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TSX-V: CWC

CWC Energy Services Corp. provides drilling 
rigs and service rigs to established oil and gas 
producers in Canada and the United States. 
These oilfield service activities are necessary 
to complete newly drilled wells and to maintain 
ongoing servicing of producing wells. CWC’s 
services are provided through 2 divisions: 
Contract Drilling and Production Services.
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Market Profile

March 31, 2023

Shares outstanding 518.9 million
Price $0.22
Market cap $114.2 million

Financial Information

($ millions) 2022 2021 2020

Revenue $205.3 $102.6 $67.9 
Adjusted EBITDA $45.9 $18.9 $11.1 
Total Assets $287.6 $226.6 $202.2 
Long-Term Debt $43.0 $45.8 $30.2 
Net Debt $7.1 $26.9  $18.2 
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Divisions

Contract 
Drilling

The Contract Drilling division operates under the trade name CWC 
Ironhand Drilling and is comprised of 13 electric triple drilling rigs 
with depth ratings from 3,600 to 7,600 metres and 9 telescopic double 
drilling rigs with depth ratings from 3,200 to 5,000 metres. All 22 
drilling rigs have top drives, 17 have walking systems, 9 have 7,500 
psi pumping systems, 3 have carbon reduction bi-fuel capabilites, and 
2 have high line power capabilities. All of the drilling rigs are ideally 
suited for the most active depths for horizontal drilling in the Western 
Canadian Sedimentary Basin (“WCSB”), including the Montney, Cardium, 
Duvernay and other deep basin horizons, and select United States basins 
including the Permian, Eagle Ford, Niobrara, Denver-Julesburg (“DJ”), 
Powder River, and Bakken. With operational bases in Nisku, Alberta and 
Casper, Wyoming, CWC Ironhand Drilling is ideally positioned for the 
deeper depths of the Canadian and U.S. basins.

Production
Services

The Production Services division operates under the trade name CWC Well 
Services. With 140 service rigs, CWC is one of the largest well servicing 
companies in Canada as measured by active fleet and operating hours, 
offering the most technologically advanced service rig fleet in the WCSB. 
These service rigs provide completions, maintenance, workovers and 
well decommissioning with depths ranging from 1,500 to 5,000 metres 
and are well positioned throughout the WCSB with operating locations 
in Grande Prairie, Slave Lake, Sylvan Lake, Drayton Valley, Lloydminster, 
Provost and Brooks, Alberta.

Equipment

2023 2022 2021 2020

Contract Drilling – Canada 7 7 7 7

Contract Drilling – U.S. 15 15 12 2

Service Rigs 140 143 144 145

2023 ESTIMATE

REVENUE BY DIVISION ADJUSTED EBITDA BY DIVISION *

Production Services Contract Drilling – Canada Contract Drilling – U.S.

* Divisional contribution, corporate costs excluded

45%

38%

17%

42%

40%

18%



President’s Message

Dear Fellow Shareholders,

I am very excited to share with you CWC Energy Services Corp.’s (“CWC” or 
the “Company”) 2022 Annual Report. 2022 was a record-breaking year in 
CWC’s 18 year history. The Company took advantage of the downturn in 
2020 and the recovery in 2021 to become extremely efficient and lean in its 
cost structure that resulted in a strong balance sheet. The Company used this 
strong balance sheet to purchase 10 triple drilling rigs in November 2021 and 
3 triple drilling rigs in June 2022 at $0.08 and $0.17 on the $1.00 respectively, 
compared to the replacement cost to build new. These acquisition metrics have 

proven to be highly accretive for the benefit of our shareholders. The purchase of these 13 triple drilling rigs 
geographically diversifies our operations to the United States and increases our total drilling rig fleet in 
Canada and the U.S. by 144% from 9 to 22 drilling rigs. For 2023, CWC expects the approximate revenue and 
Adjusted EBITDA contribution from Contract Drilling in Canada to be 18%, Contract Drilling in the U.S. to be 
38% and from Production Services in Canada to be 45%, thereby providing CWC shareholders with a more 
resilient, balanced and stronger Company. 

