurisdictions, and we may be exposed to product liability, warranty, and other claims. A successful product liability, warranty, or other
similar claim against us could have an adverse effect on our business, operating results, and financial condition.
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We have experienced, and may in the future experience, security breaches and if unauthorized parties obtain access to our customers’ data, our data, or
our platform, networks, or other systems, our platform may be perceived as not being secure, our reputation may be harmed, demand for our platform may
be reduced, our operations may be disrupted, we may incur significant legal liabilities, and our business could be materially adversely affected.

As part of our business, we process, store, and transmit certain registration and usage data of our customers as well as our own confidential and/or
proprietary business information and trade secrets, including in our platform, networks, and other systems, and we rely on third parties that are not directly
under our control to do so as well. As we grow our cloud-based software business, we and our third-party partners will process, store, and transmit greater
amounts of customer data and information. We and our third-party partners have security measures and disaster response plans in place designed to protect our
customers’ data, our own data and information, and our platform, networks, and other systems against unauthorized access or inadvertent exposure. However,
we cannot assure you that these security measures and disaster response plans will be effective against all security threats and natural disasters. System failures
or outages could compromise our ability to perform our day-to-day operations in a timely manner, which could negatively impact our business or delay our
financial reporting. Such failures could also materially adversely affect our operating results and financial condition. Our and our third-party partners’ security
measures have in the past been, and may in the future be, breached as a result of third-party action, including intentional misconduct by computer hackers,
fraudulent inducement of employees, partners, or customers to disclose sensitive information such as usernames or passwords, intentional or unintentional user
conduct, and the errors or malfeasance of our or our third-party partners’ personnel. In addition, as many of our employees continue to work remotely part-time
or full-time, we may face additional data security risks. A breach could result in someone obtaining unauthorized access to our customers’ data, our own data,
confidential and/or proprietary business information, trade secrets, personal data, or our platform, networks, or other systems. Although we have incurred
significant costs and expect to incur additional significant costs to prevent such unauthorized access, because there are many different security threats and the
security threat landscape continues to evolve, we and our third-party partners may be unable to anticipate attempted security breaches and implement adequate
preventative measures. Third parties may also conduct attacks designed to temporarily deny customers access to our services. In addition, the risk of security
attacks related to political and economic conditions, war, and terrorism may increase, including from retaliatory security attacks as a result of the geopolitical
conflicts and related political or economic responses and counter-responses.

Any actual or perceived security breach or compromise or failure of our or our third-party partners’ systems, networks, data, or confidential information
could result in actual or alleged breaches of applicable laws or our contractual obligations, regulatory investigations and orders, litigation, indemnity
obligations, damages, penalties, fines, costs, and other liabilities. Any such incident could also materially damage our reputation and harm our business,
operating results, and financial condition, including reducing our revenue, resulting in our customers or third-party partners terminating their relationships with
us, subjecting us to costly notification and remediation requirements, or harming our brand.

Cybersecurity risks and cyber incidents could result in the compromise of confidential data or critical data systems and give rise to potential harm to
customers, remediation and other expenses under consumer protection laws or other laws or common law theories, subject us to litigation and federal and
state governmental inquiries, damage our reputation, and otherwise be disruptive to our business and operations.

We collect and store sensitive information, including intellectual property, proprietary business information, and personal data of individuals, such as our
customers, current and former employees, and employee candidates. As we grow our cloud-based software business, we and our third-party partners will
process, store, and transmit greater amounts of customer data and information. We and our third-party partners have security measures and disaster response
plans in place designed to protect our customers' data, our own data and information, and our platform, networks, and other systems against unauthorized
access or inadvertent exposure. However, there can be no assurance that we will not be subject to cybersecurity incidents that bypass our security measures,
impact the integrity, availability, or privacy of data that may be subject to privacy laws or disrupt our information systems, devices, or business. As cyber
threats continue to evolve, we may be required to expend significant additional resources to continue to modify or enhance our protective measures or to
investigate and remediate any cybersecurity vulnerabilities.
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The secure maintenance of the information we collect and store and related technology is critical to our business operations. We have implemented
multiple layers of security measures designed to protect the confidentiality, integrity, availability, and privacy of this data and the systems and devices that store
and transmit such data. We utilize current security technologies, and our defenses are monitored and routinely tested internally and by external parties. Despite
these efforts, threats from malicious persons and groups, and evolving vulnerabilities and advanced new attacks against information systems, create risk of
cybersecurity incidents. These incidents can include, but are not limited to, gaining unauthorized access to digital systems for purposes of misappropriating
assets or sensitive information, corrupting data, or causing operational disruption, including by introducing malware or ransomware into an organization's
environment. Threat actors will continue to try to obtain unauthorized access to our customers' data, our own data, confidential and/or proprietary business
information, trade secrets, personal data, or our platform, networks, or other systems. Because the techniques used to obtain unauthorized access, disable or
degrade service, or sabotage systems change frequently and may not immediately produce signs of intrusion, we may be unable to anticipate these incidents or
techniques, timely discover them, or implement adequate preventative measures.

Any actual or perceived security breach or compromise or failure of our or our third parties' systems, networks, data, or confidential information could
result in actual or alleged breaches of applicable laws or our contractual obligations, regulatory investigations and orders, litigation, indemnity obligations,
damages, penalties, fines, costs, and other liabilities. Any such incident could also materially damage our reputation and harm our business, operating results,
and financial condition, including reducing our revenue, resulting in our customers or third-party partners terminating their relationships with us, subjecting us
to costly notification and remediation requirements, or harming our brand. These incidents can include, but are not limited to, gaining unauthorized access to
digital systems for purposes of misappropriating assets or sensitive information, corrupting data, or causing operational disruption, including by introducing
malware or ransomware into an organization's environment.

The landscape of laws, regulations, and industry standards related to cybersecurity is evolving globally. We may be subject to increased compliance
burdens by regulators and customers with respect to our products and services, as well as additional costs to oversee and monitor security risks. Many
jurisdictions have enacted laws mandating companies to inform individuals, stockholders, regulatory authorities, and others of security breaches. For example,
the SEC recently adopted cybersecurity risk management and disclosure rules, which require the disclosure of information pertaining to cybersecurity incidents
and cybersecurity risk management, strategy, and governance. In addition, certain of our customer agreements may require us to promptly report security
breaches involving their data on our systems or those of subcontractors processing such data on our behalf. This mandatory disclosure can be costly, harm our
reputation, erode customer trust, and require significant resources to mitigate issues stemming from actual or perceived security breaches.

We maintain cyber liability insurance policies covering certain security and privacy damages. However, we cannot be certain that our coverage will be
adequate for liabilities actually incurred or that insurance will continue to be available to us on economically reasonable terms, or at all. Risks related to
cybersecurity will increase as we continue to grow the scale and functionality of our platform and process, store, and transmit increasingly large amounts of our
customers’ information and data, which may include proprietary or confidential data or personal data.
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We may not be successful in our artificial intelligence initiatives, which could adversely affect our business, reputation, or financial results.

AI presents new risks and challenges that may affect our business. We have made, and expect to continue to make, substantial investments to integrate AI
and machine learning technology into our analytics platform, including increasing our technical operations and engineering. Uncertainty around new and
emerging AI technologies, such as generative AI, may require (i) additional investment in the development and maintenance of proprietary datasets and
machine learning models, which may result in, among other things, significantly increased graphical processing unit cost and required access to compute hours
for training models, (ii) development of new approaches and processes to provide attribution or remuneration to creators of training data, and (iii) development
of appropriate technical protections and safeguards as part of maintaining a responsible AI framework, which may be costly and could impact our expenses if
we decide to expand AI technologies, including generative AI, into our product offerings, or to address changes to AI technologies, frameworks, or regulations.
AI technologies, including without limitation generative AI, may create content that appears facially correct but is factually inaccurate or flawed or may include
hallucinations. Our customers or others may rely on or use such factually incorrect, flawed, or manufactured content to their detriment, which may expose us to
brand or reputational harm, competitive harm, and/or legal liability.

AI presents risks, challenges, and unintended consequences that could impact our ability to incorporate the use of AI successfully in our business. In
addition, given the complex nature of AI technology, we face an evolving regulatory landscape and significant competition from other companies, some of
which have longer operating histories and significantly greater financial, technical, marketing, distribution, professional services, or other resources than us. We
may not achieve significant revenue related to our AI-related initiatives for several years, if at all. Our competitors may incorporate AI into their products more
quickly or more successfully than us, which could impair our ability to compete effectively and adversely affect our financial results. Data practices by us or
others that result in controversy could also impair the acceptance of AI solutions. This in turn could undermine confidence in the decisions, predictions,
analysis or other content that our AI-related initiatives produce. The rapid evolution of AI, including potential government regulation of AI, may require
significant additional resources to develop, test, and maintain our platform. Our AI-related initiatives may result in new or enhanced governmental or
regulatory scrutiny, including regarding the use of AI in our products and the marketing of products using AI, litigation, customer reporting or documentation
requirements, ethical or social concerns, or other complications, and may also introduce risks related to accuracy, bias, toxicity, privacy, and security and data
provenance. For example, AI technologies, including generative AI, may create content that appears correct but is factually inaccurate or flawed, or contains
copyrighted or other protected material, and if our customers or others use this flawed content to their detriment, we may be exposed to brand or reputational
harm, competitive harm, or legal liability. Any of the foregoing could adversely affect our business, reputation, or financial results.

Our platform may infringe the intellectual property rights of third parties, which could create liability for us or otherwise harm our business.

Third parties may claim that our current or future products and services infringe their intellectual property rights, and such claims may result in legal
claims against our customers and us that may damage our brand and reputation, harm our customer relationships, and create financial and legal liability for us.
We expect the number of such claims will increase as the number of products and services and the level of competition in our market grows, the functionality
of our platform overlaps with that of other products and services, and the volume of issued software patents and patent applications continues to increase. We
generally agree in our customer contracts to indemnify customers for expenses or liabilities they incur as a result of, among other types of claims, third-party
intellectual property infringement claims associated with our platform. To the extent that any claim arises as a result of third-party technology we have licensed
for use in our platform, we may be unable to recover from the appropriate third party any expenses or other liabilities that we incur. Further, any dispute with a
customer with respect to such obligations could have adverse effects on our relationship with that customer or other existing or potential customers.
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Companies in the software and technology industries, including some of our current and potential competitors, own large numbers of patents, copyrights,
trademarks, and trade secrets and frequently enter into litigation based on allegations of infringement or other violations of intellectual property rights. In
addition, many of these companies have the capability to dedicate substantially greater resources to enforce their intellectual property rights and to defend
claims that may be brought against them. Furthermore, patent holding companies, non-practicing entities, and other adverse patent owners have in the past
contacted, and may in the future contact, us inviting us to license their patents, and may assert patent, copyright, trademark, or other intellectual property rights
against us, our channel partners, our technology partners, or our customers in the future. We have received, and may in the future receive, notices that claim we
have misappropriated, misused, or infringed other parties’ intellectual property rights, and, to the extent we gain greater market visibility, we face a higher risk
of being the subject of intellectual property infringement claims, which is not uncommon with respect to the enterprise software market.

Third parties may own intellectual property rights, including issued or pending patents, that cover significant aspects of our technologies or business
methods. In addition, if we acquire or license technologies from third parties, we may be exposed to increased risk of being the subject of intellectual property
infringement due to, among other things, our lower level of visibility into the development process with respect to such technology and the care taken to
safeguard against infringement risks. Because AI is an emerging technology, there is not a mature body of case law construing the appropriateness of certain of
its uses in data, whether through the employment of large language models or other models leveraging data found on the internet, and the evolution of this law
may limit our ability to exploit AI tools or expose us to litigation. For example, the European Commission’s recently adopted Artificial Intelligence Act could
impose new obligations or limitations affecting our business. Any intellectual property claims, with or without merit, could be very time-consuming, could be
expensive to settle or litigate, and could divert our management’s attention and other resources. These claims could also subject us to significant liability for
damages, potentially including treble damages if we are found to have willfully infringed patents or copyrights and may require us to indemnify our customers
for liabilities they incur as a result of such claims. These claims could also result in our having to stop using technology found to be in violation of a third
party’s rights or to otherwise seek a license for the intellectual property, which may not be available on commercially reasonable terms or at all. Even if a
license were available, we could be required to pay significant royalties, which would increase our operating expenses. Alternatively, we could be required to
develop alternative non-infringing technology, which could require significant time, effort, and expense, and may affect the performance or features of our
platform. If we cannot license or develop alternative non-infringing substitutes for infringing technology used in our business, we may be forced to limit or stop
sales of our platform and may be unable to compete effectively. Any of these results would adversely affect our business, reputation, operating results, and
financial condition.

Business disruptions or performance problems associated with our technology and infrastructure, including interruptions, delays, or failures in service
from our third-party data center hosting facility and other third-party services, could adversely affect our operating results or result in a material weakness
in our internal controls.

Continued adoption of our platform depends in part on the ability of our existing and potential customers to access our platform within a reasonable
amount of time. We have experienced, and may in the future experience, disruptions, data loss, outages, and other performance problems with our infrastructure
and website due to a variety of factors, including infrastructure changes, introductions of new functionality, human or software errors, capacity constraints,
denial of service attacks, or other security-related incidents. If our platform is unavailable or if our users and customers are unable to access our platform within
a reasonable amount of time, or at all, we may experience a decline in renewals, damage to our brand, or other harm to our business. To the extent that we do
not effectively address capacity constraints, upgrade our systems as needed, and continually develop our technology and network architecture to accommodate
actual and anticipated changes in technology, our business, operating results, and financial condition could be adversely affected. As we continue to develop
and scale cloud-based offerings, the foregoing will become more likely and the results of any disruptions and performance problems could more significantly
and negatively impact us and our customers who have subscribed to our cloud-based offerings.
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A significant portion of our critical business operations are concentrated in the United States. For instance, we serve our customers and manage certain
critical internal processes using a third-party data center hosting facility located in Colorado and other third-party services, including cloud services. We are a
highly automated business, and a disruption or failure of our systems, or the third-party data center hosting facility or other third-party services that we use,
could cause delays in completing sales and providing services. For example, from time to time, our data center hosting facility in Colorado has experienced
outages. Such disruptions or failures could also result from a major earthquake, blizzard, hurricane, extreme temperatures, fire, cyber-attack, act of terrorism, or
other catastrophic event, or a decision by one of our third-party service providers to close facilities that we use without adequate notice or other unanticipated
problems with the third-party services that we use, including a failure to meet service standards.

Interruptions or performance problems with either our technology and infrastructure, our data center hosting facility, or our third-party service providers
could, among other things:

• result in the destruction or disruption of any of our or our customers’ critical business operations, controls, or procedures or information technology
systems;

• severely affect our ability to conduct normal business operations;
• result in a material weakness in our internal control over financial reporting;
• cause us to be in breach of our contractual obligations and result in our customers terminating their subscriptions or seeking service credits for uptime

violations under applicable SLAs;
• result in our issuing credits or paying penalties or fines;
• harm our brand and reputation;
• adversely affect our renewal rates or our ability to attract new customers; or
• otherwise negatively impact the performance or security of our platform and cause our platform to be perceived as unreliable or unsecure.

Any of the above could adversely affect our business operations and financial condition. In addition, any technology supply chain disruptions could delay
our infrastructure expansion, including office expansion and employee onboarding, due to a lack of available components or products, which could adversely
affect our business operations, rate of growth, and financial condition.

Failure to protect our intellectual property could adversely affect our business.

We currently rely on a combination of patents, copyrights, trademarks, trade secrets, confidentiality procedures, contractual commitments with
employees, consultants, and other parties, and other legal rights to establish and protect our intellectual property. We currently have “Alteryx” and variants and
other marks registered as trademarks or pending registrations in the U.S. and certain foreign countries. We also rely on copyright laws to protect computer
programs related to our platform and our proprietary technologies, although to date we have not registered for statutory copyright protection. In addition, the
availability of copyright protection and other legal protections for intellectual property generated by certain new technologies, such as generative AI, is
uncertain. The use of generative AI and other forms of AI may expose us to risks because the intellectual property ownership and license rights, including
copyright, of generative and other AI output has not been fully interpreted by courts in the United States or been fully addressed by federal or state regulation in
the United States or foreign jurisdictions. We have registered numerous internet domain names in the U.S. and certain foreign countries related to our business.
Despite our efforts, the steps we take to protect our intellectual property may be inadequate and we will not be able to protect our intellectual property if we are
unable to enforce our rights or if we do not detect unauthorized use of our intellectual property. Unauthorized third parties may try to copy or reverse engineer
portions of our platform or otherwise obtain and use our intellectual property. In addition, we may not be able to obtain sufficient intellectual property
protection for important features of our platform, in which case our competitors may discover ways to provide similar features without infringing or
misappropriating our intellectual property rights.
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We generally cannot rely on patent enforcement rights to protect a significant portion of our proprietary technology. Historically, we have prioritized
keeping our technology architecture, trade secrets, and engineering roadmap confidential, and as a general matter, have not extensively patented our proprietary
technology. As a result, our patent strategy is still in its early stages and any patents that we may own and rely on may be challenged or circumvented by others
or invalidated through administrative process or litigation. Our current and future patent applications may not be issued with the scope of the claims we seek, if
at all, and if issued, such patents may not provide us with competitive advantages, may not be enforceable in actions against alleged infringers, or may be
successfully challenged by third parties. Further, the process of obtaining and maintaining patent protection is expensive and time-consuming and we may not
be able to prosecute and maintain all necessary or desirable patent applications at a reasonable cost or in a timely manner. We may also inadvertently abandon
or allow a patent or patent application to lapse, resulting in partial or complete loss of patent rights in the relevant jurisdiction. If this occurs, it could have a
material adverse effect on our business operations and financial condition.

Moreover, U.S. patent law, developing jurisprudence regarding U.S. patent law, and possible future changes to U.S. or foreign patent laws and
regulations may affect our ability to protect our intellectual property and defend against claims of patent infringement. In addition, the laws of some countries
do not provide the same level of protection of our intellectual property as do the laws of the United States. As we expand our international activities, our
exposure to unauthorized copying and use of our platform and proprietary information will likely increase, effective intellectual property protection may not be
available to us in every country in which our platform is available, and mechanisms for enforcement of intellectual property rights in those countries may be
inadequate. We may need to expend additional resources to defend our intellectual property rights domestically or internationally, which could impair our
business or adversely affect our domestic or international expansion. If we cannot protect our intellectual property against unauthorized copying or use, we may
not remain competitive and our business, operating results, and financial condition may be adversely affected.

We enter into confidentiality and invention assignment agreements with our employees and consultants and enter into confidentiality agreements with
other parties. We cannot assure you that these agreements will be effective in controlling access to, use of, and distribution of our proprietary information or in
effectively securing exclusive ownership of intellectual property developed by our employees and consultants. Further, these agreements may not prevent our
competitors from independently developing technologies that are substantially equivalent or superior to our platform.

In order to protect our intellectual property rights, we may be required to spend significant resources to monitor and enforce our intellectual property
rights. We cannot assure you that our monitoring efforts will detect every infringement of our intellectual property rights by a third party. Litigation may be
necessary in the future to enforce our intellectual property rights and to protect our trade secrets, which could be costly, time-consuming, and distracting to
management, could result in the impairment or loss of portions of our intellectual property, and may ultimately be unsuccessful. Further, our efforts to enforce
our intellectual property rights may be met with defenses, counterclaims, and countersuits attacking the validity and enforceability of our intellectual property
rights. Our inability to protect our proprietary technology against unauthorized copying or use, as well as any costly litigation or diversion of our management’s
attention and resources, could delay further sales or the implementation of our platform, impair the functionality of our platform, delay introductions of new
products and services, result in our substituting inferior or more costly technologies into our platform, or damage our brand and reputation.

In addition, we contribute software source code under open source licenses. As a result of our open source contributions, we may disclose code and/or
innovations that turn out to be material to our business and may also be exposed to increased litigation risk. If the protection of our proprietary rights is
inadequate to prevent unauthorized use or appropriation by third parties, the value of our brand and other intangible assets may be diminished and competitors
may be able to more effectively mimic our products, services, and methods of operations. Any of these events could have an adverse effect on our business and
financial results.
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Our software contains third-party open source software components, and failure to comply with the terms of the underlying open source software licenses
could restrict our ability to sell our software.

Our software incorporates open source software code. An open source license allows the use, modification, and distribution of software in source code
form. Certain kinds of open source licenses further require that any person who creates a product or service that contains, links to, or is derived from software
that was subject to an open source license must also make their own product or service subject to the same open source license. Using software that is subject
to this kind of open source license can lead to a requirement that our software be provided free of charge or be made available or distributed in source code
form. Although we take reasonable steps to ensure that our software does not utilize any open source software in a manner that would result in the imposition
of any such requirement, open source scanning tools may not identify and block all such open source licenses or may inaccurately classify partial license
repositories or dual use license types, such that, despite our efforts, it is possible that our software could be found to contain this type of open source software.

Moreover, we cannot assure you that our processes for controlling our use of open source software in our software will be effective or that our periodic
scanning efforts will be effective in identifying all open source software that is incorporated into our products. If we have not complied with the terms of an
applicable open source software license, we could be required to seek licenses from third parties to continue offering our software on terms that are not
economically feasible, to re-engineer our software to remove or replace the open source software, to discontinue the sale of our software if re-engineering
could not be accomplished on a timely basis, to pay monetary damages, or to make generally available the source code for our proprietary technology, any of
which could adversely affect our business, operating results, and financial condition.

In addition to risks related to license requirements, use of open source software can involve greater risks than those associated with use of third-party
commercial software, as open source licensors generally do not provide warranties or assurance of title, performance, non-infringement, or controls on origin
of the software. There is typically no support available for open source software, and we cannot assure you that the authors of such open source software will
not abandon further development and maintenance. Many of the risks associated with the use of open source software, such as the lack of warranties or
assurances of title or performance, cannot be eliminated, and could, if not properly addressed, negatively affect our business. We have established processes to
help alleviate these risks, including a review process for screening requests from our development organizations for the use of open source software, but we
cannot be sure that all open source software is identified or submitted for approval prior to use in our software. Responding to any infringement claim,
regardless of its validity, or discovering the use of certain types of open source software code in our software could harm our business, operating results, and
financial condition.
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Risks Related to Legal, Regulatory, Accounting, and Tax Matters

The nature of our business requires the application of complex revenue recognition rules and changes in financial accounting standards or practices may
cause adverse, unexpected financial reporting fluctuations, and affect our reported operating results.

U.S. generally accepted accounting principles, or U.S. GAAP, is subject to interpretation by the Financial Accounting Standards Board, or FASB, the
SEC, and various bodies formed to promulgate and interpret appropriate accounting principles. A change in accounting standards or practices can have a
significant effect on our reported results and may even affect our reporting of transactions completed before the change is effective. New accounting
pronouncements and varying interpretations of accounting pronouncements have occurred and may occur in the future. Changes to existing rules or the
questioning of current practices may adversely affect our reported financial results or the way we conduct our business. Such changes may adversely affect our
business, financial position and operating results, or our revenue and operating profit targets.

Accounting for revenue from sales of subscriptions to software is particularly complex, is often the subject of intense scrutiny by the SEC and will
evolve as FASB continues to consider applicable accounting standards in this area. ASU, 2014-09, Revenue from Contracts with Customers (Topic 606), or
ASC 606, which governs our revenue recognition, is principles-based and interpretation of those principles may vary from company to company based on their
unique circumstances. It is possible that interpretation, industry practice, and guidance may evolve. Our operating results may be adversely affected if our
assumptions change or if actual circumstances differ from those in our assumptions. We have also incurred increased costs and expenses in assessing the
application of ASC 606 to acquired businesses both in periods prior and subsequent to the closing of the acquisitions as we integrate such businesses into our
own financial reporting.

The adoption of new accounting standards may also require us to implement changes to our accounting processes, internal controls, and disclosures. For
example, the timing by which we recognize revenue from each of our products differs as a result of ASC 606. Our contracts with customers often include
multiple performance obligations and we allocate the transaction price to the various performance obligations based on standalone selling price. Revenue is
recognized when we satisfy each performance obligation, which can occur throughout the contract period. If we determine to add or remove any performance
obligations from our products in the future, the timing and pattern of revenue recognition for our contracts with customers could materially change, resulting in
either a larger or smaller portion of the total transaction price being recognized at the point in time when the platform is first made available to the customer, or
the beginning of the subscription term, if later. For example, beginning January 1, 2022, as a result of a determination to cease the inclusion of a certain
performance obligation previously included in subscriptions to our platform, a larger portion of the total transaction price is now recognized at the point in time
when the platform is first made available to the customer, or the beginning of the subscription term, if later, than had previously been recognized for our
platform. As we introduce cloud-based offerings, the pattern of revenue recognition could differ from the pattern of revenue recognition related to our legacy
on-premise products, which may impact our ability to accurately forecast our financial performance. If a shift in our product mix favors the sale of one or more
product(s) over our other product offerings, our revenue may be affected and may grow more slowly or inconsistently than it has in the past, or decline, and our
operating results may be adversely impacted. In addition, industry and financial analysts may have difficulty understanding any shifts in our product mix,
resulting in changes in financial estimates or failure to meet investor expectations. Furthermore, if we are unsuccessful in adapting our business to the
requirements of any new accounting standard, or if changes to our go-to-market strategy create new risks, then we may experience greater volatility in our
quarterly and annual operating results, which may have a material adverse effect on the trading price of our Class A common stock.
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Changes in laws, regulations, or guidance issued by supervisory authorities relating to privacy or the protection or transfer of personal data, or any actual
or perceived failure by us to comply with such laws, regulations, or guidance or our privacy policies, could adversely affect our business.

Certain of our business operations, including the delivery of our platform, involve the processing, storing, and transmitting of personal data that is subject
to our privacy policies and certain federal, state, and foreign laws and regulations relating to privacy and data protection. In recent years, the collection and use
of personal data by companies have come under increased regulatory and public scrutiny. Evolving definitions of personal data within the European Union, the
United States, and globally, especially relating to the treatment of internet protocol addresses, machine or device identifiers, location data, and other potentially
identifying information as personal data, may limit or restrict our ability to operate or expand our business, including limiting strategic partnerships that may
involve the sharing of such user data. Some jurisdictions further require that certain types of data be retained on servers located within the jurisdiction, which
could increase our compliance costs and slow expansion to new regions. Any actual or perceived loss, improper retention or misuse of information, or alleged
violations of laws and regulations relating to privacy, data protection, and data security, and any related claims, could result in an enforcement action against us,
including fines, imprisonment of company officials, public censure (with or without a consent decree finding by supervisory authorities), claims for damages
by customers and other affected individuals, and damage to our reputation and loss of goodwill (both in relation to existing customers and prospective
customers), any of which could have an adverse effect on our operations, financial performance, and business.

Data protection and privacy laws are becoming more rigorous, with regulators applying more scrutiny resulting in inconsistent and conflicting
interpretations or supplemental regulations that may result in our not being in technical compliance from one jurisdiction to another. Despite our efforts to
comply with these varying requirements, a regulator or supervisory authority may determine that we have not done so and subject us to fines, potentially costly
remediation requirements, and public censure, which could harm our business. For example, the European Union and United Kingdom General Data Protection
Regulation, or the GDPR, which applies extraterritorially and imposes strict requirements for controllers and processors of personal information, including
higher standards for obtaining consent from individuals to process their personal information, increased requirements pertaining to the processing of special
categories of information (such as health information), and pseudonymized (i.e., key-coded) data, and transfer of personal information from the European
Economic Area, the United Kingdom, or Switzerland to countries not deemed to have adequate data protection laws, which includes the United States.
Companies that must comply with the GDPR face increased compliance obligations and risk, including more robust regulatory enforcement of data protection
requirements and potential fines for noncompliance of up to €20 million or 4 percent of the annual global revenues of the noncompliant company, whichever is
greater.

In the United States, we may be subject to both federal and state laws. For example, in the event our platform or other products process protected health
information uploaded by our customers, we may be obligated to comply with certain additional privacy, data security, and contractual requirements to ensure
compliance with the Health Insurance Portability and Accountability Act. Certain U.S. state laws may be more stringent, broader in scope, or offer greater
individual rights with respect to personal information than federal, international, or other state laws. For example, California continues to be a critical state with
respect to evolving consumer privacy laws after enacting the California Consumer Privacy Act, later amended by ballot measure through the California Privacy
Rights Act. Compliance with new privacy legislation enacted in various U.S. states may result in additional costs and expense of resources to maintain
compliance.

We depend on third parties in relation to the operation of our business, a number of which process personal data on our behalf. With each such provider
we generally attempt to mitigate the associated risks of using third parties by, among other things, performing security assessments, entering into contractual
arrangements to ensure that providers only process personal data according to our instructions, and that they have sufficient technical and organizational
security measures in place. There is no assurance that these contractual measures and our own privacy and security-related safeguards will protect us from the
risks associated with the third-party processing, storage, and transmission of such information. Any violation of data or security laws by our third-party
processors could have a material adverse effect on our business and result in the fines and penalties outlined above.
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In addition to government regulation, privacy advocates and industry groups have and may in the future propose self-regulatory standards. These and
other industry standards may legally or contractually apply to us, or we may elect to comply with such standards. These evolving compliance and operational
requirements may impose significant costs, such as costs related to organizational changes, implementing additional protection technologies, training
employees, and engaging consultants, which are likely to increase over time, or even require us to modify our data processing practices and policies, distract
management, or divert resources from other initiatives or projects.

Any failure or perceived failure by us (or the third parties with whom we have contracted to process such information) to comply with applicable privacy
and security laws, policies or related contractual obligations, or any compromise of security that results in unauthorized access, use, or transmission of,
personal user information, could result in a variety of claims against us, including governmental enforcement actions and investigations, class action privacy
litigation in certain jurisdictions, and proceedings by data protection authorities. As a result of these events, our reputation may be harmed, we may lose current
and potential users, and the competitive position of our brand might be diminished, any of which could materially adversely affect our business, operating
results, and financial condition. Furthermore, enforcement actions and investigations by regulatory authorities (such as the Federal Trade Commission or the
states’ attorneys general) related to data security incidents, alleged unfair or deceptive acts concerning privacy practices, and other privacy violations continue
to increase. If our practices are not consistent or viewed as not consistent with legal and regulatory requirements, including changes in laws, regulations, and
standards or new interpretations or applications of existing laws, regulations, and standards, we may become subject to audits, inquiries, whistleblower
complaints, adverse media coverage, investigations, loss of export privileges, or severe criminal or civil sanctions, any of which may have a material adverse
effect on our business, operating results, reputation, and financial condition.

We may require additional capital to fund our business and support our growth, and any inability to generate or obtain such capital may adversely affect
our operating results and financial condition.

In order to support our growth and respond to business challenges, such as developing new features or enhancements to our platform to stay competitive,
acquiring new technologies, and improving our infrastructure, we have made significant financial investments in our business and we intend to continue to
make such investments. As a result, we may need to engage in additional equity or debt financings to provide the funds required for these investments and other
business endeavors. If we raise additional funds through equity or convertible debt issuances, our existing stockholders may suffer significant dilution and
these securities could have rights, preferences, and privileges that are superior to that of holders of our common stock. If we obtain additional funds through
debt financing, we may not be able to obtain such financing on terms favorable to us. Such terms may involve restrictive covenants making it difficult to
engage in capital raising activities and pursue business opportunities, including potential acquisitions. The trading prices for our and other technology
companies’ common stock have been highly volatile in recent years, including as a result of circumstances unrelated to the operating performance of
companies, which may reduce our ability to access capital on favorable terms or at all. If we are unable to obtain adequate financing or financing on terms
satisfactory to us when we require it, or if we are unable to refinance our existing debt on terms satisfactory to us when we require it, our ability to continue to
support our business growth and to respond to business challenges could be significantly impaired and our business may be adversely affected, requiring us to
delay, reduce, or eliminate some or all of our operations.
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Contractual disputes with our customers could be costly, time-consuming, and harm our reputation and indemnity provisions in various agreements may
expose us to significant liability.

Our business is contract intensive and we are party to contracts with our customers all over the world. Our contracts can contain a variety of terms,
including security obligations, indemnification obligations, and regulatory requirements. Contract terms may not always be standardized across our customers
and can be subject to differing interpretations, which could result in disputes with our customers from time to time. If our customers notify us of an alleged
contract breach or otherwise dispute any provision under our contracts, the resolution of such disputes in a manner adverse to our interests could negatively
affect our operating results.

Our agreements with customers and other third parties may also include indemnification provisions under which we agree to indemnify them for losses
suffered or incurred as a result of third-party claims of intellectual property infringement or other violations of intellectual property rights, damages caused by
us to property or persons, or other liabilities relating to or arising from our software, services, or other contractual obligations. Large indemnity payments could
harm our business, reputation, operating results, and financial condition. Any dispute with a customer with respect to such obligations could have adverse
effects on our relationship with that customer and other existing or potential customers and harm our business, reputation, and operating results.

Failure to comply with governmental laws and regulations could harm our business.

Our business is subject to regulation by various federal, state, local, and foreign governments. In certain jurisdictions, these regulatory requirements may
be more stringent than those in the United States. Noncompliance with applicable regulations or requirements could subject us to investigations, sanctions,
mandatory product recalls, enforcement actions, disgorgement of profits, fines, damages, civil and criminal penalties, injunctions, or other collateral
consequences. If any governmental sanctions are imposed, or if we do not prevail in any possible civil or criminal litigation, our business, reputation, operating
results, and financial condition could be materially adversely affected. In addition, responding to any action will likely result in a significant diversion of
management’s attention and resources and an increase in professional fees. Enforcement actions and sanctions could harm our business, reputation, operating
results, and financial condition.

Current and future litigation could have a material adverse impact on our operating results and financial condition.

