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FISCAL 2018 IN REVIEW
Financial Performance 

The Company delivered strong revenue growth of 
16% in 2018 at constant exchange rates,1 with our
consolidated revenue reaching $2,463.4 million. 

We delivered $550.7 million in Adjusted EBITDA2

in 2018, an increase of 20.0% against the prior 
year at constant exchange rates. Our Adjusted
EBITDA margin was 22.4% in the current year, and 
adjusted net income per diluted share was $1.75.3

As a result of our strong performance, our cash
provided by operating activities was $374.5 million,
up 25.0% from 2017, which we actively redeployed, 
including in growth-generating capital expenditures 
and the strategic biologics acquisition.

New Business Segments

With the acquisition of the Indiana biologics business,
we created two new reporting segments from our
former Drug Delivery Solutions business, bringing
additional leadership and market focus to our product
offerings. One of the segments, Biologics and Specialty
Drug Delivery, contains our substantially increased
biopharmaceutical and sterile fill-finish capabilities,
while our new Oral Drug Delivery reporting segment 
is focused on solid and advanced oral dose forms.4

 
Strategic Growth Drivers

Delivering on our strategy, including making
related investments, continued to create growth
and margin accretion in fiscal 2018.

Dear Shareholders,
Catalent delivered another year of strong financial results in fiscal 2018 and made important progress on key elements 
of our growth strategy, including expanding our biologics franchise, accelerating investments in our long-cycle 
businesses, and refining our global network of 35 facilities to optimize overall company performance. As a strategic 
partner to some of the world’s most innovative healthcare companies, we shipped more than 200 new prescription 
and consumer health products for our customers, including nearly a dozen cancer treatments, as well as respiratory, 
cardiovascular, and other medicines meeting critical patient needs. We also launched a broad range of new consumer 
health products for customers and markets around the world. 

Our growth investments included the $950 million acquisition of a premier, Indiana-based provider of biologics 
development and manufacturing services, as well as the ongoing expansion of our biomanufacturing capacity at our 
facility in Madison, Wisconsin.

We’ve successfully integrated prior acquisitions that grew our early development and softgel platforms and are already 
bringing more molecules into our manufacturing network as a result. Our pipeline for future launch now exceeds 1,000 
customer projects.

Dynamics in our industry are creating significant opportunities. We are seeing rapidly expanding innovator pipelines in 
pharma, particularly in large-molecule biologics. We’re also seeing rapid growth in the world-wide biosimilars market 
and an expanding global appetite for consumer health products. We estimate that our expanded capabilities today 
serve a market worth approximately $53 billion, more than 60% larger than at our 2014 initial public offering. 

Despite an increasingly aggressive and complex competitive landscape and global regulatory requirements that 
demand our attention and focus, we believe that we will continue to grow and realize our strategic ambitions. Indeed, 
as the leading stand-alone pharma services company, we have a unique opportunity before us because customers 
appreciate our single-minded focus on their success.

Four years after our initial public offering, Catalent has grown substantially and put in place a strong capital structure, 
a talented and highly engaged board of directors, and the people and resources necessary to achieve our long-term 
strategic goals.

1 Comparisons “at constant exchange rates” exclude the effects of foreign currency fluctuations against the U.S. dollar during the year. For a reconciliation of constant currency results
to our reported results, please see pages 48-55 of the enclosed Annual Report on Form 10-K.

2 For an explanation of how we determine Adjusted EBITDA, a non-GAAP measure, and how this financial measure reconciles to our reported results, please see pages 48 and 65-66 
of the enclosed Annual Report on Form 10-K.

3 For an explanation of how we determine adjusted net income per diluted share, a non-GAAP measure, and how this financial measure reconciles to our reported results, please see 
pages 67-68 of the enclosed Annual Report on Form 10-K. .

4 For further information on the new business segments, see pages 11-13 of the enclosed Annual Report on Form 10-K.



Biologics and Specialty Drug Delivery was our fastest-
growing business unit in fiscal 2018, driven by strong
organic growth from our premier drug substance 
manufacturing business as well as the outstanding
results of our acquisition. Today, we are a leader in one 
of the most rapidly accelerating parts of the industry, 
with world-class capabilities from cell-line expression 
through clinical and commercial manufacturing.
This business is driving strong new growth and
a broad pipeline of early-stage compounds.

Our Clinical Supply Services reporting segment
contributed strongly to fiscal 2018’s performance
across all key global operating regions. Of note, we are 
realizing the benefit of our recent strategic investments
in the Asia-Pacific region, which drove significant year-
on-year revenue and adjusted EBITDA increases. 

Our foundational Follow the Molecule® strategy continued 
to guide our organic innovation activities, and we started
to see the pipeline expansion we expected from prior-
year acquisitions. Our fiscal 2017 purchase of Accucaps 
Industries brought a range of innovative consumer 
health softgel formulations that we are now globalizing,
and we have already begun to scale up certain early-
stage projects developed at Pharmatek Laboratories
elsewhere in our network. We are also further enhancing 
our spray-drying capabilities, a growing approach to
increasing bioavailability. As of June 30, 2018, our 
pipeline of customer compounds in development has 
increased 25% to over 1,000 active programs, and 
our 2018 revenues arising from product development
activities for customers grew by 25% to $513.0 million.

