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PART |
ltem 1. Business

Overview

j2 Global, Inc., together with its subsidiaries2(Global”, “our”, “us” or “we”), is a global provider of Internet services. Throwgin Business Cloud Services Divisi
we provide cloud services to businesses of allssiftiem individuals to enterprises, and license intellectual property ("IP") to third parties. Oigital Media Divisior
specializes in the technology and gaming marketg;hing in-market buyers and influencers in boghcbnsumer and business-to-business space.

Our Business Cloud Services Division generatesmas® primarily from customer subscription and udags and from IP licensing fees. Our Digital MeDigision
generates revenues from advertising, performanckatiiag and licensing fees.

In addition to growing our business organically,aoregular basis we acquire businesses to growusiomer bases, expand and diversify our serviegings, enhanc
our technologies and acquire skilled personnel.

Our consolidated revenues are currently generated three basic business models, each with difféieancial profiles and variability. Our BusineS$oud Service
Division is driven primarily by subscription revessithat are relatively higher margin and stablepaadictable from quarter-tguarter with some seasonal weakness in the 1
quarter. The Business Cloud Services Division aistudes the results of our IP licensing businedsch can vary dramatically in both revenues arafifability from period-to-
period. Our Digital Media Division is driven prinigrby advertising revenues, has relatively highales and marketing expense and has seasonaltktierige fourth quarte
We continue to pursue additional acquisitions, Whitay include companies operating under businestelmndhat differ from those we operate under todch acquisitior
could impact our consolidated profit margins arel\hriability of our revenues.

We were incorporated in 2014 as a Delaware coripor#trough the creation of a new holding companycsure, and our Business Cloud Services segropetated b
our wholly-owned subsidiary, j2 Cloud Services, Inc, and itss@iaries, was founded in 1995. We manage ouratipas through two business segments: Businessd
Services and Digital Media. Information regardiegenue and operating income attributable to eacluofeportable segments is included within Note $&gment Informatic
of the Notes to Consolidated Financial Statemertkided elsewhere in this Annual Report on FornK1@¢hich is incorporated herein by reference. tretising activities a
included within the Business Cloud Services segment

Business Cloud Services

We believe that businesses of all sizes are inierglgspurchasing cloud services to meet their comication, messaging, data backup, hosting, custeeiationshi
management and other needs. Clbaded services represent a model for deliveringcanduming, independent of location, real time fess$ technology services, resources
solutions over the Internet. Their goal is to rexloc eliminate costs, increase sales and enhandedgiivity, mobility, business continuity and seturOur eFax®andMyFax®
online fax services enable users to receive faxestheir email inboxes and to send faxes via tierhet.eVoice®and Onebox®provide our customers a virtual phone sy
with various available enhancemerifeepltSafe®enables our customers to securely back up thedr alad dispose of tape or other physical systemsFOseMail® service
provides our customers email, archival and perimgtetection solutions, whil€ampaigner®provides our customers enhanced email marketingisns. CampaignerCRI®
provides customer relationship management solutiesggned to increase our customers' sales anebserefficiency. We believe these services represere efficient and le
expensive solutions than many existing alternatiged provide increased security, privacy, flexipidnd mobility.

We generate substantially all of our Business ClBeat/ices revenues from "fixed" subscription revemnfor basic customer subscriptions and “variab&sige revenu
generated from actual usage by our subscribersalgdegenerate Business Cloud Services revenuesgfabent licensing and sales and advertising. Wegecaize our Busine
Cloud Services and solutions into two basic grodpgct inward-dial number (“DID")based, which are services provided in whole orairt fhrough a telephone number,
non-DID-based, which are our other cloud servicediisiness.

We market our Business Cloud Services offeringa twoad spectrum of prospective business customergling sole proprietors, small to mediwgized business
and, enterprises and government organizations.n@uketing efforts include enhancing brand awarenetiiizing online advertising, search engines affiliate programs
selling through both a telesales and direct salesef and crosselling. We continuously seek to extend the nundfetistribution channels through which we acquiesipc
customers and improve the cost and volume of cust®btained through our current channels.
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We offer the following cloud services and solutions
Fax

eFax®is the leading brand in the global online fax mark&rious tiers of service provide increasing lsvaf features and functionality to sole proprist@mall an
medium-sized businesses, and enterprises arourvbtitd Our most popular services allow individutdgeceive and send faxes as email attachmengsidition toeFax®, we
offer online fax services under a variety of altgive brands includintylyFax®, eFax Plus®, eFax Pro™, eFax Corporate ¥ndeFax Developer™

Voice and Unified Communications

eVoice®is a virtual phone system that provides small aedliom-sized businesses on-demand voice commumeasiervices, featuring a tdtee or local compar
DID, autoattendant and menu tree. With these services, scshbr can assign departmental and individualresxbas that can connect to multiple U.S. or CamadiDs.
including land-line and mobile phones and IP nekepand can enhance reachability through “find olledv me” capabilities. These services also include advaimtedrate
voicemail for each extension, effectively unifyingpbile, office and other separate voicemail sesviaed improving efficiency by delivering voicemaiits both native aud
format and as transcribed text.

Onebox®is a fullfeatured unified communications suite. It combitiesfeatures of many of our other branded servjaes,added functionality, to provide a full virt
office. Oneboxincludes a virtual phone system, hosted emailperfiax, audio conferencing and web conferencing.

Online Backup

KeepltSafe®provides fully managed and monitored online bac&ajutions for businesses, using its 18@tified platform. By securing critical digital sets via th
Internet to highly secure data vaults, customejsygmeace of mind knowing they have reliable anst effective backups, and equally importantly ragistores of the data tl
keeps their businesses operating. The softwarallmsimply and provides full-server imaging andvam offsite data recovery capabilities without costly stweents. Compai
data is protected from human error, file corruptml other harmful factors.

LiveDrive®, which we acquired on February 10, 2014, provatdme backup with added file-sync features forf@ssionals and individuals.

Email and Customer Relationship Management

FuseMail®offers hosted email security, email encryption anhil archival services to businesseBhese solutions are hosted offsite and seamles@ygrated into
customer's existing email system. The servicesithosted emaiVirusSMART ™irus scanningCypherSMART ™encryption servicesSpamSMART ™SPAM filtering ant
VaultSMART™ PolicySMART ™archiving which delivers a secure, scalable emrahiiging and customizable compliance tool to cqreesl with a company's retention policy.

Campaigner®is an email marketing service that enables busisets easily create and send highly personalizedt@ane email communications to subscribers
customers to build better relationshig@g@ampaigneralso helps businesses increase the size of thdingnbsts, comply with email regulations like CANPAM and get mo
emails to more inboxes.

CampaignerCRM@s an easy-to-use, cloud-based CRM solution spetifidesigned to help small/mediwsirzed businesses close more deals, reduce thecgalesan
sell larger deals. CampaignerCRMas a unique sales checklist capability that gsades representatives a step-by-step plan to dasiteal. WithCampaignerCRM'Socia
CRM capabilities, companies can seamlessly integaatustomer's latest information from Twitter®nkedIn®, and Facebook®irectly into their Contact profile. Wi
integrated email marketinGiampaignerCRMnakes it easy to create powerful and eye-catchimgjlenarketing programs that deliver consistent ackable results.

IP Licensing

We hold a number of issued U.S. and foreign pat@mdsother intellectual property rights. We seekdense some of these intellectual property rightthird parties i

exchange for fees. We include the results of thesgities within the Business Cloud Services segimexclusive of brand licensing by the Digital Needegment.
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Global Network and Operations

Our Business Cloud Services business operatespheytihysical Points of Presence (“PORastrldwide, a central data center in Los Angeles sakeral remote disas
recovery facilities. We connect our POPs to outregmlata centers via redundant, and often timesrse, Virtual Private Networks (“VPNsUsing the Internet. Our network
designed to deliver value-added user applicatiomstomer support and billing services for our cutrs anywhere in the world and a local presencedoDID-based servic
customers from thousands of cities in 50 counwiesix continents. We offer DIDs covering all majoetropolitan areas in the U.S., U.K. and Canadd,saich other maj
cities as Berlin, Hong Kong, Madrid, Manila, Mexi€ity, Milan, Paris, Rome, Singapore, Sydney, Taipekyo and Zurich. We have customers locatedughout the world.

For financial information about geographic areag, Note 16 of the Notes to Consolidated Finand&tkefents included elsewhere in this Annual Repotftorm 10-K.
Customer Support Services

Our Business Cloud Services customer service aghon supports our cloud services customers thr@gombination of online seffelp, email communicatior
interactive chat sessions and telephone calls.I@ermet-based online sdiklp tools enable customers to resolve simple sssuetheir own, eliminating the need to spee
write to our customer service representatives. ¥éeinternal personnel and contracted third paftiesa dedicated personnel basis) to answer ouormgstemails and telephc
calls and to participate in interactive chat sessio

Our Business Cloud Services segment customer sepv@anization provides email support seven daysvpek, 24 hours per day to all subscribers. Paguizscribe!
have access to liveperator telephone support seven days per weeko@# per day. Dedicated telephone support is gealvfor corporate customers 24 hours per day,
days per week. Live sales and customer supporicesrare available in nine languages, includingliEhgSpanish, Dutch, German, French and Cantonese.

Competition

Our Business Cloud Services segment faces conguefitbm, among others, online fax-providers, br@atidax companies, traditional fax machine or rvultictior
printer companies, unified messaging/communicatiprewviders, telephone companies, voicemail progideompanies offering PBX systems and outsourced &Butions
email providers, various data backup and hostingigers and customer relationship management soiitHistorically, our most popular solutions hasiated to online faxin
including the ability of our customers to accessefavia email and our outbound desktop faxing céieb. These solutions compete primarily agaimatiitional fax machir
manufacturers, which are generally large and wstiildished companies, as well as publicly tradetimivatelyheld providers of fax servers and related softvesue outsource
fax services. Some of these companies may haveegfesncial and other resources than we do.

We believe that the primary competitive factorsedmining our success in the market for our busiméssd services include financial strength and itgbpricing;
reputation for reliability and security of servidetellectual property ownership; effectivenesso$tomer support; sign-up, service and software-ebgse; service scalabilit
customer messaging and branding; geographic covesgppe of services; currency and payment metlodptance; and local language sales, messaginguppbrt. Ii
addition, we believe competitive factors relatingattracting and retaining users include the abibt provide premium and exclusive content andrédaeh, effectiveness, &
efficiency of our marketing services to attractedigers and publishers are important.

For more information regarding the competition tatface, please refer to the section entitled Rators contained in Item 1A of this Annual Remort~orm 10-K.
Digital Media

Our Digital Media business segment consists ofviled properties and business operations of Ziff BaVhe Ziff Davis portfolio of web propertiesincluding
PCMag.com, IGN.com, Speedtest.net, AskMenand TechBargains.conamong many othersfeatures trusted reviews of technology, gaming raed's lifestyle products a

services, news and commentary related to thesiealamarkets, professional networking tools forpibfessionals, speed testing for Internet and niétwonnections, and onli
deals and discounts for consumers.




We generate Digital Media revenues from the saldigflay and video advertising on our owned-and-ateel properties as well as thipdsty sites, from the sale
customer clicks to online merchants and businegsiiness leads to IT vendors, and through thediogrof technology, data and other intellectualeriat to clients. Durin
2014, our Digital Media web properties attractegillion visits and 8 billion page views.

We continue to seek opportunities to acquire aoluiti web properties, both within and outside oftéehnology, gaming and men's lifestyle verticalgh the goal ¢
monetizing their audiences and content though egiidin of our proprietary technologies and insight.

Web Properties
Our Digital Media properties and services incluae following:

PCMagis a trusted online resource for laboratbgsed product reviews, technology news and buyirideg. We operate the largest and oldest indepénesting
facility for consumer technology products. Founded 984, our lab produces more than 2,200 unbitselthology product and service reviews annud@igMag's “ Editor's
Choice” award is recognized globally as the truatirfor buyers and sellers of technology produnts services.

| GN.comis a leading online media and services companysfedion gaming and entertainment. Our premium gamingentertainment content attracts one o
largest online concentrations of men within the3#8year old age category.

Speedtest.nés a global market leader in allowing consumers lamsinesses to test broadband connection speethalite network speed. Our desktop solutions
connections to the Internet as well as on intemeaivorks. Our mobile apps test cellular connectenms Wi-Fi speeds.

AskMen.conis a leading online source of information and ae\fimcused on mes’lifestyles. AskMen.com features the latest irhi@as, grooming, health, sports, f
living and finance.

TechBargains.cons a destination for the best deals and discoumti@web. Our site curates up-to-th@ute deals and coupons on electronics, hardwaftyare an
more.

Display and Video Advertising

We sell display and video advertising on our owaad-operated web properties as well as targeted adigrtacross the Internet through various netwaBagh
display and video advertising can be targeted byestimatter, keyword, demographics, purchase inggography and other factors, subject to appickss.

Affiliate Marketing

We generate businesstasiness leads for IT vendors through the markedfrgpntent, including white papers and webinans, affer additional lead qualification &
nurturing services. On the consumer side, we génelizks to online merchants by promoting deals$ discounts on our web properties.

Licensing

We license our proprietary technology, data andllettual property to third parties for various pases. For instance, we will license our Speedés$tnology t
businesses to allow them to test their internalvogks, or we will license the right to use PCMdslitors' Choice”logo and other copyrighted editorial content toibesse
whose products have earned such distinction.

Competition

Competition in the digital media space is fiercd aontinues to intensify. Our digital media bussiesmpetes with online publishers including CNETWrrld,
TechTarget, AOL Tech, GameSpot and others as waillith portals, advertising networks, social mesiias and other platforms, including Yahoo, Fac&bdwitch and others.
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We believe that the primary competitive factorsedaining our success in the market for our digitaldia include Ziff Davis's reputation as a trustedrce of objectiv
information and our ability to attract Internet issand advertisers to our web properties.

For more information regarding the competition twatface, please refer to the section entitled Rators contained in Item 1A of this Annual Remort~orm 10-K.
Patents and Proprietary Rights

We regard the protection of our intellectual praypeights as important to our success. We aggrelysiprotect these rights by relying on a combimatd patent:
trademarks, copyrights, trade dress and trade tsleeve and by using the domain name dispute reésalilystem. We also enter into confidentiality ameention assignme
agreements with employees and contractors, andswoslre agreements with parties with whom we aohtusiness in order to limit access to and désoie of our proprieta
information.

Through a combination of internal technology depetent and acquisitions, we have built a portfoimoemerous U.S. and foreign patents and multipledpey U.S
and foreign patent applications. We generate liognsevenues from some of these patents. We arertly engaged in litigation to enforce severabof patents. For a mc
detailed description of the lawsuits in which we arvolved, see Item 3. Legal Proceedings. We thtercontinue to invest in patents, to aggressipebtect our patent ass
from unauthorized use and to continue to generatiEenp licensing revenues from authorized users.

We have multiple pending U.S. and foreign pateptiegtions, all covering components of our techggland in some cases technologies beyond thosevéhetirrentl'
offer. Four of our core U.S. patents have beerfirgadd through reexamination proceedings with tetédl States Patent and Trademark Office (the “USPTWe seek pater
for inventions that contribute to our business aechnology strategy. We have obtained patent leerfer certain technologies where such licensesnacmessary
advantageous. Unless and until patents are issudtegending applications, no patent rights osetapplications can be enforced.

Over the past five years, we have generated regaftom licensing certain of our patents and havereed these patents against companies using atente:
technology without our permission. We have pengiatent infringement lawsuits against several corngsarin each case, we are seeking at least a @alsoroyalty for th
infringement of the patent(s) in suit, a permanjuinction against continued infringement and atéys' fees, interest and costs.

We own and use a number of trademarks in conneetitnour services, including word and logo tradekesdor eFax, MyFax, eFax Corporate, eVoice, Keggiie
Fusemail, Onebox, PCMag, IGN and AskMen, amongrsthdany of these trademarks are registered irUtlse and other countries, and numerous trademaplcagions ar
pending in the U.S. and several non-U.S. jurisditdi We hold numerous Internet domain names, imgutiefax.com”, “efaxcorporate.com”, “myfax.com” fdx.com”,
“evoice.com”, “keepitsafe.com”, “fusemail.com”, ‘itgpaigner.com”, “onebox.com”, “pcmag.com”, “techbairgs.com”, “ign.com” “askmen.comind "Speedtest.net", amc

others. We have filed to protect our rights to loands in certain alternative top-level domainshsag“.org”, “.net", “.biz", “.info” and “.us”, amng others.

Like other technologyased businesses, we face the risk that we willhiale to protect our intellectual property andeotbroprietary rights, and the risk that we wil
found to have infringed the proprietary rights tfiers. For more information regarding these rigksase refer to the section entitled Risk Factorgained in Item 1A of th
Annual Report on Form 10-K.

Government Regulation

We are subject to a number of foreign and doméesiis and regulations that affect companies condgdiuisiness over the Internet and, in some casis) services
third-party telecommunications and Internet service plerd. These include, among others, laws and régudaaiddressing privacy, data storage, retentidnsanurity, freedo
of expression, content, taxation, DIDs, advertisamgl intellectual property. We are not a reguldéelcommunications provider in the U.S. For infotiora about the risks v
face with respect to governmental regulation, gesee Item 1A of this Annual Report on Form 10-#tled Risk Factors.

Seasonality

Our Business Cloud Services revenues are impagtétetnumber of effective business days in a gpenind. We traditionally experience lower than ager Busine:
Cloud Services usage and customer sign-ups irotivthfquarter. Revenues




associated with our Digital Media operations arbjestt to seasonal fluctuations, becoming most adtivring the fourth quarter holiday period duertoréased online ret
activity.

Research and Devel opment

The markets for our services are evolving rapidiguiring ongoing expenditures for research ancelgwnent and timely introduction of new services aervici
enhancements. Our future success will depend,rin @aour ability to enhance our current servitesespond effectively to technological changesell additional services
our existing customer base and to introduce newicgsr and technologies that address the incregssogihisticated needs of our customers.

We devote significant resources to develop newisesvand service enhancements. Our research, gevefd and engineering expenditures were $30.7amill$25.5
million and $18.6 million for the fiscal years eddBecember 31, 2014 , 2013 and 2Q1@spectively. For more information regarding tibehnological risks that we face, ple
refer to the section entitled Risk Factors conthimeltem 1A of this Annual Report on Form 10-K.

Employees
As of December 31, 2014, we had approximately 1gthployees, the majority of whom are in the U.S.

Our future success will depend, in part, on outitghio continue to attract, retain and motivatghiy qualified technical, marketing and managenparsonnel. Ot
employees are not represented by any collectivgali@ng unit or agreement. We have never expergbaceork stoppage. We believe our relationship with employees
good.

Web Availability of Reports

Our corporate information Website is www.j2globaht The information on our Website is not partfié tAnnual Report on Form 10- However, on the Invest
Relations portion of this Website the public caness free of charge our annual, quarterly and eureports, changes in the stock ownership of drctbrs and executi'
officers and other documents filed with the Se@siand Exchange Commission (“SE@9 soon as reasonably practicable after the filetgs. Further, the SEC maintain:
Internet site that contains reports, proxy andrimfation statements and other information regardingfilings at www.sec.gov

Iltem 1A. Risk Factors

Before deciding to invest in j2 Global or to maintar increase your investment, you should cargfathnsider the risks described below in additiorthie othe
cautionary statements and risks described elsewihetés Annual Report on Form 10-K and our othbnds with the SEC, including our subsequent répon Forms 1@ anc
8-K. The risks and uncertainties described belowrarethe only ones we face. Additional risks andettainties not presently known to us or that werently deem immateri
also may affect our business. If any of these krmvwmknown risks or uncertainties actually occuwsy business, prospects, financial condition, agieg results and cash flo
could be materially adversely affected. In thatreythe market price of our common stock will kkeéécline and you may lose part or all of your stueent.

Risks Related To Our Business
A system failure or security breach could delay omterrupt service to our customers, harm our reputdion or subject us to significant liability.

Our operations are dependent on our network begwffom interruption by damage from fire, earthqugpower loss, telecommunications failure, unattied entry
computer viruses, cyber attacks or other eventsrmeypur control. There can be no assurance thagxasting and planned precautions of backup systesgsilar data backuy
security protocols and other procedures will beqadée to prevent significant damage, system faiurdata loss. Also, many of our services are eked, and the amount
data we store for our users on our servers hasiheszasing. Despite the implementation of securigasures, our infrastructure may be vulnerabt®toputer viruses, hacki
or similar disruptive problems caused by our suibscs, employees or other Internet users who attémnipvade public and private data networks. Femtin some cases we
not have in place disaster recovery facilitiesdertain ancillary services. Currently, a significanmber of our cloud services customers autharizéo bill their credit or det
card accounts directly for all transaction feesrgbd by us. We rely on encryption and authenticatechnology to effect secure transmission of amnftial informatior
including customer credit and debit card numbediahces in computer capabilities, new discoverigheé field of cryptography or other developmengsy/mesult in a
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compromise or breach of the technology used by ysdtect transaction data. Any system failureemusity breach that causes interruptions or dags. ilo our operations or
the computer systems of our customers or leadsetonisappropriation of our or our customers' caftél information could result in significant liéity to us (including in th
form of judicial decisions and/or settlements, tatpry findings and/or forfeitures, and other m@amsuse considerable harm to us and our reputéitimiuding requirin:
notification to customers, regulators, and/or tredlim) and deter current and potential customers frsing our services. Any of these events coule lzamnaterial adverse eff
on our business, prospects, financial conditioerating results and cash flows.

We rely heavily on the revenue generated by our fazervices.

Currently, a substantial portion of the overalfftcaon our Business Cloud Services segment's nitigofax related. That segment's success is therefependent up
the continued use of fax as a messaging mediunorandf ability to diversify our service offeringadgderive more revenue from other services, sucro&e, online backu
email and unified messaging solutions. If the desifan fax as a messaging medium decreases, andawmable to replace lost revenues from decreasagklor cancellation

could be materially and adversely affected.

We believe that one of the attractions to fax &t flax signatures are a generally accepted methegesuting contracts. There are going efforts by governmental &
non-governmental entities to create a universatigepted method for electronically signing documewtédespread adoption of so-called “digital sigme&i could reduc
demand for our fax services and, as a result, doaNe a material adverse effect on our businessppcts, financial condition, operating results eash flows.

In order to sustain our cloud services growth, we mst continue to attract new paid subscribers at argater rate and with at least an equal amount of reenues pe
subscriber than we lose existing paid subscribers.

We may not be able to continue to grow or evenasusiur current base of paid cloud services custeroe a quarterly or annual basis. Our future sgdepenc
heavily on the continued growth of our paid cloetvices user base. In order to sustain our growghmust continuously obtain an increasing numbegaidl cloud service
users to replace the users who cancel their sefvigadition, these new users must provide revéeneds per subscriber that are greater than caléquhe levels of our curre
customers or the customers they are replacing. W& aiso retain our existing cloud services custemile continuing to attract new ones at deseatusts. We cannot
certain that our continuous efforts to offer higlality services at attractive prices will be suffitt to retain our cloud services customer basattoact new cloud servic
customers at rates sufficient to offset customere wancel their service. In addition, we believat ttompetition from companies providing similaratternative services h
caused, and may continue to cause, some of oud detvices customers or prospective cloud sendosgomers to sign up with or to switch to our cotitpes' service:
Moreover, we have experienced, and may continexperience, an overall reduction in our averagemae per subscriber in our cloud services busithesgo a combination
a shift in the mix of products sold and reducedyasaom customers. These factors may adverselgtadfe cloud services customer retention ratesntimber of our new clot
services customer acquisitions, our average revpaueloud services subscriber and/or subscribegaitevels. Any combination of a decline in ouerat new customer sign-
ups, decline in usage rates of our customers,rdetii average revenue per subscriber, declinestomer retention rates or decline in the size ofawerall customer base
result in a decrease in our cloud services revemugish could have a material adverse effect ontotal revenues, business, prospects, financialition, operating results a
cash flows.

The majority of our revenue within the Digital Media segment is derived from advertising and a reduatn in spending by or loss of current or potential dvertisers
would cause our revenue and operating results to dine.

In most cases, our agreements with advertisers aideam of less than one year and may be termirattady time by the advertiser or by us. Adverfsagreemen
often provide that we receive payment based ovésrimpressions but the online ad industry hagesteto shift so that payment will be made basetivaewable" impression
and that change in basis could have a negativeteffe available impressions thereby reducing ouemae potential. Accordingly, it is difficult to fecast display reven
accurately. In addition, our expense levels aredas part on expectations of future revenue. Tate ©f the global economy and availability of ¢aphas impacted and co!
further impact the advertising spending patternexi$ting and potential advertisers. Any reduciimispending by, or loss of, existing or potentidVertisers would negative
impact our revenue and operating results. Furtiermay be unable to adjust our expenses and capip@nditures quickly enough to compensate foriargxpected reven
shortfall.

-9-




If we are unable to develop or commission compellincontent in our Digital Media business at acceptdé prices, our expenses may increase, the number asitors to
our online properties may not grow as anticipatedpr may decline, and/or visitors' level of engagemerwith our websites may decline, any of which couldharm our
operating results.

Our future success depends in part on the abifiguo Digital Media segment to aggregate compeltingtent and deliver that content through our @nproperties. W
believe that users will increasingly demand higlality content and services. Such content andcgsnmay require us to make substantial paymentisir parties if we al
unable to develop content of our own. Our abildymaintain and build relationships with such thpatty providers is critical to our success. In &ddi as hew methods i
accessing the Internet become available, inclutlingugh alternative devices, we may need to enteramended agreements with existing tipiedty providers to cover the n
devices. We may be unable to monetize the actiritthese alternative devices including mobile hatsdhich may supplant current traffic that we mzee We may be unat
to enter into new, or preserve existing, relatigpshvith the thirdparties whose content or services we seek to obtaaddition, as competition for compelling coritercrease
both domestically and internationally, our thppdrty providers may increase the prices at whiely tiffer their content and services to us and giatieproviders may not offi
their content or services to us at all, or may roffeem on terms that are not agreeable to us. Arease in the prices charged to us by tpady providers could harm c¢
operating results and financial condition. Furtireany of our content and services licenses wittdtharties are noexclusive. Accordingly, other media providers mayalble
to offer similar or identical content. This increasthe importance of our ability to deliver comimgjleditorial content and personalization of thigtent for users in order
differentiate our properties from other businestfese are unable to develop compelling contenbwf own, we may be required to engage freelanagcgesror obtain licens:
content which may not be at reasonable prices wtociid harm our operating results.

We could be subject to changes in our tax rates, ¢hadoption of new U.S. or international tax legiskion or exposure to additional tax liabilities which may adversel
impact our financial results.

We are a U.S. based multinational company subjetei®es in the U.S. and numerous foreign jurisoiisj including Ireland, where a number of the alrsgiaries at
organized. Our provision for income taxes is basea jurisdictional mix of earnings, statutory tates and enacted tax rules, including transfeimi Due to economic a
political conditions, tax rates in various jurisiibnis may be subject to significant change. Assallteour future effective tax rates could be atdcby changes in the mix
earnings in countries with differing statutory taes, changes in the valuation of deferred tagtasmnd liabilities, or changes in tax laws ortirgerpretation, including in tt
U.S. and Ireland. For example, Ireland tax autiesrannounced changes to the treatment of nademslrish entities, commonly used in a “doublshf structure. The chang
will impact newly created Irish entities immedigtélut are not expected to impact existing mesident Irish entities, such as ours, until aitecember 31, 2020. These chat
may adversely impact our effective tax rate andnhaur financial position and results of operations.

Additionally, the Organization for Economic Co-Ogéon and Development recently released draft guieacovering various topics, including addressimg ‘tax
challenges of the digital economy,” country-tyuntry reporting, and definitional changes to pamamt establishment, which could ultimately impaat tax liabilities to foreig
jurisdictions and treatment of our foreign earnifigen a U.S. perspective which may adversely impaot effective tax rate and harm our financial posiand results
operations.

We are subject to examination of our income taurret by the U.S. Internal Revenue Service ("IR®Y ather domestic and foreign tax authorities. \Wecarrentl
under audit by the California Franchise Tax BodRTB”) for tax years 2009 through 2011 and by other statimg authorities for various periods. The Compenglso unde
audit by the IRS for 2009 and 2011 income taxesknthe Canada Revenue Agency ("CRA") for 2010ugfp2011 Our future income tax returns are likelypécome tr
subject of audits by these or other taxing auttesritWe regularly assess the likelihood of advergeomes resulting from these examinations to deter the adequacy of ¢
income tax reserves and expense. If our resereesaarsufficient to cover these contingencies, snatlequacy could materially adversely affect auwsibess, prospects, finan
condition, operating results and cash flows.

Our business and users may be subject to telecommiaations and sales taxes.
As a provider of cloud services for business, wendibprovide telecommunications services. Thuspaleve that our business and our users (by usingervices) al
not subject to various telecommunication taxes. él@y, several state taxing authorities have chgdlénhis belief and have and may continue to amtitassess our busin

and operations with respect to telecommunicationksales taxes.

In addition, the application of other indirect taxguch as sales and use tax, value added tax (‘ydods and services tax, business tax and gersspt tax) to e-
commerce businesses such as j2 Global and ourigsecomplex and evolving issue.
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In November 2007, the U.S. federal government exblelgislation extending the moratorium on states @her local authorities imposing access or @isnatory taxes on tt
Internet through November 2014 (subsequently exeérldrough October 1, 2015). This moratorium dasspnohibit federal, state or local authoritiesnfre@ollecting taxes ¢
our income or from collecting taxes that are dudeurexisting tax rules. The application of existingw or future laws could have adverse effectewrbusiness, prospects :
operating results. There have been, and will caetio be, substantial ongoing costs associatedowitiplying with the various indirect tax requirertseim the numerous mark
in which we conduct or will conduct business. We aurrently under audit for indirect taxes in sevestates and municipalities. We currently havefinancial reserve
established with respect to indirect taxes, as awe liletermined that the liability is not probabtel @stimable. As a result, if a material indireot liability associated with pri
periods were to be recorded, it could materialfg@tfour financial results for the period in whitls recorded.

Weakness in the economy has adversely affected anthy continue to adversely affect segments of our stomers, which has resulted and may continue to rak in
decreased usage and advertising levels, customeraisitions and customer retention rates and, in tun, could lead to a decrease in our revenues or ratg revenue
growth.

Certain segments of our customers have been ancomiyiue to be adversely affected by the recemkwess in the general economy and the continuowg ghce ¢
recovery. To the extent these customers' businéssesbeen adversely affected by the economic dowrind their usage of our services and/or ouooust retention rates
decline. This may result in decreased cloud sesvitbscription and/or usage revenues and decredsedtising revenues in our digital media businedsch may adverse
impact our revenues and profitability.

If our Business Cloud Services segment experiencescessive fraudulent activity or cannot meet evolng credit card company merchant standards, we couldhcur
substantial costs and lose the right to accept crédtards for payment and our subscriber base couldecrease significantly.

A significant number of our paid cloud servicessaribers authorize us to bill their credit cardaous directly for all service fees charged bylfipeople pay for the:
services with stolen credit cards, we could inadrssantial unreimbursed thigghrty vendor costs. We also incur losses from daimat the customer did not authorize the ¢
card transaction to purchase our service. If thabers of unauthorized credit card transactions inecexcessive, we could be assessed substantialffinexcess chargeba
and could lose the right to accept credit cardpfyment. In addition, credit card companies magnge the merchant standards required to utilize seevices from time 1
time. If we are unable to meet these new standarelgould be unable to accept credit cards. Sutiatdwsses due to fraud or our inability to acceqdit card payments, whi
could cause our paid cloud services subscriber toasignificantly decrease, could have a matedakase effect on our business, prospects, finanoiadition, operating resu
and cash flows.

Increased numbers of credit and debit card decline our cloud business could lead to a decrease dur cloud business revenues or rate of revenue groiw

A significant number of our paid cloud servicesstribers pay for their services through credit debit cards. Weakness in certain segments of gditanarkets ar
in the U.S. and global economies, which continuexperience heightened levels of unemploymentrésidted in and may continue to result in increas@ubers of rejectt
credit and debit card payments. We believe thisrésislted in and may continue to result in incrdadeud services customer cancellations and deeteasstomer signups. T
also has required and may continue to require tsctease our reserves for doubtful accounts ariigwifs of accounts receivables. The foregoing mayeaskly impact ot
revenues and profitability.

Future acquisitions could result in dilution, operding difficulties and other harmful consequences, rad may require us to incur additional indebtedness.

We may acquire or invest in additional businespesducts, services and technologies that complemeatigment our service offerings and customer.B&fgecannc
assure that we will successfully identify suitabtguisition candidates, integrate or manage digpéeahnologies, lines of business, personnel angbeate cultures, realize «
business strategy or the expected return on o@stment, or manage a geographically dispersed apmpaquisitions could divert attention from managmst and from oth:
business concerns and could expose us to unforéiabities or unfavorable accounting treatmentatdition, we may lose key employees while integgaany new companie
and we may have difficulties entering new marketere we have no or limited prior experience.

We may pay for some acquisitions by issuing add#icommon stock, which would dilute current staaidlers, or incur debt, which may cause us to irsaditiona
interest expense, leverage and debt service reqeirs. \We may also use cash to
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make acquisitions, which may limit our availabilty cash for other uses, such as interest paymstoisk repurchases or dividends. We will be reglicereview goodwill an
other intangible assets for impairment in connectiith past and future acquisitions, which may maly increase operating expenses if an impairnesnte is identified.

The markets in which we operate are highly competite and our competitors may have greater resources® commit to growth, superior technologies, cheapepricing or
more effective marketing strategies. Also, we facggnificant competition for users, advertisers, pulishers, developers and distributors.

For information regarding our competition, and tis&s arising out of the competitive environmentinich we operate, see the section entitled Cortipettontained i
Item 1 of this Annual Report on Form ¥0-In addition, some of our competitors include arajompanies with much greater resources and &gnify larger subscriber ba:
than we have. Some of these competitors offer gewices at lower prices than we do. These corepaniay be able to develop and expand their netimfndstructures ar
capabilities more quickly, adapt more swiftly toaner emerging technologies and changes in custoesgrirements, take advantage of acquisition aneraipportunities mo
readily and devote greater resources to the marketnd sale of their products and services tharame There can be no assurance that additional etitong will not ente
markets that we are currently serving and plareteesor that we will be able to compete effectiv€lpmpetitive pressures may reduce our revenueatipg profits or both.

Our Digital Media segment faces significant contpeti from online media companies as well as fromiadmetworking sites, traditional print and broasicmedie
general purpose and vertical search engines afuligag-commerce sites.

Several of our competitors offer an integratedetsirdf Internet products, advertising serviceshimetogies, online services and content. We comagéénst these a
other companies to attract and retain users, adeestand developers. We also compete with socdaliarand networking sites which are attractinglzstantial and increasi
share of users and users' online time, and mayncento attract an increasing share of online adbeg dollars.

In addition, several competitors offer products aedvices that directly compete for users with digital media offerings. Similarly, the advertisingtworks operate
by our competitors or by other participants in theplay marketplace offer services that directlynpete with our offerings for advertisers, includidvertising exchanges,
networks, demand side platforms, ad serving tedyieds and sponsored search offerings. We also denvpiéh traditional print and broadcast media comes to attra
advertising spending. Some of our existing compestiand possible entrants may have greater braodmétion for certain products and services, moigettise in a particul.
segment of the market, and greater operationatesfic, technological, financial, personnel, oreottesources than we do. Many of our competitove lzcess to considera
financial and technical resources with which to pete aggressively, including by funding future gttownd expansion and investing in acquisitiondhrietogies, and reseal
and development. Further, emerging stgr$-may be able to innovate and provide new predaietl services faster than we can. In addition,petitors may consolidate w
each other or collaborate, and new competitors embgr the market.Some of the competitors for owifess Cloud Services segment in international etaikave a substan
competitive advantage over us because they havindotmarket share in their territories, are owhgdocal telecommunications providers, have grelatand recognition, a
focused on a single market, are more familiar \athal tastes and preferences, or have greaterategyland operational flexibility due to the faloat we may be subject to b
U.S. and foreign regulatory requirements.

If our competitors are more successful than weiardeveloping and deploying compelling productsirorattracting and retaining users, advertisersliplrs
developers, or distributors, our revenue and groatis could decline.

Our growth will depend on our ability to develop ou brands and market new brands, and these efforts iy be costly.

We believe that continuing to strengthen our curbeands and effectively launch new brands wilthical to achieving widespread acceptance ofseuvices, and wi
require continued focus on active marketing effoftse demand for and cost of online and traditi@ulertising have been increasing and may contmirecrease. Accordingl
we may need to spend increasing amounts of monegrehdevote greater resources to, advertisinggeting and other efforts to create and maintaimdiayalty among usel
In addition, we are supporting an increasing nunadbdarrands, each of which requires its own resairBeand promotion activities may not yield incedsevenues, and evel
they do, any increased revenues may not offsegxpenses incurred in building our brands. If wettapromote and maintain our brands, or if we mgubstantial expense in
unsuccessful attempt to promote and maintain camds, our business could be harmed.
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If our trademarks are not adequately protected or ve are unable to protect our domain names, our repation and brand could be adversely affected.

Our success depends, in part, on our ability téegtaur trademarks. We rely on some brands thathesletter “e” before a word, such as “eFax” &\doice”. Some
regulators and competitors have taken the viewttigate” is descriptive. Others have claimed that thesedzrane generic when applied to the products andcesrour Busine:
Cloud Services segment offers. However, we havainéd U.S. and foreign trademarks for eFax and @/df we lose our existing trademark protectionsve are unable to
obtain and/or protect trademark rights to our oti@nds, the value of these brands may be dimidjstempetitors may be able to more effectively mimur service ar
methods of operations, the perception of our bgsirend service to subscribers and potential stiessrimay become confused in the marketplace andlality to attrac
subscribers may be adversely affected.

We currently hold various domain names relatinguo brands, both in the U.S. and internationalllye Bcquisition and maintenance of domain namesragnare
regulated by governmental agencies and their desgyrirhe regulation of domain names in the U.S. chayge. Governing bodies may establish addititopalevel domains
appoint additional domain name registrars or mottig/ requirements for holding domain names. Assaltewe may be unable to acquire or maintain @ié@omain names
the U.S. Furthermore, the relationship betweenlatigns governing domain names and laws protedtexdemarks and similar proprietary rights in th&Us unclear. Similarl
international rules governing the acquisition arentenance of domain names in foreign jurisdictiares sometimes different from U.S. rules, and wg n@t be able to obte
all of our domains internationally. As a resulttbése factors, we may be unable to prevent thirtdggafrom acquiring domain names that are sintibarinfringe upon ¢
otherwise decrease the value of our trademark®trsd proprietary rights. In addition, failure toopect our domain names domestically or internatiigrcould adversely affe
our reputation and brands, and make it more difffon users to find our websites and our services.

Inadequate intellectual property protections couldprevent us from enforcing or defending our proprietry technology.

Our success depends in part upon our proprietahntdogy. We rely on a combination of patents, éradrks, trade secrets, copyrights and contracts#tictions t
protect our proprietary technology. However, thessasures provide only limited protection, and wey mat be able to detect unauthorized use or takeogpate steps
enforce our intellectual property rights, particiyldn foreign countries where the laws may nottpob our proprietary rights as fully as in the Wéhile we have been issue
number of patents and other patent applicationsamently pending, there can be no assuranceathabf these patents will not be challenged, imlzéd or circumvented,
that any rights granted under these patents witiéh provide competitive advantages to us.

In addition, effective protection of patents, caghits, trademarks, trade secrets and other inteiéproperty may be unavailable or limited in soimeeign countrie:
As a result, we may not be able to effectively prewvcompetitors in these regions from infringing ouellectual property rights, which could redume competitive advanta
and ability to compete in those regions and neghtismpact our business.

Companies in our segments have experienced substétigation regarding intellectual property. Cently, we have pending patent infringement lavgsuitott
offensive and defensive, against several compani#ss industry. This or any other litigation taferce or defend our intellectual property rightaynbe expensive and time-
consuming, could divert management resources acotebe adequate to protect our business.

We may be found to have infringed the intellectuaproperty rights of others, which could expose us tsubstantial damages or restrict our operations

We have been and expect to continue to be sulgedtaims and legal proceedings that we have indthtie intellectual property rights of others. Teady availabilit
of damages and royalties and the potential fomictjwe relief has increased the costs associattdtive litigation and settlement of patent infringent claims. In addition, v
may be required to indemnify our resellers andsif@rsimilar claims made against them. Any claagainst us, whether or not meritorious, could nequs to spend significe
time and money in litigation, pay damages, develew intellectual property or acquire licenses tellactual property that is the subject of theimdement claims. The
licenses, if required, may not be available abaklhave acceptable terms. As a result, intellegiuaperty claims against us could have a matedetese effect on our busine
prospects, financial condition, operating resutid eash flows.
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We may be subject to risks from international oper#ions.

As we continue to expand our business operationsuntries outside the U.S., our future resultdctcbe materially adversely affected by a varietyiofontrollable ar
changing factors including, among others, foreigmrency exchange rates; political or social un@seconomic instability in a specific country omien including an
continuation or worsening of the current Eurozorisig; trade protection measures and other regylaequirements which may affect our ability to it our service
difficulties in staffing and managing internatiormderations; and adverse tax consequences, inglimiposition of withholding or other taxes on payniseby subsidiaries a
affiliates. Any or all of these factors could havenaterial adverse impact on our future businesspects, financial condition, operating results eash flows.

We have only limited experience in marketing an@raping our services in certain international merkMoreover, we have in some cases experience@grett t
continue to experience in some cases higher cestspercentage of revenues in connection with kstiéiig and providing services in international kets versus the U.S.
addition, certain international markets may be slothan the U.S. in adopting the Internet and/dsauwced messaging and communications solutionsarair operations
international markets may not develop at a rateshgports our level of investments.

As we continue to grow our international operationsadverse currency fluctuations and foreign exchargcontrols could have a material adverse effect asur balance
sheet and results of operations.

As we expand our international operations, we cdicexposed to significant risks of currency flations. In some countries outside the U.S., weadireoffer ou
services in the applicable local currency, inclgdiut not limited to the Australian Dollar, the @aran Dollar, the Euro, the Hong Kong Dollar, tlpanese Yen, the Ni
Zealand Dollar, the Norwegian Kroner and the Briffound Sterling. As a result, fluctuations in fgnecurrency exchange rates affect the resultaiobperations, which in tu
may materially adversely affect reported earninys the comparability of period-feeriod results of operations. Changes in curremchange rates may also affect the rel:
prices at which we and foreign competitors sell senvices in the same market. In addition, chanyéise value of the relevant currencies may afteetcost of certain iter
required in our operations. Furthermore, we mayobecsubject to exchange control regulations, whigtht restrict or prohibit our conversion of ottenrencies into U.!
Dollars. We cannot assure you that future exchaagemovements will not have a material adversecefin our future business, prospects, financiatlitmn, operating resu
and cash flows. To date, we have not entered ardgn currency hedging transactions to contrahmimize these risks.