From time to time, we have been subject to litigation, including class action litigation. The outcome of any litigation, regardless of its merits, is
inherently uncertain. Regardless of the merits of any claims that may be brought against us, pending or future litigation could result in a diversion of
management’s attention and resources and we may be required to incur significant expenses defending against these claims. If we are unable to prevail in
litigation, we could incur payments of substantial monetary damages or fines, or undesirable changes to our products or business practices, and accordingly our
business, financial condition, or operating results could be materially and adversely affected. Where we can make a reasonable estimate of the liability relating
to pending litigation and determine that it is probable, we record a related liability. As additional information becomes available, we assess the potential
liability and revise estimates as appropriate. However, because of uncertainties relating to litigation, the amount of our estimates could change. Any adverse
determination related to litigation could require us to change our technology or our business practices, pay monetary damages or fines, or enter into royalty or
licensing arrangements, which could adversely affect our operating results and cash flows, harm our reputation, or otherwise negatively impact our business.
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Failure to comply with anti-corruption and anti-money laundering laws, including the FCPA and similar laws associated with our activities outside of the
United States, could subject us to penalties and other adverse consequences.

We are subject to the FCPA, the U.S. domestic bribery statute contained in 18 U.S.C. § 201, the U.S. Travel Act, the USA PATRIOT Act, the Bribery Act,
and possibly other anti-bribery and anti-money laundering laws in countries in which we conduct activities. We face significant risks if we fail to comply with
the FCPA and other anti-corruption laws that prohibit companies and their employees and third-party intermediaries from authorizing, offering, or providing,
directly or indirectly, improper payments or benefits to foreign government officials, political parties, and private-sector recipients for the purpose of obtaining
or retaining business, directing business to any person, or securing any advantage. In many foreign countries, particularly in countries with developing
economies, it may be a local custom that businesses engage in practices that are prohibited by the FCPA or other applicable laws and regulations. In addition,
we use various third parties to sell our platform and conduct our business abroad. We or our third-party intermediaries may have direct or indirect interactions
with officials and employees of government agencies or state-owned or affiliated entities and we can be held liable for the corrupt or other illegal activities of
these third-party intermediaries, our employees, representatives, contractors, partners, and agents, even if we do not explicitly authorize such activities. We
have implemented an anti-corruption compliance program but cannot assure you that all our employees and agents, as well as those companies to which we
outsource certain of our business operations, will not take actions in violation of our policies and applicable law, for which we may be ultimately held
responsible.

Any violation of the FCPA, other applicable anti-corruption laws, or anti-money laundering laws could result in, among other things, whistleblower
complaints, adverse media coverage, investigations, loss of export privileges, severe criminal or civil sanctions and, in the case of the FCPA, suspension or
debarment from U.S. government contracts, which could have an adverse effect on our reputation, business, operating results, and prospects. In addition,
responding to any enforcement action may result in a significant diversion of management’s attention and resources and significant defense costs and other
professional fees.

We are required to comply with export control laws and regulations. Our failure to comply with these laws and regulations could have an adverse effect on
our business and operating results.

Our platform is subject to export control laws and regulations, including in the United States and European Union. U.S. export control laws and
regulations and economic sanctions prohibit the shipment of certain products and services to U.S. embargoed or sanctioned countries, governments, and
persons, and complying with export control and sanctions regulations for a particular sale may be time-consuming and may result in the delay or loss of sales
opportunities. For example, in 2022, the U.S. and other countries levied additional sanctions against Russian and Belarusian entities and individuals in response
to Russia’s military action in Ukraine. As a result, we terminated access to our software to, and ceased pursuing active deals with, various sanctioned entities
and individuals. While our commercial presence in Russia was not material, there may be other, similar events in the future where increased sanction activity
results in a material adverse effect on our operating results and financial condition. In addition, regulators in the United States and elsewhere have signaled an
increased emphasis on sanctions and export control enforcement, including several recent high-profile enforcement actions and increased pressure for
companies to self-disclose potential violations. While we take precautions to prevent our platform from being exported in violation of these laws, we cannot
assure you that inadvertent violations of such laws have not occurred or will not occur in connection with the distribution of our products despite the
precautions. If we were to fail to comply with applicable jurisdictions’ import and export laws, we could be subject to substantial civil and criminal penalties,
including fines for the Company and incarceration for responsible employees and managers, and the possible loss of export or import privileges.
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We incorporate encryption technology into certain of our products. Encryption products may be exported outside of the United States only with the
required export authorizations, including by license, a license exception, or other appropriate government authorization. In addition, various countries regulate
the import of certain encryption technology, including import permitting and licensing requirements, and have enacted laws that could limit our ability to
distribute our products or could limit our customers’ ability to implement our products in those countries. Although we take precautions to prevent our products
from being provided in violation of such laws, we cannot assure you that inadvertent violations of such laws have not occurred or will not occur in connection
with the distribution of our products despite the precautions we take. Governmental regulation of encryption technology and regulation of imports or exports,
or our failure to obtain required import or export approval for our products, could harm our international sales and adversely affect our operating results.

Further, if our channel or other partners fail to obtain appropriate import, export, or re-export licenses or permits, we may also be harmed, become the
subject of government investigations or penalties, and incur reputational harm. Changes in our platform or changes in export and import regulations may create
delays in the introduction of our platform in international markets, prevent our customers with international operations from deploying our platform globally or,
in some cases, prevent the export or import of our platform to certain countries, governments, or persons altogether. Any change in export or import laws or
regulations, economic sanctions, or related legislation, shift in the enforcement or scope of existing laws and regulations, or change in the countries,
governments, persons, or technologies targeted by such laws and regulations, including as a result of economic sanctions and other geopolitical developments
following Russia’s invasion of Ukraine, could result in decreased use of our platform by, or in our decreased ability to export or sell our platform to, existing or
potential customers with international operations. Any decreased use of our platform or limitation on our ability to export or sell our platform would likely
harm our business, financial condition, and operating results.

Our financial statements are subject to change and if our estimates or judgments relating to our critical and significant accounting policies prove to be
incorrect, our operating results could be adversely affected.

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the amounts
reported in our consolidated financial statements and related notes. We base our estimates on historical experience and on various other assumptions that we
believe to be reasonable under the circumstances, as provided in the section titled “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” in this Annual Report on Form 10-K. The results of these estimates form the basis for making judgments about the carrying values of assets,
liabilities, and equity, and the amount of revenue and expenses that are not readily apparent from other sources. Critical and significant accounting policies and
estimates used in preparing our consolidated financial statements include those related to revenue recognition, convertible senior notes, and accounting for
income taxes. Our operating results may be adversely affected if our assumptions change or if actual circumstances differ from those in our assumptions, which
could cause our operating results to fall below the expectations of securities analysts and investors, resulting in a decline in the price of our Class A common
stock.

If our goodwill or intangible assets become impaired, we may be required to record a significant charge to earnings.

We review our goodwill and intangible assets for impairment when events or changes in circumstances indicate the carrying value may not be
recoverable, such as declines in our stock price, market capitalization, or cash flows and slower growth rates in our industry. Goodwill is required to be tested
for impairment at least annually. If we are required to record a significant charge in our financial statements during the period in which any impairment of our
goodwill or intangible assets is determined, that would negatively affect our operating results.
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We may have exposure to additional tax liabilities.

We are subject to complex tax laws and regulations in the United States and a variety of foreign jurisdictions. All of these jurisdictions have in the past
and may in the future make changes to their corporate income tax rates and other income tax laws which could increase our future income tax provision.

Our future income tax obligations could be affected by earnings that are lower than anticipated in jurisdictions where we have lower statutory rates and
by earnings that are higher than anticipated in jurisdictions where we have higher statutory rates, by changes in the valuation of our deferred tax assets and
liabilities, changes in the amount of unrecognized tax benefits, or by changes in tax laws, regulations, accounting principles, or interpretations thereof.

Our determination of our tax liability is subject to review by applicable U.S. and foreign tax authorities. Any adverse outcome of such a review could
harm our operating results and financial condition. As a multinational business, the determination of our worldwide provision for income taxes and other tax
liabilities is often complex, requires significant judgment, and the ultimate tax determination may be uncertain. While we believe that our existing corporate
structure and intercompany arrangements have been implemented in compliance with current prevailing tax laws, the taxing authorities of the jurisdictions in
which we operate may challenge our methodologies for valuing developed technology or intercompany arrangements, which could impact our worldwide
effective tax rate and harm our financial position and operating results.

We are also subject to non-income taxes, such as payroll, sales, use, value-added, net worth, property, and goods and services taxes in the United States
and various foreign jurisdictions. We are periodically reviewed and audited by tax authorities with respect to income and non-income taxes. Tax authorities
may disagree with certain positions we have taken and we may have exposure to additional income and non-income tax liabilities, which could have an adverse
effect on our operating results and financial condition. In addition, our future effective tax rates could be favorably or unfavorably affected by changes in tax
rates, changes in the valuation of our deferred tax assets or liabilities, the effectiveness of our tax planning strategies, or changes in tax laws or their
interpretation. Such changes could have an adverse impact on our financial condition.

As a result of these and other factors, the ultimate amount of tax obligations owed may differ from the amounts recorded in our financial statements and
any such difference may harm our operating results in future periods in which we change our estimates of our tax obligations or in which the ultimate tax
outcome is determined.

Our ability to use our net operating losses to offset future taxable income may be subject to certain limitations which could subject our business to higher
tax.

Our ability to use our net operating losses, or NOLs, to offset future taxable income may be subject to certain limitations which could subject our
business to higher tax liability. We may be limited in the portion of NOL carryforwards that we can use in the future to offset taxable income for U.S. federal
and state income tax purposes, and federal tax credits to offset federal tax liabilities. Sections 382 and 383 of the Internal Revenue Code of 1986, as amended,
limit the use of NOLs and tax credits after a cumulative change in corporate ownership of more than 50% occurs within a three-year period. The statutes place
a formula limit on how much NOLs and tax credits a corporation can use in a tax year after a change in ownership. There is also a risk that due to regulatory
changes, such as suspensions on the use of NOLs, or other unforeseen reasons, our existing NOLs could expire or otherwise be unavailable to offset future
income tax liabilities. Under the Coronavirus Aid, Relief, and Economic Security Act, or the CARES Act, NOLs arising in taxable years beginning after
December 31, 2017 and before January 1, 2021 may be carried back to each of the five taxable years preceding the tax year of such loss, but NOLs arising in
taxable years beginning after December 31, 2020 may not be carried back. Further, NOLs from tax years that began after December 31, 2017 may offset no
more than 80% of current taxable income annually for taxable years beginning after December 31, 2020. Accordingly, if we generate NOLs after the tax year
ended December 31, 2017, we might have to pay more federal income taxes in a subsequent year as a result of the 80% taxable income limitation than we
would have had to pay under the law in effect before the CARES Act.
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Risks Related to Our Notes

We have a substantial amount of indebtedness which could adversely affect our financial condition and prevent us from fulfilling our obligations under
our Notes.

The holders of the Notes (as defined in Note 10, Debt, of the notes to our consolidated financial statements included elsewhere in this Annual Report on
Form 10-K) may be negatively affected by our levels of indebtedness. As of December 31, 2023, we had approximately $1.2 billion of indebtedness for
borrowed money. Our indebtedness could have important consequences, including:

• limiting our ability to obtain additional financing to fund working capital, capital expenditures, acquisitions, or other general corporate requirements;
• requiring a portion of our cash flows to be dedicated to debt service payments instead of other purposes, thereby reducing the amount of cash flows

available for working capital, capital expenditures, acquisitions, and other general corporate purposes;
• increasing our vulnerability to adverse changes in general economic, industry, and competitive conditions; and
• increasing our cost of borrowing.

As a result, our business operations and financial condition may suffer, and we may have difficulty making required payments on our Notes or
refinancing our Notes when they become due.

The Indenture governing the 2028 Notes contains restrictive covenants that may limit our ability to engage in activities that may be in our long-term best
interest.

The Indenture governing the 2028 Notes (as defined in Note 10, Debt, of the notes to our consolidated financial statements included elsewhere in this
Annual Report on Form 10-K) contains restrictive covenants that may limit our ability to, among other things:

• create liens on certain assets to secure debt;
• grant a subsidiary guarantee of certain debt without also providing a guarantee of the 2028 Notes; and
• consolidate or merge with or into, or sell or otherwise dispose of all or substantially all of our assets to, another person.

As a result of these restrictions, we will be limited as to how we conduct our business, and we may be unable to raise additional debt or equity financing
to compete effectively or to take advantage of new business opportunities. Our failure to comply with these covenants could result in an event of default which,
if not cured or waived, could result in the acceleration or cross-acceleration of our Notes. If we are forced to refinance these borrowings on less favorable terms
or cannot refinance these borrowings, our results of operations and financial condition could be adversely affected.

Our failure to comply with the restrictive covenants described above and/or the terms of any future indebtedness from time to time could result in an
event of default, which, if not cured or waived, could result in our being required to repay these borrowings before their due dates. If we are forced to refinance
these borrowings on less favorable terms or cannot refinance these borrowings, our results of operations and financial condition could be adversely affected.
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Although our Notes are referred to as senior notes, they are effectively subordinated to any of our secured debt and any liabilities of our subsidiaries.

The Notes are not secured by any of our assets. As a result, the Notes and the guarantees with respect to the 2028 Notes will be effectively subordinated
to our future secured indebtedness (including any indebtedness under any future secured credit facility) with respect to the assets that secure that indebtedness.
In the event of our bankruptcy, liquidation, reorganization, or other winding up, our assets that secure debt ranking senior or equal in right of payment to the
Notes will be available to pay obligations on the Notes only after the secured debt has been repaid in full from these assets, and the assets of our subsidiaries
will be available to pay obligations on the Notes only after all claims senior to the Notes have been repaid in full. There may not be sufficient assets remaining
to pay amounts due on any or all of the Notes then outstanding.

In addition, only certain of our existing and future subsidiaries will guarantee the 2028 Notes. Our subsidiaries that do not guarantee the 2028 Notes will
have no obligation, contingent or otherwise, to pay amounts due under the 2028 Notes or to make any funds available to pay those amounts, whether by
dividend, distribution, loan, or other payment. The 2028 Notes will be structurally subordinated to all indebtedness and other obligations of any non-guarantor
subsidiary such that in the event of insolvency, liquidation, reorganization, dissolution, or other winding up of any subsidiary that is not a guarantor, all of that
subsidiary’s creditors (including trade creditors and preferred stockholders, if any) would be entitled to payment in full out of that subsidiary’s assets before we
would be entitled to any payment.

Further, our subsidiaries that provide, or will provide, guarantees of the 2028 Notes will be automatically released from those guarantees upon the
occurrence of certain events, including the following:

• the release or discharge of any guarantee or indebtedness that resulted in the creation of the guarantee of the 2028 Notes by such subsidiary guarantor;
• the sale or other disposition, including the sale of substantially all the assets, of that subsidiary guarantor; or
• upon the achievement of investment grade status by the 2028 Notes from any two of Fitch Ratings, Inc., or Fitch, Moody’s Investors Service, Inc., or

Moody’s, and Standard & Poor’s Ratings Services, or S&P, provided that such guarantees shall be reinstated if the 2028 Notes at any time cease to
have investment grade status.

If any subsidiary guarantee is released, no holder of the 2028 Notes will have a claim as a creditor against that subsidiary, and the indebtedness and other
liabilities (including trade payables and preferred stock, if any), whether secured or unsecured, of that subsidiary will be effectively senior to the claim of any
holder of the 2028 Notes.

The Indentures governing our Notes allow, and any future debt instruments of ours and/or our subsidiaries may allow, us and/or our subsidiaries to incur
significantly more debt, which could exacerbate the risks described in this Annual Report on Form 10-K.

The terms of Indentures governing the Notes permit us and our subsidiaries to incur additional indebtedness. Additional debt may be necessary for a
variety of reasons, including, among other reasons, to adequately respond to competition, to finance acquisitions of complementary businesses, or for financial
reasons alone. Borrowings (including under a future credit facility) on terms that impose additional financial risks to our various efforts to improve our
operating results and financial condition could exacerbate the other risks described in this Annual Report on Form 10-K.

60



The Indentures governing our Notes contain cross-acceleration provisions, and any future indebtedness may contain cross-acceleration or cross-default
provisions, that could result in the acceleration of all of our indebtedness.

A breach of the covenants under the Indentures governing the Notes or any future debt instruments could result in an event of default under the
applicable Indenture. Such a default may allow the creditors to accelerate the related indebtedness and may result in the acceleration of any other indebtedness
to which a cross-acceleration or cross-default provision applies. In addition, an event of default under any future secured indebtedness may permit those lenders
to proceed against the collateral granted to them to secure that indebtedness if we are unable to repay such indebtedness upon acceleration. In the event our
lenders or noteholders accelerate the repayment of our borrowings, we and any guarantors may not have sufficient assets to repay that indebtedness.
Additionally, we may not be able to borrow money from other lenders to enable us to refinance our indebtedness.

Recent and future regulatory actions and other events may adversely affect the trading price and liquidity of the Convertible Notes.

We expect that many investors in, and potential purchasers of, the Convertible Notes (as defined in Note 10, Debt, of the notes to our consolidated
financial statements included elsewhere in this Annual Report on Form 10-K) have employed or will employ, or seek to employ, a convertible arbitrage strategy
with respect to the Convertible Notes, which may involve investors selling short and/or entering into swaps on the Class A common stock underlying such
Convertible Notes and dynamically adjusting their short position while continuing to hold such Convertible Notes.

The SEC and other regulatory and self-regulatory authorities have implemented various rules and taken certain actions, and may in the future adopt
additional rules and take other actions, that may impact those engaging in short selling activity involving equity securities (including our Class A common
stock). Such rules and actions include Rule 201 of SEC Regulation SHO, the adoption by the Financial Industry Regulatory Authority, Inc. and the national
securities exchanges of a “Limit Up-Limit Down” program, the imposition of market-wide circuit breakers that halt trading of securities for certain periods
following specific market declines, and the implementation of certain regulatory reforms required by the Dodd-Frank Act. Any governmental or regulatory
action that restricts the ability of investors in, or potential purchasers of, the Convertible Notes to effect short sales of our Class A common stock, borrow our
Class A common stock, or enter into swaps on our Class A common stock could adversely affect the trading price and the liquidity of the Convertible Notes.
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Volatility in the market price and trading volume of our Class A common stock could adversely impact the trading price of the Convertible Notes.

We expect that the trading price of the Convertible Notes will be significantly affected by the market price of our Class A common stock. As described
elsewhere in these Risk Factors, the stock market in recent years has experienced significant price and volume fluctuations that have often been unrelated to the
operating performance of companies. The market price of our Class A common stock has fluctuated, and could continue to fluctuate, significantly for many
reasons, including in response to the other risks described in this Annual Report on Form 10-K or for reasons unrelated to our operations, many of which are
beyond our control, such as our pending acquisition, rising inflation and interest rates, the global economic impact as a result of geopolitical conflicts,
disruptions in access to bank deposits or lending commitments due to bank failures, reports by industry analysts, investor perceptions, or negative
announcements by our customers or competitors regarding their own performance, as well as industry conditions and general financial, economic, and political
instability. A decrease in the market price of our Class A common stock would likely adversely impact the trading price of the Convertible Notes. The market
price of our Class A common stock could also be affected by possible sales of our Class A common stock by investors who view the Convertible Notes as a
more attractive means of equity participation in us and by hedging or arbitrage trading activity that we expect to develop involving our Class A common stock.
This trading activity could, in turn, affect the trading price of the Convertible Notes.

An increase in market interest rates could result in a decrease in the value of the Notes.

In general, as market interest rates rise, notes bearing interest at a fixed rate generally decline in value because the premium, if any, over market interest
rates will decline. Consequently, if market interest rates increase, the market value of the Notes may decline. We cannot predict the future level of market
interest rates.

We may not be able to maintain a level of cash flows from operating activities sufficient to permit us to pay the principal and interest on our Notes, which
would materially and adversely affect our financial position and results of operations and our ability to satisfy our obligations under our Notes.

Our ability to make scheduled payments on or to refinance our debt obligations, including our Notes, depends on our financial condition and results of
operations, which in turn are subject to prevailing economic and competitive conditions and to certain financial, business, and other factors beyond our control.
We may not be able to maintain a level of cash flows from operating activities sufficient to permit us to pay the principal, premium, if any, and interest on our
Notes when required.

If our cash flows and capital resources are insufficient to fund our payments on our Notes, we could face substantial liquidity problems and may be
forced to reduce or delay investments and capital expenditures, or to sell assets, seek additional capital, or restructure or refinance our Notes. Any refinancing
could be at higher interest rates and may require us to comply with more onerous covenants, which could further restrict our business operations. Any failure to
make payments of interest and principal on our outstanding indebtedness on a timely basis would likely result in a reduction of our credit rating, which could
harm our ability to incur additional indebtedness. In the absence of such cash flows and resources, we could face substantial liquidity problems and might be
required to dispose of material assets or operations to meet our obligations.

If we cannot make scheduled payments on our Notes, we will be in default under the Indentures governing the Notes and the holders of our Notes could
declare all outstanding principal and interest to be due and payable, and we could be forced into bankruptcy or liquidation. These events could further result in
holders of our Notes losing their entire investment in the Notes.
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Redemption may adversely affect return on the 2028 Notes.

At any time prior to March 15, 2025, we may redeem the 2028 Notes in whole or in part, at our option, at a redemption price equal to 100% of the
principal amount of such 2028 Notes plus a “make whole” premium, plus accrued and unpaid interest, if any, to, but excluding, the date of redemption. In
addition, we may redeem up to 40% of the original aggregate principal amount of the 2028 Notes using the net cash proceeds of certain equity offerings
completed on or before March 15, 2025 at the redemption price set forth in the Indenture governing the 2028 Notes, together with accrued and unpaid interest,
if any. We may choose to redeem the 2028 Notes at times when prevailing interest rates are relatively low. As a result, holders of the 2028 Notes may not be
able to reinvest the proceeds they receive from the redemption in a comparable security at an effective interest rate as high as the interest rate on the 2028
Notes being redeemed.

We may not have the ability to raise the funds necessary to settle conversions of our Notes in cash or to repurchase the Notes upon a fundamental change
or change of control, and any future debt may contain limitations on our ability to pay cash upon conversion or repurchase of the Notes.

Holders of certain of our Notes have the right to require us to repurchase all or a portion of such Notes upon the occurrence of a fundamental change or
change of control before the relevant maturity date at a repurchase price as set forth in the applicable Indenture, if any. In addition, upon conversion of the
Convertible Notes, unless we elect to deliver solely shares of our Class A common stock to settle such conversion (other than paying cash in lieu of delivering
any fractional share) as may be permitted under the Indentures governing our Convertible Notes, we are required to make cash payments in respect of the
Convertible Notes being converted. However, we may not have enough available cash or be able to obtain financing at the time we are required to make
repurchases of Notes surrendered therefor or pay cash with respect to Notes being converted.

In addition, our ability to repurchase Notes or to pay cash upon conversions of Convertible Notes may be limited by law, regulatory authority, or any
agreements governing our future indebtedness. Our failure to repurchase Notes at a time when the repurchase is required by the applicable Indenture or to pay
any cash upon conversions of Notes as required by the applicable Indenture would constitute a default under such Indenture. A default under an Indenture or a
fundamental change of control triggering event itself could also lead to a default under agreements governing any future indebtedness. If the payment of the
related indebtedness were to be accelerated after any applicable notice or grace periods, we may not have sufficient funds to repay the indebtedness and
repurchase the Notes or to pay cash upon conversions of the Notes.

The conditional conversion feature of the Convertible Notes may adversely affect our financial condition and operating results.

In the event the conditional conversion feature of the relevant series of Convertible Notes is triggered in future quarters, holders of such Convertible
Notes will be entitled to convert such Convertible Notes at any time during specified periods at their option. If one or more holders elect to convert their notes,
unless we elect to satisfy our conversion obligation by delivering solely shares of our Class A common stock (other than paying cash in lieu of delivering any
fractional share), we would be required to settle a portion or all of our conversion obligation in cash, which could adversely affect our liquidity. In addition,
even if holders of such Convertible Notes do not elect to convert such Convertible Notes, we could in the future be required under applicable accounting rules
to reclassify all or a portion of the outstanding principal of the relevant series of Convertible Notes as a current rather than long-term liability, which would
result in a material reduction of our net working capital.
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Certain of the covenants in the Indenture governing the 2028 Notes will not apply to us during any period in which the 2028 Notes are rated investment
grade by two of Fitch, Moody’s, and S&P.

Many of the covenants in the Indenture governing the 2028 Notes will cease to apply to the 2028 Notes during any period in which the 2028 Notes are
rated investment grade by two of Fitch, Moody’s, and S&P, provided that at such time no default or event of default has occurred and is continuing. Although
there can be no assurance that the 2028 Notes will ever be rated investment grade, or that they will maintain such rating if they are rated investment grade, any
suspension of the covenants under the Indenture governing the 2028 Notes would allow us to engage in certain transactions that would not be permitted while
these covenants were in effect. To the extent any suspended covenants are subsequently reinstated, any actions taken by us while the covenants were suspended
would not result in an event of default under the Indenture governing the 2028 Notes.

Holders of the Notes will not be entitled to registration rights, we do not currently intend to register the Notes under applicable U.S. securities laws, and
there are restrictions on noteholders’ ability to transfer or resell the Notes.

The Notes were offered and sold pursuant to an exemption from registration under the Securities Act and applicable state securities laws, and we do not
currently intend to register the Notes in the United States. Noteholders will not be entitled to require us to register the Notes in the United States for resale or
otherwise. Therefore, holders may transfer or resell the Notes in the United States only in a transaction registered under or exempt from the registration
requirements of the Securities Act and applicable state securities laws, as applicable, and noteholders may be required to bear the risk of their investment for an
indefinite period of time.

Noteholders’ ability to transfer the Notes may be limited by the absence of an active trading market, and there is no assurance that any active trading
market will develop for the Notes.

The Notes have no trading history or established trading market. We will not apply to have the Notes listed on any exchange or automated dealer
quotation system and we cannot assure that a trading market for the Notes will ever develop or, if a trading market develops, that it will be maintained or
provide adequate liquidity, that holders will be able to sell any of the Notes at a particular time (if at all), or that the prices holders receive if or when they sell
the Notes will be above their initial offering price. The initial purchasers of the Notes have advised us that they intend to make a market in the Notes, as
permitted by applicable laws and regulations. However, the initial purchasers are not obligated to make a market in the Notes and, if commenced, they may
discontinue their market-making activities at any time without notice.

Therefore, an active market for the Notes may not develop or be maintained, which would adversely affect the market price and liquidity of the Notes. In
such case, the holders of the Notes may not be able to sell their notes at a particular time or at a favorable price. If a trading market were to develop, future
trading prices of the Notes may be volatile and will depend on many factors, including:

• the number of holders of Notes;
• prevailing interest rates;
• our operating performance and financial condition;
• the interest of securities dealers in making a market for the Notes; and
• the market for similar securities.

Even if an active trading market for the Notes does develop, there is no guarantee that it will continue. Historically, the market for non-investment grade
debt has been subject to severe disruptions that have caused substantial volatility in the prices of securities similar to the Notes. The market, if any, for the
Notes may experience similar disruptions and any such disruptions may adversely affect the liquidity in that market or the prices at which a holder sells such
holder’s notes. In addition, subsequent to their initial issuance, the Notes may trade at a discount from their initial offering price, depending upon prevailing
interest rates, the market for similar securities, our performance, and other factors.
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A lowering or withdrawal of the ratings assigned to our debt securities by rating agencies may increase our future borrowing costs and reduce our access to
capital.

Our debt currently has a non-investment grade rating, and any rating assigned could be lowered or withdrawn entirely by a rating agency if, in that rating
agency’s judgment, future circumstances relating to the basis of the rating, such as adverse changes, so warrant. Consequently, actual or anticipated changes in
our credit ratings will generally affect the market value of our Notes. Credit ratings are not recommendations to purchase, hold, or sell the Notes, and may be
revised or withdrawn at any time. Additionally, credit ratings may not reflect the potential effect of risks relating to the structure or marketing of our Notes.

Any future lowering of our ratings likely would make it more difficult or more expensive for us to obtain additional debt financing. If any credit rating
assigned to the Notes is subsequently lowered or withdrawn for any reason, holders of the Notes may not be able to resell their Notes at a favorable price or at
all.

The guarantees on the 2028 Notes may be challenged as fraudulent conveyances.

Federal, state, and foreign bankruptcy, fraudulent conveyance, fraudulent transfer, or similar laws could limit the enforceability of a guarantee. For
example, creditors of a subsidiary guarantor could claim that, since the guarantees on the 2028 Notes were incurred for the benefit of Alteryx, Inc. (and only
indirectly for the benefit of a subsidiary guarantor), the obligation of a subsidiary guarantor was incurred for less than reasonably equivalent value or fair
consideration. If any of our subsidiary guarantors is deemed to have received less than reasonably equivalent fair value or fair consideration for its guarantee
and, at the time it gave the guarantee, that subsidiary guarantor:

• was insolvent or rendered insolvent by giving its guarantee;
• was engaged in a business or transaction for which its remaining assets constituted unreasonably small capital; or
• intended to incur debts beyond its ability to pay such debts as they mature;

then the obligations of such subsidiary guarantor under its guarantee could be voided. If a court voided a guarantee as a result of a fraudulent transfer or
conveyance, then the holders of the 2028 Notes would cease to have a claim against the subsidiary guarantor. In this regard, in an attempt to limit the
applicability of fraudulent transfer or conveyance laws, the Indenture governing the 2028 Notes limits the amount of each guarantee to the amount that will
result in it not constituting a fraudulent transfer or conveyance. However, we cannot assure you as to what standard a court would apply in making a
determination regarding whether reasonably equivalent value or fair consideration was received or as to what would be the maximum liability of each
guarantor or whether this limitation would be effective in protecting a guarantee from being voided under fraudulent transfer or conveyance laws.

Our stockholders may experience dilution upon the conversion of the Convertible Notes if we elect to satisfy our conversion obligation by delivering shares
of our Class A common stock.

Upon conversion by the holders of the relevant series of Convertible Notes, we may elect to satisfy our conversion obligation by delivering shares of our
Class A common stock. The 2024 Notes and 2026 Notes, each as defined in Note 10, Debt, of the notes to our consolidated financial statements included
elsewhere in this Annual Report on Form 10-K, have an initial conversion rate of 5.2809 shares of our Class A common stock per $1,000 principal amount of
2024 Notes or 2026 Notes, as applicable, which is equivalent to an initial conversion price of approximately $189.36 per share of Class A common stock. If we
elect to deliver shares of our Class A common stock upon a conversion, our stockholders will incur dilution.
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Changes in the accounting treatment for convertible debt securities that may be settled in cash, such as the Convertible Notes, could have a material effect
on our reported financial results.

In August 2020, the FASB issued ASU 2020-06, Debt - Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging -
Contracts in Entity’s Own Equity (Subtopic 815-40): Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity, or ASU 2020-06, which
simplifies the diluted earnings per share calculation in certain areas. Specifically, ASU 2020-06 eliminates requirements to separately account for liability and
equity components of such convertible debt instruments and eliminates the ability to use the treasury stock method for calculating diluted earnings per share for
convertible instruments whose principal amount may be settled using shares. Instead, ASU 2020-06 requires (i) the entire amount of the security to be
presented as a liability on the balance sheet and (ii) application of the “if-converted” method for calculating diluted earnings per share. Under the “if-
converted” method, diluted earnings per share will generally be calculated assuming that all the notes were converted solely into shares of common stock at the
beginning of the reporting period, unless the result would be anti-dilutive, which could adversely affect our diluted earnings per share. However, if the principal
amount of the convertible debt security being converted is required to be paid in cash and only the excess is permitted to be settled in shares, the if-converted
method will produce a similar result as the “treasury stock” method prior to the adoption of ASU 2020-06 for such convertible debt security.

We adopted this standard effective as of January 1, 2022 using the modified retrospective method and as such we no longer bifurcate the liability and
equity components of the Convertible Notes on our balance sheet. We are not required to settle the principal amount of the Convertible Notes in cash and,
following the adoption of the new standard, we have utilized the if-converted method as described above, which could adversely affect our diluted earnings per
share calculation when not antidilutive.

The capped call transactions may affect the value of the Convertible Notes and our Class A common stock.

In connection with the pricing of the Convertible Notes, we entered into capped call transactions relating to such Convertible Notes with the option
counterparties. The capped call transactions relating to each series of Convertible Notes cover, subject to customary adjustments, the number of shares of our
Class A common stock that initially underlie such series of Notes. The capped call transactions are expected generally to reduce the potential dilution upon any
conversion of the relevant series of Convertible Notes, as applicable, and/or offset any cash payments we are required to make in excess of the principal
amount upon any conversion of such Convertible Notes, with such reduction and/or offset subject to a cap.

The option counterparties or their respective affiliates may modify their hedge positions by entering into or unwinding various derivatives with respect to
our Class A common stock and/or purchasing or selling our Class A common stock in secondary market transactions following the pricing of each series of
Convertible Notes, as applicable, and prior to the maturity of each series of Convertible Notes (and are likely to do so during any observation period related to
a conversion of such Notes or following any repurchase of such notes by us on any fundamental change repurchase date or otherwise). This activity could also
cause or avoid an increase or a decrease in the market price of our Class A common stock or the Convertible Notes, which could affect a holder’s ability to
convert their Convertible Notes and, to the extent the activity occurs during any observation period related to a conversion of a relevant series of Convertible
Notes, it could affect the amount and value of the consideration that a holder will receive upon conversion of such Convertible Notes.

The potential effect, if any, of these transactions and activities on the market price of our Class A common stock or the Convertible Notes will depend in
part on market conditions and cannot be ascertained at this time. Any of these activities could adversely affect the value of our Class A common stock and the
value of the Convertible Notes (and as a result, the amount and value of the consideration that a holder would receive upon the conversion of any Convertible
Notes) and, under certain circumstances, a holder’s ability to convert their notes.

We do not make any representation or prediction as to the direction or magnitude of any potential effect that the transactions described above may have
on the price of the Convertible Notes or our Class A common stock. In addition, we do not make any representation that the option counterparties or their
respective affiliates will engage in these transactions or that these transactions, once commenced, will not be discontinued without notice.
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We are subject to counterparty risk with respect to the capped call transactions.