In fiscal 2018, Catalent continued to invest in growth-
driving assets, including $176.5 million in property, plant,
and equipment, in addition to our Indiana acquisition. 
Major capital projects included a substantial expansion
of biomanufacturing capacity in Wisconsin and a
build-out of oral solid dose capacity in our Winchester, 
Kentucky facility. We also continue to develop innovative 
new proprietary technologies, like Zydis Ultra™, an 
enhanced version of our proprietary quick-dissolve
tablet, and OptiGel® Bio, a soft capsule technology 
offering potential oral delivery of large-molecule 
peptides that might otherwise require injection.

LOOKING AHEAD
Looking to 2019 and beyond, Catalent is positioned 
increasingly well in an attractive, robust market. We 
have important leadership, scale, and diversification,
which we have further enhanced during fiscal 2018 
with our expansion in biologics. With our proven 
Follow the Molecule strategy, our “patient first” 
focus, our operational excellence, and our ongoing 
growth investments, we are well placed to deliver
future organic revenue and earnings growth.

We believe that Catalent is first and foremost an organic 
growth company, although we also believe there are 
substantial opportunities for inorganic investments 
in areas that align well with the evolving needs of our 
customers and our overall strategic goals. We actively 
review these areas for potential acquisition targets, 
assessing them using our rigorous, value-oriented 
approach. Following our year end, in August 2018, we 
acquired Juniper Pharmaceuticals, Inc. for $140.1 million, 
to extend our early development offerings in Europe.

As we celebrate our heritage of 85 years of innovations in 
advanced drug delivery this year, we reflect on the many advanced drug delivery this year, we reflect on the many

andtransformative treatments to which we’ve contributed, a
our the many millions of patients that have benefited from o

tireless pursuit of better treatments, reliably supplied.

On behalf of Catalent’s more than 10,000 employees 
around the world and our board of directors, I would 
like to express our appreciation for your confidence 
in our vision for the future and our ability to meet 
the challenges and opportunities ahead.

John R. Chiminski



people

We put patients first and invest 
in our people to help them 
and our business grow. 

environment

We work to minimize our impact on 
the environment in order to secure 
a healthy and sustainable future. 

communities

We contribute to local 
communities and organizations 
that support better lives. 

Our Commitment to 
Corporate Responsibility
Driven by our commitment to put the “patient 
first” in everything we do, we work to develop,
manufacture, and supply products that help people 
live better, healthier lives. We also invest in our 
people, responsibly manage our environmental 
footprint, and give back to our communities.5

For us, corporate responsibility is more than a program
of activities—it is a critical element of our culture and 
essential to ensure the safety, reliable supply, and optimal
performance of all our products. From patient-focused
town-hall meetings at our facilities to sustainability plans, 
and our newly inaugurated Catalent Month of Service, our 
corporate responsibility efforts and our “patient first” focus
serve to align our decisions and actions with our values. 

5 Please see “Corporate Responsibility” on page 17 of the enclosed Annual Report on 10-K for further information.



As we celebrate our 
heritage of 85 years 

of innovations in 
advanced drug delivery 
this year, we reflect on 
the many transformative 
treatments to which we’ve 
contributed, and the 
many millions of patients 
that have benefited 
from our tireless pursuit 
of better treatments, 
reliably supplied.



madison, wi

More than tripled biologics 
manufacturing capacity

bloomington, in

Purchased clinical and 
commercial biologics 

and injectables 
manufacturing site

swindon, uk

Building new suites 
for innovative Zydis 
Ultra™ technology

singapore 

kakegawa, japan  

shanghai, china

Substantially expanded 
clinical supply services 

footprint in Asia

continuous investment 

We have spent more than $2 billion over the last 5 fiscal 
years on new businesses, as well as new property, plants, 
and equipment in order to grow our business and lay the 
foundation for further growth.

Global Investment in Capabilities & 
Technologies Driving Long-Term Growth
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ITEM 1. BUSINESS 

Overview 



History 

Our Competitive Strengths 

Leading Provider of Advanced Delivery Technologies and Development Solutions 

Diversified Operating Platform 

Longstanding, Extensive Relationships with Blue Chip Customers 



Deep, Broad and Growing Technology Foundation 

Long-Duration Relationships Provide Sustainability 

Significant Recent Growth Investments 

High Standards of Regulatory Compliance and Operational and Quality Excellence 



Strong and Experienced Management Team 

Our Strategy 

"Follow the Molecule®" Providing Solutions to our Customers across all Phases of the Product Lifecycle 

Customer Product Pipeline - Continuing to Grow Through New Projects and Product Launches 

Capabilities & Capacity - Expanding in Biologics and Other Attractive Markets 



Advanced Technologies - Capitalize on Our Substantial Platforms 

Operational Leverage - Deploy Existing Infrastructure and Operational Discipline to Drive Profitable Growth 

Strategic Acquisitions and Licensing - Build on our Existing Platform 



Our Reportable Segments 

Segment Offerings and Services

Fiscal 2018
Revenue*

Softgel Technologies

Biologics and Specialty Drug
Delivery

Oral Drug Delivery

Clinical Supply Services

Softgel Technologies 



Biologics and Specialty Drug Delivery



Oral Drug Delivery

e.g.,

Clinical Supply Services 

Development and Product Supply Chain Solutions 



Sales and Marketing 

Global Accounts 

Emerging, Specialty, and Virtual Accounts 

Contractual Arrangements 



Backlog 

Manufacturing Capabilities 

Raw Materials 



Our future results of operations are subject to fluctuations in the costs, availability, and suitability of the components 
of the products we manufacture, including active pharmaceutical ingredients, excipients, purchased components, and raw 
materials."