We may be engaged in legal proceedings that couldwse us to incur unforeseen expenses and could gegla significant amount of our management's time adt
attention.

From time to time we are subject to litigation taims, including in the areas of patent infringetnand antitrust, that could negatively affect our businessrafion:
and financial condition. Such disputes could cawus# incur unforeseen expenses, occupy a signif@maount of our management's time and attentidnnagatively affect o
business operations and financial condition. Weuagble to predict the outcome of our currentlydieg cases. Some or all of the money we may benetjto pay to defend
to satisfy a judgment or settlement of any or &llhese proceedings may not be covered by insurdsheger indemnification agreements we have enteredwith our currer
and former officers and directors, we are requieethdemnify them, and advance expenses to theropmmection with their participation in proceedirayssing out of the
service to us. These payments may be material Ruore detailed description of the lawsuits in whie are involved, see Item 3. Legal Proceedings.

The successful operation of our business dependsarpthe supply of critical elements and marketing riationships from other companies.

We depend upon third parties for several critidaireents of our business, including various techgylinfrastructure, customer service and marketimgponents. \A
rely on private third-party providers for our Intet and other connections and forlaoation of a significant portion of our serveranyAdisruption in the services provided
any of these suppliers, or any failure by themaadie current or higher volumes of activity couli/é a material adverse effect on our businesspecots, financial conditio
operating results and cash flows. To obtain newdlservices customers, we have marketing agreemeétiisoperators of leading search engines and wehsirhes
arrangements typically are not exclusive and deertend over a significant period of time. Failtoecontinue these relationships on terms that ezetable to us or to contir
to create additional relationships could have eenetadverse effect on our business, prospea@néial condition, operating results and cash flows

Our business is highly dependent on our billing sysms.

A significant part of our revenues depends on ptoema accurate billing processes. Customer bill;y@ highly complex process, and our billing systemus
efficiently interface with third-party systems, sues those of credit card processing
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companies. Our ability to accurately and efficiertill our customers is dependent on the succesgetation of our billing systems and the thiality systems upon which
rely, such as our credit card processor, and ailityaio provide these third parties the informaticequired to process transactions. In addition ability to offer new services
alternativebilling plans is dependent on our ability to cusizerour billing systems. Any failures or errorsor billing systems or procedures could impair @bitity to properl
bill our current customers or attract and servie® customers, and thereby could materially and raéleaffect our business and financial results.

Our success depends on our retention of our execudi officers, senior management and our ability toire and retain key personnel.

Our success depends on the skills, experience enfiofmance of executive officers, senior manageraadtother key personnel. The loss of the sendg€esie or mor
of our executive officers, senior managers or okegr employees could have a material adverse affectur business, prospects, financial conditigrerating results and ce
flows. Our future success also depends on ourmainty ability to attract, integrate and retain ygualified technical, sales and managerial parsbnCompetition for the:
people is intense, and there can be no assuraatevéncan retain our key employees or that we ¢aact assimilate or retain other highly qualifisgthnical, sales a
managerial personnel in the future.

We are exposed to risk if we cannot maintain or adére to our internal controls and procedures.

We have established and continue to maintain, asses$ update our internal controls and procedwegarding our business operations and financialrtieggo Oul
internal controls and procedures are designed awige reasonable assurances regarding our busapesations and financial reporting. However, beeao&the inherel
limitations in this process, internal controls grdcedures may not prevent or detect all errormisstatements. To the extent our internal contidsinadequate or not adhe
to by our employees, our business, financial caoriand operating results could be materially askigraffected.

If we are not able to maintain internal controlsl gmocedures in a timely manner, or without adegjgampliance, we may be unable to accurately reporfinancia
results or prevent fraud and may be subject totgargcor investigations by regulatory authoritiests as the SEC or NASDAQ. Any such action or restaint of priorperioc
financial results could harm our business or inwsstonfidence in j2 Global, and could cause taksprice to fall.

A substantial portion of our cash and investmentssiinvested outside of the U.S. We may be subjectitwremental taxes upon repatriation of such fundgo the U.S.

A significant portion of our worldwide cash reses\ae generated by, and therefore held in, forjeigsdictions. To the extent we have excess cagbreign location
that could be used in, or is needed by, our U.8raijpns, we may incur significant taxes to reptgrihere funds.

Our level of indebtedness could adversely affect ofinancial flexibility and our competitive position.
Our level of indebtedness could have significafea$ on our business. For example, it could:

* make it more difficult for us to satisfy our obligans with respect to our current indebtednessaamydother indebtedness we may incur in the fu

« increase our vulnerability to adverse changes irege economic, industry and competitive conditj

* require us to dedicate a substantial portion ofaash flow from operations to make payments onirdebtedness, thereby reducing the availabilitpwfcash flow t
fund working capital, capital expenditures, acdigas and other elements of our business stratedyther general corporate purposes, includingestegpurchases a
payment of dividends;

« limit our flexibility in planning for, or reactingp, changes in our business and the industriesiohawve operat

e require us to repatriate cash for debt service foamforeign subsidiaries resulting in tax costsegjuire us to adopt other disadvantageous tagtates to accommods
debt service payments;

« restrict us from exploiting business opportuni

« make it more difficult to satisfy our financial aptions, including payments on our indebtedr

« place us at a competitive disadvantage comparedrtoompetitors that have less indebtedness

< limit our ability to borrow additional funds for wking capital, capital expenditures, acquisitiotisbt service requirements, execution of our busis&gtegy or oth
general corporate purposes.
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In addition, the indenture governing the 8.0% Sehlotes due 2020 (the "Senior Notes") of our subsjd j2 Cloud Services, Inc. ("j2 Cloud Serviced?), and th
agreements evidencing or governing other futurebitetiness may, contain restrictive covenants tilimit our ability to engage in activities thatay be in our longerm bes
interests. Our failure to comply with those coveramould result in an event of default which, it sared or waived, could result in the acceleratiball of our indebtedness.

To service our debt and fund our other capital reqirements, we will require a significant amount of ash, and our ability to generate cash will dependromany factors
beyond our control.

Our ability to meet our debt service obligationsl ao fund working capital, capital expendituresquisitions and other elements of our businessegjyaand othe
general corporate purposes, including share repaeshand payment of dividends, will depend uporfuidure performance, which will be subject to fiog, business and ott
factors affecting our operations, many of which begyond our control. To some extent, this is subjecgeneral and regional economic, financial, cetitipe, legislative
regulatory and other factors that are beyond outrob We cannot ensure that we will generate dbsh from operations, or that future borrowings Mdke available, in €
amount sufficient to enable us to pay our debbdund our other liquidity needs.

If our cash flows and capital resources are insigffit to fund our debt service obligations, we ddalce substantial liquidity problems and couldidreed to reduce
delay investments and capital expenditures ordpadie of material assets or operations, seek algiindebtedness or equity capital or restrucunefinance our indebtedne
We may not be able to effect any such alternatieasures on commercially reasonable terms or andll even if successful, those alternative actioag not allow us to me
our scheduled debt service obligations. The indengoverning the Senior Notes restricts our abtlitylispose of assets and use the proceeds frage thispositions and m
also restrict our ability to raise indebtedneseaprity capital to be used to repay other indebtesiménen it becomes due. We may not be able to ounste those dispositions
to obtain proceeds in an amount sufficient to raegtdebt service obligations then due.

Our inability to generate sufficient cash flows datisfy our debt obligations, or to refinance ondebtedness on commercially reasonable terms, af,atoulc
materially and adversely affect our financial pesitand results of operations and our ability tiis§aour debt obligations.

The terms of the indenture governing the Senior N restrict the current and future operations of j2Cloud Services and, indirectly, us, particularly he ability of j2
Cloud Services to respond to changes or to take ¢ain actions.

The indenture governing the Senior Notes contaimsmaber of restrictive covenants that impose sicguiit operating and financial restrictions on jp@l Services an
indirectly, us and may limit our ability to planrfor react to market conditions, meet capital needsaake acquisitions, or otherwise restrict ouivéites or business plans. Thi
include restrictions on j2 Cloud Service's abitiy

e incur additional indebtedne

« create liens

¢ engage in sallaseback transactio

« pay dividends or make distributions in respectagital stock
* purchase or redeem capital stc

¢ make investments or certain other restricted payst

e sell asset

¢ enter into transactions with affiliates:

« effect a consolidation or merg

A breach of the covenants under the indenture giavgrthe Senior Notes could result in an eventedhdlt. Such a default may allow the creditors d¢oederate th
related indebtedness and may result in the actieleraf any other indebtedness to which a croselacation or crosslefault provision applies. In the event our lendarshe
holders of our Senior Notes accelerate the repaymEmur borrowings, we and our subsidiaries may Imave sufficient assets to repay that indebtedioessur othe
indebtedness.
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We may not have the ability to raise the funds neesary to settle conversions of the Convertible Nateor to repurchase the Convertible Notes upon a futamental
change or on a repurchase date or Senior Notes up@nchange in control, and our future debt may conta limitations on our ability to pay cash upon conersion or
repurchase of the Convertible Notes or the Senior dtes.

Holders of the 3.25% convertible senior notes due L5, 2029 (the "Convertible Notes") will have tight to require us to repurchase their Convieriibtes on eac
of June 15, 2021 and June 15, 2024 and upon thareoce of a fundamental change (as defined ifnttenture governing the Convertible Notes), in eca$e, at a repurch:
price equal to 100% of the principal amount of @@vertible Notes to be repurchased, plus accroddiapaid interest, if any. Holders of the Seniotd$ also have the right
require our subsidiary, j2 Cloud Services, to repase the Senior Notes upon the occurrence ofregehia control (as defined in the indenture govegrihe Senior Notes) a
repurchase price equal to 101% of the principal armof the Senior Notes to be repurchased, plusuedcand unpaid interest, if any. In addition, upomversion of th
Convertible Notes, unless we elect to deliver godblares of our common stock to settle such coiore(sther than paying cash in lieu of deliverimy dractional share), we w
be required to make cash payments in respect @t theertible Notes being converted. However, we matyhave enough available cash or be able torofiteincing at the tirr
we are required to make repurchases of Convetlibkes or Senior Notes surrendered therefor or Qtible Notes being converted. In addition, our ipito repurchase t
Convertible Notes or Senior Notes or to pay casinugpnversions of the Convertible Notes may betdichby law, by regulatory authority or by agreerseyaverning our futu
indebtedness. Our failure to repurchase Converhlates or Senior Notes at a time when the repuecigsequired by the applicable indenture or to @ay cash payable
future conversions of the Convertible Notes asiredby the Convertible Notes indenture would cibatgt a default under the Convertible Notes indentA default under eith
indenture or the fundamental change or change mf@oitself could also lead to a default underemgnents governing our future indebtedness. If épayment of the relat
indebtedness were to be accelerated after anycapj#i notice or grace periods, we may not havécgerft funds to repay the indebtedness and repsectiee Convertible Not
or make cash payments upon conversions thereof.

The conditional conversion feature of the Convertite Notes, if triggered, may adversely affect our fiancial condition and operating results.

In the event the conditional conversion featuréhef Convertible Notes is triggered, holders of Gatilsle Notes will be entitled to convert the Cortilde Notes at ar
time during specified periods at their option. ifeoor more holders elect to convert their Conviertidotes, unless we elect to satisfy our conversioligation by deliverin
solely shares of our common stock (other than gpgash in lieu of delivering any fractional shaneg would be required to settle a portion or albaf conversion obligatic
through the payment of cash, which could advera#fct our liquidity. In addition, even if holded® not elect to convert their Convertible Notes,ageld be required unc
applicable accounting rules to reclassify all goaation of the outstanding principal of the notesaacurrent rather than longrm liability, which would result in a mater
reduction of our net working capital.

Our interest deductions attributable to the Convertble Notes may be deferred, limited or eliminated oder certain conditions.

We believe that the Convertible Notes are subjedhé IRS contingent payment debt instrument reiguis. This conclusion is subject to complex fattad lege
uncertainty and is not binding on the IRS or thert If the IRS takes a contrary position and @rtsustains the IRSjosition, our tax deductions would be severely disfiec
with a resulting adverse effect on our cash flow ability to service the Convertible Notes.

Risks Related To Our Industries
Our services may become subject to burdensome regtibn, which could increase our costs or restrictar service offerings.

We believe that our cloud services are “informasernvices” under the Telecommunications Act of 1886 related precedent, or, if not “informationviegs,” that we
are entitled to other exemptions, meaning that rgenat currently subject to U.S. telecommunicatisesrices regulation at both the federal and $¢atgls. In connection wi
our cloud services business, we utilize data tréssions over public telephone lines and other itaesl provided by carriers. These transmissionssaigect to foreign ar
domestic laws and regulation by the Federal Comaatioins Commission (the “FCC"tate public utility commissions and foreign govaemtal authorities. These regulati
affect the availability of DIDs, the prices we py transmission services, the administrative cestsociated with providing our services, the coitipptwe face fror
telecommunications service providers and otherasps our market. However, as messaging and corwations services converge and as the servicesffere expand, w
may become subject to FCC or other regulatory ageggulation. It is also possible that a federa$tate regulatory agency could take the positian ¢lr offerings, or a sub:
of our offerings, are properly
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classified as telecommunications services or otiserwot entitled to certain exemptions upon whidah aurrently rely. Such a finding could potentiadlybject us to fine
penalties or enforcement actions as well as li#sgli for past regulatory fees and charges, retr@aoctontributions to various telecommunicatiortated fund:
telecommunicationselated taxes, penalties and interest. It is atssiple that such a finding could subject us tdtamfail regulatory obligations that could poteritialequire u
either to modify our offerings in a costly manndgiminish our ability to retain customers, or distione certain offerings, in order to comply withrtaén regulations. Changes
the regulatory environment could decrease our r@®&rincrease our costs and restrict our serviegings. In many of our international locations, are subject to regulation
the applicable governmental authority.

In the U.S., Congress, the FCC, and a number ¢tésstaquire regulated telecommunications carriersontribute to federal and/or state Universal Ber¥und
(“USF"). Generally, USF is used to subsidize thetai providing service to loiwrcome customers and those living in high costuoalrareas. Congress, the FCC and a nu
of states are reviewing the manner in which a pleng contribution obligation is calculated, ashaslthe types of entities subject to USF contidubbligations. If any of the
reforms are adopted, they could cause us to alteliroinate our nompaid services and to raise the price of our paidices, which could cause us to lose customers. dfrtiies:
results could lead to a decrease in our revenugsetrincome and could materially adversely affestbusiness, prospects, financial condition, dpegaesults and cash flows.

In August 2005, the FCC reclassified wireline bitwad Internet access services (i.e., DSL) as irdtion services. The decision enables incumbent xzhang
carriers to charge higher rates for underlying 8baend transmission service to competitive locaherge carriers that service some of our lines iioua states. This could he
an indirect impact on our profitability and opeoats.

The Telephone Consumer Protection Act (the “TCP&i)l FCC rules implementing the TCPA, as amendetthddyunk Fax Act, prohibit sending unsolicited fadle
advertisements to telephone fax machines. The F@Z take enforcement action against companies #rat §unk faxes”and individuals also may have a private cau:
action. Although entities that merely transmit feile messages on behalf of others are not lialecémpliance with the prohibition on faxing unsakd advertisements, 1
exemption from liability does not apply to fax temnitters that have a high degree of involvemerdabual notice of an illegal use and have failethi@® steps to prevent st
transmissions. We take significant steps to enthatour services are not used to send unsolifiteels on a large scale, and we do not believewhahave a high degree
involvement or notice of the use of our servicédtoadcast junk faxes. However, because fax tratemmitlo not enjoy an absolute exemption from ligbilnder the TCPA ar
related FCC rules, we could face FCC inquiry anfidreement or civil litigation, or private causesadftion, if someone uses our service for such imjssible purposes. If tt
were to occur and we were to be held liable foresome's use of our service for transmitting ungdelicfaxes, the financial penalties could cause @niahadverse effect on ¢
operations.

Also, in the U.S., the Communications Assistanceaw Enforcement Act (“CALEA”)requires telecommunications carriers to be capabfgerforming wiretaps at
recording other call identifying information. In @ember 2005, the FCC released an order definimgdmmunications carriers that are subject to CAL&#Aigations a
facilities-based broadband Internet access pravided Voice-over-Internet-Protocol (“VolRgyoviders that interconnect with the public switthelephone network. As a res
of this definition, we do not believe that j2 Glblis subject to CALEA. However, if the category sérvice providers to which CALEA applies broadeosatso includ
information services, that change may impact oerajons.

The FCC recently adopted new rules requiring cenpadviders, like us, to enable text9@1 messages from our platform. We are in the goé implementing th
solution. Emergency call centers will have theigbtb request that we activate this functionalitiien such centers are capable of receiving thesencmications. We may
subject to fines, penalties or enforcement actiah®oth the federal and state levels, if our serg found to be out of compliance or we may detiddiscontinue the serv
offering. Additionally, providing such functionafitmay increase our costs of providing our text rageg) service which may reduce our profits, or make offering les
competitive in the marketplace if we increase thieepto subscribers and lead to less revenue ifose subscribers due to price increases. We camadict the impact of the
new text-to-911 rules on our text messaging oftganthis time.

In addition, for calls placed to certain of our &pean DIDs we receive revenue share payments fr@riocal telecommunications carrier. The per mimate:
applicable to these “calling party payBIDs is subject to foreign laws and regulationgefluction in the permitted per minute rates woelduice our revenues and could ci
us to restrict our service offerings.

-18 -




We are subject to a variety of new and existing lasvand regulations which could subject us to claimgudgments, monetary liabilities and other remediesand tc
limitations on our business practices.

The application of existing domestic and internagidaws and regulations to us relating to issue$ ®s user privacy and data protection, secut@fgmation, pricing
advertising, taxation, promotions, billing, consumeotection, accessibility, content regulationg amtellectual property ownership and infringemieninany instances is uncl
or unsettled. In addition, we will also be subjecany new laws and regulations directly applicableur domestic and international activities. Rarf the application of existi
laws to us or our subsidiaries regulating or reggilicenses for certain businesses of our adwediscluding, for example, distribution of pharmaticals, alcohol, adt
content, tobacco, or firearms, as well as insuramae securities brokerage, and legal servicesbeaunclear. Internationally, we may also be subjedaws regulating ol
activities in foreign countries and to foreign laassd regulations that are inconsistent from coutdrgountry. We may incur substantial liabilitiesr fexpenses necessarn
defend such litigation or to comply with these laaval regulations, as well as potential substapéahlties for any failure to comply. Compliancehntitese laws and regulatic
may also cause us to change or limit our businesgipes in a manner adverse to our business.

The use of consumer data by online service prosidad advertising networks is a topic of activeriest among federal, state, and international atgyl bodies, ar
the regulatory environment is unsettled. Fedetatesand international laws and regulations gotieencollection, use, retention, disclosure, stgaand security of data that
receive from and about our users. Our privacy pesdiand practices concerning the collection, use disclosure of user data are posted on our Wa=bsit

A number of U.S. federal laws, including those reffieed below, impact our business. The Digital &tilium Copyright Act (‘DMCA”")is intended, in part, to limit tl
liability of eligible online service providers fdisting or linking to thirdparty Websites that include materials that infrimg@yrights or other rights of others. Portionsta
Communications Decency Act (“CDA") are intendedptomvide statutory protections to online serviceviters who distribute thirgharty content. We rely on the protecti
provided by both the DMCA and the CDA in conductmg business. If these or other laws or judiaiéiipretations are changed to narrow their praiestior if internation:
jurisdictions refuse to apply similar provisions foreign lawsuits, we will be subject to greateskrif liability, our costs of compliance with thesegulations or to defel
litigation may increase, or our ability to operatgtain lines of business may be limited. The Chités Online Privacy Protection Act is intendednipose restrictions on t
ability of online services to collect some typesrdbrmation from children under the age of 13alfdition, Providing Resources, Officers, and Tetdapto Eradicate Cyb
Threats to Our Children Act of 2008 (“PROTECT Act8quires online service providers to report evigent violations of federal child pornography lawsder certai
circumstances. Other federal, state or internatilames and legislative efforts designed to protdutdren on the Internet may impose additional reguents on us. U.S. exp
control laws and regulations impose requirementsrastrictions on exports to certain nations andges and on our business.

The Controlling the Assault of Non-Solicited Porreyghy and Marketing Act of 2003 (the “CAN-SPAM AjtWhich allows for penalties that run into the mili®o
dollars, requires commercial emails to include tdgimg information from the sender and a mechanfenthe receiver to opt out of receiving futureais Several states he
enacted additional, more restrictive and punitarxed regulating commercial email. Foreign legistagaists as well, including Canada’s Anti-Spam kkgion (“CASL”) and tht
European laws that have been enacted pursuantopé&an Union Directive 2002/58/EC and its amendméfve believe that our email practices comply i requirements
the CANSPAM Act, state laws, and applicable foreign legish. If we were ever found to be in violationtbése laws and regulations, or any other laws gulations, oL
business, financial condition, operating resulis eash flows could be materially adversely affected

Further, failure or perceived failure by us to cdynpith our policies, applicable requirements, odustry selfregulatory principles related to the collectioneusharin
or security of personal information, or other pdyadata-retention or dafarotection matters could result in a loss of usefidence in us, damage to our brands, and ultiy
in a loss of users and advertising partners, whamhld adversely affect our business. Changes isetloe any other laws and regulations or the ingggpion of them cou
increase our future compliance costs, make ourymtsdand services less attractive to our usersaase us to change or limit our business practfa@sher, any failure on o
part to comply with any relevant laws or regulationay subject us to significant civil or criminglfilities.
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Our business could suffer if providers of broadbandnternet access services block, impair or degradeur services.

Our business is dependent on the ability of ounctlservices customers and visitors to our digitadlia properties to access our services and agplisadver broadbai
Internet connections. While we have not encountersd material difficulties with regard to such a&xeincreased network congestion in the future reault in broadbar
Internet access providers engaging in actionswlmatld either reduce the quality of the servicespsevide today, or impede our ability to offer neandces that use mc
bandwidth. In late 2010, the Federal Communicati@asmmission (FCC) adopted sailed net neutrality rules intended, in part, tevent network operators from discrimina
against legal traffic that transverse their networkhe U.S. Court of Appeals for the District ofl@aobia struck down the FCE€'net neutrality rules. In response, the FC
poised to release new rules that would provide eyreter protection to Internet service providéke Lis. But the rules have not yet been releaseldcarntain broadbai
providers have indicated that they will likely clesige the FCC's yet-to-be released rules. Mored@engress could enact laws that are not as strenigeaFCCs and limit th:
FCC'’s jurisdiction with respect to broadband serviaevjaters. To the extent network operators attempistthis ruling to extract fees from us to deliwer traffic or otherwis
engage in discriminatory practices, our businesddcbe adversely impacted. We cannot predict thiecone of the FCG net neutrality proposals, nor can we fore
congressional action. As we continue to expandrmaténally, government regulation concerning theednet, and in particular, network neutrality, mas nascent or non-
existent. Within such a regulatory environment,ed with potentially significant political and ezamic power of local network operators, we coulgexience discriminato
or anti-competitive practices that could impede gnawth, cause us to incur additional expense lwgratise negatively affect our business.

Our cloud services business is dependent on a smaillmber of telecommunications carriers in each regin and our inability to maintain agreements at attactive rates
with such carriers may negatively impact our businss.

Our cloud services business substantially depemdghe capacity, affordability, reliability and seity of our network and services provided to us
telecommunications suppliers. Only a small numBeraoriers in each region, and in some cases amdyaarrier, offer the DID and network services waquire. We purcha
certain telecommunications services pursuant tot-g$eom agreements that the providers can terminasdeat not to renew. As a result, any or all of ourrent carriers cou
discontinue providing us with service at rates ptaigle to us, or at all, and we may not be ablebtain adequate replacements, which could mate@aitl adversely affect ¢
business, prospects, financial condition, operat@sglts and cash flows.

Our business could suffer if we cannot obtain or rain DIDs, are prohibited from obtaining local numbers or are limited to distributing local numbers toonly certain
customers.

The future success of our DIlEased cloud services business depends on ouyadbilirocure large quantities of local DIDs in theS. and foreign countries in desire
locations at a reasonable cost and offer our sesvio our prospective customers without restristidbur ability to procure and distribute DIDs degeron factors such
applicable regulations, the practices of telecomgations carriers that provide DIDs, the cost @fsth DIDs and the level of demand for new DIDs. &ample, several ye:
ago the FCC conditionally granted petitions by Ganticut and California to adopt specialized “urdfimessaging’area codes, but neither state has adopted sucke
Adoption of a specialized area code within a staiteation could harm our ability to complete inttlstate or nation if materially affecting our atyilto acquire DIDs for ot
operations or making our services less attractivetd the unavailability of DIDs with a local geaghic area.

In addition, although we are the customer of redordall of our U.S. DIDs, from time to time, ceiridJ.S. telephone carriers inhibit our ability torpnumbers or pc
our DIDs away from us to other carrierf a federal or regulatory agency determines thataustomers should have the ability to port DIDtheut our consent, we may Ic
customers at a faster rate than what we have exmerd historically, potentially resulting in lowevenues. Also, in some foreign jurisdictions, uncirtain circumstances, «
customers are permitted to port their DIDs to aeottarrier. These factors could lead to increasedellations by our cloud services customers assl ¢d our DID inventon
These factors may have a material adverse effeduorbusiness, prospects, financial condition, ajrey results, cash flows and growth in or entry iforeign or domest
markets.

In addition, future growth in our DID-based cloushdces subscriber base, together with growth enghbscriber bases of other providers of DH>ed services,
increased and may continue to increase the demamthrije quantities of DIDs, which could lead tadifficient capacity and our inability to acquireffgtient DIDs tc
accommodate our future growth.

We may be subject to increased rates for the telewonunications services we purchase from regulated md@ers which could require us to either raise the etail prices o
our offerings and lose customers or reduce our prdfmargins.

The FCC recently adopted widanging reforms to the system under which regulatrediders of telecommunications services compensath other for the exchal
of various kinds of traffic. While we are not a pider of regulated telecommunications servicesrehe on such providers to offer our cloud servit@®ur customers. As
result of the FCC's
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reforms, regulated providers of telecommunicatiseiwices are determining how the rates they cheugomers like us will change in order to complytwthe new rules. It
possible that some or all of our underlying casriefll increase the rates we pay for certain tel@rmnications services. Should this occur, the cestsncur to provide DID-
based cloud services may increase which may regasite increase the retail price of our servicestdased prices could, in turn, cause us to los®ers, or, if we do not p:
on such higher costs to our subscribers, our praditgins may decrease.

New technologies could block our advertisements @mpair our ability to serve interest-based advertigng which could harm our operating results.

Technologies have been developed and are liketptinue to be developed that can block displayegtbing. Most of our digital media revenues areveel from fee
paid by advertisers in connection with the dispéwpdvertisements or clicks on advertisements dn pages. As a result, such technologies and toollsl ceduce the number
display and advertisements that we are able toetetir our ability to serve our interdsésed advertising and this, in turn, could redugeanlvertising revenue and opera
results.

If we or our third- party service providers fail to prevent click fraud or choose to manage traffic quality in a way thatdvertisers find unsatisfactory, our profitability
may decline.

A portion of our display revenue comes from adsgers that pay for advertising on a price-plgk basis, meaning that the advertisers pay &¥eey time a user clic
on their advertising. This pricing model can benenble to so-called “click fraudwhich occurs when clicks are submitted on ads bgea who is motivated by reasons o
than genuine interest in the subject of the ad.oWeur thirdparty service providers may be exposed to theafsKick fraud or other clicks or conversions thalvertisers me
perceive as undesirable. If fraudulent or othercimls activity is perpetrated by others and weuwr thirdparty service provider are unable to detect andartit, or choose
manage traffic quality in a way that advertisersifunsatisfactory, the affected advertisers mayeeapce or perceive a reduced return on their invest in our advertisir
programs which could lead the advertisers to becdissatisfied with our advertising programs andytheght refuse to pay, demand refunds, or withdfature busines
Undetected click fraud could damage our branddeauito a loss of advertisers and revenue.

The industries in which we operate are undergoingapid technological changes and we may not be able keep up.

The industries in which we operate are subjecapidrand significant technological change. We capnedict the effect of technological changes onlmsiness. W
expect that new services and technologies will gmér the markets in which we compete. Carriersnugbich our services depend are migrating thepeetve networks frol
Time-division multiplexing(TDM) to Session Initiation Protocol (SIP), whichaynimpact their ability to deliver faxes. These neswvices and technologies may be superi
the services and technologies that we use or theseservices may render our services and techredagisolete. Our future success will depend, it parour ability t
anticipate and adapt to technological changes aolving industry standards. We may be unable t@iobaccess to new technologies on acceptable terras all, and me
therefore be unable to offer services in a comipetinanner. Any of the foregoing risks could havmaterial adverse effect on our business, prospéotncial conditior
operating results and cash flows.

Increased cost of email transmissions could havenaaterial adverse effect on our business.

We rely on email for the delivery of certain closervices. In addition, we derive some advertiseagnues through the delivery of email messagesetodubscribe
and regularly communicate with our customers viaierd/e also offer email services through FuseMailegulations or other changes in the industadlé a charge associa
with the sending or receiving of email messages,ctbst of providing our services would increase, @énsignificant, could materially adversely affemtir business, prospec
financial condition, operating results and caskviio

Risks Related To Our Stock

The fundamental change purchase feature of the Coettible Notes and the change of control features dhe Senior Notes may delay or prevent an otherwidgeneficial
attempt to take over our company.

The terms of the Convertible Notes require us fera purchase the Convertible Notes for casthenévent of a fundamental change (as defined inniientur
governing the Convertible Notes), and the termthefSenior Notes require our subsidiary, j2 Cloedviges, to offer to repurchase the Senior Notes#sh in the event of
change of control (as defined in the indenture gung the Senior Notes). These features may haveffiect of delaying or preventing a takeover of company that wou
otherwise be beneficial to investors.
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Conversions of the Convertible Notes will dilute tke ownership interest of our existing stockholderdncluding holders who had previously converted thei Convertible
Notes.

The conversion of some or all of the Convertibledgowill dilute the ownership interests of our &rig stockholders. Any sales in the public markiebar commol
stock issuable upon such conversion could adveedtdgt prevailing market prices of our common ktdn addition, the existence of the Convertibletdédomay encourage sk
selling by market participants because the conversi the Convertible Notes could depress the mfaaur common stock.

We are a holding company and our operations are catucted through, and substantially all of our consatated assets are held by, our subsidiaries, whidre subject tc
certain restrictions on their ability to pay dividends to us to fund dividends on our stock, pay intarst on the Convertible Notes and fund other holdingcompany
expenses.

We are a holding company. We conduct substantglllyf our operations through our subsidiaries. Ubstantial portion of our consolidated assets I hg oul
subsidiaries. Accordingly, our ability to pay dieids on our stock, service our debt, includingGbevertible Notes, and fund other holding compaxpeases depends on
results of operations of our subsidiaries and uperability of such subsidiaries to provide us vaétsh, whether in the form of dividends, loanstheowise.

In addition, dividends, loans or other distribuoto us from such subsidiaries are subject to aontal and other restrictions and are subject herobusines
considerations. j2 Cloud Services, which currentinducts all of our operations, is subject to retshns on dividends in its existing indenture wittspect to the Senior Not
The Senior Notes indenture generally prohibitsd#ivds except out of a basket of 50% of cumulatetdncome (as defined in the indenture) and proeéean equity offering:
although it permits any dividends if j2 Cloud Seps’ pro forma leverage ratio (as calculated as requiethe indenture) is less than 1.75 to 1. Whil&€€jaud Services
currently in compliance with such covenants, ititglto comply with such covenants is subject tinditions outside its control. If we cannot obteash from our subsidiarit
we may not be able to pay dividends on our stoa,ipterest on the Convertible Notes and fund otiperating company expenses without additionalcesuof cash.

Quarterly dividends may not continue or could decrase.

We may not continue to issue quarterly dividendsvercould decrease the amount of any future dividekVe paid our first quarterly dividend of $0.2€ ghare ¢
common stock on September 19, 2011. We have dddlacesasing dividends in each subsequent quétgure dividends are subject to Board approval.cafenot assure tt
the Company will continue to pay a dividend in fbure or the amount of any future dividends.

Future sales of our common stock may negatively &€t our stock price.

As of February 20, 2015 substantially all of our outstanding shares afown stock were available for resale, subject turde and manner of sale limitatic
applicable to affiliates under SEC Rule 144. Sales substantial number of shares of common stodké public market or the perception of such setedd cause the marl
price of our common stock to decline. These sdlsraight make it more difficult for us to sell etyusecurities in the future at a price that wenkhis appropriate, or at all.
Anti-takeover provisions could negatively impact oustockholders.

Provisions of Delaware law and of our certificaténzorporation and bylaws could make it more difft for a thirdparty to acquire control of us. For example, we
subject to Section 203 of the Delaware General @atjpn Law, which would make it more difficult fanother party to acquire us without the approyabur Board o
Directors. Additionally, our certificate of incorpagion authorizes our Board of Directors to isstefgrred stock without requiring any stockholdeprawal, and preferred stc
could be issued as a defensive measure in resppasikeover proposal. These provisions could nitakere difficult for a thirdparty to acquire us even if an acquisition m
be in the best interest of our stockholders.

Our stock price may be volatile or may decline.

Our stock price and trading volumes have been l®lahd we expect that this volatility will contieun the future due to factors, such as:

« Assessments of the size of our subscriber baseandverage revenue per subscriber, and comparigang results in these and other areas versos performanc
and that of our competitors;
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« Variations between our actual results and investpectation:

* Regulatory or competitive developments affecting roarkets

« Investor perceptions of us and comparable publiepamies

¢ Conditions and trends in the communications,sagisg and Internetlated industrie
* Announcements of technological innovations and &sitipns:

¢ Introduction of new services by us or our competi

« Developments with respect to intellectual propeidits

« Conditions and trends in the Internet and othértetogy industrie:

* Rumors, gossip or speculation published on pulblat or bulletin board
* General market conditions; ¢

« Geopolitical events such as war, threat of waeootist action:

In addition, the stock market has from time to tiexperienced significant price and volume fluctoiasi that have affected the market prices for thengon stocks ¢
technology and other companies, particularly comoations and Internet companies. These broad médattiations have previously resulted in a matetéline in the mark
price of our common stock. In the past, followingripds of volatility in the market price of a pattiar company's securities, securities class adtiigation has often bet
brought against that company. We may become indoinehis type of litigation in the future. Litigan is often expensive and diverts managemenestan and resource
which could have a material adverse effect on esiress, prospects, financial condition, operatasylts and cash flows.

Item 1B. Unresolved Staff Comments
None.
Item 2. Properties

As of December 31, 2014we are leasing approximately 40,000 square feeffize space for our global headquarters in Logéles, California under a lease
expires on January 31, 2020. The Digital Media ess is headquartered in New York City, whereasés approximately 43,000 square feet of officeespader a lease tl
expires on May 31, 2019. Additionally, we have daraleased office facilities in Arizona, Californifllinois, Massachusetts, Pennsylvania, Washingfarstralia, Canad
Denmark, Hong Kong, Ireland, Japan, New Zealanawadyp, Sweden, The Netherlands and the United Kingdo

All of our network equipment is housed either at leased properties or at one of our multiple amatmn facilities around the world.
Item 3. Legal Proceedings

From time-totime, j2 Global and its affiliates are involvedlitigation and other disputes or regulatory ingesrihat arise in the ordinary course of businesy. daim:
or regulatory actions against j2 Global and itdiafés, whether meritorious or not, could be tiomsuming and costly, and could divert significapérational resources. Me
of these matters directly or indirectly concernepatactions filed by j2 Global and its affiliategainst others.

As part of the Compang’continuing effort to prevent the unauthorized ofés intellectual property, j2 Global and itdikdtes have brought claims against sev
companies for infringing patents relating to onlfiag, voice, and other messaging technologiesudint, among others, Integrated Global Concepts, ((hGC”") and RPo:
Holdings, Inc. and its affiliates (collectively, FRst”).

On September 15, 2006, a j2 Global affiliate fi'edatent infringement suit against IGC in the UDBtrict Court for the Northern District of GeorgfdNorthern Distric
of Georgia”) (No. 1:06-cv-02119). In response, |@Ed counterclaims alleging antitrust violationsdabreach of contract, in addition to pategigted counterclaims. (
September 2, 2011, the Northern District of Geodjsmissed IGG breach of contract counterclaim and one of it#rast counterclaims. On July 27, 2012, the Nam
District of Georgia granted the j2 Global affiliaenotion to dismiss the paterglated claims and counterclaims. On March 12, 2@1etj2 Global affiliate moved for summi
judgment on IG('s remaining antitrust claims, which motion remagending.

On January 7, 2011 the Department of Revenue ®iState of Washington (“Washington Department ofeRee”) issued assessments to a j2 Global affiliats

business and occupation tax and retail sales tathéoperiod of January 1, 2004 through SeptembefB810. On November 16, 2012, the Washington Deeent of Revent
denied the j2 Global affiliate’s petition for cocten. The j2 Global affiliate paid the assessments on June 21, 2013 filed a complaint againstWhashington
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Department of Revenue in the Superior Court of Waghn for Thurston County (No. 13-2-01333-In that suit, the j2 Global affiliate is seedia refund of the entire amol
paid and a declaration that the State improperpoged the taxes. Discovery is ongoing.

On February 17, 2011, Emmanuel Pantelakis (“Patig)afiled suit against j2 Global Canada, Inc.2'fanada,tarrying on business as Protus IP Solutions) i
Ontario Superior Court of Justice (No. 11-50678gging that j2 Canada breached a contract reldtirigs use of j2 Canada’s Campaigfproduct. j2 Canada filed a respon:
pleading on March 23, 2011 and its responses tertakdngs on July 16, 2012. On November 6, 2018td?akis filed a second amended statement of aleframing his lawsu
as a negligence action. j2 Canada filed an amesigéeiment of defense on April 8, 2013. Discoveignigoing.

On July 2, 2012, IGC filed suit against two j2 Gdblaffiliates in the U.S. District Court for the Noern District of California (“Northern DistrictfaCalifornia”)
(No. 5:12-cv03434), alleging that the j2 Global affiliates slead a covenant not to sue IGC. The j2 Globaliaféis asserted counterclaims for infringement &.URater
Nos. 6,350,066"the '066 Patent”), 6,208,638 (“the '638 Paten$)597,688 (“the '688 Patent”), and 7,020,132 (“th@2 Patent”),and IGC asserted counterclaims for, an
other things, invalidity, unenforceability, namfringement, and implied license. On June 27, 20&®& of the j2 Global affiliates filed an additarsuit against IGC in tl
Northern District of California (No. 5::-cv-02971), alleging infringement of U.S. Patent §®20,980 (“the 980 Patent'n response, IGC filed counterclaims for, amonget
things, invalidity, noninfringement, implied license, and breach of thmeacovenant not to sue. On March 21, 2014, thehsaont District of California granted summ
judgment dismissing IG's breach of contract claims in both actions andlay 5, 2014, denied IGC's motion for reconsideration June 27, 2014, the Northern Distric
California transferred the cases to the Centrafridisof California (Nos. 2:14-cv-5128 and 2:14-6%¥39). On January 15, 2015, the Central Distric€alfifornia denied IGGE
request for entries of final judgment on the breafcbontract claims, which would have allowed |IGdrmmediately appeal the grant of summary judgm@ntJanuary 23, 201
the j2 Global affiliates filed amended counterclaiatding the '980 Patent to the first action (N@42cv5128), so that the Central District of Californiautd administrativel
close the second action (No. 2:14%139). IGC filed additional counterclaims of itsmwn February 11, 2015. In addition to the couréres previously asserted, IGC adde
counterclaim for breach of the implied covenangobd faith and fair dealing and a request for dadetion that IGC has an express license to @&6 'Patent. Discovery
ongoing.

On January 17, 2013, the Commissioner of the Massatts Department of Revenue (“Commissionssied a notice of assessment to a j2 Global affilior sale
and use tax for the period of July 1, 2003 throDgleember 31, 2011. On or around July 22, 2014Cthvamissioner denied the j2 Global affilisgelpplication for abatement.
September 18, 2014, the j2 Global affiliate peti¢éid the Massachusetts Appellate Tax Board for aisteof the tax asserted in the notice of assedsfien C325426). Tt
Massachusetts Appellate Tax Board has not yetdsaiseheduling order.

On January 18, 2013, Paldo Sign and Display Caal{®”) filed an amended complaint adding two j2 Globailiafes and a former j2 Canada employee as addi
defendants in an existing purported class actionlipg in the U.S. District Court for the NortherrisBict of lllinois (“Northern District of lllinois) (No. 1:13-cv01896). Th
amended complaint alleged violations of the TeleghGonsumer Protection Act (“TCPA”), the lllinoi@sumer Fraud and Deceptive Business Practice¢ ¥@fA”), anc
common law conversion, arising from an indirecttoorger’s alleged use of the j2 Global affiliatag'stems to send unsolicited facsimile transmissi@msAugust 23, 2013,
second plaintiff, Sabon, Inc. (“Sabontyas added. The j2 Global affiliates filed a motiordismiss the ICFA and conversion claims, whicls @eanted. The Northern District
lllinois also dismissed the j2 Canada employeddck of personal jurisdiction. Discovery is ongaing

On August 28, 2013, Phyllis A. Huster (“HusterTefi suit in the Northern District of lllinois (Nd:13-cv06143) against two j2 Global affiliates and thréeeo partie
for correction of inventorship for the '066 Pateat well as U.S. Patent Nos. 6,857,074 (“the '0@teRt”), 7,836,141 (“the '141 Patent”), 7,895,30th¢ '306 Patent],
7,895,313 (“the '313 Patent”), 7,934,148 (“the '1A8&tent"),5,675,507, 5,870,549, and 6,564,321. Huster seeksng other things, a declaration that she was\antor of th
patents-in-suit, an order directing the U.S. Pageffirademark Office to substitute or add her asraentor, and payment of at least half of defenslagdrnings from pate
licensing and sales of rights. On September 194 20 Northern District of lllinois granted thefeledants’motion to dismiss for improper venue and transtethe case to tl
Northern District of Georgia (No. 1:-cv-03304). Huster filed an amended complaint on Felruia, 2015, which she corrected on February 1252The amended comple
added claims of fraudulent concealment, breachdatfary duty, unjust enrichment, breach of cortfrceach of a private duty, conversion, and brezidhe implied covena
of good faith and fair dealing. The j2 Global a#fies have not yet responded.

On October 16, 2013, one of j2 Global's affiliategered its appearance as a plaintiff in a muétfridit litigation pending in the Northern Distriot lllinois (No. 1:12-cv-
06286). In this litigation, Unified Messaging Saduts, LLC (“UMS”), a company
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with rights to assert certain patents owned byj2h@lobal affiliate, has asserted the '074, '14306, '313, and148 Patents against a number of defendants. Whileg again
some defendants have been settled, other deferfumrediled counterclaims for, among other thimgm-infringement, unenforceability, and invaliddf/the patents-irsuit. Or
December 20, 2013, the Northern District of llliméésued a claim construction opinion and, on #2014, entered a final judgment of rinfringement for the remainit
defendants based on that claim construction. UMEtla@ j2 Global affiliate filed a notice of appéalthe Federal Circuit on June 27, 2014 (Nol186441). Briefing on the appe
was stayed on September 26, 2014, pending the &tarDistrict of Illinois’s resolution of the defeants’ motion to declare the case exceptional.