The option counterparties to the capped call transactions are financial institutions, and we will be subject to the risk that one or more of the option
counterparties may default or otherwise fail to perform, or may exercise certain rights to terminate their obligations, under the capped call transactions. Our
exposure to the credit risk of the option counterparties will not be secured by any collateral. If an option counterparty to one or more capped call transactions
becomes subject to insolvency proceedings, we will become an unsecured creditor in those proceedings with a claim equal to our exposure at that time under
such transaction. In addition, upon a default or other failure to perform, or a termination of obligations, by an option counterparty, we may suffer more dilution
than we currently anticipate with respect to our common stock. We can provide no assurances as to the financial stability or viability of the option
counterparties.
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Risks Related to Ownership of Our Class A Common Stock

The market price of our Class A common stock has been, and will likely continue to be, volatile, and you could lose all or part of the value of your
investment.

The market price of our Class A common stock has been, and will likely continue to be, volatile. Since shares of our Class A common stock were sold in
our initial public offering, or IPO, in March 2017 at a price of $14.00 per share, our closing stock price has ranged from $14.80 to $181.98 through December
31, 2023. In addition to the factors discussed in this Annual Report on Form 10-K, the market price of our Class A common stock may continue to fluctuate
significantly in response to numerous factors, many of which are beyond our control, including:

• overall performance of the equity markets;
• actual or anticipated fluctuations in our revenue and other operating results;
• changes in the financial projections we may provide to the public or our failure to meet these projections;
• failure of securities analysts to maintain coverage of us, inaccurate or unfavorable research published by securities analysts, changes in financial

estimates by any securities analysts who follow our company, or our failure to meet these estimates or the expectations of investors;
• recruitment or departure of key personnel;
• the economy as a whole and market conditions in our industry;
• negative publicity involving or related to our company, including with respect to the real or perceived quality of our platform, as well as the failure to

timely launch new products and services that gain market acceptance;
• rumors and market speculation involving us or other companies in our industry;
• announcements by us or our competitors of significant technical innovations;
• acquisitions, strategic partnerships, joint ventures, or capital commitments;
• new laws or regulations or new interpretations of existing laws or regulations applicable to our business;
• lawsuits threatened or filed against us;
• developments or disputes concerning our intellectual property or our platform, or third-party proprietary rights;
• the inclusion of our Class A common stock on stock market indexes, including the impact of rules adopted by certain index providers, such as FTSE

Russell, that limit or preclude inclusion of companies with multi-class capital structures;
• changes in accounting standards, policies, guidelines, interpretations, or principles;
• rising inflation, rising interest rates, and our ability to control costs, including our operating expenses;
• disruptions in access to bank deposits or lending commitments due to bank failures;
• natural disasters, acts of war, such as Russia’s invasion of Ukraine and the conflict in Israel, terrorism, or pandemics;
• other events or factors or responses to these events or factors; and
• sales of shares of our Class A common stock by us or our directors, executive officers or stockholders, including sales and purchases of any Class A

common stock issued upon conversion of any series of our Notes.

In addition, the stock markets have experienced extreme price and volume fluctuations that have affected and continue to affect the market prices of
equity securities of many companies. Stock prices of many companies, and technology companies in particular, have fluctuated in a manner unrelated or
disproportionate to the operating performance of those companies. In the past, stockholders have instituted securities class action litigation following periods of
market volatility. In addition, activist campaigns that contest or conflict with our strategic direction or seek changes in the composition of our board of directors
could have an adverse effect on our operating results and financial condition. Securities litigation may subject us to substantial costs, divert resources and the
attention of management from our business, and adversely affect our business, reputation, or financial results.
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Sales of substantial amounts of our Class A common stock in the public markets, or the perception that they might occur, could cause the market price of
our Class A common stock to decline.

Sales of a substantial number of shares of our Class A common stock into the public market, particularly sales by our directors, executive officers, and
principal stockholders, or the perception that these sales might occur, could cause the market price of our Class A common stock to decline. We had a total of
72.3 million shares of our Class A and Class B common stock outstanding as of December 31, 2023. All shares of our common stock are freely tradable,
without restrictions or further registration under the Securities Act, except that any shares held by our “affiliates” as defined in Rule 144 under the Securities
Act would only be able to be sold in compliance with Rule 144.

In addition, we have filed a registration statement to register shares reserved for future issuance under our equity compensation plans. Subject to the
satisfaction of vesting conditions, the shares issued upon exercise of outstanding stock options or settlement of outstanding restricted stock units, or RSUs, will
be available for immediate resale in the United States in the open market.

We have issued and may in the future issue our shares of common stock or securities convertible into shares of our common stock from time to time in
connection with a financing, acquisition, investment, or otherwise. Any such issuance could result in substantial dilution to our existing stockholders and cause
the market price of our Class A common stock to decline.

The dual class structure of our common stock has the effect of concentrating voting control with holders of our Class B common stock, including our
directors, executive officers, and 5% stockholders and their affiliates, which limits or precludes your ability to influence corporate matters, including the
election of directors and the approval of any change of control transaction.

Our Class B common stock has ten votes per share and our Class A common stock has one vote per share. As of December 31, 2023, our directors,
executive officers, and holders of more than 5% of our common stock, and their respective affiliates, held a substantial majority of the voting power of our
capital stock. Because of the ten-to-one voting ratio between our Class B common stock and Class A common stock, the holders of our Class B common stock
collectively control a majority of the combined voting power of our common stock and therefore are able to control all matters submitted to our stockholders
for approval until the earliest of (i) the date specified by a vote of the holders of at least 66 2/3% of the outstanding shares of Class B common stock, (ii) March
29, 2027, or (iii) the date the shares of Class B common stock cease to represent at least 10% of the aggregate number of shares of Class A common stock and
Class B common stock then outstanding. Specifically, as of December 31, 2023, Dean A. Stoecker, our co-founder, Executive Chairman, and former Chief
Executive Officer directly or indirectly controlled close to a majority of the combined voting power of our common stock. This concentrated control may limit
or preclude our other stockholders’ ability to influence corporate matters for the foreseeable future, including the election of directors, amendments of our
organizational documents, and any merger (including the approval of the Merger by our stockholders), consolidation, sale of all or substantially all of our
assets, or other major corporate transaction requiring stockholder approval. In addition, this concentrated control of the Class B common stock may prevent or
discourage unsolicited acquisition proposals or offers for our capital stock that you may feel are in your best interest as one of our stockholders.

Future transfers by holders of Class B common stock will generally result in those shares converting to Class A common stock, subject to limited
exceptions, such as certain permitted transfers effected for estate planning purposes. The conversion of Class B common stock to Class A common stock will
have the effect, over time, of increasing the relative voting power of those holders of Class B common stock who retain their shares in the long term.
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If securities or industry analysts do not publish research, or publish inaccurate or unfavorable research, about our business, the price of our Class A
common stock and trading volume could decline.

The trading market for our Class A common stock depends in part on the research and reports that securities or industry analysts publish about us or our
business. An analyst’s projections and research are based upon their own opinions and may differ significantly from our projections. If one or more of the
analysts who cover us downgrade our Class A common stock or publish inaccurate or unfavorable research about our business, the price of our Class A
common stock would likely decline. If one or more of these analysts cease coverage of us or fail to publish reports on us regularly, demand for our Class A
common stock could decrease, which might cause our Class A common stock price and trading volume to decline.

We do not intend to pay dividends for the foreseeable future.

We have never declared or paid any cash dividends on our common stock and do not intend to pay any cash dividends in the foreseeable future. We
anticipate that for the foreseeable future we will retain all of our future earnings for use in the development of our business and for general corporate purposes.
Further, our ability to pay cash dividends on our common stock is limited by contractual restrictions under the terms of the Merger Agreement. Any
determination to pay dividends in the future will be at the discretion of our board of directors. Accordingly, investors must rely on sales of their common stock
after price appreciation, which may never occur, as the only way to realize any future gains on their investments.

Provisions in our charter documents, Delaware law, and in each series of our Notes could make an acquisition of our company more difficult, limit
attempts by our stockholders to replace or remove our current management, limit our stockholders’ ability to obtain a favorable judicial forum for disputes
with us or our directors, officers, or employees, and limit the market price of our Class A common stock.

Provisions in our restated certificate of incorporation and amended and restated bylaws may have the effect of delaying or preventing a change of control
or changes in our management. Our restated certificate of incorporation and amended and restated bylaws include provisions that:

• provide that our board of directors will be classified into three classes of directors with staggered three-year terms;
• permit the board of directors to establish the number of directors and fill any vacancies and newly-created directorships;
• require super-majority voting to amend some provisions in our restated certificate of incorporation and amended and restated bylaws;
• authorize the issuance of “blank check” preferred stock that our board of directors could use to implement a stockholder rights plan;
• provide that only the chairman of our board of directors, our chief executive officer, president, lead independent director, or a majority of our board of

directors will be authorized to call a special meeting of stockholders;
• provide for a dual class common stock structure in which holders of our Class B common stock may have the ability to control the outcome of matters

requiring stockholder approval, even if they own significantly less than a majority of the outstanding shares of our common stock, including the
election of directors and significant corporate transactions, such as a merger or other sale of our company or its assets, including approval of the
Merger by our stockholders;

• prohibit stockholder action by written consent, which requires all stockholder actions to be taken at a meeting of our stockholders;
• provide that the board of directors is expressly authorized to make, alter, or repeal our bylaws; and
• establish advance notice requirements for nominations for election to our board of directors or for proposing matters that can be acted upon by

stockholders at annual stockholder meetings.
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In addition, our restated certificate of incorporation provides that the Court of Chancery of the State of Delaware will be the exclusive forum for: any
derivative action or proceeding brought on our behalf; any action asserting a breach of fiduciary duty; any action asserting a claim against us arising pursuant
to the Delaware General Corporation Law, or DGCL, our restated certificate of incorporation, or our amended and restated bylaws; or any action asserting a
claim against us that is governed by the internal affairs doctrine.

Section 22 of the Securities Act creates concurrent jurisdiction for federal and state courts over all claims brought to enforce any duty or liability created
by the Securities Act or the rules and regulations thereunder. Our amended and restated bylaws also provide that the federal district courts of the United States
will, to the fullest extent permitted by law, be the exclusive forum for resolving any complaint asserting a cause of action arising under the Securities Act, or a
Federal Forum Provision. The application of the Federal Forum Provision means that suits brought by our stockholders to enforce any duty or liability created
by the Securities Act must be brought in federal court and cannot be brought in state court. Neither the exclusive forum provision nor the Federal Forum
Provision applies to suits brought to enforce any duty or liability created by the Exchange Act. Section 27 of the Exchange Act, however, creates exclusive
federal jurisdiction over all claims brought to enforce any duty or liability created by the Exchange Act or the rules and regulations thereunder. Accordingly,
actions by our stockholders to enforce any duty or liability created by the Exchange Act or the rules and regulations thereunder must be brought in federal
court.

Notwithstanding the foregoing, our stockholders will not be deemed to have waived our compliance with the federal securities laws and the regulations
promulgated thereunder.

Any person or entity purchasing or otherwise acquiring or holding any interest in any of our securities shall be deemed to have notice of and consented to
our exclusive forum provisions, including the Federal Forum Provision. The exclusive forum provisions may limit a stockholder’s ability to bring a claim in a
judicial forum that it finds favorable for disputes with us or any of our directors, officers, or other employees, which may discourage lawsuits with respect to
such claims. Alternatively, if a court were to find the choice of forum provisions contained in our restated certificate of incorporation or amended and restated
bylaws to be inapplicable or unenforceable in an action, we may incur additional costs associated with resolving such action in other jurisdictions, which could
harm our business, operating results, and financial condition.

Moreover, Section 203 of the DGCL may discourage, delay, or prevent a change of control of our company. Section 203 imposes certain restrictions on
mergers, business combinations, and other transactions between us and holders of 15% or more of our common stock.

Further, the fundamental change provisions of each series of our Notes that are set forth in the applicable Indenture may make a change in control of our
company more difficult because those provisions allow note holders to require us to repurchase such series of Notes upon the occurrence of a fundamental
change.
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General Risks

Economic uncertainty or downturns, particularly as it impacts particular industries, could adversely affect our business and operating results.

Over the last decade, including during the COVID-19 pandemic and as a result of rising inflation and interest rates and disruptions in access to bank
deposits or lending commitments due to bank failures, the United States and other significant markets have experienced both acute and cyclical downturns and
worldwide economic conditions remain uncertain. In addition, global financial and political developments seemingly unrelated to us or the software industry
may harm us, including rising inflation and interest rates, disruptions in access to bank deposits or lending commitments due to bank failures, supply chain
disruptions, and the global response to Russia’s invasion of Ukraine and the conflict in Israel. For example, in an effort to combat rising inflation, the U.S.
Federal Reserve has raised its federal funds benchmark rate since 2022, resulting in significant increases in market interest rates. The U.S. Federal Reserve may
continue to raise its federal funds benchmark rate and implement fiscal policy interventions, any of which in turn may cause market interest rates to increase,
reduce economic growth rates, create a recession, or cause other similar effects even if they are successful in lowering inflation. The United States and other
significant markets have been affected from time to time by falling demand for a variety of goods and services, reduced corporate profitability, volatility in
equity and foreign exchange markets and overall uncertainty with respect to the economy, including with respect to tariff and trade issues. Economic
uncertainty and associated macroeconomic conditions make it extremely difficult for our customers and us to accurately forecast and plan future business
activities. Such conditions have affected and may continue to affect the rate of IT spending, could adversely affect our customers’ ability or willingness to
attend our events or to purchase our products and services, have delayed and may delay customer purchasing decisions, have reduced and may reduce the value
and duration of customer subscription contracts, and may adversely affect our customer attrition rates. Furthermore, during uncertain economic times our
customers may face issues gaining timely access to sufficient credit, which could result in an impairment of their ability to make timely payments to us. If that
were to occur, we may be required to increase our allowance for doubtful accounts and our results would be negatively impacted.

Furthermore, we have customers in a variety of different industries. A significant downturn in the economic activity attributable to any particular industry
may cause organizations to react by reducing their capital and operating expenditures in general or by specifically reducing their spending on information
technology. In addition, our customers may delay or cancel information technology projects or seek to lower their costs by renegotiating vendor contracts. To
the extent purchases of our platform are perceived by customers and potential customers to be discretionary, our revenue may be disproportionately affected by
delays or reductions in general information technology spending. Also, customers may choose to develop in-house software as an alternative to using our
platform. Moreover, competitors may respond to challenging market conditions by lowering prices and attempting to lure away our customers.

We cannot predict the timing, strength, or duration of any economic slowdown or any subsequent recovery generally, or any industry in particular. If the
conditions in the general economy and the markets in which we operate worsen from present levels, our business, financial condition, and operating results
could be materially adversely affected.
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We may be adversely affected by natural disasters, pandemics, including any significant resurgence of the COVID-19 pandemic, and other catastrophic
events, and by man-made problems such as terrorism, that could disrupt our business operations, and our business continuity and disaster recovery plans
may not adequately protect us from a serious disaster.

Our business operations are subject to interruption by various events beyond our control. Natural disasters or other catastrophic events, including those
resulting from the effects of climate change, may cause damage or disruption to our operations, international commerce, and the global economy, and could
have an adverse effect on our business, operating results, and financial condition. In addition, our global operations expose us to risks associated with public
health crises, such as pandemics and epidemics, which could harm our business and cause our operating results to suffer. For example, the COVID-19
pandemic and/or the precautionary measures that we, our customers, and governmental authorities adopted resulted in operational challenges, including, among
others, adapting to new work-from-home arrangements, customers not purchasing or renewing our products or services, significant delays or lengthening of our
sales cycles, and reductions in average transaction sizes. More generally, a catastrophic event could adversely affect economies and financial markets globally
and lead to an economic downturn, which could decrease technology spending and adversely affect demand for our products and services. Any prolonged
economic downturn or a recession could materially harm our business and operating results and those of our customers, could result in business closures,
layoffs, or furloughs of, or reductions in the number of hours worked by, our and our customer's employees, and a significant increase in unemployment in the
United States and elsewhere. Such events may also lead to a reduction in the capital and operating budgets that we or our customers have available, which
could harm our business, financial condition, and operating results. Further, acts of terrorism and other geopolitical unrest could cause disruptions in our
business or the businesses of our partners or the economy as a whole. For example, given our investment in a research and development center in Ukraine,
Russia’s invasion of Ukraine has negatively affected our employees and operations in the region and could negatively affect our business and result in delays in
development of our platform. In addition, the effects of climate change are rapidly evolving and have resulted, and may continue to result, in an increase in the
frequency and magnitude of natural disasters. In the event of a natural disaster, including a major earthquake, blizzard, or hurricane, or a catastrophic event
such as a fire, power loss, or telecommunications failure, we may be unable to continue our operations and may endure system interruptions, reputational harm,
delays in development of our platform, lengthy interruptions in service, breaches of data security, and loss of critical data, all of which could have an adverse
effect on our future operating results. For example, our corporate offices are located in California, a state that frequently experiences earthquakes and wildfires,
and we have a regional office in New York that has experienced intensified hurricane activity and other extreme weather events. All the aforementioned risks
may be further increased if we do not implement an effective disaster recovery plan or our partners’ disaster recovery plans prove to be inadequate.

Climate change may have an impact on our business.

We recognize that there are inherent climate-related risks wherever business is conducted. Any of our office locations may be vulnerable to the adverse
effects of climate change. For example, our offices globally have experienced, and may continue to experience, climate-related events at an increasing
frequency, including drought, water scarcity, heat waves, cold waves, flooding, wildfires and resultant air quality impacts and power shutoffs associated with
wildfire prevention. These events can, in turn, have impacts on inflation risks, food security, water security (including for water availability for data center
cooling), and on our employees’ health and well-being. Furthermore, it is more difficult to mitigate the impact of these events on our employees working
remotely or at client sites. Changing market dynamics, global policy developments and the increasing frequency and impact of extreme weather events on
critical infrastructure in the United States and elsewhere have the potential to disrupt our business, the business of third-party providers or suppliers that we
rely on to conduct our business and the business of our customers, and may cause us to experience higher attrition, losses and additional costs to maintain or
resume operations.
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We are obligated to develop and maintain proper and effective internal control over financial reporting. If we identify material weaknesses in the future, or
otherwise fail to maintain an effective system of internal control over financial reporting in the future, we may not be able to accurately or timely report
our financial condition or operating results, which may adversely affect investor confidence in our company and, as a result, the value of our Class A
common stock.

We are required, pursuant to Section 404 of the Sarbanes-Oxley Act of 2002, or the Sarbanes-Oxley Act, to furnish a report by management on, among
other things, the effectiveness of our internal control over financial reporting, which has required increased costs, expenses, and management resources.
Effective internal control over financial reporting is necessary for us to provide reliable financial reports and, together with adequate disclosure controls and
procedures, are designed to prevent fraud. Any failure to implement required new or improved controls, or difficulties encountered in their implementation,
could cause us to fail to meet our reporting obligations. Ineffective internal controls could also cause investors to lose confidence in our reported financial
information. This report by management will need to include disclosure of any material weaknesses identified by our management in our internal control over
financial reporting, as well as a statement that our independent registered public accounting firm has issued an opinion on our internal control over financial
reporting. An independent assessment of the effectiveness of our internal controls could detect problems that our management’s assessment might not, and any
material weaknesses identified in our internal controls could lead to financial statement restatements and require us to incur remediation expenses. We are
required to disclose changes made in our internal controls and procedures on a quarterly basis. To comply with the requirements of being a public company, we
have undertaken various actions, such as implementing new internal controls and procedures and hiring additional accounting or internal audit staff.

We previously identified a material weakness in our internal control over financial reporting. Although we believe the material weakness has since been
remediated, we cannot assure you that the measures we have taken to date, or any measures we may take in the future, will be sufficient to identify or prevent
future material weaknesses. If other material weaknesses or other deficiencies occur, our ability to accurately and timely report our financial position could be
impaired, which could result in a material misstatement of our financial statements that would not be prevented or detected on a timely basis.

If we are unable to assert that our internal control over financial reporting is effective, or if our independent registered public accounting firm is unable to
express an unqualified opinion on the effectiveness of our internal control, including as a result of any identified material weakness, we could lose investor
confidence in the accuracy and completeness of our financial reports.

If currency exchange rates fluctuate substantially in the future, the results of our operations, which are reported in U.S. dollars, could be adversely
affected.

As we continue to expand our international operations, we become more exposed to the effects of fluctuations in currency exchange rates. While the
majority of our sales contracts are denominated in U.S. dollars, we expect an increasing number of our sales contracts to be denominated in other currencies.
Changes in the value of foreign currencies relative to the U.S. dollar could affect our revenue and operating results due to transactional and translational
remeasurement that is reflected in our earnings. In addition, we incur expenses for employee compensation and other operating expenses at our non-U.S.
locations in the local currency. Fluctuations in the exchange rates between the U.S. dollar and other currencies could result in the dollar equivalent of such
expenses being higher. These exposures may change over time as business practices evolve and economic conditions change, including market impacts
associated with geopolitical conflicts, and could have a negative impact on our operating results, revenue, and net income (loss) as expressed in U.S. dollars.
Although we may in the future decide to undertake foreign exchange hedging transactions to cover a portion of our foreign currency exchange exposure, we
currently do not hedge our exposure to foreign currency exchange risks.
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We are exposed to fluctuations in the market values of our investments.

Credit ratings and pricing of our investments can be negatively affected by liquidity, credit deterioration, financial results, economic risk, political risk,
sovereign risk, changes in interest rates, or other factors. As a result, the value and liquidity of our cash and cash equivalents and investments may fluctuate
substantially. Therefore, although we have not realized any significant losses on our cash and cash equivalents and investments, future fluctuations in their
value could result in a significant realized loss, which could materially adversely affect our financial condition and operating results.

The requirements of being a public company may strain our resources, divert management’s attention, and affect our ability to attract and retain executive
management and qualified board members.

We are subject to the reporting requirements of the Exchange Act, the Sarbanes-Oxley Act, the Dodd-Frank Wall Street Reform and Consumer Protection
Act of 2010, or the Dodd-Frank Act, the listing requirements of the NYSE, and other applicable securities rules and regulations.

The Exchange Act requires, among other things, that we file annual, quarterly, and current reports with respect to our business and operating results. The
Sarbanes-Oxley Act requires, among other things, that we maintain effective disclosure controls and procedures and internal control over financial reporting. In
order to maintain and, if required, improve our disclosure controls and procedures and internal control over financial reporting to meet this standard, significant
resources and management oversight have been, and may in the future be, required. Our failure to meet our reporting obligations as a result of any changes to
our disclosure controls and procedures and internal control over financial reporting could have a material adverse effect on our business and on the trading
price of our Class A common stock. Our failure to maintain an effective internal control environment may, among other things, result in material misstatements
in our financial statements and failure to meet our reporting obligations. Compliance with these rules and regulations have increased our legal and financial
compliance costs, made some activities more difficult, time-consuming, or costly, and increased demand on our systems and resources.

In addition, changing laws, regulations, and standards relating to corporate governance and public disclosure, including those related to executive
compensation, human capital, climate change, and other ESG-focused disclosures, are creating uncertainty for public companies, increasing legal and financial
compliance costs, and making some activities more time consuming. These laws, regulations, and standards are subject to varying interpretations, in many
cases due to their lack of specificity, and, as a result, their application in practice may evolve over time as new guidance is provided by regulatory and
governing bodies. This could result in continuing uncertainty regarding compliance matters and higher costs necessitated by ongoing revisions to disclosure
and governance practices. We intend to continue to invest resources to comply with evolving laws, regulations, and standards, and this investment may result in
increased general and administrative expenses and a diversion of management’s time and attention from revenue-generating activities to compliance activities.

The rules and regulations applicable to public companies make it more expensive for us to obtain and maintain director and officer liability insurance,
and we may be required to accept reduced coverage or incur substantially higher costs to obtain coverage. These factors could also make it more difficult for us
to attract and retain qualified members of our board of directors, particularly to serve on our audit committee and compensation committee, and qualified
executive officers.

As a result of disclosure of information in filings required of a public company, our business and financial condition is visible, which has and we believe
may continue to result in threatened or actual litigation, including by competitors and other third parties. If such claims are successful, our business and
operating results could be adversely affected, and even if the claims do not result in litigation or are resolved in our favor, these claims, and the time and
resources necessary to resolve them, could divert the resources of our management and adversely affect our business and operating results.
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Item 1B. Unresolved Staff Comments.

None.

Item 1C. Cybersecurity.

Cybersecurity Risk Management and Strategy

Our management and board of directors recognize the critical importance of maintaining the trust and confidence of our customers, business partners and
employees, including the importance of managing cybersecurity risks as part of our larger risk management program. While all personnel at our company play
a part in managing cybersecurity risks, as discussed in more detail under “—Governance” below, our board of directors, through delegation to the audit
committee of the board of directors, or the audit committee, and our senior management team are involved in the oversight of our cybersecurity risk
management program. In general, we seek to address cybersecurity risks through a cross-functional approach that is focused on preserving the confidentiality,
integrity, and availability of the information that we collect and store by identifying, preventing, and mitigating cybersecurity threats and effectively responding
to cybersecurity incidents when they occur. Our information security program is aligned to our overall enterprise risk management program and utilizes an
overarching framework to address enterprise information security governance, which seeks to protect information assets and systems against attacks and
incidents while establishing appropriate security as a priority throughout the product development process. It is a risk-based program that aligns with industry-
standard frameworks, such as the National Institute of Standards and Technology Cybersecurity Framework and use of a Cyber Security Incident Response
Team, to incorporate security principles applicable to our regulatory and contractual obligations. This program is managed by a dedicated Chief Information
Security Officer, or the CISO, who reports to the Chief Executive Officer and oversees a team responsible for leading enterprise-wide cybersecurity strategy,
policy, standards, architecture, and processes.

Our CISO has over fifteen years of experience in information security, serving in roles of increasing responsibility within public and private companies.
As part of our information security program, we have an incident response program that coordinates activities across multiple teams in responding to
cybersecurity incidents in accordance with a defined Cyber Security Incident Response Policy. Each of these teams are managed by experienced and
credentialed professionals with knowledge in their fields and the teams comprise a security operations center to detect, analyze, and escalate cybersecurity
events, a cybersecurity incident response team to own containment and recovery activities, and a crisis response team to liaise with business stakeholders,
secure priority resources, and validate completion of any post incident activities. These teams inform our CISO of all material events and key developments
and coordinate with other teams, such as the Information Technology, Legal and Privacy teams, as appropriate for analysis and compliance with legal and
contractual obligations. We maintain a risk-based approach to identifying and overseeing cybersecurity risks presented by third parties, including vendors,
service providers and other external users of our systems, as well as the systems of third parties that could adversely impact our business in the event of a
cybersecurity incident affecting those third-party systems. We conduct initial due diligence on the cybersecurity profile of our vendors as they are onboarded
and utilize third-party software to provide continuous monitoring and scanning of critical third-party infrastructure and to monitor any known breaches of those
third-party systems. We deploy technical safeguards that are designed to protect our information systems from cybersecurity threats, including firewalls,
intrusion prevention and detection systems, anti-malware functionality and access controls, which are evaluated and improved through vulnerability
assessments and cybersecurity threat intelligence. We also provide regular, mandatory training for our personnel regarding cybersecurity threats as a means to
equip our personnel with effective tools to address cybersecurity threats and to communicate our evolving information security policies, standards, processes
and practices.

We have in the past experienced, and may in the future experience, adverse impacts to our business strategy, operating results, and/or financial condition
as a result of cybersecurity incidents. However, cybersecurity threats, including as a result of any previous cybersecurity incidents, have not materially affected
our business or our financial condition. If we were to experience a material cybersecurity incident in the future, such incident may have an adverse effect,
including on our business operations, operating results, or financial condition. For more information regarding cybersecurity risks that we face and the related
potential impacts on our business, see the risk factor titled “Cybersecurity risks and cyber incidents could result in the compromise of confidential data or
critical data systems and give rise to potential harm to customers, remediation and other expenses under consumer protection laws or other laws or common
law theories, subject us to litigation and federal and state governmental inquiries, damage our reputation, and otherwise be disruptive to our business and
operations.”
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Governance

The audit committee is responsible for reviewing with management our cybersecurity and other information technology risks, controls and processes,
including the processes used to prevent or mitigate cybersecurity risks and respond to cybersecurity events. The CISO provides reports at least quarterly to the
audit committee as well as to our Chief Executive Officer and other members of our senior management as appropriate. These reports include updates on the
Company’s cyber risks and threats, the status of projects to strengthen our information security systems, assessments of the information security program, and
the emerging threat landscape. Our program is regularly evaluated by internal and external experts with the results of those reviews reported to senior
management and the audit committee. We also actively engage with key vendors, industry participants, and intelligence and law enforcement communities as
part of our continuing efforts to evaluate and enhance the effectiveness of our information security policies and procedures. Our audit committee also receives
prompt and timely information regarding cybersecurity threats or incidents that may be material in nature, as well as ongoing updates regarding any such threat
or incident until it has been mitigated, resolved, or otherwise addressed. To mitigate the impact of any cybersecurity incidents, we maintain appropriate errors
and omissions insurance that provides coverage for such incidents.

Item 2. Properties.

Our corporate headquarters are located in Irvine, California, where we occupy facilities totaling approximately 120,000 square feet under a lease
agreement that expires in March 2027. We also maintain offices in California, Colorado, Massachusetts, New York and Texas in the United States and
Australia, the Czech Republic, France, Japan, Singapore, and the United Kingdom.

We believe that our facilities are adequate to meet our needs for the immediate future, and that, should it be needed, suitable additional or substitute space
will be available to accommodate any such expansion of our operations.

Item 3. Legal Proceedings.

For a description of our legal proceedings, see Note 16, Commitments and Contingencies, of the notes to our consolidated financial statements included
elsewhere in this Annual Report, which is incorporated by reference in response to this item.

Item 4. Mine Safety Disclosures.

Not applicable.
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PART II

Item 5. Markets for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Market Information for Common Stock

Our Class A common stock has been traded on the New York Stock Exchange under the symbol “AYX” since March 24, 2017. Prior to that time, there
was no public market for our common stock.

Our Class B common stock is not listed or traded on any stock exchange.

Holders of Record

As of January 30, 2024, there were 18 registered holders of our Class A common stock and 15 registered holders of our Class B common stock. Because
many of our shares of Class A common stock are held by brokers and other institutions on behalf of stockholders, we are unable to estimate the total number of
stockholders represented by these record holders.

Dividend Policy

We have never declared or paid cash dividends on our capital stock. We do not expect to pay dividends on our capital stock for the foreseeable future.
Instead, we anticipate that all of our earnings for the foreseeable future will be used for the operation and growth of our business. Any future determination to
declare cash dividends would be subject to the discretion of our board of directors and would depend upon various factors, including our operating results,
financial condition, and capital requirements, restrictions that may be imposed by applicable law, and other factors deemed relevant by our board of directors.
Further, our ability to pay cash dividends on our common stock is limited by contractual restrictions under the terms of the Merger Agreement.

Securities Authorized for Issuance under Equity Compensation Plans

The information required by this item will be provided in an amendment to this Annual Report on Form 10-K in accordance with General Instruction
G(2) to Form 10-K.
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Stock Performance Graph

The following performance graph and related information shall not be deemed “filed” for purposes of Section 18 of the Exchange Act or incorporated by
reference into any of our other filings under the Securities Act or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.

The chart compares the cumulative return on our Class A common stock with that of the NYSE Composite Index and the NASDAQ Computer Index.
The chart assumes $100 was invested at the close of market on December 31, 2018 in our Class A common stock, and in each of the previously mentioned
Indexes, and assumes the reinvestment of any dividend. The stock price performance reflected in the performance graph is not necessarily indicative of future
stock performance.

Recent Sales of Unregistered Securities

None.

Use of Proceeds

None.

Issuer Purchases of Equity Securities

None.

Item 6. [Reserved]
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

You should read the following discussion and analysis of our financial condition and results of operations together with the consolidated financial
statements and related notes that are included elsewhere in this Annual Report. This discussion contains forward-looking statements based upon current
expectations that involve risks and uncertainties. Our actual results may differ materially from those anticipated in these forward-looking statements as a result
of various factors, including those set forth under “Risk Factors” in Part I, Item 1A of this Annual Report on Form 10-K. See “Special Note Regarding
Forward-Looking Statements” above.

The following section generally discusses our financial condition and results of operations for the year ended December 31, 2023 compared to the year
ended December 31, 2022. A discussion regarding our financial condition and results of operations for the year ended December 31, 2022 compared to the
year ended December 31, 2021 is included in Part II, Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of Operations—
Results of Operations for the Years Ended December 31, 2022, 2021 and 2020,” included in our Annual Report on Form 10-K for the year ended December
31, 2022, filed with the SEC on February 10, 2023.

Overview

We are a leader in analytics automation. The Alteryx Analytics Automation Platform empowers “analytics for all” by delivering easy, end-to-end
automation of data engineering, analytics, reporting, machine learning, or ML, and data science processes. With embedded artificial intelligence, or AI,
capabilities that accelerate the discovery and sharing of analytics insights, our platform enables enterprises to democratize data analytics across their
organizations for a broad range of use cases. Whether working in the cloud or on-premise, data workers, regardless of technical acumen, are empowered to
discover insights and solve problems. With the Alteryx Analytics Automation Platform, users can automate the full range of analytics and data science
processes, embed intelligent decision making and actions, and create both top and bottom-line impact, efficiency gains, and competitive advantage.

Our platform has been adopted by organizations across a wide variety of industries and sizes. We derive a large portion of our revenue from subscriptions
for use of our platform. Our software can be licensed for use on a desktop or server, or it can be deployed in the cloud. Subscription periods for our platform
generally range from one to three years and subscription fees are typically billed annually in advance. We also generate revenue from professional services,
including training and consulting services.