Competition 

Research and Development Costs

Employees 

North
America Europe

South
America Asia Pacific Total



Corporate Responsibility

Governance

Significant initiatives

Business benefits

Progress in 2018 



Intellectual Property 

Regulatory Matters 

Failure to 
comply with existing and future regulatory requirements could adversely affect our results of operations and financial 
condition,"



Quality Assurance 

Environmental Matters 

Available Information 



ITEM 1A. RISK FACTORS 
If any of the following risks actually occur, our business, financial condition, operating results, or cash flow could be 

materially and adversely affected. Additional risks or uncertainties not presently known to us, or that we currently believe are 
immaterial, may also impair our business operations. 

Risks Relating to Our Business and Industry 

We participate in a highly competitive market, and increased competition may adversely affect our business. 

The demand for our offerings depends in part on our customers’ research and development and the clinical and 
market success of their products. Our business, financial condition, and results of operations may be harmed if our 
customers spend less on, or are less successful in, these activities. 

We are subject to product and other liability risks that could adversely affect our results of operations, financial 
condition, liquidity, and cash flows. 



Failure to comply with existing and future regulatory requirements could adversely affect our results of operations 
and financial condition or result in claims from customers. 

Failure to provide quality offerings to our customers could have an adverse effect on our business and subject us to 
regulatory actions or costly litigation. 



The services and offerings we provide are highly exacting and complex, and, if we encounter problems providing the 
services or support required, our business could suffer. 

Our global operations are subject to economic, political and regulatory risks, including the risks of changing 
regulatory standards or changing interpretations of existing standards that could affect the profitability of our 
operations or require costly changes to our procedures.

The exit of the U.K. from the European Union could have future adverse effects on our operations revenues and costs, 
and therefore our profitability.

If we do not enhance our existing or introduce new technology or service offerings in a timely manner, our offerings 
may become obsolete or uncompetitive over time, customers may not buy our offerings, and our revenue and 
profitability may decline. 



We and our customers depend on patents, copyrights, trademarks, trade secrets, and other forms of intellectual 
property protections, but these protections may not be adequate. 



Our future results of operations are subject to fluctuations in the costs, availability, and suitability of the components 
of the products we manufacture, including active pharmaceutical ingredients, excipients, purchased components, and 
raw materials. 

Changes in market access or healthcare reimbursement for, or public sentiment towards our customers’ products in 
the United States or internationally, or other changes in applicable policies regarding the healthcare industry, 
including possible changes to the Affordable Care Act (the "ACA") in the United States, could adversely affect our 
results of operations and financial condition by affecting demand for our offerings. 



As a global enterprise, fluctuations in the exchange rate of the U.S. dollar, our reporting currency, against foreign 
currencies could have a material adverse effect on our financial performance and results of operations

The impact to our business of U.S. tax legislation enacted in December 2017, could differ materially from our current 
estimates.

ASC 740 Income Taxes,

Tax legislative or regulatory initiatives or challenges to our tax positions could adversely affect our results of 
operations and financial condition. 



Our ability to use our net operating loss carryforwards and certain other tax attributes may be limited. 

Changes to the estimated future profitability of the business may require that we establish an additional valuation 
allowance against all or some portion of our net U.S. deferred tax assets.

We depend on key personnel. 

We use advanced information and communication systems to run our operations, compile and analyze financial and 
operational data, and communicate among our employees, customers, and counter-parties, and the risks generally 
associated with information and communications systems could adversely affect our results of operations. We are 
continuously working to install new, and upgrade existing, systems and provide employee awareness training around 
phishing, malware, and other cyber security risks to enhance the protections available to us, but such protections may 
be inadequate to address malicious attacks or inadvertent compromises of data security.



We engage from time to time in acquisitions and other transactions that may complement or expand our business or 
divest of non-strategic businesses or assets. We may not be able to complete such transactions, and such transactions, 
if executed, pose significant risks, including risks relating to our ability to successfully and efficiently integrate 
acquisitions or execute on dispositions and realize anticipated benefits therefrom. The failure to execute or realize the 
full benefits from any such transaction could have a negative effect on our operations. 

Our offerings or our customers’ products may infringe on the intellectual property rights of third parties. 



We are subject to environmental, health, and safety laws and regulations, which could increase our costs and restrict 
our operations in the future. 

We are subject to labor and employment laws and regulations, which could increase our costs and restrict our 
operations in the future. 



Certain of our pension plans are underfunded, and additional cash contributions we may make to increase the 
funding level will reduce the cash available for our business or to discharge our financial obligations. 

Risks Relating to Our Indebtedness 

Our substantial leverage could adversely affect our ability to raise additional capital to fund our operations, limit our 
ability to react to changes in the economy or in our industry or to deploy capital to grow our business, expose us to 
interest-rate risk to the extent of our variable rate debt and prevent us from meeting our obligations under our 
indebtedness. 

Despite our high indebtedness level, we and our subsidiaries will still be able to incur significant additional debt, 
which could further exacerbate the risks associated with our substantial indebtedness. 



Our debt agreements contain restrictions that limit our flexibility in operating our business. 

We may use derivative financial instruments to reduce our exposure to market risks from changes in interest rates on 
our variable-rate indebtedness or changes in foreign currency, and any such instrument may expose us to risks related 
to counterparty credit worthiness or non-performance of these instruments. 

Risks Related to Ownership of Our Common Stock 

Our stock price may change significantly, and you may not be able to resell shares of our common stock at or above 
the price you paid or at all, and you could lose all or part of your investment as a result. 



Because we have no plan to pay cash dividends on our common stock for the foreseeable future, you may not receive 
any return on your investment in your stock unless you sell it for a net price greater than that which you paid for it. 