On February 19, 2014, two j2 Global affiliates dilsuit in the Central District of California (No.12-cv-01283) against RPost, alleging infringemainthe 980 an
'148 Patents and seeking a declaration of infiingement and invalidity of nine RPost pateritatthad been asserted against the j2 Global &8lia a patent assertion le
from RPost. An amended complaint was filed on 202014 adding j2 Canada as a plaintiff. RPostlfdn answer to the complaint on July 14, 2014rtisg counterclaims
infringement for the nine RPost patents again§gdada’s Campaign&product. Discovery is ongoing.

On June 23, 2014, Andre Free-Vychine (“Free-Vychirfded a purported class action against a j2 Gldféliate in the Superior Court for the State ofli@ania,
County of Los Angeles (“Los Angeles Superior Cour"he complaint alleges two California statutoiglations relating to late fees levied in certaWpo&Ee® accounts. Free-
Vychine is seeking, among other things, damagesramdctive relief on behalf of himself and a purigal nationwide class of allegedly similarly siedipersons. On August :
2014, Law Enforcement Officers, Inc. and IV Pitgtinc. (collectively, “LEO”)filed a purported class action against the sant&igbal affiliate in Los Angeles Superior Co
The complaint alleges three California statutorylaions, negligence, breach of the implied covérdrgood faith and fair dealing, and various othbemmon law clainm
relating to late fees levied in certain Onelf@ccounts. LEO is seeking, among other things, demagd injunctive relief on behalf of itself angwported nationwide class
allegedly similarly situated persons. On Septen29e2014, the Los Angeles Superior Court orderell bases related. Discovery is ongoing.

j2 Global does not believe, based on current kndgée that the foregoing legal proceedings or claimduding those where an unfavorable outcome&sonabl
possible are likely to have a material adversecefie the Compang’ consolidated financial position, results of ofieres, or cash flows. However, depending on thewarhanc
the timing, an unfavorable resolution of some dw&lthese matters could materially affect j2 Glbbaconsolidated financial position, results of ofieres, or cash flows in

particular period. The Company has not accrueafloss contingency relating to these legal procemdbecause unfavorable outcomes are not consibdgredinagement to
probable.

Item 4. Mine Safety Disclosures

Not applicable.
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PART Il

Item 5. Market for Registrant's Common Equity, Relaed Stockholder Matters and Issuer Purchases of Edty Securities
Market Information

Our common stock is traded on the NASDAQ Globak&8eMarket under the symbol “JCOMThe following table sets forth the high and lowsihy sale prices for o
common stock for the periods indicated, as repdrtethe NASDAQ Global Select Market.

High Low

Year ended December 31, 2014

First Quarter 51.67 43.04

Second Quarter 51.14 43.67

Third Quarter 53.76 47.50

Fourth Quarter 63.62 48.72
Year ended December 31, 2013

First Quarter 39.21 31.14

Second Quarter 42.83 37.41

Third Quarter 52.48 42.20

Fourth Quarter 55.74 43.92

Holders

We had 287 registered stockholders as of Feb2@r2015 . That number excludes the beneficial esvo&shares held in “streettame or held through participant:
depositories.

Dividends

We initiated a quarterly cash dividend program imgAst, 2011 with a payment of $0.20 per share ofngon stock on September 19, 2011. We have paidcaeasin
quarterly cash dividend in each subsequent calengater. The following is a summary of each dimideleclared during fiscal year 2014:

Dividend per Common

Declaration Date Share Record Date Payment Date

February 11, 2014 $ 0.262¢ February 24, 201 March 10, 201
May 7, 2014 $ 0.27 May 19, 201« June 3, 201
August 5, 2014 $ 0.277¢ August 18, 201 September 2, 201
October 30, 2014 $ 0.28¢ November 17, 201 December 4, 201

On February 10, 2015, our Board of Directors appdoa quarterly cash dividend of $0.2925 per shicermmon stock payable on March 9, 2015 to allldtotders o
record as of the close of business on Februar2@% (see Note 22 - Subsequent Events). Futurdetids are subject to Board approval.

Treasury Stock

On August 14, 2012, the Company retired all treastock (which resulted from prior stock repurctgsm its balance sheet. Accordingly, such treastogk is zero ¢
of December 31, 2014 and 2013.

Recent Sales of Unregistered Securities

On November 17, 2014, we exchanged an aggreg@850665 shares of our common stock to the two heldeour then outstanding shares of j2 Series efeprec
stock for all such shares of j2 Series A prefestedk. The issuance of our shares
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of common stock was effected in accordance withetteamption from registration under the Securities & 1933, as amended, provided by Section 4(ah@gunder.

Issuer Purchases of Equity Securities

Effective February 15, 2012, the Company's BoarBicéctors approved a program authorizing the refpase of up to five million shares of our commartktthroug|
February 20, 2013 (the "2012 Program"). On Febra@ry2015, the Board of Directors extended the Zxtgram through February 19, 2016. (see NoteQithsequent Event
Cumulatively at December 31, 2014 , we repurch@sgdmillion shares under the 2012 Program at ameggded cost of $58.6 milliofincluding an immaterial amount
commission fees).

The following table details the repurchases thaeweade under and outside the 2012 Program durenthtee months ended December 31, 2014 :

Maximum
Number of
Shares That
May Yet Be
Total Number of Purchased
Shares Purchased as Under the
Total Number of Part of a Publicly Publicly
Shares Average Price Announced Announced
Period Purchased (1) Paid Per Share Program Program

October 1, 2014 - October 31, 2014 1,82¢ 50.5¢ — 2,873,921
November 1, 2014 - November 30, 2014 — — — 2,873,92
December 1, 2014 - December 31, 2014 1,728 $ 56.97 — 2,873,92

Total 3,55¢ — 2,873,921

(1) Includes shares surrendered to the Company tohgagxercise price and/or to satisfy tax withholdéidigations in connection with employee stock ops and/or tr
vesting of restricted stock issued to employees.

@ &

Equity Compensation Plan Information

The following table provides information as of Ded®er 31, 2014egarding shares outstanding and available foarsseiunder j2 Global's existing equity compens

plans:
Number of
Securities
Remaining
Available
Number of for Future
Securities Issuance
to be Under Equity
Issued Upon Weighted-Average Compensation
Exercise of Exercise Price of Plans
Outstanding Outstanding (Excluding
Options, Options, Securities
Warrants Warrants Reflected in
and Rights and Rights Column (a))
Plan Category (a) (b) (c)
Equity compensation plans approved by securityérsid 725,64¢ $ 24.2¢ 1,797,77.
Equity compensation plans not approved by sechdtgiers — — —
Total 725,64¢ $ 24.2¢ 1,797,77.

The number of securities remaining available fdurfel issuance includes 163,388d 1,634,464 under our 2007 Stock Plan and 200dldyee Stock Purchase PI
respectively. Please refer to Note 13 to the acemyipg consolidated financial statements for a idetion of these Plans as well as our Second Ametrashel Restated 19
Stock Option Plan, which terminated in 2007.
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Performance Graph

This performance graph shall not be deemed “filfed"purposes of Section 18 of the Securities Exgkafct of 1934, as amended (the “Exchange Act’)ptherwis:
subject to the liabilities under that Section ahdllsnot be deemed to be incorporated by referérioeany filing of j2 Global under the Securitiestf 1933, as amended, or

Exchange Act.

The following graph compares the cumulative totatkholder return for j2 Global, the NASDAQ Compuliedex and an index of companies that j2 Global $electe

as its peer group in the cloud service for busispesse.

j2 Global's peer group index consists of Athenahedhc., Concur Technologies, Inc., Constant Cantinc., DealerTrack Technologies, Inc., LivePerstnc.
LogMeln, Inc., NetSuite Inc., Salesforce.com, Ifithe Ultimate Software Group, Inc. and Vocus, Inc.

Measurement points are December 31, 2009 andsh&daing day in each of j2 Global's fiscal quartihrough the end of fiscal 2014. The graph assttimat $100 we
invested on December 31, 2009 in j2 Global's comstook and in each of the indices, and assumegagiment of any dividends. The stock price perfaroeson the followin
graph is not necessarily indicative of future stpdke performance.

Measurement NASDAQ Peer
Date j2 Global Computer Index Group Index
Dec-09 100.00 100.00 100.00
Mar-10 114.79 102.53 99.25
Jun-10 107.32 91.06 105.22
Sep-10 116.90 102.92 134.99
Dec-10 142.26 117.44 159.44
Mar-11 145.01 122.23 166.60
Jun-11 138.72 119.41 177.63
Sep-11 133.17 109.92 139.58
Dec-11 140.27 118.01 145.35
Mar-12 143.96 145.83 197.88
Jun-12 133.91 135.25 192.65
Sep-12 166.44 143.42 210.94
Dec-12 156.63 132.74 215.12
Mar-13 200.09 135.71 233.54
Jun-13 217.48 138.28 222.28
Sep-13 253.14 153.53 290.45
Dec-13 256.81 175.15 306.37
Mar-14 258.29 177.87 310.40
Jun-14 263.60 192.31 302.71
Sep-14 257.60 201.85 312.42
Dec-14 321.11 209.96 331.52
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Item 6. Selected Financial Data

The following selected consolidated financial dsi@uld be read in conjunction with our consoliddiedncial statements, the related Notes containdtiis Annua
Report on Form 16 and the information contained herein in Item Aridgement's Discussion and Analysis of Financiald@ion and Results of Operations. Historical res
are not necessarily indicative of future results.

Year Ended December 31,
2014 2013 2012 2011 2010
(In thousands, except for share and per share amots)

Statement of Income Data:

Revenues $ 599,03( $ 520,80: $ 371,39 % 330,15¢ % 255,39:
Cost of revenues 105,98¢ 86,89: 67,01 60,61 44,08¢
Gross profit 493,04: 433,90t 304,38 269,54t 211,30¢
Operating expenses:
Sales and marketing 141,96 131,31 62,82t 59,06¢ 46,33:
Research, development and engineering 30,68( 25,48t 18,62« 16,37: 12,827
General and administrative 134,18t 101,68 60,77: 58,157 48,22¢
Total operating expenses 306,83! 258,48! 142,22: 133,59¢ 107,38!
Income from operations 186,20t 175,42: 162,16:. 135,95( 103,92
Interest expense (income), net 31,20 21,25 7,65( (629) (2,039
Other expense (income), net (16%) 11,47: (410 (537) (4,68))
Income before income taxes 155,16 142,69 154,92; 137,11¢ 110,63
Income tax expense 29,84( 35,17¢ 33,25¢ 22,35( 27,59(
Net income $ 125327 $ 107,52; $ 121,66 $ 114,76t  $ 83,04
Less net income attributable to noncontrolling iest — — 83 — —
Less extinguishment of Series A preferred stock (997) — — — —
Net income attributable to j2 Global, Inc. commbareholders $ 124,33t $ 107,52. $ 121,580 $ 114,76¢  $ 83,04°

Net income per common share:

Basic $ 26C $ 231  $ 26 3 24¢  $ 1.8¢€

Diluted $ 25¢ % 228 $ 261 $ 24: % 1.81
Weighted average shares outstanding:

Basic 46,778,01 45,548,76 45,459,71 45,799,61 44,578,03

Diluted 47,106,53 46,140,01 45,781,65 46,384,84 45,941,84
Cash dividends declared per common share $ 1.1C 8 0.9¢ $ 087 $ 041 $ —

December 31,
2014 2013 2012 2011 2010
(In thousands)

Balance Sheet Data:

Cash and cash equivalents $ 433,66: $ 207,80. $ 218,68( $ 139,35¢ $ 64,75:
Working capital 486,81t 274,13 298,57. 155,09¢ 57,61(
Total assets 1,705,20: 1,153,78 995,17( 651,17: 532,62
Other long-term liabilities 22,41¢ 1,45¢ 1,557 2,34z 3,30z
Total stockholders' equity 820,23! 706,41 594,59! 554,37! 431,74¢
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Item 7. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

In addition to historical information, the follongnManagement’s Discussion and Analysis of FinanCiahdition and Results of Operations contains fadaaoking
statements. These forward-looking statements iavabks, uncertainties and assumptions. The aatesliits may differ materially from those anticipghte these forward-
looking statements as a result of many factorduding but not limited to those discussed in Paftdm 1A - “Risk Factors” in this Annual Report éorm 10K. Readers at
cautioned not to place undue reliance on thesedaivlooking statements, which reflect managenseopinions only as of the date hereof. We undenmtakebligation to revis
or publicly release the results of any revisiorihtese forwardeoking statements, except as required by law. Besaghould carefully review the Risk Factors arelrisk factor
set forth in other documents we file from timenetwith the SEC.

Overview

j2 Global, Inc., together with its subsidiarie2(Global”, "the Company", “our”, “us” or “we”)is a leading provider of Internet services. Throogh Business Clot
Services Division, we provide cloud services toiesses of all sizes, from individuals to entegsjsand license our intellectual property ("IP")thod parties. Our Digiti
Media Division specializes in the technology anthiray markets, reaching in-market buyers and infhees in both the consumer and business-to-busapess.

Our Business Cloud Services Division generatesmas® primarily from customer subscription and udags and from IP licensing fees. Our Digital MeDigision
generates revenues primarily from advertising,qgrerdnce marketing and licensing fees.

In addition to growing our business organically, wge acquisitions to grow our customer bases, expad diversify our service offerings, enhanceteahnology an
acquire skilled personnel.

Our consolidated revenues are currently generated three basic business models, each with difféieancial profiles and variability. Our BusineS$oud Service
Division is driven primarily by subscription revessithat are relatively higher margin and stablepadictable from quarter-tguarter with some seasonal weakness in the 1
quarter. The Business Cloud Services Division aistudes the results of our IP licensing businedsch can vary dramatically in both revenues arafifability from period-to-
period. Our Digital Media Division is driven prinigrby advertising revenues, has relatively highales and marketing expense and has seasonaltkstierige fourth quarte
We continue to pursue additional acquisitions, Whitay include companies operating under businestelmndhat differ from those we operate under todach acquisitior
could impact our consolidated profit margins arel\hriability of our revenues.

j2 Global was incorporated in 2014 as a Delawamparation through the creation of a new holding pany structure, and our Business Cloud Servicemeet
operated by our whollgwned subsidiary, j2 Cloud Services, Inc, andutssgliaries, was founded in 1995. We manage ouratipas through two business segments: Bus
Cloud Services and Digital Media. Information rediag revenue and operating income attributableattheof our reportable segments is included withoteNL6 -Segmer
Information of the Notes to Consolidated Finan&tdtements included elsewhere in this Annual Regrofform 10-K, which is incorporated herein by refee.
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Business Cloud Services Segment Performance Metrics

The following table sets forth certain key opergtinetrics for our Business Cloud Services segmenf ar for the years ended December 31, 20143 26d 2012 (in
thousands, except for percentages):

Year Ended December 31,

2014 2013 2012

Subscriber revenues:

Fixed $ 348,34( $ 296,45 $ 286,72(

Variable 76,39: 74,63 65,79¢
Total subscriber revenues 424,73: 371,08t 352,51¢
Other license revenues 6,74% 19,01¢ 9,16¢
Total revenues $ 431,470 $ 390,100 % 361,68:
Percentage of total subscriber revenues:

Fixed 82.(% 79.9% 81.2%

Variable 18.(% 20.1% 18.7%
Total revenues:

DID-based $ 347,75 $ 340,43t $ 326,94(

Non-DID-based 83,72: 49,66¢ 34,74«
Total revenues $ 431,470 % 390,10: % 361,68:
Average monthly revenue per Cloud Business CustgAfePU) W@ $ 142 % 13.8¢
Cancel raté®) 2.1% 2.1%

(1) Quarterly ARPU is calculated using our standardveation of applying the average of the quarterlireng and ending base to the total revenue ferqgimarter. W
believe ARPU provides investors an understandirip@fiverage monthly revenues we recognize assdaidth each Cloud Business Customer. As ARPU sdrase
on fixed subscription fee and variable usage corapts we believe it can serve as a measure by viinestors can evaluate trends in the types oficesylevels ¢
services and the usage levels of those servicessaour Cloud Business Customer base.

(2) Cloud Business Customers is defined as pajiegt inward dialing numbers ("DIDs") for fax amdice services, and direct and resell@ounts for other servic

(3) Cancel Rate is defined aancels of small and medium business and individtlald Business Customers with greater than founth® of continuous servi
(continuous service includes Cloud Business Custeradministratively canceled and reactivated witthie same calendar month), and enterprise Cloudnést
Customers beginning with their first day of serviCalculated monthly and expressed as an averagetm three months of the quarter.

Digital Media Segment Performance Metrics

The following table sets forth certain key opergtimetrics for our Digital Media segment for the igeended December 31, 2014 , 2013 and 2012 (ifons):

Year Ended December 31,
2014 2013 2012
Visits 2,56 2,171 34t
Page views 8,00z 7,34¢ 1,131
Sources: Omniture; Google Analytics

Critical Accounting Policies and Estimates

We prepare our consolidated financial statemendsralated disclosures in accordance with U.S. gaiyesiccepted accounting principles ("GAAP") and discussio
and analysis of our financial condition and opegtiesults require us to make judgments, assungpénd estimates that affect the amounts reportedriconsolidated financ
statements and
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accompanying notes. See Note 2, "Basis of Presemtahd Summary of Significant Accounting Policied'the Notes to Consolidated Financial StatemenBart 1l, Item 8 c
this Form 10K which describes the significant accounting peficiand methods used in the preparation of our tidasad financial statements. We base our estimait
historical experience and on various other assumgtive believe to be reasonable under the circmeesta the results of which form the basis for mgiudgments about t
carrying value of assets and liabilities. Actualuks may differ significantly from those estimatesler different assumptions and conditions and beayaterial.

We believe that our most critical accounting peliciare those related to revenue recognition, vatuand impairment of marketable securities, shase
compensation expense, loliged and intangible asset impairment, contingentsideration, income taxes and contingencies dodahce for doubtful accounts. We cons
these policies critical because they are thoseattegamost important to the portrayal of our finahciondition and results and require managemer& difficult, subjective ar
complex judgments, often as a result of the neechdkie estimates about the effect of matters thatirdrerently uncertain. Senior management haswedehese critici
accounting policies and related disclosures wighAhdit Committee of the Company's Board of Diresto

Revenue Recognitic

Business Cloud Services

The Company's Business Cloud Services revenuesasiibly consist of monthly recurring subscriptiand usagéased fees, which are primarily paid in advanc
credit card. In accordance with GAAP, the Compaugognizes revenue when persuasive evidence oframgement exists, services have been providediatles price is fixe
and determinable and collection is probable. Thengamy defers the portions of monthly, quarterlynisannually and annually recurring subscription aisigebased fee
collected in advance and recognizes them in thimgherarned. Additionally, the Company defers armbgaizes subscriber activation fees and relategttincremental cos
over a subscriber's estimated useful life.

j2 Global's Business Cloud Services also includergdicense revenues generated under licenseragrge that provide for the payment of contractudtyermine
fully paid-up or royalty-bearing license fees toGbbal in exchange for the grant of nexelusive, retroactive and future licenses to ateliectual property, including paten
technology. Patent revenues may also consist @niess generated from the sale of patents. Patemisk revenues are recognized when earned ovéertheof the licens
agreements. With regard to fully paig-license arrangements, the Company recognizesvasue in the period the license agreement isutaédhe portion of the paym
attributable to past use of the intellectual propand amortizes the remaining portion of such paytsion a straight-line basis, or pata revenue basis, as appropriate ove
life of the licensed patent(s). With regard to oydearing license arrangements, the Company recagn&enues of license fees earned during the afdigeriod. Wit
regard to patent sales, the Company recognizes/aaue in the period of the sale the amount opthrehase price over the carrying value of the pédgrold.

The Business Cloud Services business also geneetesues by licensing certain technology to tpiadties. These licensing revenues are recognizeth whrned |
accordance with the terms of the underlying agreent&enerally, revenue is recognized as the thartypuses the licensed technology over the period.

Digital Media

The Company's Digital Media revenues primarily ésinef revenues generated from the sale of adirgtisampaigns that are targeted to the Companygisriptary
websites and to those websites operated by thittepahat are part of the Digital Media busineasigertising network. Revenues for these advegisampaigns are recogni:
as earned either when an ad is placed for viewing Wisitor to the appropriate web page or whenvikéor “clicks through" on the ad, depending ugbha terms with tr
individual advertiser.

Revenues for Digital Media business-to-businessatjpas consist of leageneration campaigns for IT vendors and are rezegras earned when the Company del
the qualified leads to the customer.

j2 Global also generates Digital Media revenuesugh the license of certain assets to clientstHerclients' use in their own promotional mater@iotherwise. Suc
assets may include logos, editorial reviews, oeotiopyrighted material. Revenues under such leagseements are recognized when the assets aerelelto the client. Als
Digital Media revenues are generated through tten$ie of certain speed testing technology whichdegnized when delivered to the client and thropgividing data servic
primarily to Internet Service Providers ("ISPs"Hanmireless carriers which is recognized as earned the term of
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the access period. The Digital Media business gés®rates other types of revenues, including bssiligting fees, subscriptions to online publicagioand from other sourc
Such other revenues are recognized as earned.

Valuation and Impairment of Marketable Securities

We account for our investments in debt and equétsusties in accordance with Financial Accountingrflards Board ("FASB") ASC Topic No. 320, Investise-
Debt and Equity Securities (“ASC 320"). ASC 320uigs that certain debt and equity securities hesified into one of three categories: tradingjlabke-for-sale or held-to-
maturity securities. Our investments are comprigeaharily of readily marketable corporate and goweental debt securities, monmarket accounts and time deposits.
determine the appropriate classification of ouestments at the time of acquisition and reevalsaté determination at each balance sheet date-tbletdturity securities a
those investments that we have the ability anchirtie hold until maturity. Held-to-maturity secues are recorded at amortized cost. Availablestde securities are recorde
fair value, with unrealized gains or losses recdrds a separate component of accumulated otherrebemsive income (loss) in stockholders' equityl waglized. Tradin
securities are carried at fair value, with unreadigains and losses included in interest and atikeme on our consolidated statement of incomes@édiurities are accounted
on a specific identification basis. We assess vdretin other-thatemporary impairment loss on an investment has roedudue to declines in fair value or other me
conditions (see Note 4 of the Notes to Consolid&iedncial Statements included elsewhere in thisuahReport on Form 10-K).

Share-Based Compensation Expense

We comply with the provisions of FASB ASC Topic Né18, Compensation - Stock Compensation (“ASC 7.18cordingly, we measure shabased compensati
expense at the grant date, based on the fair \@ldlee award, and recognize the expense over th@ogee's requisite service period using the sttdigh method. Th
measurement of shabased compensation expense is based on sevemlaciitcluding, but not limited to, the valuatiorodel used and associated input factors, su
expected term of the award, stock price volatiliigk free interest rate, dividend rate and awaadcellation rate. These inputs are subjective aeddatermined usir
management's judgment. If differences arise betweemssumptions used in determining she®ed compensation expense and the actual faatioich) become known ov
time, we may change the input factors used in deteng future shardased compensation expense. Any such changes matddially impact our results of operations in
period in which the changes are made and in petfatgafter. We elected to adopt the alternatimesition method for calculating the tax effectsiodre-based compensation.
Long-lived and Intangible Assets

We account for long-lived assets in accordance thighprovisions of FASB ASC Topic No. 360, PropeRiant, and Equipment (“ASC 360%hich addresses financ
accounting and reporting for the impairment or d&gp of long-lived assets.

We assess the impairment of identifiable defiriited intangibles and lontived assets whenever events or changes in cireunoss indicate that the carrying value
not be recoverable. Factors we consider importénttwcould individually or in combination triggen éampairment review include the following:

significant underperformance relative to expettistbrical or projected future operating results;
significant changes in the manner of our use efatquired assets or the strategy for our oveusiness;
significant negative industry or economic trends;

significant decline in our stock price for a sursta period; and

our market capitalization relative to net bookueal

If we determined that the carrying value of deérlived intangibles and loni#ed assets may not be recoverable based upoexthEnce of one or more of the ab
indicators of impairment, we would record an impant equal to the excess of the carrying amoutiteofsset over its estimated fair value.

We have assessed whether events or changes imstances have occurred that potentially indicagectrrying value of definite-lived intangibles dndgHived asset
may not be recoverable and noted no indicator®terial impairment for the years ended Decembef314, 2013 and 2012.
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Goodwill and Purchased Intangible Assets

We evaluate our goodwill and indefinite-lived ingiinle assets for impairment pursuant to FASB ASQ@id&o. 350, Intangibles - Goodwill and Other (“AS50%),
which provides that goodwill and other intangibksets with indefinite lives are not amortized lasted for impairment annually or more frequentlgifEumstances indice
potential impairment. In connection with the anningbairment test for goodwill, we have the optiornperform a qualitative assessment in determinihgther it is more likel
than not that the fair value of a reporting uniteiss than its carrying amount. If we determing ifvwas more likely than not that the fair valuette reporting unit is less than
carrying amount, then we perform the impairment tg®n goodwill. The impairment test is comprisédveo steps: (1) a reporting unit's fair value @rpared to its carryir
value; if the fair value is less than its carryirgjue, impairment is indicated; and (2) if impaimhés indicated in the first step, it is measurgccbmparing the implied fair val
of goodwill and intangible assets to their carryirgjue at the reporting unit level. In connectioithvthe annual impairment test for intangible assete have the option
perform a qualitative assessment in determiningtherat is more likely than not that the fair valokis less than its carrying amount, then we penfthe impairment test up
intangible assets. We completed the required impsit review for the years ended December 31, 22043, and 2012 and noted no impairment. Conseguermlimpairmer
charges were recorded.

Contingent Consideration

Certain of our acquisition agreements include cm@nt earrout arrangements, which are generally based orathévement of future income thresholds.
contingent earrout arrangements are based upon our valuatiorfeedaddquired companies and reduce the risk of oyergdor acquisitions if the projected financiabudts ar
not achieved.

The fair values of these eaowt arrangements are included as part of the psecpsice of the acquired companies on their redeeicquisition dates. For e:
transaction, we estimate the fair value of contmgEarneut payments as part of the initial purchase paice record the estimated fair value of contingemisaeration as
liability on the consolidated balance sheets. Wesitter several factors when determining that cgeti earrout liabilities are part of the purchase price,luding the
following: (1) the valuation of our acquisitionsrist supported solely by the initial consideratiaid, and the contingent eaont formula is a critical and material componer
the valuation approach to determining the purchmiEe; and (2) the former shareholders of acquo@uipanies that remain as key employees receive @asation other thi
contingent earn-out payments at a reasonable lewapared with the compensation of our other keyleyegs. The contingent eaowt payments are not affected
employment termination.

We measure our contingent eamut liabilities at fair value on a recurring basgng significant unobservable inputs classifiethimi Level 3 of the fair value hierarc
(See Note 5 - Fair Value Measurements of the Ntot€2onsolidated Financial Statements included disesvin this Annual Report on Form KQ4which is incorporated here
by reference). We ma y use various valuation teghes depending on the terms and conditions of @iméingent consideration including a Mor@atlo simulation. Th
simulation uses probability distribution for eaégngficant inputto produce hundreds or thousands of possible ows@nd the results are analyzed to determine pifiieatbof
different outcomes occurring. Significant increasesecreases to these inputs in isolation wotddltén a significantly higher or lower liabilityithh a higher liability capped |
the contractual maximum of the contingent eauh-obligation. Ultimately, the liability will beggiivalent to the amount paid, and the differendsvben the fair value estimi
and amount paid will be recorded in earnings. Thewnt paid that is less than or equal to the ligghiln the acquisition date is reflected as cagfuus financing activities in o
consolidated statements of cash flows. Any amoaitt im excess of the liability on the acquisiticatalis reflected as cash used in operating aetiviti

We review and re@ssess the estimated fair value of contingent dersion on a quarterly basis, and the updatedvédire could differ materially from the init
estimates. Changes in the estimated fair valuaiptontingent earout liabilities related to the time component o firesent value calculation are reported in intexggense
Adjustments to the estimated fair value relatechimnges in all other unobservable inputs are regantoperating income.

Income Taxe

We account for income taxes in accordance with FASEC Topic No. 740, Income Taxes (“ASC 740@hich requires that deferred tax assets and liagsilibe
recognized using enacted tax rates for the effeteroporary differences between the book and taishaf recorded assets and liabilities. ASC 740 edsjuires that deferred
assets be reduced by a valuation allowance ifitage likely than not that some or all of the netedred tax assets will not be realized. Our védmaallowance is reviewe
quarterly based upon the facts and circumstancewrkrat the time. In assessing this valuation allovea we review historical and future expected dpegaesults and oth
factors to determine whether it is more likely thre that deferred tax assets are realizable.
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Income Tax Contingencies

We calculate current and deferred tax provisiorsefiaon estimates and assumptions that could differ the actual results reflected in income taxnes filed durini
the following year. Adjustments based on filed netuare recorded when identified in the subseqymst

ASC 740 provides guidance on the minimum threstiwdtlan uncertain income tax position is requicetheet before it can be recognized in the finarstatements ai
applies to all tax positions taken by a companyCA®0 contains a twstep approach to recognizing and measuring unodrtedme tax positions. The first step is to eve
the income tax position for recognition by deteriminif the weight of available evidence indicatbattit is more likely than not that the positionliviie sustained on auc
including resolution of related appeals or litigatiprocesses, if any. The second step is to meéseirax benefit as the largest amount that is rtivaa 50% likely of beir
realized upon settlement. If it is not more likéiyan not that the benefit will be sustained ortétshnical merits, no benefit will be recorded. Utai@ income tax positions tt
relate only to timing of when an item is includenl @ tax return are considered to have met the rithag threshold. We recognize accrued interest pewhlties related
uncertain income tax positions in income tax expes our consolidated statement of income. On aephabasis, we evaluate uncertain income taxtjpos and establish
release reserves as appropriate under GAAP.

As a multinational corporation, we are subjectaration in many jurisdictions, and the calculat@inour tax liabilities involves dealing with uncaitties in th
application of complex tax laws and regulationsvarious taxing jurisdictions. Ougstimate of the potential outcome of any uncertainissue is subject to managems
assessment of relevant risks, facts and circumastaexisting at that time. Therefore, the actudility for U.S. or foreign taxes may be materiadlifferent from our estimate
which could result in the need to record additidimalliabilities or potentially to reverse previbusecorded tax liabilities. In addition, we may sebject to examination of ¢
tax returns by the U.S. Internal Revenue ServiiR3") and other domestic and foreign tax authaitie

It is possible that one or more of these audits mamclude in the next 12 months and that the uigrzed tax benefits we have recorded in relatiothése tax yea
may change compared to the liabilities recordedtferperiods. However, it is not possible to esténthe amount, if any, of such change. We estabéishrves for these 1
contingencies when we believe that certain taxtjps might be challenged despite our belief thattax positions are fully supportable. We adjhsse reserves when chang
events and circumstances arise.

Non-Income Tax Contingencies

We are currently under audit by various state, llacal foreign taxing authorities for direct and inedt nonincome related taxes, including Canadian saleslt
accordance with the provisions of FASB ASC Topic MB0, Contingencies (“ASC 450l)e make judgments regarding the future outcomenfirgent events and record |
contingency amounts that are probable and reaspeabinable based upon available information.

As of December 31, 2014, we had no meceme tax related contingent liabilities on oufaoae sheet. However, it is reasonably possibleweawill incur a liability
associated with such taxes and, in that case, wédvbe required to record an expense for suchlitialm the period in which the liability becomesopable and estimable, wh
could materially impact our financial results. Tégtimates that we make in accounting for contingsnand the gains and losses that we record upoanltimate resolution
these uncertainties could have a significant effecte liabilities and expenses in our financiatements.

Allowances for Doubtful Accour

We reserve for receivables we may not be ablelteatoThese reserves are typically driven by tbkime of credit card declines and past due invoécekare based
historical experience as well as an evaluatioruafent market conditions. On an ongoing basis, mameent evaluates the adequacy of these reserves.

Recent Accounting Pronouncements

See Note 2 - Basis of Presentation and Summarygoifi8ant Accounting Policies to our accompanying consolidated financial stateémér a description of rece
accounting pronouncements and our expectatiortgeafimpact on our consolidated financial positéomd results of operations.
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Results of Operations
Years Ended December 31, 2014, 2013 and 2012
Business Cloud Services Segment

Assuming a stable or improving economic environmsabject to our risk factors, we expect the reeesmnd profits as included in the results of operatibelow in ot
Business Cloud Services segment to continue totdidesfor the foreseeable future (excluding thedoipof acquisitions). The main focus of our Busin€oud Service
offerings is to reduce or eliminate costs, incresedes and enhance productivity, mobility, busiresssinuity and security of our customers as tivarielogies and devices tt
use evolve over time. As a result, we expect tdicos to take steps to enhance our existing offisriand offer new services to continue to satiséyetolving needs of o
customers. Through our IP licensing operationsctviaire included in the Business Cloud Services sagrve seek to make our IP available for licensthird parties, and v
expect to continue to attempt to obtain additidRathrough a combination of acquisitions and inaevelopment in an effort to increase availalgerising opportunities a
related revenues.

We expect acquisitions to remain an important camepo of our strategy and use of capital in thisrssgt; however, we cannot predict whether our ctirpace o
acquisitions will remain the same within this segién a given period, we may close greater or feaeuisitions than in prior periods. Moreover,ufiet acquisitions ¢
businesses within this segment but with differaugibess models may impact the segment's overdit prargins. Also, as IP licensing often involvéightion, the timing ¢
licensing transactions is unpredictable and candmed vary significantly from period-feeriod. This variability can cause the overall segtis financial results to materially v
from period-to-period.

Digital Media Segment

Assuming a stable or improving economic environmsubject to our risk factors, we expect the reeeand profits in our Digital Media segment to irmge over tF
next several quarters as we integrate our recentigitons and over the longer term as advertisiagsactions continue to shift from offline to odi The main focus of ¢
advertising programs is to provide relevant andulssdvertising to visitors to our websites andsancluded within our advertising networks, refileg our commitment 1
constantly improve their overall web experience.ad®sult, we expect to continue to take stepmmmave the relevance of the ads displayed on obsites and those incluc
within our advertising networks.

The operating margin we realize on revenues gezgeifadbm ads placed on our websites is significahtfyher than the operating margin we realize fravenue
generated from those placed on third-party wehszeswth in advertising revenues from our webditas generally exceeded that from thpatty websites. This trend has h:
positive impact on our operating margins, and wgeekthat this will continue for the foreseeableifa. However, the trend in advertising spend iiisf to mobile devices ar
other newer advertising formats which generallyegignce lower margins than those from desktop céenpiand tablets. We expect this trend to contioupressure ol
margins.

We expect acquisitions to remain an important camepb of our strategy and use of capital in thistssnf; however, we cannot predict whether our ctirpace o

acquisitions will remain the same within this segién a given period, we may close greater or feaeuisitions than in prior periods. Moreover,ufiet acquisitions «
businesses within this segment but with differargibess models may impact the segment's overdit prargins.

-37-




j2 Global Consolidated

We anticipate the stable revenue and profits inBusiness Cloud Services segment combined witlinireasing revenue and profits in our Digital Meséggment t
result in an overall increase in revenue and dfit j2 Global on a consolidated basis, excludivgimpact of any future acquisitions and reveragsociated with licensing ¢
IP which can and do vary dramatically from perioeperiod.

We expect operating profit as a percentage of nge®to generally stabilize in the future despitegtowth in our less profitable Digital Media segrand the expect
increasing pressure on margins as described albogetv at a faster rate than our more profitablsiBesses Cloud Services segment; however, suchupeesf margins
partially offset by increased economies of scal@iwithe Digital Media segment.

The following table sets forth, for the years en@atember 31, 2014, 2013 and 2012, informatiorvddrirom our statements of income as a percenthga/enues
This information should be read in conjunction wtltle accompanying financial statements and thedNlot€onsolidated Financial Statements includeeméiere in this Annu

Report on Form 10-K.
Year Ended December 31,

2014 2013 2012

Revenues 100% 100% 100%
Cost of revenues 18 17 18

Gross profit 82 83 82
Operating expenses:

Sales and marketing 24 25 17

Research, development and engineering 5 5 5

General and administrative 22 20 16

Total operating expenses 51 50 38
Income from operations 31 34 44
Interest expense (income), net 5 4 2
Other expense (income), net — 2 —
Income before income taxes 26 28 42
Income tax expense 5 7 9
Net income 21% 21% 33%
Less net income attributable to noncontrolling iest — — —
Less extinguishment of Series A preferred stock
Net income attributable to j2 Global, Inc. commbarzholders 21% 21% 33%
Revenues

Percentage Percentage
Change 2014 Change 2013

(in thousands, except percentages) 2014 2013 2012 versus 2013 versus 2012
Revenues $ 599,03( $ 520,80: $ 371,39t 15% 40%

Our revenues consist of revenues from our Busi@émsd Services segment and from our Digital Medignsent. Business Cloud Services revenues primaoitgist o
revenues from “fixed” customer subscription revenaad “variable’revenues generated from actual usage of our serii¢e also generate Business Cloud Services res
from IP licensing. Digital Media revenues primaritpnsist of advertising revenues, fees paid foreging business leads, and licensing and salalidrial content an
trademarks.

Our revenues have increased over the past threg yeaarily due to the following factors:

«  Acquisitions within our Digital Media propertiedup organic growth in that segme
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* As it relates to fiscal year 2012, increase in Business Cloud Services IP licensing revenuesrasudt of the $27 million patent license agreenssaured with Ope
Text during fiscal year 2013, resulting in approately $12.6 million of revenues during that yeaaasociated with past damages; and

« Acquisitions within our Business Cloud Servicesrsegt, plus organic growth in that segm

Cost of Revenues

Percentage Percentage
Change 2014 Change 2013
(in thousands, except percentages) 2014 2013 2012 versus 2013 versus 2012
Cost of revenue $ 105,98¢ $ 86,89 $ 67,01 22% 30%

As a percent of revenue 18% 17% 18%

Cost of revenues is primarily comprised of costoeamted with data and voice transmission, DIDsyagk operations, customer service, editorial aratipction cost:
online processing fees and equipment depreciafiba.increase in cost of revenues for the year eBdsmber 31, 201#as primarily due to an increase in costs assal
with businesses acquired in and subsequent tol f&¥E3 that resulted in additional network openagioeditorial and production costs, depreciatiarst@mer service al
processing fees. The increase in cost of revemoes 2012 to 2013 was primarily due to an increaseosts associated with businesses acquired isw@rgbquent to fiscal 20
that resulted in additional editorial and productémsts, network operations, customer service ameepsing fees.

Operating Expenses

Sales and Marketing.

Percentage Percentage
Change 2014 Change 2013
(in thousands, except percentages) 2014 2013 2012 versus 2013 versus 2012
Sales and Marketing $ 141,96° $ 131,31 $ 62,82t 8% 109%

As a percent of revenue 24% 25% 17%

Our sales and marketing costs consist primariljntefrnet-based advertising, sales and marketingopeel costs and other business developmetated expenses. C
Internet-based advertising relationships consistngmily of fixed cost and performance-based (castimpression, cost-per-click and cost-peguisition) advertisir
relationships with an array of online service pders. Advertising cost for the year ended DecerBe2014 , 2013 and 2012 was $60.5 million , $56ikion and $48.1
million , respectively. The increase sales and marketing expenses from 2013 to 26884ram 2012 to 2013 was primarily due to additicadvertising and personnel cc
associated with businesses acquired, especiallinMhe Digital Media Division which tend to havewer operating profit margins primarily due to theditional sales ai
marketing expense required to operate in that tnglus

Research, Development and Engineering

Percentage Percentage
Change 2014 Change 2013
(in thousands, except percentages) 2014 2013 2012 versus 2013 versus 2012
Research, Development and Engineering$ 30,68 $ 25,48 % 18,62« 20% 37%

As a percent of revenue 5% 5% 5%

Our research, development and engineering costistgmiimarily of personnel-related expenses. Tioeciasen research, development and engineering costs 2@t
to 2014 was primarily due to an an increase inquersl costs associated with businesses acquir@ttiisubsequent to 2013 and additional expensgsdf@ssional services. T
increase in research,
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development and engineering costs from 2012 to 2&3primarily due to an increase in personnelscassociated with businesses acquired in and sussetp 2012.

General and Administrative.

Percentage Percentage
Change 2014 Change 2013
(in thousands, except percentages) 2014 2013 2012 versus 2013 versus 2012
General and Administrative $ 134,18¢ $ 101,68: $ 60,77: 32% 67%

As a percent of revenue 22% 20% 16%

Our general and administrative costs consist pilynaf personnel-related expenses, depreciationaandrtization, sharbased compensation expense, bad debt ex|
professional fees, severance and insurance cdsésinEreasén general and administrative expense from 20130b4 was primarily due to an increase in amortirat!
intangible assets, personnel costs relating to isitigns closed during 2013 and 2014, additionafgssional fees and bad debt expense. The incieageneral an
administrative expense from 2012 to 2013 was pilyndue to personnel costs relating to acquisitiolesed during 2012 and 2013 and an increase intesawion of intangibl
assets.

Share-Based Compensation

The following table represents shdrased compensation expense included in cost ohuegeand operating expenses in the accompanyiriensed consolidat
statements of income for the year ended Decemhe®@4 , 2013 and 2012 (in thousands):

Year Ended December 31,

2014 2013 2012
Cost of revenues $ 34t $ 75€  $ 844
Operating expenses:
Sales and marketing 1,94« 1,85¢ 1,54:
Research, development and engineering 721 434 45¢
General and administrative 5,89¢ 6,67¢ 6,28¢
Total $ 8,90 $ 9,72 $ 9,13

Non-Operating | ncome and Expenses

Interest expense (income), n@ur interest expense (income), net is generatethply from interest expense due to outstandiagtdind the recognition of the intel
portion of a loss on extinguishment of debt of $hiion in connection with the December 31, 2013 reorgaioizaof Ziff Davis, Inc. into Ziff Davis, LLC andhie Company
acquisition of all of the minority holders' equityterests in Ziff Davis, Inc., and interest earmedcash, cash equivalents and short-term and kEmg-investmentsinteres
expense (income), net was $31.2 million , $21.3ionil, and $7.7 million for the years ended Decen#ie 2014, 2013 and 2012, respectively. The increase froh826 201.
was primarily due to additional interest expendfdng the June 2014 issuance of the Convertitiéell. The increase from 2012 to 2013 was primdirily to interest exper
following the July 2012 issuance of the Senior Note

Other expense (income), neOur other expense (income), net is generatedapilynfrom miscellaneous items, gain or losses omency exchange and the sal
investments. Other expense (income), net was $(@iipn , $11.5 million , and $(0.4) million fohe years ended December 31, 2012013 and 2012, respectively. -
decrease from 2013 to 2014 and the increase frdi2 892013 are primarily due to the recognitiorthed other expense portion of a loss on extinguistiroé debt of$12.¢
million in connection with the December 31, 2013 reorgaioizeof Ziff Davis, Inc. into Ziff Davis, LLC andhe Company's acquisition of all of the minority dhis' equit
interests in Ziff Davis, Inc.

