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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-K

(Mark One)

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT

OF 1934
For fiscal year ended December 31, 2014

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the transition period from to
Commission File Number 001-10932
WisdomTree Investments, Inc.
(Exact name of registrant as specified in its chaefr)
Delaware 13-3487784
(State or other jurisdiction of (IRS Employer
incorporation or organization) Identification No.)

245 Park Avenue, 32h Floor

New York, New York 10167
(Address of principal executive offices (Zip Code)

212-801-2080
(Registrant’'s Telephone Number, Including Area Codg

Securities registered pursuant to Section 12(b) t¢fie Act:

Title of each class Name of each exchange on which registere
Common Stock, $0.01 par valu The NASDAQ Stock Market LLC

Securities registered pursuant to Section 12(g) dfie Act:
None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edb#turities Act.
No

Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®ecl5(d) of the Act. [
No

Yes O

Yes



Indicate by check mark whether the registrant €l filed all reports required to be filed by Seeti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastiags. Yes O No

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted @auntsio Rule 405 of Regulation5¢8232.405 of this chapter) during the precedi@grbnths
(or for such shorter period that the registrant veagiired to submit and post such files)xI Yes [ No

Indicate by check mark if disclosure of delinquiilers pursuant to Item 405 of RegulatiorKS8229.405 of this chapter) is not contail
herein, and will not be contained, to the besthefregistrant’s knowledge, in definitive proxy ofdrmation statements incorporated by
reference in Part Il of this Form 10-K or any amerent to this Form 10-K.[X]

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer or a smaller reporting
company. See definitions of “large acceleratedfitaccelerated filer’ and “smaller reporting coampy” in 12b-2 of the Exchange Act.

Large accelerated fils O Accelerated filel

O Non-accelerated file (Do not check if a smaller reporting compa O Smaller reporting compar
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgje Act). Yes[ No

At June 30, 2014, the aggregate market value ofapistrant’'s Common Stock held by non-affiliatesriputed by reference to the
closing sale price of such shares on the NASDAQ&lIGelect Market on June 30, 2014) was $1,3453558,

At February 19, 2015, there were 134,852,119 shafréee registrant’s Common Stock outstanding fupshares).
DOCUMENTS INCORPORATED BY REFERENCE
The information required by Part Ill of this Repdd the extent not set forth herein, is incorpedaterein by reference from the

registrant’s definitive proxy statement relatinghe Annual Meeting of Stockholders to be held0i%2, which definitive proxy statement shall
be filed with the Securities and Exchange Commissgiithin 120 days after the end of the fiscal yieawhich this Report relates.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This Annual Report on Form 10-K, or Report, conddmrward-looking statements that are based om@uragement’s belief and
assumptions and on information currently availableur management. Although we believe that thesetgtions reflected in these forward-
looking statements are reasonable, these statemedsiis to future events or our future financiaffpenance, and involve known and unknown
risks, uncertainties and other factors that mageawr actual results, levels of activity, perfonc@or achievements to be materially different
from any future results, levels of activity, perftance or achievements expressed or implied by foesard-looking statements.

In some cases, you can identify forward-lookingesteents by terminology such as “may,” “will,” “shidyl’ “expects,” “intends,” “plans,”
“anticipates,” “believes,” “estimates,” “predictsotential,” “continue” or the negative of thesrms or other comparable terminology. These
statements are only predictions. You should natelandue reliance on forward-looking statementsibse they involve known and unknown
risks, uncertainties and other factors, which Exepme cases, beyond our control and which cowaterially affect our results. Factors that
may cause actual results to differ materially fraumrent expectations include, among other thirtysse listed in the section entitled “Risk
Factors”and elsewhere in this Report. If one or more o$¢hisks or uncertainties occur, or if our undedyassumptions prove to be incorr
actual events or results may vary significantlynfrthose implied or projected by the forward-lookstgtements. No forward-looking statemen
is a guarantee of future performance. You shouwdd this Report and the documents that we referenttés Report and have filed with the
Securities and Exchange Commission, or SEC, abigxtd this Report, completely and with the untiarding that our actual future results
may be materially different from any future resigpressed or implied by these forward-lookingestegnts.

In particular, forward-looking statements in this@®rt include statements about:

e anticipated trends, conditions and investotis@mt in the global markets and exchange tradedumts, or ETPs, which include
exchange traded funds, or ET!