Highlights of 2022

2022 started the year with West Texas Intermediate (“WTI”) crude oil prices at US$75/bbl and rising to 
US$123/bbl by early June 2022, primarily as a result of Russia’s invasion of Ukraine and the economic 
sanctions put on Russia by democratic countries around the world, before its steady decline to end the year 
at US$80/bbl. The higher crude oil and natural gas prices, government’s concern over energy security, and 
rising inflation and interest rates, translated into a stellar year for North American oilfield services activity 
throughout 2022 and, by extension, increased business and record-breaking financial results for CWC. In 
2022, CWC increased revenue to $205.3 million (a $102.7 million increase or 100% from 2021) and increased 
Adjusted EBITDA to $45.9 million (a $27.1 million increase or 143% from 2021) resulting in net income of 
$41.7 million (a $37.1 million increase or 811% from 2021).

As CWC proved out the highly accretive nature of the 10 triple drilling rig acquisition made in November 
2021 and under the backdrop of many countries and governments prioritizing energy security, CWC’s Board 
of Directors announced on June 24, 2022 the acquisition of an additional 3 high-spec triple drilling rigs for 
US$7.4 million (approximately $9.6 million) using our existing credit facilities from our banking syndicate. 
Along with this acquisition, CWC’s Board of Directors approved an $8.3 million increase to the capital 
expenditure budget to complete upgrades and Level IV recertifications on these 3 drilling rigs. For a total 
investment of $17.9 million, CWC acquired these 3 triple drilling rigs at a very attractive price, estimating the 
replacement cost of these drilling rigs and related equipment and inventory to be $103 million resulting in 
the total investment being 17.4% of replacement cost. The cash flow expected to be generated from these 3 
triple drilling rigs in 2023 and future years is expected to be highly accretive for CWC’s shareholders.

On July 29, 2022 our banking syndicate agreed to CWC’s exercise of its accordion feature to expand the credit 
facilities from $70 million to $80 million to accommodate the acquisition of the 3 triple drilling rigs and to 
extend the maturity of the credit facilities to July 31, 2025. Such support from our debtholders allows CWC 
to focus on its business operations and strategic growth initiatives to create long-term shareholder value.

On November 16, 2022, the Company reinstated its Normal Course Issuer Bid (“NCIB”) with an Automatic 
Securities Purchase Plan (“ASPP”) with Raymond James Ltd. During 2022, CWC purchased 210,000 common 
shares under the NCIB which were cancelled and returned to treasury. These common shares represented 
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0.6% of the 34,170,116 shares traded on the TSX Venture Exchange in 2022, as the Company added value for 
its remaining shareholders by reducing the number of common shares outstanding and providing liquidity 
for those shareholders looking to sell their shares.

On June 23, 2022, CWC made history drilling Alberta’s first two lithium brine evaluation wells for our 
customer. In the last 2 years, CWC has worked on lithium brine, carbon capture, helium and salt water 
disposal wells. These projects show the diversity and versatility of our equipment as we transition to a new 
energy environment.

Also in June 2022, CWC released its second annual Environmental, Social and Governance (“ESG”) Report 
using the framework established by the Sustainability Accounting Standards Board (“SASB”) for Oil and Gas 
Services. This 2022 ESG Report covers performance metrics for 2018 to 2021. CWC’s commitment to ESG 
and sustainability has shown improvement over the last four years and the Company is proud to be the first 
Canadian contract drilling and well servicing company to report our Scope 1 and 2 emissions as outlined 
in this report. Management will continue to work towards advancing these efforts further in future years, 
especially in the area of emission reductions and establishing goals and targets. One of the initial steps CWC 
has taken towards meeting its ESG targets has been to convert some of our drilling rig field equipment to 
have carbon reduction bi-fuel and high-line power capabilities and one of our service rigs to a Tier 4 engine. 
Management is confident that CWC will continue to be regarded as a leader on ESG and sustainability matters 
in the oilfield services industry as the nature of the work for our equipment evolves.

Outlook For 2023

As strong as the activity level and pricing was in 2022, the expectation for 2023 is even higher. On November 
23, 2022, the CAOEC forecasted 70,495 operating days for Canadian drilling rigs in 2023, an increase of 
20% compared to 2022. While inflation, interest rate increases by central banks and a potential global 
recession continue to be a concern for the price of crude oil and natural gas, North American oilfield services 
activity and pricing has not shown any signs of a significant pullback to date. The discipline among our 
North American E&P customers to return free cash flow in the form of dividends and share buybacks to 
their shareholders remains strong and will keep the potential of any oversupply of crude oil or natural gas 
in check. This should result in a steady stream of North American oilfield services activity throughout 2023 
and beyond. 