- 40 -




Income Taxes

Our effective tax rate is based on pa&-income, statutory tax rates, tax regulationsldiding those related to transfer pricing) andedént tax rates in the varic
jurisdictions in which we operate. The tax base®wf assets and liabilities reflect our best estraf the tax benefits and costs we expect tozealivhen necessary,
establish valuation allowances to reduce our dedetaix assets to an amount that will more likenthot be realized.

As of December 31, 2014 , we had federal net ojperéass carryforwards (“NOLs”) of $20.5 millicafter considering substantial restrictions on thiezation of thes
NOLs due tc*ownership changes”, as defined in the Internaldtexe Code of 1986, as amended (the “Internal Rev@ude”). We estimate that all of the aborentione:
federal NOLs will be available for use before theipiration. These NOLs expire through the yearl2@% of December 31, 20hd 2013, the Company has foreign tax cr
of $11.1 million and $7.8 million , respectivelyhd Company has provided a valuation allowance eridieign tax credits of $11.1 million and $7.7liail , respectively, as tl
weight of available evidence does not supporttilization of these credits. The foreign tax ctedixpire through the year 2024. In addition, aB@fember 31, 201dnd 201:
we had available unrecognized state research arelogenent tax credits of $2.0 million and $0.9 roil, respectively, which last indefinitely. As ofeBember 31, 2014 a
2013, we also had state enterprise zone tax crefd#8.9 and $0.5 million, respectively. The staéerprise zone credits expire through the yead 20& estimate that all of t
state enterprise zone credits will be availableuk® before their expiration.

Income tax expense amounted to $29.8 million , $&%llion and $33.3 million for the years ended Beber 31, 20142013 and 2012, respectively. Our effective
rates for 2014, 2013 and 2012 were 19% , 25% afxd 2&spectively.

The decrease in our annual effective income taxfratn 2013 to 2014 was primarily attributablehe following:

1. areversal of uncertain income tax positions dugidg4
2. adecrease during 2014 in reorganization costdedhictible for tax purposes; partially offset
3. adecrease during 2014 in the portion of our incbeiag taxed in foreign jurisdictions and subjeckower tax rates than in the U

The increase in our annual effective income tes flam 2012 to 2013 was primarily attributabletie following:

1. anincrease during 2013 in reorganization costsledtictible for tax purposes,
2. adecrease during 2013 in the U.S. federal dompstiituction activities deduction; partially offsst:

3. adecrease during 2013 in the valuation allowaaocéofeign tax credit carryforwarc

In order to provide additional understanding in roection with our foreign taxes, the following regpeats the statutory and effective tax rate by Simit foreigr

country:
Ireland United Kingdom Canada
Statutory tax rate 12.50% 21.00% 26.50%
Effective tax rateé? 12.50% 21.13% 26.52%

@ Effective tax rate excludes certain discrete items.

The statutory tax rate is the rate imposed on taxalbome for corporations by the local governmarthat jurisdiction. The effective tax rate mesuthe taxes paid
a percentage of pretax profit. The effective &te ican differ from the statutory tax rate whemmgany can exempt some income from tax, claim tedits, or due to the effe
of book-tax differences that do not reverse andrdit items.

Significant judgment is required in determining quovision for income taxes and in evaluating @x positions on a worldwide basis. We believe awrgositions

including intercompany transfer pricing policiese @onsistent with the tax laws in the jurisdicidn which we conduct our business. Certain ofdheg positions have in t
past been, and are currently being, challengeditasdnay have a significant impact on our effeztiax rate if our tax reserves are insufficient.
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Segment Results

Our business segments are based on the organizttimture used by management for making operatibinvestment decisions and for assessing perfarena@u
reportable business segments are: (i) Businessi@ewvices; and (ii) Digital Media.

We evaluate the performance of our operating setstEsed on segment revenues, including both extand intersegment net sales, and segment opggratome
We account for intersegment sales and transfeesdbhasmarily on standard costs with reasonable maekestablished between the segments. Identifeegsiets by segment
those assets used in the respective reportablees¢'gnoperations. Corporate assets consist of aadlcash equivalents, deferred income taxes andircather assets. /
significant intersegment amounts are eliminategrtive at our consolidated financial results.

Business Cloud Services

The following segment results are presented faeafigear 2014, 2013 and 2012 (in thousands):

2014 2013 2012
External net sales $ 431,47! 100.% $ 390,10« 100.% $ 361,68¢ 100.(%
Inter-segment net sales — — — — — —
Segment net sales 431,47! 100.( 390,10« 100.( 361,68¢ 100.(
Cost of revenues 86,96: 20.z 69,91 17.€ 65,05¢ 18.C
Gross profit 344,51 79.¢ 320,19¢ 82.1 296,62¢ 82.C
Operating expenses 154,63( 35.¢ 121,25¢ 31.1 109,26¢ 30.2
Segment operating income $ 189,88: 44.% $ 198,93t 51.% $ 187,36( 51.&8%

Segment net sales of $431.5 million in 2014 ineda® 1.4 million , or 10.6%from the prior comparable period primarily duebtesiness acquisitions, partially off
by a decrease in patent and technology relateddiog revenues associated with a $27 million lieemgreement of which $12.6 million from past dansagas recognized
2013. Segment net sales of $390.1 million in 20t3aased $28.4 million, or 7.9%, from 2012 prinyadle to an increase in our subscriber base ardcegase in patent a
technology related licensing revenues.

Segment gross profit of $344.5 million in 2014 sased $24.3 milliofrom 2013 primarily due to an increase in net shlessveen the periods. The gross profit
percentage of revenues for 2014 decreased frorprtbe comparable period primarily due to acquisifiaduring the fiscal year which increased netwgokration costs ai
depreciation. In addition, acquisitions historigdiilave lower initial profitability than our existinbusiness until synergies with respect to thosgiiaitions are realized in futt
periods. Segment gross profit of $320.2 millior2B3 increased $23.6 million from 2012 primarilyedio an increase in net sales between the perfdgsgross profit as
percentage of revenues for 2013 was consistentthétiprior comparable period.

Segment operating expenses of $154.6 million iM20treased $33.4 millioftom 2013 primarily due to (a) additional depreicatand amortization and an increas
sales and marketing costs primarily due to addifi@alvertising and personnel costs associatedhwisinesses acquired in and subsequent to 2013pnadditional bad dek
and professional fees. Segment operating experisgl2®.3 million in 2013 increased $12.0 milliowdn 2012 primarily due to (a) an increase in saled marketing cos
primarily due to additional advertising and perseincosts associated with businesses acquired insabgequent to 2012 and (b) additional depreciainth amortizatic
associated with businesses acquired in and subsisgu2012.

As a result of these factors, segment operatingiregs of $189.9 million in 2014 decreased $(9.1l)iomi , or (4.6)%, from 2013. As a result of these factors, seg
operating earnings of $198.9 million in 2013 ince&$11.6 million, or 6.2%, from 2012.
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Digital Media

As our Digital Media segment was established eesalt of the acquisition of Ziff Davis, Inc. on damber 9, 2012, the increase from 2012 to 2018iéstd a full yee
of activity in fiscal year 2013.

The following segment results are presented foafigear 2014, 2013 and 2012 (in thousands):

2014 2013 2012
External net sales $ 167,55! 99.8% $ 130,69 99.7% $ 9,71z 100.(%
Inter-segment net sales 25¢ 0.2 44¢ 0.2 — —
Segment net sales 167,81« 100.C 131,14¢ 100.( 9,71z 100.(
Cost of revenues 19,02¢ 11.2 16,98: 12.¢ 1,95¢ 20.1
Gross profit 148,78 88.7 114,16 87.1 7,75¢€ 79.¢
Operating expenses 118,29: 70.5 107,43: 81.¢ 4,867 50.1
Segment operating income $ 30,49¢ 18.2% $ 6,73t 51% $ 2,88¢ 29.1%

Segment net sales of $167.8 million in 2014 iaseel $36.7 million , or 28.0%rom the prior comparable period primarily duebtesiness acquisitions subseque
the prior comparable period.

Segment gross profit of $148.8 million in 2014reased $34.6 milliorfrom the prior comparable period primarily dueatoincrease in net sales between the pe
Gross profit as a percentage of revenues in 2054cavasistent with the prior comparable period.

Segment operating expenses of $118.3 million Oi¥2increased $10.9 milliofrom the prior comparable period primarily duebtgsiness acquisitions subsequel
the prior comparable period, partially offset bglueed operating costs as the Digital Media segmegatages its scale and completes the integratimceps of prior acquisitions.

As a result of these factors, segment operatingnirecof $30.5 million in 2014 increased $23.8ioml, or 352.9% , from 2013.
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Liquidity and Capital Resources
Cash and Cash Equivalents and | nvestments

At December 31, 2014 , we had cash and investno#r$5§90.4 million compared to $345.9 million at Bewber 31, 2013 . The increassulted primarily from tt
proceeds from our June 2014 issuance of $402.50milh aggregate principal amount of Convertibletédéoand cash provided by operations, partiallyedffsy busines
acquisitions, dividends, interest payments andhase of property, plant and equipment. At Decer8tie2014, cash and investments consisted of cash and casfatents c
$433.7 million , short-term investments of $96.2liom and long-term investments of $60.5 millio®ur investments are comprised primarily of readibrketable corporate &
governmental debt securities, money-market accoeqtsty securities and time deposits. For findratia@ement presentation, we classify our investmprimarily as available-
for-sale; thus, they are reported as short- ang-term based upon their maturity dates. Skenm investments mature within one year of the dathe financial statements ¢
long-term investments mature one year or more ftwrdate of the financial statements. Shernta investments include restricted balances witiehCompany may not liquidz
until maturity, generally within 12 months. Resteid balances included in short-term investment&wérl million at December 31, 201%e retain a substantial portion of
cash and investments in foreign juri sdictionsffdgure reinvestment. As of December 31, 2@l 2013, cash and investments held within foreigth domestic jurisdictiol
were $138.3 million a nd $452.1 million and $18&hlion and $163.5 million respectively. If we were to repatriate funds heithin foreign jurisdictions, we would incur U
income tax on the repatriated amount at the fectatitory rate of 35% and the state statutorywdere applicable, net of a credit f or foreignesypaid on such amounts.

The Company's Board of Directors approved four wulgr cash dividends during the year ended DecerdbgeR014, totaling $1.095 per share of common stock
February 10, 2015, the Company's Board of Direcipzroved a quarterly cash dividend of $0.2925spare of common stock payable on March 9, 2018 &iackholders ¢
record as of the close of business on Februar2@3%. Future dividends are subject to Board approva

In July 2012, the Company completed the sale imiae offering of $250 million in aggregate pripal amount of Senior Notes. The net proceeds oféhe wer
$243.7 million after deducting the initial purchesediscounts, commissions and expenses of theiraffeThe Company is using the net proceeds fraenaffering for gener.
corporate purposes, including acquisitions. In J2@&4, the Company issued Convertible Notes of $4@dllion in aggregate principal and received peiceeds of $391
million in cash, net of initial underwriter's disauts and commissions. The net proceeds are awaifablgeneral corporate purposes, which may inchwvdeking capita
acquisitions, retirement of debt and other busiogg®rtunities.

On August 31, 2012, j2 Global submitted a prelimynaon-binding proposal to acquire all outstanding shémesash consideration of $10.50 per fully dilutgtare
representing a substantial premium to the marleetirtg price of the shares on such date. On Dece@he2014, j2 Global initiated a cash tender oftemcquire all of th
outstanding shares of Carbonite for cash consideraf $15.00 per share, subject to the terms anditions described in our tender offer documesgg the Company's Curr
Report on Form &, filed with the SEC on December 24, 2014 for liert details). The Company estimates that the teoffier would require approximately $366 million
consideration based upon the most recent publisilased outstanding shares of Carbonite (as ofligct31, 2014). This estimate could increase rtlateany equity awar
which may vest upon a change in control and beebfig cash that would be acquired, if any. On M&gcR015, the Company effectively rescinded itslézroffer and enter
into a confidentiality agreement with Carbonite.Inc

We currently anticipate that our existing cash aash equivalents and sheetim investment balances and cash generated frenatigns will be sufficient to meet ¢
anticipated needs for working capital, capital expiture, investment requirements, stock repurchasdsash dividends for at least the next 12 months

- 44 -




Cash Flows

Our primary sources of liquidity are cash flows gexted from operations, together with cash and egsiivalents and shorerm investments. Net cash providec
operating activities was $177.2 million , $193.3liom , and $169.9 million for the years ended Deber 31, 2014 2013 and 2012, respectively. Our operating chshs
resulted primarily from cash received from our suieers offset by cash payments we made to thirtigsafor their services, employee compensationtardpaymentsThe
decrease in our net cash provided by operatingitesi in 2014 compared to 2013 was primarily btitable to an increase in billings associated WithDigital Media segme
which historically has a collection cycle longeathour Business Cloud segment. The increase imetucash provided by operating activities in 20@&pared to 2012 w
primarily attributable to cash received from ousttumers, the impact of a 2012 non-cash changeimatde relating to deferred revenue and higher-gearaccounts payable ¢
accrued expense balances. Certain tax paymengsepaid during the year and included within pregaigenses and other current assets on the cortedlidalance sheet. C
prepaid tax payments were $5.8 million and $11 [aniat December 31, 2014 and 2013 , respectiv@ly. cash and cash equivalents and short-termtimeess were$529.¢
million , $298.6 million and $323.7 million at Denber 31, 2014 , 2013 and 2012, respectively.

Net cash used in investing activities was approtefyb(275.5) million , $(167.4) million and $(249.million for the years ended December 31, 202@13 and 2012
respectively. Net cash used in investing activitie2014 was primarily attributable to businessuasitions, purchase of available-feale investments, purchases of property
equipment and investments in intangible assetsiapproffset by the sale of available-feale investments and maturity of certificates gfas#t. Net cash used in invest
activities in 2013 was primarily attributable tosiness acquisitions, purchase of availablestde investments and certificates of deposit, @seh of property and equipm
and investments in intangible assets, partiallgeifby the sale of available-feale investments and maturity of certificates gfadét. Net cash used in investing activities in2
was primarily attributable to business acquisitigngchase of available-faale investments and certificates of deposit, mgeb of property and equipment and investme
intangible assets, partially offset by the salaadilable-for-sale investments and maturity ofiieates of deposit.

Net cash (used in) provided by financing activitiess approximately $327.5 million , $(35.7) milliand $158.4 million for the year ended December2814 ,201:
and 2012 respectively. Net cash provided by financing\aiigis in 2014 was primarily attributable to theopeeds from the sale of the Convertible Notes, ggds from th
exercise of stock options and excess tax benefit Bhardsased compensation, partially offset by dividenaisl pdeferred payments for acquisitions and thenemse of stoc
Net cash used in financing activities in 2013 washrily attributable to dividends paid and theusghase of stock, partially offset by the exercisstock options and excess
benefit from share-based compensation. Net cashdem by financing activities in 2012 was primardstributable to the proceeds from the sale of {mmg debt and from tl
exercise of stock options and excess tax benefit Bhare-based compensation, partially offset yapurchase of stock and dividends paid.

Stock Repurchase Program

Effective February 15, 2012, our Board of Directauthorized the repurchase of up to five millioarsls of our common stock through February 20, 2648 Note 22 -
Subsequent Events for discussion regarding thexsixte of the share repurchase program to Febr@ar2Qie).
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Contractual Obligations and Commitments

The following table summarizes our contractual géions and commitments as of December 31, 2014 :

Payment Due by Period (in thousands)

More than 5
Contractual Obligations 1 Year 2-3 Years 4-5 Years Years Total
Long-term debt - principal (a) $ — 3 —  $ — 3 652,50( 652,50(
Long-term debt - interest (b) 33,08: 66,16 66,16 39,34 204,75:
Operating leases (c) 9,02t 13,14¢ 7,98t 1,161 31,32(
Telecom services and co-location facilities (d) 1,841 1,701 34 — 3,57¢
Holdback payment (e) 14,86: 15,44 — — 30,31(
Other (f) 1,081 367 — — 1,44¢
Total $ 59,89: $ 96,827 $ 74,18: $ 693,00! 923,90!
(a) These amounts represent principal on liemg deb
(b) These amounts represent interest on teng-debt
(c) These amounts represent undiscounted future minirental commitments under noncancellable le
(d) These amounts represent service commitments tougatélecommunication provide
(e) These amounts primarily represent the holdback atsdn connection with certain business acquisit

®

These amounts primarily represent certain congulimd Board of Director fee arrangements and softfigense commitmen

As of December 31, 2014 , our liability for uncémtéax positions was $37.6 millionThe future payments related to uncertain taxtjposi have not been presente
the table above due to the uncertainty of the amsoamd timing of cash settlement with the taxintharities. In addition, with the acquisition of Qakacquired on Decembel
2014 (see Note 3Business Acquisitions), contingent consideratibnmto an aggregate of $40.0 million may be pagalgon achieving certain future income threshota
was determined to have a fair value of $15.0 mmllichich was recorded as an other Idegn liability on the consolidated balance she®@@tember 31, 2014. We have not t
presented this contingent consideration in theetabbve due to the uncertainty of the amountsiamidg of cash settlement.

Credit Agreement

On January 5, 2009, we entered into a Credit Agezgwith Union Bank, N.A. in order to further enkarour liquidity in the event of potential acqusis or othe
corporate purposes. The Credit Agreement was amdemrdéugust 16, 2010, July 13, 2012 and Novemb@022. The July 13, 2012 amendment was enteredrirgonnectio
with the issuance of the Senior Notes as discussétbte 8 - Long-Term Debt and extended the Revolving Credit Commitment Teation Date (as defined in the Cr
Agreement) to November 14, 2013. The November 322dmendment was entered into in connection withattguisition of Ziff Davis, Inc. as discussed iat&l3 -Busines
Acquisitions. The November 19, 2013 amendment ebadrthe revolving credit commitment terminationed&d November 14, 2016 and amended certain defnsitan:
covenants. On November 26, 2014, the Company aishUBank, N.A. mutually agreed to terminate thediirégreement dated January 5, 2009.
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Item 7A. Quantitative and Qualitative Disclosures Aout Market Risk

The following discussion of the market risks weefaontains forward-looking statements. Forwémdking statements are subject to risks and unaerés. Actue
results could differ materially from those discubée the forward-looking statements. Readers anatioaed not to place undue reliance on these foddaoking statement
which reflect management’s opinions only as ofdht hereof. j2 Global undertakes no obligatiorrégise or publicly release the results of any rewisto these forward-
looking statements, except as required by law. Bsashould carefully review the risk factors desed in this document as well as in other documemstéile from time to tin
with the SEC, including the Quarterly Reports omrd.0-Q and any Current Reports on Form 8-K filedaobe filed by us in 2015.

Interest Rate Risk

Our exposure to market risk for changes in inter@sts relates primarily to our investment portfoliVe maintain an investment portfolio of variowddings, types ar
maturities. The primary objectives of our investmactivities are to preserve our principal whiletls@ same time maximizing yields without signifitgrincreasing risk. T
achieve these objectives, we maintain our portfoicash equivalents and investments in a mix sfriimments that meet high credit quality standasdsspecified in ol
investment policy. Our cash and cash equivalergsat subject to significant interest rate risk dmehe short maturities of these instruments. ABDecember 31, 2014the
carrying value of our cash and cash equivalentsoappated fair value. Our return on these investmi@subject to interest rate fluctuations.

Our short- and longerm investments are comprised primarily of readilgrketable corporate and governmental debt sexsjritme deposits and certificates of depc
Investments in fixed rate interest earning instroteearry a degree of interest rate risk. Fixed s&curities may have their fair market value aslgrimpacted due to a rise
interest rates. Our interest income is sensitiveheges in the general level of U.S. and foremmtries’interest rates. Due in part to these factors, oturé investment incor
may fall short of expectations due to changesterast rates.

As of December 31, 2014 , we had investments i sieturities with effective maturities greater ttware year of approximately $60.5 millioiBuch investments ha
weighted average yield of approximately 0.71% .oA®ecember 31, 2014 and December 31, 2048 had cash and cash equivalent investmentsnim dieposits and mor
market funds with maturities of three months osle$ $433.7 million and $207.8 million , respeclivéBased on our cash and cash equivalents and- ot longterm
investment holdings as of December 31, 2014 , anddiate 100 basis point decline in interest ratesldvdecrease our annual interest income to appiately zero.

We cannot ensure that future interest rate movesneititnot have a material adverse effect on otwril business, prospects, financial condition, afrey results ar
cash flows. To date, we have not entered intoéstaiate hedging transactions to control or mingnaiertain of these risks.

Foreign Currency Risk

We conduct business in certain foreign marketsngrily in Canada, Australia and the European Uniar principal exposure to foreign currency riskates tc
investment and intetompany debt in foreign subsidiaries that tranbastness in functional currencies other than t&. Dollar, primarily the Australian Dollar, the Catiar
Dollar, the Euro, the Hong Kong Dollar, the Japanésn, the New Zealand Dollar, the Norwegian Kroared the British Pound Sterling. If we are unablesttle our shotterrr
intercompany debts in a timely manner, we remajosgd to foreign currency fluctuations.

As we expand our international presence, we bedantteer exposed to foreign currency risk by engmiew markets with additional foreign currenciee Bconomi
impact of currency exchange rate movements is dfited to variability in real growth, inflationnferest rates, governmental actions and otherriacithese changes.
material, could cause us to adjust our financindy@werating strategies.

As currency exchange rates change, translatidmeofhitome statements of the international busisdsse U.S. Dollars affects year-ovgear comparability of operati
results, the impact of which is immaterial to tleenparisons set forth in this Annual Report on FaOK.

Historically, we have not hedged translation ribesause cash flows from international operationsevgenerally reinvested locally; however, we maysdoin th

future. Our objective in managing foreign excharigk is to minimize the potential exposure to ctesthat exchange rates might have on earnings,floagh and financi:
position.

- 47 -




Foreign exchange gains and (losses) were not mhterour earnings in 2014, 2013 or 2012. For thary ended December 31, 2012013 and 2012, net forei
currency transaction gain/(loss) amounted to $(énillion, $0.4 million and $(0.1) million, respeeély. During the year ended December 31, 2@hd 2013, cumulati
translation adjustments included in other comprsivenincome amounted to $(14.7) million and $0.[liom, respectively.

We currently do not have derivative financial instients for hedging, speculative or trading purp@sestherefore are not subject to such hedging Hekvever, w
may in the future engage in hedging transactiomsanage our exposure to fluctuations in foreigmengy exchange rates.
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Iltem 8. Financial Statements and Supplementary Dai

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
j2 Global, Inc.
Los Angeles, California

We have audited the accompanying consolidated balaheet of j2 Global, Inc. (“Companydls of December 31, 2014 and the related consafidsttgements
income, comprehensive income, stockholderglity, and cash flows for the year then endeatoimection with our audit of the financial statetsemve have also audited
financial statement schedule listed in the accoyipgrindex. These financial statements and scheahaléhe responsibility of the Compasyhanagement. Our responsibilit
to express an opinion on these financial statensmischedule based on our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting OversightrBd&nited States). Those standards require thgtlame an:
perform the audit to obtain reasonable assurancetathether the financial statements are free der@ misstatement. An audit includes examining actest basis, evider
supporting the amounts and disclosures in the fishstatements, assessing the accounting prirscied and significant estimates made by manageaentell as evaluatil
the overall presentation of the financial statemamd schedule. We believe that our audit provadessonable basis for our opinion.

In our opinion, the consolidated financial stateteeeferred to above present fairly, in all materéspects, the financial position of j2 Global¢.Imt December 3
2014, and the results of its operations and itk fass for the year then endeth conformity with accounting principles generadlgcepted in the United States of America.

Also, in our opinion, the financial statement salledwhen considered in relation to the basic clifsied financial statements taken as a whole,gmtssfairly, in al
material respects, the information set forth threrei

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@dnited States), j2 Global, Inc.'s internal cohvel

financial reporting as of December 31, 2014, basedcriteria established imternal Control - Integrated Framework (2018sued by the Committee of Sponso
Organizations of the Treadway Commission (COSO)andeport dated March 2, 2015 expressed an uifigdabpinion thereon.

/s/ BDO USA, LLP
Los Angeles, California

March 2, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
j2 Global, Inc.
Los Angeles, California

We have audited the accompanying consolidated balgineet of j2 Global, Inc. and subsidiaries (ctilkely, the “Company”as of December 31, 2013 and the rel
consolidated statements of income, comprehensoanin, stockholders' equity and cash flows for eddhe two years in the period ended December 81320ur audits al
included the financial statement schedule of j20@lpInc. listed in Item 15(a). These financiatstaents and financial statement schedule are gponaibility of the Compan)
management. Our responsibility is to express aniapion these financial statements and schedukd@s our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighafBaUnited States). Those standards require thgtlan an
perform the audit to obtain reasonable assuraneetathether the financial statements are free deri@ misstatement. An audit includes examiningactest basis, evider
supporting the amounts and disclosures in the €ilmhstatements. An audit also includes assesbhm@d¢counting principles used and significant esttssimade by managem:
as well as evaluating the overall financial statenpeesentation. We believe that our audits progideasonable basis for our opinion.

In our opinion, the consolidated financial statetageferred to above present fairly, in all mategapects, the financial position of j2 Globalk.land subsidiaries as
December 31, 2013 and the results of their operatémd their cash flows for each of the two yearthée period ended December 31, 2013 in conformitli U.S. generall
accepted accounting principles. Also, in our opinithe related financial statement schedule, wioaisidered in relation to the basic consolidatedrfaial statements taken &
whole, presents fairly in all material respectsittiermation set forth therein.

/sl SingerLewak LLP
Los Angeles, California

February 28, 2014, except for Note 17 as to whiehdate is March 2, 2015 .
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
December 31, 2014 and 2013
(In thousands, except share amounts)

2014 2013
ASSETS
Cash and cash equivalents $ 433,66. $ 207,80:
Short-term investments 96,20¢ 90,78¢
Accounts receivable, net of allowances of $3,685$$105, respectively 91,69¢ 67,24t
Prepaid expenses and other current assets 22,60: 20,06+
Deferred income taxes 2,01z 3,12¢
Total current assets 646,18: 389,02!
Long-term investments 60,50¢ 47,35
Property and equipment, net 38,217 31,20(
Trade names, net 105,55: 83,10¢
Patent and patent licenses, net 24,927 28,53(
Customer relationships, net 163,76t 100,98(
Goodwill 635,67 457,42.
Other purchased intangibles, net 17,55¢ 10,91t
Deferred income taxes — 1,84t
Other assets 12,81¢ 3,41
Total assets $ 1,705,20. $ 1,153,78
LIABILITIES AND STOCKHOLDERS' EQUITY
Accounts payable and accrued expenses $ 9531 $ 69,57(
Income taxes payable — 1,56¢
Deferred revenue 63,457 36,32¢
Capital lease, current 25¢ —
Liability for uncertain tax positions — 5,63t
Deferred income taxes 34z 1,892
Total current liabilities 159,36° 114,89:
Long-term debt 593,35( 245,67(
Capital lease, non-current 141 —
Liability for uncertain tax positions 37,55 38,32¢
Deferred income taxes 61,96( 35,83
Deferred revenue, non-current 10,18: 11,18¢
Other long-term liabilities 22,41¢ 1,45¢
Total liabilities 884,96° 447,37
Commitments and contingencies — -
Preferred stock - Series A, $0.01 par value. Autledr6,000 at December 31, 2014 and 2013, respégtiotal issued — —
and outstanding is zero and 5,064 at December@®H4 and 2013, respectively.
Preferred stock - Series B, $0.01 par value. Autkedr20,000 at December 31, 2014 and 2013, respécttotal issued — —
and outstanding is zero and 4,155 at December@®H4 and 2013, respectively.
Common stock, $0.01 par value. Authorized 95,0 #&MDecember 31, 2014 and 2013; total issued atstamding 474 461
47,409,514 and 46,105,076 shares at December 34,820 2013, respectively.
Additional paid-in capital 273,30¢ 216,87:
Retained earnings 553,58:¢ 484,85(
Accumulated other comprehensive income (loss) (7,12%) 4,23t
Total stockholders' equity 820,23! 706,41¢
Total liabilities and stockholders’ equity $ 1,705,20. $ 1,153,78

See Notes to Consolidated Financial Statements
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
Years Ended December 31, 2014, 2013 and 2012
(In thousands, except share and per share data)

2014 2013 2012
Revenues:
Total revenues $ 599,03( $ 520,80: 371,39
Cost of revenues (including share-based compemsati$345, $756 and $844 in 2014, 2013 and 105,98 86,89: 67,01:
2012, respectively)
Gross profit 493,04: 433,90¢ 304,38:
Operating expenses:
Sales and marketing (including share-based compensz $1,944, $1,855 and $1,543 in 2014, 141,96 131,31 62,82¢
2013 and 2012, respectively)
Research, development and engineering (includiageshased compensation of $721, $434 and 30,68( 25,48 18,62«
$459 in 2014, 2013 and 2012, respectively)
General and administrative (including share-basedpensation of $5,898, $6,675 and $6,286 in 134,18t 101,68: 60,77:
2014, 2013 and 2012, respectively)
Total operating expenses 306,83! 258,48! 142,22:
Income from operations 186,20t 175,42: 162,16.
Interest expense (income), net 31,20« 21,25 7,65(
Other expense (income), net (16%) 11,47: (410
Income before income taxes 155,16° 142,69 154,92:
Income tax expense 29,84( 35,17¢ 33,25¢
Net income 125,32° 107,52. 121,66:
Less net income attributable to noncontrolling ies¢ — — 83
Less extinguishment of Series A preferred stock (99)) — —
Net income attributable to j2 Global, Inc. commbargholders $ 12433t % 107,52: 121,58(
Net income per common share:
Basic $ 26C $ 2.31 2.6¢
Diluted $ 258 % 2.2¢ 2.61
Weighted average shares outstanding:
Basic 46,778,01 45,548,76 45,459,71
Diluted 47,106,53 46,140,01 45,781,65
Cash dividends paid per common share $ 11C % 0.9¢ 0.87

See Notes to Consolidated Financial Statements
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Years Ended December 31, 2014, 2013 and 2012
(In thousands)

2014 2013 2012

Net Income $ 125,32 107,52: 121,66:
Other comprehensive income (loss), net of tax:

Foreign currency translation adjustment, net ofetgxense (benefit) of zero, ($122) and (14,699 78 1,43t

$196 for the year ended 2014, 2013 and 2012, reeplc

Unrealized gain on available-for-sale investmemés,of tax expense of $2,757, $2,447 3,332 4,24t 1,95¢

and $646 for the year ended 2014, 2013 and 204@ecévely
Other comprehensive income (loss), net of tax (11,367) 4,32 3,38¢
Comprehensive Income $ 113,96! 111,84! 125,05:
Net income attributable to noncontrolling interest — — 83
Comprehensive income attributable to j2 Global, Inc $ 113,96 111,84 124,96¢

See Notes to Consolidated Financial Statements
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Cash flows from operating activities:
Net earnings

j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014, 2013 and 2012
(In thousands)

Adjustments to reconcile net earnings to net cashighed by operating activities:

Depreciation and amortization

Accretion and amortization of discount and premafrmvestments

Amortization of financing costs and discounts

Share-based compensation

Excess tax benefits from share-based compensation

Provision for doubtful accounts
Deferred income taxes
Loss on disposal of fixed assets

(Gain) loss on available-for-sale investments
Loss on extinguishment of debt and related intexegéense
Changes in assets and liabilities, net of effettsusiness combinations:

Decrease (increase) in:
Accounts receivable

Prepaid expenses and other current assets

Other assets
Increase (decrease) in:

Accounts payable and accrued expenses

Income taxes payable
Deferred revenue

Liability for uncertain tax positions

Other long-term liabilities
Net cash provided by operating activities
Cash flows from investing activities:

Maturity of certificates of deposit

Purchase of certificates of deposit

Sales of available-for-sale investments
Purchase of available-for-sale investments
Purchases of property and equipment
Proceeds from sale of assets

Acquisition of businesses, net of cash received
Purchases of intangible assets

Net cash used in investing activities
Cash flows from financing activities:

Issuance of long-term debt

Debt issuance costs

Repurchases of common stock and restricted stock
Issuance of common stock under employee stock psecplan
Exercise of stock options

Mandatorily redeemable financial instrument

Dividends paid

Excess tax benefits from share-based compensation
Deferred payments for acquisitions

Other

Net cash (used in) provided by financing activities

Effect of exchange rate changes on cash and casratnts

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

2014 2013 2012
$ 125,32 107,52, $ 121,66
62,95: 39,78¢ 22,16¢
1,33¢ 1,79¢ 1,60¢
5,04¢ 61z 24¢
8,90¢ 9,72( 9,13:
(5,51%) (2,69%) (961)
4,70: 3,13t 4,28¢
(10,039 25C 1,15(
— 8 54
(90) 66 (266€)
— 14,43 —
(11,079 (9,58 (5,417
(3,219 14¢ (2,029)
(42 16¢ (24%)
(5,44Y) 9,12¢ 5,13¢
10,79 667 4,13¢
(711) 12,36¢ 1,61¢
(6,319 6,18¢ 7,601
602 (392) 32
177,23: 193,32 169,91
14,52( 42,61 8,00(
(65) (22,07) (34,679
110,36 140,12 138,70
(138,45)) (168,90)) (151,989
(11,829 (18,62) (5,069
60€ 1 15€
(245,279 (126,34) (198,34)
(5,330) (14,20() (6,29%)
(275,469 (167,399 (249,49))
402,50 — 245,00
(11,99) (47 (1,389
(5,669 (4,587 (60,28
268 21z 157
6,621 13,60« 5,64¢
— — 8,557
(52,269 (45,139 (40,269
5,51% 2,69t 961
(16,519 — —
(939 (2,43) —
327,53 (35,69) 158,39
(3,430) (1,117 512
225,86: (10,879 79,32:
207,80: 218,68( 139,35
$ 433,66 207,80 $ 218,68(

See Notes to Condensed Consolidated Financial Staents
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Common stock

Shares

Amount

Preferred Series A

Shares Amount

j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
Year Ended December 31, 2014, 2013 and 2012
(in thousands, except share amounts)

Preferred A

Additional
paid-

Preferred B

Additional
paid-

Additional

Preferred Series B paid-in Treasury stock

in capital Shares Amount in capital capital Shares Amount  earnings

Accumulated

Retained comprehensive Stockholders'

j2 Global, Inc. Non- Total

other

Controlling  Stockholders'

income/(loss) equity interest equity

Balance, January
1, 2012

Net income
Other
comprehensive
income, net of tax
of $842

55,389,63

Dividends

Exercise of stock
options

Issuance of shares
under Employee
Stock Purchase
Plan

357,23

5,791
Vested restricted

stock 204,05

Retirement of
common shares
Repurchase of
restricted stock
Share based
compensation
Excess tax benefit
on share based
compensation

(10,806,64)

(55,880)

$ 554

(108)

@

— ¢

197,37. (8,680,56) $(112,67) § 472,59

121,58(

(40,269

5,642

157

@)
(42,580 (129,17)
(1,099

9,08%

961

$ (3.477) 8

554,37!
121,58(

©

— ¢
83

554,37!
121,66:

3,38¢ 3,38¢ 3,38¢

(40,26%) (189 (40,44¢)

5,64¢ 5,64¢

157 157

(59,18¢) (59,18¢)
(1,094 (1,094

9,132 9,132

961 961

Balance,
December 31,

2012 45,094,19

@

451

169,54: 424,79

(89) ¢ 594,69! $ (100) ¢ 594,59!

Net income

Other
comprehensive
income, net of tax
of $2,325

Dividends

Purchase of
mandatorily
redeemable
financial
instrument
Exercise of stock
options

Issuance of shares
under Employee
Stock Purchase
Plan

234,02!

569,20

5,402
Vested restricted
stock 308,08:
Retirement of
common shares
Repurchase of
restricted stock

(29,95()

(75,879
Share based
compensation
Excess tax benefit
on share based
compensation

@

5,06«

107,52

(45,139

4,774 4,15¢ 6,57¢ 22,90(

13,59¢

218

3
(684) (2,399
(1,506

9,58t 68

3,221

107,52 107,52

4,32% 4,32%

(45,139

4,32¢
(45,139

22,90: 10C 23,00:

13,60« 13,60«

21% 21%

(3,079 (3,079
(1,507 (1,507

9,65¢ 9,65¢

3,22% 3,22%

Balance,
December 31,

2013 46,105,07

461

©“

5,06 $

$

4,77¢ 4,158 $ — $ 6,57t $ 216,87: 484,85(

$

4,23t ¢

©@
I
©“

706,41 706,41

Net income

Other
comprehensive
income, net of tax
benefit $2,757

Dividends

Exercise of stock
options

Issuance of shares
under Employee
Stock Purchase
Plan

Equity portion of
convertible debt

433,00t

5,73¢

Vested restricted
stock

Repurchase and
retirement of
common stock

Extinguishment of
Series A preferred
stock

Exchange of

Series B preferred
stock

565,71

(113,250)

235,66!

177,57¢
Share based
compensation
Excess tax benefit
on share based
compensation

2

(5,062

125,32

(52,269

6,617

268
36,47¢

(6)

(2,249 (3.41)

(4,770 (99)

— (4159 (6,579 @

8,82« 84

5,51z

125,32 125,32

(11,369 (11,369

(52,269)

(11,369
(52,269)

6,621 6,621

265 265

36,47¢ 36,47¢

(5,667) (5,667)

8,90¢ 8,90¢

5,51: 5,51:

Balance,



2014 47,409,51 $ 474 — ¢ —$ — — $ — $ — $ 273,30 — $ — § 55358 $ (7,127) ¢ 820,23! $ — ¢ 820,23!

See Notes to Consolidated Financial Statements
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j2 GLOBAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2014, 2013 and 2012

1. The Company

j2 Global, Inc., together with its subsidiarie2(Global” or the "Company"), is a leading provider of Intdrservices. Through its Business Cloud Servicessiim, the
Company provides cloud services to businessed sizals, from individuals to enterprises, and lgesits intellectual property (“IP") to third pagi The Digital Media Divisic
specializes in the technology and gaming marketsg;hing in-market buyers and influencers in boghcbnsumer and business-to-business space.
2. Basis of Presentation and Summary of Signifint Accounting Policies

(a) Principles of Consolidatio

The accompanying consolidated financial statemietade the accounts of j2 Global and its direa ardirect wholly-owned and less-thariolly owned subsidiarie
All intercompany accounts and transactions have kéminated in consolidation.

Holding Company Reorganization

On June 10, 2014, j2 Global, Inc., a Delaware caian, completed a corporate reorganization (thelding Company Reorganizationpursuant to which j2 Globi
Inc. (the “Predecessor”), merged with j2 Merger Sub., a Delaware corporation and an indirect, lyhmvned subsidiary of the Predecessor, and ctéiitgeame toj2 Clouc
Services, Inc.” The Predecessor surviving the mrebgeame a direct, wholly owned subsidiary of a nmwlic holding company, j2 Global Holdings, Inth€ “Holding
Company”), which in connection with the merger dleghits name to j2 Global, Inc.

At the effective time of the merger and in conmattwith the Holding Company Reorganization, allstamding shares of common stock and preferred sibtie
Predecessor were automatically converted into icnshares of common stock or preferred stockamgdicable, of the Holding Company on a onedae basis, and t
Predecessas’existing stockholders and other equity holdecabe stockholders and equity holders, as applicabtbe Holding Company in the same amounts ancepéage
as they were in the Predecessor prior to the Hgl@iompany Reorganization.

(b) Use of Estimate

The preparation of consolidated financial statesiémtaccordance with accounting principles gengraticepted in the United States of America ("GAAR{Quire:
management to make estimates and assumptionsffeet #he reported amounts of assets and lialslitie the date of the financial statements, inclydidgments abo
investment classifications, and the reported ammouohnet revenue and expenses during the repgrgrigd. We believe that our most significant esteaaare those related
valuation and impairment of marketable securitiedyation of assets acquired and liabilities asslimeconnection with business combinations, Itimgd and intangible ass
impairment, contingent consideration, income texes contingencies and allowance for doubtful actudn an ongoing basis, management evaluatestiteages based
historical experience and on various other fadtoas the Company believes to be reasonable undaittumstances. Actual results could materiaffiedifrom those estimates.

(c) Allowances for Doubtful Accour
j2 Global reserves for receivables it may not ble &b collect. These reserves for the Company'sngss Cloud Services are typically driven by theur of credi

card declines and past due invoices and are basbdiorical experience as well as an evaluatioounfent market conditions. These reserves foCikapany's Digital Med
segment are typically driven by past due invoiaes ae based on historical experience. On an ogdmsis, management evaluates the adequacy ofrtsesees.
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(d) Revenue Recognitic

Business Cloud Services

The Company's Business Cloud Services revenuesastiafly consist of monthly recurring subscriptiand usagéased fees, which are primarily paid in advanc
credit card. In accordance with GAAP, the Compagognizes revenue when persuasive evidence oframge@ment exists, services have been providediatles price is fixe
and determinable and collection is probable. Thengany defers the portions of monthly, quarterlymisannually and annually recurring subscription aisdgebased fee
collected in advance and recognizes them in thegearned. Additionally, the Company defers artbgaizes subscriber activation fees and relatezttlincremental cos
over a subscriber's estimated useful life.

j2 Global's Business Cloud Services also includergdicense revenues generated under licenseragree that provide for the payment of contractudtyermine
fully paid-up or royalty-bearing license fees toGhbbal in exchange for the grant of nexelusive, retroactive and future licenses to ateliectual property, including paten
technology. Patent revenues may also consist @&niess generated from the sale of patents. Patemisk revenues are recognized when earned ovéertheof the licens
agreements. With regard to fully paig-license arrangements, the Company recognizesvasue in the period the license agreement isutaddhe portion of the paym:
attributable to past use of the intellectual propand amortizes the remaining portion of such payts on a straight-line basis, or pata revenue basis, as appropriate ove
life of the licensed patent(s). With regard to fbydearing license arrangements, the Company recagn&enues of license fees earned during the adigeriod. Wit
regard to patent sales, the Company recognizes/asue in the period of the sale the amount opthehase price over the carrying value of the pédgrold.

The Business Cloud Services business also geneeatesues by licensing certain technology to tpiadties. These licensing revenues are recognizesh whrned i
accordance with the terms of the underlying agre¢nt&enerally, revenue is recognized as the thartypises the licensed technology over the period.