If securities analysts do not publish research or reports about our business or if they downgrade our stock or our 
sector, our stock price and trading volume could decline. 



Future sales, or the perception of future sales of common stock, by us or our existing stockholders could cause the 
market price for our common stock to decline. 

Anti-takeover provisions in our organizational documents could delay or prevent a change of control. 



ITEM 1B. UNRESOLVED STAFF COMMENTS 



ITEM 2. PROPERTIES 

Facility Sites Country Region Segment
Total Square

Footage Leased/Owned

Total





ITEM 3. LEGAL PROCEEDINGS 

Previous regulatory suspension of a manufacturing facility 

SEC inquiry into Juniper Pharmaceuticals, Inc.

Other

ITEM 4. MINE SAFETY DISCLOSURES



PART II

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND 
ISSUER PURCHASES OF EQUITY SECURITIES 

Common Stock Market Prices 4th Quarter 3rd Quarter 2nd Quarter 1st Quarter

Recent Sales of Unregistered Equity Securities

Purchases of Equity Securities
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ITEM 6. SELECTED FINANCIAL DATA 

Year Ended June 30,
(Dollars in millions, except per share data) 2018 2017 2016 2015 2014

Statement of Operations Data:



Year Ended June 30,
(Dollars in millions) 2018 2017 2016 2015 2014

Balance Sheet Data (at period end):

Year Ended June 30,
(Dollars in millions) 2018 2017 2016 2015 2014

Other Financial Data:



ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS

The following discussion and analysis of our financial condition and results of operations should be read in conjunction 
with "Item 6. Selected Financial Data" and our Consolidated Financial Statements and related notes, which appear elsewhere 
in this Annual Report on Form 10-K. In addition to historical consolidated financial information, the following discussion 
contains forward-looking statements that reflect our plans, estimates, and beliefs. Our actual results could differ materially 
from those discussed in the forward-looking statements. Factors that could cause or contribute to these differences include 
those discussed below and elsewhere in this Annual Report on Form 10-K, particularly in "Item 1A. Risk Factors." 

Overview 

Our Reportable Segments

Softgel Technologies 



Biologics and Specialty Drug Delivery



Oral Drug Delivery

e.g.,

Clinical Supply Services 



Critical Accounting Policies and Recent Accounting Pronouncements

Revenues and Expenses 

Net Revenue 

Operating Expenses 



Long-lived and Other Definite-Lived Intangible Assets 

4 16

Goodwill and Indefinite-Lived Intangible Assets

Accounting Standard 
Codification  Goodwill, Intangible and Other Assets

3

Income Taxes 

ASC 740 Income Taxes





Factors Affecting our Performance 

Fluctuations in Operating Results 

Acquisition and Related Integration Efforts 

Foreign Exchange Rates 

Trends Affecting Our Business 

Industry 

New Molecule Development and R&D Sourcing 

Demographics 



Non-GAAP Performance Metrics 

Use of EBITDA from continuing operations 

Use of Constant Currency 



Summary Three-Year Key Financial Performance Metrics

Fiscal Year Ended June 30, 2018 compared to the Fiscal Year Ended June 30, 2017 

Fiscal Year Ended 
 June 30, FX impact

Constant Currency
Increase/(Decrease)

(Dollars in millions) 2018 2017 Change $ Change %

Net Revenue

Revenue and rd evenue at constant currency

$1,943.5 

$2,130.2 

$2,401.3 

1,848.1

$2,075.4 

$2,463.4 

$0 $750 $1,500 $2,250

2016

2017

2018

Actual Constant Currency

Gross Margin and Gd ross Margin Percentage

$587.6 

$654.6 

$752.6 

$0 $250 $500 $750 $1,000

2016

2017

2018

32%%

32%

31%



Gross Margin

Selling, General, and Administrative Expense

Impairment Charges and Loss on Sale of Assets

Restructuring and Other

Interest Expense, net



Other (Income)/Expense, net

Provision/(Benefit) for Income Taxes



Segment Review

Fiscal Year Ended 
 June 30, FX impact

Constant Currency
Increase/(Decrease)

(Dollars in millions) 2018 2017 Change $ Change %

Softgel Technologies

Biologics and Specialty Drug Delivery

Oral Drug Delivery

Clinical Supply Services

Inter-segment revenue elimination

Combined totals

41%

40%

36%

Softgel Technologies
FY16 - FY18

FY 2016

FY 2017

FY 2018

17%
17%

24%

FY 2016

FY 2017

FY 2018

Biologics & Specialty Drug Delivery
FY16 - FY18

26%

27%

23%

FY 2016

FY 2017

FY 2018

Oral Drug Delivery
FY16 - FY18

Clinical Supply Services
FY16 - FY18

16%

FY 2016

FY 2017

FY 2018

16%
17%



Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017

Softgel Technologies segment

2018 vs. 2017

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 4 % 2 %



Biologics and Specialty Drug Delivery segment

2018 vs. 2017

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 68% 128%

Oral Drug Delivery segment

2018 vs. 2017

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change (1)% (6)%



Clinical Supply Services segment

2018 vs. 2017

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 20% 32%

ASC 606 Revenue 
from Contracts with Customers, 



Fiscal Year Ended June 30, 2017 compared to Fiscal Year Ended June 30, 2016 

Fiscal Year Ended  
 June 30,

FX impact
(unfavorable) /

favorable
Constant Currency
Increase/(Decrease)