Highlights from Fiscal Year 2023

• Generated total revenue of $970 million, a 13% increase from fiscal year 2022.
• Ended the fourth quarter of 2023 with annualized recurring revenue of $955 million, a 15% increase from the fourth quarter of 2022.
• Ended the fourth quarter of 2023 with 748 customers with annualized recurring revenue of $250,000 or greater, a 16% increase from the fourth quarter

of 2022.
• Achieved a dollar-based net expansion rate (annualized recurring revenue based) of 116% for the fourth quarter of 2023.
• Achieved a Global 2000 net expansion rate of 127% for the fourth quarter of 2023.
• Ended the year with cash, cash equivalents, short-term and long-term investments of $744 million, compared with $432 million as of December 31,

2022. Net cash provided by operating activities was $29 million, compared to net cash used in operating activities of $105 million during the prior
year.

• Issued $450 million in aggregate principal amount of 8.75% senior notes due 2028 in a private offering.
• Announced decision intelligence and intelligent automation capabilities on Amazon Web Services and the Snowflake Data Cloud.
• Announced Alteryx AiDIN, an AI, ML, and generative AI engine that operates across the Alteryx Analytics Cloud Platform to accelerate efficiency

and productivity; and new Alteryx AiDIN innovations, including Magic Documents and Playbooks.
• Introduced Alteryx Marketplace, a place for customers to easily discover Alteryx-verified, creator-supported solutions that expand the functionality,

usage, and power of Alteryx to drive further business growth.
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Recent Business Developments

Pending Merger

On December 18, 2023, we entered into the Merger Agreement, with Parent and Merger Sub, pursuant to which Merger Sub will merge with and into
Alteryx, and Alteryx will continue as the surviving corporation in the Merger, as a wholly owned subsidiary of Parent. Parent and Merger Sub are affiliates of
investment funds managed by Clearlake and Insight.

Pursuant to the Merger Agreement, at the effective time of the Merger, each issued and outstanding share of our Class A common stock and Class B
common stock (except for certain shares specified in the Merger Agreement) will be automatically converted into the right to receive cash in an amount equal
to $48.25, without interest.

Completion of the merger is subject to the satisfaction of certain terms and conditions set forth in the Merger Agreement, including: (1) the adoption of
the Merger Agreement by the holders of a majority of the voting power of outstanding shares of Class A common stock and Class B common stock; (2) the
absence of any law or order preventing, materially restraining or materially impairing the consummation of the Merger; and (3) certain specified regulatory
clearances, including the expiration or termination of the applicable waiting period under the HSR Act. The waiting period under the HSR Act expired at 11:59
p.m., Eastern time, on January 29, 2024. The Merger Agreement contains customary representations, warranties and covenants made by each of us, Parent and
Merger Sub, including, among others, covenants by us regarding the conduct of our business prior to the closing of the Merger.

We expect the Merger to close in the first half of 2024. Upon consummation of the Merger, we will cease to be a publicly traded company and our Class
A common stock will be delisted from the New York Stock Exchange.

The foregoing summary of the Merger Agreement and the transactions contemplated thereby does not purport to be complete and is subject to, and
qualified in its entirety by, the full text of the Merger Agreement, which is filed as Exhibit 2.1 to our Current Report on Form 8-K filed with the SEC on
December 18, 2023.
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Key Factors Affecting Our Performance

We believe that our current and future performance are dependent on many factors, including, but not limited to, those described below. While these
areas present significant opportunity, they also present risks that we must manage to achieve successful results. For more information about these risks, see the
section titled “Risk Factors” included elsewhere in this Annual Report. If we are unable to address these and other risks, our business and operating results
could be adversely affected.

Expansion and Further Penetration of Our Customer Base. We have been effective at employing a top-down sales motion focused on identifying and
involving executive sponsors to champion analytics democratization initiatives within their organizations. Our focus on selling to the enterprise has enabled us
to lead with platform selling over the sales of individual products, which we believe has led to an increase in deal sizes through sales of enterprise license
agreements. Our current and future revenue growth and our ability to become profitable and sustain profitability is dependent upon our ability to continue
expanding our customer base and selling enterprise license agreements to new and existing large customers, accelerating adoption of our platform within
organizations. We have increased our number of customers with annualized recurring revenue of $250,000 or greater from 643 as of December 31, 2022 to 748
as of December 31, 2023. We have maintained a net expansion rate equal to or in excess of 116% in each of the periods presented. See Dollar-Based Net
Expansion Rate in the section titled “Management’s Discussion and Analysis of Financial Condition and Result of Operations” for additional information.

International Expansion. We have continued to focus on international markets. For the years ended December 31, 2023 and 2022, we derived 29% and
30% of our revenue outside of the United States, respectively. We believe that the global opportunity for self-service data analytics solutions is significant and
should continue to expand as organizations outside the United States seek to adopt self-service platforms, which we have experienced with our existing
customers.

Investment in Profitable Growth. Operating expenses have decreased from $1,038 million for the year ended December 31, 2022 to $1,004 million for
the year ended December 31, 2023 as we reduced costs in our business so that we can continue advancing our ongoing commitment to profitable growth. Full-
time headcount decreased over this same period from 2,904 employees to 2,345 employees. We intend to focus on revenue-generating activities in support of
our journey to profitability and drive the pace of innovation and product releases to market. We also intend to continue focusing on acquiring new customers
and expanding sales within our existing customer base while targeting profitability.

Market Adoption of Our Platform. A key focus of our sales and marketing efforts is to continue creating market awareness about the benefits of our
platform, particularly emphasizing our continued commitment to research and development in AI. While we cannot predict customer adoption rates and
demand, the future growth rate and size of the self-service data analytics market, or the introduction of competitive products and services, our business and
operating results will be significantly affected by the degree to and speed with which organizations adopt self-service data analytics solutions and our platform.

Acquisitions and Investments. Our business strategy has included acquiring other complementary products, technologies, and/or talent that allow us to
reduce the time or costs required to develop new technologies, incorporate enhanced functionality into and complement our existing product offerings, and
augment the technical capabilities of our talent. Additionally, we have invested in, and intend to continue investing in, companies with innovative technology
and services that complement and expand our analytics and data science products and further our platform through our strategic ventures fund, Alteryx
Ventures.
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Key Business Metrics

We review the following key business metrics to evaluate our business, measure our performance, identify trends affecting our business, formulate
business plans, and make strategic decisions:

Annualized Recurring Revenue. We derive a large portion of our revenue from subscriptions for use of our software platform. Subscription periods for
our platform generally range from one to three years and subscription fees are typically billed annually in advance. A portion of revenue from our subscriptions
is recognized at the point in time when the platform is first made available to the customer, or the beginning of the subscription term, if later. The remaining
portion is recognized ratably over the life of the contract. This revenue recognition creates variability in the revenue we recognize from period to period based
on the timing of subscription start dates and the subscription term.

In order to measure the underlying performance of our subscription-based contracts, we calculate annualized recurring revenue, or ARR, which
represents the annualized recurring value of all active subscription contracts at the end of a reporting period and excludes the value of non-recurring revenue
streams that are recognized at a point in time, such as certain professional services. ARR is a performance metric and should be viewed independently of
revenue and deferred revenue, and is not intended to be a substitute for, or combined with, any of these items. Both multi-year contracts and contracts with
terms less than one year are annualized by dividing the total committed contract value by the number of months in the subscription term and then multiplying
by twelve. Annualizing contracts with terms less than one year results in amounts being included in our ARR calculation that are in excess of the total contract
value for those contracts at the end of the reporting period.

The following table summarizes our annualized recurring revenue (in millions) for each quarter end for the periods indicated:

As of
Mar. 31, 2022 Jun. 30, 2022 Sep. 30, 2022 Dec. 31, 2022 Mar. 31, 2023 Jun. 30, 2023 Sep. 30, 2023 Dec. 31, 2023

Annualized recurring revenue $ 684 $ 727 $ 758 $ 834 $ 857 $ 890 $ 914 $ 955 

Dollar-Based Net Expansion Rate. Our dollar-based net expansion rate is a trailing four-quarter average of the ARR from a cohort of customers in a
quarter as compared to the same quarter in the prior year. A dollar-based net expansion rate equal to 100% would generally imply that we received the same
amount of ARR from our cohort of customers in the current quarter as we did in the same quarter of the prior year. A dollar-based net expansion rate less than
100% would generally imply that we received less ARR from our cohort of customers in the current quarter than we did in the same quarter of the prior year. A
dollar-based net expansion rate greater than 100% would generally imply that we received more ARR from our cohort of customers in the current quarter than
we did in the same quarter of the prior year.

To calculate our dollar-based net expansion rate, we first identify a cohort of customers, or the Base Customers, in a particular quarter, or the Base
Quarter. A customer will not be considered a Base Customer unless such customer has an active subscription on the last day of the Base Quarter. We then
divide the ARR in the same quarter of the subsequent year attributable to the Base Customers, or the Comparison Quarter, including Base Customers from
which we no longer derive ARR in the Comparison Quarter, by the ARR attributable to those Base Customers in the Base Quarter. Our dollar-based net
expansion rate in a particular quarter is then obtained by averaging the result from that particular quarter with the corresponding result from each of the prior
three quarters.

To better align our reported business metrics, beginning in the first quarter of 2023, we revised our dollar-based net expansion calculation to utilize ARR
instead of annual contract value, which, if applied to prior periods presented, would have had no more than a 1% impact on any such prior period. As a result,
we have not recast prior period dollar-based net expansion rates to conform to the current definition because the impact is immaterial.
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The following table summarizes our dollar-based net expansion rate at the end of each quarter for the periods indicated:
 

Three Months Ended
Mar. 31, 2022 Jun. 30, 2022 Sep. 30, 2022 Dec. 31, 2022 Mar. 31, 2023 Jun. 30, 2023 Sep. 30, 2023 Dec. 31, 2023

Dollar-based net expansion rate 119 % 120 % 121 % 121 % 121 % 120 % 119 % 116 %

Number of Customers with ARR of $250,000 or Greater. As we have grown, and as part of our enterprise-focused sales strategy, our ability to grow our
base of larger customers while increasing penetration with those customers has increasingly become a key indicator of our market expansion, the growth of our
business, and our future potential business opportunities. In particular, we believe that the number of customers with ARR of $250,000 or greater at the end of a
reporting period is a useful indicator of the scale of customer adoption and expansion of our platform and the success of our enterprise-focused sales strategy.
Accordingly, beginning in the three months ended June 30, 2023, we began reporting the number of customers with ARR of $250,000 or greater instead of our
total number of customers. We define a customer at the end of any particular period as an entity with a subscription agreement that runs through the current or
future period as of the measurement date. A single organization with separate subsidiaries, segments, or divisions that use our platform may represent multiple
customers, and we treat each identified entity with a unique nine-digit identification number provided by Dun & Bradstreet as a single customer. In cases where
customers subscribe to our platform through our channel partners, each end customer is counted separately.

The following table summarizes the number of our customers with ARR of $250,000 or greater at each quarter end for the periods indicated:

As of
Mar. 31, 2022 Jun. 30, 2022 Sep. 30, 2022 Dec. 31, 2022 Mar. 31, 2023 Jun. 30, 2023 Sep. 30, 2023 Dec. 31, 2023

Customers with ARR of $250,000
or greater    530 566 586 643 660 689 706 748 
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Components of Our Results of Operations

Revenue

We derive our revenue primarily from the sale of software subscriptions. Revenue from subscriptions reflects the revenue recognized from sales of
licenses to our platform. Subscription fees are based primarily on the number of users of our platform. Our subscription agreements generally have terms
ranging from one to three years and are billed annually in advance. Subscriptions are generally non-cancelable during the subscription term and subscription
fees are non-refundable. We recognize a portion of subscription revenue upfront on the date which the platform is first made available to the customer, or the
beginning of the subscription term, if later, and the remaining portion of revenue ratably over the subscription term. Our cloud offerings are treated as SaaS
when hosted by us, and for which revenue is recognized ratably over the contract term. Our subscription agreements generally provide for unspecified future
updates, upgrades, enhancements, technical product support, and access to hosted services and support. We also generate revenue from selling subscriptions to
third-party syndicated data, which we recognize ratably over the subscription period, as well as revenue from professional services fees earned for consulting
engagements related to training customers and channel partners, and consulting services. Revenue from recurring or premium support services is recognized
ratably and revenue from non-recurring professional services, such as providing training and educational services to customers and channel partners regarding
the use of our technologies, is recognized as the services are provided. Revenue from professional services represented less than 5% of revenue for each of the
years ended December 31, 2023 and 2022. In addition, due to our focus on expanding use of our platform with existing customers, a large portion of our
revenue in any given period is attributable to our existing customers compared to new customers.

For a description of our revenue recognition policies, see the section titled “Critical Accounting Estimates” within this Management’s Discussion and
Analysis of Financial Condition and Result of Operations.

Cost of Revenue

Cost of revenue consists primarily of employee-related costs, including salaries and bonuses, stock-based compensation expense, and employee benefit
costs associated with our customer support and professional services organizations. It also includes expenses related to hosting and operating our cloud
infrastructure in third-party data centers, licenses of third-party syndicated data, amortization of intangible assets and capitalized software, impairment of
intangible assets, subcontractor costs for providing enablement and training services to existing customers, and related overhead expenses. The majority of our
cost of revenue does not fluctuate directly with increases in revenue.

We allocate shared overhead costs such as information technology infrastructure, rent, occupancy charges and other expense categories based on the
respective headcount. As such, certain general overhead expenses are reflected in cost of revenue.

We intend to continue to invest additional resources in our cloud infrastructure. We expect that the cost of third-party data center hosting fees will
increase over time as we continue to expand our cloud-based offering.

Gross Profit and Gross Margin

Gross profit is revenue less cost of revenue. Gross margin is gross profit expressed as a percentage of revenue. Our gross margin has fluctuated and may
fluctuate from period to period based on a number of factors, including the timing and mix of products and services we sell, the channel through which we sell
our products and services, and, to a lesser degree, the utilization of customer support and professional services resources, as well as third-party hosting and
syndicated data fees in any given period and the amortization of our capitalized software development costs.
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Operating Expenses

Our operating expenses are classified as research and development, sales and marketing, and general and administrative. For each of these categories, the
largest component is employee-related costs, which include salaries, bonuses, sales commissions, stock-based compensation expense, and employee benefit
costs. We allocate shared overhead costs such as information technology infrastructure, rent, and occupancy charges to each expense category based on
headcount in that category.

Research and development. Research and development expense consists primarily of employee-related costs for our research and development
employees, depreciation of equipment used in research and development, third-party contractors, and related allocated overhead costs. Research and
development expense relates to our efforts to increase the functionality and otherwise enhance our platform and develop new products and services. We expect
research and development expense to decrease as a percentage of revenue over the long term, although research and development expense may fluctuate as a
percentage of revenue from period to period due to the seasonality of revenue and the timing and extent of these expenses.

Sales and marketing. Sales and marketing expense consists primarily of employee-related costs for our sales and marketing employees, marketing
programs, and related allocated overhead costs. Our sales and marketing employees include quota-carrying headcount, sales operations, marketing, and
management. Marketing programs consist of digital advertising and lead generation activities, promotional events such as our annual user conferences,
corporate communications, brand building, partner and regional field marketing, customer engagement, and product marketing activities.

We plan to continue to invest in sales and marketing by expanding our global promotional activities, building brand awareness, attracting new customers,
and capitalizing on our marketing events. The timing of these events, such as our annual sales kickoff and our annual user conferences, will affect our sales and
marketing expenses in the period in which each occurs. We expect sales and marketing expense to continue to be our largest operating expense category.
However, we expect sales and marketing expense to decrease as a percentage of revenue over the long term, although sales and marketing expense may
fluctuate as a percentage of revenue from period to period due to the seasonality of revenue and the timing and extent of these expenses.

General and administrative. General and administrative expense consists primarily of employee-related costs for our executive officers and finance,
legal, human resources, IT and security, and administrative personnel, professional fees for external legal, accounting, and other consulting services, including
those incurred in connection with our business combinations, and related allocated overhead costs. We expect general and administrative expense to decrease as
a percentage of revenue over the long term as we improve our processes, systems, and controls to enable our internal support functions to scale with the growth
of our business, although general and administrative expense may fluctuate as a percentage of revenue from period to period due to the seasonality of revenue
and the timing and extent of these expenses.

Impairment of Long-Lived Assets. Impairment of long-lived assets consists primarily of costs attributable to the ceased use of our corporate offices. The
impairment was determined by comparing the fair value of the impacted asset groups to their carrying value as of the impairment measurement date.

Interest Expense

Interest expense consists primarily of amortization of the debt discount, issuance costs, and interest expense attributable to our 2023 Notes, 2024 & 2026
Notes, and 2028 Notes issued during the years ended December 31, 2018, 2019, and 2023, respectively. The 2023 Notes were settled on their maturity date of
June 1, 2023.

Other Income (Expense), Net

Other income (expense), net consists primarily of gains and losses on foreign currency remeasurement and transactions, interest income from our
available-for-sale investments, and realized gains and losses on our available-for-sale investments.

Provision for Income Taxes

Provision for income taxes consists primarily of accrued current and deferred income taxes imposed by the United States and foreign jurisdictions in
which we conduct business.
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Results of Operations for the Years Ended December 31, 2023, 2022 and 2021

Year Ended December 31,

2023
% of Total
Revenue 2022

% of Total
Revenue 2021

% of Total
Revenue

(in millions, except percentages)

Revenue:
Subscription-based software license $ 516 53 % $ 447 52 % $ 204 38 %
PCS and services 454 47 408 48 332 62 

Total revenue 970 100 855 100 536 100 
Cost of revenue :

Subscription-based software license 7 1 11 2 5 1 
PCS and services 124 13 107 12 51 9 

Total cost of revenue 131 14 118 14 56 10 
Gross profit 839 86 737 86 480 90 
Operating expenses:

Research and development 220 23 221 26 132 25 
Sales and marketing 581 60 542 63 334 62 
General and administrative 201 20 232 27 150 28 
Impairment of long-lived assets 2 — 43 5 — — 

Total operating expenses 1,004 103 1,038 121 616 115 
Loss from operations (165) (17) (301) (35) (136) (25)
Interest expense (43) (4) (9) (1) (40) (8)
Other income (expense), net 39 4 (4) — (2) — 
Loss before provision for income taxes (169) (17) (314) (36) (178) (33)
Provision for income taxes 10 1 5 1 2 1 
Net loss $ (179) (18)% $ (319) (37)% $ (180) (34)%

(1) Amounts include stock-based compensation expense as follows:

Year Ended December 31,

2023
% of Total
Revenue 2022

% of Total
Revenue 2021

% of Total
Revenue

(in millions, except percentages)

Cost of revenue $ 18 2 % $ 17 2 % $ 6 1 %
Research and development 56 6 55 6 29 5 
Sales and marketing 92 9 80 9 41 8 
General and administrative 79 8 75 9 48 9 
Total $ 245 25 % $ 227 26 % $ 124 23 %

(1)

(1)

(1)

(1)
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Revenue

Year Ended December 31, 2023 vs 2022
2023 2022 $ Change % Change

(in millions, except percentages)

Subscription-based software license $ 516 $ 447 $ 69 15 %
PCS and services 454 408 46 11 %
Total revenue $ 970 $ 855 $ 115 13 %

The increase in subscription-based software license revenue for the year ended December 31, 2023 as compared to the year ended December 31, 2022
was primarily due to an increase in total contract value bookings.

PCS and services revenue is primarily recognized ratably over the subscription term. Due to the ratable recognition, the increases in PCS and services
revenue are primarily attributed to sales to customers in prior periods and growth within our customer base between December 31, 2022 and December 31,
2023. Our product pricing and changes in product mix were not significant drivers of the change in subscription-based software license or PCS and services
revenue for the periods presented. Sales of our cloud-based product offerings did not represent a material amount of revenue for each of the years ended
December 31, 2023 and 2022.

The disaggregation of revenue by region was as follows (in millions):

Year Ended December 31, 2023 vs 2022
2023 2022 $ Change % Change

(in millions, except percentages)
United States $ 691 $ 597 $ 94 16 %
International 279 258 21 8 %
Total revenue $ 970 $ 855 $ 115 13 %

Cost of Revenue and Gross Margin

Year Ended December 31, 2023 vs 2022
2023 2022 $ Change % Change

(in millions, except percentages)
Subscription-based software license $ 7 $ 11 $ (4) (36)%
PCS and services 124 107 17 16 %
Cost of revenue $ 131 $ 118 $ 13 11 %
Gross margin 86 % 86 %

Cost of revenue increased for the year ended December 31, 2023 as compared to the year ended December 31, 2022 primarily due to $7 million in
increased employee-related costs, driven by headcount increases in 2022 and organizational realignment in 2023, which drove an increase in employee-related
costs in the current year related to salaries and stock-based compensation expense. Additionally, there was an increase of $3 million in cloud hosting fees and
$2 million of depreciation of capitalized software development costs, offset by a $2 million decrease in amortization of certain intangible assets.

As of December 31, 2023, we had 319 cost of revenue personnel compared to 306 as of December 31, 2022.

Gross margin remained consistent for the year ended December 31, 2023 as compared to the year ended December 31, 2022.
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Research and Development

Year Ended December 31, 2023 vs 2022
2023 2022 $ Change % Change

(in millions, except percentages)

Research and development $ 220 $ 221 $ (1) — %

Research and development expense is flat for the year ended December 31, 2023 as compared to the year ended December 31, 2022 primarily driven by
a headcount increase late in 2022, which was offset by a headcount decrease in the second half of 2023 that resulted in a net decrease of $1 million in
employee-related costs including salaries and stock-based compensation.

As of December 31, 2023, we had 638 research and development personnel compared to 736 as of December 31, 2022.

Sales and Marketing
Year Ended December 31, 2023 vs 2022

2023 2022 $ Change % Change
(in millions, except percentages)

Sales and marketing $ 581 $ 542 $ 39 7 %

Sales and marketing expense increased for the year ended December 31, 2023 as compared to the year ended December 31, 2022 primarily driven by a
headcount increase in 2022 that was partially offset by a reduction in headcount in the second half of 2023, which drove a $39 million increase in employee-
related costs in 2023 due to additional salaries, commission expense, stock-based compensation expense and severance. Additionally, there was an increase of
$2 million in marketing programs due to our brand awareness campaigns, such as our in-person user conference in May 2023. These increases were offset by a
decrease of $2 million in depreciation expense, resulting primarily from our 2022 office rationalization.

As of December 31, 2023, we had 1,112 sales and marketing personnel compared to 1,423 as of December 31, 2022.

General and Administrative

Year Ended December 31, 2023 vs 2022
2023 2022 $ Change % Change

(in millions, except percentages)

General and administrative $ 201 $ 232 $ (31) (13)%

General and administrative expense decreased for the year ended December 31, 2023 as compared to the year ended December 31, 2022 primarily due to
a decrease in employee-related costs resulting primarily from a decrease in headcount and organizational realignment of $23 million and a $6 million decrease
in facility and overhead costs resulting primarily from our 2022 office rationalization. Additionally, there was a decrease in consulting and outsourced labor
costs of $5 million as a result of higher legal and accounting professional service fees related to our acquisition of Trifacta in the year ended December 31,
2022, which were offset by legal and accounting professional service fees incurred in the year ended December 31, 2023 related to the Merger, including our
negotiation and execution of the Merger Agreement. These decreases were offset by a $4 million increase in stock-based compensation, driven by full periods
of recognition of the prior year market-based awards and additional PRSUs to certain executives.

As of December 31, 2023, we had 276 general and administrative personnel compared to 439 as of December 31, 2022.

89



Impairment of Long-Lived Assets
Year Ended December 31, 2023 vs 2022

2023 2022 $ Change % Change
(in millions, except percentages)

Long-lived asset impairment $ 2 $ 43 $ (41) (95)%

During the year ended December 31, 2023, we experienced a triggering event related to the sublease of our previous corporate headquarters to a third
party and recorded impairment charges of $2 million on the remaining right-of-use assets and fixed assets, as the carrying value exceeded the reassessed future
discounted cash flows.

During the year ended December 31, 2022, we ceased use of and subleased our previous corporate headquarters and ceased use of several additional
underutilized offices. We recorded non-cash impairment charges of $34 million and $9 million on the right-of-use assets and fixed assets, respectively, as the
carrying values exceeded the future discounted cash flows.

Interest Expense

Year Ended December 31, 2023 vs 2022
2023 2022 $ Change % Change

(in millions, except percentages)
Interest expense $ (43) $ (9) $ (34) 378 %

Interest expense is primarily attributable to our 2023 Notes, 2024 & 2026 Notes, and 2028 Notes issued during the years ended December 31, 2018,
2019, and 2023, respectively. Interest expense increased in the year ended December 31, 2023 as compared to the year ended December 31, 2022 due to our
issuance of the 2028 Notes in March 2023. With respect to the 2023 Notes, interest expense was no longer incurred after June 1, 2023, which was the maturity
date of the 2023 Notes.

Other Income (Expense), Net
Year Ended December 31, 2023 vs 2022

2023 2022 $ Change % Change
(in millions, except percentages)

Other income (expense), net $ 39 $ (4) $ 43 (1,075)%

Other income (expense), net increased for the year ended December 31, 2023 as compared to the year ended December 31, 2022 primarily due to an
increase in investment income of $25 million resulting primarily from a larger investment portfolio and higher interest rates, and gains in foreign currency
remeasurement of $17 million due to fluctuations in the United States dollar as compared to other major currencies in which we transact.

Provision for Income Taxes
Year Ended December 31, 2023 vs 2022

2023 2022 $ Change % Change
(in millions, except percentages)

Provision for income taxes $ 10 $ 5 $ 5 100 %

The change in the provision for income taxes for the year ended December 31, 2023 as compared to the year ended December 31, 2022 was primarily
due to increased foreign withholding tax as a result of an increase in revenue in the related jurisdictions and state minimum taxes. In addition, there was an
increase in foreign income taxes due to profitability in certain foreign subsidiaries.
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Liquidity and Capital Resources

A discussion of our liquidity and capital resources for the year ended December 31, 2021 is included in Part II, Item 7, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Liquidity and Capital Resources,” included in our Annual Report on Form 10-K for the year ended
December 31, 2021, filed with the SEC on February 15, 2022.

As of December 31, $ Change
2023 2022

(in millions)

Cash, cash equivalents, and investments $ 744 $ 432 $ 312 
Working capital $ 372 $ 235 $ 137 

Cash, cash equivalents, and investments increased for the year ended December 31, 2023 as compared to the year ended December 31, 2022 primarily
due to the offering and sale of $450 million in aggregate principal amount of the 2028 Notes during the year ended December 31, 2023. Net proceeds received
from the offering were $441 million, net of debt issuance costs paid as of December 31, 2023, which was partially offset by an $85 million cash outflow related
to principal payments on our 0.5% convertible senior notes due 2023, or the 2023 Notes, in settlement of conversions and payments at maturity. The increase in
working capital was primarily due to the offering and sale of the 2028 Notes and the reclassification of our 2024 Notes to current liabilities, which was partially
offset by the principal payments of $85 million on the 2023 Notes. We had $744 million of cash, cash equivalents, and investments in marketable securities as
of December 31, 2023 and $432 million as of December 31, 2022, with approximately $694 million and $398 million, respectively, held domestically.

In the short term, we believe that our existing cash and cash equivalents, short-term investments, and cash flow from operations (in periods in which we
generate cash flow from operations) will be sufficient for at least the next 12 months to meet our requirements and plans for cash, including meeting our
working capital, capital expenditure, and financing requirements. In the long term, our ability to support our requirements and plans for cash, including meeting
our working capital, capital expenditure, and financing requirements, will depend on many factors, including our revenue growth rate, the timing and the
amount of cash received from customers, expansion of sales and marketing activities, the timing and extent of spending to support research and development
efforts, the cost to develop and support our product and service offerings, the introduction of new products and services, the continuing adoption of our
products by customers, any acquisitions or investments that we make in complementary businesses, products, and technologies, and our ability to obtain equity
or debt financing.

Our principal uses of cash are funding our operations and other working capital requirements, including the following contractual and other obligations.

Debt

As of December 31, 2023, we had an aggregate principal amount of $800 million of convertible senior notes, of which $400 million matures on August
1, 2024 and is classified as current liabilities on our consolidated balance sheets, and $450 million of senior unsecured notes. Interest payments of $45 million
related to our Notes (as defined below) are due within the next twelve months. See Note 10, Debt, of the notes to our consolidated financial statements included
elsewhere in this Annual Report for additional information on the Notes. Assuming the 2024 & 2026 Notes are not converted into shares of our Class A
common stock or repurchased prior to maturity, (i) annual interest expense relating to (A) the 2024 Notes will be $2 million in 2024 and (B) the 2026 Notes
will be $4 million in each fiscal year through 2026 and (ii) principal in the amount of (A) $400 million will be payable upon the maturity of the 2024 Notes due
on August 1, 2024 and (B) $400 million will be payable upon the maturity of the 2026 Notes due on August 1, 2026.

Leases

We have various non-cancelable operating leases for our corporate offices in California, Colorado, Massachusetts, New York, and Texas in the United
States and Australia, the Czech Republic, France, Japan, Singapore, and the United Kingdom. These leases expire at various times through 2029. As of
December 31, 2023, we had fixed minimum lease payments of $73 million, of which $23 million is due in the next twelve months.
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Other Obligations

In the ordinary course of business, we enter into purchase orders with vendors for the purchase of goods and services, including non-cancelable
agreements for software licenses, royalty agreements, advertising, and other marketing activities. As of December 31, 2023, we had purchase obligations of
$132 million, of which $64 million is due in the next twelve months.

To the extent existing cash and cash equivalents, short-term investments, and cash from operations are not sufficient to fund future activities, we may
need to raise additional funds. We may seek to raise additional funds through equity, equity-linked, or debt financings. If we raise additional funds through the
incurrence of indebtedness, such indebtedness may have rights that are senior to holders of our equity and other debt securities and could contain covenants
that restrict operations. Any additional equity or convertible debt financing may be dilutive to stockholders. If we are unable to raise additional capital or
refinance our existing indebtedness when desired, our business, operating results, and financial condition could be adversely affected. Additionally, as market
conditions warrant, we may, from time to time, repurchase our outstanding debt securities in the open market, in privately negotiated transactions, by tender
offer, by exchange transaction, or otherwise. Such repurchases, if any, will depend on prevailing market conditions, our liquidity, and other factors and may be
commenced or suspended at any time. In addition, we may redeem the 2028 Notes in accordance with the terms of the applicable Indenture. The amounts
involved and total consideration paid may be material.

Our future capital requirements and the adequacy of available funds will depend on many factors, including the rate of our hiring, the rate of our revenue
growth, the timing and extent of our spending on research and development efforts and other business initiatives, including any acquisition activity, the
expansion of our sales and marketing activities, the timing of new product and service introductions, market acceptance of our platform, and overall economic
conditions.

We do not have any relationships with unconsolidated entities or financial relationships, such as structured finance or special purpose entities, which
would have been established for the purpose of facilitating off-balance sheet arrangements.

Cash Flows

The following table sets forth cash flows for the periods indicated:

Year Ended December 31,
2023 2022 2021

(in millions)

Net cash provided by (used in) operating activities $ 29 $ (105) $ 63 
Net cash provided by (used in) investing activities $ 86 $ 97 $ (67)
Net cash provided by (used in) financing activities $ 306 $ (35) $ (14)

Operating Activities

Our net loss and cash flow from operating activities are significantly influenced by our headcount and investments in infrastructure to support anticipated
growth.

For the year ended December 31, 2023, net cash provided by operating activities was $29 million. Net cash provided by operating activities primarily
reflected a net loss of $179 million and a change in operating assets and liabilities of $80 million, offset by net non-cash activity of $288 million.

For the year ended December 31, 2022, net cash used in operating activities was $105 million. Net cash used in operating activities primarily reflected
net non-cash activity of $344 million, offset by a net loss of $319 million and a change in operating assets and liabilities of $130 million.

The decrease in non-cash activity was primarily driven by higher impairment charges incurred in the prior year, which did not recur in the current year.

The change in operating assets and liabilities for the year ended December 31, 2023 was primarily driven by an increase in accounts receivable of $40
million due to higher billings in 2023 and an increase in deferred commissions of $32 million due to additional commissions earned in 2023 as compared to
commissions where the amortization period expired, principally from commissions earned in 2020.
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Investing Activities

Our investing activities consist primarily of purchases, sales and maturities of available-for-sale securities, property and equipment purchases, including
computer-related equipment, and leasehold improvements to leased office facilities, capitalized software development costs, and cash used in our business
acquisitions.

Net cash provided by investing activities for the year ended December 31, 2023 was $86 million, consisting primarily of $110 million of sales and
maturities of investments, net of purchases, offset in part by $21 million of capitalized software development costs and $3 million of purchases of property and
equipment.

Net cash provided by investing activities for the year ended December 31, 2022 was $97 million, consisting of $520 million of sales and maturities of
investments, net of purchases, offset in part by $387 million of net cash paid in connection with our acquisition of Trifacta, $24 million of purchases of
property and equipment, and $12 million of capitalized software development costs.

Financing Activities

Our financing activities consist primarily of proceeds from, and costs associated with, the issuances and/or payments of common stock and convertible
and senior notes, proceeds from the exercise of stock options, and minimum tax withholding paid on behalf of employees for RSU settlements.

Net cash provided by financing activities for the year ended December 31, 2023 was $306 million, consisting primarily of net proceeds from our issuance
of the 2028 Notes of $441 million, net of debt issuance costs paid during the year ended December 31, 2023 and proceeds from stock option exercises and
purchases under our employee stock purchase plan of $13 million, offset in part by a cash outflow related to principal payments of $85 million on the 2023
Notes in settlement of conversions and payments at maturity, and the minimum tax withholding paid on behalf of employees for RSU settlements of $60
million.

Net cash used in financing activities for the year ended December 31, 2022 was $35 million, consisting primarily of the minimum tax withholding paid
on behalf of employees for RSU settlements of $45 million, offset in part by proceeds from stock option exercises and purchases under our employee stock
purchase plan of $10 million.