Digital Media

The Company's Digital Media revenues primarily ésinef revenues generated from the sale of adisgtisampaigns that are targeted to the Compangisriptar
websites and to those websites operated by thittepahat are part of the Digital Media busineasigertising network. Revenues for these advegisampaigns are recogni:
as earned either when an ad is placed for viewing hisitor to the appropriate web page or whenvil#or "clicks through" on the ad, depending upba terms with tr
individual advertiser.

Revenues for Digital Media business-to-businessatjpas consist of leageneration campaigns for IT vendors and are rezedras earned when the Company del
the qualified leads to the customer.

j2 Global also generates Digital Media revenuesugh the license of certain assets to clientstierclients' use in their own promotional mater@®therwise. Suc
assets may include logos, editorial reviews, oentdopyrighted material. Revenues under such leagseements are recognized when the assets aereigito the client. Als
Digital Media revenues are generated through ttendie of certain speed testing technology whiagledsgnized when delivered to the client throughvialiog data service
primarily to Internet Service Providers ("ISPs"danireless carriers which is recognized as earved the term of the access period. The Digital Mdalisiness also gener:
other types of revenues, including business lists, subscriptions to online publications, andfiother sources. Such other revenues are recagaizearned.

(e) Fair Value Measuremen

j2 Global complies with the provisions of Finanofalcounting Standards Board (“FASB”) ASC Topic M@0, Fair Value Measurements and Disclosures (“R3C),
in measuring fair value and in disclosing fair \ealmeasurements. ASC 820 provides a framework f@asoreng fair value and expands the disclosuresinedjdor fair valu:
measurements of financial and non-financial asseddiabilities.

As of December 31, 2014 , the carrying value ohcasd cash equivalents, shtetm investments, accounts receivable, interestivable, accounts payable, accr
expenses, interest payable, customer depositoagdérm debt are reflected in the financial statets at cost. With the exception of lotegm debt, cost approximates fair ve
due to the shorterm nature of such instruments. The fair valuthefCompany's outstanding debt was determined tisenguoted market prices of debt instruments wiittilar
terms and maturities, if available. As of the saaées, the carrying value of other lo@ym liabilities approximated fair value as theatetl interest rates approximate r
currently available to j2 Global.
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(f) Cash and Cash Equivaler

j2 Global considers cash equivalents to be onlgehiovestments that are highly liquid, readily cenible to cash and with maturities of three mornthdess at tr
purchase date.

(g) Investment

j2 Global accounts for its investments in debt aqdity securities in accordance with FASB ASC Tdgic 320, Investments - Debt and Equity SecuriiaSC 320).
Debt investments are typically comprised of corpoand governmental debt securities. Equity seeariecorded as available-feale represent strategic equity investmen
Global determines the appropriate classificatiorit®finvestments at the time of acquisition andleas such determination at each balance sheet Hatd-tomaturity
securities are those investments which the Compasythe ability and intent to hold until maturitydaare recorded at amortized cost. Availables@le securities are thc
investments j2 Global does not intend to hold tdurmity and can be sold. Available-feale securities are carried at fair value with alized gains and losses included in ¢
comprehensive income. Trading securities are chaidair value, with unrealized gains and lossetuded in investment income. All securities arecamted for on a speci
identification basis.

(h) Debt Issuance Costs and Debt Discc

j2 Global capitalizes costs incurred with borrowiagd issuance of debt securities and records dstduhts as a reduction to the debt amount. j2 &loapitalize
third-party costs incurred in connection with itdesof senior unsecured notes within ldegn other assets and recorded the original puechssount as a reduction to s
notes (see Note 8L-ong Term Debt). These costs and discounts areten®d and included in interest expense over fleeoli the borrowing or term of the credit facilitging th
interest method.

(i) Derivative Instrument

j2 Global currently holds an embedded derivativa@rimment related to contingent interest in conoectiith its 3.25% Convertible Notes issued on JU®e2014. Thi
embedded derivative instrument is carried at faine with changes recorded to interest expenseNst=e5 - Fair Value Measurements).

()) Concentration of Credit Ris

All of the Companys cash, cash equivalents and marketable seclargesvested at major financial institutions priityawithin the United States, United Kingdom ¢
Ireland. These institutions are required to inwlst Company’s cash in accordance with the Compaimyestment policy with the principal objectivesirigy preservation
capital, fulfillment of liquidity needs and abovearket returns commensurate with preservation oftalag’he Company investment policy also requires that investman
marketable securities be in only highly rated imstents, with limitations on investing in securitefsany single issuer. However, these investmergsat insured against 1
possibility of a total or near complete loss ofnérags or principal and are inherently subject ® d¢hedit risk related to the continued credit wioitss of the underlying issuer
general credit market risks. At December 31, 201Ze, Companys cash and cash equivalents were maintained iruatcohat are insured up to the limit determinedhz
applicable governmental agency. The Company's ésguedd in qualifying financial institutions indland are fully insured through March 28, 2018 éxtent on deposit pr
to March 28, 2013. With respect to the Companyjsodits with financial institutions in other juristions, the insured amount held in other institgias immaterial i
comparison to the total amount of the Comparggdsh and cash equivalents held by these institutivhich is not insured. These institutions amarily in the United States a
United Kingdom, however, the Company has accouritisiwseveral other countries including Australfystria, China, France, Germany, Italy, Japan, Nisaland, th
Netherlands and Polan

(k) Foreign Currency

Some of j2 Global's foreign subsidiaries use thallaurrency of their respective countries as theictional currency. Assets and liabilities amnslated at exchan
rates prevailing at the balance sheet dates. Resenosts and expenses are translated into U.&rat average exchange rates for the period.sGaid losses resulting fre
translation are recorded as a component of accteutaher comprehensive income/(loss). Net traioslaain/(loss) were $(14.7) million , $0.1 milli@md $1.4 milliorfor the
years ended December 31, 2014, 2013 and 2012 cteshe Realized gains and losses from foreigmengy transactions are recognized within other egpdincome), net. N
transaction gain/(loss) was $(0.1) million , $0.4lion and $(0.1) million for the years ended Ded®m31, 2014, 2013 and 2012, respectively.
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() Property and Equipmel

Property and equipment are stated at cost. Equipureter capital leases is stated at the presené\althe minimum lease payments. Depreciatioralisutated usin
the straightine method over the estimated useful lives of éssets. The estimated useful lives of property emdpment range from one to 10 years. Fixtureschviaire
comprised primarily of leasehold improvements agdigment under capital leases, are amortized otraigistiine basis over their estimated useful lives or lEasehol
improvements, the related lease term, if less. Chmpany has capitalized certain internal use soévemd website development costs which are includgaioperty an
equipment. The estimated useful life of costs edipid is evaluated for each specific project amgjes from 1 to 5 years.

(m) Long-Lived Asset

j2 Global accounts for lontived assets, which include property and equipnaant identifiable intangible assets with finite wsdives (subject to amortization),
accordance with the provisions of FASB ASC Topic. 60, Property, Plant, and Equipment (“ASC 36®/hich requires that lontived assets be reviewed for impairm
whenever events or changes in circumstances imdibat the carrying amount of an asset may noebeverable. Recoverability is measured by compatiegarrying amou
of an asset to the expected undiscounted futureasét flows generated by the asset. If it is datexchthat the asset may not be recoverable, athet i€arrying amount of
asset exceeds its estimated fair value, an impairoferge is recognized to the extent of the difiee.

j2 Global assessed whether events or changesimtitances have occurred that potentially inditegecarrying amount of lonlived assets may not be recoverable
impairment was recorded in fiscal year 2014, 20182012.

(n) Goodwill and Intangible Asse

Goodwill represents the excess of the purchase prier the fair value of the net tangible and idiafle intangible assets acquired in a businesshéoation. Intangibl
assets resulting from the acquisitions of entiéiesounted for using the purchase method of acamyatie recorded at the estimated fair value oB#sets acquired. Identifia
intangible assets are comprised of purchased cestretationships, trademarks and trade names, afgs@tltechnologies and other intangible assetsadiiike assets subject
amortization are amortized over the period of estad economic benefit ranging from 1 to 20 yearsadcordance with FASB ASC Topic No. 350, IntaregbiGoodwill anc
Other (“ASC 350"),goodwill and other intangible assets with indeéniives are not amortized but tested annually fiopairment or more frequently if j2 Global belie
indicators of impairment exist. In connection witle annual impairment test for goodwill, the Comphas the option to perform a qualitative assessimetetermining wheth
it is more likely than not that the fair value ofeporting unit is less than its carrying amouhthé Company determines that it was more likebnthot that the fair value of 1
reporting unit is less than its carrying amoungntht performs the impairment test upon goodwitheTimpairment test involves a tvetep process. The first step invol
comparing the fair values of the applicable repgrtunits with their aggregate carrying values, udaig goodwill. The Company generally determines f&ir value of it
reporting units using the income approach methapotif valuation. If the carrying value of a repogiunit exceeds the reporting unit's fair valueGjabal performs the secc
step of the test to determine the amount of impatttioss. The second step involves measuring tpairment by comparing the implied fair values of #iffected reportir
unit's goodwill and intangible assets with the esye carrying values. . In connection with thewa impairment test for indefinitésed intangible assets, we have the optic
perform a qualitative assessment in determiningthéret is more likely than not that the fair valiseless than its carrying amount, then we perfrenimpairment test up
indefinite-lived intangible assets. The impairmegsting for indefinitdived intangible assets consists of comparing Hreying values to the fair values and an impairniess i
recorded if the carrying value exceeds the faiu@a)2 Global completed the required impairmentawvat the end of 2014, 2013 and 2012 and concltdgdthere were 1
impairments. Consequently, no impairment charges wecorded.
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(o) Contingent Consideratic

j2 Global measures the contingent eaut-liabilities at fair value on a recurring basing significant unobservable inputs classifiethimi Level 3 of the fair valt
hierarchy (see Note 5 - Fair Value Measurementsg Company m# use various valuation techniques depending oreives and conditions of the contingent considen
including a Monte-Carlo simulation. This simulatioses probability distribution for each significamputto produce hundreds or thousands of possible owsa@nd the resu
are analyzed to determine probabilities of différ@tcomes occurring. Significant increases or efeses to these inputs in isolation would resudt significantly higher or low
liability with a higher liability capped by the cwactual maximum of the contingent eamat obligation. Ultimately, the liability will bequivalent to the amount paid, and
difference between the fair value estimate and anpaid will be recorded in earnings. The amound fihat is less than or equal to the liability ¢re tacquisition date
reflected as cash used in financing activitiesunaponsolidated statements of cash flows. Any ampait in excess of the liability on the acquisitidate is reflected as cash L
in operating activities.

j2 Global reviews and rassess the estimated fair value of contingent dereion on a quarterly basis, and the updated/&ire could differ materially from the init
estimates. Changes in the estimated fair valuaiptontingent earout liabilities related to the time component o firesent value calculation are reported in intezggens¢
Adjustments to the estimated fair value relatechianges in all other unobservable inputs are regantoperating income.

(p) Income Taxe

j2 Global's income is subject to taxation in bdie U.S. and numerous foreign jurisdictions. Sigaffit judgment is required in evaluating the Comfsatax position
and determining its provision for income taxes. iBgithe ordinary course of business, there are ni@mgactions and calculations for which the ultentax determination
uncertain. j2 Global establishes reserves forédated uncertainties based on estimates of whedinerthe extent to which, additional taxes willcaee. These reserves for
contingencies are established when the CompangMeaslithat certain positions might be challengegiteethe Company's belief that its tax return posg are fully supportabl
j2 Global adjusts these reserves in light of chagdacts and circumstances, such as the outcomeanf audit or lapse of a statute of limitationse provision for income tax
includes the impact of reserve provisions and chang reserves that are considered appropriate.

j2 Global accounts for income taxes in accordanite RASB ASC Topic No. 740, Income Taxes (“ASC 7%@Vhich requires that deferred tax assets and liggsilbe
recognized using enacted tax rates for the effetgroporary differences between the book and taishaf recorded assets and liabilities. ASC 740 edsjuires that deferred
assets be reduced by a valuation allowance ifitage likely than not that some or all of the netedred tax assets will not be realized. The vauaallowance is reviewe
quarterly based upon the facts and circumstancesrkmt the time. In assessing this valuation alluvea j2 Global reviews historical and future expdobperating results a
other factors, including its recent cumulative @ga experience, expectations of future taxablenme by taxing jurisdiction and the carryforwardipds available for te
reporting purposes, to determine whether it is nligedy than not that deferred tax assets are zahle.

ASC 740 provides guidance on the minimum thresktiwdtl an uncertain income tax benefit is requirethé@t before it can be recognized in the finarsgtatements at
applies to all income tax positions taken by a canyp ASC 740 contains a twatep approach to recognizing and measuring unodritedme tax positions. The first step i
evaluate the tax position for recognition by deteing if the weight of available evidence indicateat it is more likely than not that the positiaiil be sustained on auc
including resolution of related appeals or litigatiprocesses, if any. The second step is to medéseiax benefit as the largest amount that is rivaa 50% likely of beir
realized upon settlement. If it is not more likéiyan not that the benefit will be sustained ortaétshnical merits, no benefit will be recorded. Umai@ income tax positions tt
relate only to timing of when an item is includedatax return are considered to have met the rétioig threshold. j2 Global recognized accruedriegéand penalties relatec
uncertain income tax positions in income tax expenmsits consolidated statement of income.
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(q) ShareBased Compensatic

j2 Global accounts for share-based awards in aacea with the provisions of FASB ASC Topic No. 7T3mpensation - Stock Compensation (“ASC 718"
Accordingly, j2 Global measures shdrased compensation expense at the grant date, baste fair value of the award, and recognizesetkgense over the employe
requisite service period using the straight-linethnd. The measurement of shéai@sed compensation expense is based on severlagrincluding but not limited to t
valuation model used and associated input factoh) as expected term of the award, stock pricatility, risk free interest rate, dividend rate awdard cancellation rate. Th
inputs are subjective and are determined using geament's judgment. If differences arise betweeratisamptions used in determining shia@eed compensation expense
the actual factors, which become known over tifBeé5jobal may change the input factors used in deéténg future shardéased compensation expense. Any such changes
materially impact the Company's results of operatiim the period in which the changes are maderapdriods thereafter. The Company estimates tpheagd term based uf
the historical exercise behavior of our employees.

j2 Global accounts for option grants to nemployees in accordance with FASB ASC Topic No., #fuity, whereby the fair value of such optionslésermined usir
the Black-Scholes option pricing model at the eawdif the date at which the non-employee's perfoo@as complete or a performance commitment isheshc

(r) Earnings Per Common Sha
EPS is calculated pursuant to the two-class me#isodefined in ASC Topic No. 260, Earnings per SK&&C 260"), which specifies that all outstanding unve
sharebased payment awards that contain rights to naeifalfle dividends or dividend equivalents are ater®@d participating securities and should be iredudh the
computation of EPS pursuant to the two-class method
Basic EPS is calculated by dividing net distributed undistributed earnings allocated to commome$twdders, excluding participating securities amel net incom
attributable to noncontrolling interest, by the grged-average number of common shares outstantigCompany's participating securities consistofinvested shatgase:
payment awards that contain rights to nonforfedatiVidends or dividend equivalents. Diluted EP8udes the determinants of basic EPS and, in additeflects the impact
other potentially dilutive shares outstanding dagrihe period. The dilutive effect of participatisgcurities is calculated under the more dilutifzeither the treasury method
the two-class method.
(s) Research, Development and Enginee
Research, development and engineering costs aemsag as incurred. Costs for software developnmentiied subsequent to establishing technologicsilbdity, in
the form of a working model, are capitalized andeined over their estimated useful lives. To dat#tware development costs incurred after teclygicdd feasibility has bet
established have not been material.
(t) Segment Reportir
FASB ASC Topic No. 280, Segment Reporting (“ASC "28@stablishes standards for the way that public lessirenterprises report information about oper
segments in annual consolidated financial statesreemd requires that those enterprises report sdl@tfiormation about operating segments in intdirancial reports. ASC 2¢
also establishes standards for related disclosirest products and services, geographic areas ajut oustomers. As a result of the acquisition iéff Bavis, Inc. as describt
in Note 3 - Business Acquisitions, the Company afesy as two segments: (1) Business Cloud Servick&3 Digital Media.
(u) Advertising Cost

Advertising costs are expensed as incurred. Adsiegicosts for the year ended December 31, 20148 20d 2012 was $60.5 million , $55.4 million ad@4 million,
respectively.

(v) Sales Taxe

The Company may collect sales taxes from certastocoers which are remitted to governmental autlearis required and are excluded from revenues.
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(w) Recent Accounting Pronounceme

In July 2013, the FASB issued ASU No. 201B-Income Taxes (Topic 740): Presentation of aretlignized Tax Benefit When a Net Operating Lossy@@ward, ¢
Similar Tax Loss, or a Tax Credit Carryforward Esjswhich provides guidance on financial statenpesentation of an unrecognized tax benefit wheetaoperating los
carryforward, a similar tax loss, or a tax creditrgforward exists. This ASU is effective for fisgaars beginning after December 15, 2013. This gaidance did not have
material impact on our financial statements.

In May 2014, the FASB issued ASU No. 2009- Revenue from Contracts with Customers, as aTaic, Accounting Standards Codification (ASC) T606. Thi
new revenue recognition standard provides a $teg- analysis of transactions to determine whenhamd revenue is recognized. The core principlthé& a company shot
recognize revenue to depict the transfer of prothgeods or services to customers in an amountréikects the consideration to which the entity extpdo be entitled
exchange for those goods or services. This ASWffestéve for annual periods beginning after Decenitie 2016 and shall be applied retrospectivelgeoh period presented
as a cumulativeffect adjustment as of the date of adoption. Tenpany is evaluating the effect and methodologyddpting this new accounting guidance upor
Company's results of operations, cash flows arahfiral position.

In August 2014, the FASB issued ASU No. 2aB4-Disclosure of Uncertainties About an Entitylsily to Continue as a Going Concern. The new déad provide
guidance around management's responsibility tauat@lwhether there is substantial doubt about &ty'srability to continue as a going concern amgiovide related footnc
disclosures. The new standard is effective forafisears, and interim periods within those fiscads, beginning after December 15, 2016. The aalopfi this standard is r
expected to have a material impact on our finarstetements.

In November 2014, the FASB issued ASU No. 2064 Derivatives and Hedging (Topic 815): DeterminiWhether the Host Contract in a Hybrid Finanaistiumer
Issued in the Form of a Share is More Akin to Dattio Equity, which clarifies how current guidarsteuld be interpreted in evaluating the economaratteristics and risks
a host contract in a hybrid financial instrumerdttfs issued in the form of a share. Specificaty, amendments clarify that an entity should carsall relevant terms a
features, including the embedded derivative feabeiag evaluated for bifurcation, in evaluating tieture of the host contract. The assessment afubstance of the relev:
terms and features should incorporate a considerati: (1) the characteristics of the terms andufes themselves; (2) the circumstances under wihiethybrid financie
instrument was issued or acquired; and (3) thenpialeoutcomes of the hybrid financial instrumea,well as the likelihood of those potential outesnmirhe amendments in 1
ASU apply to all entities that are issuers of,rueistors in, hybrid financial instruments thatiaseied in the form of a share. The amendmentssrAtBU are effective for annt
reporting periods beginning after December 15, 20iduding interim periods within that reportingrpd. Early adoption is permitted. The Compangugently evaluating tt
impact of adoption on our financial statements reatated disclosures.

In November 2014, the FASB issued ASU No. 2QF74Business Combinations (Topic 805): PushdowrpAnting. The amendments in this ASU provide guigaon
whether and at what threshold an acquired entéyitha business or nonprofit activity may elecapply pushdown accounting in its separate findistéiements upon a change-
in control event in which an acquirer obtains cohaf the acquired entity. The amendments in tH#JAare effective on November 18, 2014. After tHeative date, an acquir
entity can make an election to apply the guidawctuture change-in control events or to its mosen¢ changéa control event. However, if the financial statertsefor the
period in which the most recent charigezontrol event occurred already have been issnedade available to be issued, the applicatiothisfguidance would be a chang
accounting principle. The adoption of this standandot expected to have a material impact on ioantial statements.

Reclassification:
Certain prior year reported amounts have beengsified to conform with the 2014 presentation.
3. Business Acquisition

The Company uses acquisitions as a strategy to gsawustomer base by increasing its presenceviname existing markets, expand and diversify itsise offerings
enhance its technology and acquire skilled perdonne

The Company has completed the following acquisitidaring the year ending December 31, 2014, payiegurchase price in cash for each transactigral(af the
shares of City Numbers, a Birmingham, Wksed worldwide provider of inbound local, natioaatl international toll free phone numbers in ®@rcountries; (b) all of t
shares and certain assets of Securstore, an leleémed provider of cloud backup and recovery sesvior corporate and enterprise networks; (c)fathe shares of
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Livedrive®, a UK-based provider of online backuptiwadded file sync features for professionals amtividuals; (d) certain assets of Faxmate, a Brisfsed provider
Internet fax; (e) all of the shares of Critical Sedre Ltd., a UKbased Email Security and Management company opgratider the brand name iCritical TM; (f) all of thleare
of The Online Backup Company, a Scandinawased provider of cloud backup, disaster recovedyfie sharing solutions for corporate and enisgonetworks; (g) all of tt
shares and certain assets of eMedia CommunicdtiogBsa provider of research to IT buyers and led§ vendors; (h) asset purchase of Contactolbyy, a North Carolina-
based provider of email marketing services; (iJaarassets of Back Up My Info!, a NY-based compfarryising primarily on backup supporting small tmsized businesses
a variety of industries around the world; (j) certassets of Web24, a Melbourne, Austratiased company which offers domain name, web hosiiedjcated or shared sen
and related services primarily to small and miegdibusinesses in Australia and elsewhere; (k)fat® units of Excel Micro, a Philadelphiesed cloud email security ¢
archiving solutions; () all of the units of SceheC (“Ookla”), a Washingtorbased leading provider of broadband and mobilespesting; (m) all of the shares of NC
Holding AB (“Stay Secure”), a Swedish-based prowioiee-mail and web security services; (n) allloé shares of Comendo A/S, a Danish-based providenail security; (p
certain assets of TestudoData LLC, a Nevada-basedter of e-mail security; and (q) certain oth@mmaterial acquisitions of fax, online data backog application businesses.

The consolidated statement of income, since the dhteach acquisition, and balance sheet, as dérbeer 31, 2014, reflect the results of operatiohallo201<«
acquisitions. For the year ended December 31, 20@4e acquisitions contributed $51.9 milliom the Company's revenues. Net income contribbyethese acquisitions w
not separately identifiable due to j2 Global's gné&tion activities. Total consideration for thessnsactions was $300.2 milligmet of cash acquired and assumed liabilities
subject to certain post-closing adjustments.

The following table summarizes the allocation & flurchase consideration for these acquisitionth@insands):

Assets and Liabilities Valuation
Accounts receivable $ 18,02«
Property and equipment 10,02
Other assets 5,50(
Deferred tax asset 41¢
Software 9,83¢
Trade name 28,19:
Customer relationship 98,49¢
Other intangibles 2,121
Goodwill 184,83
Deferred revenue (29,18)
Deferred tax liability (12,329
Other accrued liabilities (14,339
Capital lease (1,36))
Total $ 300,24(

In connection with the acquisition of Ookla, acediron December 1, 2014, contingent considerationpofo an aggregate of $40.0 milliomay be payable up
achieving certain future income thresholds and ekiermined to have a fair value of $15 million whigas recorded as an other Iaegm liability on the consolidated balal
sheet at December 31, 2014. The fair value of émirgent consideration was determined using opti@sed valuation approaches based on various iripabsding discour
rates, volatility and market risk which are notdia observable in the market, representing a L&/@heasurement within the fair value hierarchy (Nete 5 -Fair Value
Measurements). As of December 31, 2014 , the Coynpas holdbacks of $45.3 millidincluding the contingent consideration relate@®@tukla) in connection with acquisitic
recorded as current and loteym liabilities in the consolidated balance sh&hese holdbacks represent amounts to ensuredtiatrcrepresentations and warranties provide
the sellers are effective.

During 2014, the purchase price accounting has finalized for the following acquisitions: (i) Citjdumbers, (ii) SecurStore, (iii) Faxmate and (ithey immateric
fax, online data backup and application businesHes.initial accounting for all other 2014 acqudsits are incomplete and subject to change, which lmeasignificant. j2 Glob.
has recorded provisional amounts which may be baged past acquisitions with similar attributesdertain intangible assets including trade names,
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software and customer relationships, preliminaryking capital and related tax items. During theryeaded December 31, 2014, the Company recordabtiddjustments to tl
initial working capital related to prior period agsjtions, which resulted in a decrease to goodwithe amount of $(1.0) millioActual amounts recorded upon finalizatiol
the purchase accounting may differ materially fithie information presented in this Annual Reporform 10-K.

Goodwill represents the excess of the purchase prier the fair value of the net tangible and idiaie intangible assets acquired and represetasigible assets tt
do not qualify for separate recognition. Goodwdtognized associated with these acquisitions dutiegyear ended December 31, 2014 is $184.8 milliohwhich $89.¢
million is expected to be deductible for income paxposes.

Pro Forma Financial I nformation for 2014 Acquisitions

The following unaudited pro forma supplemental infation is based on estimates and assumptions,hwicGlobal believes are reasonable. However
information is not necessarily indicative of thenGfmany's consolidated financial position or resoft;icome in future periods or the results thaualty would have been realiz
had j2 Global and the acquired businesses beenioethbompanies during the periods presented. Theséorma results exclude any savings or synertjias would hav
resulted from these business acquisitions haddbeyrred on January 1, 2013 and do not take imsideration the exiting of any acquired lines ofibess. This unaudited |
forma supplemental information includes incremeimttngible asset amortization and other chargesrasult of the acquisitions, net of the relateddffects.

The supplemental information on an unaudited prméofinancial basis presents the combined resiil2 Global and its 2014 acquisitions as if eachuasition has
occurred on January 1, 2013 (in thousands, exatmre amounts):

Year ended
December 31, December 31,
2014 2013
(unaudited) (unaudited)
Revenues $ 672,70 $ 626,90¢
Net income attributable to j2 Global, Inc. commbargholders $ 119,770 $ 132,48(
EPS - Basic $ 251 ¢ 2.8t
EPS - Diluted $ 24¢  § 2.81
2013

The Company acquired the following companies dufiagal 2013, in each case for cash: (a) IGN Eatement, Inc. ("IGN"), an online publisher of vidgames
entertainment and men's lifestyle content; (b) bfed, Inc., a provider of online faxing servicesl alvanced features; (c) Backup Connect BV, amerdackup provider bas
in the Netherlands; (d) NetShelter, the largestroomity of technology publishers dedicated to consuetectronics, computing and mobile communicati¢esEmail Protectic
Agency Limited, a UKbased provider of email security, email managenagmt network security services; (f) TechBargains.ctime leading deal aggregation website
electronic products; and (g) certain other immatesihare and asset acquisitions in the BusinessdiGervices segment.

The consolidated statement of income, since the dhteach acquisition, and balance sheet, as dcérbeer 31, 2013, reflect the results of operatiohallo2012
acquisitions. For the year ended December 31, 20&3¢ acquisitions contributed $98.1 milliem the Company's revenues. Net income contribbyethese acquisitions w
not separately identifiable due to j2 Global's gnéion activities. Total consideration for thesnsactions was $147.7 milligmet of cash acquired and assumed liabiliti¢
$15.7 million and subject to certain post-closidguatments.
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The following table summarizes the allocation & flurchase consideration as follows (in thousands):

Assets and Liabilities Valuation
Accounts receivable $ 24,65¢
Property and equipment 3,27¢
Other assets 2,70:
Deferred tax asset 2,05¢
Software 3,031
Content 2,46(
Trade name 18,58:
Customer relationship 40,27¢
Advertiser Relationship 11,77(
Other intangibles 16¢
Goodwill 54,47.
Deferred revenue (2,549
Other accrued liabilities (13,169
Total $ 147,74!

Goodwill represents the excess of the purchase prier the fair value of the net tangible and idiaiie intangible assets acquired and represetasigible assets tt
do not qualify for separate recognition. Goodwéitognized associated with these acquisitions dihegear ended December 31, 2013 is $54.5 miJlmfnvhich$36.6 millior
is expected to be deductible for income tax purpose

Pro Forma Financial I nformation for 2013 Acquisitions

The following unaudited pro forma supplemental infation is based on estimates and assumptions,hwicGlobal believes are reasonable. However
information is not necessarily indicative of thenGmany's consolidated financial position or resoft;icome in future periods or the results thaualty would have been realiz
had j2 Global and the acquired businesses beenigethibompanies during the period presented. Thesdopma results exclude any savings or synerdias would hav
resulted from these business acquisitions haddheyrred on January 1 for the year ended Deceniheg2@@2 and do not take into consideration thdrexinf any acquired lin
of business. This unaudited pro forma suppleménfatmation includes incremental intangible assebsdization and other charges as a result of tlyiaitions, net of tr
related tax effects.

The supplemental information on an unaudited prméofinancial basis presents the combined resiilf2 Global and its 2013 acquisitions as if eachuasition has
occurred on January 1, 2012 (in thousands, exegpt@mre amounts):

Year ended
December 31, December 31,
2013 2012

(unaudited) (unaudited)
Revenues $ 545,95, $ 470,19(
Net income attributable to j2 Global, Inc. commbargholders  $ 108,60 $ 122,18
EPS - Basic $ 23¢  § 2.64
EPS - Diluted $ 231 % 2.62
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2012
Ziff Davis

The Company acquired substantially all of the auising capital stock of Ziff Davis on November 912 for a cash purchase price of approximately ¥1ifdillion ,
net of cash acquired and assumed liabilities of&&8llion and subject to certain post-closing atiuents.

The consolidated statement of income, since the afathe acquisition, and balance sheet as of DieeeBiL, 2012 reflect the results of operationsitifZavis. For the
year ended December 31, 2012, Ziff Davis contrith®@.7 million to the Company's revenues and $iliomto its net income.

The following table summarizes the allocation @& purchase consideration (including the portioocalble to the minority interest) as follows (indisands):

Assets and Liabilities Valuation
Accounts receivable $ 14,45(
Property and equipment 84z
Software 4,78(
Other assets 1,28:
Deferred tax asset 1,13¢
Trade name 37,73(
Customer relationship 5,38(
Advertiser relationship 14,50(
Licensing relationships 4,91(
Other intangibles 2,54(
Goodwill 112,88.
Deferred revenue (2,189
Other accrued liabilities (4,767
Deferred tax liability (21,829
Total $ 171,65:

Goodwill represents the excess of the purchase prier the fair value of the net tangible and idiafile intangible assets acquired and represetasigible assets tt
do not qualify for separate recognition. Goodwéitognized associated with the acquisition of Zi#ivi3 during the year ended December 31, 2012 i2.9Irillion, of whict
$12.9 million is expected to be deductible for imeotax purposes.

Other 2012 Acquisitions

The consolidated statement of income, since the afathe applicable acquisitions, and balance siieef December 31, 2012 reflect the results ofatjmns of all si:
2012 acquisitions, including Ziff Davis as notedad. For the year ended December 31, 2012, theafigaisitions other than Ziff Davis (the "other aisifions") contribute
$16.9 million to the Company's revenues. Net income contributedhb other acquisitions was not separately idieilié due to j2 Global's integration activitiesotdl
consideration for the other acquisitions was $38iion , net of cash acquired. The financial impact tdGj@bal for each of the other acquisitions, indiatly and in th
aggregate, is immaterial as of the date of eachisitign.

Pro Forma Financial I nformation for 2012 Acquisitions

The following unaudited pro forma supplemental infation is based on estimates and assumptions,hwicGlobal believes are reasonable. However
information is not necessarily indicative of thenGfmany's consolidated financial position or resoft;bicome in future periods or the results thaualty would have been realiz
had j2 Global and the acquired businesses beenigethibompanies during the period presented. Thesdopma results exclude any savings or synerdias would hav
resulted from these business acquisitions haddbeyrred on January 1 for the year ended Decenih@031 and do not take
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into consideration the exiting of any acquired $ire# business. This unaudited pro forma supplerérftzmation includes incremental intangible asaetortization and oth
charges as a result of the acquisitions, net ofdlaed tax effects.

The supplemental information on an unaudited prméofinancial basis presents the combined resiil2 Global and its 2012 acquisitions as if eachuasition has
occurred on January 1, 2011 (in thousands, exatmre amounts):

Year ended
December 31, December 31,
2012 2011
(unaudited) (unaudited)
Revenues $ 417,25 $ 385,97«
Net income attributable to j2 Global, Inc. commbargholders $ 120,21 % 114,88¢
EPS - Basic $ 26C $ 247
EPS - Diluted $ 258 § 2.44
4. Investment:

Shortterm investments consist generally of corporate gmernmental debt securities and certificatesegfodits which are stated at fair market value. iRedgilgain
and losses of short and long-term investmentsear@rded using the specific identification method.

The following table summarizes j2 Global's debtsé®Es designated as available-for-sale, classifig the contractual maturity date of the secufitthousands):

December 31,

2014 December 31, 2013

Due within 1 year $ 59,89¢ $ 46,33¢
Due within more than 1 year but less than 5 years 60,17¢ 44,86!
Due within more than 5 years but less than 10 years — —
Due 10 years or after 33C 2,48¢
Total $ 120,40: $ 93,69(

The following table summarizes the Company’s inwvestts (in thousands):

December 31,

2014 December 31, 2013
Available-for-sale $ 156,64¢ $ 123,73
Certificates of deposit 65 14,40¢
Total $ 156,71:  $ 138,14(
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The following table summarizes the gross unrealigaths and losses and fair

December 31, 2013 aggregated by major security (ipg@ousands):

values for investmelatssified

as available for sale as of December2B814 anc

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value

December 31, 2014
Corporate debt securities $ 91,45¢ $ 147 % (236) $ 91,46"
Debt securities issued by the U.S. Treasury aner ailS.
government corporations and agencies 26,84¢ 9 (23) 26,84«
Debt securities issued by states of the UniteceStand
political subdivisions of the states 2,08¢ 5 — 2,09:
Equity securities 20,61: 15,63¢ — 36,24t

Total $ 141,00 $ 15,798 $ (149 $ 156,64¢
December 31, 2013
Corporate debt securities $ 66,58 $ 134 $ 29) % 66,69:
Debt securities issued by the U.S. Treasury aner ailS.
government corporations and agencies 23,68¢ 20 @) 23,70:
Debt securities issued by states of the UniteceStand
political subdivisions of the states 3,29: 4 Q) 3,29¢
Equity securities 20,61( 9,55¢ (221 30,047

Total $ 114,17¢  $ 9,716 $ (159 $ 123,73

At December 31, 2014 and 2013, corporate and gowental debt securities, which have a fixed interatt, were recorded as available$ate. There have been
significant changes in the maturity dates and aeeraterest rates for the Company’s investmentfgartand debt obligations subsequent to Decemher214. At
December 31, 2014 , equity securities were recoate@vailable-fosale and primarily represent a strategic investnier@€arbonite, Inc. On August 31, 2012, j2 Glc
submitted a preliminary nobinding proposal to acquire all outstanding shémegash consideration of $10.50 per fully dilusdthre, representing a substantial premium t
market trading price of the shares on such dateD&ember 24, 2014, j2 Global initiated a cash ¢eraffer to acquire all of the outstanding share€arbonite for cas
consideration of $15.00 per share, subject toéhmg and conditions. On March 2, 2015, the Compdfectively rescinded its tender offer and enteired a confidentialit
agreement with Carbonite Inc. At December 31, 20f#e Company’s available-faale securities are carried at fair value, with uheealized gains and losses reported
component of stockholders’ equity. Shtetm investments include restricted balances wtiielCompany may not liquidate until maturity, gedlgrwithin 12 months. Restrict
balances included in short-term investments wer& §dllion at December 31, 2014 . For the yearsedndecember 31, 2014013 and 2012, the Company recorded ree
gains (losses) from the sale of investments of@pprately $0.1 million , $(0.1) million and $0.3 lfion , respectively.

Recognition and Measurement of Other-Than-Temporarympairment

j2 Global regularly reviews and evaluates eachstient that has an unrealized loss. An unrealiassiéxists when the current fair value of an irhliai security is le
than its amortized cost basis. Unrealized lossaisate determined to be temporary in nature amerded, net of tax, in accumulated other comprelensicome for available-
for-sale securities, while such losses relatecetd-to-maturity securities are not recorded, asd¢hirvestments are carried at their amortized cost.

Regardless of the classification of the securaiavailable-for-sale or held-to-maturity, the Camphas assessed each position for impairment.

Factors considered in determining whether a lossnigorary include:

. the length of time and the extent to which fairueahas been below cc

-68 -




. the severity of the impairme

. the cause of the impairment and the financiab@@mn and neaterm prospects of the isstL
. activity in the market of the issuer which may cate adverse credit conditions;
. the Company ability and intent to hold the investment foremipd of time sufficient to allow for any anticijgat recoven

j2 Global’s review for impairment generally entails

. identification and evaluation of investments tha¥dindications of possible impairme

. analysis of individual investments that have failues less than amortized cost, including consiideraf the length of time the investment has biev
an unrealized loss position and the expected reg@eziod;

. discussion of evidential matter, including amleetion of factors or triggers that could caughvidual investments to qualify as having an ottremn-
temporary impairment and those that would not stupgoother-than-temporary impairment;

. documentation of the results of these analysesred under business policies;

. information provided by thirgharty valuation exper

For these securities, a critical component of teduation for other-thatemporary impairments is the identification of étéshpairment, where management does
expect to receive cash flows sufficient to recdaherentire amortized cost basis of the securitgd€impairment is assessed using a combinati@ndi$counted cash flow mo:
that estimates the cash flows on the underlyingritges and a market comparables method, wheresehaerity is valued based upon indications fromsbeondary market
what discounts buyers demand when purchasing sisgleurities. The cash flow model incorporates aatash flows from the securities through the aurperiod and the
projects the remaining cash flows using relevater@st rate curves over the remaining term. Thasé fows are discounted using a number of assongtsome of whic
include prevailing implied credit risk premiumsciemental credit spreads and illiquidity risk prams, among others.

Securities that have been identified as other-teawporarily impaired are written down to their @nt fair value. For debt securities that are inéehtb be sold or th
management believes it more-likely-than-not thaktlvé required to sell prior to recovery, the fipairment is recognized immediately in earnings.

For available-for-sale and held-to-maturity seéesithat management has no intent to sell andveslithat it more-likely-thanet that it will not be required to sell pr

to recovery, only the credit loss component ofithpairment is recognized in earnings, while the aéghe fair value impairment is recognized inestcomprehensive incon
The credit loss component recognized in earningdeistified as the amount of principal cash floves expected to be received over the remaining tdrthe security.
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The following tables present gross unrealized lsmed fair values for those investments that warar unrealized loss position as of December 314 2ihc
December 31, 2013, aggregated by investment agtega the length of time that individual secustigave been in a continuous loss position (in taods):

As of December 31, 2014

Less than 12 Months 12 Months or Greater Total
Fair Value Unrealized Loss Fair Value Unrealized Loss Fair Value Unrealized Loss
Corporate debt securities $ 57,89¢ $ 131y $ 1,26C $ 5 $ 59,15¢ $ (13€)
Debt securities issued by states of the United
States and political subdivisions of the states 15,07: (23) — — 15,07 (13
Total $ 7297C  $ (1449 $ 1,260 $ 5 % 74230 $ (149
As of December 31, 2013
Less than 12 Months 12 Months or Greater Total
Fair Value Unrealized Loss Fair Value Unrealized Loss Fair Value Unrealized Loss
Corporate debt securities $ 994/ % 4 $ 1,26: $ B 9 11,200 $ (@)
Debt securities issued by the U.S. Treasury and
other U.S. government corporations and
agencies 10¢ (€] — — 10¢ (0]
Debt securities issued by states of the United
States and political subdivisions of the states 26,44 (28) 771 2 27,22 (30)
Equity securities 83z (120) — — 83z (220
Total $ 37,330 % (153 $ 2,040 $ 5 % 39,37C % (15¢)

During the years ended December 31, 2014 and Desre®ib 2013 , we did not recognize any other-tieanmporary impairment losses.

5. Fair Value Measurement:

j2 Global complies with the provisions of ASC 82fich defines fair value, provides a framework fogasuring fair value and expands the disclosucpsresl for fai
value measurements of financial and fimiancial assets and liabilities. ASC 820 clarifthat fair value is an exit price, representingah@unt that would be received to sel
asset or paid to transfer a liability in an ordetignsaction between market participants. As stain,value is a markdbased measurement that is determined bas
assumptions that market participants would usericing an asset or a liability. As a basis for ddasng such assumptions, ASC 820 establisheseztier value hierarch
which prioritizes the inputs used in the valuatinaethodologies in measuring fair value:

§ Level 1 — Observable inputs that reflect qqtrices (unadjusted) for identical assets oiliiegs in active markets.
8 Level 2 — Include other inputs that are dlyear indirectly observable in the marketplace.
8 Level 3 — Unobservable inputs which are suggloby little or no market activity.

The fair value hierarchy also requires an entitynaximize the use of observable inputs and minirtiizeuse of unobservable inputs when measurinyédue.

The Company's money market funds and its marketedpléty securities are classified within Level heTCompany values these Level 1 investments usiogec
market prices. The Company's debt investments, deposits and commercial paper, all of which hawaterparties with high credit ratings, are clasdifvithin Level 2. Th
Company values these Level 2 investments basediated; market prices or modeétiven valuations using significant inputs derifeam or corroborated by observable ma
data. The fair value of the Senior Notes and CdiblerNotes (see Note 8 - Long-Term Debt) are deiteed
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using recent quoted market prices or dealer qdotesuch securities, if available, which are Le¥éhputs. If such information is unavailable, thé fvalue of these securities
determined using quoted market prices or dealetegufor instruments with similar maturities andestlerms and credit ratings, which are Level 2 fapif none of th
aforementioned information is available, the faiue of these securities are determined using ffashmodels of the scheduled payments and, forGbevertible Note:
discounted at market interest rates for compardels without the conversion feature, which are L&veputs. In addition, the Company may pay cayeint interest on ti
Convertible Notes which is accounted for as a @tire with fair value adjustments being recordednterest expense. This derivative is fair valusthg a binomial lattic
convertible bond pricing model using historical angplied market information, which are Level 2 inpuThe total carrying value of long-term debt #&93.4 millionanc
$245.7 million , and the corresponding fair valuesvapproximately $711.1 million and $283.3 millicat December 31, 2014 and December 31, 2013ectggly.