For CWC, Q1 2023 has started off strong. Activity levels in both Canada and the U.S. are as high as last year’s 
comparable quarter, while pricing continues to increase compared to the prior quarter for both drilling rigs 
and service rigs. The day and hourly rates for both the drilling rigs and service rigs are now at record levels 
in CWC’s 19 year history buoyed by inflation for both labour and supplies. The biggest challenge for CWC and 
the industry will be to attract more field labour or rig crews to accommodate any further increases in activity 
levels, if required by our E&P customers. CWC has been successful in its recruiting efforts hitting a high of 
720 employees in 2022, an increase of 17% more employees than our pre-COVID-19 levels in January 2020.

Should CWC continue on its current path, 2023 will be another record-breaking year for revenue and 
Adjusted EBITDA in the Company’s 19 year history.

Shareholder Returns

From a shareholder return perspective, I am very pleased to report that CWC is the best performing public 
Canadian contract drilling and well servicing company with a share price appreciation of 120% of what it 
was prior to the COVID-19 induced downturn as the graph of Share Price Returns from January 1, 2020 to 
March 31, 2023 on the following page indicates: 
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The recent pullback in share price to the $0.22 per share level is an extremely attractive entry point as the 
forecasted 2023 free cash flow of $20 million would result in a free cash flow yield of 20%. Should CWC 
achieve these forecasted financial results in 2023, there would be the potential by our Board of Directors 
to make decisions related to shareholder friendly outcomes in the form of dividends and share buybacks 
barring any other potential use of the free cash flow, such as mergers and acquisitions, that could be more 
attractive and accretive to CWC’s shareholders. 

Conclusion

In closing, I would like to express my sincere thanks to CWC’s employees for their truly hard work and 
dedication for the outstanding results in 2022 and making CWC the best performing contract drilling and well 
servicing company in Canada and the U.S. To our customers, we cherish your ongoing business and relationship 
and thank you for sharing your good cash flow fortunes in 2022 and 2023 with our drilling and service rig 
pricing increases, which will help create a healthy and sustainable energy industry for all stakeholders. To 
my Board of Directors, thank you for your support, wisdom, guidance and belief in this management team, 
who continue to push forward and give their best every day. And to all my fellow shareholders who continue 
to believe and support us, discipline, patience, and perseverance has and will continue to reward us in what I 
believe is the beginning of a multi-year energy uptrend. 

Sincerely submitted on behalf of the Board of Directors,

 

Duncan T. Au
President & Chief Executive Officer
March 31, 2023
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MANAGEMENT’S DISCUSSION AND ANALYSIS (“MD&A”)

Financial Highlights

Change Change
2022 2021 $ % 2022 2021 2020

FINANCIAL RESULTS

Per share information:

$ thousands, except ratios 2022 2021 2020
FINANCIAL POSITION AND LIQUIDITY

$ thousands, except shares, per share amounts,
and margins

As at December 31,

Three months ended
December 31,

Twelve months ended
December 31,



Highlights for the Three Months Ended December 31, 2022

Highlights for the Year Ended December 31, 2022

Industry Overview
Average crude oil and natural gas prices

Three months ended
Dec. 31,

2022
Sep. 30,
2022

Jun. 30,
2022

Mar. 31,
2022

Dec. 31,
2021

Sep. 30,
2021

Jun. 30,
2021

Mar. 31,
2021

Crude oil

Natural gas



Corporate Overview

Outlook





Results of Operations
Three months ended

December 31, Change Change
Twelve months ended

December 31, Change Change
$ thousands, except per share
amounts 2022 2021 $ % 2022 2021 $ %

Gross margin (1)

Adjusted EBITDA(1)

Income before income taxes

Income tax expense

Net income

Net income per share



Contract Drilling – Canada and United States

$ thousands,
except margins, number of rigs,
revenue per operating day, and
utilization

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

2022 2021 $ % 2022 2021 $ %
Revenue

Direct operating expenses

Gross margin (1)

Gross margin percentage (1)

Total drilling rigs, end of period

Revenue per operating day(2)

Drilling rig operating days

Drilling rig utilization %(3)



Production Services – Canada

$ thousands,
except margins, number of rigs,
revenue per operating hour, and
utilization