(Dollars in millions) 2017 2016 Change $ Change %

Net Revenue

Gross Margin

Selling, General, and Administrative Expense

Impairment Charges and Loss on Sale of Assets



Restructuring and Other

Interest Expense, net

Other (Income)/Expense, net

Provision/(Benefit) for Income Taxes



Segment Review

ASC 280 Segment Reporting 

Fiscal Year Ended  
 June 30,

FX impact
(unfavorable) /

favorable
Constant Currency
Increase/(Decrease)

(Dollars in millions) 2017 2016 Change $ Change %

Softgel Technologies

Biologics and Specialty Drug Delivery

Oral Drug Delivery

Clinical Supply Services

Inter-segment revenue elimination

Combined totals

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2017 2016



Fiscal Year Ended  
 June 30,

(Dollars in millions) 2017 2016

Softgel Technologies segment

2017 vs. 2016

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 12 % 20 %



Biologics and Specialty Drug Delivery

2017 vs. 2016

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 12 % 4%

Oral Drug Delivery

2017 vs. 2016

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 18 % 22 %



Clinical Supply Services segment

2017 vs. 2016

 Factors Contributing to Year-Over-Year Change
Fiscal Year Ended  

 June 30,

Net Revenue
Segment
EBITDA

Constant currency change 20 % 14 %

Liquidity and Capital Resources

Sources and use of Cash

U.S. Tax Reform Considerations



Cash Flows

Fiscal Year Ended June 30, 2018 Compared to the Fiscal Year Ended June 30, 2017 

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017 $ Change

Operating Activities

Investing Activities

Financing Activities



Fiscal Year Ended June 30, 2017 Compared to the Fiscal Year Ended June 30, 2016 

Fiscal Year Ended  
 June 30,

(in millions) 2017 2016 $ Change

Operating Activities

Investing Activities

Financing Activities

Debt and Financing Arrangements

Senior Secured Credit Facilities and Third Amendment



Euro-denominated 4.75% Senior Notes due 2024

U.S. Dollar-denominated 4.875% Senior Notes due 2026

Deferred Purchase Consideration

Bridge Loan Facility

Debt Covenants

Senior Secured Credit Facilities



The Euro Notes and the USD Notes

Liquidity in Foreign Subsidiaries

Adjusted EBITDA and Adjusted Net Income per share

Adjusted EBITDA

EBITDA and Adjusted EBITDA Basic, Diluted and Adjusted Net Income per share

$450.0 

$550.7 

$372.2 

$453.5 

$0 $200 $400 $600

2017

2018

EBITDA Adjusted EBITDA

$0.87 

$0.63 

$0.88 

$0.64 

$1.46 

$1.75 

$0.0 $0.5 $1.0 $1.5 $2.0

2017

2018

ANI Per Share EPS - Basic EPS - Diluted



Twelve Months Ended

(In millions)
June 30, 

 2018
June 30, 

 2017



Adjusted Net Income and Adjusted Net Income per share

Twelve Months Ended

(In millions, except per share data)
June 30, 

 2018
June 30, 

 2017



Interest Rate Risk Management

Currency Risk Management

Contractual Obligations

(Dollars in millions) Total Fiscal 2019
Fiscal 2020 -
Fiscal 2021

Fiscal 2022 -
Fiscal 2023 Thereafter



Off-Balance Sheet Arrangements



ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Interest Rate Risk

Foreign Currency Exchange Risk



ITEM 8.  FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

INDEX TO FINANCIAL STATEMENTS 

Consolidated Financial Statements as of June 30, 2018 and 2017 and for the years ended June 30, 2018, 2017 and 
2016 



Report of Independent Registered Public Accounting Firm 

Opinion on the Financial Statements

Basis for Opinion



Report of Independent Registered Public Accounting Firm

Opinion on Internal Control over Financial Reporting

Basis for Opinion

Definition and Limitations of Internal Control over Financial Reporting



Catalent, Inc. and Subsidiaries
Consolidated Statements of Operations

(Dollars in millions, except per share data)

Year ended June 30,
2018 2017 2016

Earnings per share attributable to Catalent:
Basic

Diluted



Catalent, Inc. and Subsidiaries
Consolidated Statements of Comprehensive Income/(Loss)

(Dollars in millions)

Year Ended June 30,
2018 2017 2016



Catalent, Inc. and Subsidiaries
Consolidated Balance Sheets

(Dollars in millions, except share and per share data)

June 30,
2018

June 30, 
 2017

ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY



Catalent, Inc. and Subsidiaries
Consolidated Statement of Changes in Shareholders’ Equity/(Deficit)

(Dollars in millions, except share data in thousands)

Shares of
Common Stock

Common 
Stock (1)

Additional
Paid in Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
(Loss)/Income

Total
Shareholders’

Equity/
(Deficit)

Balance at June 30, 2015 124,319.3 $ 1.2 $ 1,973.7 $ (1,166.9) $ (174.0) $ 634.0

Balance at June 30, 2016 124,712.2 1.2 1,976.5 (1,036.1) (305.7) 635.9

Balance at June 30, 2017 125,049.9 1.3 1,992.0 (955.7) (314.1) 723.5

Balance at June 30, 2018 133,423.6 $ 1.3 $ 2,283.3 $ (872.1) $ (325.8) $ 1,086.7



Catalent, Inc. and Subsidiaries
Consolidated Statements of Cash Flows

(Dollars in millions)

Year ended June 30,
2018 2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

374.5 299.5 155.3
CASH FLOWS FROM INVESTING ACTIVITIES:

(919.3) (309.0) (137.7)
CASH FLOWS FROM FINANCING ACTIVITIES:

669.1 161.3 (30.8)