» anticipated levels of inflows into and outflows aifitour ETPs

« our ability to deliver favorable rates of returningestors;

» our ability to develop new products and servi

» our ability to maintain current vendors or find negandors to provide services to us at favorablésg

* our ability to successfully expand our business mir-U.S. markets

» timing of payment of our cash income tax

e competition in our business; a

» the effect of laws and regulations that apply tolmusiness

The forward-looking statements in this Report repra our views as of the date of this Report. Wieigate that subsequent events and

developments may cause our views to change. Howadde we may elect to update these forward-loglstatements at some point in the

future, we have no current intention of doing soept to the extent required by applicable law. &fae, these forward-looking statements do
not represent our views as of any date other thanlate of this Report.
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ITEM 1. BUSINESS
Our Company

We are the only publicly-traded asset managemenpeaay that focuses exclusively on ETPs. We wereitgeth largest ETP sponsor in
the world based on assets under management, or Alithl AUM of $39.5 billion globally as of Decemb@i, 2014. An ETP is a pooled
investment vehicle that holds a basket of secsrifinancial instruments or other assets and géyeeeks to track (indekased) or outperfor
(actively managed) the performance of a broad ecifip equity, fixed income or alternatives markegment, commaodity or currency (or an
inverse or multiple thereof). ETPs are listed oreachange with their shares traded in the secondarket at market prices, generally at
approximately the same price as the net asset @dlineir underlying components. ETP is an umbrigtan that includes ETFs, exchange-
traded notes and exchange-traded commodities.

Our U.S. listed ETFs make up the vast majoritywfglobal AUM, and are discussed in more detaibbyelAs of December 31, 2014, we
were the fifth largest ETF sponsor in the Unitedt& by AUM. Our family of ETFs includes funds thratck our own indexes, funds that track
third party indexes and actively managed funds.dit&ibute our ETFs through all major channels iitthe asset management industry,
including brokerage firms, registered investmentisats, institutional investors, private wealth mgers and discount brokers.

We focus on creating ETFs for investors that affieughtful innovation, smart engineering and reusdiinvesting. Most of our index-
based funds employ a fundamentally weighted investrmethodology, which weights securities on th&saf factors such as dividends or
earnings, whereas most other ETF industry indegesalcapitalization weighted methodology. In additwe also offer actively managed
ETFs, which are ETFs that are not based on a pltimdex but rather are actively managed with plete transparency into the ETF's
portfolio on a daily basis. Our broad regulatorgmptive relief enables us to use our own indexesddain of our ETFs and actively manage
other ETFs.

Our AUM has been growing and reaching record legatsh year which has helped improve our profitghilihe following charts reflect
key operating and financial metrics for our bustnes

U5, Listed AUM 0.5, Listed Net Infows U,5, ETF Inflow Market
(% in billions) {5 in billions) Share
4.3
393
449

47 31
2012 2013 2014 2012 2013 2014 2012 2013 2014
Eevenues Pre-Tax Income

{5 in millions) {5 in millions}
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1495
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The following charts reflect the distribution arsgkat mix of our ETFs as of December 31, 2014:

Retail AUM by Distribution Channel AUM by Asset Class
it Other

5%

Int'l BQuity
10%

Our Industry

An ETF is an investment fund that holds securiiesh as equities or bonds and/or other assetsasugérivatives or commaodities, and
that generally trades at approximately the samee@s the net asset value of its underlying compusraver the course of the trading day. E
offer exposure to a wide variety of asset clasadsiavestment themes, including domestic, inteomati and global equities, fixed income
securities, as well as securities in specific itdes and countries. There are also ETFs that ttadain specific investments, such as
commodities, real estate or currencies.