The timing and number of stock option exercises and employee stock purchases and the amount of proceeds we receive from these equity awards is not
within our control.
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Critical Accounting Estimates

Our consolidated financial statements and the related notes have been prepared in accordance with U.S. GAAP. The preparation of our consolidated
financial statements requires us to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenue, costs and operating expenses,
provision for income taxes, and related disclosures. Generally, we base our estimates on historical experience and on various other assumptions in accordance
with U.S. GAAP that we believe to be reasonable under the circumstances. Actual results may differ from these estimates. To the extent that there are material
differences between these estimates and our actual results, our future financial statements will be affected.

Critical accounting estimates are those that we consider the most important to the portrayal of our financial condition and operating results because they
require our most difficult, subjective or complex judgments, often as a result of the need to make estimates about the effect of matters that are inherently
uncertain. Our critical accounting estimates are described below.

Revenue Recognition

Our revenue is derived from the licensing of subscription-based software, data subscription services, and professional services, including training and
consulting services. Our subscriptions are generally licensed for terms of one to three years and generally include access to hosted services and software and
PCS, which provides the customer the right to receive when-and-if-available unspecified future updates, upgrades and enhancements, and technical product
support.

Our contracts with customers often include promises to transfer multiple products and services to a customer. Determining whether products and services
are considered distinct performance obligations that should be accounted for separately versus together may require significant judgment. In contracts that
contain multiple performance obligations we allocate the transaction price to the various performance obligations based on standalone selling price, or SSP.
Certain performance obligations are not sold on a standalone basis. Therefore, significant judgment is required to determine SSP for each distinct performance
obligation. We utilize several inputs when determining SSP, including sales of goods and services sold on a standalone basis, our overall pricing strategies,
market conditions, including the geographic locations in which the products are sold, the useful life of our products, and market data. Typically, our contracts
with customers contain multiple performance obligations. Although our SSP for these performance obligations has not changed materially since 2020, we may
modify our go-to-market practices in the future, which may result in changes to SSP for one or more of our performance obligations. Any such changes to SSP
could impact the pattern and timing of revenue recognition for identical arrangements executed in future periods but will not change the total revenue
recognized for any given arrangement. We may also determine to exclude or include performance obligations in subscriptions to our platform that could modify
the amount of revenue we recognize at various points during the subscription term. For example, in 2022, we determined to cease the inclusion of a certain
performance obligation previously included in subscriptions to our platform, which resulted in recognition of a larger portion of the total transaction price at the
point in time when the platform was first made available to the customer, or the beginning of the subscription term, if later.

Recent Accounting Pronouncements

See Note 2, Significant Accounting Policies, of the notes to our consolidated financial statements included elsewhere in Part II, Item 8 of this Annual
Report on Form 10-K for a description of recent accounting pronouncements.
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Item 7A. Quantitative and Qualitative Disclosures about Market Risk.

Foreign Currency Exchange Risk

Due to our international operations, we have foreign currency risks related to revenue and operating expenses denominated in currencies other than the
U.S. dollar, primarily the British pound and euro. Our sales contracts are primarily denominated in the local currency of the customer making the purchase. In
addition, a portion of our operating expenses is incurred outside the United States and is denominated in foreign currencies where our operations are located.
We are also exposed to certain foreign exchange rate risks related to our foreign subsidiaries, including with respect to intercompany loans denominated in non-
functional currencies. Increases in the relative value of the U.S. dollar to other currencies may negatively affect revenue and other operating results as
expressed in U.S. dollars. We do not believe that an immediate 10% increase or decrease in the relative value of the U.S. dollar to other currencies would have
a material effect on our operating results.

We have experienced and will continue to experience fluctuations in net income (loss) as a result of transaction gains or losses related to remeasuring
certain asset and liability balances that are denominated in currencies other than the functional currency of the entities in which they are recorded. These
exposures may change over time as business practices evolve and economic conditions change. To date, we have not entered into derivatives or hedging
transactions, as our exposure to foreign currency exchange rates has historically been partially hedged by our U.S. dollar denominated inflows covering our
U.S. dollar denominated expenses and our foreign currency denominated inflows covering our foreign currency denominated expenses. However, we may enter
into derivative or hedging transactions in the future if our exposure to foreign currency should become more significant or if we otherwise deem it advisable.

Interest Rate and Market Risk

We had cash, cash equivalents and investments in marketable securities of $744 million as of December 31, 2023. The primary objective of our
investment activities is the preservation of capital, and we do not enter into investments for trading or speculative purposes. A hypothetical 10% increase in
interest rates during the year ended December 31, 2023 would not have had a material impact on our consolidated financial statements. We do not have
material exposure to market risk with respect to short-term and long-term investments, as any investments we enter into are primarily highly liquid
investments.

Each series of our Notes bears a fixed interest rate, and therefore, is not subject to interest rate risk. We have not utilized derivative financial instruments,
derivative commodity instruments or other market risk sensitive instruments, positions, or transactions in any material fashion, except for the privately
negotiated capped call transactions entered into in May and June 2018 related to the issuance of our 2023 Notes and August 2019 related to the issuance of our
2024 & 2026 Notes. The capped call transactions related to the 2023 Notes expired upon maturity of the 2023 Notes.

Inflation Risk

We do not believe that inflation has had a material effect on our business, financial condition, or operating results.
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Report of Independent Registered Public Accounting Firm

To the stockholders and the Board of Directors of Alteryx, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Alteryx, Inc. and subsidiaries (the "Company") as of December 31, 2023 and 2022, the
related consolidated statements of operations and comprehensive income (loss), stockholders’ equity, and cash flows, for each of the three years in the period
ended December 31, 2023, and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in
all material respects, the financial position of the Company as of December 31, 2023 and 2022, and the results of its operations and its cash flows for each of
the three years in the period ended December 31, 2023, in conformity with accounting principles generally accepted in the United States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the Company's internal
control over financial reporting as of December 31, 2023, based on criteria established in Internal Control — Integrated Framework (2013) issued by the
Committee of Sponsoring Organizations of the Treadway Commission and our report dated February 6, 2024, expressed an unqualified opinion on the
Company's internal control over financial reporting.

Change in Accounting Principle

As discussed in Note 2 to the financial statements, the Company changed its method of accounting for convertible debt effective January 1, 2022, due to the
adoption of Accounting Standards Update No. 2020-06, Debt - Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging -
Contracts in Entity’s Own Equity (Subtopic 815-40): Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity, using the modified
retrospective approach.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's financial
statements based on our audits. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating
the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current-period audit of the financial statements that was communicated or required to
be communicated to the audit committee and that (1) relates to accounts or disclosures that are material to the financial statements and (2) involved our
especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way our opinion on the financial
statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on
the accounts or disclosures to which it relates.
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Revenue Recognition – Determination of Standalone Selling Prices – Refer to Notes 2 and 3 of the Financial Statements

Critical Audit Matter Description

The Company’s revenue is derived from the licensing of subscription-based software, data subscription services, and professional services, including training
and consulting services. The subscription-based license generally includes access to hosted services and software and post-contract support (PCS). The
Company allocates the transaction price of each contract to each performance obligation based on its relative standalone selling price (SSP). However, certain
performance obligations are not sold on a standalone basis; therefore, significant judgment is required to determine SSP. In such cases, SSP is determined by
considering a combination of factors, including pricing strategies, market conditions, the useful life of the Company’s products, and market data.

We identified the determination of SSP for performance obligations not sold on a standalone basis as a critical audit matter. There is significant judgment
involved in such determination of SSP, which in turn led to a high degree of auditor judgment, subjectivity, and effort in performing audit procedures related to
management’s determination of SSP.

How the Critical Audit Matter Was Addressed in the Audit

The primary procedures we performed to address this critical audit matter included the following, among others:

• We tested the effectiveness of certain controls over revenue recognition, including management’s controls over the methodology used to determine
SSP and controls over the Company’s validation of the underlying data used in the SSP analysis.

• We evaluated the appropriateness of the Company’s methodology used to determine SSP by comparing to historical analyses completed by the
Company and practices observed in the industry.

• We tested the underlying data used by the Company to determine SSP by evaluating the value relationship between performance obligations not sold
separately.

• We tested the mathematical accuracy of management’s calculation of SSP and verified the consistent application of the methodology of establishing
SSP across periods.

• We tested the allocation of transaction price among performance obligations based on relative SSP for a sample of contracts.

/s/ Deloitte & Touche LLP

Los Angeles, California
February 6, 2024

We have served as the Company’s auditor since 2019.
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Alteryx, Inc.
Consolidated Statements of Operations and Comprehensive Income (Loss)

(in millions, shares in thousands, except per share data)
 

Year Ended December 31,
2023 2022 2021

Revenue:
Subscription-based software license $ 516 $ 447 $ 204 
PCS and services 454 408 332 

Total revenue 970 855 536 
Cost of revenue:

Subscription-based software license 7 11 5 
PCS and services 124 107 51 

Total cost of revenue 131 118 56 
Gross profit 839 737 480 
Operating expenses:

Research and development 220 221 132 
Sales and marketing 581 542 334 
General and administrative 201 232 150 
Impairment of long-lived assets 2 43 — 

Total operating expenses 1,004 1,038 616 
Loss from operations (165) (301) (136)
Interest expense (43) (9) (40)
Other income (expense), net 39 (4) (2)
Loss before provision for income taxes (169) (314) (178)
Provision for income taxes 10 5 2 
Net loss $ (179) $ (319) $ (180)
Net loss per share attributable to common stockholders, basic $ (2.52) $ (4.65) $ (2.67)

Net loss per share attributable to common stockholders, diluted $ (2.52) $ (4.65) $ (2.67)
Weighted-average shares used to compute net loss per share attributable to
common stockholders, basic 70,948 68,510 67,191 
Weighted-average shares used to compute net loss per share attributable to
common stockholders, diluted 70,948 68,510 67,191 
Other comprehensive loss, net of tax:

Net unrealized holding gain (loss) on investments, net of tax 4 (2) (3)
Foreign currency translation adjustments, net of tax (10) 2 (1)

Other comprehensive loss, net of tax $ (6) $ — $ (4)

Total comprehensive loss $ (185) $ (319) $ (184)

The accompanying notes are an integral part of these consolidated financial statements.
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Alteryx, Inc.
Consolidated Balance Sheets

(in millions, shares in thousands, except par value)
 

As of December 31,
2023 2022

Assets
Current assets:

Cash and cash equivalents $ 530 $ 105 
Short-term investments 195 237 
Accounts receivable, net 296 260 
Prepaid expenses and other current assets 169 145 

Total current assets 1,190 747 
Property and equipment, net 69 69 
Operating lease right-of-use assets 43 51 
Long-term investments 19 90 
Goodwill 398 398 
Intangible assets, net 48 61 
Other assets 145 141 

Total assets $ 1,912 $ 1,557 
Liabilities and Stockholders’ Equity
Current liabilities:

Accounts payable $ 4 $ 14 
Accrued payroll and payroll related liabilities 81 81 
Accrued expenses and other current liabilities 82 56 
Deferred revenue 252 276 
Convertible senior notes, net 399 85 

Total current liabilities 818 512 
Long-term debt, net 839 793 
Operating lease liabilities 47 61 
Other liabilities 18 17 

Total liabilities 1,722 1,383 
Commitments and contingencies (Note 16)
Stockholders’ equity:

Preferred stock, $0.0001 par value: 10,000 shares authorized as of December 31, 2023 and
December 31, 2022, respectively; no shares issued and outstanding as of December 31, 2023 and
December 31, 2022, respectively — — 

Common stock, $0.0001 par value: 500,000 Class A shares authorized, 64,378 and 61,616 shares
issued and outstanding, as of December 31, 2023 and December 31, 2022, respectively; 500,000
Class B shares authorized, 7,886 and 7,886 shares issued and outstanding as of December 31, 2023
and December 31, 2022, respectively — — 

Additional paid-in capital 824 623 
Accumulated deficit (622) (443)
Accumulated other comprehensive loss (12) (6)

Total stockholders’ equity 190 174 
Total liabilities and stockholders’ equity $ 1,912 $ 1,557 

The accompanying notes are an integral part of these consolidated financial statements.
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Alteryx, Inc.
Consolidated Statements of Stockholders’ Equity

(in millions, shares in thousands)
 

Common Stock Additional
Paid-in
Capital

Retained Earnings
(Accumulated

Deficit)

Accumulated
Other

Comprehensive
Income (Loss) TotalShares Amount

Balances at December 31, 2020 66,742 $ — $ 489 $ (10) $ (2) $ 477 
Shares issued pursuant to restricted stock unit awards, net of
tax withholdings related to vesting of restricted stock units 514 — (24) — — (24)
Exercise of stock options and issuance of shares in
connection with employee stock purchase plan 278 — 10 — — 10 
Stock-based compensation — — 124 — — 124 
Cumulative translation adjustment — — — — (1) (1)
Unrealized loss on investments, net of tax — — — — (3) (3)
Net loss — — — (180) — (180)
Balances at December 31, 2021 67,534 $ — $ 599 $ (190) $ (6) $ 403 
Adoption of ASU 2020-06 — $ — $ (177) $ 66 $ — $ (111)
Shares issued pursuant to restricted stock unit awards, net of
tax withholdings related to vesting of restricted stock units 1,503 — (45) — — (45)
Exercise of stock options and issuance of shares in
connection with employee stock purchase plan 465 — 10 — — 10 
Stock-based compensation — — 236 — — 236 
Cumulative translation adjustment — — — — 2 2 
Unrealized loss on investments, net of tax — — — — (2) (2)
Net loss — — — (319) — (319)
Balances at December 31, 2022 69,502 $ — $ 623 $ (443) $ (6) $ 174 
Shares issued pursuant to restricted stock unit awards, net of
tax withholdings related to vesting of restricted stock units 2,377 $ — $ (60) $ — $ — $ (60)
Exercise of stock options and issuance of shares in
connection with employee stock purchase plan 386 — 13 — — 13 
Stock-based compensation — — 248 — — 248 
Extinguishment of capped calls (10) — — — — — 
Conversion of 2023 Notes, net of tax 9 — — — — — 
Cumulative translation adjustment — — — — (10) (10)
Unrealized gain on investments, net of tax — — — — 4 4 
Net loss — — — (179) — (179)
Balances at December 31, 2023 72,264 $ — $ 824 $ (622) $ (12) $ 190 

The accompanying notes are an integral part of these consolidated financial statements.
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Alteryx, Inc.
Consolidated Statements of Cash Flows

(in millions)

Year Ended December 31,
2023 2022 2021

Cash flows from operating activities:
Net loss $ (179) $ (319) $ (180)
Adjustments to reconcile net loss to net cash provided by (used in) operating activities:

Depreciation and amortization 36 37 16 
Non-cash operating lease cost 12 20 17 
Stock-based compensation 245 227 124 
Amortization (accretion) of discounts and premiums on investments, net (5) — 4 
Amortization of debt discount and issuance costs 4 3 33 
Deferred income taxes 2 2 1 
Impairment of long-lived assets 2 43 — 
Other non-cash operating activities, net (8) 12 — 
Changes in operating assets and liabilities, net of effect of business acquisitions:

Accounts receivable (40) (65) (57)
Deferred commissions (32) (28) (12)
Prepaid expenses, other current assets, and other assets 11 (101) 12 
Accounts payable (10) 5 2 
Accrued payroll and payroll related liabilities 1 10 14 
Accrued expenses, other current liabilities, operating lease liabilities, and other liabilities 10 (15) (11)
Deferred revenue (20) 64 100 

Net cash provided by (used in) operating activities 29 (105) 63 
Cash flows from investing activities:
Capitalized software development costs (21) (12) (9)
Purchases of property and equipment (3) (24) (24)
Cash paid in acquisitions, net of cash acquired — (387) (27)
Purchases of investments (197) (203) (906)
Sales and maturities of investments 307 723 899 

Net cash provided by (used in) investing activities 86 97 (67)
Cash flows from financing activities:
Proceeds from issuance of senior notes 443 — — 
Principal payments on 2023 convertible senior notes (85) — — 
Proceeds from exercise of stock options and issuance of shares from employee stock purchase plan    13 10 10 
Minimum tax withholding paid on behalf of employees for restricted stock units (60) (45) (24)
Other financing activity (5) — — 

Net cash provided by (used in) financing activities 306 (35) (14)
Effect of exchange rate changes on cash and cash equivalents 1 (2) (1)
Net increase (decrease) in cash, cash equivalents, and restricted cash 422 (45) (19)

Cash, cash equivalents, and restricted cash—beginning of year $ 110 $ 155 $ 174 

Cash, cash equivalents, and restricted cash—end of year $ 532 $ 110 $ 155 

The accompanying notes are an integral part of these consolidated financial statements.
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Alteryx, Inc.
Consolidated Statements of Cash Flows (Continued)

(in millions)
 

Year Ended December 31,
2023 2022 2021

Supplemental disclosure of cash flow information:
Cash paid for interest $ 27 $ 6 $ 6 

Cash paid for income taxes $ 6 $ 2 $ 2 

Cash paid for amounts included in the measurement of operating lease liabilities $ 23 $ 24 $ 20 
Supplemental disclosure of noncash investing and financing activities:
Right-of-use assets obtained in exchange for new operating lease liabilities $ 2 $ 3 $ 57 
Property and equipment recorded in accounts payable and accrued expenses and other current
liabilities $ — $ 1 $ 8 

Increase of right-of-use assets due to remeasurement $ 4 $ 1 $ — 
Consideration for business acquisition included in accrued expenses and other current liabilities
and other liabilities $ — $ — $ 5 

Stock-based compensation included in capitalized software development costs $ 6 $ 4 $ 2 

Commissions paid with Class A common stock $ 3 $ 8 $ — 

The accompanying notes are an integral part of these consolidated financial statements.
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Alteryx, Inc.
Notes to Consolidated Financial Statements

1. Organization and Nature of Operations

Alteryx, Inc. was initially organized in California in March 1997 as SRC, LLC, commenced principal operations in November 1997, changed its name to
Alteryx, LLC in March 2010, and converted into a Delaware corporation in March 2011 under the name Alteryx, Inc. Alteryx, Inc. and its subsidiaries, or
Alteryx, we, our, or us, are headquartered in Irvine, California.

The Alteryx Analytics Automation Platform empowers “analytics for all” by delivering easy, end-to-end automation of data engineering, analytics,
reporting, machine learning, and data science processes. With embedded artificial intelligence, or AI, capabilities that accelerate the discovery and sharing of
analytics insights, our platform enables enterprises to democratize data analytics across their organizations for a broad range of use cases. Whether working in
the cloud or on-premise, data workers, regardless of technical acumen, are empowered to discover insights and solve problems. With the Alteryx Analytics
Automation Platform, users can automate the full range of analytics and data science processes, embed intelligent decision-making and actions, and create both
top and bottom-line impact, efficiency gains, and competitive advantage.

On December 18, 2023, we entered into an Agreement and Plan of Merger, or the Merger Agreement, with Azurite Intermediate Holdings, Inc., or Parent,
and Azurite Merger Sub, Inc., or Merger Sub. The Merger Agreement provides that, on the terms and subject to the conditions set forth in the Merger
Agreement, Merger Sub will merge with and into Alteryx, which we refer to as the Merger, with Alteryx surviving the Merger and becoming a wholly owned
subsidiary of Parent. Parent and Merger Sub are affiliates of investment funds managed by Clearlake and Insight.

Pursuant to the Merger Agreement, at the effective time of the Merger, each issued and outstanding share of our Class A common stock and Class B
common stock (except for certain shares specified in the Merger Agreement) will be automatically converted into the right to receive cash in an amount equal
to $48.25, without interest.

Upon consummation of the Merger, we will cease to be a publicly traded company and our Class A common stock will be delisted from the New York
Stock Exchange.

2. Significant Accounting Policies

Principles of Consolidation and Basis of Presentation

Our consolidated financial statements are presented in accordance with accounting standards generally accepted in the United States of America, or U.S.
GAAP, and include the accounts of Alteryx, Inc. and its wholly owned subsidiaries after elimination of intercompany transactions and balances.

During the year ended December 31, 2023, management elected to change the presentation of our financial statements and accompanying footnote
disclosures from thousands to millions. The change in presentation had no material impact on previously reported financial information, but certain amounts
reported for prior periods may differ by insignificant amounts due to the nature of rounding relative to the change in presentation. In addition, historical
percentages and per share amounts presented may not add to their respective totals or recalculate due to rounding.

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent liabilities at the date of the consolidated financial statements, and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from these estimates and assumptions.

On an ongoing basis, our management evaluates these estimates and assumptions, including those related to determination of standalone selling prices of
our products and services, income tax valuations, stock-based compensation, and goodwill and intangible assets valuations and recoverability. We base our
estimates on historical data and experience, as well as various other factors that our management believes to be reasonable under the circumstances, the results
of which form the basis for making judgments about the carrying value of assets and liabilities.
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Concentration of Risk

Financial instruments, which subject us to concentrations of credit risk, consist primarily of cash and cash equivalents, investments, and trade accounts
receivable. We maintain our cash and cash equivalents and investments with three major financial institutions and a portion of such balances exceed or are not
subject to Federal Deposit Insurance Corporation, or FDIC, insurance limits.

We extend differing levels of credit to customers, do not require collateral deposits, and, when necessary, maintain reserves for potential credit losses
based upon the expected collectability of accounts receivable. We manage credit risk related to our customers by following credit approval processes,
establishing credit limits, performing periodic evaluations of credit worthiness and applying other credit risk monitoring procedures.

No customers accounted for 10% or more of our accounts receivable balance or 10% or more of our revenue in any years presented.

Fair Value of Financial Instruments

We utilize valuation techniques that maximize the use of observable inputs and minimize the use of unobservable inputs to the extent possible. We
determine fair value based on assumptions that market participants would use in pricing an asset or liability in the principal or most advantageous market.
When considering market participant assumptions in fair value measurements, the following fair value hierarchy distinguishes between observable and
unobservable inputs, which are categorized in one of the following levels:
 

 Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities at the measurement date.

 

Level 2 Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities;
quoted prices in markets that are not active near the measurement date; or other inputs that are observable or can be corroborated
by observable market data for substantially the full term of the assets or liabilities.

 
Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or

liabilities.

The fair value of our money market funds was determined based on “Level 1” inputs.

The fair values of our certificates of deposit, commercial paper, U.S. Treasury and agency bonds, and corporate bonds were determined based on
“Level 2” inputs. The valuation techniques used to measure the fair values of certificates of deposit and commercial paper included observable market-based
inputs for similar assets, which primarily include yield curves and time-to-maturity factors. The valuation techniques used to measure the fair values of U.S.
Treasury and agency bonds and corporate bonds included standard observable inputs, including reported trades, quoted market prices, matrix pricing,
benchmark yields, broker/dealer quotes, issuer spreads, two-sided markets or benchmark securities and data provided by third parties as many of the bonds are
not actively traded.

There were no marketable securities measured on a recurring basis in the “Level 3” category.

We have not elected the fair value option as prescribed by ASC 825, The Fair Value Option for Financial Assets and Financial Liabilities, for our
financial assets and liabilities that are not otherwise required to be carried at fair value. Under ASC 820, Fair Value Measurements and Disclosures, or ASC
820, material financial assets and liabilities not carried at fair value, such as our Notes and accounts receivable and payable, are reported at their carrying
values.
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Cash and Cash Equivalents and Restricted Cash

We consider cash and cash equivalents to include short-term, highly liquid investments that are readily convertible to known amounts of cash and so near
their maturity that they present an insignificant risk of changes in the value, including investments that mature within three months from the date of original
purchase.

We had restricted cash of $2 million and $5 million as of December 31, 2023 and 2022, respectively. This balance, presented in other assets on the
consolidated balance sheet, relates to amounts required to be restricted as to use by our letters of credit associated with our leases and by our credit card
processor.

Investments in Marketable Securities

Our investments consist of available-for-sale marketable securities, which are composed of fixed income securities, certificates of deposit, and money
market funds. Our fixed income securities are predominantly high-grade corporate bonds, U.S. Treasury bonds, and U.S. Agency bonds. The classification of
investments is determined at the time of purchase and reevaluated at each balance sheet date. Investments are stated at fair value and are classified as current or
non-current based on the nature of the securities as well as their stated maturities. Unrealized gains and losses that are not associated with a credit loss are
recognized in other comprehensive income (loss) in our consolidated balance sheets.

At each balance sheet date, we assess available-for-sale securities in an unrealized loss position to assess whether a decline in the fair value below the
amortized cost basis (i.e., impairment) of an available-for-sale debt security is due to credit-related factors or noncredit-related factors. If it is determined that
the unrealized losses are credit-related, we record the credit-related impairment as an allowance on the balance sheet with a corresponding adjustment in our
consolidated statement of operations and comprehensive income (loss). Credit losses are limited to the amount by which the security’s amortized cost basis
exceeds its fair value and both the allowance and the adjustment to net income can be reversed if conditions change. If the unrealized loss is determined not to
be credit-related, the corresponding adjustment is made in accumulated other comprehensive income (loss) in our consolidated balance sheets.

Other Investments

Our other investments include debt and equity investments in privately held companies. Our equity investments in which we do not have a controlling
interest or significant influence do not have readily determinable fair values. We apply the measurement alternative under ASU 2016-01, Financial Instruments
- Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets and Financial Liabilities, for equity securities by measuring them at cost, less
any impairment, and performing adjustments resulting from observable price changes. These investments are presented within other assets as of December 31,
2023, and within long-term investments as of December 31, 2022, on our consolidated balance sheets and are periodically analyzed to determine whether there
are indicators of impairment. If measured at fair value in the consolidated balance sheets, these would generally be classified in Level 3 of the fair value
hierarchy.

Our debt investments in privately held companies are accounted for under ASC 320, Investments - Debt Securities, and are classified as available-for-sale
securities. The investments are presented at fair value on the balance sheet and are classified as current or non-current based on their stated maturities.
Unrealized gains or losses, if any, are recognized in other comprehensive income (loss) in our consolidated balance sheets. These investments are presented
within prepaid expenses and other current assets and other assets as of December 31, 2023. We did not have any debt investments in privately held companies
as of December 31, 2022.
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Accounts Receivable, Allowance for Doubtful Accounts, and Sales Reserves

Our accounts receivable consists of amounts due from customers and are typically unsecured. Accounts receivable are recorded at the invoiced amount
and are non-interest bearing.

The allowance for doubtful accounts is estimated and established by assessing historical impairments, pooling the population by similar risk
characteristics, considering historical loss rates, adjusted for asset-specific characteristics, current conditions, or forecasts, and applying a loss rate to the
amortized cost of the asset. Additions to the allowance are charged to general and administrative expenses. Accounts receivables are written off against the
allowance when an account balance is deemed uncollectible.

We estimate a sales reserve based upon the historical adjustments made to customer billings. Such reserve is recorded as a reduction of revenue on our
consolidated statement of operations and comprehensive income (loss) and a corresponding reduction to contract assets and accounts receivable in our
consolidated balance sheet.

Assets Recognized from the Costs to Obtain a Contract with a Customer

We record an asset for the incremental costs of obtaining a contract with a customer, which primarily consists of sales commissions and partner referral
fees that are earned upon execution of contracts. We pay commissions for new product sales as well as for renewals of existing contracts, and partner referral
fees only for new product sales. For customer contracts in which the commissions paid on new business and renewals are commensurate, we generally
amortize these costs over the contractual term of the contract, consistent with the pattern of revenue recognition for each performance obligation. For customer
contracts in which the commissions paid on new business and renewals are not commensurate and for partner referral fees, we amortize the costs on new
business over an expected period of benefit, which we have determined to be approximately four years. The expected period of benefit was determined by
taking into consideration our customer contracts, the duration of our relationships with our customers and the useful life of our technology. In capitalizing and
amortizing deferred commissions and partner referral fees, we have elected to apply a portfolio approach. We include amortization of this asset in sales and
marketing expense in our consolidated statements of operations and comprehensive income (loss).

Property and Equipment

Property and equipment are stated at historical cost, less accumulated depreciation and amortization. Depreciation of property and equipment is
calculated using the straight-line method over the estimated useful lives of the assets. Leasehold improvements are amortized on a straight-line basis over the
shorter of their estimated useful lives or lease terms. Useful lives by asset category are as follows:

Computer equipment and software   3 years
Furniture and fixtures   3 to 7 years
Leasehold improvements   Shorter of useful life or lease term
Capitalized software development costs 4 years

Repairs and maintenance costs are charged to expense as incurred. Upon the sale or retirement of property and equipment, the cost and the related
accumulated depreciation or amortization are removed from the accounts, with any resulting gain or loss included in our consolidated statements of operations
and comprehensive income (loss).

Intangible Assets

Intangible assets consist primarily of acquired developed technology. We determine the appropriate useful life of our intangible assets by performing an
analysis of expected cash flows of the acquired assets. Intangible assets are amortized over their estimated useful lives of three to eight years, using the
straight-line method, which approximates the pattern in which the economic benefits are consumed.
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Impairment of Long-Lived Assets

We review our long-lived assets for impairment whenever events or changes in circumstances indicate the carrying amount of such assets may not be
fully recoverable. Recoverability of these assets is determined by comparing the forecasted undiscounted cash flows attributable to such assets to their carrying
value. If the carrying value of the assets exceeds the forecasted undiscounted cash flows, then the assets are written down to their fair value. Fair value is
determined based on discounted cash flows or appraised values, depending upon the nature of the assets. Impairment testing is performed at an asset group
level that represents the lowest level for which identifiable cash flows are largely independent of the cash flows of other assets and liabilities.

Business Combinations

The results of businesses acquired in a business combination are included in our consolidated financial statements from the date of the acquisition. We
allocate the purchase price, including the fair value of any non-cash and contingent consideration, to the identifiable assets and liabilities of the relevant
acquired business at their acquisition date fair values. Any excess consideration over the fair value of assets acquired and liabilities assumed is recognized as
goodwill.

Contingent consideration payable in cash or a fixed dollar amount settleable in a variable number of shares is classified as a liability and recorded at fair
value, with changes in fair value recorded in general and administrative expenses each period. Transaction costs associated with business combinations are
expensed as incurred, and are included in general and administrative expense in the consolidated statements of operations and comprehensive income (loss).

We perform valuations of assets acquired, liabilities assumed, and contingent consideration and allocate the purchase price to its respective assets and
liabilities. Determining the fair value of assets acquired, liabilities assumed, and contingent consideration requires us to use significant judgment and estimates,
including the selection of valuation methodologies, estimates of future revenue, costs and cash flows, discount rates, the probability of achievement of
specified milestones, and selection of comparable companies. We engage the assistance of valuation specialists in concluding on fair value measurements in
connection with determining fair values of assets acquired, liabilities assumed, and contingent consideration in a business combination.

Goodwill

Goodwill represents the excess of the purchase price over the fair value of net assets acquired in a business combination. We test goodwill for
impairment in accordance with the provisions of ASC 350, Intangibles – Goodwill and Other, or ASC 350. Goodwill is tested for impairment at least annually
at the reporting unit level or whenever events or changes in circumstances indicate that goodwill might be impaired. Events or changes in circumstances which
could trigger an impairment review include a significant adverse change in legal factors or in the business climate, unanticipated competition, loss of key
personnel, significant changes in the use of the acquired assets or our strategy, significant negative industry or economic trends, or significant
underperformance relative to expected historical or projected future results of operations.

ASC 350 provides that an entity has the option to first assess qualitative factors to determine whether the existence of events or circumstances leads to a
determination that it is more likely than not that the fair value of a reporting unit is less than its carrying amount. If, after assessing the totality of events or
circumstances, an entity determines it is not more likely than not that the fair value of a reporting unit is less than its carrying amount, then additional
impairment testing is not required. However, if an entity concludes otherwise, then it is required to perform an impairment test.

The impairment test involves comparing the estimated fair value of a reporting unit with its book value, including goodwill. If the estimated fair value
exceeds book value, goodwill is considered not to be impaired. If, however, the fair value of the reporting unit is less than book value, then an impairment loss
is recognized in an amount equal to the amount that the book value of the reporting unit exceeds its fair value, not to exceed the total amount of goodwill
allocated to the reporting unit.

We have one reporting unit, and we test for goodwill impairment annually during the fourth quarter of each calendar year using a quantitative
assessment. At each of December 31, 2023 and 2022, we determined our goodwill was not impaired as our fair value significantly exceeded the carrying value
of our net assets.
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Revenue Recognition

Our revenue is derived from the licensing of subscription-based software, data subscription services, and professional services, including training and
consulting services. The subscription-based license generally includes access to hosted services and software and post-contract support, or PCS, which provides
the customer the right to receive when-and-if-available unspecified future updates, upgrades and enhancements, and technical product support. The core
principle of ASC 606, Revenue from Contracts with Customers, or ASC 606, is to recognize revenue upon the transfer of goods or services to our customers in
an amount that reflects the consideration to which we expect to be entitled. In order to adhere to this core principle, we apply the following five-step approach:

• identify the contract with a customer;

• identify the performance obligations in the contract;

• determine the transaction price;

• allocate the transaction price to the performance obligations in the contract; and

• recognize revenue when (or as) we satisfy a performance obligation.

We only apply the five-step model to contracts when it is probable that we will collect the consideration we are entitled to in exchange for goods or
services we transfer to the customer.

Revenue is measured based on consideration specified in a contract with a customer, and excludes any taxes we collect concurrent with revenue-
producing activities. Most of our contracts contain a fixed transaction price. Our subscription agreements typically range from one to three years and are billed
annually in advance with net payment terms of 60 days or less. The primary purpose of our payment and invoicing terms is to provide customers with
predictable ways to purchase our software and services, and not to provide customers with financing.

Our contracts with customers typically contain multiple performance obligations. A performance obligation is a promise in a contract to transfer a distinct
good or service to the customer. Substantially all of our licenses are sold as subscription-based, on-premise licenses and are bundled with maintenance and
support, or PCS. In addition to our on-premise licenses, we sell subscriptions to third-party syndicated data and provide professional service offerings primarily
related to trainings for our customers. Our cloud-based products are typically hosted by us in the cloud and accessible to users via a web browser. We allocate
the transaction price of the contract to each performance obligation using the relative standalone selling price, or SSP, of each distinct good or service in the
contract. We determine estimates of SSP based on sales of goods and services sold on a standalone basis, our overall pricing strategies, market conditions,
including the geographic locations in which the products are sold, the useful life of our products, and market data. We review the SSP for each of our
performance obligations at least annually and update it when appropriate to ensure that the practices employed reflect our recent pricing experience and
maximize the use of observable data.