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

2022 2021 $ % 2022 2021 $ %

Revenue
Direct operating expenses
Gross margin (1)

Gross margin percentage (1)

Service rigs, end of period

Revenue per hour
Service rig operating hours
Service rig utilization %(2)

Selling and Administrative Expenses

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %



Adjusted EBITDA(1)

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %
Adjusted EBITDA(1)

Stock Based Compensation

Finance Costs

Depreciation

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %



Impairment (Reversal) of Assets

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %
Impairment (reversal) of
assets

(Gain) Loss on Disposal of Equipment

Deferred Income Tax Expense

Three months ended Twelve months ended
December 31, December 31,

$ thousands 2022 2021 2022 2021

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %



Net Income and Comprehensive Income

Liquidity and Capital Resources
Source of Funds

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %



Capital Requirements

Common Shares and Dividends

March 1, 2023 December 31, 2022 December 31, 2021



Capital Expenditures

Three months ended
December 31, Change Change

Twelve months ended
December 31, Change Change

$ thousands 2022 2021 $ % 2022 2021 $ %
Capital expenditures

Commitments and Contractual Obligations

Summary and Analysis of Quarterly Data

$ thousands, except per share
amounts

Three months ended
Dec. 31,
2022

Sep. 30,
2022

Jun. 30,
2022

Mar. 31,
2022

Dec. 31,
2021

Sep. 30,
2021

Jun. 30,
2021

Mar. 31,
2021





Critical Accounting Estimates and Judgments

CEO and CFO Certifications

Risks and Uncertainties

Market Events and Conditions



Geopolitical Events

Inflation and Cost Management

Reliance on Skilled Crews



Industry Competition

Infectious Diseases (including COVID 19)

Price Competition and Cyclical Nature of the Oilfield Services Business



Oversupply of Oilfield Services Equipment in the Drilling Rig and Service Rig Industry

Operational Risks

Merger and Acquisition Activity

Oilfield Services Industry Risks



Reputational Risk Associated with the Company's Operations

Changing Investor Sentiment

Leverage and Restrictive Covenants



Liquidity Risk

Government Regulation

Seasonal Nature of CWC's Business

Dependence on Key Personnel



Climate Change

GHG

Transition risks



Physical risks

Political Uncertainty



The Alberta Sovereignty Within a United
Canada Act Sovereignty Act

Non Governmental Organizations and Eco Terrorism Risks

Equipment and Technology Risks



Significant Shareholder

Drilling Rig and Service Rig Construction Risks

Equipment and Parts Availability

Dependence on Suppliers

Risks of Interruption, Casualty Losses and Insurance



Future Capital Requirements and Future Sales of Common Shares by CWC

Capital and Financial Markets

Environmental Protection



Third Party Credit Risk

Failure to Realize Anticipated Benefits of Acquisitions

Management of Growth

CWCMay Make Dispositions of Businesses and Assets in the Ordinary Course of Business