NET INCREASE/(DECREASE) IN CASH AND EQUIVALENTS
CASH AND EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND EQUIVALENTS AT END OF PERIOD $ 410.2 $ 288.3 $ 131.6
SUPPLEMENTARY CASH FLOW INFORMATION:



Catalent, Inc. and Subsidiaries
Notes to Consolidated Financial Statements

1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business

Reportable Segments



Segment Reporting

Softgel Technologies 

Biologics and Specialty Drug Delivery



Oral Drug Delivery

e.g.,

Clinical Supply Services 



Basis of Presentation

Use of Estimates

Foreign Currency Translation

Revenue Recognition

Accounting Standards Codification "ASC") 605 Revenue Recognition,

ASC 605-25 Revenue Recognition—Multiple-Element Arrangements

Cash and Cash Equivalents 



Receivables and Allowance for Doubtful Accounts 

Concentrations of Credit Risk and Major Customers 

Inventories 

Goodwill
ASC 350 

Goodwill, Intangible and Other Assets

Property and Equipment and Other Definite-Lived Intangible Assets

ASC 360 Property, Plant and Equipment



Post-Retirement and Pension Plans

Derivative Instruments, Hedging Activities, and Fair Value 

Derivatives Instruments and Hedging Activities

Fair Value 



Self-Insurance 

Shipping and Handling 

Accumulated Other Comprehensive Income/(Loss) 

Research and Development Costs

Earnings / (Loss) Per Share 
ASC 260 Earnings per Share

Income Taxes 
ASC 740 Income Taxes, 



Equity-Based Compensation 
ASC 718 Compensation—Stock Compensation.  

Marketable Securities

ASC 320, Investments—Debt and Equity Securities

Recent Financial Accounting Standards
Recently Adopted Accounting Standards

Accounting Standards Update ("ASU") 
2015-11, Simplifying the Measurement of Inventory

ASU 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash 
Receipts and Cash Payments

New Accounting Standards Not Adopted as of June 30, 2018
ASU 2018-02, Income Statement—Reporting Comprehensive Income (Topic 220): 

Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income

ASU 2017-12, Derivatives and Hedging (Topic 815): Targeted Improvements to 
Accounting for Hedging Activities

ASU 2017-09, Compensation—Stock Compensation (Topic 718): Scope of Modification 
Accounting



ASU 2017-07, Compensation—Retirement Benefits (Topic 715): Improving the 
Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost

ASU 2017-01, Business Combinations (Topic 805): Clarifying the Definition of a Business

ASU 2016-02, Leases (Topic 842) SC 840 Leases

ASU No. 2014-09, Revenue from Contracts with Customers,  

2. BUSINESS COMBINATIONS

Transaction Overview:

ASC 805 Business Combinations. 



Valuation Assumptions and Preliminary Purchase Price Allocation:



Goodwill

Pro Forma Results:

For the Year Ended

June 30, 2018 June 30, 2017

3. GOODWILL

(Dollars in millions)
Softgel

Technologies

Drug
Delivery
Solutions

Biologics and
Specialty

Drug
Delivery

Oral Drug
Delivery

Clinical
Supply
Services Total

Business Combinations Basis of Presentation and 
Summary of Significant Accounting Policies



4. DEFINITE-LIVED LONG-LIVED ASSETS

 Supplemental Balance Sheet Information

(Dollars in millions)
Weighted

Average Life

Gross
Carrying

Value
Accumulated
Amortization

Net
Carrying

Value

June 30, 2018

(Dollars in millions)
Weighted

Average Life

Gross
Carrying

Value
Accumulated
Amortization

Net
Carrying

Value

June 30, 2017

(Dollars in millions) 2019 2020 2021 2022 2023

5.  RESTRUCTURING AND OTHER COSTS 

Restructuring Costs

Other Costs/(Income)

Commitments and 
Contingencies



Year ended June 30,
(Dollars in millions) 2018 2017 2016

6. LONG-TERM OBLIGATIONS AND SHORT-TERM BORROWINGS

(Dollars in millions)
Maturity as of
June 30, 2018

June 30, 
 2018

June 30, 
 2017

Senior Secured Credit Facilities and Third Amendment

Euro-denominated 4.75% Senior Notes due 2024



U.S. Dollar-denominated 4.875% Senior Notes due 2026

Bridge Loan Facility

Other (Income)/Expense, Net

Deferred Purchase Consideration

Long-Term and Other Obligations 

(Dollars in millions) 2019 2020 2021 2022 2023 Thereafter Total

Debt Issuance Costs 



Guarantees and Security 

Senior Secured Credit Facilities

The Euro Notes and the USD Notes

Debt Covenants

Senior Secured Credit Facilities

The Euro Notes and the USD Notes



Fair Value of Debt Measurements

June 30, 2018 June 30, 2017

(Dollars in millions)
Fair Value
Measurement

Carrying
Value

Estimated Fair
Value

Carrying
Value

Estimated Fair
Value

7. EARNINGS PER SHARE 

Year ended June 30,
2018 2017 2016



8. DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES

Risk Management Objective of Using Derivatives

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017

9. INCOME TAXES

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017 2016

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017 2016



Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017 2016

U.S. Tax Reform

Measurement of certain income tax effects that can be reasonably estimated (provisional amounts)



100% Bonus Depreciation:

Foreign tax effects

State tax effects: 

Measurement of certain income tax effects that cannot be reasonably estimated

Other Tax Matters



Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017

Deferred income tax assets:

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017

Deferred income tax liabilities:

Net deferred tax asset/(liability)