We believe ETPs, the vast majority of which are pased of ETFs, have been one of the most innogativestment products to emerge
in the last two decades in the asset managemamtityd As of December 31, 2014, there were appratetg 1,650 ETPs in the United States
with aggregate AUM of $2.0 trillion. BlackRock, Ingrojects the U.S. aggregate AUM of ETPs couldwgtm $3.5 trillion by 2017, and
estimates global ETP assets to double (from roug8lirillion to $6 trillion) over the next five yes The chart below reflects the AUM of the
ETP industry in the United States since 2001:
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As of December 31, 2014, we were the fifth lard€BE sponsor in the United States by AUM:

AUM as of
December 31, 201
($ in billions)(1)
1 iShares 76C
2 State Stree 45k
3 Vanguarc 427
4 PowerShare 97
[ 5 WisdomTree 3¢ |

6 ProShare: 33
7 Van Eck 29
8 Guggenhein 27
9 First Trust 25
10 Schwak 21

(1) Source: BlackRoc

According to Morningstar, Inc., ETFs were initialtyarketed primarily to institutional investors. Hewer, today, institutional investors
account for only about half of the assets heldTiFr& ETFs have become more popular among a brogeé & investors as they come to
understand their benefits and use them for a yaoigpurposes and strategies, including low cadéininvesting and asset allocation, access t
specific asset classes, protective hedging, inageneration, arbitrage opportunities, and diveratfan strategies.

While ETFs are similar to mutual funds in many exgp, they have some important differences as well:

e Transparency. ETFs disclose the compaosition of their underlyrogtfolios on a daily basis, unlike mutual fundsieh typically
disclose their holdings only every 90 da

» Intraday trading, hedging strategies and complexders. Like stocks, ETFs can be bought and sold on exgdsathroughout the
trading day at market prices. ETFs update the a@tiie values of their underlying portfolios evefy deconds. As publicly-traded
securities, ETF shares can be purchased on mardiaad short, enabling the use of hedging stragegind traded using stop orc
and limit orders, which allow investors to spedifi price points at which they are willing to tra

» Tax efficiency. In the United States, whenever a mutual fundTF Eealizes a capital gain that is not balanced bsalized loss, it
must distribute the capital gain to its shareh@d€&hese gains are taxable to all shareholders, those who reinvest the gain
distributions in additional shares of the fund. Hwer, most ETFs typically redeem their shares jindiin-kind” redemptions in
which low-cost securities are transferred out efHTF in exchange for fund shares in a non-taxaateaction. As a practical
matter, mutual funds cannot use this process. Byuhis process, ETFs avoid the transaction feestax impact incurred by
mutual funds that sell securities to generate taglay out redemption

» Uniform pricing . From a cost perspective, ETFs are one of the etpstable investment products on the market. lioves
regardless of their size, structure or sophisticatpay identical advisory fees. Unlike mutual fanETFs do not have different sh
classes or different expense structures for ratallinstitutional clients and ETFs are not soldhwsiles loads or 12bfees. In man
cases, ETFs offer lower expense ratios than corbfeanautual funds

ETFs are used in various ways by a range of invgstmm conservative to speculative uses including

* Low costindex investin. ETFs provide exposure to a variety of broad-basddxes across equities, commodities, fixed income,
and other asset classes and strategies, and emeth@s both long-term portfolio holdings or shentn trading tools. ETFs offer an
efficient and less costly method by which to gaipasure to indexes as compared to individual staekership.

» Improved access to specific asset clas. Investors often use ETFs to gain access to sp@cirket sectors or regions around the
world by investing in an ETF that holds a portfadibsecurities in that region or segment rathen thaying individual securitie:

» Protective hedging. Investors seeking to protect their portfolios nugg ETFs as a hedge against unexpected declipeses.

* Income generatior. Investors seeking to obtain income from theitfodips may buy a fixed income ETF that typicalligtlibutes
monthly income or divider-paying ETFs, which encompass a basket of divi-paying stocks rather than buying individual sto
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Speculative investin. Investors with a specific directional opinion aba market sector may choose to buy or sell (lmmghort)
an ETF covering or leveraging that market se«

Arbitrage . Sophisticated investors may use ETFs in ordexpioit perceived value differences between the Biidrthe value of
the ETF s underlying portfolio of securitie

Asset allocatior. Investors seeking to invest in various asseselaso develop an asset allocation model in aeffsttive manner
can do so easily with ETFs, which offer broad exjpego various asset classes in a single sec

Diversification. By definition, ETFs represent a basket of semsiéand each fund may contain hundreds or eversémuls of
different individual securities. The “instant digdication” of ETFs provides investors with broagpesure to an asset class, marke
sector or geograph

ETFs are one of the fastest growing sectors o&fiset management industry. According to the Investrf@ompany Institute, since 2007 ETFs
have generated approximately 54% of the total wélanto ETFs and long-term mutual funds. Howevaerjrdy that time ETFs generated
positive inflows into equity funds of approximateg.0 trillion and long-term equity mutual fundspexienced outflows of approximately $278
billion. We believe this trend is due to the inherkenefits of ETFs, that is: transparency, ligyidind tax efficiency.