Tax Matters

Tax Agencies

Vulnerability to Market Changes

Alternatives to and Changing Demand for Petroleum Products



Interest Rate Risk

Conflicts of Interest

Legal and Regulatory Proceedings

Indigenous Land and Rights Claims

Intellectual Property Litigation



Breach of Confidentiality

Cyber Security Threats and Reliance on Information Technology

Forward Looking Information may Prove Inaccurate



Forward Looking Information
This MD&A contains certain forward looking information and statements (collectively, "forward looking statements") within
the meaning of applicable Canadian securities legislation. Certain statements contained in this MD&A, including those contained
in the section titled “Outlook” and including statements which may contain such words as “anticipate”, “could”, “continue”,
“should”, “seek”, “may”, “intend”, “likely”, “plan”, “estimate”, “believe”, “expect”, “will”, “objective”, “ongoing”, “project” and similar
expressions are intended to identify forward looking statements. In particular, this MD&A contains forward looking statements
including management’s assessment of future plans and operations, planned levels of capital expenditures, expectations as to
industry and Company activity levels in various areas, expectations on the sustainability of future cash flow and earnings,
expectations with respect to crude oil and natural gas prices, expectations regarding the level and type of drilling and production
and related drilling andwell services activity in theWCSB and U.S. basins, expectations regarding entering into long termdrilling
contracts and expanding our customer base, and expectations regarding the business, operations, revenue and debt levels of the
Company in addition to general economic conditions including industry labour shortages, inflationary pressures and a rising
interest rate environment and the impact of those conditions on the Company. Although the Company believes that the
expectations and assumptions on which such forward looking statements are based are reasonable, undue reliance should not
be placed on the forward looking statements because the Company can give no assurances that they will prove to be correct.
Since forward looking statements address future events and conditions, by their very nature they involve inherent risks and
uncertainties. Factors that could cause actual results to vary from forward looking statements or may affect the operations,
performance, development and results of CWC's businesses include, among other things: risks and assumptions associated with
operations, such as CWC's ability to successfully implement its strategic initiatives and achieve expected benefits therefrom;
assumptions concerning operational reliability; the ability to access sufficient capital from internal and external sources
including debt and equity capital; risks inherent in CWC's Canadian and U.S. operations; CWC's ability to generate sufficient cash
flow from operations to meet its current and future obligations; risks associated with the failure to finalize formal agreements
with counterparties in certain circumstances; CWC's ability to make capital investments and the amounts of capital investments;
increases in maintenance, operating or financing costs; the realization of the anticipated benefits of transactions; the possibility
that CWC is unable to identify or consummate any acceptable strategic alternatives; the availability and price of labour,
equipment and construction materials; the status, credit risk and continued existence of customers having contracts with CWC
and its affiliates; availability of energy commodities; volatility of and assumptions regarding prices of energy commodities;
competitive factors, including competition from third parties in the areas in which CWC operates or intends to operate, pricing
pressures and supply and demand in the drilling and service rig business; fluctuations in currency and interest rates; inflation;
risks of war (including the war in Ukraine), hostilities, civil insurrection, pandemics (including COVID 19), instability and
political and economic conditions in or affecting jurisdictions in which CWC and its affiliates operate; severe weather conditions
and risks related to climate change; terrorist threats; risks associated with technology; changes in laws and regulations,
including environmental, regulatory and taxation laws, and the interpretation of such changes to CWC's business; the risks
associated with existing and potential or threatened future lawsuits, legal proceedings and regulatory actions against CWC and
its affiliates; availability of adequate levels of insurance; difficulty in obtaining necessary regulatory approvals or land access
rights and maintenance of support of such approvals and rights; the effects and impacts of the COVID 19 pandemic on CWC's
business and general economic and business conditions and markets; and such other risks and uncertainties described in the
Annual MD&A under the section entitled "Risk Factors" and from time to time in CWC's reports and filings with the Canadian
securities authorities. The impact of any one assumption, risk, uncertainty or other factor on a forward looking statement cannot
be determined with certainty, as these are interdependent and CWC’s future course of action depends on management’s
assessment of all information available at the relevant time. You can find a discussion of those risks and uncertainties in the
Annual MD&A under the section entitled "Risk Factors" and in CWC’s other securities filings at www.sedar.com.

Readers are cautioned that the foregoing list of assumptions, risks, uncertainties and factors is not exhaustive. See also the section
entitled "Risks and Uncertainties" for further risk factors. The forward looking statements contained in this MD&A are made as
of the date of this MD&A and, except to the extent expressly required by applicable securities laws and regulations, CWC assumes
no obligation to update or revise forward looking statements made herein or otherwise, whether as a result of new information,
future events, or otherwise. The forward looking statements contained in this MD&A and all subsequent forward looking
statements, whether written or oral, attributable to CWC or persons acting on CWC’s behalf are expressly qualified in their
entirety by these cautionary statements. Any forward looking statements made previously may be inaccurate now.



Non GAAP and Other Financial Measures

2022 2021 2022 2021 2020
NON GAAPMEASURES

Adjusted EBITDA
Adjusted EBITDA per share – basic and diluted
Adjusted EBITDAmargin (Adjusted EBITDA/Revenue)

Gross margin
Gross margin percentage

$ thousands, except shares, per share amounts and
margins

Threemonths ended
December 31,

Twelvemonths ended
December 31,

$ thousands December 31, 2022 December 31, 2021 December 31, 2020

Working capital (excluding debt)
Working capital (excluding debt) ratio

Net debt (4)
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Ernst & Young LLP 
Calgary City Centre 
2200 215 2nd Street SW 
Calgary AB  T2P 1M4 

 Tel: +1 403 290 4100 
Fax: +1 403 290 4165 
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INDEPENDENT AUDITOR’S REPORT 

 

To the shareholders of CWC Energy Services Corp. 