We recognize revenue when we satisfy a performance obligation by transferring control of a good or service to a customer. Revenue related to our
subscription-based on-premise licenses is recognized at a point in time when the platform is first made available to the customer, or the beginning of the
subscription term, if later. Revenue related to PCS, recurring premium support services, and data subscriptions is recognized ratably over the subscription
terms. Non-recurring professional services revenue, such as training and providing educational services to customers and channel partners regarding the use of
our technologies, is recognized when the services are provided to the customer, or when they expire. Our cloud offerings are treated as SaaS when hosted by us,
with revenue recognized ratably over the contract term. Our first cloud-based offerings were released for general availability in 2022 and revenue related to
cloud-based offerings was not material during each of the years ended December 31, 2023 and 2022.
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Contract Assets and Contract Liabilities

Timing may differ between the satisfaction of performance obligations and the invoicing and collection of amounts related to our contracts with
customers. Contract assets primarily relate to unbilled amounts for contracts with customers for which the amount of revenue recognized exceeds the amount
billed to the customer. Contract assets are transferred to accounts receivable when the right to invoice becomes unconditional. Contract assets are recorded as
current if the invoice will be delivered to the customer within the succeeding 12-month period with the remaining recorded as long-term. Current contract
assets are included in prepaid expenses and other current assets and long-term contract assets are included in other assets on our consolidated balance sheets.

Contract liabilities, or deferred revenue, are recorded for amounts that are collected in advance of the satisfaction of performance obligations. These
liabilities are classified as current if the performance obligation will be satisfied during the succeeding 12-month period and the remaining portion is recorded
as non-current deferred revenue in our consolidated balance sheet.

Cost of Revenue

Cost of revenue is accounted for in accordance with ASC 705, Cost of Sales and Services, and consists of employee-related costs, including salaries and
bonuses, stock-based compensation expense, and employee benefit costs associated with our customer support and professional services organizations,
expenses related to hosting and operating our cloud infrastructure in third-party data centers, licenses of third-party syndicated data, amortization and
impairment of acquired completed technology intangible assets, the amortization of capitalized software development costs, and related overhead expenses.

Royalties

We pay royalties associated with licensed third-party syndicated data sold with our platform and we recognize royalty expense to cost of revenue in our
consolidated statements of operations and comprehensive income (loss) when incurred. For the years ended December 31, 2023, 2022, and 2021, we
recognized royalty expense of approximately $15 million, $14 million, and $13 million, respectively.

Research and Development

Research and development expense consists primarily of employee-related costs, including salaries and bonuses, stock-based compensation expense, and
employee benefits costs, depreciation of equipment used in research and development for our research and development employees, third-party contractor
costs, and related allocated overhead costs. Product development expenses, other than software development costs qualifying for capitalization, are expensed as
incurred.

Software Development Costs

Costs incurred in the development and enhancement of our software products to be sold, leased, or marketed are accounted for in accordance with ASC
985-20, Costs of Software to be Sold, Leased, or Marketed, or ASC 985-20. These costs are expensed as incurred until technological feasibility has been
established. After technological feasibility is established, costs are capitalized in accordance with ASC 985-20. For our on-premise products, our process for
developing software is completed concurrently with the establishment of technological feasibility.

We account for costs to develop or obtain internal-use software and implementation costs incurred in hosting arrangements in accordance with ASC 350-
40, Internal-Use Software, or ASC 350-40. We also account for costs of significant upgrades and enhancements resulting in additional functionality under ASC
350-40. These costs are primarily development costs (consisting of salaries, related payroll costs, and stock-based compensation) related to our hosted
products, which are accessed by customers on a subscription basis, software purchased for internal use, purchased software licenses, and implementation costs.
Costs incurred for maintenance, training, and minor modifications or enhancements are expensed as incurred.

Capitalized software development costs are recorded as part of property and equipment, net on our consolidated balance sheets. These costs are
recognized on a straight-line basis to cost of revenue over the estimated useful life of the software, which is generally four years. Management evaluates the
useful lives of these assets on an annual basis and tests for impairment whenever events or changes in circumstances occur that could impact the recoverability
of these assets.
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Senior Unsecured Notes

Our 2028 Notes (as defined in Note 10, Debt, of these notes to our consolidated financial statements) are recorded as a long-term liability on our
consolidated balance sheet. The debt was initially measured at the amount of cash proceeds received, adjusted for debt issuance costs. The difference between
the stated principal amount and the amount of cash proceeds received, net of debt issuance costs, was recorded as a discount. Total issuance costs will be
recorded as a direct deduction from the related face value of the 2028 Notes in our consolidated balance sheet and amortized over the stated term of the 2028
Notes using the effective interest rate method in accordance with the authoritative guidance for imputation of interest (ASC 835-30, Interest - Imputation of
Interest). In the event that an event of default occurs, any unamortized debt issuance costs will be expensed immediately.

Convertible Senior Notes

Our 2024 & 2026 Notes (as defined in Note 10, Debt, of these notes to our consolidated financial statements) are accounted for in accordance with ASC
470‑20, Debt with Conversion and Other Options, or ASC 470-20. Prior to January 1, 2022, pursuant to ASC 470‑20, we accounted for the 2024 & 2026 Notes
using the separate liability (debt) and equity (conversion option) components of the instrument. The carrying amount of the debt component for each series of
our 2024 & 2026 Notes was calculated by estimating the fair value of similar liabilities that do not have associated convertible features. The carrying amount of
the equity component for each series of our 2024 & 2026 Notes was determined by deducting the fair value of the debt component from their respective
principal amounts. The difference between the principal amount of each series of our 2024 & 2026 Notes and its respective fair value of debt component are
amortized to interest expense over its respective terms using the effective interest method. The equity component, net of issuance costs and deferred tax effects,
of each series of our 2024 & 2026 Notes is presented within additional paid-in-capital in our consolidated balance sheet. In accounting for the issuance costs
related to our 2024 & 2026 Notes, the allocation of issuance costs incurred between the debt and equity components was based on their relative values.

Effective January 1, 2022, we adopted ASU 2020-06 using the modified retrospective approach. As a result, the 2024 & 2026 Notes are accounted for as
a single liability measured at its amortized cost, as no other embedded features require bifurcation and recognition as derivatives. Interest expense recognized
in periods after adoption is reduced as a result of accounting for the convertible debt instruments as a single liability measured at their amortized cost. The 2023
Notes were settled on their maturity date of June 1, 2023.
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Leases

Under ASC 842, we determine if an arrangement is a lease at contract inception. Operating leases are included in operating lease right-of-use assets,
accrued expenses and other current liabilities and operating lease liabilities in our consolidated balance sheets. Operating lease charges are recorded in cost of
revenue and operating expenses in our consolidated statements of operations and comprehensive income (loss).

Operating lease right-of-use assets and operating lease liabilities are recognized based on the present value of the future minimum lease payments over
the lease term at commencement date. We do not separate lease and non-lease components for all underlying asset classes. As most of our leases do not provide
a readily determinable implicit rate, we estimate our incremental borrowing rate to discount the lease payments based on information available at lease
commencement. We determine our incremental borrowing rate for each lease based primarily on the lease term and the economic environment of the applicable
country or region. The operating lease right-of-use asset also includes any lease payments made and excludes lease incentives. The lease term includes options
to extend or terminate when we are reasonably certain the option will be exercised. In general, we are not reasonably certain to exercise such options. We
recognize lease expense for minimum lease payments on a straight-line basis over the lease term, while variable lease payments, such as common area
maintenance, are recognized as incurred. We elected the practical expedient to not recognize operating lease right-of-use assets and operating lease liabilities
that arise from short-term leases (i.e., leases with a term of 12 months or less).

We review our operating leases for impairment on an ongoing basis. For right-of-use assets, circumstances that indicate that the carrying amount of such
assets may not be fully recoverable may include the decision to leave a leased corporate office prior to the end of the minimum lease term or subleases from
which estimated cash flows do not fully cover the costs of the associated lease. Impairments are recognized as a reduction of the carrying value of the right-of-
use lease asset and related fixed assets. Lease impairment charges are recorded in operating expenses in the consolidated statements of operations and
comprehensive income (loss).

Advertising Costs

Advertising costs are expensed as incurred. We incurred advertising costs of approximately $44 million, $38 million, and $30 million for the years ended
December 31, 2023, 2022, and 2021, respectively. Such costs primarily relate to our annual user conferences, online, television, and print advertising, as well
as sponsorship of public marketing and sporting events, and are reflected in sales and marketing expense in our consolidated statements of operations and
comprehensive income (loss).

Stock-Based Compensation

We recognize stock-based compensation expense in accordance with the provisions of ASC 718, Compensation—Stock Compensation, or ASC 718. ASC
718 requires the measurement and recognition of compensation expense for all stock-based payment awards made to employees and directors based on the
grant date fair values of the awards. We use the Black-Scholes option-pricing method for valuing stock options and shares granted under the employee stock
purchase plan. RSUs are valued based on the fair value of our common stock on the date of grant, less our expected dividend yield. For awards that vest solely
based on continued service, the fair value of an award is recognized as an expense over the requisite service period on a straight-line basis. We do not apply an
estimated forfeiture rate to unvested awards and account for forfeitures as they occur. For awards that contain performance conditions, the fair value of an
award is recognized based on the probability of the performance condition being met using the graded vesting method. For awards that contain market
conditions, the fair value and derived service period of an award are determined using a Monte Carlo simulation valuation model. The fair value of an award
with a market condition is recognized over the requisite service period using the graded vesting method. Stock-based compensation expense is included in cost
of revenue and operating expenses within our consolidated statements of operations and comprehensive income (loss) based on the classification of the
individual earning the award.
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The determination of the grant date fair value of stock-based awards is affected by the estimated fair value per share of our common stock as well as
other highly subjective assumptions, including, but not limited to, the expected term of the stock-based awards, expected stock price volatility, risk-free interest
rates, and expected dividends yields, which are estimated as follows:
 

• Expected term. We determine the expected term of the awards using the simplified method, which estimates the expected term based on the average of
the vesting period and contractual term of the stock option.

• Expected volatility. We determine expected volatility based on historical volatility of the share price of our Class A common stock.

• Risk-free interest rate. The risk-free interest rate used to value our stock-based awards is based on the U.S. Treasury yield in effect at the time of grant
for a period consistent with the expected term of the award.

• Estimated dividend yield. The expected dividend is assumed to be zero as we have never declared or paid any cash dividends and do not currently
intend to declare dividends in the foreseeable future.

The assumptions used in calculating the fair value of stock-based awards represent our best estimates, but these estimates involve inherent uncertainties
and the application of judgment. As a result, if factors change or we use different assumptions, stock-based compensation expense could be materially different
in the future.

Foreign Currency Remeasurement, Translation, and Transactions

The functional currency of our wholly owned subsidiaries is the currency of the primary economic environment in which the entity operates. Assets and
liabilities denominated in currencies other than the functional currency are remeasured using the current exchange rate for monetary accounts and historical
exchange rates for nonmonetary accounts, with exchange differences on remeasurement included in other income (expense), net in our consolidated statements
of operations and comprehensive income (loss). Our foreign subsidiaries that utilize foreign currency as their functional currency translate such currency into
U.S. dollars using (i) the exchange rate on the balance sheet dates for assets and liabilities, (ii) the average exchange rates prevailing during the period for
revenues and expenses, and (iii) historical exchange rates for equity. Any translation adjustments resulting from this process are shown separately as a
component of accumulated other comprehensive income (loss) within stockholders' equity in the consolidated balance sheets.

Gains (losses) associated with fluctuations in foreign exchange rates were $10 million, $(6) million, and $(5) million for the years ended December 31,
2023, 2022, and 2021, respectively, and are included in other income (expense) in our consolidated statements of operations and comprehensive income (loss).

Income Taxes

We apply the provisions of ASC 740, Income Taxes, or ASC 740. Under ASC 740, we account for our income taxes using the asset and liability method
whereby deferred tax assets and liabilities are determined based on temporary differences between the bases used for financial reporting and income tax
reporting purposes. Deferred income taxes are provided based on the enacted tax rates and laws that will be in effect at the time such temporary differences are
expected to reverse. A valuation allowance is provided for deferred tax assets if it is more likely than not that we will not realize those tax assets through future
operations.

We also utilize the guidance in ASC 740 to account for uncertain tax positions. ASC 740 contains a two-step approach to recognizing and measuring
uncertain tax positions. The first step is to evaluate the tax position for recognition by determining if the weight of available evidence indicates it is more likely
than not that the position will be sustained on audit, including resolution of related appeals or litigation processes, if any. The second step is to measure the tax
benefit as the largest amount which is more likely than not to be realized and effectively settled. We consider many factors when evaluating and estimating our
tax positions and tax benefits, which may require periodic adjustments and which may not accurately reflect actual outcomes. We recognize interest and
penalties on unrecognized tax benefits as a component of benefit of income taxes in our consolidated statements of operations and comprehensive income
(loss).
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Net Income (Loss) Per Share Attributable to Common Stockholders

In periods in which we have net income, and a contingent event has been met, we apply the two-class method for calculating earnings per share. Under
the two-class method, net income is attributed to common stockholders and participating securities based on their participation rights. Participating securities
include our convertible notes. In periods in which we have net losses, we do not attribute losses to participating securities as they are not contractually
obligated to share our losses.

Under the two-class method, basic net income (loss) per share attributable to common stockholders is computed by dividing the net income (loss)
attributable to common stockholders by the weighted-average number of shares of common stock outstanding during the period.

Diluted earnings per share attributable to common stockholders adjusts basic earnings per share for the potentially dilutive impact of stock-based awards
as computed under the treasury stock method and convertible notes as computed under the if-converted method. In periods in which we incurred a net loss, all
potentially dilutive securities are antidilutive and accordingly, basic net loss per share equals diluted net loss per share.

Recently issued accounting pronouncements not yet adopted

In November 2023, the Financial Accounting Standards Board, or the FASB, issued Accounting Standards Update, or ASU, 2023-07, Segment Reporting
(Topic 280): Improvements to Reportable Segment Disclosures, which requires public entities to disclose information about their reportable segments’
significant expenses and other segment items on an interim and annual basis. Public entities with a single reportable segment are required to apply the
disclosure requirements in ASU 2023-07, as well as all existing segment disclosures and reconciliation requirements in ASC 280, on an interim and annual
basis. ASU 2023-07 is effective for fiscal years beginning after December 15, 2023, and for interim periods within fiscal years beginning after December 15,
2024, with early adoption permitted. We are currently evaluating the impact of adopting ASU 2023-07.

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, which requires public entities,
on an annual basis, to provide disclosure of specific categories in the rate reconciliation, as well as disclosure of income taxes paid disaggregated by
jurisdiction. ASU 2023-09 is effective for fiscal years beginning after December 15, 2024, with early adoption permitted. We are currently evaluating the
impact of adopting ASU 2023-09.

There have been no other recent accounting pronouncements, changes in accounting pronouncements or recently adopted accounting guidance during the
year ended December 31, 2023 that are of significance or potential significance to us.
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3. Revenue

Disaggregation of Revenue

The disaggregation of revenue by region was as follows (in millions):

Year Ended December 31,

Revenue by region: 2023 2022 2021

United States $ 691 $ 597 $ 365 
International 279 258 171 
Total revenue $ 970 $ 855 $ 536 

Revenue attributable to the United Kingdom comprised 10.2% of the total revenue in each of the years ended December 31, 2022 and 2021. Other than
the United Kingdom for the years ended December 31, 2022 and 2021, no other country outside the United States comprised more than 10% of revenue for any
of the periods presented. Our operations outside the United States include sales offices in Australia, France, Germany, Japan, Singapore, the United Arab
Emirates and the United Kingdom, and research and development centers in Australia, the Czech Republic, India and Ukraine. Revenue by location is
determined by the billing address of the customer.

Contract Assets and Contract Liabilities

As of December 31, 2023 and 2022, we had contract assets of $67 million and $60 million, respectively, included in prepaid expenses and other current
assets, and $53 million and $71 million, respectively, included in other assets on our consolidated balance sheet. There were no impairments of contract assets
during each of the years ended December 31, 2023 and 2022.

As of December 31, 2023 and 2022, we had deferred revenue of $252 million and $276 million, respectively, included in current deferred revenue and
$6 million and $4 million, respectively, included in other liabilities on our consolidated balance sheet. During the years ended December 31, 2023 and 2022,
we recognized $246 million and $206 million, respectively, of revenue related to amounts that were included in deferred revenue as of January 1, 2023 and
2022, respectively.

Assets Recognized from the Costs to Obtain our Contracts with Customers

We recognize an asset for the incremental costs of obtaining a contract with a customer. This primarily consists of sales commissions and partner referral
fees that are earned upon execution of the related contracts. We amortize these deferred commissions, which include partner referral fees, proportionate with
related revenues over the benefit period.

A summary of the activity impacting our deferred commissions during the years ended December 31, 2023 and 2022 is presented below (in millions):

Year Ended December 31,
2023 2022

Beginning balance $ 96 $ 70 
Additional deferred commissions 122 105 
Amortization of deferred commissions (93) (78)
Effects of foreign currency translation 1 (1)
Ending balance $ 126 $ 96 

 Of the total amount of commissions deferred as of January 1, 2023 and January 1, 2022, $2 million and $6 million was paid in shares of our Class A common stock during the
years ended December 31, 2023 and 2022, respectively.

As of December 31, 2023 and 2022, $53 million and $41 million, respectively, of our deferred commissions were expected to be amortized within the
next 12 months, and therefore were included in prepaid expenses and other current assets. The remaining amount of our deferred commissions is included in
other assets. There were no impairments of assets related to deferred commissions during each of the years ended December 31, 2023 and 2022. There were no
assets recognized related to the costs to fulfill contracts during each of the years ended December 31, 2023 and 2022 as these costs were not material.

(1)

(1)
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Remaining Performance Obligations

Transaction price allocated to the remaining performance obligations represents contracted revenue that has not yet been recognized, which includes
deferred revenue on our consolidated balance sheets and unbilled amounts that will be recognized as revenue in future periods. As of December 31, 2023 and
2022, we had an aggregate transaction price of $641 million and $592 million, respectively, allocated to unsatisfied performance obligations related primarily
to PCS, cloud-based offerings, and subscriptions to third-party syndicated data. As of December 31, 2023 and 2022, we expect to recognize $599 million and
$547 million, respectively, as revenue over the next 24 months with the remaining amount expected to be recognized thereafter.
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4. Business Combinations

Goodwill represents the excess of the purchase price consideration over the fair value of the underlying intangible assets and other assets and liabilities
assumed. We believe the amount of goodwill resulting from acquisitions during the years ended December 31, 2022 and 2021 are primarily attributable to
expected synergies from an assembled workforce, increased development capabilities, offerings to customers, and enhanced opportunities for growth and
innovation. There were no acquisitions in 2023.

Pro forma information and revenue and operating results of the companies acquired during the years ended December 31, 2022 and 2021 have not been
presented as the impacts are not significant to our consolidated financial statements.

The consolidated financial statements include the results of operations of each acquisition commencing as of the acquisition date of the respective
acquisition. Acquisition-related costs associated with the below acquisitions were $11 million in 2022 and $6 million in 2021 and are recorded in general and
administrative expense in the consolidated statements of operations and comprehensive income (loss). There were no acquisition-related costs associated with
the below transactions in the year ended December 31, 2023.

2022 Acquisitions

Trifacta Inc.

On February 7, 2022, we acquired 100% of the outstanding equity of Trifacta Inc., or Trifacta, pursuant to an Agreement and Plan of Merger, dated
January 6, 2022, or the Trifacta Merger Agreement. The acquisition was made to augment our product and go-to-market teams and acquire developed
technology to advance our cloud-based functionalities. The aggregate consideration payable in exchange for all of the outstanding equity interests in Trifacta,
inclusive of customary adjustments set forth in the Trifacta Merger Agreement, was $398 million.

In connection with the acquisition, we entered into employment and share-based compensation agreements with certain employees of Trifacta, which
include up to $75 million in equity-based incentive awards, subject to continued employment over a period of 36 months. We additionally held back $9 million
of the purchase price that has begun to vest and will continue to vest and become payable to certain key employees in three annual installments based on each
such employee’s continued service. As both the awards and hold back arrangements are subject to the continued employment of the employees, they were
excluded from the purchase consideration and will be recognized as post-acquisition compensation. The transaction costs associated with the acquisition were
approximately $11 million, of which $8 million was incurred during the year ended December 31, 2022 and was recorded in general and administrative
expense.

We accounted for the acquisition using the acquisition method of accounting, which requires the assets acquired and liabilities assumed to be recorded at
the date of acquisition at their respective estimated fair values. The allocation of purchase consideration to the estimated fair values of the assets acquired and
liabilities assumed as of the date of acquisition is as follows (in millions):

Fair Value

Cash and cash equivalents $ 13 
Accounts receivable, net 7 
Other current and non-current assets 11 
Goodwill 341 
Intangible assets, net 51 
Accounts payable, accrued expenses and other current and non-current liabilities (16)
Deferred revenue (9)
Net assets acquired $ 398 
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The excess of the purchase consideration over the fair value of other assets acquired and liabilities assumed was recorded as goodwill. The resulting
goodwill is primarily attributed to the assembled workforce and expanded market opportunities, including integrating the Trifacta product offering with our
existing product offerings. The goodwill has no basis for U.S. income tax purposes. The following table sets forth the fair values of the components of
identifiable intangible assets acquired (in millions) and their estimated useful lives (in years) as of the date of acquisition:

Fair Value Useful Life

Completed technology $ 49 7
Customer relationships 1 3
Trade names 1 3
Total intangible assets subject to amortization $ 51 

We determined the fair value of the developed technology acquired using the multi-period excess earnings model, which is a variation of the income
approach that estimates the value of the assets based on the present value of the incremental after-tax cash flow attributable only to the intangible assets. This
model utilizes certain unobservable inputs classified as Level 3 measurements as defined by ASC 820, Fair Value Measurements and Disclosures, or ASC 820.
Key inputs utilized in the models include a discount rate of 16.5% and estimated revenue and expense forecasts.

The operations of Trifacta are included in our operating results from the date of acquisition. We have not separately disclosed the amount of revenue or
earnings related to the Trifacta acquisition as the operations of Trifacta were integrated into the operations of our company from the date of acquisition, and
thus it would be immaterial and impractical to do so.

2021 Acquisitions

Hyper Anna Pty. Ltd.

On October 6, 2021, we acquired 100% of the outstanding equity of Hyper Anna Pty. Ltd., or Hyper Anna, pursuant to an Agreement for the Sale and
Purchase of Shares, dated as of October 6, 2021, or the Hyper Anna Purchase Agreement. The acquisition was made to augment our research and development
team and acquire certain developed technology.

The aggregate consideration payable in exchange for all of the outstanding equity interests in Hyper Anna, net of customary adjustments set forth in the
Hyper Anna Purchase Agreement, was $25 million in cash. This includes $3 million and $2 million of cash consideration held back for customary
indemnification matters for a period of 24 months and 36 months, respectively, following the acquisition date.

In connection with the acquisition, we entered into employment agreements with certain employees from Hyper Anna, which include up to $17 million in
equity incentive awards based on continued employment over a period of 36 months. As the awards are subject to the continued employment of the employees,
they were excluded from the purchase consideration, and will be recognized as post-acquisition compensation.

The purchase consideration for the acquisition of $25 million consisted of $11 million in developed technology, which is tax deductible; $11 million of
goodwill; and $4 million of net assets assumed.

We determined the fair value of the developed technology acquired using the multi-period excess earnings model, which is a variation of the income
approach that estimates the value of the assets based on the present value of the incremental after-tax cash flow attributable only to the intangible assets. This
model utilizes certain unobservable inputs classified as Level 3 measurements as defined by ASC 820. Key inputs utilized in the models include a discount rate
of 29% and estimated revenue and expense forecasts. Based on the valuation model, we determined the fair value of the developed technology to be $11
million with an amortization period of 7 years.
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Lore IO, Inc.

On October 21, 2021, we acquired 100% of the outstanding equity of Lore IO, Inc., or Lore IO, pursuant to an Agreement and Plan of Merger, dated as of
October 18, 2021, or the Lore IO Merger Agreement. The acquisition was made to augment our research and development team. The aggregate consideration
payable in exchange for all of the outstanding equity interests of Lore IO was $10 million in cash, subject to customary adjustments set forth in the Lore IO
Merger Agreement.

In connection with the acquisition, we entered into employment agreements with certain employees from Lore IO, which include up to $11 million in
equity incentive awards based on continued employment over a period of 36 months. As the awards are subject to the continued employment of the employees,
they were excluded from the purchase consideration, and will be recognized as post-acquisition compensation.

The purchase consideration for the acquisition of $10 million consisted of $10 million of goodwill, which is not tax deductible, and immaterial net assets
assumed.
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5. Fair Value Measurements

Instruments Measured at Fair Value on a Recurring Basis. The following tables present our cash and cash equivalents’ and investments’ costs, net
unrealized gains (losses), and fair value by major security type recorded as cash and cash equivalents or short-term or long-term investments as of December
31, 2023 and 2022 (in millions):

As of December 31, 2023

Cost

Net
Unrealized

Gains (Losses) Fair Value

Cash and
Cash

Equivalents
Short-term
Investments

Long-term
Investments

Cash $ 85 $ — $ 85 $ 85 $ — $ — 
Level 1:

Money market funds 431 — 431 431 — — 
Subtotal 431 — 431 431 — — 

Level 2:
Commercial paper 17 — 17 14 3 — 
Certificates of deposit 6 — 6 — 6 — 
U.S. Treasury and agency bonds 190 — 190 — 171 19 
Corporate bonds 15 — 15 — 15 — 

Subtotal 228 — 228 14 195 19 
Level 3 — — — — — — 

Total $ 744 $ — $ 744 $ 530 $ 195 $ 19 

 
As of December 31, 2022

Cost

Net
Unrealized

Gains (Losses) Fair Value

Cash and
Cash

Equivalents
Short-term
Investments

Long-term
Investments

Cash $ 63 $ — $ 63 $ 63 $ — $ — 
Level 1:

Money market funds 20 — 20 20 — — 
Subtotal 20 — 20 20 — — 

Level 2:
Commercial paper 60 — 60 21 39 — 
Certificates of deposit 6 — 6 — 6 — 
U.S. Treasury and agency bonds 237 (3) 234 1 156 77 
Corporate bonds 46 (1) 45 — 36 9 

Subtotal 349 (4) 345 22 237 86 
Level 3 — — — — — — 

Total $ 432 $ (4) $ 428 $ 105 $ 237 $ 86 

There were no transfers between Level 1, Level 2, or Level 3 securities during each of the years ended December 31, 2023 and 2022.

All long-term investments had maturities between one and two years in duration as of December 31, 2023 and 2022.
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We review our marketable securities on a regular basis to evaluate whether or not any security has experienced an impairment resulting from credit
losses. We consider factors such as the financial condition and near-term prospects of the issuer and our intent to sell, as well as whether it is more likely than
not we will be required to sell the investment before recovery of the investment’s amortized cost basis. Gross unrealized losses were immaterial with respect to
$146 million of our available-for-sale securities as of December 31, 2023 and $4 million with respect to $308 million of our available-for-sale securities as of
December 31, 2022. We determined that these losses were due to changes in market rates and were not related to credit losses. These gross unrealized losses
were classified in accumulated other comprehensive income (loss) in our consolidated balance sheets as of December 31, 2023 and 2022.

Interest income from our marketable securities was $29 million, $4 million, and $2 million for the years ended December 31, 2023, 2022, and 2021,
respectively.

Instruments Not Recorded at Fair Value on a Recurring Basis. We estimate the fair value of our Notes, carried at face value, less unamortized discount
and issuance costs, quarterly for disclosure purposes. The estimated fair value of our Notes is determined by Level 2 inputs and is based on observable market
data including prices for similar instruments. As of December 31, 2023, the fair value of the 2024 Notes, the 2026 Notes, and the 2028 Notes was $388 million,
$389 million, and $479 million, respectively. As of December 31, 2022, the fair value of the 2023 Notes, the 2024 Notes, and the 2026 Notes was $105 million,
$369 million, and $332 million, respectively. The carrying amounts of our accounts receivable, prepaid expenses and other current assets, accounts payable,
and accrued liabilities approximate their current fair value because of their nature and relatively short maturity dates or durations.

Assets and Liabilities Recorded at Fair Value on a Non-Recurring Basis. See Note 4, Business Combinations, and Note 8, Goodwill and Intangible
Assets, of these notes to our consolidated financial statements for fair value measurements of certain assets and liabilities recorded at fair value on a non-
recurring basis. These include the fair value of assets acquired and liabilities assumed in a business acquisition, and goodwill and other long-lived assets when
they are held for sale or determined to be impaired.

Other Investments. The table above does not include our debt and equity investments in which we do not have a controlling interest or significant
influence. The estimation of fair value for these investments requires the use of significant unobservable inputs, and as a result, we deem these assets as Level 3
within the fair value measurement framework. As of December 31, 2023, the balance of our debt and equity investments in which we do not have a controlling
interest or significant influence was $13 million, which is included in prepaid expenses and other current assets and other assets, compared to $4 million as of
December 31, 2022, which is included in long-term investments. Since our initial investments, there have been no impairments or adjustments to the carrying
amounts of our debt or equity investments.
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6. Allowance for Doubtful Accounts and Sales Reserves

The following table summarizes the changes in the allowance for doubtful accounts and sales reserve included in accounts receivable in our consolidated
balance sheets (in millions):

Year Ended December 31,
2023 2022 2021

Beginning balance $ 2 $ 4 $ 3 
Provision 2 1 2 
Recoveries — (1) — 
Charge-offs (1) (2) (1)

Ending balance $ 3 $ 2 $ 4 

The following table summarizes the changes in the allowance applied to our contract assets in our consolidated balance sheets (in millions):

Year Ended December 31,
2023 2022 2021

Beginning balance $ 2 $ 1 $ 2 
Provision (1) 1 (1)
Recoveries — — — 
Charge-offs — — — 

Ending balance $ 1 $ 2 $ 1 

7. Property and Equipment

Property and equipment, net consisted of the following (in millions): 

Year Ended December 31,
2023 2022

Computer equipment & software $ 26 $ 26 
Furniture and fixtures 10 10 
Leasehold improvements 31 32 
Capitalized software development costs 48 19 
Construction in process 5 14 

$ 120 $ 101 
Less: Accumulated depreciation and amortization (51) (32)

Total property and equipment, net $ 69 $ 69 

Depreciation and amortization expense for the years ended December 31, 2023, 2022, and 2021 was approximately $23 million, $24 million, and $11
million, respectively. During the year ended December 31, 2022, we recorded non-cash impairment charges of $9 million to fixed assets associated with the
ceased use of certain of our corporate offices as discussed in Note 15, Leases. Impairment charges incurred during the year ended December 31, 2023 were
immaterial, and no impairment charges were incurred during the year ended December 31, 2021.
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8. Goodwill and Intangible Assets

The change in carrying amount of goodwill was as follows (in millions):

Goodwill as of December 31, 2021 $ 57 
Goodwill recorded in connection with acquisitions 341 
Effects of foreign currency translation — 
Goodwill as of December 31, 2022 $ 398 
Effects of foreign currency translation — 
Goodwill as of December 31, 2023 $ 398 

Intangible assets consisted of the following (in millions, except years):

As of December 31, 2023
Remaining Weighted-

Average
Useful

Life in Years
Gross Carrying

Value
Accumulated
Amortization

Net Carrying
Value

Customer relationships 1.1 $ 2 $ (2) $ — 
Completed technology 4.8 72 (25) 47 
Trade names 1.1 2 (1) 1 

$ 76 $ (28) $ 48 

As of December 31, 2022
Remaining Weighted-

Average
Useful

Life in Years
Gross Carrying

Value
Accumulated
Amortization

Net Carrying
Value

Customer relationships 2.1 $ 2 $ (1) $ 1 
Completed technology 5.6 82 (23) 59 
Trade names 2.1 2 (1) 1 

$ 86 $ (25) $ 61 

We classified intangible asset amortization expense in the accompanying consolidated statements of operations and comprehensive income (loss) as
follows (in millions):

 Year Ended December 31,
 2023 2022 2021

Cost of revenue $ 11 $ 13 $ 5 
Sales and marketing 1 1 — 

Total $ 12 $ 14 $ 5 

The following table presents our estimates of remaining amortization expense for each of the five succeeding fiscal years and thereafter for finite-lived
intangible assets at December 31, 2023 (in millions):

2024 $ 12 
2025 10 
2026 9 
2027 8 
2028 8 
Thereafter 1 
Total amortization expense $ 48 
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9. Workforce Management

During the year ended December 31, 2023, we completed a workforce reduction plan, or the Workforce Reduction Plan, intended to reduce operating
costs, improve operating margins, and continue advancing our ongoing commitment to profitable growth, primarily impacting our sales and marketing
organization. In connection with the Workforce Reduction Plan, during the year ended December 31, 2023, we incurred $17 million in charges related to the
statutory notice period and severance payments, employee benefits, and job placement services.

(in millions) Workforce Reduction Plan

Liability as of December 31, 2022 $ — 
Charges 17 
Payments (17)
Liability as of December 31, 2023 $ — 

The remaining liability as of December 31, 2023 for charges in connection with the Workforce Reduction Plan is immaterial and included in accrued
payroll and payroll related liabilities in the consolidated balance sheets.