Fiscal Year Ended  
 June 30,

(Dollars in millions) 2018 2017





(Dollars in millions)

Balance at June 30, 2015 $ 66.9

Balance at June 30, 2016 $ 61.5

Balance at June 30, 2017 $ 52.5

Balance at June 30, 2018 $ 2.2

10. EMPLOYEE RETIREMENT BENEFIT PLANS





Retirement Benefits Other Post-Retirement Benefits
June 30, June 30,

(Dollars in millions) 2018 2017 2018 2017

Accumulated Benefit Obligation

Change in Benefit Obligation

Change in Plan Assets

Funded Status



Retirement Benefits Other Post-Retirement Benefits
June 30, June 30,

(Dollars in millions) 2018 2017 2018 2017

Amounts Recognized in Statement of Financial
Position

Amounts Recognized in Accumulated Other
Comprehensive Income

Additional Information for Plan with ABO in Excess
of Plan Assets

Additional Information for Plan with PBO in Excess
of Plan Assets

Components of Net Periodic Benefit Cost



Retirement Benefits Other Post-Retirement Benefits
June 30, June 30,

(Dollars in millions) 2018 2017 2018 2017

Other Changes in Plan Assets and Benefit Obligations
Recognized in Other Comprehensive Income

Total Recognized in Net Periodic Benefit Cost and
Other Comprehensive Income

Estimated Amounts to be Amortized from
Accumulated Other Comprehensive Income into Net
Periodic Benefit Cost

Financial Assumptions Used to Determine Benefit
Obligations at the Balance Sheet Date

Financial Assumptions Used to Determine Net
Periodic Benefit Cost for Financial Year

Expected Future Contributions



Retirement Benefits Other Post-Retirement Benefits
June 30, June 30,

(Dollars in millions) 2018 2017 2018 2017

Expected Future Benefit Payments

Actual Asset Allocation (%)

Actual Asset Allocation (Amount)

Target Asset Allocation (%)



(Dollars in millions) Level 1 Level 2 Level 3

Investments
Measured at Net

Asset Value Total Assets

(Dollars in millions) Level 1 Level 2 Level 3

Investments
Measured at Net

Asset Value Total Assets



Asset Category Allocations - June 30, 2018 

Total (Level 3) Fair Value Measurement Fair Value Measurement Fair Value Measurement
(Dollars in millions) Using Significant Using Significant Using Significant

Unobservable Inputs Unobservable Inputs Unobservable Inputs
Total (Level 3) Insurance Contracts Other

Beginning Balance at June 30, 2017

Ending Balance at June 30, 2018

Other Post-Retirement Benefits
2018 2017

Assumed Healthcare Cost Trend Rates at the Balance Sheet Date

Expected Future Contributions



11. EQUITY AND ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS) 

Description of Capital Stock

Public Stock Offering

Outstanding Stock

Accumulated other comprehensive income/(loss) 

(Dollars in millions)

Foreign 
Currency

Translation
Adjustments

Available for
Sale

Investment
Adjustments

Deferred
Compensation

Pension
Liability

Adjustments

Other
Comprehensive
Income/(Loss)



Year Ended June 30,
(Dollars in millions) 2018 2017 2016

12. EQUITY-BASED COMPENSATION

2007 Stock Incentive Plan

2014 Omnibus Incentive Plan

Stock Compensation Expense 



Stock Options

Methodology and Assumptions 

Year Ended June 30,
2018 2017 2016



Time Performance Market
Weighted Weighted Weighted Weighted
Average Number Average Aggregate Number Average Aggregate Number Average Aggregate
Exercise of Contractual Intrinsic of Contractual Intrinsic of Contractual Intrinsic

Price shares Term Value shares Term Value shares Term Value

Restricted Stock and Restricted Stock Units



Methodology and Assumptions - Expense Recognition and Grant Date Fair Value

Time-Based Restricted Stock Units and Restricted Stock

Time-Based
Stock and

Units

Weighted Average
Grant-Date Fair

Value

Adjusted EPS and Other Performance Shares and Performance Share Units

EPS and
Other Shares

and Units

Weighted Average
Grant-Date Fair

Value

RTSR Performance Shares and Performance Share Units

Year Ended June 30,

2018 2017



RTSR Shares
and Units

Weighted Average
Grant-Date Fair

Value

13. OTHER (INCOME) / EXPENSE, NET

Twelve Months Ended  
 June 30,

(Dollars in millions) 2018 2017 2016

14. COMMITMENTS AND CONTINGENCIES

Previous regulatory suspension of a manufacturing facility



SEC inquiry into Juniper Pharmaceuticals, Inc.

Other

Rental Payments and Expense

(Dollars in millions) 2019 2020 2021 2022 2023 Thereafter Total

15.    SEGMENT AND GEOGRAPHIC INFORMATION

Basis of Presentation and Summary of Significant Accounting Policies



(Dollars in millions)

Fiscal Year Ended  
 June 30,

2018 2017 2016

Softgel Technologies

Biologics and Specialty Drug Delivery

Oral Drug Delivery

Clinical Supply Services

Combined Total

(Dollars in millions)

Fiscal Year Ended  
 June 30,

2018 2017 2016

Other (income)/expense, net,



(Dollars in millions)

Fiscal Year Ended  
 June 30,

2018 2017 2016

Total Assets 

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017

Depreciation and Amortization Expense 

(Dollars in millions)

Fiscal Year Ended  
 June 30,

2018 2017 2016

Capital Expenditures 

(Dollars in millions)

Fiscal Year Ended  
 June 30,

2018 2017 2016



Net Revenue Long-Lived Assets (1)