 

Opinion 

We have audited the consolidated financial statements of CWC Energy Services Corp. (the “Company”) 
which comprise the consolidated statements of financial position as at December 31, 2022 and 2021, and 
the consolidated statements of comprehensive income, consolidated statements of changes in equity and 
consolidated statements of cash flows for the years then ended, and notes to the consolidated financial 
statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the Company as at December 31, 2022 and 2021, and its 
consolidated financial performance and its consolidated cash flows for the years then ended in 
accordance with International Financial Reporting Standards (“IFRS”). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the consolidated financial statements section of our report. We are independent of the Company in 
accordance with the ethical requirements that are relevant to our audit of the consolidated financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in the 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of the audit of the consolidated financial statements as a whole, and in forming the auditor’s 
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our 
description of how our audit addressed the matter is provided in that context. 
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We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the 
consolidated financial statements section of our report, including in relation to these matters.  Accordingly, 
our audit included the performance of procedures designed to respond to our assessment of the risks of 
material misstatement of the consolidated financial statements. The results of our audit procedures, 
including the procedures performed to address the matters below, provide the basis for our audit opinion 
on the accompanying consolidated financial statements. 

Key audit matter How our audit addressed the key audit matter 

Impairment reversal recorded pertaining to 
Contract Drilling cash generating unit. 

As of December 31, 2022, management assessed 
that indicators of impairment reversal existed with 
respect to the Company’s Contract Drilling cash 
generating unit (“CGU”). Refer to Note 3 
Significant Accounting Policies of the consolidated 
financial statements for a description of the 
Company's accounting policy with respect to 
impairment of non-financial assets.  

The Company’s balance sheet includes $237.6 
million in property, plant and equipment. 
Management recorded an impairment reversal on 
the Contract Drilling CGU of $22.9 million as of 
and for the year ended December 31, 2022, 
based on the recoverable amount of the CGU 
exceeding it carrying amount. 

The recoverable amount of a CGU is the greater 
of its value-in-use and its fair value less costs of 
disposal. The Company discloses significant 
judgments, estimates and assumptions and the 
result of their analysis in respect of impairment in 
Notes 2 and 5 to the consolidated financial 
statements. 

Auditing the Company’s estimated recoverable 
amount was complex due to the subjective nature 
of the various management inputs and 
assumptions and the significant effect changes in 
these would have on the recoverable amount. 
Additionally, the evaluation of this estimate 
required specialized skills and knowledge. The 
primary inputs noted in value in use were the 
discount rate and estimated cash flows arising 
from the Company’s future drilling activities. 

To test the estimated recoverable amount of the 
Contract Drilling CGU, we performed the following 
procedures, among others: 

 With the assistance of our valuation 
specialists, we evaluated the Company's 
model, valuation methodology, and discount 
rate. We assessed the selection and 
application of the discount rate by evaluating 
the inputs and mathematical accuracy of the 
calculation. 

 We assessed the accuracy of management's 
forecasting by comparing management's past 
projections to actual performance. 

 We assessed the cash flow projections 
through comparison to historical results, 
assessed reasonability of the cashflows 
(Revenue, EBITDA, corporate expenses, 
capital expenditure, working capital), 
comparing to third-party sources. 

 We performed sensitivity analysis on EBITDA 
to evaluate any resulting changes to the 
recoverable amount. 

 We assessed the adequacy of the Company’s 
disclosure around impairment and impairment 
reversal as included in Note 5 to the 
consolidated financial statements. 
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Other information  

Management is responsible for the other information. The other information comprises: 
 

 Management’s Discussion and Analysis 

 The information, other than the consolidated financial statements and our auditor’s report thereon, in 
the Annual Report  

 
Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information, and in doing so, consider whether the other information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

We obtained Management’s Discussion & Analysis prior to the date of this auditor’s report. If, based on 
the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact in this auditor’s report. We have nothing to report in this regard.  
 
The Annual Report is expected to be made available to us after the date of the auditor’s report. If based 
on the work we will perform on this other information, we conclude there is a material misstatement of 
other information, we are required to report that fact to those charged with governance. 
 
Responsibilities of management and those charged with governance for the consolidated 
financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting 
process. 