The Company classifies its contingent considerali@nility in connection with the acquisition of ®la (see Note 3 Business Acquisitions) within Level 3 beca
factors used to develop the estimated fair val@eusobservable inputs, such as volatility and ntarisis, and are not supported by market activitye fair value of th
contingent consideration liability was determinesing option based approaches. This methodology utiized because the distribution of payments is syanmetric an
amounts are only payable upon certain EBITDA thosh being reached. Such valuation approach indi@&lonte€arlo simulation for the contingency since the ficial
metric driving the payments is path dependent. iiégmt increases or decreases in either of that;ipoted above in isolation would result in a Bigantly lower or higher fa
value measurement.
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The following tables present the fair values of @@mpany’s financial assets or liabilities that sreasured at fair value on a recurring basis pushnds):

December 31, 2014 Level 1 Level 2 Level 3 Fair Value
Assets:
Cash equivalents:
Money market and other funds 212,64! $ — 3 — 3 212,64!
Time deposits — 51,80° — 51,80
Certificates of Deposit — 6E — 65
Equity securities 36,24t — — 36,24t
Debt securities issued by the U.S. Treasury aner abS. government
corporations and agencies — 26,84« — 26,84«
Debt securities issued by states of the UniteceStand political subdivisions
of the states — 2,09¢ — 2,09¢
Corporate debt securities — 91,46° — 91,46
Total assets measured at fair value 248,89 $ 172,270 $ — % 421,16t
Liabilities:
Contingent consideration — 8 — 3 15,00 $ 15,00(
Contingent interest derivative — 74z — 742
Total liabilities measured at fair value — % 74z % 15,000 $ 15,74
December 31, 2013 Level 1 Level 2 Level 3 Fair Value
Assets:
Cash equivalents:
Money market and other funds 101,23.  $ — 3 — 3 101,23:
Time deposits 22,77 — — 22,77
Certificates of Deposit 14,40: — — 14,40:
Equity securities 30,04 — — 30,04°
Debt securities issued by the U.S. Treasury anerafhS. government
corporations and agencies 23,70: — — 23,70:
Debt securities issued by states of the UniteceStand political subdivisions
of the states 3,29¢ — — 3,29¢
Corporate debt securities 66,69: — — 66,69:
Total assets measured at fair value $ 262,14 $ — 8 — % 262,14

At the end of each reporting period, managemeniewey the inputs to measure the fair value measurtsmaf financial and nofinancial assets and liabilities
determine when transfers between levels are deémlealve occurred. On September 30, 2014, manageemrdluated the inputs of its Level 1 assets usegtermining fai
value and transferred $206.9 million of financratruments from Level 1 to Level 2. The Compangerdeined the fair value of such transfer as of the& & the reporting perio
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The following tables presents a reconciliationtef Company’s Level 3 financial assets or liab#itieat are measured at fair value on a recurrisgslfan thousands):

Level 3 Affected line item in the Statement of Income
Balance as of December 31, 2013 $ —
Contingent consideration 15,00( Not Applicable
Total (gains) losses reported in earnings —
Transfers into or out of Level 3 —
Balance as of December 31, 2014 $ 15,00(

The following tables presents a reconciliationtef Company’s derivative instruments (in thousands):

Amount Affected line item in the Statement of Income
Derivative Liabilities:
Level 2:
Balance as of December 31, 2013 $ —
Contingent interest 372
Total (gains) losses reported in earnings 37C Interest expense (income), net
Balance as of December 31, 2014 $ 742

Losses associated with other-than-temporary impaitmare recorded as a component of other incorperfses). Gains and losses not associated with-tbidwe-
temporary impairments are recorded as a comporfiether comprehensive income.

6. Property and Equipmen

Property and equipment, stated at cost, at DeceBihe?014 and 2013 consisted of the following liousands):

2014 2013
Computers and related equipment $ 100,53 $ 79,57¢
Furniture and equipment 1,76: 1,40¢
Leasehold improvements 9,09¢ 5,71¢
111,39¢ 86,69¢
Less: Accumulated depreciation and amortization (73,187 (55,499
Total property and equipment, net $ 38210 $ 31,20(

Depreciation and amortization expense was $15fomil $9.6 million and $6.2 million for the yeanged December 31, 2014 , 2013 and 2012 , resphctive
Total disposals of long-lived assets for the yemtegl December 31, 2014 , 2013 and 2012 was $0li6m;l$0.9 million and $0.9 million , respectively
7. Goodwill and Intangible Asset

Goodwill represents the excess of the purchase mier the fair value of the net tangible and idiaie intangible assets acquired in a businesabiation
Identifiable intangible assets are comprised otpased customer relationships, trademarks and tramies, developed technologies and other intangésets. Intangible ass
resulting from the acquisitions of entities accewuhtor using the purchase method of accountingesrerded at the estimated fair value of the assmgired. The fair values
these identified intangible assets are based uppeceed future cash flows or income, which take nsideration certain assumptions such as custmver, trade nam
and patent lives. These determinations are prignaeked upon the Compasyhistorical experience and expected benefit oh éaangible asset. If it is determined that ¢
assumptions are not accurate, then the resultinggehwill impact the fair value of the intangiblesat. Identifiable intangible assets are amortest the period of estimat
economic benefit, which ranges from one to 20 years
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The changes in carrying amounts of goodwill foryear ended December 31, 2014 and 2013 are aw$o{lo thousands):

Business Cloud Services Digital Media Consolidated
Balance as of January 1, 2013 $ 294,94 $ 112,88 $ 407,82!
Goodwill acquired 21,55 32,92: 54,47:
Purchase Accounting Adjustments (259 (5,06%) (5,329
Foreign exchange translation 447 2 44¢
Balance as of December 31, 2013 $ 316,68. $ 140,74C  $ 457,42.
Goodwill acquired 79,53¢ 105,30: 184,83
Purchase accounting adjustments (706) (329 (2,03
Foreign exchange translation (5,449 (200) (5,54¢)
Balance as of December 31, 2014 $ 390,06 § 24561 § 635,67!

The Company's goodwill balance was $635.7 millisno& December 31, 2014 , of which $390.1 milliord 245.6 millionwere recorded in the Business Cl
Services and Digital Media segments, respectivEiyy Company's goodwill balance was $457.4 millisrobDecember 31, 2013, of which $316.7 million &140.7 millior
were recorded in the Business Cloud Services agddDMedia segments, respectively. Purchase attmuadjustments relate to adjustments to goodwittonnection wit
prior years business acquisitions. See Note 3 inBas Acquisitions - for a discussion related techase accounting adjustments.

Intangible assets are summarized as of Decemb@034,and 2013 as follows (in thousands):

Intangible Assets with Indefinite Lives:

2014 2013
Trade names $ 27,37¢  $ 27,37¢
Other 5,43 5,43:
Total $ 3281 % 32,81

In accordance with ASC 350, the Company perfornhedainnual impairment test for goodwill for fiscalay 2014 using a qualitative assessment primaking intc
consideration macroeconomic, industry and marketlitions, overall financial performance and anyeottelevant compangpecific events. The Company performed the ai
impairment test for intangible assets with indeifives for fiscal 2014 using a quantitative assgnt primarily taking into consideration a discancash flow analysis of t
relief of royalty payments. j2 Global concludedtttieere were no impairments in 2014, 2013 and 2012.

Intangible Assets Subject to Amortization:

As of December 31, 2014 , intangible assets subjeatortization relate primarily to the followirfign thousands):

Weighted-Average

Amortization Historical Accumulated
Period Cost Amortization Net
Trade names 14.5 years $ 94,770 $ 16,59¢ $ 78,17:
Patent and patent licenses 9.0 years 62,94( 38,01 24,927
Customer relationships 9.3 years 230,42: 66,65¢ 163,76t
Other purchased intangibles 4.3 years 28,36( 16,23¢ 12,12«
Total $ 416,49 $ 137,50 $ 278,98¢
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As of December 31, 2013, intangible assets subjemmortization relate primarily to the followirfign thousands):

Weighted-Average

Amortization Historical Accumulated
Period Cost Amortization Net
Trade names 17.0year $ 66,91 $ 11,18: $ 55,72¢
Patent and patent licenses 8.1 year: 58,44¢ 29,91¢ 28,53(
Customer relationships 8.1 year: 139,36. 38,38. 100,98(
Other purchased intangibles 5.0 year: 18,14¢ 12,66¢ 5,48:¢
Total $ 282,86 $ 92,14¢ $ 190,72:

Expected amortization expense for intangible assdigect to amortization at December 31, 2014 sifellows (in thousands):

Fiscal Year:

2015 $ 56,34¢
2016 50,38(
2017 42,08
2018 28,94(
2019 22,130
Thereafter 79,10:
Total expected amortization expense $ 278,98t

Amortization expense was $47.4 million , $30.2 imilland $16.0 million for the years ended Decen®igr014 , 2013 and 2012 , respectively.
8. Long-Term Debt
8.0% Senior Notes

On July 26, 2012 , the Company's subsidiarieseibsm a private offering exempt from the registmatrequirements of the Securities Act of 1933, meraded $25(
million aggregate principal amount of 8.0% seninsecured notes (the “Senior Notes”) due Augug020 . j2 Cloud Services, Inc. received proceddt?d5 millionin cash
net of initial purchaser's discounts and commissiwin$5 million . As of December 31, 2014 , the mpoéized discount on Senior Notes was approxim&kglg million. Othe
fees were incurred in connection with the issuasfdée Senior Notes and have an unamortized balaf$#.1 million as of December 31, 2014 , whichdsorded within long-
term other assets. The net proceeds were avafiabteneral corporate purposes, including acqoisdti Interest is payable semi-annualty February 1 and August 1 of e
year. j2 Cloud Services, Inc. has the option tbtbal Senior Notes in whole or in part after AuglisP016, subject to certain premiums as defined in therhare governing tt
Senior Notes plus accrued and unpaid interestdiitian, at any time before August 1, 2016, j2 @d&ervices, Inc. may redeem the Senior Notes irlevtioin part at a "make-
whole" redemption price specified in the indentpies accrued and unpaid interest, if any, to (lmttimcluding) the redemption date. Also, j2 Clowh8ces, Inc. may redeem
to 35% of the aggregate principal amount of the@eWotes using proceeds from certain public offgs of equity securities at a price equal to 108%® principal amount pli
accrued and unpaid interest, if any, prior to Augys2015. Upon a change in control, the holderg pw the Senior Notes at 101% of the principal am®f the Senior Noti
plus accrued and unpaid interest, if any, to tipeirehase date. The Senior Notes are not guarahteady of the j2 Cloud Services, Inc. subsidiadef December 31, 2014
because, as of such date, all of j2 Cloud Sendgéesting domestic restricted subsidiaries are delemsgnificant subsidiaries (as that term is dedifin the indenture). If j2 Cloi
Services, Inc. or any of its restricted subsidsmgdequires or creates a domestic restricted salpgidither than an insignificant subsidiary, aftex issue date, or any insignific
subsidiary ceases to fit within the definition o§ignificant subsidiary, such restricted subsidiaryequired to unconditionally guarantee, joirdlyd severally, on an unsect
basis, j2 Cloud Services, Inc. is obligations untter Senior Notes. In connection with the formatwfnj2 Global, Inc. as a holding company in 2012,Global, Inc
unconditionally guaranteed, on an unsecured bgigbligations of j2 Cloud Services, Inc. under 8enior Notes and the indenture governing theoBétutes.

The indenture governing the Senior Notes contaitaiterestrictive and other covenants applicabl@t€loud Services, Inc. and subsidiaries desighaterestricte
subsidiaries including, but not limited to, limitats on debt and disqualified or
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preferred stock, restricted payments, liens, saft laaseback transactions, dividends and other @atymestrictions, asset sales and transactions affiliates. Restricte
payments are applicable only if j2 Cloud Servides, and subsidiaries designated as restricteddialies has a pro forma leverage ratio of gretten 1.75 to 1.0. In addition
such leverage ratio is in excess of 1.75 to 14lrited payments are permitted up to $50 milliés.of December 31, 20142 Cloud Services, Inc. was in compliance witt
such covenants. Violation of these covenants caddlt in a default which could result in the aecafion of outstanding amounts if such defaultosaured or waived within tl
time periods outlined in the indenture.

As of December 31, 2014 , the estimated fair valuthe Senior Notes was approximately $262.4 nmlihod was based on the quoted market prices of detotiment
with similar terms, credit rating and maturitiestioé Senior Notes as of December 31, 2014 .

3.25% Convertible Notes

On June 10, 2014 , j2 Global issued $402.5 milbggregate principal amount of 3.25% convertibleéi®enotes due June 15, 2029 (the “Convertible Nptg2
Global received proceeds of $391.4 millioncash, net of underwriters' discounts and comioniss The net proceeds were available for genenglocate purposes, which n
include working capital, acquisitions, retiremefilebt and other business opportunities. The CditlemMNotes bear interest at a rate of 3.25% pauam payablesemiannuall
in arrears on June 15 and December 15 of eachBeginning with the sixnonth interest period commencing on June 15, 2021Company must pay contingent interest o
Convertible Notes during any sirenth interest period if the trading price per $0,@rincipal amount of the Convertible Notes focteaf the five trading days immediat
preceding the first day of such interest periodadgjor exceeds $1,300. Any contingent interest fplayan the Convertible Notes will be in additiorthe regular interest paya
on the Convertible Notes.

Holders may surrender their Convertible Notes fanversion at any time prior to the close of busnas the business day immediately preceding thantatiate onl
if one or more of the following conditions is sé#sl: (i) during any calendar quarter commencintgrathe calendar quarter ending on September 3@l @dhd only during su
calendar quarter), if the closing sale price o&jdbal common stock for at least 20 trading daythénperiod of 30 consecutive trading days endimghe last trading day of t
calendar quarter immediately preceding the caleqdarter in which the conversion occurs is mora th20% of the applicable conversion price of thew@utible Notes on ea
such trading day; (ii) during the five consecutinesiness day period following any ten consecutiadihg day period in which the trading price foe tBonvertible Notes for ea
such trading day was less than 98% of the produ(@)dhe closing sale price of j2 Global commawckton each such trading day and (b) the applicatateersion rate on ee
such trading day; (iii) if j2 Global calls any dlt af the Convertible Notes for redemption, at amge prior to the close of business on the busidessprior to the redempti
date; (iv) upon the occurrence of specified corevents; or (v) during either the period begignim, and including, March 15, 2021 and endinghbar,excluding, June 2
2021 or the period beginning on, and including, éhat5, 2029 and ending on, but excluding, the nitgtdate. j2 Global will settle conversions of Centible Notes by payir
or delivering, as the case may be, cash, shaij@sGibbal common stock or a combination theregRatlobal's election. The Company currently intetmsatisfy its conversic
obligation by paying and delivering a combinatidncash and shares of the Company's common stoc&rentash will be used to settle each $1,000 ofcipah and th
remainder, if any, will be settled via shares & @ompany's common stock.

The initial conversion rate is 14.415Bares of j2 Global common stock for each $1,0@tcjal amount of Convertible Notes, which représem initial conversic
price of approximately $69.37 per share of j2 Glalmmmon stock. The conversion rate is subjectdjosiment for certain events as set forth in thdeimure governing tl
Convertible Notes, but will not be adjusted forraed interest. In addition, following certain corate events that occur on or prior to June 20, 2[2Global will increase tt
conversion rate for a holder that elects to cont®i€onvertible Notes in connection with such gpooate event.

j2 Global may not redeem the Convertible Notesrgnalune 20, 2021. On or after June 20, 2021 |§d& may redeem for cash all or part of the Cotilvier Notes ¢
a redemption price equal to 100% of the principabant of the Convertible Notes to be redeemed, ptesued and unpaid interest to, but excluding résemption date. P
sinking fund is provided for the Convertible Notes.

Holders have the right to require j2 Global to mrease for cash all or part of their Convertiblegdéoon each of June 15, 2021 and June 15, 202¢eptiechase prit
equal to 100% of the principal amount of the Cotilikr Notes to be repurchased, plus accrued andidiipterest to, but excluding, the relevant repase date. In addition, i
fundamental change, as defined in the indenturemavg the Convertible Notes, occurs prior to treurity date, holders may require j2 Global to repase for cash all or p
of their Convertible Notes at a repurchase priceabtp 100% of the principal amount of the Conl®etiNotes to be repurchased, plus accrued and dinptirest to, bt
excluding, the fundamental change repurchase date.
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The Convertible Notes are the Company's generabisensecured obligations and rank: (i) senioright of payment to any of the Company's future btddness th
is expressly subordinated in right of payment ® @onvertible Notes; (ii) equal in right of paymeatthe Company's existing and future unsecuredhtediness that is not
subordinated, including in respect of j2 Globatsugintee of the obligations of our subsidiary, j@u@ Services, Inc., with respect to its outstagdsenior Notes; (iii) effective
junior in right of payment to any of the Companstzured indebtedness to the extent of the valubeohssets securing such indebtedness; and (igtwtally junior to a
existing and future indebtedness (including traalgaples) incurred by the Company's subsidiaries.

Accounting for the Convertible Not

In accordance with ASC 470-2Debt with Conversion and Other Optiomsnvertible debt that can be settled for cashgsired to be separated into the liability
equity component at issuance, with each comporssigirzed a value. The value assigned to the liglmibimponent is the estimated fair value, as ofitheance date, of simi
debt without the conversion feature. The differebe¢éween the cash proceeds and estimated fair wdltiee liability component, representing the vahfethe conversic
premium assigned to the equity component, is rewbak a debt discount on the issuance date. Thisdifeount is amortized to interest expense utfiegeffective intere
method over the period from the issuance date tfirdhe first stated repurchase date on June 18, 202

j2 Global estimated the borrowing rates of simdabt without the conversion feature at originatiorbe 5.79% for the Convertible Notes and deterthite dek
discount to be $59.0 million . As a result, a casian premium after tax of $37.7 million was recatdn additional paid-in capital. As of December 2214, the carrying valt
of the Convertible Notes was $347.2 million , whadnsisted of $402.5 million outstanding principatount net of $55.3 millionnamortized debt discount. The aggregate
discount is amortized as interest expense ovepéhniod from the issuance date through the firdiedtaepurchase date on June 15, 2021 which managdrakeves is th
expected life of the Convertible Notes using arriest rate of 5.81% . As of December 31, 201Hde remaining period over which the unamortizetftddiscount will b
amortized is 6.5 years .

In connection with the issuance of the Convertititges, the Company incurred $11.7 milliohdeferred issuance costs, which primarily coesisif the underwritel
discount and legal and other professional senges.fOf the total deferred issuance costs incuf®al0 millionof such deferred issuance costs were attributablleet liability
component and are recorded within other asset@enbieing amortized to interest expense through 16n2021. The unamortized balance as of Dece@ihe2014 wa$9.:
million . The remaining $1.7 million ( $1.1 millionet of tax) of such deferred issuance costs wefted with the equity component in additional paidtapital at the issuan
date.

For the year ended December 31, 2014 , the Comaognized interest expense of $11.7 million relatethe Convertible Notes, comprised of $7.0 wrillior the
contractual coupon interest, $3.7 million relatedthe amortization of debt discount, $0.6 millicelated to the amortization of deferred debt issaacosts and fair val
adjustments of contingent interest of $0.4 million

The Convertible Notes are carried at face valus s/ unamortized debt discount. The fair valuéhefConvertible Notes at each balance sheet datetésmine
based on recent quoted market prices or dealeesgdot the Convertible Notes, if available. If sunformation is not available, the fair value igetenined using casfiew
models of the scheduled payments discounted atanatierest rates for comparable debt without tireversion feature. As of December 31, 201i#e estimated fair value of 1
Convertible Notes was approximately $448.7 million

Long-term debt as of December 31, 2014 consistiseofollowing (in thousands):

Senior Notes $ 246,18
Convertible Notes 347,16:
Total long-term debt $ 593,35(

Less: Current portion —

Total long-term debt, less current portion $ 593,35(
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At December 31, 2014 , future principal paymentgdiebt were as follows (in thousands):

Year Ended December 31,
2015 $ —
2016 —
2017 —
2018 —
2019 —
Thereafter 652,50(
$ 652,50(

Interest expense was $32.5 million , $22.3 milkord $9.0 million for the year ended December 3142013 and 2012 , respectively.

9. Mandatorily Redeemable Financial Instrumen

On November 9, 2012, the Company acquired subathnéll of the issued and outstanding capital lstot Ziff Davis, Inc. (“Ziff Davis"). In connectiorwith the
acquisition, the issued and outstanding capitalksteas exchanged for shares of Series A Cumul&arécipating Preferred Stock ("Series A Stock"ydf Davis. Ziff Davis is
accounted for as a consolidated subsidiary aseofittte of acquisition. Certain minority interestders received an ownership in Series A Stock wiwels accounted for a:
non-controlling interest. On December 31, 2013, in @mtion with a reorganization of Ziff Davis, Inc. Ziff Davis, LLC (the "Reorganization"), the Compeacquired all of th
minority interest holders' equity interests, inéhgitheir Series A Stock.

The Series A Stock bore a 15% annual cumulativieleind, compounded quarterly, whether or not eaaneteclared and whether or not there are funddlyegeailable
for payment of dividends. The Series A Stock wdgesit to mandatory repayment or redemption on NdesrB, 2017, which Ziff Davis could repay or redettie Series A at i
option prior to the mandatory repayment or redeomptiate. The repayment amount represented $1,00ath share of Series A Stock and all accruedibpéid dividend:
subject to certain reduction when repaid. The rgdiem amount represented $1,000 for each shareésSA Stock and all accrued but unpaid divideplds the fair mark
value of a notional number of shares of Ziff Dasdnmon stock on a basis of 485 5/7 common shareshpee of Series A Stock.

The Series A Stock met the definition of a mandgtoedeemable financial instrument which requiliability classification and remeasurement at eagorting perio
on the consolidated subsidiaries financial stateséss the fair value of the Series A Stock was besin the mandatory redemption amount at issugecedic accretions usi
the interest method were made so that the cargimgunt equaled the redemption amount on the manyda&tdemption date.

In connection with the Reorganization, the Compisyed to the minority holders shares of j2 commsimek, j2 Series A Preferred Stock and j2 Serid@r&erre:
Stock equal to the fair market value of the minoliblders' Series A Stock (see Note 13teckholders' Equity). As a result of the Reorgatidn, the Series A Stock v
extinguished, resulting in loss on extinguishmendebt and related interest expense of $14.4 millwhin the consolidated statement of income, inoagance with ASC 48
Distinguishing Liabilities from Equit.

10. Commitments and Contingencie

Litigation

From time-totime, j2 Global and its affiliates are involvedlitigation and other disputes or regulatory ingesrthat arise in the ordinary course of businesy. daims
or regulatory actions against j2 Global and itdiafés, whether meritorious or not, could be tiomsuming and costly, and could divert significapérational resources. Me
of these matters directly or indirectly concernepatactions filed by j2 Global and its affiliategainst others. As part of the Companyontinuing effort to prevent t

unauthorized use of its intellectual property, j@lial and its affiliates have brought claims ageseveral companies for infringing patents relatmgnline fax, voice, and ott
messaging technologies, including, among othetegiated Global Concepts, Inc. (“IGC”) and RPoskdiHws, Inc. and its affiliates (collectively, “RBt).
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On September 15, 2006, a j2 Global affiliate fi'edatent infringement suit against IGC in the UDBtrict Court for the Northern District of GeorgfdNorthern Distric
of Georgia”) (No. 1:06-cv-02119). In response, |@E&d counterclaims alleging antitrust violationsdabreach of contract, in addition to pategigted counterclaims. (
September 2, 2011, the Northern District of Geodjsmissed IGG breach of contract counterclaim and one of it#rast counterclaims. On July 27, 2012, the Nam
District of Georgia granted the j2 Global affiliaenotion to dismiss the patergtated claims and counterclaims. On March 12, 2@1etj2 Global affiliate moved for summi
judgment on IG('s remaining antitrust claims, which motion remagending.

On January 7, 2011 the Department of Revenue ®iState of Washington (“Washington Department ofeRee”) issued assessments to a j2 Global affiliats
business and occupation tax and retail sales tathéoperiod of January 1, 2004 through SeptembefB810. On November 16, 2012, the Washington Deeent of Revent
denied the j2 Global affiliate’petition for correction. The j2 Global affiliapaid the assessments and on June 21, 2013 filethplaint against the Washington Departmel
Revenue in the Superior Court of Washington forr$tan County (No. 13-2-0133B). In that suit, the j2 Global affiliate is seefia refund of the entire amount paid ai
declaration that the State improperly imposed &xeg. Discovery is ongoing.

On February 17, 2011, Emmanuel Pantelakis (“Patig)afiled suit against j2 Global Canada, Inc.2'€anada,tarrying on business as Protus IP Solutions) i
Ontario Superior Court of Justice (No. 11-50678gging that j2 Canada breached a contract reldtirigs use of j2 Canada’s Campaigfproduct. j2 Canada filed a respon:
pleading on March 23, 2011 and its responses tertakdngs on July 16, 2012. On November 6, 2018td?akis filed a second amended statement of aleframing his lawsu
as a negligence action. j2 Canada filed an amesigéeiment of defense on April 8, 2013. Discoveigrigoing.

On July 2, 2012, IGC filed suit against two j2 Gdblaffiliates in the U.S. District Court for the Noern District of California (“Northern DistrictfaCalifornia”)
(No. 5:12-cv03434), alleging that the j2 Global affiliates slead a covenant not to sue IGC. The j2 Globaliaféis asserted counterclaims for infringement &.URater
Nos. 6,350,066"the '066 Patent”), 6,208,638 (“the '638 Paten$)597,688 (“the '688 Patent”), and 7,020,132 (“th@2 Patent”),and IGC asserted counterclaims for, an
other things, invalidity, unenforceability, namfringement, and implied license. On June 27, 20&®& of the j2 Global affiliates filed an additarsuit against IGC in tl
Northern District of California (No. 5::-cv-02971), alleging infringement of U.S. Patent §®20,980 (“the 980 Patent'n response, IGC filed counterclaims for, amonget
things, invalidity, nonnfringement, implied license, and breach of thmes@ovenant not to sue. On March 21, 2014, thehdaontDistrict of California ordered granted sumn
judgment dismissing IG's breach of contract claims in both actions andlay 5, 2014, denied IGC's motion for reconsideration June 27, 2014, the Northern Distric
California transferred the cases to the Centrafridisof California (Nos. 2:14-cv-5128 and 2:14-6¥39). On January 15, 2015, the Central Distric€alfifornia denied IGG
request for entries of final judgment on the breafcbontract claims, which would have allowed IGdrmmediately appeal the grant of summary judgm@ntJanuary 23, 201
the j2 Global affiliates filed amended counterclaiadding the '980 Patent to the first action (N@42cv-5128) so that the Central District of Californiauttbadministrativel
close the second action (No. 2:14%139). IGC filed additional counterclaims of itsmwn February 11, 2015. In addition to the couraéres previously asserted, IGC adde
counterclaim for breach of the implied covenangobd faith and fair dealing and a request for dadation that IGC has an express license to @&6 'Patent. Discovery
ongoing.

On January 17, 2013, the Commissioner of the Massatts Department of Revenue (“Commissionssyed a notice of assessment to a j2 Global atffiior sale
and use tax for the period of July 1, 2003 throDgleember 31, 2011. On or around July 22, 2014Cthvamissioner denied the j2 Global affilisgelpplication for abatement.
September 18, 2014, the j2 Global affiliate peti¢éid the Massachusetts Appellate Tax Board for aisteof the tax asserted in the notice of assedsfien C325426). Tt
Massachusetts Appellate Tax Board has not yetdsaiseheduling order.

On January 18, 2013, Paldo Sign and Display Caald®) filed an amended complaint adding two j2 Globailiafes and a former j2 Canada employee as addi
defendants in an existing purported class actionlipg in the U.S. District Court for the NortherrisBict of lllinois (“Northern District of lllinois) (No. 1:13-cv01896). Th
amended complaint alleged violations of the TeleghGonsumer Protection Act (“TCPA”), the lllinoi@sumer Fraud and Deceptive Business Practice¢ ¥@fA”), anc
common law conversion, arising from an indirecttoorger’s alleged use of the j2 Global affiliatag'stems to send unsolicited facsimile transmissi@msAugust 23, 2013,
second plaintiff, Sabon, Inc. (“Sabontyas added. The j2 Global affiliates filed a motiordismiss the ICFA and conversion claims, whicls weanted. The Northern District
lllinois also dismissed the j2 Canada employeddck of personal jurisdiction. Discovery is ongaing

On August 28, 2013, Phyllis A. Huster (“HusterTef suit in the Northern District of lllinois (Nd:13-cv06143) against two j2 Global affiliates and thréeeo partie
for correction of inventorship for the '066 Pateas,well as U.S. Patent Nos.
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6,857,074 (“the '074 Patent”), 7,836,141 (“the '1Batent”), 7,895,306 (“the '306 Patent”), 7,895,31Be '313 Patent”), 7,934,148 (“the '148 Paten8)675,507, 5,870,54
and 6,564,321. Huster seeks, among other thindsclaration that she was an inventor of the paterssiit, an order directing the U.S. Patent & Traddn@aifice to substitut
or add her as an inventor, and payment of at le@étof defendantséarnings from patent licensing and sales of rights.September 19, 2014, the Northern District lafdls
granted the defendants’ motion to dismiss for irpprosenue and transferred the case to the Noriistrict of Georgia (No. 1:14-c03304). Huster filed an amended compl
on February 11, 2015, which she corrected on Fepri2, 2015. The amended complaint added clainfsaoflulent concealment, breach of fiduciary dutyjust enrichmen
breach of contract, breach of a private duty, cesiea, and breach of the implied covenant of gaothfand fair dealing. The j2 Global affiliates kawt yet responded.

On October 16, 2013, one of j2 Global's affiliategered its appearance as a plaintiff in a muétfridit litigation pending in the Northern Distriot lllinois (No. 1:12-cv-
06286). In this litigation, Unified Messaging Satuts, LLC (“UMS”), a company with rights to asse#rtain patents owned by the j2 Global affiliatas lasserted the 074,41
'306, '313, and 148 Patents against a number of defendants. Whileg against some defendants have been setttest, defendants have filed counterclaims for, anathg!
things, non-infringement, unenforceability, andaldity of the patents-irsuit. On December 20, 2013, the Northern Distrddtlimois issued a claim construction opinion aod
June 13, 2014, entered a final judgment of mbingement for the remaining defendants basethanclaim construction. UMS and the j2 Globall&te filed a notice of appe
to the Federal Circuit on June 27, 2014 (No. 141} 6Briefing on the appeal was stayed on Septer@6e2014, pending the Northern District of lllin@sresolution of th
defendants’ motion to declare the case exceptional.

On February 19, 2014, two j2 Global affiliates dilsuit in the Central District of California (No.12-cv-01283) against RPost, alleging infringemainthe 980 an
'148 Patents and seeking a declaration of infiingement and invalidity of nine RPost pateritatthad been asserted against the j2 Global &8lia a patent assertion le
from RPost. An amended complaint was filed on 202014 adding j2 Canada as a plaintiff. RPostlfdn answer to the complaint on July 14, 2014rtisg counterclaims
infringement for the nine RPost patents again§gdada’s Campaign&product. Discovery is ongoing.

On June 23, 2014, Andre Free-Vychine (“Free-Vychirfded a purported class action against a j2 Gldféliate in the Superior Court for the State ofli@ania,
County of Los Angeles (“Los Angeles Superior Cour"he complaint alleges two California statutoiglations relating to late fees levied in certaWpo&Ee® accounts. Free-
Vychine is seeking, among other things, damagesramdctive relief on behalf of himself and a purigal nationwide class of allegedly similarly sitedipersons. On August :
2014, Law Enforcement Officers, Inc. and IV Pitgtinc. (collectively, “LEO”)filed a purported class action against the sant&igbal affiliate in Los Angeles Superior Co
The complaint alleges three California statutorglaions, negligence, breach of the implied covérdrgood faith and fair dealing, and various othbemmon law clainr
relating to late fees levied in certain Onelf@ccounts. LEO is seeking, among other things, demagd injunctive relief on behalf of itself angwported nationwide class
allegedly similarly situated persons. On Septen29e2014, the Los Angeles Superior Court orderell bases related. Discovery is ongoing.

j2 Global does not believe, based on current kndgée that the foregoing legal proceedings or claimduding those where an unfavorable outcomes&sonabl
possible are likely to have a material adversecefie the Compang’ consolidated financial position, results of ofieres, or cash flows. However, depending on thearhanc
the timing, an unfavorable resolution of some dw&lthese matters could materially affect j2 Glbbaconsolidated financial position, results of ofieres, or cash flows in
particular period. The Company has not accrueaflass contingency relating to these legal procemdbecause unfavorable outcomes are not consibdgredinagement to
probable.

Credit Agreement

On January 5, 2009, the Company entered into aitGkgceement with Union Bank, N.A. in order to foer enhance its liquidity in the event of potengiedjuisitions ¢
other corporate purposes (the "Credit Agreemefitig Credit Agreement was amended on August 16,,2009 13, 2012, November 9, 2012 and Novembef@®3. The Jul
13, 2012 amendment was entered into in connectitimthe issuance of senior unsecured notes assdiedun Note 8 - Long-Term Debaind extended the Revolving Cre
Commitment Termination Date (as defined in the @rédgreement) to November 14, 2013. The NovembeP®,2 amendment was entered into in connection thi¢
acquisition of Ziff Davis, Inc. as discussed in BI& -Business Acquisitions. The November 19, 2013 amemtirxtended the revolving credit commitment teation date t
November 14, 2016 and amended certain definitiorts @venants. On November 26, 2014, the CompanylUamion Bank, N.A. mutually agreed to terminate tDeedit
Agreement dated January 5, 2009, by and betwee@dhgany and Union Bank. The Credit Agreement pledifor a $40.0 milliomevolving line of credit which had ne\
been drawn upon.
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Operating Leases

j2 Global leases certain facilities and equipmemiar noneancelable operating leases which expire at varitaiss through 2024. Office and equipment lease
typically for terms of three to five years and getlg provide renewal options for terms up to aditidnal five years. In most cases, the Companyeetgleases that expire v
be renewed or replaced by other leases with sin@lans. Future minimum lease payments at Decenmhe2@®.4 under nonancelable operating leases (with initial or rerima
lease terms in excess of one year) are as followbdgusands):

Lease Payments

Fiscal Year:

2015 $ 9,02t
2016 7,731
2017 5,41z
2018 4,73¢
2019 3,251

Thereafter 1,161

Total minimum lease payments $ 31,32(

Rental expense for the years ended December 34,, 2013 and 2012 was $9.7 million , $7.7 milliow&3.2 million , respectively.

Sublease

Total sublease income for the year ended Decenthe2034 was $0.1 million . Total estimated aggregatblease income to be received in the futur@.& @illion .
Capital Leases

As of December 31, 2014 and 2013, assets held wagéal leases are as follows:

2014 2013
Capital leases $ 80t $ —
Less: Accumulated depreciation (440) —
Total capital leases, net $ 365 $ —

Future minimum payments at December 31, 2014 usltieapital leases (with initial or remaining ledsems in excess of one year) are as follows @ushnds):

Future Payments

Fiscal Year:

2015 $ 314
2016 77
2017 8
2018 —
2019 —
Thereafter —
Total minimum lease payments $ 39¢

Depreciation expense under capital leases foreéhesyended December 31, 2014 , 2013 and 2012 wasniilion , zero and zero , respectively.
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Non-Income Related Taxes

As a provider of cloud services for business, toen@any does not provide telecommunications servitless, it believes that its business and its u@®raising ou
services) are not subject to various telecommuioicatixes. Moreover, the Company does not beliegeits business and its users (by using our sesyiare subject to ott
indirect taxes, such as sales and use tax, valdedathx (“VAT"), goods and services tax, business tax and grosiptréar. However, several state and municipal tg
authorities have challenged these beliefs and aastenay continue to audit and assess our busindsspeerations with respect to telecommunicatiomsather indirect taxes.

The current U.S. federal government moratorium tates and other local authorities imposing accessgiscriminatory taxes on the Internet, which is ®eexpire
November 2014 (subsequently extended through Octhl#015), does not prohibit federal, state oal@uthorities from collecting taxes on our incoondrom collecting taxe

that are due under existing tax rules.

The Company is currently under audit for indireotes in several states and municipalities. The @Goygurrently has no reserves established for thegters, as tt
Company has determined that the liability is natyable and estimable. However, it is reasonablgiptesthat such a liability could be incurred, whigould result in addition

expense, which could materially impact our finahm@aults.
11 Income Taxe
The provision for income tax consisted of the failog (in thousands):

Years Ended December 31,

2014 2013 2012

Current:

Federal $ 22,07 % 22,83 % 20,75¢
State 3,827 2,67¢ (289)
Foreign 13,97° 9,41 11,63¢

Total current 39,87: 34,92 32,10¢

Deferred:

Federal (95¢) 3,67¢ 2,427
State (5,019 (235) 314
Foreign (4,05¢€) (3,199 (1,59)
Total deferred (10,039 25( 1,15(
Total provision $ 29,84( $ 3517 $ 33,25¢

A reconciliation of the statutory federal income tate with j2 Global's effective income tax regeas follows:
Years Ended December 31,
2014 2013 2012

Statutory tax rate 35% 3E% 35%
State income taxes, net 0.€ 0.2 0.5
Foreign rate differential (13.¢) 17.9 (17.9
Reserve for uncertain tax positions (2.2 4.: 4.8
Valuation allowance 2.€ 1.¢ 3.2
IRC Section 199 deductions (0.5) (0.5) (3.4)
Other (2.5 1.€ 3
Effective tax rates 19.2% 24.1% 21.5%

The Company's effective rate for each year is nttyynl@wer than the 35%J.S. federal statutory plus applicable state incoaxerates primarily due to earnings o

Global's subsidiaries outside of the U.S. in judBdns where the effective tax rate is lower tirathe U.S.
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Deferred tax assets and liabilities result fronfedénces between the financial statement carryinguaits and the tax bases of existing assets aititiés. Temporar
differences and carryforwards which give rise teded tax assets and liabilities are as followglfousands):

Years Ended December 31,

2014 2013

Deferred tax assets:
Net operating loss carryforwards $ 13,77:  $ 9,59¢
Tax credit carryforwards 14,09: 9,23t
Accrued expenses 7,11¢ 1,19¢
Allowance for bad debt 1,132 1,42t
Share-based compensation expense 3,63 4,917
Basis difference in fixed assets — 1,26¢
Impairment of investments 7€ 161
Gain on sale of intangible assets — 12¢
Deferred revenue 25( 81z
State taxes 2,33: 1,451
Other 78¢ —

43,19 30,17¢
Less: valuation allowance (11,359 (8,497
Total deferred tax assets $ 3183 $ 21,68t
Deferred tax liabilities:
Basis difference in fixed assets $ (5,88Y) $ —
Basis difference in intangible assets (51,56¢) (47,71)
Prepaid insurance (420) (369)
Convertible debt (26,277) —
Other (7,982 (6,359
Total deferred tax liabilities (92,12) (54,439
Net deferred tax liabilities $ (60,289 $ (32,759

The Company had approximately $31.8 million and.$2tillion in deferred tax assets as of December2B14and 2013, respectively, related primarily to tagdi
carryforwards, net operating loss carryforwards andrued expenses treated differently betweeringnéial statements and its tax returns. Basechenmeight of availab
evidence, the Company assesses whether it is ikehg than not that some portion or all of a deddrtax asset will not be realized. If necessarGl@al records a valuati
allowance sufficient to reduce the deferred taxeas the amount that is more likely that not torbalized. The deferred tax assets should be esattrough future operati
results and the reversal of temporary differences.

As of December 31, 2014 , the Company had federtiloperating loss carryforwards (“NOLs”) of $20.5llion , after considering substantial restrictions or
utilization of these NOLs due to “ownership charigas defined in the Internal Revenue Code of 1886amended (the “Internal Revenue Cod@"{slobal currently estimat
that all of the above-mentioned federal NOLs wdldvailable for use before their expiration. THE&d s expire through the year 2031 . As of Decen®igr2014and 2013, th
Company has foreign tax credits of $11.1 millio &7.8 million , respectively. The Company has e a valuation allowance on the foreign tax dsedf $11.1 millionanc
$7.7 million, respectively, as the weight of available evidet@es not support full utilization of these credithe foreign tax credits expire through the ye@24 In addition, &
of December 31, 2014 and 2013, the Company had statarch and development tax credits of $2.0omitnd $0.9 million, respectively, which last indefinitely. As
December 31, 2014 and 2013, the Company had steggse zone tax credits of $0.9 million and $®iion , respectively. The state enterprise zone cregjisethrough th
year 2024 . j2 Global estimates that all of théestmterprise zone credits will be available far before their expiration.

Certain tax payments are prepaid during the yeairssiuded within prepaid expenses and other cuassets on the consolidated balance sheet. Thp&y's prepa
tax payments were $5.8 million and $11.3 millioDacember 31, 2014 and 2013, respectively.
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Uncertain Income Tax Positions

Tax positions are evaluated in a tat@p process. The Company first determines whétieemore likely than not that a tax position Wik sustained upon examinat
If a tax position meets the more-likely-thaat recognition threshold, it is then measured dtednine the amount of benefit to recognize infthancial statements. The 1
position is measured as the largest amount of ti¢hef is greater than 50% likely of being reatizgoon ultimate settlement. The Company classifiess interest and penal
and unrecognized tax benefits that are not expeotessult in payment or receipt of cash within gear as non-current liabilities in the consolidiabalance sheets.

As of December 31, 2014 , the total amount of urgaized tax benefits was $34.6 million , of whi@2% million , if recognized, would affect the Coamy’s effective
tax rate. As of December 31, 2013, the total amofimross unrecognized tax benefits was $40.9 anilli of which $40.9 million , if recognized, wouddfect the Company’
effective tax rate. As of December 31, 2012, thal tamount of unrecognized tax benefits was $35ldom, of which $35.4 million, if recognized would affect the Compat
effective tax rate.

The aggregate changes in the balance of grossagmeed tax benefits, which excludes interest arhfties, for 2014, 2013 and 2012, is as followghpusands):

Years Ended December 31,

2014 2013 2012
Beginning balance $ 40,88¢ $ 3542 $ 28,36¢
Increases related to tax positions during a préary 91¢ 58 1,02z
Decreases related to tax positions taken durirmipa year (9,809¢) (1,519 (557)
Increases related to tax positions taken in theeatiyear 3,76¢ 6,92¢ 6,59(
Decreases related to expiration of statute of #itiahs (1,129 — —
Ending balance $ 34,63t % 40,88¢ $ 35,42:

The Company includes interest and penalties rekateshrecognized tax benefits within the provisfonincome taxes. As of December 31, 202013 and 2012, tI
total amount of interest and penalties accrued $2a8 million , $3.0 million and $2.3 million , resgtively, which is classified as naxrent liabilities in the consolidat
balance sheets. In connection with tax mattersCiiapany recognized interest and penalty (benefipense in 2014, 2013 and 2012 of $(0.1) milli&®.7 million and$0.t
million , respectively.

Uncertain income tax positions are reasonably ptessd significantly change during the next 12 nhsrds a result of completion of income tax audits expiration ¢
statutes of limitations. At this point it is notgsible to provide an estimate of the amount, if, afigignificant changes in reserves for unceritaiome tax positions as a resul
the completion of income tax audits that are reablynpossible to occur in the next 12 months. Iditaah, the Company cannot currently estimate thrownt of, if any
uncertain income tax positions which will be rekhén the next 12 months as a result of expiratiostatutes of limitations due to ongoing audits.aresult of ongoing feder
state and foreign income tax audits (discussedvhelib is reasonably possible that our entire resepr uncertain income tax positions for the paésiainder audit will £
released. It is also reasonably possible that tihhegany's reserves will be inadequate to coverntieeeamount of any such income tax liability.