(Dollars in millions)

Fiscal Year Ended  
 June 30,

2018 2017 2016
June 30, 

 2018
June 30, 

 2017

16. SUPPLEMENTAL BALANCE SHEET INFORMATION

Inventories

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017

Prepaid expenses and other

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017



Property, plant, and equipment, net

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017

Other assets

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017

Other accrued liabilities

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017

Allowance for doubtful accounts 

(Dollars in millions)
June 30, 

 2018
June 30, 

 2017
June 30, 

 2016

Trade receivables allowance for doubtful accounts



17. QUARTERLY FINANCIAL DATA (UNAUDITED)

(Dollars in millions, except per share data)
Fiscal Year 2018, By Quarters

First Second Third Fourth

Earnings per share:
Basic

Diluted

(Dollars in millions, except per share data)
Fiscal Year 2017, By Quarters

First Second Third Fourth

Earnings per share:
Basic

Diluted



18. SUBSEQUENT EVENTS

Juniper Pharmaceuticals Acquisition 

Equity offering and use of proceeds

ITEM 9.  CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL 
DISCLOSURE 

ITEM 9A. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures 

Management’s Annual Report on Internal Control Over Financial Reporting



Internal Control-Integrated Framework (2013)

Changes in Internal Control over Financial Reporting

PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

ITEM 11. EXECUTIVE COMPENSATION

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND 
RELATED STOCKHOLDER MATTERS



ITEM 13. CERTAIN RELATIONSHIPS AND RELATED-PARTY TRANSACTIONS, AND DIRECTOR 
INDEPENDENCE

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES



PART IV 

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

Deferred Tax Assets - Valuation Allowance

(Dollars in millions) Beginning Balance
Current Period

(Charge) / Benefit
Deductions and

Other Ending Balance

Exhibit
No.

Description











ITEM 16. FORM 10-K SUMMARY



SIGNATURES

Steven L. Fasman

Signature Title Date

John R. Chiminski

Madhavan Balachandran

J. Martin Carroll

Rolf Classon

Rosemary Crane

John Greisch

Dr. Christa Kreuzburg

Gregory T. Lucier

Donald E. Morel, Jr.

Jack Stahl

Wetteny Joseph
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board of directors
John Chiminski
chair of the board

Madhavan Balachandran1 2

J. Martin Carroll1 2 3

Rolf Classon4 5 

Rosemary A. Crane4

John J. Greisch3 4 

Christa Kreuzburg, Ph.D.1 2

Gregory T. Lucier3 5

Donald E. Morel, Jr., Ph.D.2 3 4

Jack Stahl1 5 6

1 Indicates Nominating and Corporate 
Governance Committee member

2 Indicates Quality and Regulatory 
Compliance Committee member

3 Indicates Compensation and Leadership 
Committee member

4 Indicates Audit Committee member 
5 Indicates Mergers and Acquisitions Committee member
6 Indicates Lead Director

investor relations
Catalent encourages those
seeking additional information
to visit the Company’s website,
http://investor.catalent.com. 
Prospective and current
investors may also contact:

Thomas Castellano
vice president, 
investor relations & treasurer

phone +1 732 537 6325
email investors@catalent.com

global headquarters
14 Schoolhouse Road
Somerset NJ 08873 USA

global +1 866 720 3148
eu 00800 88 55 6178

www.catalent.com
solutions@catalent.com

Corporate Information
company executives
John Chiminski
chief executive off icer

Wetteny Joseph 
senior vice president and
chief f inancial off icer

Jonathan Arnold
president, 
oral drug delivery

Will Downie
senior vice president, 
global sales & marketing

Steven Fasman
senior vice president, 
general counsel & secretary 

Aristippos Gennadios, Ph.D.
president, 
softgel technologies

Scott Gunther
senior vice president, 
quality & regulatory affairs 

Paul Hegwood, Jr.
president, 
clinical supply services

Barry Littlejohns
president, 
biologics & specialty
drug delivery 

Alessandro Maselli
senior vice president, 
global operations

Lance Miyamoto
senior vice president, 
global human resources

transfer agent 
& registrar:
For information or assistance regarding 
individual stock records, contact your 
broker or the Company’s transfer 
agent, Computershare. You may reach 
Computershare at (877) 373-6374. 

stock exchange listing: 
The Company’s common stock is 
listed on the New York Stock Exchange 
under the ticker symbol CTLT. 

forward-looking 
statements: 
This annual report contains certain 
forward-looking statements that 
are based largely on the Company’s 
current expectations. Forward-looking 
statements are subject to risks and 
uncertainties that could cause actual 
performance or results to differ 
materially from those expressed in 
the forward-looking statements. 
For more information about these 
forward-looking statements and 
risks, please refer to pages 3-4 of 
our Annual Report on Form 10-K 
that is part of this Annual Report, in 
the section “Special Note Regarding 
Forward-Looking Statements.” 

corporate governance: 
Information and documents concerning 
our corporate governance practices, 
including copies of our Standards of 
Business Conduct, Committee Charters 
and Corporate Governance Guidelines, 
are available on our Investor Relations 
website at http://investor.catalent.com.

 



© 2018 Catalent, Inc.
All rights reserved.

more products. 
better treatments. 
reliably supplied.™

35 facilities
on 5 continents

24 of top 25 biotechs

21 of top 25 generics

90 of top 100 branded drug marketers

73 billion doses  
branded, generic, consumer health 

More than 1,000 
customers in 
80+ countries

1,000+ new 

development 

programs
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