Charges related to the Workforce Reduction Plan are included in the consolidated statements of operations and comprehensive income (loss), as follows
(in millions):

Year Ended December 31,
2023

Cost of goods sold $ 1 
Research and development 3
Sales and marketing 11
General and administrative 2
Total $ 17 
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10. Debt

Our debt consisted of the following, which comprises the current portion of certain convertible notes, our long-term convertible notes, and our long-term
senior unsecured notes, each as further described below (in millions):

As of December 31, 2023 As of December 31, 2022
2024 Notes 2026 Notes 2028 Notes 2023 Notes 2024 Notes 2026 Notes

Liability:
Principal $ 400 $ 400 $ 450 $ 85 $ 400 $ 400 
Less: debt discount and issuance costs, net of
amortization (1) (3) (8) — (3) (4)
Net carrying amount $ 399 $ 397 $ 442 $ 85 $ 397 $ 396 

Senior Unsecured Notes

In March 2023, we sold $450 million aggregate principal amount of our 8.75% senior notes due 2028, or the 2028 Notes, in a private offering to qualified
institutional buyers pursuant to Rule 144A promulgated under the Securities Act of 1933, as amended, or the Securities Act, and outside the United States
pursuant to Regulation S under the Securities Act. The 2028 Notes have not been registered, and we do not intend to register the 2028 Notes, under the
Securities Act or the securities laws of any other jurisdiction. The 2028 Notes are fully and unconditionally guaranteed on a senior unsecured basis by certain of
our subsidiaries. Interest on the 2028 Notes is payable semi-annually in arrears on March 15 and September 15 of each year, beginning September 15, 2023.
Unless earlier redeemed or repurchased, the 2028 Notes will mature on March 15, 2028. The effective interest rate of the 2028 Notes is 9.27%.

The Indenture governing the 2028 Notes gives us the option to redeem some or all of the 2028 Notes at the redemption prices set forth in the Indenture,
together with accrued and unpaid interest, if any, to, but excluding, the date of redemption. We may make optional redemptions at prices equal to 100% of the
principal amount, plus accrued and unpaid interest, if any, to the redemption date, plus applicable “make-whole” premiums. In addition, we may redeem up to
40% of the original aggregate principal amount of the 2028 Notes using the net cash proceeds of certain equity offerings completed on or before March 15,
2025 at a redemption price of 108.75%. Holders of the 2028 Notes have the right to require us to repurchase for cash all or a portion of their 2028 Notes at
101% of the principal amount, plus any accrued and unpaid interest, upon the occurrence of a change of control event as defined in the Indenture for the 2028
Notes.

The 2028 Notes rank equal in right of payment to all of our and the guarantors’ existing and future senior indebtedness, including our 2024 Notes and
2026 Notes, each as defined below, and do not contain financial covenants but include covenants that, among other things, limit our ability to grant liens on
certain assets to secure debt, grant a subsidiary guarantee of certain debt without also providing a guarantee of the 2028 Notes, and consolidate or merge with
or into, or sell or otherwise dispose of all or substantially all of our assets to, another person.

Convertible Senior Notes

The following table presents details of our convertible senior notes, which are further discussed below (original principal in millions):

 Month Issued  Maturity Date  
Original Principal

(including over-
allotment)  

Coupon Interest
Rate  

Effective Interest
Rate  

Conversion
Rate  

Initial Conversion
Price

2023 Notes May and June 2018  June 1, 2023  $ 230  0.5 %  1.01 %  $ 22.5572  $ 44.33 
2024 Notes August 2019  August 1, 2024  $ 400  0.5 %  0.93 %  $ 5.2809  $ 189.36 
2026 Notes August 2019  August 1, 2026  $ 400  1.0 %  1.32 %  $ 5.2809  $ 189.36 

As further defined and described below, the 2024 Notes and the 2026 Notes are together referred to as the 2024 & 2026 Notes, the 2023 Notes (as defined
below) and the 2024 & 2026 Notes are collectively referred to as the Convertible Notes, and the 2023 Notes, 2024 & 2026 Notes, and 2028 Notes are
collectively referred to as the Notes.
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In May and June 2018, we sold $230 million aggregate principal amount of our 0.50% Convertible Senior Notes due 2023, or the 2023 Notes, including
the initial purchasers’ exercise in full of their option to purchase an additional $30 million of the 2023 Notes, in a private offering to qualified institutional
buyers pursuant to Rule 144A promulgated under the Securities Act. The 2023 Notes were our senior, unsecured obligations and interest was payable semi-
annually in arrears on June 1 and December 1 of each year beginning December 1, 2018.

Subsequently, in connection with the issuance of the 2024 & 2026 Notes discussed below, during the year ended December 31, 2019, we entered into
exchange agreements with certain holders of our outstanding 2023 Notes and, using a portion of the net proceeds from the issuance of the 2024 & 2026 Notes,
we exchanged $145 million principal amount, together with accrued and unpaid interest thereon, of the 2023 Notes for aggregate consideration of $145 million
in cash, representing the principal and accrued interest of the exchanged 2023 Notes, and 2.2 million shares of Class A common stock.

The exchange agreements were accounted for as an induced conversion, resulting from the issuance of shares of Class A common stock in excess of the
shares that would have been issuable under the terms of the original 2023 Notes. This exchange resulted in a loss on induced conversion and debt
extinguishment of $21 million, consisting of (i) an $8 million market premium representing the excess of the fair value of the total consideration delivered over
the fair value of the Class A common stock issuable for the principal amount exchanged pursuant to the original conversion terms and (ii) $12 million
representing the difference between the fair value and the carrying value, net of unamortized issuance costs, of the liability component of the exchanged 2023
Notes.

The 2023 Notes were settled on their maturity date of June 1, 2023. Cash paid for the settlement of the principal amount and the accrued interest of the
2023 Notes and settlement of a conversion request initiated in 2022 was $85 million. There were no other conversion requests for the 2023 Notes prior to the
close of business on the second scheduled trading day immediately preceding the maturity date. The capped call transactions related to the 2023 Notes expired
upon maturity of the 2023 Notes.

In August 2019, we sold $400 million aggregate principal amount of our 0.50% Convertible Senior Notes due 2024, or the 2024 Notes, and $400 million
aggregate principal amount of our 1.00% Convertible Senior Notes due 2026, or the 2026 Notes, including the initial purchasers’ exercise in full of their
options to purchase an additional $50 million of the 2024 Notes and an additional $50 million of the 2026 Notes, in a private offering to qualified institutional
buyers pursuant to Rule 144A promulgated under the Securities Act.

The 2024 & 2026 Notes are our senior, unsecured obligations and interest is payable semi-annually in arrears on February 1 and August 1 of each year
beginning February 1, 2020.

Prior to the close of business on the business day immediately preceding May 1, 2024, or the 2024 Conversion Date, in the case of the 2024 Notes, or
May 1, 2026, or the 2026 Conversion Date, in the case of the 2026 Notes, the respective Convertible Notes are convertible at the option of holders only upon
satisfaction of certain conditions and during certain periods, and thereafter, at any time until the close of business on the second scheduled trading day
immediately preceding the relevant maturity date. The applicable conversion rate is subject to customary adjustments for certain events as described in the
applicable indenture between us and U.S. Bank National Association, as trustee, or, collectively, the Indentures. Upon conversion, the Convertible Notes may
be settled in shares of our Class A common stock, cash, or a combination of cash and shares of our Class A common stock, at our election.

Prior to the close of business on the business day immediately preceding the applicable Conversion Date, the applicable series of Convertible Notes is
convertible at the option of the holders under the following circumstances:

• during any calendar quarter commencing after the calendar quarter subsequent to the calendar quarter in which the applicable series of
Convertible Notes was issued (and only during such calendar quarter), if the last reported sale price of our Class A common stock for at least 20
trading days (whether or not consecutive) during a period of 30 consecutive trading days ending on the last trading day of the immediately
preceding calendar quarter is greater than or equal to 130% of the applicable conversion price of the applicable series of Convertible Notes on
each applicable trading day;

• during the five-business day period after any five consecutive trading day period in which the trading price per $1,000 principal amount of the
applicable series of Convertible Notes for each day of that five day consecutive trading day period was less than 98% of the product of the last
reported sale price of our Class A common stock and the applicable conversion rate of the applicable series of Convertible Notes on such
applicable trading day; or

• upon the occurrence of specified corporate events described in the applicable Indenture.

126



As of December 31, 2023, the 2024 & 2026 Notes were not convertible. Because the 2024 Notes will mature on August 1, 2024, they have been
classified as current liabilities in our consolidated balance sheets as of December 31, 2023.

We may not redeem any series of Convertible Notes prior to the relevant maturity date. Holders of any series of Convertible Notes have the right to
require us to repurchase for cash all or a portion of their applicable series of Convertible Notes, at 100% of its respective principal amount, plus any accrued
and unpaid interest, upon the occurrence of a fundamental change as defined in the applicable Indenture for such series of Convertible Notes. We are also
required to increase the conversion rate for holders who convert their Convertible Notes in connection with certain corporate events occurring prior to the
relevant maturity date.

The Convertible Notes are our senior unsecured obligations and rank (i) senior in right of payment to any of our indebtedness and other liabilities that are
expressly subordinated in right of payment to the Convertible Notes, (ii) equal in right of payment among all series of Convertible Notes, to the 2028 Notes,
and to any other existing and future indebtedness and other liabilities that are not subordinated, (iii) effectively junior in right of payment to any of our secured
indebtedness and other liabilities to the extent of the value of the assets securing such indebtedness and other liabilities, and (iv) structurally subordinated to all
existing and future indebtedness (including the guarantees of the 2028 Notes by certain of our subsidiaries) and other liabilities (including trade payables) of
our current or future subsidiaries.

Effective January 1, 2022, we adopted ASU 2020-06 using the modified retrospective approach, which resulted in a decrease to accumulated deficit of
$66 million, a decrease to additional paid-in capital of $177 million, and an increase to current and long-term convertible senior notes, net, of $7 million and
$104 million, respectively.

Capped Call Transactions

In connection with the pricing of the 2023 Notes, we entered into privately negotiated capped call transactions with an affiliate of one of the initial
purchasers of the 2023 Notes and other financial institutions. In connection with the pricing of the 2024 & 2026 Notes, we entered into privately negotiated
capped call transactions with other financial institutions. The capped call transactions are expected generally to reduce or offset potential dilution to holders of
our common stock and/or offset the potential cash payments that we could be required to make in excess of the principal amount upon any conversion of the
applicable series of Convertible Notes under certain circumstances, with such reduction and/or offset subject to a cap based on the cap price. Under the capped
call transactions, we purchased capped call options that in the aggregate relate to the total number of shares of our Class A common stock underlying the
applicable series of Convertible Notes, with an initial strike price of approximately $44.33 per share in the case of the 2023 Notes, which corresponded to the
initial conversion price of the 2023 Notes, and approximately $189.36 per share in the case of the 2024 & 2026 Notes, which corresponds to the initial
conversion price of each of the 2024 & 2026 Notes. Further, the capped call options are subject to anti-dilution adjustments substantially similar to those
applicable to the conversion rate of the applicable series of Convertible Notes, and had a cap price of $62.22 per share in the case of the 2023 Notes, and have a
cap of $315.60 per share in the case of the 2024 & 2026 Notes. The cost of the purchased capped calls of $19 million in the case of the 2023 Notes and $87
million in the case of the 2024 & 2026 Notes was recorded as a reduction to additional paid-in-capital.

We elected to integrate the applicable capped call options with the applicable series of Convertible Notes for federal income tax purposes pursuant to
applicable U.S. Treasury Regulations. Accordingly, the $19 million gross cost of the purchased capped calls in the case of the 2023 Notes was deductible for
income tax purposes as original discount interest over the term of the 2023 Notes and the $87 million gross cost of the purchased capped calls in the case of the
2024 & 2026 Notes will be deductible for income tax purposes as original discount interest over the term of the applicable series of the 2024 & 2026
Convertible Notes. We recorded deferred tax assets of $5 million with respect to the 2023 Notes and $21 million with respect to the 2024 & 2026 Convertible
Notes, which represent the tax benefit of these deductions with an offsetting entry to additional paid-in capital. These deferred tax assets, as adjusted for
activity through December 31, 2021, were written off as part of the ASU 2020-06 implementation.

In connection with the exchange agreements discussed above, we terminated a corresponding portion of the existing capped call transactions that we
entered into in connection with the issuance of the 2023 Notes, which resulted in the net share settlement and our receipt and retirement of 285,466 shares of
Class A common stock. The remaining capped call transactions related to the 2023 Notes expired upon maturity of the 2023 Notes.
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Contractual Obligations of Notes

The following table sets forth future contractual obligations of contractual interest and principal related to the Notes (in millions):
Payments Due by Period

Total Less Than 1 Year 1 to 3 Years 3 to 5 Years More Than 5 Years

Notes and related interest $ 1,441 $ 445 $ 487 $ 509 $ — 

The following table sets forth interest expense recognized related to the Notes (in millions):

Year Ended December 31,
2023 2022

Contractual interest expense $ 39 $ 7 
Amortization of debt issuance costs and discount 4 3 
Total $ 43 $ 10 
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11. Balance Sheet Components

Prepaid expenses and other current assets consisted of the following (in millions):

As of December 31,
2023 2022

Contract asset $ 67 $ 60 
Deferred commissions 53 41 
Prepaid expenses 37 38 
Other 12 6 
Total $ 169 $ 145 

Other assets consisted of the following (in millions):

As of December 31,
2023 2022

Contract asset $ 53 $ 71 
Deferred commissions 73 55 
Other 19 15 
Total $ 145 $ 141 
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12. Stockholders’ Equity

Dual Class Common Stock Structure

In February 2017, we implemented a dual class common stock structure in which each then existing share of common stock converted into a share of
Class B common stock and we also authorized a new class of common stock, the Class A common stock. The Class A common stock is entitled to one vote per
share and the Class B common stock is entitled to ten votes per share. The Class A common stock and Class B common stock have the same dividend and
liquidation rights, and the Class B common stock converts to Class A common stock at any time at the option of the holder, or automatically upon the date that
is the earliest of (i) the date specified by a vote of the holders of at least 66 2/3% of the outstanding shares of Class B common stock, (ii) March 29, 2027, and
(iii) the date that the total number of shares of Class B common stock outstanding cease to represent at least 10% of the aggregate number of shares of Class A
common stock and Class B common stock then outstanding. In addition, each share of Class B common stock will convert automatically into one share of
Class A common stock upon any transfer, except for certain permitted transfers described in our restated certificate of incorporation, or the Restated Certificate.
Upon the creation of the dual class common stock structure all outstanding options to purchase common stock became options to purchase an equivalent
number of shares of Class B common stock, and all RSUs became RSUs for an equivalent number of shares of Class B common stock.

Upon the effectiveness of the Restated Certificate in March 2017, the number of shares of capital stock that were authorized to be issued consisted of
500,000,000 shares of Class A common stock, $0.0001 par value per share, 500,000,000 shares of Class B common stock, $0.0001 par value per share, and
10,000,000 shares of undesignated preferred stock, $0.0001 par value per share.

Preferred Stock

Our board of directors is authorized, subject to limitations prescribed by Delaware law, to issue preferred stock in one or more series, to establish from
time to time the number of shares to be included in each series, and to fix the designation, powers, preferences, and rights of the shares of each series and any
of its qualifications, limitations, or restrictions, in each case without further vote or action by our stockholders. As of December 31, 2023, no shares of
preferred stock were outstanding.
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13. Equity Awards

Amended and Restated 2013 Stock Plan

We granted options and RSUs under our Amended and Restated 2013 Stock Plan, or 2013 Plan, until March 22, 2017, when the plan was terminated in
connection with our IPO. Accordingly, no shares are available for future issuance under the 2013 Plan following the IPO. The 2013 Plan continues to govern
outstanding equity awards granted thereunder.

2017 Equity Incentive Plan

In February 2017, our board of directors adopted, and our stockholders approved, the 2017 Equity Incentive Plan, which was subsequently amended in
May 2022 following approval by our stockholders at our 2022 annual meeting of stockholders, or the 2017 Plan. The 2017 Plan initially became effective on
March 22, 2017, and as amended became effective on May 25, 2022, and is the successor plan to the 2013 Plan. Under the 2017 Plan, we initially reserved
(i) 5.1 million shares of Class A common stock for future issuance and (ii) 0.5 million shares of Class A common stock equal to the number of Class B shares
reserved but not issued under the 2013 Plan as of the effective date of the 2017 Plan. The number of shares of Class A common stock reserved for issuance
under our 2017 Plan will increase automatically on the first day of January of each of 2018 through 2027 by the lesser of (a) 5% of the total outstanding shares
of our Class A and Class B common stock as of the immediately preceding December 31 and (b) the number of shares determined by our board of directors.
The share reserve may also increase to the extent that outstanding awards under our 2013 Plan expire or terminate. As of December 31, 2023, an aggregate of
17.7 million shares of Class A common stock were reserved for issuance under the 2017 Plan.

2017 Employee Stock Purchase Plan

In February 2017, our board of directors adopted, and our stockholders approved, the 2017 Employee Stock Purchase Plan, or 2017 ESPP. The 2017
ESPP became effective on March 23, 2017. Under the 2017 ESPP, we reserved 1.1 million shares of Class A common stock for future issuance. The number of
shares of Class A common stock reserved for issuance under our 2017 ESPP will increase automatically on the first day of January of each of 2018 through
2027 by the lesser of (a) 1% of the total outstanding shares of our Class A and Class B common stock as of the immediately preceding December 31 and (b) the
number of shares determined by our board of directors. The aggregate number of shares issued over the term of the 2017 ESPP may not exceed 11.0 million
shares of Class A common stock.

Under the 2017 ESPP, eligible employees are allowed to purchase shares of our Class A common stock at a discount through payroll deductions of up
to 15% of their eligible compensation, subject to plan limitations. Except for the first offering period, which began on the date our Registration Statement on
Form S-1 covering the initial public offering of our shares of Class A common stock was declared effective by the SEC, purchase periods are approximately six
months in duration starting on the first trading date on or after February 15th and August 15th of each year. Participants are able to purchase shares of our
Class A common stock at 85% of the lower of its fair market value on (i) the first day of the purchase period or on (ii) the purchase date, which is the last day
of the purchase period.

In 2023, employees purchased 0.3 million shares of Class A common stock at an average price per share of $40.76. As of December 31, 2023, 4.0 million
shares of Class A common stock were available for future issuance under the 2017 ESPP.

Stock Options

Stock options generally vest over a period of three to four years and expire ten years from the date of grant. Unvested stock options will generally be
forfeited in case of a termination of employment or service before the satisfaction of the vesting schedule. Vested stock options generally expire three months
after termination of employment.

131



Stock option activity, excluding activity related to the ESPP, during the year ended December 31, 2023 consisted of the following (in thousands, except
weighted-average information):

Options
Outstanding

Weighted-
Average
Exercise

Price
Aggregate Intrinsic

Value

Weighted-Average
Remaining Contractual

Term (Years)

Options outstanding at December 31, 2022 1,106 $ 41.43 $ 24,191 5.2
Granted — — 
Exercised (63) 4.81 $ 2,354 
Canceled/forfeited (28) 70.10 

Options outstanding at December 31, 2023 1,015 $ 42.89 $ 18,886 4.4
Exercisable and Vested 989 $ 41.98 $ 18,886 4.3

The total intrinsic value of options exercised in the years ended December 31, 2023, 2022 and 2021 was $2 million, $12 million and $14 million,
respectively. The weighted-average exercise price of options granted during the year ended December 31, 2021 was $87.52.

There were no options granted during the years ended December 31, 2023 and December 31, 2022. As of December 31, 2023, there was $1 million of
unrecognized compensation cost related to unvested stock options, which is expected to be recognized over a weighted-average period of less than one year.

Valuation Assumptions

The following table presents the weighted-average assumptions used for stock options granted under our 2017 Plan during the year ended December 31,
2021 and for shares of our Class A common stock issued under our ESPP for each of the years indicated:

Stock Options Employee Stock Purchase Plan
2021 2023 2022 2021

Expected term (in years) 5.8 0.5 0.5 0.5
Estimated volatility 56 % 60 % 62 % 55 %
Risk-free interest rate 1 % 5 % 2 % — %
Estimated dividend yield — — — — 
Weighted average fair value $ 45.20 $ 14.54 $ 20.72 $ 27.42 

There were no options granted during the years ended December 31, 2023 and 2022.

(1)

) 
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Restricted Stock Units

RSUs granted under the 2017 Plan generally vest over a period of three years. RSUs will generally be forfeited in case of a termination of employment or
service before the satisfaction of the vesting schedule. From time to time, we also grant performance-based RSUs, or PRSUs. PRSUs have the same
characteristics as our RSUs, but contain one or more performance-based metrics that must be met prior to vesting. The following disclosures related to RSU
activity include the impact of PRSUs. RSU activity during the year ended December 31, 2023 consisted of the following (in thousands, except weighted-
average information):

Awards
Outstanding 

Weighted-
Average

Grant Date
Fair Value

RSUs outstanding at December 31, 2022 9,928 $ 55.70 
Granted 3,309 59.61 
Vested (3,659) 65.91 
Canceled/forfeited (1,645) 63.50 

RSUs outstanding at December 31, 2023 7,933 $ 51.00 

 Includes restricted stock units with market, performance, and/or service conditions.

In March 2022, we granted 3 million market-based PRSUs to certain executives. These awards have an explicit service period of two years and a market
performance period of seven years. The awards have six tranches, each representing a separate stock price hurdle. Provided the relevant stock price hurdle is
met, each tranche will vest on the later of the (i) second anniversary of the grant date and (ii) certification date once the performance goal is achieved. The
performance goal is defined as when the 60-trading day volume-weighted average price, or VWAP, equals or exceeds the relevant stock price hurdle. There
were no market-based PRSUs granted during the year ended December 31, 2023.

Awards subject to market conditions are valued on the date of grant using a Monte Carlo simulation valuation model. The grant date fair value of the
market-based PRSUs described above, measured using a Monte Carlo simulation valuation model, was $110 million. The derived service period was also
determined through use of the simulation model. Compensation cost associated with awards granted with market-based vesting conditions is recognized over
the requisite service period for each tranche using the graded vesting method. The fair values of the market-based PRSUs granted have been estimated utilizing
the following assumptions:

Underlying stock price at valuation date $ 54.24 
Estimated volatility 53 %
Risk-free interest rate 2 %
Simulation term (in years) 7

In March 2023, we granted PRSUs to certain executives with a grant date fair value of $14 million. These PRSUs are subject to vesting based on
performance and service conditions and, assuming such conditions are met, will vest quarterly beginning in 2024 based upon the percentage achievement of
certain annualized recurring revenue and operating margin targets.

The total intrinsic value of RSUs and PRSUs vested in the years ended December 31, 2023, 2022 and 2021 was $172 million, $132 million, and $70
million, respectively. The weighted-average grant date fair value of RSUs and PRSUs granted in the years ended December 31, 2023, 2022 and 2021 was
$59.61, $50.64 and $79.62, respectively.

As of December 31, 2023, total unrecognized compensation expense related to unvested RSUs and PRSUs was approximately $283 million, which is
expected to be recognized over a weighted-average period of 1.6 years.

(1)

(1)
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We classified stock-based compensation expense in the accompanying consolidated statements of operations and comprehensive income (loss) as follows
(in millions):

 Year Ended December 31,
 2023 2022 2021

Cost of revenue $ 18 $ 17 $ 6 
Research and development 56 55 29 
Sales and marketing 92 80 41 
General and administrative 79 75 48 

Total $ 245 $ 227 $ 124 

14. Retirement Plan

We established a savings plan that qualifies as a defined contribution plan under Section 401(k) of the Internal Revenue Code of 1986, as amended, or
the Code, for the benefit of our employees. Our contributions to the savings plan are discretionary and vest immediately. We contributed approximately $16
million, $13 million and $8 million to the savings plan for the years ended December 31, 2023, 2022, and 2021, respectively.
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15. Leases

We have various non-cancelable operating leases for our corporate offices in California, Colorado, Massachusetts, New York, and Texas in the United
States and Australia, the Czech Republic, France, Japan, Singapore, and the United Kingdom. These leases expire at various times through 2029. Certain lease
agreements contain renewal options, rent abatement, and escalation clauses that are factored into our determination of lease payments when appropriate.

During the year ended December 31, 2022, we ceased using our previous corporate headquarters in Irvine, California and entered into a new sublease
agreement for the remaining term of the underlying lease. Additionally, we ceased using certain of our corporate offices in California, Colorado, Massachusetts,
Texas, Canada, and Germany as part of our real estate rationalization efforts. We recorded non-cash impairment charges of $34 million and $9 million to the
right-of-use assets and fixed assets, respectively. The impairment was determined by comparing the fair value of the impacted asset groups to their carrying
value as of the impairment measurement date, as required under ASC 360, Property, Plant, and Equipment. The impairment is presented in impairment of long-
lived assets on the consolidated statements of operations and comprehensive income (loss). Impairment charges incurred during the year ended December 31,
2023 were immaterial.

The table below presents lease-related assets and liabilities recorded on the consolidated balance sheet (in millions):

As of December 31,
Classification 2023 2022

Assets
Operating lease right-of-use assets Operating lease right-of-use assets $ 43 $ 51 

Liabilities
Operating lease liabilities (current) Accrued expenses and other current liabilities $ 21 $ 19 
Operating lease liabilities (noncurrent) Operating lease liabilities 47 61 

Total lease liabilities $ 68 $ 80 

Lease Costs

The following lease costs were included in our consolidated statements of operations and comprehensive income (loss) (in millions):

Year Ended December 31,
2023 2022

Operating lease cost $ 14 $ 24 
Short-term lease cost 2 1 
Variable lease cost 6 6 

Total lease cost $ 22 $ 31 

Supplemental Information

The table below presents supplemental balance sheet information related to operating leases:

Year Ended December 31,
2023 2022

Weighted-average remaining lease term (in years) 3.5 4.4
Weighted-average discount rate 4.75 % 4.55 %
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Undiscounted Cash Flows

The table below reconciles the undiscounted cash flows for each of the first five years, and total of the remaining years, to the operating lease liabilities
recorded on the consolidated balance sheet as of December 31, 2023 (in millions):

Operating Leases 
2024 $ 23 
2025 22 
2026 16 
2027 8 
2028 4 
Thereafter — 
Total minimum lease payments $ 73 
Less imputed interest (5)
Present value of future minimum lease payments $ 68 
Less current obligations under leases (21)
Long-term lease obligations $ 47 

 Excludes expected sublease income of approximately $15 million over the next five years.

(1)

(1)
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16. Commitments and Contingencies

In the ordinary course of business, we enter into purchase orders with vendors for the purchase of goods and services including non-cancelable
agreements for software licenses, royalty agreements, advertising and other marketing activities. Our minimum purchase obligations as of December 31, 2023
were as follows (in millions):

2024 $ 64 
2025 45 
2026 23 
2027 — 
2028 — 
Thereafter — 

Total minimum payments $ 132 

Indemnification

In the ordinary course of business, we enter into agreements in which we may agree to indemnify other parties with respect to certain matters, including
losses resulting from claims of intellectual property infringement, damages to property or persons, business losses, or other liabilities. In addition, we have
entered into indemnification agreements with our directors, executive officers, and certain other employees that will require us to indemnify them against
liabilities that may arise by reason of their status or service as directors, officers, or employees. The terms of these indemnification agreements with our
directors, executive officers, and other employees are generally perpetual after execution of the agreement. The maximum potential amount of future payments
we could be required to make under certain of these indemnification provisions is unlimited; however, we maintain insurance that reduces our exposure and
enables us to recover a portion of any future amounts paid.

As of December 31, 2023 and December 31, 2022, we have not accrued a liability for indemnification provisions we agree to in the ordinary course of
business or with our directors, executive officers, and certain other employees pursuant to indemnification agreements because the likelihood of incurring a
payment obligation, if any, in connection with these arrangements is not probable or reasonably estimable.

Litigation

From time to time, we may be involved in lawsuits, claims, investigations, and proceedings, consisting of intellectual property, commercial, employment,
and other matters, which arise in the ordinary course of business. We are not currently party to any material legal proceedings or claims, nor are we aware of
any pending or threatened legal proceedings or claims that could have a material adverse effect on our business, operating results, cash flows, or financial
condition should such legal proceedings or claims be resolved unfavorably.

Warranty

We provide an assurance-type warranty to customers that our platform will operate substantially in accordance with its specifications. Historically, no
significant costs have been incurred related to product warranties and none are expected in the future and, as such, no accruals for product warranty costs have
been made.
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17. Income Taxes

The components of loss before provision for income taxes were as follows (in millions):

Year Ended December 31,
2023 2022 2021

Domestic $ (144) $ (209) $ (153)
Foreign (25) (105) (25)

Total $ (169) $ (314) $ (178)

The components of the provision for income taxes were as follows (in millions):
Year Ended December 31,

2023 2022 2021

Current:
Federal $ — $ — $ — 
State 1 — 1 
Foreign 4 2 — 

Total current income tax expense $ 5 $ 2 $ 1 
Deferred:

Federal $ 4 $ 3 $ 1 
State — — — 
Foreign 1 — — 

Total deferred income tax benefit: $ 5 $ 3 $ 1 
Total $ 10 $ 5 $ 2 

The following table reconciles our provision for income taxes at the statutory rate to that at the effective tax rate, using a U.S. federal statutory tax rate of
21% for each of 2023, 2022, and 2021 (in millions):

Year Ended December 31,
2023 2022 2021

Income tax at federal statutory rate $ (35) $ (66) $ (37)
Increase/(decrease) in tax resulting from:

State income tax expense, net of federal (1) (4) (5)
Foreign rate differential — 13 1 
Stock-based compensation 28 21 6 
Change in valuation allowance 37 47 42 
Meals and entertainment 1 1 — 
Research credits (8) (6) (5)
Return to provision adjustments (16) — — 
Other 4 (1) — 

Total provision for income taxes $ 10 $ 5 $ 2 
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The following table shows the significant components of deferred income tax assets (liabilities) (in millions):

As of December 31,
2023 2022

Deferred tax assets:
    Net operating losses $ 121 $ 97 
    Accruals and reserves 3 1 
    Research & other credits 51 40 
    Intangibles 9 10 
    Operating lease liabilities 15 18 
    Effect of Section 163(j) on interest expense 14 12 
    Stock-based compensation 11 21 
    Section 174 expenses 63 34 
    Convertible senior notes 6 10 
Total deferred tax assets 293 243 
Less valuation allowance (233) (196)
Net deferred tax assets 60 47 

Deferred tax liabilities:
    Operating lease right-of-use assets (8) (11)
    Deferred commissions (19) (16)
    Other (5) — 
    Capitalized software development costs (9) (5)
    Deferred revenue (19) (14)
Total deferred tax liabilities (60) (46)
Net deferred tax assets $ — $ 1 

We record a valuation allowance against our deferred tax assets if and to the extent it is more likely than not that we will not recover our deferred tax
assets. In evaluating the need for a valuation allowance, we weight all relevant positive and negative evidence, including among other factors, historical
financial performance, forecasts of income over the applicable carryforward periods, and our market environment, with each piece weighted based on its
reliability. As of December 31, 2023, we had insufficient objective positive evidence that we will generate sufficient future pre-tax income to overcome the
negative evidence of cumulative losses. Accordingly, we continue to record a full valuation allowance against our net U.S. and U.K. deferred tax assets as of
December 31, 2023.

The following table shows the changes in our valuation allowance (in millions):

Year Ended December 31,
2023 2022 2021

Beginning balance $ 196 $ 89 $ 44 
Increase in valuation allowance due to Lore IO acquisition — — 3 
Increase in valuation allowance due to Trifacta acquisition — 33 — 
Increase in valuation allowance due to adoption of ASC 2020-06 — 27 — 
Other increase in valuation allowance 37 47 42 

Ending balance $ 233 $ 196 $ 89 
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On October 6, 2021, we acquired all of the outstanding shares of Hyper Anna. We did not record a valuation allowance with respect to this acquisition as
Hyper Anna consolidates into our Australian entity, Alteryx ANZ Holdings Pty. Ltd., which operates as a cost-plus entity whose future income will most likely
absorb net operating losses, which do not expire in Australia.

On October 21, 2021, we acquired all of the outstanding shares of Lore IO. At the time of acquisition, Lore IO had tax attributes related to net operating
losses and research and development credits, which resulted in the increase in our valuation allowance as shown in the table above.

On February 7, 2022, we acquired all of the outstanding shares of Trifacta, Inc. At the time of acquisition, Trifacta, Inc. had tax attributes related to net
operating losses and research and development credits, which resulted in the increase in our valuation allowance as shown in the table above.

As of December 31, 2023, we had U.S. federal, U.S. state, U.K., and Australia income tax net operating loss carryforwards of approximately $245
million, $171 million, $271 million, and $1 million, respectively. The U.S. federal and state net operating losses will begin to expire in 2038 and 2027,
respectively, unless previously utilized. The U.K. and Australia net operating losses can be carried forward indefinitely.

Pursuant to Section 382 of the Code, annual use of our net operating loss carryforwards may be limited in the event a cumulative change in ownership of
more than 50% occurs within a three-year period. We determined that such an ownership change occurred in 2015 and 2019. This ownership change resulted in
limitations of the annual utilization of our net operating loss carryforwards but did not result in permanent disallowance of any of our net operating loss
carryforwards.

We have not accrued U.S. state income taxes or foreign withholding taxes on the earnings of our foreign subsidiaries, as these amounts are intended to be
indefinitely reinvested in operations outside the United States. As of December 31, 2023, there were immaterial cumulative amounts of undistributed earnings
at our foreign subsidiaries.

We are subject to taxation in the United States and various states and international jurisdictions. Our U.S. federal tax returns are open for examination for
tax years 2019 and forward, and our state tax returns are open for examination for tax years 2016 and forward. Our tax returns for international jurisdictions are
open for examination for tax years 2018 and forward. However, net operating loss and other tax attribute carryforwards utilized in subsequent years continue to
be subject to examination by the tax authorities until the year to which the net operating loss and/or other tax attributes are carried forward is no longer subject
to examination. Neither we nor any of our subsidiaries are currently under examination from tax authorities in the jurisdictions in which we do business.

At December 31, 2023, we had approximately $18 million of unrecognized tax benefits. If fully recognized, $11 million of the unrecognized tax benefits
would reduce our net operating losses. In the next 12 months, we do not expect our unrecognized tax benefits to decrease. Accrued interest related to our
uncertain tax positions was not material at December 31, 2023.