The Company has not provided U.S. income taxedaetyn withholding taxes on the undistributed @agn of foreign subsidiaries as of December 3142Hcause
intends to permanently reinvest such earnings a@eitsie U.S. If these foreign earnings were to ppatreated in the future, the related U.S. tax ligbimay be reduced by a
foreign income taxes previously paid on these egmand would generate foreign tax credits thatldveeduce the federal tax liability. As of DecemBér 2014, the cumulativ
amount of earnings upon which U.S. income taxe® et been provided is approximately $436.6 millidbetermination of the amount of unrecognized defétax liability
related to these earnings is not practicable. Ircbefore income taxes included income from domegterations of $79.4 million , $61.0 million and4$® million for the yea
ended December 31, 2014 , 2013 and 2012, resplgcirel income from foreign operations of $75.8liovl , $81.7 million and $100.7 million for the yeendedDecember 3:
2014 , 2013 and 2012, respectively.
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Income Tax Audits:

The Company is under income tax audit by the Unferhal Revenue Service (“IRSfr tax years 2009 through 2011. The Company haeapd the IRS t:
examiner's decision regarding transfer pricingtéor years 2009 and 2010 to the IRS appeals ofiivg that process remains on-going.

j2 Global is currently under income tax audit bg tbalifornia Franchise Tax Board for tax years 20008ugh 2011, by the lllinois Department of Reverfor tax yeal
2008 and 2009, by the New York City DepartmentiofRce for tax years 2009 through 2011 and by #rea@a Reserve Agency for tax years 2010 and 2011.

It is reasonably possible that these audits maglade in the next 12 months and that the uncettairpositions the Company has recorded in relatdhese tax yes
may change compared to the liabilities recordedtese periods. If the recorded uncertain tax jpositare inadequate to cover the associated taikties, the Company wou
be required to record additional tax expense inrétevant period, which could be material. If tleearded uncertain tax positions are adequate tercine associated 1
liabilities, the Company would be required to retany excess as reduction in tax expense in theaet period, which could be material Howevers ihot currently possible
estimate the amount, if any, of such change.

12, Stockholders’Equity
j2 Preferred Stoc

In connection with the December 31, 2013 reorgaioizeof Ziff Davis, Inc. ("ZD Inc.") into Ziff Davs, LLC ("ZD LLC") and the Company's acquisitionaif of the
minority holders' equity interests in ZD Inc., tBempany issued j2 Series A Preferred Stock ("j2eSek Stock") and j2 Series B Preferred Stock 8&ies B Stock").

j2 Series A Stoc

Each share of j2 Series A Stock has a stated vdlUk1,000 and the aggregate stated value of alleshof Series A Stock is $5,064,00Dhe j2 Series A Stock is r
convertible into any other securities. In the ev2bt LLC pays any dividends or distributions to tBempany in respect of the Compasyhembership interests in ZD L
(subject to certain exceptions in respect of seini@rests), holders of the j2 Series A Stock Wélentitled to receive a dividend in the aggregéth respect to all j2 Series
Stock equal to 2.4449% of such ZD LLC dividend (baoly to the extent such dividend and all otheid#imds paid in respect of the series A preferredkstioes not exceet
compounded annual rate of 15% on the stated véltree¢2 Series A Stock).

The j2 Series A Stock has a liquidation prefereower the j2 Series B Stock and a liquidation pesfee over j2 common stock in an amount up to, va#pect to a
shares of j2 Series A Stock, 2.4449% of the assfeD LLC and its subsidiaries legally available flistribution to the Company, after reduction @spect of certain sen
interests (the "series A minority portion"), butrin event in an amount that exceeds the stateé wdlthe j2 Series A Stock increased at a compaliadaual rate of 15% (t
"series A cap") and in no event in an amount tlaeeds the lesser of the Compangssets available for distribution and 2.4449%hefassets of ZD LLC and its subsidia
legally available for distribution to the Company.

On or after January 2, 2019, the j2 Series A Steitlkbe mandatorily redeemable by the Company uginoccurrence of certain contingent liquidity egesuch as
sale, initial public offering or spinff transactions involving ZD, LLC. Any or all ofi¢ j2 Series A Stock is subject to redemption leyGompany at its option at any time. If
redemption occurs in connection with certain sialéial public offering or spimeff transactions involving ZD LLC, the redemptiorige will be equal to an allocable portior
the enterprise value of ZD, LLC implied by suchmsaction with respect to the series A minority jporeand based on certain factors to be determigegdedbCompanys Board o
Directors in its sole good faith judgment, but m event in an amount that would exceed the serieapA If not in connection with such a transactibe, redemption price w
be the series A cap.

j2 Series B Stoc
The j2 Series B Stock is not convertible into atlyeo securities. In the event ZD LLC pays anydfvids or distributions to the Company in respe¢hefCompany

membership interests in ZD LLC (subject to cer&ineptions in respect of senior interests and2it&eyies A Stock), holders of the j2 series B prefestock will be entitled
receive a dividend in the aggregate with respeatlt@ Series B Stock equal to 9.5579% of suchl4IT dividend.
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The j2 Series B Stock will have a liquidation prefece junior to the liquidation preference of tBeSeries A Stock and a liquidation preference dlerj2 commo
stock in an amount up to, with respect to all sharfej2 Series B Stock, 9.5579% of the assets ol ¥D and its subsidiaries legally available fortdisution to the Compan
after reduction in respect of the j2 Series A Stanll certain other senior interests (the "serigsirity portion"), but in no event in an amounattexceeds the lesser of
Company'’s assets available for distribution anéd®®% of the assets of ZD LLC and its subsidiameslly available for distribution to the Company.

On or after January 2, 2019, the j2 Series B Staitlkoe mandatorily redeemable by the Company ufienoccurrence of certain contingent liquidity egesuch as
sale, initial public offering or spioff transactions involving ZD LLC. Any or all of ¢hj2 Series B Stock is subject to redemption byGbepany at its option at any time. If
redemption occurs in connection with certain s@igial public offering or spireff transactions involving ZD LLC, the redemptiorige will be equal to an allocable portior
the enterprise value of ZD LLC implied by such saction with respect to the series B minority mortand based on certain factors to be determinedeboard of Directors
the Company in its sole good faith judgment. Otheewthe redemption price will be equal to the fagrket value of such share as determined by thep@oys Board o
Directors in its sole good faith judgment.

Preferred Stock Exchan

In November 2014, the Company provided holder@ @gries A Stock and j2 Series B Stock an excheaggein which shares may be exchanged for j2 comstock
The exchange right associated with the shares 8&jies A Stock were immediately exercisable ataange ratio of 20.4319 shares of j2 common gteclshare of j2 Seri
A Stock (the "Series A Exchange Ratio"). Both hatdef the j2 Series A Stock exercised this exchaigde which resulted in the issuance of 235,66&reh of j2 common stoc
The exchange right associated with the vested studithie j2 Series B Stock is exercisable durirecsjgd exchange periods at an exchange ratio &0%# shares of j2 comm
stock per share of j2 Series B Stock (the "Seri&«ehange Ratio"). Holders of vested j2 Series &Sexercised this exchange right which resultethéissuance of 177,5
shares of j2 common stock during fiscal year 2014.

In connection with the exercise of the exchangktrémd the resulting extinguishment of the SeriethA Company recorded the difference betweendrying value ¢
the Series A and the fair value of the j2 commartlstexchanged within retained earnings as a pefestock dividend. In connection with the exer@§¢he exchange rig
associated with Series B, the Company recognizeinental fair value in the amount of $6.3 milliand recorded additional shavased compensation in the amount of
million for the year ended December 31, 2014. Tmaining amount of unrecognized incremental faiuevavill be recognized over the remaining servieequ.

The Series B Exchange Ratio is adjusted in thetevea subdivision of the outstanding j2 commorcktor j2 Series B Stock, a declaration of a dividi@ayable i
shares of j2 common stock or j2 Series B Stocledadation of a dividend payable in a form othemtishares in an amount that has a material effethievalue of shares of
common stock or j2 Series B Stock, a combinationamsolidation of the outstanding j2 common stocfdSeries B Stock into a lesser number of shaf¢® common stock «
j2 Series B Stock, respectively, specified charigesntrol , a recapitalization, a reclassificationa similar occurrence, the Company shall adhustSeries B Exchange Ratic
it deems appropriate in its sole discretion.

Nor-Controlling Interest

Non-controlling interesteepresents equity interests in consolidated sudrgdi that are not attributable, either directlyndlirectly, to j2 Global (i.e., minority intere$t
Non-controlling interests includes prior to the Reargation described above in Note 9Mandatorily Redeemable Financial Instrument, th@omity equity holder:
proportionate share of the equity of Ziff Davisc.In

Ownership interests in subsidiaries held by panigeer than the Company are presented ascoatrolling interests within stockholders' equisgparately from tt
equity held by the Company on the consolidatedestants of stockholders' equity. Revenues, expemsgsincome and other comprehensive income arerteghan the
consolidated financial statements at the consa@dlatmounts, which includes amounts attributableoth the Company's interest and the wontrolling interests in Ziff Davi
Net income and other comprehensive income is ttiebwed to the Company's interest and the-controlling interests. Net income to noontrolling interests is deducted fr
net income in the consolidated statements of inclantietermine net income attributable to the Comjsacommon shareholders.
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In connection with the Reorganization describedvabio Note 9 -Mandatorily Redeemable Financial Instrument, tleen@any acquired all of the minority hold:
equity interests in ZD, Inc. As a result, on DecemB1, 2013, ZD LLC became a wholly-owned subsjdiairj2 Global, Inc. and the norentrolling interest was no lon¢
outstanding.

Common Stock Repurchase Program

In February 2012, the Company’s Board of Directpproved a program authorizing the repurchase dbujve million shares of j2 Global common stock thro
February 20, 2013 (see Note 22 - Subsequent Evémtsa discussion regarding the extension of theestepurchase program through February 19, 2016 Fébruary 15, 201
the Company entered into a Rule 10b&ading plan with a broker to facilitate the reghase program. No shares were repurchased urelsh#éne repurchase program for
year ended December 31, 2014 and 2013. Cumulatddecember 31, 2014 , 2.1 million shares werangased at an aggregate cost of $58.6 mi(liociuding an immateri:
amount of commission fees).

Periodically, participants in j2 Global'stock plans surrender to the Company shares®fqgBal stock to pay the exercise price or to 8atex withholding obligatior
arising upon the exercise of stock options or thsting of restricted stock. During the year endete®nber 31, 2014 , the Company purchased 113R&fes from ple
participants for this purpose.

Dividends

The following is a summary of each dividend dedadaring fiscal year 2014:

Dividend per Common

Declaration Date Share Record Date Payment Date

February 11, 2014 $ 0.262¢ February 24, 201 March 10, 201
May 7, 2014 $ 0.27 May 19, 201« June 3, 201
August 5, 2014 $ 0.277¢ August 18, 201 September 2, 207
October 30, 2014 $ 0.28¢ November 17, 201 December 4, 201

On February 10, 2015 , the Company's Board of Birecapproved a quarterly cash dividend of $0.28@5share of common stock payable on March 9, 204
stockholders of record as of the close of businedsebruary 23, 2015 (see Note 22 - Subsequent&vé&uture dividends will be subject to Board ayvat.

Treasury Stock

On August 14, 2012, the Company retired all treastock (which resulted from prior stock repurctssm its balance sheet. Accordingly, such treastogk is zero ¢
of December 31, 2014 and 2013.

13. Stock Options and Employee Stock Purchase Pl

j2 Global's shardsased compensation plans include the Second AmeantiedRestated 1997 Stock Option Plan, 2007 Stomk &hd 2001 Employee Stock Purcl
Plan (each is described below).

(a) Second Amended and Restated 1997 Stock OptioraRtB2007 Stock Ple

In November 1997, j2 Global's Board of Directoropted the j2 Global Communications, Inc. 1997 St@gkion Plan, which was twice amended and restétes
“1997 Plan”). The 1997 Plan terminated in 200algh stock options and restricted stock issue@utid 1997 Plan continue to be governed by ibtal of 12,000,008hare
of common stock were authorized to be used for P87 purposes. An additional 840,08} ares were authorized for issuance upon exertiggtions granted outside the 1¢
Plan.

In October 2007, j2 Global's Board of Directors jgteéd the j2 Global, Inc. 2007 Stock Plan (the “260&n”). The 2007 Plan provides for the granting of incemstocl
options, nonqualified stock options, stock appitemierights, restricted stock,
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restricted stock units and other share-based aw@hdsnumber of authorized shares of common stegkrhay be used for 2007 Plan purposes is 4,500,0@@ions under tt
2007 Plan may be granted at exercise prices detethby the Board of Directors, provided that thereise prices shall not be less than the fair mar&kie of j2 Global
common stock on the date of grant for incentivelstmptions and not less than 85% of the fair maviadte of j2 Global's common stock on the daterahgfor nonstatuton
stock options.

At December 31, 2014, 2013 and 2012, options tohasge 618,437 , 845,198 and 1,132 86&res of common stock were exercisable under aisie of the 2007 PI:
and the 1997 Plan combined, at weighted averageisaeprices of $23.77 , $20.35 and $21.94 , reésmdy. Stock options generally expire after 10ngeand vest over a yeal
period.

All stock option grants are approved by “outsidediors” within the meaning of Internal Revenue €&ection 162(m).
Stock Options

Stock option activity for the years ended Decen#igr2014, 2013 and 2012 is summarized as follows:

Weighted-Average Aggregate
Weighted-Average Remaining Contractual Intrinsic
Number of Shares Exercise Price Life (In Years) Value
Options outstanding at December 31, 2011 2,087,690 $ 20.9¢
Granted 67,00( 27.2¢
Exercised (357,239 15.81
Canceled (32,000 31.3¢
Options outstanding at December 31, 2012 1,76546. 3 22.0¢
Granted — —
Exercised (569,209 23.9(
Canceled (20,600 21.7¢
Options outstanding at December 31, 2013 117565 3 21.0¢
Granted — —
Exercised (433,009 15.7C
Canceled (17,000 29.8¢
Options outstanding at December 31, 2014 725,64¢ % 24.2¢ 3.9 $27,362,157
Exercisable at December 31, 2014 618,43 $ 23.7% 3.4 $23,642,294
Vested and expected to vest at December 31, 2014 714,31¢  $ 24.2¢ 38 $26,975,686

The per share weighted-average grant-date faiewafloptions granted during the year 2012 was $7.92

The total intrinsic values of options exercisedinigirthe years ended December 31, 2014 , 2013 ahd @@re $14.6 million , $11.9 million and $4.5 noifl ,

respectively. The total fair value of options vestieiring the years ended December 31, 2014 , 284 2@12 was $2.3 million , $3.1 million and $4.7lioin , respectively.

Cash received from options exercised under alleshased payment arrangements for the years endeehiber 31, 2014 , 2013 and 2012 was $6.6 milli§h3.¢
million and $5.6 million , respectively. The actuak benefit realized for the tax deductions froptian exercises under the share-based paymentgamants totale$5.2

million , $3.9 million and $1.6 million , respectilly, for the years ended December 31, 2014 , 26832812 .
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The following table summarizes information concegnoutstanding and exercisable options as of Deeeih 2014 :

Options Outstanding

Exercisable Options

Weighted
Average Weighted Number Weighted
Remaining Average Exercisable Average
Range of Number Outstanding Contractual Exercise December 31, Exercise
Exercise Prices December 31, 2014 Life Price 2014 Price
$17.19 49,28 4.18 year $ 17.1¢ 49,28: % 17.1¢
18.77 128,201 0.67 year 18.77 128,20( 18.71
20.91 77,44¢ 3.34 year 20.97 77,44¢ 20.9]
21.67 -21.88 74,42( 4.21 year 31.6¢ 74,42( 21.6¢
22.92 98,71t 5.35 year 22.9: 76,78( 22.9:
23.11 - 28.52 75,38: 4.95 year 26.81 44,38: 27.0¢
29.34 90,70( 6.36 year 29.3¢ 54,42: 29.3¢
29.53 22,00( 7.17 year 29.5: 7,00( 29.5¢
31.07 7,50( 6.82 year 31.07 4,50( 31.0%
32.45 102,00( 2.59 year 32.4¢ 102,00( 32.4F
$17.19 - $32.45 725,64 3.88year $ 24.2¢ 618,43 $ 23.71

As discussed in Note 12Stockholders' Equity, the Company provided hol@éij@ Series B Stock an exchange right in whicBgies B Stock may be exchanged fi
common stock during specified exchange periods. Gbmpany determined that such exchange right reptes grant under the 2007 Plan for the year eDdegmber 3:
2014, and accordingly, reduced the awards availabiker the 2007 Plan. At December 31, 2014 , there 163,30%dditional shares underlying options, shares dfictsc

stock and other share-based awards available doit gnder the 2007 Plan, and no additional shaaitahle for grant under or outside of the 199hPla

As of December 31, 2014 , there was $0.8 milliomotdil unrecognized compensation expense relatedrnvested sharfgased compensation options granted unde
2007 Plan and the 1997 Plan. That expense is eepp&mbe recognized ratably over a weighted avepaged of 1.42 years (i.e., the remaining regeisgrvice period).

Fair Value Disclosure

j2 Global uses the BlacReholes option pricing model to calculate the faitue of each option grant. The expected volatibtypased on historical volatility of t
Company’s common stock. The Company estimatesxpecéed term based upon the historical exercisaviehof our employees. The ridiee interest rate is based on |
Treasury zer@oupon issues with a term equal to the expected ¢éithe option assumed at the date of grant. Tdrafainy uses an annualized dividend yield based tigope
share dividends declared by its Board of DirectBstimated forfeiture rates were 12.3% , 14.4%¥&h6% as of December 31, 2014 , 2013 and 201pectsely.

The weighted-average fair values of stock opticasigd have been estimated utilizing the follonasgumptions:

Risk-free interest rate
Expected term (in years)
Dividend yield

Expected volatility

Year Ended
December 31,

1.1%

3.2%
41.6%
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Share-Based Compensation Expense

The following table represents shdr@sed compensation expense included in cost ohuegeand operating expenses in the consolidattsrstats of income for tl
years ended December 31, 2014 , 2013 and 2018disands):

Year Ended December 31,

2014 2013 2012
Cost of revenues $ 34 % 75€ % 844
Operating expenses:
Sales and marketing 1,94 1,85t 1,54:
Research, development and engineering 721 434 45¢
General and administrative 5,89¢ 6,67¢ 6,28¢
$ 8,90¢ $ 9,72C $ 9,132

Restricted Stoc

j2 Global has awarded restricted stock and resttistock units to its Board of Directors and sestaff pursuant to the 1997 Plan and the 2007 Rlampensatic
expense resulting from restricted stock and restiicinit grants is measured at fair value on the dagrant and is recognized as shaased compensation expense ove
applicable vesting period. Beginning in fiscal y28d 2 vesting periods are approximately one yeaavi@rds to members of the Company's Board of Rirs@nd five years f
senior staff. The Company granted 265,601 , 729481 390,210 shares of restricted stock and ecesdriunits during the years ended December 31, 204@13 and 2012
respectively, and recognized $7.4 million , $7.1liom and $5.2 million , respectively of relatedngpensation expense. As of December 31, 20ide Company h:
unrecognized share-based compensation cost of #i#fidn associated with these awards. This cosijsected to be recognized over a weighted-avgraged of 3.0years fo
awards and 3.5 years for units. The total fair @abd restricted stock and restricted stock unitste during the years ended December 31, 20143 20d 2012 wa$8.t
million , $6.4 million and $4.3 million , respectlly. The actual tax benefit realized for the taxlu#ions from the vesting of restricted stock awaadd units totale5.(
million , $1.4 million and $0.3 million , respectly, for the years ended December 31, 2014 , 20132812 . In accordance with ASC 718, shaassed compensation
recognized on dividends paid related to nonvesstlicted stock not expected to vest, which amalit@pproximately $0.1 million for the year end@etember 31, 2014 .

Restricted stock award activity for the years endedember 31, 2014 and 2013 is set forth below:

Weighted-Average

Grant-Date

Shares Fair Value
Nonvested at January 1, 2013 828,478 $ 23.0¢
Granted 690,76: 13.5%
Vested (296,96¢) 21.4¢
Canceled (43,900 24.4¢
Nonvested at December 31, 2013 117837  $ 17.8¢
Granted 226,86« 45.6¢
Vested (546,11%) 15.6¢
Canceled (45,070 35.5¢
Nonvested at December 31, 2014 814,05 % 26.5
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Restricted stock unit activity for the years en@ettember 31, 2014 and 2013 is set forth below:

Weighted-Average

Remaining Aggregate
Number of Contractual Intrinsic
Shares Life (in Years) Value
Outstanding at January 1, 2013 115,46t
Granted 38,37
Vested (11,119
Canceled (33,000
Outstanding at December 31, 2013 109,72
Granted 38,730
Vested (19,599
Canceled (25,940
Outstanding at December 31, 2014 102,92 2.1 $ 6,381,28
Vested and expected to vest at December 31, 2014  79,44¢ 1.9 $ 4,925,58

Ziff Davis, Inc. Equity Incentive Plan

In November 2012, Ziff Davis, Inc. ("ZD, Inc.") eddished the Ziff Davis, Inc. 2012 Equity Incentiéan (the "Ziff Davis Plan"), providing incentivés selecte
directors, officers, employees and consultants. ZiffeDavis Plan provides for the granting of intee stock options, nonqualified stock options,ckt@ppreciation right
restricted stock, restricted stock units and o#ffearebased awards. The number of authorized sharesrmomon stock that may be used for the Ziff Davis Rfamposes
15,000,000 In addition, certain stockholders have put rigiigler certain circumstances in which the stocldrofday elect to cause ZD, Inc. to purchase anyl of ¢he share
of common stock (to the extent vested pursuanhéotérms of the Ziff Davis Plan) and preferred lstowned by such stockholder. ZD, Inc. also hasapigon to call unde
certain circumstances the common stock issued gntga the Ziff Davis Plan (to the extent vestedspant to the terms of the Ziff Davis Plan) andrebaf preferred stoc
Management has determined that the circumstanoghiah the put right held by the stockholder isreigable are within the control of the Company. éwlingly, manageme
determined that liability classification is not uegd.

ZD, Inc. granted 13,035,000 shares of restrictedkstluring the year ended December 31, 2@l1Bs senior staff pursuant to the Ziff Davis Blahich shares ve
evenly over a 5 year period. Based upon the tefrtisedZiff Davis Series A Stock discussed in NoteMandatorily Redeemable Financial Instrument, thenffany determine
at the relevant grant date that the fair valuehefZD, Inc. restricted stock was zerAccordingly, no compensation expense was recofafetthe ZD, Inc. restricted stock for
year ended December 31, 2013 .

In connection with the December 31, 2013 reorgaisizadf ZD, Inc. into Ziff Davis, LLC, the Compargcquired all of the minority holders' equity inteti®in ZD, Inc
As a result, on December 31, 2013, Ziff Davis LL&Came a wholly-owned subsidiary of j2 Global, INo.further securities are issuable under the Zitid Plan.

Employee Stock Purchase Pl

In May of 2001, j2 Global established the j2 Glghat. 2001 Employee Stock Purchase Plan, as ardgige “Purchase Plan™yhich provides for the issuance ¢
maximum of 2,000,000 shares of common stock. UtitePurchase Plan, eligible employees can have p%of their earnings withheld, up to certain maximuiosbe use
to purchase shares of j2 Global's common stocleaain plandefined dates. The price of the common stock psethander the Purchase Plan for the offering peiidqual t
95% of the fair market value of the common stockhatend of the offering period. During 2014 , 2@I®i 2012 , 5,735, 5,402 and 5,&hares, respectively were purche
under the Purchase Plan at price ranging from $5tbh343.08 per share during 2014. As of Decembef0814 , 1,634,464hares were available under the Purchase Pl

future issuance.
14. Defined Contribution 401(k) Savings Pla

j2 Global has two significant 401(k) Savings Plaonsering the employees of j2 Global, Inc. and esolidated subsidiary Ziff Davis, Inc. Eligible ployees ma
contribute through payroll deductions. The Comparay make annual contributions to the j2 Global #pSavings Plan at the discretion of j2 Global'si&bof Directors ar
employees within the Ziff Davis, Inc. 401(k) Saviniglan receive 50% of the first 4% of eligible camgation with a maximum of 2% of salary. For thargeended
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December 31, 2014 and 2013, the Company accru@ch@ion and $0.1 million , respectively, for coibutions to the 401(k) Savings Plans.
15, Earnings Per Shar

The components of basic and diluted earnings mesdre as follows (in thousands, except shar@andhare data):

Year Ended December 31,

2014 2013 2012
Numerator for basic and diluted net income per comshare:

Net income attributable to j2 Global, Inc. commbargholders $ 124,33t $ 107,52: $ 121,58l

Net income available to participating securiti€s (a (2,590 (2,10 (2,075

Net income available to j2 Global, Inc. common shatders 121,74¢ 105,41 119,50!
Denominator:

Weighted-average outstanding shares of common stock 46,778,01 45,548,76 45,459,71
Dilutive effect of:

Equity incentive plans 328,52 591,25: 321,94t
Common stock and common stock equivalents 47,106,53 46,140,01 45,781,65
Net income per share:

Basic $ 260 $ 231 % 2.6°
Diluted $ 258 % 228 % 2.61

(&) Represents unvested share-based payment aWardsntain certain noforfeitable rights to dividends or dividend equimats (whether paid or unpai

For the years ended December 31, 2014 , 2013 ahd 2@here were zero , zero and 527,3f#ions outstanding, respectively, which were edetl from th
computation of diluted earnings per share becéawesexercise prices were greater than the averagestiice of the common shares.

16. Segment Informatior

The Company's business segments are based onghmeization structure used by management for makjperating and investment decisions and for asgy
performance. j2 Global's reportable business segnaea: (i) Business Cloud Services; and (ii) Rigiedia. Segment accounting policies are the sasmdescribed in Note 2 -
Basis of Presentation and Summary of Significamicles.
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Information on reportable segments and reconailietd consolidated income from operations is dsvid (in thousands):

Years Ended December 31,

2014 2013 2012
Revenue by segment:
Business Cloud Services $ 431,470 $ 390,10: % 361,68«
Digital Media 167,81: 131,14¢ 9,712
Elimination of inter-segment revenues (259 (449 —
Total revenue 599,03( 520,80: 371,39
Direct costs by segmefit
Business Cloud Services 241,59: 191,16¢ 174,32:
Digital Media 137,32: 124,41 6,82t
Direct costs by segmefit 378,91 315,58 181,14
Business Cloud Services operating income 189,88: 198,93! 187,36(
Digital Media operating income 30,49: 6,73: 2,88¢
Segment operating income 220,37 205,66t 190,24
Global operating COS& 34.17( 30,24t 28.08;
Income from operations $ 186,20t $ 175,42 % 162,16:

@ Direct costs for each segment include cost ofmregeand other operating expenses that are dirgittiputable to the segment
such as employee compensation expense, localaalanarketing expenses, engineering and operatiepseciation and
amortization and other administrative expenses.

@ Global operating costs include general and adtnatige and other corporate expenses that are rednaga global basis and tl
are not directly attributable to any particularreegt.
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2014 2013

Assets:
Business Cloud Services $ 883,58 $ 818,72.
Digital Media 378,38: 333,28t
Total assets from reportable segments 1,261,96: 1,152,00:
Corporate 443,23¢ 1,781
Total assets $ 1,70520. $ 1,153,78

2014 2013 2012
Capital expenditures:
Business Cloud Services $ 6,63¢ % 10,97¢  $ 4,24(
Digital Media 4,92( 6,63¢ 38C
Total from reportable segments $ 11,55¢ $ 1761 $ 4,62(
Corporate 27C 1,01 441
Total capital expenditures $ 11,82¢ $ 18,627 $ 5,067
Depreciation and amortization:
Business Cloud Services $ 39,69¢ % 24,14¢ % 20,47
Digital Media 22,48 14,96: 1,167
Total from reportable segments 62,18: 39,11: 21,64(
Corporate 771 677 51z
Total depreciation and amortization $ 62,95 ¢ 39,78t § 22,15.

j2 Global maintains operations in the U.S., Canaddand, Japan and other countries. Geographanmdtion about the U.S. and all other countriestffier reportin
periods is presented below. Such information atteib revenues based on jurisdictions where reveareegported (in thousands).

Year Ended December 31,

2014 2013 2012
Revenues:
United States $ 403,27¢ $ 369,500 $ 233,58!
Canada 70,43¢ 73,13( 79,65¢
Ireland 42,97¢ 41,39¢ 41,24¢
All other countries 82,33¢ 36,76¢ 16,907
Total $ 599,03( $ 520,80. $ 371,39¢

December 31, December 31,

2014 2013

Long-lived assets:
United States $ 216,09¢ $ 170,24
All other countries 101,10° 51,67
Total $ 317,20t $ 221,92.

17.  Consolidating Financial Statement

In connection with the June 2014 Convertible Netiance, j2 Global, Inc. entered into a supplerhérdanture related to the Senior Notes pursuanthich it fully
and unconditionally guaranteed, on an unsecureid,lthe full and punctual payment of the Seniordddssued by its wholly owned subsidiary, j2 Cl@elvices, Inc. j2 Clot
Services, Inc. is subject to restrictions on dinike in its existing indenture with respect to tlemiSr Notes. While substantially all of the Compangssets (other than the
cash proceeds from the issuance of the Conveftibtes) are owned directly or indirectly by j2 Clo8drvices, Inc., those
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contractual provisions did not, as of June 30, 20ddaningfully restrict j2 Cloud Services, Inc.kildy to pay dividends to j2 Global, Inc.

The following condensed consolidating financiatestaents present, in separate columns, financiatnmdtion for (i) j2 Global, Inc. (the “Parent”) @npareninly basis
(i) j2 Cloud Services, Inc., (iii) the noguarantor subsidiaries on a combined basis, (i&)efiminations and reclassifications necessaryriveaat the information for tt
Company on a consolidated basis, and (v) the Coynpara consolidated basis. The condensed condalidihancial statements are presented in accosdaith the equit
method. Under this method, the investments in siidrses are recorded at cost and adjusted for threp@ny’s share of subsidiariesimulative results of operations, caf
contributions, distributions and other equity chesigntercompany charges (income) between the Panensubsidiaries are recognized in the condecsesblidating financii
statements during the period incurred and theesedtht of intercompany balances is reflected inctiredlensed consolidating statement of cash flowsdas the nature of t
underlying transactions. Consolidating adjustmertiide consolidating and eliminating entries forestments in subsidiaries, intercompany activity balances.
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET

December 31, 2014

(In thousands except share and per share data)

Non-guarantor Consolidating j2 Global
BALANCE SHEET j2 Global, Inc. j2 Cloud Services, Inc Subsidiaries Adjustments Consolidated
ASSETS
Cash and cash equivalents 226,79( 36,81( 170,06: — 433,66:
Short-term investments 47,88( 48,26 65 — 96,20¢
Accounts receivable, net — 11,16% 80,53: — 91,69¢
Prepaid expenses and other current assets 77€ 12,68¢ 9,13 — 22,60:
Deferred income taxes 1,271 — 74z — 2,01°
Intercompany receivable 110,00( 74,93¢ 1,42¢ (186,36¢) —
Total current assets 386,71 183,86! 261,96 (186,36¢) 646,18:
Long-term investments 55,45: 5,05¢ — — 60,50¢
Property and equipment, net — 8,011 30,20¢ — 38,21°
Trade names, net — 10,23: 95,32( — 105,55:
Patent and patent licenses, net — 88¢ 24,04 — 24,92°
Customer relationships, net — 2,20¢ 161,56( — 163,76t
Goodwill — 52,13: 583,54« — 635,67!
Other purchased intangibles, net — 4,27¢ 13,28( — 17,55¢
Investment in subsidiaries 826,28 900,68: 8,71¢ (1,735,68) —
Other assets 9,32¢ 1,36¢ 2,12t — 12,81¢
Total assets $ 1,277,78 $ 1,168,71 1,180,75 $ (1,922,05) $ 1,705,20:.
LIABILITIES AND STOCKHOLDERS'
EQUITY
Accounts payable and accrued expenses 2,83¢ 28,41« 64,06: — 95,31(
Deferred revenue — 23,09: 40,36¢ — 63,45
Deferred income taxes — — 34z — 34z
Capital lease, current — — 25¢ — 25¢
Intercompany payable 76,36¢ — 110,00( (186,36¢) —
Total current liabilities 79,20( 51,50t 215,02¢ (186,36¢) 159,36
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Long-term debt

Capital lease, non-current
Liability for uncertain tax positions
Deferred income taxes

Deferred revenue, non-current
Other long-term liabilities

Total liabilities

Common stock, $0.01 par value
Additional paid-in capital
Retained earnings

Accumulated other comprehensive
income (loss)

Total stockholders’ equity

Total liabilities and stockholders’
equity

347,16: 246,18 — — 593,35
— — 141 — 141

— 37,55: — — 37,55:
21,72¢ (1,837 42,06¢ — 61,96(
— 8,181 1,99¢ — 10,18:

744 82¢ 20,84: — 22,41¢
448,83! 342,42; 280,07t (186,36() 884,96°
472 — — — 474
273,30 232,34( 421,67 (654,01() 273,30
555,15 584,59; 495,50 (1,081,67) 553,58
15 9,35¢ (16,500) — (7,129
828,95 826,28 900,68: (1,735,68) 820,23!
1,277,78 $ 1,16871 $ 1,180,75 $ (1,922,05) $ 1,705,20;
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BALANCE SHEET

j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
December 31, 2013

(In thousands except share and per share data)

Non-guarantor

Consolidating

j2 Global

ASSETS

Cash and cash equivalents

Short-term investments

Accounts receivable, net

Prepaid expenses and other current assets
Deferred income taxes

Intercompany receivable

Total current assets

Long-term investments
Property and equipment, net
Trade names, net

Patent and patent licenses, net
Customer relationships, net
Goodwill

Other purchased intangibles, net
Investment in subsidiaries
Deferred income taxes

Other assets

Total assets $

LIABILITIES AND STOCKHOLDERS’
EQUITY

Accounts payable and accrued expenses
Income taxes payable

Deferred revenue

Liability for uncertain tax positions
Deferred income taxes

Intercompany payable

j2 Global, Inc. j2 Cloud Services, Inc Subsidiaries Adjustments Consolidated
— 34,40¢ 173,39! — 207,80:
— 67,84¢ 22,94: — 90,78¢
— 11,54 55,70¢ — 67,24¢
— 16,66: 3,40z — 20,06¢
— — 3,12¢ — 3,12¢
— 4,43 — (4,437 —
— 134,891 258,56t (4,437 389,02!
— 47,35 — — 47,35!
— 11,23: 19,96¢ — 31,20(
— 12,11¢ 70,98¢ — 83,10¢
— 15,10° 13,42 — 28,53(
— 6,12¢ 94,85t — 100,98
— 86,02¢ 371,39 — 457,42.
— 5,30¢ 5,60¢ — 10,91¢
— 741,84: — (741,847 —
— 20z 1,64: — 1,84t
— 1,57¢ 1,83t — 3,41%
— 1,061,77: $ 838,28 (746,27 $ 1,153,78!
— 29,41¢ 40,15 — 69,57(
— — 1,56¢ — 1,56¢
— 23,76: 12,56« — 36,32¢
— 5,53: 3 — 5,63t
— 90€ 98€ — 1,892
— — 4,43: (4,433 —
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Total current liabilities

Long-term debt

Liability for uncertain tax positions
Deferred income taxes

Deferred revenue, non-current
Other long-term liabilities

Total liabilities

Common stock, $0.01 par value
Additional paid-in capital - common
Retained earnings

Accumulated other comprehensive loss

Total stockholders’ equity

Total liabilities and stockholders’ equit§

59,61¢ 59,70 (4,439 114,89
245,67 — — 245,671
38,32¢ — — 38,32¢
— 35,83 — 35,83
10,75 43¢ — 11,18
98¢ 46¢ — 1,45¢
355,36( 96,44 (4,439 447,37
461 34 (34) 461
216,87 326,98 (326,98)) 216,87
482,54( 417,131 (414,82 484,85(
6,54¢ (2,310 — 4,23t
706,411 741,84: (741,84)) 706,411
1,061,77; 838,28 $ (746,270 $ 1,153,78
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j2 GLOBAL, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME

Year Ended December 31, 2014

(In thousands, except share and per share data)

Non-guarantor

Consolidating

j2 Global, Inc. j2 Cloud Services, Inc Subsidiaries Adjustments j2 Global Consolidated
Revenues:
Total revenues $ — 3 227,86( $ 412,21° (41,04) $ 599,03(
Cost of revenues — 51,39: 95,38t¢ (40,789 105,98¢
Gross profit — 176,46¢ 316,83: (259 493,04:
Operating expenses:
Sales and marketing — 36,41« 105,81: (259) 141,96
Research, development and engineering — 14,05 16,62¢ — 30,68(
General and administrative 6,401 30,30( 97,48 — 134,18t
Total operating expenses 6,401 80,76¢ 219,92: (259) 306,83!
Income from operations (6,407 95,70( 96,90" — 186,20t
Equity earnings in Subsidiaries 135,83t 77,05 — (212,88 —
Interest expense (income), net 10,44. 20,47¢ 284 — 31,20
Other expense (income), net (23) 141 (289) — (165)
Income before income taxes 119,01t 152,13. 96,90¢ (212,88 155,16
Income tax expense (6,309 16,29« 19,85t — 29,84(
Net income 125,32 135,83t 77,05! (212,889 125,32
Less net loss attributable to
noncontrolling interest — — — — —
Less extinguishment of Series A
preferred stock (997) — — — (997)
Net income attributable to j2 Global, Inc.
common shareholders $ 124,33t % 135,83( $ 77,05: (212,88) $ 124,33t
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
Year Ended December 31, 2013
(In thousands, except share and per share data)

Non-guarantor

Consolidating

j2 Global

j2 Global, Inc. j2 Cloud Services, Inc Subsidiaries Adjustments Consolidated
Revenues:
Total revenues $ — 3 255,410 $ 369,07¢ (103,69 520,80:
Cost of revenues — 84,65t 105,48( (103,24 86,89:
Gross profit — 170,75¢ 263,59¢ (449) 433,90t
Operating expenses:
Sales and marketing — 41,55¢ 90,21 (449) 131,31°
Research, development and engineering — 12,97° 12,50¢ — 25,48t
General and administrative — 37,63¢ 64,04¢ — 101,68:
Total operating expenses — 92,16¢ 166,76¢ (449) 258,48!
Income from operations — 78,59: 96,83: — 175,42:
Equity earnings in Subsidiaries — 61,55 — (61,557) —
Interest expense (income), net — 9,29 11,96: — 21,25«
Other expense (income), net — (369) 11,84 — 11,47:
Income before income taxes — 131,22( 73,02¢ (61,557) 142,69°
Income tax expense — 23,69¢ 11,47 — 35,17¢
Net income — 107,52: 61,55: (61,55) 107,52:
_I_ess net loss attributable to noncontrolling
interest — — — — —
Net income attributable to j2 Global, Inc.
common shareholders — 3 107,52: $ 61,55 (61,557) 107,52
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
Year Ended December 31, 2012
(In thousands, except share and per share data)

Non-guarantor Consolidating

j2 Global, Inc. j2 Cloud Services, Inc Subsidiaries Adjustments j2 Global Consolidated
Revenues:
Total revenues $ — 3 222,20: $ 206,04 $ (56,85) $ 371,39t
Cost of revenues — 85,82¢ 38,03¢ (56,85 67,01:
Gross profit — 136,37 168,00t — 304,38
Operating expenses:
Sales and marketing — 35,677 27,14¢ — 62,82!
Research, development and engineering — 11,87¢ 6,74¢ — 18,62«
General and administrative — 35,55¢ 25,21« — 60,77:
Total operating expenses — 83,11 59,10¢ — 142,22:
Income from operations — 53,26¢ 108,89¢ — 162,16.
Equity earnings in Subsidiaries — 91,53¢ — (91,539 —
Interest expense (income), net — 3,911 3,73¢ — 7,65(
Other expense (income), net — (16€) (242) — (410
Income before income taxes — 141,06( 105,40: (91,539 154,92:
Income tax expense — 19,48( 13,77¢ — 33,25¢
Net income — 121,58( 91,62: (91,539 121,66:
Less net loss attributable to
noncontrolling interest — — 83 — 83
Net income attributable to j2 Global, Inc.
common shareholders $ — 121,58 $ 91,53¢ $ (91,539 $ 121,58
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year Ended December 31, 2014
(In thousands)

Non-guarantor Consolidating
j2 Global, Inc. j2 Cloud Services, Inc. Subsidiaries Adjustments j2 Global Consolidated

Net income $ 12532 $ 135,83t $ 77,050 % (212,88) $ 125,32
Other comprehensive income (loss), net of
tax:

Foreign currency translation adjustment,

net of tax expense (benefit) — (47¢) (14,21¢) — (14,699

Unrealized gain (loss) on available-for-sale

investments, net of tax expense (benefit) 15 3,307 10 — 3,33:
Other comprehensive income (loss), net of
tax 15 2,82¢ (14,209 — (11,367)
Comprehensive income (loss) $ 125,34: $ 138,66° $ 62,84 $ (212,88) $ 113,96!
Net loss attributable to noncontrolling
interest — — — — —
Comprehensive income attributable to j2
Global, Inc. $ 125,34. $ 138,66 $ 62,84 $ (212,889 $ 113,96!
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year Ended December 31, 2013
(In thousands)

Non-guarantor Consolidating j2 Global
j2 Global, Inc. j2 Cloud Services, Inc. Subsidiaries Adjustments Consolidated

Net income $ — 3 107,52 $ 61,55 $ (61,55) $ 107,52:
Other comprehensive income (loss), net of tax:

Foreign currency translation adjustment, net of

tax expense (benefit) — (43) 121 — 78

Unrealized gain (loss) on available-for-sale

investments, net of tax expense (benefit) — 4,24¢ 4 — 4,24t
Other comprehensive income, net of tax — 4,20¢ 117 — 4,32:
Comprehensive income $ — $ 111,72¢ % 61,66¢ $ (61,55) $ 111,84!
Net loss attributable to noncontrolling interest — — — — —
Comprehensive income attributable to j2 Global,
Inc. $ — 3 111,726 $ 61,66¢ $ (61,55) $ 111,84!

-104-




Net income

j2 GLOBAL, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year Ended December 31, 2012

(In thousands)

Non-guarantor

Consolidating

j2 Global

Other comprehensive income (loss), net of tax:

Foreign currency translation adjustment,
tax expense (benefit)

Unrealized gain (loss) on available-for-sale

investments, net of tax expense (benefit)
Other comprehensive income, net of tax
Comprehensive income

Net loss attributable to noncontrolling interest — —

Inc.