We believe our growth, and the growth of the ETduistry in general, will continue to be driven b flellowing factors:

Education and greater investor awarene. Over the last several years, ETFs have beengakgreater share of inflows and AUM
from mutual funds. We believe as a result of madketnturns during the economic crisis, investonseehaecome more aware of
some of the deficiencies of mutual funds and ofimancial products. In particular, we believe inwgs are beginning to focus on
important characteristics of their traditional istreents—namely transparency, tradability, liquidigx efficiency and fees. Their
attention and education focused on these impoirt@astment characteristics may be one of the dsieéthe shift in inflows from
traditional mutual funds to ETFs. We believe a®sters become more aware and educated about E@iReenbenefits, ETFs wi
continue to take market share from traditional mbfunds and other financial products or structwsh as hedge funds, separate
accounts and individual stoclt

Move to fe-based model. Over the last several years, many financial aasibave changed the revenue model that they charge
clients from one that is “transaction-based,” isabased on commissions for trades or receivifgsdaads, to a “fee-based”
approach, where an overall fee is charged basd¢ldeovalue of AUM. This fee-based approach lenddfite the adviser selecting
no-load, lower-fee financial products, and in opinion, better aligns advisers with the interegtgheir clients. Since ETFs
generally charge lower fees than mutual funds, @i@be this model shift will benefit the ETF indostAs major brokerage firms
and asset managers encourage their advisers totowaeds fee-based models, we believe overall ushgdFs likely will

increase

Innovative product offerings. Historically, ETFs tracked traditional equity axks, but the volume of ETF growth has led to
significant innovation and product development.désnand increased, the number of ETFs has alscasedeand today, ETFs are
available for virtually every asset class includamnmodities, fixed income, alternative strategiegeraged/inverse, real estate anc
currencies. We believe, though, that there rematistaintial areas for ETF sponsors to continueriovate, including alternative-
and investment theme-based strategies, hard ahdmomodities, and actively-managed strategiesb@élieve the further
expansion of ETFs will fuel further growth and istments from investors who typically access thesdyxts through hedge funds,
separate accounts, stock investments or the futsmégsommodity market

New distribution channels. Discount brokers, including E*Trade, TD AmeriteacGchwab and Fidelity, now offer free trading and
promotion of select ETFs. We believe the promotd&TF trading by discount brokers and their marigedf ETFs to a wider
retail channel will contribute to the future grondhETFs.

Changing demographic. As the “baby boomer” generation continues to meatnd retire, we expect that there will be a grmeat
demand for a broad range of investment solutioits, avparticular emphasis on income generationgimatipal protection, and th.
more of these investors will seek advice from mefenal financial advisers. We believe these firdradvisers will migrate more
of their clients’ portfolios to ETFs due to theimter fees, better fit within fee-based models, duadt ability to (i) provide access to
more diverse market sectors, (ii) improve multiedsdass allocation, and (iii) be used for diffdrieivestment strategies, including
income generation. Overall, we believe ETFs ard-gtéted to meet the needs of this large and ingmbrgroup of investors. In
addition, since many younger investors and findred&isers have demonstrated a preference for Tediucture over traditional
product structures, we believe that wealth traissiemm one generation to another will also havesitjve effect on ETF industry
growth.

Expansion into 401(k) retirement plar. Historically, 401(k) plans were almost exclusivebmprised of mutual funds. However,
we believe ETFs are particularly well-suited to @QXetirement plans and that these plans preskmga and growing opportunity
for our industry. ETFs are easy-to-implement, fatgnsparent investment vehicles covering therége of asset allocation
categories, and are available at significantly loaasts than most traditional mutual fun
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In addition, regulatory reform laws which recentlgnt into effect require 401(k) retirement planrsgars to disclose all fees
associated with their plans. While it may take salgears for the fee disclosures to be fully apatlyand understood by plan
sponsors and their participants, we believe that\aestors become aware of fees associated wittlgusiutual funds in traditional
401(Kk) retirement plans, they will replace highes mutual funds with ETFs because of their lowes!