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these consolidated financial statements. 
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

The engagement partner on the audit resulting in this independent auditor’s report is Robert Troy 
Jubenvill. 

 
 
 

 
Calgary, Canada 
March 1, 2023 
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CWC ENERGY SERVICES CORP.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Commitments and contingencies (note 13)
See accompanying notes to the consolidated financial statements

(signed) “Gary Bentham” (signed) “Jim Reid”

Stated in thousands of Canadian dollars

ASSETS

$ 104 $
45,946
3,875
49,925

237,627
$ 287,552 $

LIABILITIES

13,983
865

14,848

20,184
42,139
77,171

SHAREHOLDERS' EQUITY
256,950
20,286
3,614

(70,469)
210,381

$ 287,552 $

December 31,
2022



CWC ENERGY SERVICES CORP.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

See accompanying notes to the consolidated financial statements.

Revenue and other income
$ 205,332 $

205,332

Expenses
136,947
22,454
1,049
2,558
12,162

50
(23,261)
151,959

Income before income taxes 53,373

Income taxes
114

11,599
Income tax expense 11,713

Net income $ 41,660 $

Other comprehensive income

3,544

Comprehensive income $ 45,204 $

Net income per share
$ 0.08 $

Stated in thousands of Canadian dollars except per share 2022 2021



CWC ENERGY SERVICES CORP.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

See accompanying notes to the consolidated financial statements.

Stated in thousands of Canadian dollars
except share amounts

Number of
Shares

Balance – January 1, 2021

Balance – December 31, 2021

Balance – January 1, 2022 509,072,091 $ 255,066 $ 20,262 $ 70 $ (112,129) $ 163,269
41,660 41,660

1,049 1,049
4,615,000 1,424 (519) 905
4,607,636 565 (565)

(210,000) (105) 59 (46)
3,544 3,544

Balance – December 31, 2022 518,084,727 $ 256,950 $ 20,286 $ 3,614 $ (70,469) $ 210,381

Share
Capital

Contributed
Surplus

Accumulated
Other

Comprehensive
Income (Loss) Deficit Total Equity



CWC ENERGY SERVICES CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS

See accompanying notes to the consolidated financial statements.

Operating activities:
$ 41,660 $

1,049
2,558
362

12,162
(23,261)

50
585

11,599
46,764

(16,962)
29,802

Investing activities:
(25,358)

1,154
(24,204)

Financing activities:
(3,314)
(2,663)
(260)
(206)
905
(46)

(5,584)

14
90

$ 104 $

Stated in thousands of Canadian dollars except per share amounts 2022 2021



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

1. Reporting entity

2. Basis of presentation



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

3. Significant accounting policies



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

4. Determination of fair values



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

5. Property and equipment

Costs
$ 148,692 $ 243,251 $ 827 $ 2,113 $ 394,883

21,493 3,737 683 128 26,041
(1,750) (2,991) (126) (109) (4,976)

3,554 (3) 3,551
171,989 243,997 1,381 2,132 419,499

Accumulated depreciation and
impairment losses

60,845 132,833 457 2,014 196,149
5,613 6,208 245 96 12,162

(1,269) (2,287) (126) (90) (3,772)
(22,952) (309) (23,261)

594 594
42,831 136,445 576 2,020 181,872

Net book value
$ 129,158 $ 107,552 $ 805 $ 112 $ 237,627

Contract
Drilling

equipment

Production
Services

property and
equipment

Right of use
assets

Other
equipment Total



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

Costs
$ 121,530 $ 256,123 $ 946 $ 2,098 $ 380,697

27,793 1,028 442 15 29,278
(362) (13,900) (561) (14,823)

(269) (269)
148,692 243,251 827 2,113 394,883

Accumulated depreciation and
impairment losses

57,357 136,726 753 1,961 196,797
3,560 6,703 247 53 10,563
(54) (11,892) (543) (12,489)

1,296 1,296

(18) (18)
60,845 132,833 457 2,014 196,149

Net book value
$ 87,847 $ 110,418 $ 370 $ 99 $ 198,734

Contract
Drilling

equipment

Production
Services

property and
equipment

Right of use
assets

Other
equipment Total



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

6. Loans and borrowings

December 31, 2022
0.74:1.00
0.14:1.00

16.38:1.00

Current liabilities
$ 283

582
$ 865

Non current liabilities
$ 32,356

9,600
589

(406)
$ 42,139

Total loans and borrowings $ 43,004

December 31,
2022



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

Office
space

Motor
vehicles Total

Balance at December 31, 2021 $ 17 $ 353 $ 370
Additions 262 421 683
Depreciation expense (46) (199) (245)
Effect of foreign currency exchange differences (3) (3)
Balance at December 31, 2022 $ 233 $ 572 $ 805