The following table shows the activity in gross unrecognized tax benefits (in millions):

Year Ended December 31,
2023 2022 2021

Balance at beginning of year $ 14 $ 9 $ 9 
Additions based on tax position related to the current year 1 5 — 
Additions for tax positions of prior years 3 — — 
Balance at end of year $ 18 $ 14 $ 9 
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18. Basic and Diluted Net Loss Per Share

The following table presents the computation of net loss per share (in millions, except shares in thousands and per share amounts):

Year Ended December 31,
2023 2022 2021

Numerator:
Net loss attributable to common stockholders $ (179) $ (319) $ (180)
Denominator:
Weighted-average shares used to compute net loss per share attributable to common
stockholders, basic and diluted 70,948 68,510 67,191 
Net loss per share attributable to common stockholders, basic and diluted $ (2.52) $ (4.65) $ (2.67)

Since we were in a loss position for all periods presented, basic net loss is the same as diluted net loss per share for all periods as the inclusion of all
potential shares of common stock outstanding would have been anti-dilutive. The following weighted-average equivalent shares of common stock were
excluded from the diluted net loss per share calculation because their inclusion would have been anti-dilutive (in thousands):

Year Ended December 31,
2023 2022 2021

Stock awards 7,757 8,278 4,876 
Convertible senior notes 4,568 6,136 6,137 
Total shares excluded from net loss per share 12,325 14,414 11,013 
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19. Segment and Geographic Information

Operating segments are defined as components of an enterprise for which separate financial information is evaluated regularly by the chief operating
decision maker, or CODM, who is our Chief Executive Officer, in deciding how to allocate resources and assess our financial and operational performance.
Our CODM evaluates our financial information and resources and assesses the performance of these resources on a consolidated and aggregated basis. As a
result, we have determined that our business operates in a single operating segment.

Long-lived assets, which consist of property and equipment, net of depreciation, and operating lease right-of-use assets, classified by geographic location
were as follows (in millions):

As of December 31,

Long-lived assets: 2023 2022

United States $ 99 $ 106 
Other countries 13 14 
Total $ 112 $ 120 

20. Subsequent Events

On January 24, 2024, Mark Anderson, our former Chief Executive Officer and a former member of our board of directors, resigned from his role as Chief
Executive Officer and as a member of our board of directors, effective January 26, 2024, or the Resignation Date, to pursue other professional opportunities.
Mr. Anderson’s resignation was not due to any disagreement with Alteryx on any matter relating to its operations, policies or practices. As a result of his
resignation, we expect to record a credit to general and administrative expenses in the first quarter of 2024 of approximately $46 million, primarily related to
cumulative expenses recognized from unvested equity awards.

On January 25, 2024, our board of directors appointed Kevin Rubin, our existing Chief Financial Officer, to become Alteryx’s interim Chief Executive
Officer, effective as of the Resignation Date. Mr. Rubin will continue to serve as Chief Financial Officer in addition to interim Chief Executive Officer.
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Reporting.

None.

Item 9A. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of our disclosure controls
and procedures as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended, or the Exchange Act, as of December 31,
2023. Our disclosure controls and procedures are designed to provide reasonable assurance that information we are required to disclose in the reports we file or
submit under the Exchange Act is accumulated and communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as
appropriate to allow timely decisions regarding required disclosures, and is recorded, processed, summarized, and reported within the time periods specified in
the SEC’s rules and forms. Based on this evaluation, our Chief Executive Officer and Chief Financial Officer concluded as of December 31, 2023 that our
disclosure controls and procedures were effective at the reasonable assurance level.

Management's Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange
Act Rules 13a-15(f) and 15d-15(f). Our management conducted an evaluation of the effectiveness of our internal control over financial reporting as of
December 31, 2023 based on the criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations
of the Treadway Commission. Based on the results of its evaluation, management concluded that our internal control over financial reporting was effective as
of December 31, 2023. The effectiveness of our internal control over financial reporting as of December 31, 2023 has been audited by Deloitte and Touche
LLP, an independent registered public accounting firm, as stated in its report which is included herein.

Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting that occurred during the quarter ended December 31, 2023 that has materially
affected, or is reasonably likely to materially affect, our internal control over financial reporting.

Limitations on the Effectiveness of Disclosure Controls and Procedures

Our management, including our Chief Executive Officer and Chief Financial Officer, does not expect that our disclosure controls and procedures or
internal control over financial reporting will prevent all errors and all fraud. A control system, no matter how well designed and implemented, can provide only
reasonable, not absolute, assurance that the control system’s objectives will be met. Further, the design of a control system must reflect the fact that there are
resource constraints and the benefits of controls must be considered relative to their costs. Because of the inherent limitations in all control systems, no
evaluation of controls can provide absolute assurance that all control issues within a company are detected. The inherent limitations include the realities that
judgments in decision-making can be faulty and that breakdowns can occur because of simple errors or mistakes. Controls can also be circumvented by the
individual acts of some persons, by collusion of two or more people, or by management override of the controls. Because of the inherent limitations in a cost-
effective control system, misstatements due to error or fraud may occur and may not be detected. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions or that the degree of compliance with the policies or
procedures may deteriorate.

143



Report of Independent Registered Public Accounting Firm

To the stockholders and the Board of Directors of Alteryx, Inc.

Opinion on Internal Control over Financial Reporting

We have audited the internal control over financial reporting of Alteryx, Inc. and subsidiaries (the “Company”) as of December 31, 2023, based on criteria
established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).
In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of December 31, 2023, based on criteria
established in Internal Control — Integrated Framework (2013) issued by COSO.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated
financial statements as of and for the year ended December 31, 2023, of the Company and our report dated February 6, 2024, expressed an unqualified opinion
on those financial statements.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of
internal control over financial reporting, included in the accompanying Management's Report on Internal Control Over Financial Reporting. Our responsibility
is to express an opinion on the Company’s internal control over financial reporting based on our audit. We are a public accounting firm registered with the
PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether effective internal control over financial reporting was maintained in all material respects. Our audit included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

/s/ Deloitte & Touche LLP

Los Angeles, California
February 6, 2024
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Item 9B. Other Information.

Rule 10b5-1 Plan Elections

During the three months ended December 31, 2023, none of our directors or executive officers adopted or terminated any contract, instruction or written
plan for the purchase or sale of our securities that was intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) or any “non-Rule 10b5-1 trading
arrangement.”

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

None.

145



PART III

Item 10. Directors, Executive Officers, and Corporate Governance.

The information required by this item will be provided in an amendment to this Annual Report on Form 10-K in accordance with General Instruction
G(3) to Form 10-K.

Item 11. Executive Compensation.

The information required by this item will be provided in an amendment to this Annual Report on Form 10-K in accordance with General Instruction
G(3) to Form 10-K.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

The information required by this item will be provided in an amendment to this Annual Report on Form 10-K in accordance with General Instruction
G(3) to Form 10-K.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this item will be provided in an amendment to this Annual Report on Form 10-K in accordance with General Instruction
G(3) to Form 10-K.

Item 14. Principal Accounting Fees and Services.

The information required by this item will be provided in an amendment to this Annual Report on Form 10-K in accordance with General Instruction
G(3) to Form 10-K.
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PART IV

Item 15. Exhibits and Financial Statement Schedules.

The following documents are filed as part of this Annual Report:
 

1 Financial Statements

Our consolidated financial statements are listed in the “Index to Consolidated Financial Statements” under Part II, Item 8, of this Annual Report.
 

2 Financial Statement Schedules

All financial statement schedules have been omitted because they are not required or are not applicable, or the required information is shown in our
consolidated financial statements or the notes thereto.
 

3 Exhibits

Exhibit
Number Exhibit Title

Incorporated by Reference Filed
HerewithForm File No. Exhibit Filing Date

2.1** Agreement and Plan of Merger, dated
December 18, 2023, among Azurite
Intermediate Holdings, Inc., Azurite Merger
Sub and Alteryx, Inc.

8-K 001-38034 2.1 December 18, 2023

3.1 Restated Certificate of Incorporation. 10-Q 001-38034 3.1 May 11, 2017
3.2 Amended and Restated Bylaws. 8-K 001-38034 3.1 February 6, 2023
4.1 Form of Class A common stock certificate. S-1/A 333-216237 4.1 March 13, 2017
4.2 Indenture dated May 18, 2018 between

Alteryx, Inc. and U.S. Bank National
Association.

8-K 001-38034 4.1 May 18, 2018

4.3 Indenture, with respect to the 2024 Notes,
dated August 12, 2019 between Alteryx, Inc.
and U.S. Bank National Association.

8-K 001-38034 4.1 August 12, 2019

4.4 Indenture, with respect to the 2026 Notes,
dated August 12, 2019 between Alteryx, Inc.
and U.S. Bank National Association.

8-K 001-38034 4.2 August 12, 2019

4.5 Description of Class A Common Stock
Registered Under Section 12 of the Securities
Exchange Act of 1934, as amended.

10-K 001-38034 4.6 February 15, 2022

4.6 Indenture, dated as of March 6, 2023, by and
among Alteryx, Inc., Alteryx UK Ltd and U.S.
Bank Trust Company, National Association, as
trustee.

8-K 001-38034 4.1 March 6, 2023

10.1* Form of Indemnity Agreement. S-1 333-216237 10.1 February 24, 2017
10.2* Amended and Restated 2013 Stock Plan and

forms of award agreements.
S-1 333-216237 10.2 February 24, 2017

10.3* Amended and Restated 2017 Equity Incentive
Plan.

8-K 001-38034 10.1 May 27, 2022

10.4* Amended and Restated 2017 Equity Incentive
Plan forms of award agreements.

S-1 333-216237 10.3 February 24, 2017

10.5* 2017 Employee Stock Purchase Plan and form
of subscription agreement.

S-1 333-216237 10.4 February 24, 2017

10.6* Alteryx, Inc. Omnibus Bonus Plan 8-K 001-38034 10.1 February 6, 2023
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Exhibit
Number Exhibit Title

Incorporated by Reference Filed
HerewithForm File No. Exhibit Filing Date

10.7* Offer Letter by and between the Registrant and
Mark Anderson.

10-K 001-38034 10.18 February 12, 2021

10.8* Amended and Restated Offer Letter by and
between the Registrant and Kevin Rubin.

10-K 001-38034 10.10 March 1, 2019

10.9* Offer Letter by and between the Registrant and
Paula Hansen.

10-K 001-38034 10.8 February 15, 2022

10.10* Offer Letter by and between the Registrant and
Suresh Vittal.

10-K 001-38034 10.9 February 15, 2022

10.11 Lease between the Registrant and Irvine
Spectrum Terrace I LLC, dated October 14,
2019.

10-K 001-38034 10.17 February 14, 2020

10.12* Form of Severance and Change in Control
Agreement.

10-Q 001-38034 10.1 May 4, 2022

10.13* Executive Chairman Agreement by and
between the Registrant and Dean A. Stoecker.

10-K 001-38034 10.19 February 12, 2021

10.14* Amended and Restated Offer Letter by and
between the Registrant and Christopher M.
Lal.

10-K 001-38034 10.9 March 1, 2019

10.15 First Amendment to Lease between the
Registrant and Irvine Spectrum Terrace I LLC,
dated August 11, 2023.

10-Q 001-38034 10.1 November 7, 2023

10.16** Form of Voting Agreement, dated as of
December 18, 2023, by and among Azurite
Intermediate Holdings, Inc., Alteryx, Inc. and
certain stockholders of Alteryx, Inc.

8-K 001-38034 10.1 December 18, 2023

21.1 List of Subsidiaries. X
23.1 Consent of Deloitte & Touche, LLP,

independent registered public accounting firm.
X

24.1 Power of Attorney (included on signature
pages to Annual Report).

31.1 Certification of Kevin Rubin, Interim Chief
Executive Officer, pursuant to Rule 13a-
14(a)/15d-14(a), as adopted pursuant to
Section 302 of the Sarbanes-Oxley Act of
2002.

X

31.2 Certification of Kevin Rubin, Chief Financial
Officer, pursuant to Rule 13a-14(a)/15d-14(a),
as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

X

32.1# Certification of Kevin Rubin, Interim Chief
Executive Officer, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of
2002.

X

32.2# Certification of Kevin Rubin, Chief Financial
Officer, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

X

97.1* Alteryx, Inc. Compensation Recovery Policy X
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Exhibit
Number Exhibit Title

Incorporated by Reference Filed
HerewithForm File No. Exhibit Filing Date

101.INS Inline XBRL Instance Document - the instance
document does not appear in the Interactive
Data File because its XBRL tags are embedded
within the Inline XBRL document.

X

101.SCH Inline XBRL Taxonomy Extension Schema
Document.

X

101.CAL Inline XBRL Taxonomy Extension Calculation
Linkbase Document.

X

101.DEF Inline XBRL Taxonomy Extension Definition
Linkbase Document.

X

101.LAB Inline XBRL Taxonomy Extension Labels
Linkbase Document.

X

101.PRE Inline XBRL Taxonomy Extension Presentation
Linkbase Document.

X

104 Cover Page Interactive Data File - the cover
page from the Registrant’s Annual Report on
Form 10-K for the year ended December 31,
2023 is formatted in Inline XBRL.

X

* Indicates a management contract or compensatory plan.
** Schedules and exhibits omitted pursuant to Item 601(b)(2) of Regulation S-K. Alteryx will furnish supplementally a copy of any omitted schedule or

exhibit to the SEC upon request. Alteryx may request confidential treatment pursuant to Rule 24b-2 of the Securities Exchange Act of 1934, as
amended, for any schedules or exhibits so furnished.

# This certification is deemed not filed for purposes of section 18 of the Exchange Act, or otherwise subject to the liability of that section, nor shall it be
deemed incorporated by reference into any filing under the Securities Act or the Exchange Act.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this Annual
Report on Form 10-K to be signed on its behalf by the undersigned thereunto duly authorized.
 

Alteryx, Inc.

Date: February 6, 2024 By:  /s/ Kevin Rubin
 Kevin Rubin

Interim Chief Executive Officer

POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears below hereby constitutes and appoints Kevin Rubin as his or
her true and lawful attorney-in-fact, proxy, and agent, with full power of substitution, for him or her in any and all capacities, to sign any and all amendments to
this Annual Report on Form 10-K, and to file the same, with all exhibits thereto and other documents in connection therewith, with the Securities and Exchange
Commission, granting unto said attorney-in-fact, proxy, and agent full power and authority to do and perform each and every act and thing requisite and
necessary to be done in connection therewith, as fully for all intents and purposes as he might or could do in person, hereby ratifying and confirming all that
said attorney-in-fact, proxy, and agent, or his substitute or substitutes, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this Annual Report on Form 10-K has been signed below by the following persons
on behalf of the registrant and in the capacities and on the dates indicated.
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Name   Title  Date

/s/ Kevin Rubin Interim Chief Executive Officer
(Principal Executive Officer) February 6, 2024

Kevin Rubin

/s/ Kevin Rubin Chief Financial Officer
(Principal Financial Officer) February 6, 2024

Kevin Rubin    

/s/ Chris Natali Chief Accounting Officer
(Principal Accounting Officer) February 6, 2024

Chris Natali

/s/ Dean A. Stoecker Executive Chairman and Chairman of the Board of
Directors February 6, 2024

Dean A. Stoecker

/s/ Charles R. Cory Director February 6, 2024
Charles R. Cory    

/s/ Jeffrey L. Horing Director February 6, 2024
Jeffrey L. Horing    

/s/ Anjali Joshi Director February 6, 2024
Anjali Joshi

/s/ Timothy I. Maudlin Director February 6, 2024
Timothy I. Maudlin    

/s/ CeCelia Morken   
Director

 
February 6, 2024

CeCelia Morken    

/s/ Eileen M. Schloss   
Director

 
February 6, 2024

Eileen M. Schloss    

/s/ Dan Warmenhoven   
Director

 
February 6, 2024

Dan Warmenhoven    
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Exhibit 21.1

Subsidiaries of Alteryx, Inc.
 

Name of Subsidiary   Jurisdiction

Alteryx Analytics Spain, S.L. Spain
Alteryx ANZ Holdings Pty Limited Australia
Alteryx ANZ Pty Limited Australia
Alteryx Brasil LTDA Brazil
Alteryx Canada Inc.   Canada
Alteryx Czech Republic s.r.o. Czech Republic
Alteryx France SARL France
Alteryx GmbH   Germany
Alteryx Hong Kong Limited Hong Kong
Alteryx Japan GK Japan
Alteryx MEA FZ-LLC United Arab Emirates
Alteryx Netherlands B.V. Netherlands
Alteryx Public Sector, LLC Delaware
Alteryx Singapore Pte. Ltd. Singapore
Alteryx Sweden AB Sweden
Alteryx UK Ltd   England and Wales
Alteryx Ukraine LLC Ukraine
Hyper Anna Overseas Pty Ltd Australia
Hyper Anna Pty. Ltd. Australia
Trifacta Inc. Delaware
Trifacta APJ Pte. Ltd. Singapore
Trifacta GmbH Germany
Trifacta Software India LLP India
Trifacta UK Limited England and Wales



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement Nos. 333-266489, 333-262759, 333-253080, 333-236473, 333-230024, 333-223511,
333-216931, and No. 333-269688 on Form S-8 of our reports dated February 6, 2024, relating to the financial statements of Alteryx, Inc. and the effectiveness
of Alteryx, Inc.’s internal control over financial reporting appearing in this Annual Report on Form 10-K for the year ended December 31, 2023.

/s/ Deloitte & Touche LLP

Los Angeles, California
February 6, 2024



Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a) OR 15d-14(a) OF
THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Kevin Rubin, certify that:

1. I have reviewed this Annual Report on Form 10-K of Alteryx, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting, which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.



Date: February 6, 2024

/s/ Kevin Rubin
Kevin Rubin
Interim Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a) OR 15d-14(a) OF
THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Kevin Rubin, certify that:

1. I have reviewed this Annual Report on Form 10-K of Alteryx, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting, which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.



Date: February 6, 2024

/s/ Kevin Rubin
Kevin Rubin
Chief Financial Officer
(Principal Financial Officer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Kevin Rubin, Interim Chief Executive Officer of Alteryx, Inc. (the “Company”), do hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of my knowledge:
 

• the Annual Report on Form 10-K of the Company for the fiscal year ended December 31, 2023 (the “Report”) fully complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: February 6, 2024
 

/s/ Kevin Rubin
Kevin Rubin
Interim Chief Executive Officer
(Principal Executive Officer)



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Kevin Rubin, Chief Financial Officer of Alteryx, Inc. (the “Company”), do hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of my knowledge:
 

• the Annual Report on Form 10-K of the Company for the fiscal year ended December 31, 2023 (the “Report”) fully complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: February 6, 2024
 

/s/ Kevin Rubin
Kevin Rubin
Chief Financial Officer
(Principal Financial Officer)



Exhibit 97.1

Alteryx, Inc.

Compensation Recovery Policy

(Adopted April 20, 2023 and amended February 2, 2024)

The Board has determined that it is in the best interests of the Company and its stockholders to adopt this Policy enabling the Company to recover from
specified current and former Company executives certain incentive-based compensation in the event of an accounting restatement resulting from material
noncompliance with any financial reporting requirements under the federal securities laws. Capitalized terms are defined in Section 13.

This Policy is designed to comply with Rule 10D-1 of the Exchange Act and shall become effective on the Effective Date.

1. Administration

This Policy shall be administered by the Administrator. The Administrator is authorized to interpret and construe this Policy and to make all determinations
necessary, appropriate or advisable for the administration of this Policy. The Administrator may retain, at the Company’s expense, outside legal counsel and
such compensation, tax or other consultants as it may determine are advisable for the purposes of administering this Policy.

2. Covered Persons and Applicable Compensation

This Policy applies to any Incentive-Based Compensation Received by a person (a) after beginning service as a Covered Person; (b) who served as a Covered
Person at any time during the performance period for that Incentive-Based Compensation; and (c) was a Covered Person during the Clawback Period.

However, recovery is not required with respect to:

i. Incentive-Based Compensation Received prior to an individual becoming a Covered Person, even if the individual served as a Covered Person during
the Clawback Period.

ii. Incentive-Based Compensation Received prior to the Effective Date.

iii. Incentive-Based Compensation Received prior to the Clawback Period.

iv. Incentive-Based Compensation Received while the Company did not have a class of listed securities on a national securities exchange or a national
securities association, including the Exchange.

The Administrator will not consider the Covered Person’s responsibility or fault or lack thereof in enforcing this Policy with respect to recoupment under the
Final Rules.

3. Triggering Event

Subject to and in accordance with the provisions of this Policy, if there is a Triggering Event, the Administrator shall require a Covered Person to reimburse or
forfeit to the Company the Recoupment Amount applicable to such Covered Person. A Company’s obligation to recover the Recoupment Amount is not
dependent on if or when the restated financial statements are filed.

If the Administrator determines that the Covered Person engaged in any fraud or intentional misconduct that materially contributes to or causes economic loss
to the Company, this may be independently considered a Triggering Event, as determined by the Administrator in its sole discretion. In such case, the Company
will use reasonable efforts to recover from such Covered Person up to 100% (as determined by the Administrator in its sole discretion to be appropriate based
on the conduct involved) of the Incentive-Based Compensation, not just the Recoupment Amount.



4. Calculation of Recoupment Amount

The Recoupment Amount will be calculated in accordance with the Final Rules, as provided in the Calculation Guidelines attached hereto as Exhibit A.

5. Method of Recoupment

Subject to compliance with the Final Rules and applicable law, the Administrator will determine, in its sole discretion, the method for recouping the
Recoupment Amount hereunder, which may include, without limitation:

i. Requiring reimbursement or forfeiture of the pre-tax amount in cash of Incentive-Based Compensation previously paid;

ii. Offsetting the Recoupment Amount from any compensation otherwise owed by the Company to the Covered Person, including without limitation, any
prior cash incentive payments, executive retirement benefits, wages, equity grants or other amounts payable by the Company to the Covered Person in
the future;

iii. Seeking recovery of any gain realized on the vesting, exercise, settlement, cash sale, transfer or other disposition of any equity-based awards; and/or

iv. Taking any other remedial and recovery action permitted by law, as determined by the Administrator.

6. Arbitration

To the fullest extent permitted by law, any disputes under this Policy shall be submitted to mandatory binding arbitration (the “Arbitrable Claims”), governed
by the Federal Arbitration Act (the “FAA”). Further, to the fullest extent permitted by law, no class, collective, or representative actions can be asserted in
arbitration or otherwise. All claims, whether in arbitration or otherwise, must be brought solely in the Covered Person’s individual capacity, and not as a
plaintiff or class member in any purported class or collective proceeding.

SUBJECT TO THE ABOVE PROVISO, ANY RIGHTS THAT A COVERED PERSON MAY HAVE TO TRIAL BY JURY IN REGARD TO ARBITRABLE
CLAIMS ARE WAIVED. ANY RIGHTS THAT A COVERED PERSON MAY HAVE TO PURSUE OR PARTICIPATE IN A CLASS OR COLLECTIVE
ACTION PERTAINING TO ANY CLAIMS BETWEEN A COVERED PERSON AND THE COMPANY ARE WAIVED.

The Covered Person is not restricted from filing administrative claims that may be brought before any government agency where, as a matter of law, the
Covered Person’s ability to file such claims may not be restricted. However, to the fullest extent permitted by law, arbitration shall be the exclusive remedy for
the subject matter of such administrative claims. The arbitration shall be conducted in Irvine, California through JAMS before a single neutral arbitrator, in
accordance with the JAMS Comprehensive Arbitration Rules and Procedures then in effect; provided however, that the FAA, including its procedural
provisions for compelling arbitration, shall govern and apply to this arbitration provision. The arbitrator shall issue a written decision that contains the essential
findings and conclusions on which the decision is based. If, for any reason, any term of this arbitration provision is held to be invalid or unenforceable, all other
valid terms and conditions herein shall be severable in nature and remain fully enforceable. To the extent that any Covered Person has signed and agreed to a
mutual arbitration agreement with the Company on or before April 20, 2023, and there are any conflicts, discrepancies, or inconsistencies between this Section
of the Policy and such mutual arbitration agreement, the terms of the mutual arbitration agreement will control.

7. Recovery Process; Impracticability

Actions by the Administrator to recover the Recoupment Amount will be reasonably prompt.
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The Administrator must cause the Company to recover the Recoupment Amount unless the Administrator shall have previously determined that recovery is
impracticable and one of the following conditions is met:

i. The direct expense paid to a third party to assist in enforcing this Policy would exceed the amount to be recovered. Before concluding that it
would be impracticable to recover any amount of erroneously awarded Incentive-Based Compensation based on expense of enforcement, the
Company must make a reasonable attempt to recover such erroneously awarded Incentive-Based Compensation and document such reasonable
attempt(s) to recover;

ii. Recovery would violate home country law where that law was adopted prior to November 28, 2022. Before concluding that it would be
impracticable to recover any amount of erroneously awarded Incentive-Based Compensation based on violation of home country law, the
Company must obtain an opinion of home country counsel that recovery would result in such a violation, and must provide such opinion to the
Exchange; or

iii. Recovery would likely cause an otherwise tax-qualified retirement plan, under which benefits are broadly available to employees of the Company,
to fail to meet the requirements of 26 U.S.C. 401(a)(13) or 26 U.S.C. 411(a) and regulations thereunder.

8. Non-Exclusivity

Without limitation to any broader or alternate clawback authorized in any written document with a Covered Person, (i) the Administrator may require that any
employment agreement, equity award agreement or similar agreement entered into on or after the Effective Date shall, as a condition to the grant of any benefit
thereunder, require a Covered Person to agree to abide by the terms of this Policy and (ii) this Policy will nonetheless apply to Incentive-Based Compensation
as required by the Final Rules, whether or not specifically referenced in those arrangements. Any right of recoupment under this Policy is in addition to, and
not in lieu of, any other remedies or rights of recoupment that may be available to the Company pursuant to the terms of any similar policy in any employment
agreement, equity award agreement or similar agreement and any other legal remedies or regulations available or applicable to the Company (including SOX
304). If recovery is required under both SOX 304 and this Policy, any amounts recovered pursuant to SOX 304 may be credited toward the amount recovered
under this Policy, or vice versa.

9. No Advancement and/or Indemnification

The Company shall not advance and/or indemnify any Covered Persons against the loss of erroneously awarded Incentive-Based Compensation or any adverse
tax consequences associated with any incorrectly awarded Incentive-Based Compensation or any recoupment hereunder. For the avoidance of doubt, this
prohibition on advancement and/or indemnification will also prohibit the Company from reimbursing or paying any premium or payment of any third-party
insurance policy to fund potential recovery obligations obtained by the Covered Person directly. No Covered Person will seek or retain any such prohibited
advancement, indemnification or reimbursement.

10. Successors

This Policy shall be binding and enforceable against all Covered Persons and their beneficiaries, heirs, executors, administrators or other legal representatives
and shall inure to the benefit of any successor to the Company.

11. Interpretation of Policy

To the extent there is any ambiguity between this Policy and the Final Rules, this Policy shall be interpreted so that it complies with the Final Rules. If any
provision of this Policy, or the application of such provision to any Covered Person or circumstance, shall be held invalid, the remainder of this Policy, or the
application of such provision to Covered Persons or circumstances other than those as to which it is held invalid, shall not be affected thereby.
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In the event any provision of this Policy is inconsistent with any requirement of any Final Rules, the Administrator, in its sole discretion, shall amend and
administer this Policy and bring it into compliance with such rules.

Any determination under this Policy by the Administrator shall be conclusive and binding on the applicable Covered Person. Determinations of the
Administrator need not be uniform with respect to Covered Persons or from one payment or grant to another.

12. Amendments; Termination

The Administrator may make any amendments to this Policy as required under applicable law, rules and regulations, or as otherwise determined by the
Administrator in its sole discretion.

The Administrator may terminate this Policy at any time.

13. Definitions

“Administrator” means the Compensation Committee of the Board, or in the absence of a committee of independent directors responsible for executive
compensation decisions, a majority of the independent directors serving on the Board.

“Board” means the Board of Directors of the Company.

“Clawback Measurement Date” is the earlier to occur of:

i. The date the Board, a committee of the Board, or the officer or officers of the Company authorized to take such action if Board action is not required,
concludes, or reasonably should have concluded, that the Company is required to prepare an accounting restatement as described in this Policy; or

ii. The date a court, regulator or other legally authorized body directs the Company to prepare an accounting restatement as described in this Policy.

“Clawback Period” means the three (3) completed fiscal years immediately prior to the Clawback Measurement Date and any transition period between the last
day of the Company’s previous fiscal year end and the first day of its new fiscal year (that results from a change in the Company’s fiscal year) within or
immediately following such three (3)-year period; provided that any transition period between the last day of the Company’s previous fiscal year end and the
first day of its new fiscal year that comprises a period of 9 to 12 months will be deemed a completed fiscal year.

“Company” means Alteryx, Inc., a Delaware corporation, or any successor corporation.

“Covered Person” means any Executive Officer (as defined in the Final Rules), including, but not limited to, those persons who are or have been determined to
be “officers” of the Company within the meaning of Section 16 of Rule 16a-1(f) of the rules promulgated under the Exchange Act, and “executive officers” of
the Company within the meaning of Item 401(b) of Regulation S-K, Rule 3b-7 promulgated under the Exchange Act, and Rule 405 promulgated under the
Securities Act of 1933, as amended; provided that the Administrator may identify additional employees who shall be treated as Covered Persons for the
purposes of this Policy with prospective effect, in accordance with the Final Rules.

“Effective Date” means October 2, 2023, the effective date of the listing standards of the Exchange on which the Company’s securities are listed.

“Exchange” means the New York Stock Exchange or any other national securities exchange or national securities association in the United States on which the
Company has listed its securities for trading.

4
        



“Exchange Act” means the Securities Exchange Act of 1934, as amended.

“Final Rules” means the final rules promulgated by the SEC under Section 954 of the Dodd-Frank Act, Rule 10D-1 and Exchange listing standards, as may be
amended from time to time.

“Financial Reporting Measure” are measures that are determined and presented in accordance with the accounting principles used in preparing the Company’s
financial statements, and any measures that are derived wholly or in part from such measures. Stock price and TSR are also financial reporting measures. A
financial reporting measure need not be presented within the financial statements or included in a filing with the SEC.

“Incentive-Based Compensation” means compensation that is granted, earned or vested based wholly or in part on the attainment of any Financial Reporting
Measure.

“Policy” means this Compensation Recovery Policy.

Incentive-Based Compensation is deemed “Received” in the Company’s fiscal period during which the relevant Financial Reporting Measure specified in the
Incentive-Based Compensation award is attained, irrespective of whether the payment or grant occurs on a later date or if there are additional vesting or
payment requirements, such as time-based vesting or certification or approval by the Compensation Committee or Board, that have not yet been satisfied.

“Recoupment Amount” means the amount of Incentive-Based Compensation Received by the Covered Person based on the financial statements prior to the
restatement that exceeds the amount such Covered Person would have received had the Incentive-Based Compensation been determined based on the financial
restatement.

“SEC” means the U.S. Securities and Exchange Commission.

“SOX 304” means Section 304 of the Sarbanes-Oxley Act of 2002.

“Triggering Event” means any event in which the Company is required to prepare an accounting restatement due to the material noncompliance of the
Company with any financial reporting requirement under the securities laws, including any required accounting restatement to correct an error in previously
issued financial statements that is material to the previously issued financial statements, or that would result in a material misstatement if the error were
corrected in the current period or left uncorrected in the current period.

“TSR” means total stockholder return.

 Examples of “Incentive-Based Compensation” include, but are not limited to: non-equity incentive plan awards that are earned based wholly or in part on satisfying a Financial
Reporting Measure performance goal; bonuses paid from a “bonus pool,” the size of which is determined based wholly or in part on satisfying a Financial Reporting Measure
performance goal; other cash awards based on satisfaction of a Financial Reporting Measure performance goal; restricted stock, restricted stock units, performance share units,
stock options and stock appreciation rights that are granted or become vested based wholly or in part on satisfying a Financial Reporting Measure performance goal; and
proceeds received upon the sale of shares acquired through an incentive plan that were granted or vested based wholly or in part on satisfying a Financial Reporting Measure
performance goal. “Incentive-Based Compensation” excludes, for example, time-based awards such as stock options or restricted stock units that are granted or vest solely upon
completion of a service period; awards based on non-financial strategic or operating metrics such as the consummation of a merger or achievement of non-financial business
goals; service-based retention bonuses; discretionary compensation; and salary.

1
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EXHIBIT A

Calculation Guidelines

Unless determined otherwise by the Administrator and in accordance with the Final Rules:

i. For cash awards not paid from bonus pools, the erroneously awarded compensation is the difference between the amount of the cash award
(whether payable as a lump sum or over time) that was received and the amount that should have been received applying the restated Financial
Reporting Measure.

ii. For cash awards paid from bonus pools, the erroneously awarded compensation is the pro rata portion of any deficiency that results from the
aggregate bonus pool that is reduced based on applying the restated Financial Reporting Measure.

iii. For equity awards, if the shares, options, restricted stock units or stock appreciation rights are still held at the time of recovery, the erroneously
awarded compensation is the number of such securities received in excess of the number that should have been received applying the restated
Financial Reporting Measure (or the value of that excess number). If the options or stock appreciation rights have been exercised, but the
underlying shares have not been sold, the erroneously awarded compensation is the number of shares underlying the excess options or stock
appreciation rights (or the value thereof). If the underlying shares have been sold, the Company may recoup proceeds received from the sale of
shares.

iv. For Incentive-Based Compensation based on stock price or TSR, where the amount of erroneously awarded compensation is not subject to
mathematical recalculation directly from the information in an accounting restatement:

a. The amount must be based on a reasonable estimate of the effect of the accounting restatement on the stock price or TSR upon which the
Incentive-Based Compensation was Received; and

b. The Company must maintain documentation of the determination of that reasonable estimate.
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