Comprehensive income attributable to j2 Globgl,

j2 Global, Inc. j2 Cloud Services, Inc Subsidiaries Adjustments Consolidated
$ — 3 121,58( 91,62: $ (91,539 $ 121,66:
net of

— 521 914 — 1,43t

— 1,96( (6) — 1,95¢

— 2,481 90¢ — 3,38¢

— 124,06: 92,53( (91,539 125,05:

83 — 83

— 8 124,06: 92,447 $ (91,539 $ 124,96¢
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
Year Ended December 31, 2014
(In thousands)

Non-guarantor Consolidating

j2 Global, Inc. j2 Cloud Services, Inc. Subsidiaries Adjustments

j2 Global Consolidated

Cash flows from operating activities:
Net income $ 12532° $ 135,83( $ 77,05 % (212,88) $ 125,32

Adjustments to reconcile net earnings to net
cash provided by operating activities:

Depreciation and amortization — 6,047 56,90¢ — 62,95
Accretion and amortization of discount and 39z 72z 22( — 1,33¢
premium of investments

Amortization of financing costs and 4,297 74¢ — — 5,04t
discounts

Share-based compensation 2,357 5,32t 1,23( — 8,90¢
Excess tax benefits from share-based (8€) (4,809 (627) — (5,519
compensation

Provision for doubtful accounts — 2,11« 2,58¢ — 4,70z
Equity earnings in subsidiaries (135,83)) (77,05) — 212,88 —
Deferred income taxes (1,399 (5,767%) (2,879 — (10,039
(Gain) Loss on disposal of fixed assets — — — — —
(Gain) loss on available-for-sale investment 2€ (58) (59) (90)

Changes in assets and liabilities, net of
effects of business combinations:

Decrease (increase) in:

Accounts receivable — (2,490 (8,58¢) — (11,079
Prepaid expenses and other current assets (77¢) (8,75%) 6,321 — (3,219
Other assets — — (42) — (42)
Increase (decrease) in:

Accounts payable and accrued expenses 2,83t (2,179 (7,109 — (5,449
Income taxes payable 2,05¢ 17,38 (8,647) — 10,79°
Deferred revenue — (2,067%) 1,35¢ — (71))
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Liability for uncertain tax positions
Other long-term liabilities

Net cash (used in) provided by
operating activities

Cash flows from investing activities:
Maturity of certificates of deposit
Purchase of certificates of deposit

Sales of available-for-sale
investments

Purchase of available-for-sale
investments

Purchases of property and equipment
Proceeds from sale of assets

Acquisition of businesses, net of cash
received

Purchases of intangible assets
Investment in subsidiaries

Net cash (used in) provided by
investing activities

Cash flows from financing activities:
Issuance of long-term debt
Debt issuance cost

Repurchases of common and
restricted stock

Issuance of common stock under
employee stock purchase plan

Exercise of stock options

Mandatorily redeemable preferred
stock

Dividends paid
Excess tax benefits from share-based
compensation

Deferred payments for acquisitions
Other
Intercompany

Net cash (used in) provided by
financing activities

— (6,31) @ — (6,319

742 (157) 18 — 602
(65) 59,54« 117,75: — 177,23:

— 8,21( 6,31( — 14,52(

— — (65) — (65)
40,21 53,56: 16,58¢ — 110,36
(81,069 (57,39) — — (138,45))
— (2,866) (8,969 — (11,829

— 60€ — — 60€

— (2,089 (243,199 — (245,279

— (2,949 (2,387 — (5,336)

— (23,82) — 23,82 —
(40,85() (26,729 (231,71) 23,82 (275,469
402,501 — — — 402,50
(11,99) — — — (11,99)
(930) (4,739 — — (5,669
142 127 — — 268
1,37 5,19: 54 — 6,621
(26,96 (25,30) — — (52,269
8¢ 4,80: 622 — 5,51%

— — (16,519 — (16,519

— — (939 — (939
(96,509 (10,499 130,82 (23,82) —
267,70! (30,41)) 114,05 (23,82) 327,53
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Effect of exchange rate changes on
cash and cash equivalents

Net change in cash and cash
equivalents

Cash and cash equivalents at
beginning of period

Cash and cash equivalents at end of$
period

— — (3,430) (3,430)
226,79 2,40¢ (3,339 225,86:
— 34,40¢ 173,39 207,80:
226,790 $ 36,81 $ 170,06: $ 433,66:
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
Year Ended December 31, 2013
(In thousands)

j2 Global, Inc. j2 Cloud Services, Inc. Non-guarantor Consolidating j2 Global Consolidated

Subsidiaries Adjustments
Cash flows from operating activities:
Net income $ 107,52: $ 61,55 (61,55) $ 107,52:
Adjustments to reconcile net earnings to net
cash provided by operating activities:
Depreciation and amortization 9,201 30,58 — 39,78¢
Accretion and amortization of discount and 1,27¢ 528 — 1,79¢
premium of investments
Amortization of financing costs and 61< — — 612
discounts
Share-based compensation 9,72( — — 9,72(
Excess tax benefits from share-based (2,695 — — (2,695
compensation
Provision for doubtful accounts 1,21¢ 1,91¢ — 3,13¢
Equity earnings in subsidiaries (61,557 — 61,55 —
Deferred income taxes (495) 74E — 25(
(Gain) Loss on disposal of fixed assets — 8 — 8
(Gain) loss on available-for-sale investment (51) 117 6€
Loss on extinguishment of debt and related — 14,43 — 14,43°
interest expense
Changes in assets and liabilities, net of
effects of business combinations:
Decrease (increase) in:
Accounts receivable (1,65€) (7,939 — (9,58¢)
Prepaid expenses and other current assets 784 (635) — 14¢
Other assets (57 22t — 16¢
Increase (decrease) in:
Accounts payable and accrued expenses (129 9,25( — 9,12¢
Income taxes payable (923) 1,59(C — 667
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Deferred revenue
Liability for uncertain tax positions
Other long-term liabilities

Net cash provided by operating
activities

Cash flows from investing activities:
Maturity of certificates of deposit
Purchase of certificates of deposit

Sales of available-for-sale
investments

Purchase of available-for-sale
investments

Purchases of property and equipment
Proceeds from sale of assets

Acquisition of businesses, net of cash
received

Purchases of intangible assets
Investment in subsidiaries
Other

Net cash (used in) provided by
investing activities

Cash flows from financing activities:
Issuance of long-term debt
Debt issuance costs

Repurchases of common stock and
restricted stock

Issuance of common stock under
employee stock purchase plan

Exercise of stock options

Mandatorily redeemable preferred
stock

Dividends paid

Excess tax benefits from share-based
compensation

Deferred payments for acquisitions
Other

Intercompany

Net cash (used in) provided by
financing activities

13,41t (1,047 — 12,36¢
6,18¢ 2 — 6,18¢
(89) (309 — (392)
82,29: 111,03 — 193,32
30,27( 12,34: — 42,61
(16,379 (5,696 — (22,079
124,74! 15,38: — 140,12¢
(149,749 (19,15 — (168,90))
(6,229 (12,40 — (18,62)
1 — — 1
(4,049 (122,299 — (126,34)
(3,039 (11,166 — (14,200)
(14,920 — 14,92( —
3,281 (3,28)) — _
(36,046 (146,27) 14,92( (167,399
(49 — — (47)
(4,587) — — (4,587)
21¢ — — 21
13,60: — — 13,60¢
(45,13 — — (45,139
2,69t — — 2,69t
— (2,43)) — (2,43))
(55,299 70,21t (14,920 —
(88,55)) 67,77¢ (14,920 (35,699
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Effect of exchange rate changes on
cash and cash equivalents

(1,119

Net change in cash and cash
equivalents

Cash and cash equivalents at
beginning of period

(10,879

218,68(

Cash and cash equivalents at end o
period

— (1,119
(42,30¢) 31,42
76,71 141,96
3440t $ 173,39

207,80:
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j2 GLOBAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS

j2 Global, Inc.

j2 Cloud Services, Inc.

Year Ended December 31, 2012
(In thousands)

Non-guarantor

Consolidating

j2 Global Consolidated

Cash flows from operating activities:
Net income $

Adjustments to reconcile net earnings to net
cash provided by operating activities:

Depreciation and amortization

Accretion and amortization of discount and
premium of investments

Amortization of financing costs and
discounts

Share-based compensation

Excess tax benefits from share-based
compensation

Provision for doubtful accounts

Equity earnings in subsidiaries

Deferred income taxes

(Gain) Loss on disposal of fixed assets
(Gain) loss on available-for-sale investment

Loss on extinguishment of debt and related
interest expense

Changes in assets and liabilities, net of
effects of business combinations:

Decrease (increase) in:

Accounts receivable

Prepaid expenses and other current assets
Other assets

Increase (decrease) in:

Accounts payable and accrued expenses
Income taxes payable

Subsidiaries Adjustments

121,58 $ 91,62: $ (91539 $ 121,66.
8,59( 13,57« — 22,16«
1,461 14z — 1,60
24¢ — — 24¢
9,132 — — 9,13
(961) — — (961)
29¢ 3,99¢ — 4,28¢
(91,539 — 91,53¢ —
4,83¢ (3,689 — 1,15(
54 — — 54
(26€) — (26€)
(822 (4,59 — (5,417
(1,265 (763) — (2,029
122 (36€) (243)
10,59¢ (5,46)) — 5,13¢
2,19: 1,94¢ — 4,13¢
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Deferred revenue
Liability for uncertain tax positions
Other long-term liabilities

Net cash provided by operating
activities

Cash flows from investing activities:
Maturity of certificates of deposit
Purchase of certificates of deposit

Sales of available-for-sale
investments

Purchase of available-for-sale
investments

Purchases of property and equipment
Proceeds from sale of assets

Acquisition of businesses, net of cash
received

Purchases of intangible assets
Investment in subsidiaries
Other

Net cash (used in) provided by
investing activities

Cash flows from financing activities:
Issuance of long-term debt
Debt issuance cost

Repurchases of common and
restricted stock

Issuance of common stock under
employee stock purchase plan

Exercise of stock options

Mandatorily redeemable preferred
stock

Dividends paid

Excess tax benefits from share-based
compensation

Deferred payments for acquisitions
Other

Intercompany

Net cash (used in) provided by
financing activities

87¢ 734 — 1,612
7,601 — — 7,601

9¢ (67) — 32
72,83¢ 97,07: — 169,91
8,00( — — 8,00(
(22,10¢) (12,567 — (34,679
138,70 — — 138,70
(139,08) (12,907 — (151,989
(2,677) (2,389 — (5,067)
13¢ 20 — 15¢€
(1,811 (196,53 — (198,34)
(4,439 (1,862) — (6,295)
(171,56 — 171,56: —
(194,83) (226,22) 171,56: (249,49)
245,00 — — 245,00
(1,389 — — (1,389
(60,28:) — — (60,28:)
157 — — 157
5,64¢ — 5,64¢
— 8,557 — 8,557
(40,267) — — (40,267
961 — — 961
3,74¢ 167,81t (171,56 —
153,58 176,37: (171,56 158,39:
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Effect of exchange rate changes on ¢
and cash equivalents

51z

51z

Net change in cash and cash equival

Cash and cash equivalents at beginning
of period

31,58¢
45,12«

47,73
94,23t

79,32:
139,35¢

Cash and cash equivalents at end of $
period

76,71%

141,96¢

218,68(
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18.  Supplemental Cash Flows Informatio

Cash paid for interest during the years ended Dbeerdl, 2014, 2013 and 2012 was $26.6 million . B2dillion and $0.4 million respectively, substantially all
which related to interest on outstanding debt,ifpréaxes and interest on settled acquisition rextétb

Cash paid for income taxes net of refunds recewas $49.5 million , $28.3 million and $20.4 millicluring the years ended December 31, 2014, 201ah?
respectively.

The Company acquired property and equipment fd 80llion , $0.9 million and $0.6 millioduring the years ended December 31, 2014, 2012@h2], respectivel
which had not been yet paid at the end of each geah

During the years ended December 31, 2014, 2012@h3, j2 Global recorded the tax benefit from tkereise of stock options and restricted stock eedlaction of it
income tax liability of $10.2 million , $7.1 millioand $3.3 million , respectively.

Included in the purchase prices of the acquisitidnsed during the years ended December 31, 2@ @nd 2012 were contingent holdbacks of $45.8ami| $7.C
million and $2.5 million , respectively. These ageorded as current accrued expenses or othettéongliabilities with a maturity equal to the expest holdback release date.

In connection with the December 31, 2013 reorgaiomaof Ziff Davis, Inc. into Ziff Davis, LLC, th&Company acquired, in a naash transaction, all of the mino
holders' equity interests in ZD, Inc., which inahddshares of Ziff Davis, Inc. Series A Preferreac8tand Ziff Davis, Inc. common stock. In this tsantion, the Company isst
the minority holders an aggregate fair market val2 common stock, j2 Series A Preferred Stoot @nSeries B Preferred Stock equal to the fairkeiavalue of the minorit
holders' shares in ZD, Inc. (see Note ackholders' Equity). As a result of this reorigation, on December 31, 2013, the Ziff Davis SeAePreferred Stock and Ziff Da
common stock was extinguished, resulting in lossertinguishment of debt and related interest experfs$14.4 millionwithin the consolidated statement of income
accordance with ASC 48Djstinguishing Liabilities from Equity

19. Accumulated Other Comprehensive Incom

The following table summarizes the changes in actat®d balances of other comprehensive incomeofnietx, for the years ended December 31, 28d 2013 (i
thousands):

Unrealized Gains Foreign Currency
(Losses) on Investments Translation Total
Balance as of January 1, 2013 $ 1,811 $ (1,899 $ (88)
Other comprehensive income (loss) before sediaations 4,23¢ (20) 4,22¢
Amounts reclassified from accumulated othenpehensive income 9 88 97
Net increase in other comprehensive income 4,24f 78 4,32:¢
Balance as of December 31, 2013 $ 6,05¢ $ (1,82) $ 4,23t
Other comprehensive income (loss) before saifiaations 3,34¢ (14,699 (11,349
Amounts reclassified from accumulated othenpehensive income (14) — (14)
Net increase (decrease) in other comprehensivenaco 3,33 (14,699 (11,367
Balance as of December 31, 2014 $ 9,38t § (16,51H $ (7,127)
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The following table provides details about reclfissiions out of accumulated other comprehensivonme for the years ended December 31, 28dd 2013 (i

thousands):
Details about Accumulated Other Amount Reclassified from Accumulated Other Comprehasive
Comprehensive Income Components Income Affected Line Item in the Statement of Income
Year Ended December 31, 2013 Year Ended December 31, 2014
Cumulative translation adjustment $ 11€  $ —  Other expense (income), net
11€ —  Total, before income taxes
(28 — Income tax expense (benefit)
$ 88 $ —  Total, net of tax
Unrealized gain (loss) on available-for-sale
investments 14 3 (23) Other expense (income), net
14 (23) Total, before income taxes
(5) 9  Income tax expense (benefit)
9 (14) Total, net of tax
Total reclassifications for the period $ 97 % (14)  Total, net of tax
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20. Quarterly Results (unaudited

The following tables contain selected unauditedestent of income information for each quarter o££2@&nd 2013 (in thousands, except share and pez data). j
Global believes that the following information egdts all normal recurring adjustments necessarg fair presentation of the information for theipds presented. The operal
results for any quarter are not necessarily indieadf results for any future period.

Year Ended December 31, 2014

Fourth Third Second First

Quarter Quarter Quarter Quarter
Revenues $ 167,14  $ 153,01 $ 144,74  $ 134,12.
Gross profit 138,14! 124,97- 119,18t 110,73t
Net income 32,75: 28,75¢ 35,04¢ 28,76¢
Net income attributable to j2 Global, Inc. common
shareholders 31,76¢ 28,75¢ 35,04¢ 28,76
Net income per common share:
Basic $ 0.6 $ 06 $ 07: % 0.61
Diluted $ 0.6 $ 06 $ 07: % 0.6(¢
Weighted average shares outstanding
Basic 47,146,50 46,845,47 46,745,59 46,365,15
Diluted 47,468,84 47,163,91 47,067,76 46,765,73

Year Ended December 31, 2013

Fourth Third Second First

Quarter Quarter Quarter Quarter
Revenues $ 138,03 $ 127,78  $ 141,36: $ 113,61
Gross profit 115,85 105,98 118,68: 93,38:
Net income 20,75 27,80¢t 36,04( 22,92:
Net income attributable to j2 Global, Inc. common
shareholders 20,75 27,80¢t 36,04( 22,92:
Net income per common share:
Basic $ 04t % 06 $ 0.7¢ % 0.5C
Diluted $ 04 % 05¢ $ 071 % 0.4¢
Weighted average shares outstanding
Basic 45,867,76 45,729,17 45,428,23 45,160,14
Diluted 46,382,36 46,291,63 46,018,24 45,668,16

21. Unrestricted Subsidiaries (unaudited

As of December 31, 2013, the Company's Board a¢ddirs had designated the following entities asréstricted Subsidiariesinder the indenture governing j2 Clc
Services' Senior Notes:

Ziff Davis, LLC and subsidiaries.
Advanced Messaging Technologies, Inc. and subgidiar

The financial position and results of operationshese Unrestricted Subsidiaries are includedénGbmpany's consolidated financial statements.
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As required by the indenture governing j2 Cloudviess' Senior Notes, information sufficient to atmia the financial condition and results of opinag excluding th
Unrestricted Subsidiaries must be presented. Aaugisd the Company is presenting the following &bl

The consolidated financial position of the Unresé&d Subsidiaries as of December 31, 2014 is &smsl(in thousands):

December 31,

2014
ASSETS
Cash and cash equivalents $ 27,944
Accounts receivable 57,00¢
Prepaid expenses and other current assets 2,98¢
Deferred income taxes 5,29
Total current assets 93,227
Property and equipment, net 12,83¢
Trade names, net 70,31(
Patent and patent licenses, net 24,007
Customer relationships, net 55,92t
Goodwill 245,61:
Other purchased intangibles, net 8,901
Deferred income taxes —
Other assets 1,70¢
Total assets $ 512,52
LIABILITIES AND STOCKHOLDERS' EQUITY

Accounts payable and accrued expenses $ 40,29¢
Income taxes payable 31¢€
Deferred revenue 5,271
Total current liabilities 45,88¢
Long-term debt 110,00(
Deferred income taxes 17,391
Other long-term liabilities 16,24
Mandatorily redeemable financial instrument —
Total liabilities 189,52¢
Additional paid-in capital 317,93.
Retained earnings 6,051
Accumulated other comprehensive loss (989
Total stockholders’ equity 322,99:
Total equity 322,99:
Total liabilities and stockholders’ equity $ 512,52:
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The consolidated results of operations of the Uricéed Subsidiaries for the year ended Decembg@14 is as follows (in thousands):

Year Ended
December 31,
2014

Revenues $ 169,06!
Cost of revenues 19,02¢
Gross profit 150,03
Operating expenses:
Sales and marketing 68,05’
Research, development and engineering 5,48t
General and administrative 52,76¢
Total operating expenses 126,31(
Income from operations 23,72°
Other income (expenses):

Interest expense (income), net 821

Other expense (income), net 347
Income before income taxes 22,55¢
Income tax (benefit) expense 4,88:¢
Net income 17,67¢
Less net income attributable to noncontrolling iese —
Net income attributable to common stockholders $ 17,67¢

22, Subsequent Even

On February 10, 2015 , the Company's Board of Birecapproved a quarterly cash dividend of $0.2925share of common stock payable on March 9, 2058
stockholders of record as of the close of busim@sBebruary 23, 2015In addition, the Company's Board of Directorseexied the Company's share repurchase program
expire February 20, 2015 to February 19, 2016.Ikinan February 10, 2015, the Company's Board icé&ors appointed Jon Miller as a director, effectmmediately.

On February 11, 2015, in a cash transaction, ttregaoy acquired Firstway Digital Limited, an Irelagidbal provider of digital fax services.

On February 13, 2015, in a cash transaction, thmp2oy acquired certain assets of inHouselT, Infb/g§dNuvotera), a California based provider of éreacurit
services.

On February 19, 2015, in a cash transaction, ttregaoy acquired certain assets of EmailDirect, #&ala-based provider of email marketing services.
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Item 9. Changes In And Disagreements With Accountas On Accounting And Financial Disclosure
None.

Item 9A. Controls and Procedure:

(a) Evaluation of Disclosure Controls and Proceslure

The Company maintains disclosure controls and plaes (as defined in Rule 13&{e) under the Exchange Act) that are designetisare that information requirec
be disclosed in the Company's reports under th&édhge Act is recorded, processed, summarized gdted within the time periods specified in the Beées and Exchant
Commission’s rules and forms, and that such inféionais accumulated and communicated to the Conigamanagement, including the principal executivéceffand th
principal financial officer, as appropriate, tooca¥ timely decisions regarding required disclosure.

As of the end of the period covered by this rep@rtGlobal's management, with the participation of Nehemiakucour principal executive officer, and R. S
Turicchi, our principal financial officer, carrienut an evaluation of the effectiveness of the desigd operation of our disclosure controls and gaaces. Based upon t
evaluation, Mr. Zucker and Mr. Turicchi concludéat these disclosure controls and procedures vifaetige as of the end of the period covered is thhnual Report on For
10-K.

(b) Management's Annual Report on Internal Con@eér Financial Reporting

j2 Global's management is responsible for estaisigsland maintaining adequate internal control direancial reporting (as defined in Rules 13a-15¢fid 15d15(f)
under the Exchange Act) for j2 Global. In ordert@luate the effectiveness of internal control duancial reporting, as required by Section 404hef Sarbane®xley Act.
management has conducted an assessment, incledtmgt using the criteria in Internal Controlntegrated Framework, issued by the Committee @inSpring Organizatiol
of the Treadway Commission (COSO) using the 20aé&work. Our system of internal control over finahreporting is designed to provide reasonablerasge regarding tl
reliability of financial reporting and the prepacat of financial statements for external purposesdécordance with generally accepted accountingciples. Because of
inherent limitations, internal control over finaakireporting may not prevent or detect misstatemehlso, projections of any evaluation of effectiess to future periods
subject to the risk that controls may become inadigbecause of changes in conditions, or thadegeee of compliance with the policies or proceslunay deteriorate. Bas
on its assessment, management has concluded B&ihjal’s internal control over financial reportings effective as of December 31, 2012ur internal controls over financ
reporting as of December 31, 2014 has been aubitdBDO USA, LLP, an independent registered pubticoainting firm, as stated in the attestation repdrich is include
herein.

(c) Changes in Internal Control Over Financial Répg
There have been no changes in our internal cootret financial reporting (as defined in Rule 1% f) under the Securities Exchange Act of 1934jcivtoccurre:

during the fourth quarter of our fiscal year endEtember 31, 201that has materially affected, or is reasonablylyike materially affect, our internal control oviénancia
reporting.
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(d) Report of Independent Registered Public Acdogrfeirm

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
j2 Global, Inc.
Los Angeles, California

We have audited j2 Global, Inc.’s internal contoser financial reporting as of December 31, 201akell on criteria established limernal Control - Integratec
Framework (2013issued by the Committee of Sponsoring Organizatmnthe Treadway Commission (the COSO criteria)Gl@bal, Inc.5 management is responsible
maintaining effective internal control over finaalcieporting and for its assessment of the effeatdgs of internal control over financial reportimgluded in the accompanyi
Item 9A, Management's Report on Internal Controe©Okinancial Reporting. Our responsibility is tgoeess an opinion on the compasynternal control over financial report
based on our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting Oversightq&nited States). Those standards require thatlame an
perform the audit to obtain reasonable assuranoatahether effective internal control over finaaicieporting was maintained in all material respe@ur audit include
obtaining an understanding of internal control ofieancial reporting, assessing the risk that aemat weakness exists, and testing and evaluatingdesign and operati
effectiveness of internal control based on thesagserisk. Our audit also included performing soitter procedures as we considered necessary @irthenstances. We belie
that our audit provides a reasonable basis foopimion.

A companys internal control over financial reporting is aopess designed to provide reasonable assurancediregaéhe reliability of financial reporting ande
preparation of financial statements for externajppses in accordance with generally accepted atioguprinciples. A company’ internal control over financial report
includes those policies and procedures that (Itpipeto the maintenance of records that, in reasengdetail, accurately and fairly reflect the tractions and dispositions of |
assets of the company; (2) provide reasonable asseithat transactions are recorded as necessasrrot preparation of financial statements in adance with general
accepted accounting principles, and that receiptsexpenditures of the company are being made ianfccordance with authorizations of managementdirettors of th
company; and (3) provide reasonable assurancediaggprevention or timely detection of unauthorizegjuisition, use, or disposition of the compargssets that could hav
material effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or détmisstatements. Also, projections of any evatumatf effectivenes
to future periods are subject to the risk that mdatmay become inadequate because of changesditions, or that the degree of compliance withgbBcies or procedures m
deteriorate.

In our opinion, j2 Global, Inc. maintained, in aflaterial respects, effective internal control ofieancial reporting as of December 31, 2014, basedhe COS(
criteria.

We also have audited, in accordance with the stdsdz# the Public Company Accounting Oversight Bo@wnited States), the consolidated balance stg2t@lobal
Inc. as of December 31, 2014, and the related didiased statements of income, comprehensive incatoekholdersequity, and cash flows for the year then endedan
report dated March 2, 2015 expressed an unquabfi@don thereon.

/s/ BDO USA, LLP
Los Angeles, California
March 2, 2015
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Item 9B. Other Information
None.
PART Il
Iltem 10. Directors, Executive Officers and Corporate Governace

The information required by this item is incorpedby reference to the information to be set fortbur proxy statement (“ 2014 Proxy Statementf)tfe 2015%nnua
meeting of stockholders to be filed with the SE@mi 120 days after the end of our fiscal year éridecember 31, 2014 .

Item 11. Executive Compensation

The information required by this item is incorpedby reference to the information to be set fartbur 2014 Proxy Statement.
Item 12. Security Ownership of Certain Beneficial @vners and Management and Related Stockholder Matter

The information required by this item is incorpedby reference to the information to be set fartbur 2014 Proxy Statement.
Iltem 13. Certain Relationships and Related Transaains, and Director Independence

The information required by this item is incorpedby reference to the information to be set fartbur 2014 Proxy Statement.
Item 14. Principal Accounting Fees and Services

The information required by this item is incorpedby reference to the information to be set fartbur 2014 Proxy Statement.

PART IV

Iltem 15. Exhibits and Financial Statement Schedule

(a) 1. Financial Statements.

The following financial statements are filed asast pf this Annual Report on Form 10-K:

Report of Independent Registered Public Accourfiingm

Consolidated Balance Sheets

Consolidated Statements of Income

Consolidated Statements of Comprehensive Income

Consolidated Statements of Stockholders' Equity

Consolidated Statements of Cash Flows

Notes to Consolidated Financial Statements

2. Financial Statement Schedule
The following financial statement schedule is fikesipart of this Annual Report on Form 10-K:
Schedule II-Valuation and Qualifying Accounts

All other schedules are omitted because they dresgaired or the required information is showrthe financial statements or notes thereto.

3. Exhibits
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The following exhibits are filed with this AnnuakRort on Form 10k or are incorporated herein by reference as ineitaelow (humbered in accordance with Item
of Regulation S-K). We shall furnish copies of éits for a reasonable fee (covering the expengernishing copies) upon request.

Exhibit No. Exhibit Title

2.1 Agreement and Plan of Merger, dated Jun@dD4, by and among j2 Global, Inc., j2 Global diogs, Inc. and j2 Cloud Services, Inc. (17)

3.1 Certificate of Incorporation, as amended asthated (1)

3.1.1 Certificate of Designation of Series B Comibé Preferred Stock (2)

3.1.2 Certificate of Amendment to Amended and Redt&ertificate of Incorporation (3)

3.1.3 Certificate of Amendment to Amended and Redt&ertificate of Incorporation (6)

3.1.4 Certificate of Amendment to Amended and Redt&ertificate of Incorporation (6)

3.1.5 Certificate of Amendment to Amended and Redt&ertificate of Incorporation (8)

3.1.6 Certificate of Ownership and Merger (12)

3.1.7 Certificate of Designation of Series AfEneed Stock (16)

3.1.8 Certificate of Designation of Series Bféned Stock (16)

3.1.9 Amended and Restated Certificate of Inm@ton of j2 Global, Inc. (17)

3.2 Amended and Restated By-laws (14)

3.2.1 Certificate of Amendment to the Amended Restated Certificate of Incorporation of j2 GlbHaldings, Inc. (17)

4.1 Specimen of Common Stock Certificate (12)

4.1.1 Bylaws of j2 Global, Inc. (17)

4.2 Indenture dated as of July 26, 2012 (13)

4.2.1 Indenture, dated June 10, 2014 (18)

4.3 Registration Rights Agreement (13)

4.3.1 First Supplemental Indenture, dated Jan@@14 (19)

10.1 j2 Global, Inc. Second Amended and Restat8@ S3ock Option Plan (5)

10.1.1 Amendment No. 1 to j2 Global, Inc. Secondeided and Restated 1997 Stock Option Plan (8)

10.2 j2 Global, Inc. 2007 Stock Plan (9)

10.3 Amended and Restated j2 Global, Inc. 2001 Byeg Stock Purchase Plan (7)

10.4 Letter Agreement dated April 1, 2001 betwée@lpbal, Inc. and Orchard Capital Corporation (4)

10.4.1 Amendment dated December 31, 2001 to Lagezement dated April 1, 2001 between j2 Globat, In

and Orchard Capital Corporation (6)

10.5 Employment Agreement for Nehemia Zucker, dsdadch 21, 1997 (1)

10.6 Registration Rights Agreement dated as of 30n&998 with the investors in the June and Jagg1l
placements (1)

10.7 Registration Rights Agreement datedfddarch 17, 1997 with Orchard/JFAX Investors, LLC

Boardrush LLC (Boardrush Media LLC), Jaye Mulleshd F. Rieley, Nehemia Zucker and

Anand Narasimhan (1)

10.8 Credit Agreement dated as of Janba2p09 with Union Bank N.A (10)

10.8.1 Amendment No. 1 dated August 16020 the Credit Agreement dated January 5, 20€9 Wmion
Bank N.A. (11)

10.8.2 Amendment No. 4 dated November 19, 260184 Credit Agreement dated January 5, 2009 witiotJ Bank N.A. (15)

21 List of subsidiaries of j2 Global, Inc.

231 Consent of Independent Registeredid®&bcounting Firm — BDO USA, LLP

31.1 Certification by Principal Executi@éficer pursuant to Section 302 of the SarbanespRlct of 2002

31.2 Certification by Principal Financ@ificer pursuant to Section 302 of the SarbanesP&ict of 2002

32 Certification of Principal Executivefioér and Principal Financial Officer pursuant ®.S.C. section
1350

101.INS  XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document
101.CAL XBRL Taxonomy Extension Calculation Linkiea3ocument
101.DEF XBRL Taxonomy Extension Definition LinkbaBecument
101.LAB XBRL Taxonomy Extension Label Linkbase Dowent
101.PRE XBRL Taxonomy Extension Presentation Liskb@ocument
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(1) Incorporated by reference to j2 Global's Registn Statement on Form S-1 filed with the Cominis®n April 16, 1999,
Registration No. 333-76477.

(2) Incorporated by reference to j2 Global's AnnBaport on Form 10-K filed with the Commission oargh 30, 2000.

(3) Incorporated by reference to j2 Global's Regishn Statement on Form S-3 with the Commissioenember 29, 2000,
Registration No. 333-52918.

(4) Incorporated by reference to j2 Global's AnnBaport on Form 10-K/A filed with the Commission April 30, 2001.

(5) Incorporated by reference to j2 Global's Ameh&egistration Statement on Form S-8 filed with@wnmission on July
17, 2001, Registration No. 333-55402.

(6) Incorporated by reference to j2 Global's AnnBaport on Form 10-K filed with the Commission opriA1, 2002.

(7) Incorporated by reference to j2 Global's Cutiieaport on Form 8-K filed with the Commission o3, 2006.

(8) Incorporated by reference to j2 Global's QudytReport on Form 10-Q filed with the Commissiam March 12, 2007.
(9) Incorporated by reference to j2 Global's prexgtement on Schedule 14A filed with the Commissiorseptember 18,
2007.

(20) Incorporated by reference to j2 Global's Catrieeport on Form 8-K filed with the Commissiondanuary 9, 2009.
(11) Incorporated by reference to j2 Global's QeidytReport on Form 10-Q filed with the Commiss@nNovember 5, 2010.
(12) Incorporated by reference to j2 Global's Catrieeport on Form 8-K filed with the Commission@acember 7, 2011.
(13) Incorporated by reference to j2 Global's Catiieeport on Form 8-K filed with the Commissionary 27, 2012.

(14) Incorporated by reference to j2 Global's Qurfeeport on Form 8-K filed with the CommissionDecember 19, 2012.
(15) Incorporated by reference to j2 Global's Qurfeeport on Form 8-K filed with the Commissionavember 25, 2013.
(16) Incorporated by reference to j2 Global's Qurfeeport on Form 8-K filed with the CommissionJdamuary 3, 2014.

(17) Incorporated by reference to j2 Global's Cntrieeport on Form 8-K filed with the Commissiondhme 10, 2014.

(18) Incorporated by reference to j2 Global's Region Statement on Form S-3ASR filed with the @ussion on June 10, 2014, Registration No. 333-4066
(19) Incorporated by reference to j2 Global's Qurfeeport on Form 8-K filed with the Commissionhme 17, 2014.
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SIGNATURE

Pursuant to the requirements of Section 13 or 18{dhe Securities Exchange Act of 1934, the Remigthas duly caused this report to be signedhdhalf by th
undersigned, thereunto duly authorized, on Mar@025 .

j2 Global, Inc.

By: /sl NEHEMIA ZUCKER
Nehemia Zucker
Chief Executive Officer
(Principal Executive Officer)

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpihe following persons on behalf of the Registrand in th
capacities and on the dates indicated, in eacharadéarch 2, 2015 .

Signature Title

/s  NEHEMIA ZUCKER Chief Executive Officer (Principal Executive (@fr)
Nehemia Zucker

/s/ R.SCOTT TURICCHI Chief Financial Officer (Principal Financial @fér)

R. Scott Turicchi

/s/  STEVE P. DUNN Chief Accounting Officer

Steve P. Dunn

/sl RICHARD S. RESSLER Chairman of the Board and a Director

Richard S. Ressler

/sl DOUGLAS Y. BECH Director

Douglas Y. Bech

/s/ ROBERT J. CRESCI Director

Robert J. Cresci

/s/ WILLIAM B. KRETZMER Director

William B. Kretzmer

/sl STEPHEN ROSS Director

Stephen Ross

/s/ JON MILLER Director
Jon Miller
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SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS
(In thousands)

Additions:

Balance at Charged to Deductions: Balance

Beginning Costs and Write-offs (1) at End
Description of Period Expenses and recoveries of Period
Year Ended December 31, 2014:
Allowance for doubtful accounts 4,10t 4,70z (5,127) 3,68t
Deferred tax asset valuation allowance 8,49: 4,381 (1,51¢) 11,35¢
Year Ended December 31, 2013:
Allowance for doubtful accounts 3,21: 3,13¢ (2,247) 4,10¢
Deferred tax asset valuation allowance 5,91¢ 3,661 (2,08¢€) 8,49:
Year Ended December 31, 2012:
Allowance for doubtful accounts 3,40¢ 4,28¢ (4,48() 3,21:
Deferred tax asset valuation allowance 51k 5,53¢ (139) 5,91¢

(1) Represents specific amounts written off tiere considered to be uncollectible.
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Name

Electric Mail (Ireland) Limited
j2 Global Holdings Limited

j2 Global Ireland Limited

j2 Global Canada, Inc.

Ziff Davis, LLP

IGN Entertainment, Inc.

List of Subsidiaries of
j2 Global, Inc.

State or Other Jurisdiction of Incorporation

Ireland

Ireland

Ireland
Ontario, Canada
United States
United States

EXHIBIT 21



EXHIBIT 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

j2 Global, Inc.
Los Angeles, California

We hereby consent to the incorporation by referémtiee Registration Statements on Form S-8 (N83:1349641, 333-64986, 333-135340, 333-87504, 33®55333-
31064) of j2 Global, Inc. of our reports dated Ma; 2015, relating to the consolidated financial statememis financial statement schedule, and the effetigs of j2 Globe
Inc.’s internal control over financial reportinghigh appear in this Form 10-K.

/sl BDO USA, LLP
BDO USA, LLP

Los Angeles, California
March 2, 2015



EXHIBIT 23.2

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ini®edion Statement (No. 333-31064, 333-64986 33802, 333-87504, 333-135340 and 333-149641) on 801
j2 Global, Inc. and subsidiaries of our report deftfebruary 28, 2014, except for Note 17 as to wttiehdate isMarch 2, 2015 relating to our audit of the consolidated finad
statements and the financial statement scheduiehwappear in this Annual Report on Form 10-K oG®bal, Inc. and subsidiaries for the year endeddinber 31, 2014.

/sl SingerLewak LLP

Los Angeles, California
March 2, 2015



EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Nehemia Zucker, certify that:

1. I have reviewed this Annual Report on FormKL6f j2 Global, Inc.

2. Based on my knowledge, this report does natadom@ny untrue statement of a material fact ort dnstate a material fact necessary to make #tiersents made, in
light of the circumstances under which such stateswere made, not misleading with respect to #reg covered by this report;

3. Based on my knowledge, the financial statemeamid other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the regyigtas of, and for, the periods presented in gpsnt;

4. The registrant’s other certifying officer andré responsible for establishing and maintainisgldsure controls and procedures (as defined ah&xge Act Rules 13a-
15(e) and 15d-15(e)) and internal control overriiial reporting (as defined in Exchange Act Rulga-15(f) and 15d-15(f)) for the registrant and have

(a) Designed such disclosure controls and proesdar caused such disclosure controls and proeedartbe designed under our supervision, to ensate
material information relating to the registrantlirding its consolidated subsidiaries, is made kmtmws by others within those entities, partidylduring the
period in which this report is being prepared,;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveairiitial reporting to be designed under our supenvjgdb provide
reasonable assurance regarding the reliabilitjnafitial reporting and the preparation of finanstatements for external purposes in accordandegeiterally
accepted accounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemthib report our conclusions about the effectegnof the
disclosure controls and procedures, as of the étiteeriod covered by this report based on sueluation; and

(d) Disclosed in this report any change in thesteant’s internal control over financial reportittgat occurred during the registrant’s most refisnal quarter (the
registrant’s fourth fiscal quarter in the case mbanual report) that has materially affectedsaeasonably likely to materially affect, the régist’s internal
control over financial reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evatuatiimternal control over financial reporting,ttee registrant’s auditors
and the audit committee of registrant’'s board odéabrs (or persons performing the equivalent fions):

(a) All significant deficiencies and material weakses in the design or operation of internal ottver financial reporting which are reasonaligly to
adversely affect the registrant’s ability to reggtbcess, summarize and report financial inforomatand

(b) Any fraud, whether or not material, that inked management or other employees who have aisatifole in the registrant’s internal control ofieancial
reporting.

/s NEHEMIA ZUCKER
Nehemia Zucker
Dated:  March 2, 2015 Chief Executive Officer

(Principal Executive Officer)



EXHIBIT 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, R. Scott Turicchi, certify that:

1. | have reviewed this Annual Report on FormKL6f j2 Global, Inc.

2. Based on my knowledge, this report does natadom@ny untrue statement of a material fact ort dnstate a material fact necessary to make #tiersents made, in
light of the circumstances under which such stateswere made, not misleading with respect to #reg covered by this report;

3. Based on my knowledge, the financial statemeamid other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the regyigtas of, and for, the periods presented in gpsnt;

4. The registrant’s other certifying officer andré responsible for establishing and maintainisgldsure controls and procedures (as defined ah&xge Act Rules 13a-

15(e) and 15d-15(e)) and internal control overriiial reporting (as defined in Exchange Act Rulga-15(f) and 15d-15(f)) for the registrant and have

@)

(b)

©

(d)

Designed such disclosure controls and proesdar caused such disclosure controls and proeedartbe designed under our supervision, to ensate
material information relating to the registrantlirding its consolidated subsidiaries, is made kmtmws by others within those entities, partidylduring the

period in which this report is being prepared,;

Designed such internal control over finanoggdorting, or caused such internal control oveairiitial reporting to be designed under our supenvjgdb provide
reasonable assurance regarding the reliabilitjnafitial reporting and the preparation of finanstatements for external purposes in accordandegeiterally
accepted accounting principles;

Evaluated the effectiveness of the registsadisclosure controls and procedures and presemthib report our conclusions about the effectegnof the
disclosure controls and procedures, as of the étiteeriod covered by this report based on sueluation; and

Disclosed in this report any change in thesteant’s internal control over financial reportittgat occurred during the registrant’s most refisnal quarter (the
registrant’s fourth fiscal quarter in the case mbanual report) that has materially affectedsaeasonably likely to materially affect, the régist’s internal
control over financial reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evatuatiimternal control over financial reporting,ttee registrant’s auditors
and the audit committee of registrant’'s board odéabrs (or persons performing the equivalent fions):

@

(b)

Dated:

All significant deficiencies and material weakses in the design or operation of internal otsaver financial reporting which are reasonaligly to
adversely affect the registrant’s ability to reggtbcess, summarize and report financial inforomatand

Any fraud, whether or not material, that inked management or other employees who have aisatifole in the registrant’s internal control ofieancial
reporting.
/sl R. SCOTT TURICCHI
R. Scott Turicchi
March 2, 2015 Chief Financial Officer

(Principal Financial Officer)



EXHIBIT 32

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER AND P RINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 10-Kjd Global, Inc. (the “Company”) for the year exddBecember 31, 2014s filed with the Securities and Excha
Commission on the date hereof (the “ReporNghemia Zucker, as Chief Executive Officer (Priatifxecutive Officer) of the Company, and R. Schiticchi, as Chie
Financial Officer (Principal Financial Officer) ¢fie Company, each hereby certifies, pursuant t&).8C. §1350, as adopted pursuant to §906 of thieaBasOxley Act o
2002, to the best of his knowledge, respectivéigt:t

1) The Report fully complies with the requirenrseaf Section 13(a) or 15(d), as applicable, ofSkeurities Exchange Act of 1934, as amended; and
2 The information contained in the Report faphesents, in all material respects, the finarenaldition and results of operations of the Company.
Dated: March 2, 2015 By: /s/ NEHEMIA ZUCKER

Nehemia Zucker

Chief Executive Officer
(Principal Executive Officer)

Dated: March 2, 2015 By: /s/R.SCOTT TURICCHI
R. Scott Turicchi

Chief Financial Officer
(Principal Financial Officer)

A signed original of this written statement reqdit®y Section 906 of the Sarbanes-Oxley Act of 2682 been provided to j2 Global, Inc. and will bireed by j2 Global, Inc.
and furnished to the Securities and Exchange Cosimni®r its staff upon request.