International Markets.We believe the growth of ETFs is a global phenomeiighile the U.S. currently represents the vast
majority of global ETF assets, Europe, Asia andrLAmerica are growing quickly. The same growthvdrs powering the U.S.
ETF industry are gradually taking hold in globalrkets. Additionally, there is an increasing trerichon-U.S. institutional investol
investing in U.S-listed ETFs

Our Competitive Strengths

Well-positioned in large and growing marke. We believe that ETFs are well-positioned to grogn#icantly faster than the asset
management industry as a whole, making our coratiorrin ETFs a significant advantage versus ditaglitional asset
management firms. In 2012, 2013 and 2014, we waang the fastest growing top 10 ETF sponsors afileeémber 31, 2014 we
were the fifth largest ETF sponsor in the Unitedt&t by AUM. Within the ETF industry, being a filsbver, or one of the first
providers of ETFs in a particular asset class,ma significant advantage. We believe that oy éaadership in a number of as:
classes positions us well to maintain a leadensbgition.

Strong performance. We create our own indexes, rebalanced annuabigt of which weight companies in our equity ETFsaby
measure of fundamental value. In contrast, tragitndexes are market capitalization weightedtend to track the momentum of
the market. In addition, we also offer actively ragad ETFs, which are ETFs that are not based amtiaydar index but rather are
actively managed with complete transparency inéoBEMF’s portfolio on a daily basis, as well as EBBsed on third party indexes.
In evaluating the performance of our equity, fixxecdome and alternatives ETFs against actively maetiand index based mutual
funds and ETFs, as of December 31, 2014 87% d$38e5 billion invested in our equity, fixed incorard alternatives ETFs and
64% (33 of 52) of our ETFs outperformed their compte Morningstar average since incepti

Diversified product set, powered by innovati. We have a broad and diverse product set. Ouuptedpan a variety of traditional
and high growth asset classes, including emergiakets, international and U.S. equities, intermati@nd U.S. fixed income,
currencies, and alternatives, and include bothipassd actively managed funds. Our product devekqt, research and sales
teams work closely to identify potential new ETBsthe marketplace. Because we have the regulat@mptive relief that enables
us to use our own indexes for our ETFs, we havaltii#y to create certain indexes and related EfiBse rapidly than many of o
competitors who must license indexes from thirdypardex providers. Our exemptive relief also eeahls to offer actively
managed funds. Our innovations include launchirgnidustry’s first emerging markets small-cap egiTF, the first actively
managed currency ETFs, one of the first internatitotal currency denominated fixed income ETFs,fitst managed futures
strategy ETF and the first currency hedged intéonat equity ETFs. We believe that our expertisprimduct development
combined with our regulatory exemptive relief pass a strategic advantage, enabling us to laumzvative ETFs that others m
not be able to launch as quick

Extensive marketing, research and sales effc. We have invested significant resources to esfalttie WisdomTree brand throt
targeted television, print and online advertisisggial media, as well as through our public refaiefforts. The majority of our
employees are dedicated to marketing, researclsaad. Our sales professionals are the primantgofrcontact for financial
advisers, independent advisory firms and instinglonvestors who use our ETFs. Their efforts anlga@ced through value-added
services provided by our research and marketirgtsff\We have strong relationships with financtiaers at leading national
brokerage firms, registered investment advisershégiu net worth advisers. We believe the recentviftave have experienced by
strategically aligning these adviser relationslgipd marketing campaigns with targeted researctsaled initiatives differentiates
us from our competitors and contributes to ourrgjrimflows.

Efficient business model with lower risk profil. We have invested heavily in the internal develeptrof our core competencies
with respect to product development, marketinggaesh and sales of ETFs. We outsource to thirdgsattiose services that are not
our core competencies or may be resource or rieksive, such as the portfolio management respititisdbband fund accounting
operations of our ETFs. In addition, since we @eatr own indexes for most of our ETFs, we usuddiynot incur many licensing
costs.