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

7. Income Taxes

$ 397
683
34

(239)

(3)
Balance as at December 31 $ 872

2022

$ 53,373
23.1%
12,329

44
145
244

(1,750)
74
513

$ 11,599

2022

11,178
158

165
11,501

(31,685)
(20,184)

December 31,
2022



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

8. Share capital

Exercise price
Number of options

outstanding

Weighted average
remaining life (years)

contractual

Weighted
average exercise

price

Number of
options

exercisable
$ 0.10 89,000 1.93 $ 0.10 89,000

Number of
options

Weighted average
exercise price

Balance at December 31, 2021 7,323,000 0.20
Exercised (4,615,000) 0.20
Expired (2,619,000) 0.20
Balance at December 31, 2022 89,000 0.10



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

Issue date fair
value

Number of RSUs
outstanding

Weighted average
remaining life (years)

contractual

Weighted
average exercise

price ($)
Number of RSUs
exercisable

$ 0.14 $ 0.25 17,448,911 2.01 n/a 3,905,913

Number of RSUs
Weighted average fair

value at issue date

Balance at December 31, 2021 16,085,887 0.14
Granted 6,024,000 0.25
Redeemed for common shares (4,607,636) 0.12
Expired vested (53,340) 0.09
Balance at December 31, 2022 17,448,911 0.18

2022 2021
511,284,083
17,537,911
528,821,994

For the year ended
December 31,



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

9. Supplemental cash flow information

10. Segmented information

$ (19,719) $
(2,281)
5,038

$ (16,962) $

2022 2021



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

For the year ended December 31, 2022
Contract
Drilling

Production
Services Corporate Total

$ 47,279 $ 94,758 $ $ 142,037
63,295 63,295
110,574 94,758 205,332

$ 32,445 $ 59,900 $ $ 92,345
44,602 44,602
77,047 59,900 136,947

6,113 9,243 7,098 22,454
1,049 1,049
2,558 2,558

5,664 6,405 93 12,162
476 (426) 50

(22,952) (309) (23,261)
44,226 19,945 (10,798) 53,373

114 114
11,599 11,599

$ 44,226 $ 19,945 $ (22,511) $ 41,660

$ 21,493 $ 4,420 $ 128 $ 26,041

As at December 31, 2022

$ 72,240 $ 107,552 $ 112 $ 179,904
56,918 56,918
129,158 107,552 112 236,822

331 241 233 805
$ 129,489 $ 107,793 $ 345 $ 237,627



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

For the year ended December 31, 2021
Contract
Drilling

Production
Services Corporate Total

Income (loss) before tax

Net income (loss)

As at December 31, 2021



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

11. Expenses by nature

12. Finance costs

13. Commitments and contingencies

For the year ended December 31, 2022
$ 92,522 $ 13,263 $ 105,785

5,936 5,936
38,489 38,489

7,369 7,369
54 54

1,768 1,768
Total $ 136,947 $ 22,454 $ 159,401

Total

Direct
operating
expenses

Selling and
administrative
expenses

For the year ended December 31, 2021

Total $ 72,288 $ 15,310 $ 87,598

Direct
operating
expenses Total

Selling and
administrative
expenses

$ 2,128
34
475
26

Total interest expense $ 2,663
257

(362)
Total finance costs $ 2,558

December 31,
2022



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

14. Related parties

For the years ended December 31, 2022 2021
2,798
807

3,605

15. Financial risk management



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

2022

$ 24,441
18,550
3,676
(721)

$ 45,946 26,227

2022
$ 559

270
(108)

$ 721



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 

16. Capital management

Year ended December 31, 2022
$ 13,983 $ $ $ $

865 811 33,098 690 7,945
$ 14,848 $ 811 $ 33,098 $ 690 $ 7,945

2023 2024 2025 2026
2027 and
beyond



CWC ENERGY SERVICES CORP.

Stated in thousands of Canadian dollars except share and per share amounts 
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