Strong, seasoned and creative management t. We have built a strong and dedicated senior lshieteam. Most of our
leadership team has significant ETF or financiavises industry experience in fund operations, k&tguy and compliance
oversight, product development and management dkatiag and communications. We believe our teangdayeloping an ETF
sponsor from the ground up despite significant aetitipe, regulatory and operational barriers, hasmdnstrated an ability to
innovate as well as recognize and respond to mapkatrtunities and effectively execute our stratt
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Our Growth Strategies

Our goal is to become an asset manager with &t$d89 billion in ETF AUM, since we believe econemiof scale is a competitive
advantage in the ETF industry. In 2009, we wereetheenth largest ETF sponsor in the U.S. baseidi. We increased our AUM to
become the eighth largest ETF sponsor in 2010sékenth largest in 2012 and the fifth largest ih2and 2014, with $39.3 billion in AUM.
We believe our continued execution will enableaistrease trading volumes and build longer peréoroe track records, which should allow
us to attract additional investors and, in turmtHfer grow our AUM. We will seek to increase ourrke share and build additional scale by
continuing to implement the following growth strgites:

Increase penetration within existing distributionhannels and expand to new distribution channeWe believe there is an
opportunity to increase our market share by furgieretrating existing distribution channels, expagdto new distribution
channels and by cross-selling additional WisdomHe&Es. In order to achieve these objectives, wenithtto continue our strategy
of targeted advertising and direct marketing, cedptith our research-focused sales support inigiatito enhance product
awareness and increase our market share of ETiRfloets. Our share of ETF industry net inflows llastuated from 2.6% in
2012, to 8.0% in 2013 and 2.1% in 20

Launch innovative new products that diversify ourquluct offerings and revenue. We believe our track record has shown tha
can create and sell innovative ETFs that meet mamand. We believe that continued launches of preducts will strengthen
our business by allowing us to realize additionflbivs, maintain and grow our AUM and generate nexss across different mart
cycles as particular investment strategies mowanahout of favor

Expand internationally and grow non U.S. institutiwl distribution channel.To date, our sales and marketing has been pritgi
focused on the domestic U.S. market. However, 2810EETFs have been cross-listed in the speciainiational section on the
Mexican stock exchange, where certain institutiomagstors trade foreign securities in Mexico. Aufially, 13 of our ETFs were
approved by the Chilean pension funds investmepilator for sale to Chilean pension funds and 1@ufETFs were approved by
the Peruvian pension funds investment regulatosdte to Peruvian pension funds. In 2010 we entiateca marketing arrangem
with the Compass Group to market WisdomTree ETHsatm America and in 2014, we entered into a siamdlrrangement with
BetaShares in Australia and New Zealand. We aled fiotifications with the Financial Services Aggioé Japan making 17 of our
ETFs available for sale in Japan through Japarexsgities companies. As ETFs are increasingly ttaglebally, we believe that
international expansion of our marketing, commutidzaand sales strategies will provide significaatv growth avenues to
participate in new regional markets as well asdasing cross-border investments by non U.S. ittistital investors. On April 15,
2014, we completed the acquisition of Boost ETRBa@wst, a U.K. and Jersey based ETP provider, amamed it WisdomTree
Europe. Through the WisdomTree Europe platformheae listed six WisdomTree branded UCITS ETFs erLitndon Stock
Exchange, the Borsa Italiana and Deutsche Borskwarcontinue to manage and grow the Boost lindghart and leveraged ful
collateralized ETPs under the Boost bre

Selectively pursue acquisitions or partnershijWe may pursue acquisitions or enter into partnpsshr other commercial
arrangements that will enable us to strengthercortrent business, expand and diversify our prodffeting, increase our AUM or
enter into new markets. We believe entering intdrgaiships or pursuing acquisitions is a cost-éffeaneans of growing our
business and AUM. For example, in 2007, we purdhasetain assets and intellectual property froma3uey Equity, LLC which
formed the basis for our currency ETFs. In 2008 ewtered into a joint venture with Mellon Capitahivhgement Corporation, or
Mellon Capital, and The Dreyfus Corporation, or Yites, with respect to our currency and fixed incdaid-s, which enabled us to
bring these ETFs to market faster than would otisenlvave been possible. This joint venture endéldea¢nd of 2012. On April 1
2014, we completed the acquisition of Bot

Regulatory Framework of the ETF Industr

Not all ETPs are ETFs. ETFs are a distinct typseaiurity with features that are different than of8€Ps. ETFs are open-end investment
companies or unit investment trusts regulated byinkiestment Company Act of 1940, or the Investn@arpany Act. This regulatory
structure is designed to provide investor protectidthin a pooled investment product. For examgle,Investment Company Act requires that
at least 40% of the Trustees for each ETF musbeaeitffiliated persons of the fund’s investment nggmaor Independent Trustees. If the ETF
seeks to rely on certain rules under the Investr@entpany Act, a majority of the Trustees for thaFEnust be Independent Trustees. In
addition, as discussed below, ETFs have receiva@groifrom the staff of the SEC which exempt theomficertain provisions of the Investment
Company Act; however, ETFs generally operate ungigulations that prohibit affiliated transactioase subject to standard pricing and
valuation rules and have mandated compliance pmagyr&TPs can take a number of forms in additioBTes, including exchange traded
notes, grantor trusts or limited partnershipshm.S. market, a key factor differentiating ET@sntor trusts and limited partnerships from
exchange traded notes is that the former hold asseterlying the ETP. Exchange traded notes, ootther hand, are debt instruments issued
by the exchange traded note sponsor. Also, eattiesé structures has implications for taxes, ligpidracking error and credit risk.
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Because ETFs do not fit into the regulatory pravisigoverning mutual funds, ETF sponsors needtairobexemptive relief” from the
SEC from certain provisions of the Investment ConypAct in order to operate ETFs. This exemptivéefallows the ETF sponsor to bring to
market the specific products or structures for Wwhite relief was requested and obtained. Applyargekemptive relief can be costly and take
several months to several years depending on fieedfyexemptive relief sought. See “Business—Rédiguiabelow.

Our U.S. Listed Products

As of December 31, 2014, we offered a compreherfaivdly of 70 ETFs, of which 53 are listed on NYBEca, a listing venue of NYSE
Euronext, and 17 are listed on the NASDAQ StockKdar23 of our ETFs have also been cross-listetherMexican stock exchange.

Equity ETFs

We offer equity ETFs that offer access to the séearof large, mid and small-cap companies locatetie United States, international
developed markets and emerging markets, as wphkisular market sectors and styles. Our equitiF&Eifack our own indexes, the majorit
which are fundamentally weighted as opposed to etarépitalization weighted indexes, which assigmeweeight to stocks with the highest
market capitalizations. These fundamentally weidliwelexes focus on securities of companies thatregylar cash dividends or on securities
of companies that have generated positive cumel&arnings over a certain period. We believe weighgquity markets by income, rather
than by market capitalization, can provide investeith better risk-adjusted returns over longemteeriods in core equity exposures. Our
equity ETFs are sub-advised by Mellon Capital, lasadiary of The Bank of New York Mellon Corporatiar BNY Mellon.

International Hedged Equity ETF

In December 2009, we launched the industry’s &itstency hedged equity ETFs and have 12 such BETteimarket today. These ETFs
provide exposure to a specified international gguiarket while hedging the currency exposure of tharket relative to the U.S. dollar. Our
international hedged equity ETFs are sub-adviselll&jon Capital.

Fixed Income ETFs

In 2010, we began launching international fixecoime ETFs that invest in emerging market countAssa Pacific ex-Japan countries or
European countries. These ETFs are denominatathir éocal or U.S. currencies. We intend to lauadhitional fixed income bond funds and
broaden our product offerings in this category. @ed income ETFs are sub-advised by either Mellapital or Western Asset Management,
a subsidiary of Legg Mason. In December 2013, wadhed a suite of rising rate bond ETFs basedauting fixed income benchmarks we
license from third parties. Our rising rate bond#8&re sub-advised by Mellon Capital.

Currency ETFs

We launched the industry’s first currency ETFs iayp2008 using our regulatory exemption for activalgnaged funds. We offer
currency ETFs that provide investors with exposardeveloped and emerging markets currencies,dimguthe Chinese Yuan and the
Brazilian Real. In December 2013, we launched a Ddflar Bullish Fund licensing a new Bloombergéxd Currency ETFs invest in U.S.
money market securities, forward currency contrants swaps and seek to achieve the total retufiestiee of both money market rates in
selected countries available to foreign investoid ehanges to the value of these currencies relatithe U.S. dollar. Our currency ETFs are
sub-advised by Mellon Capital and Western Assetadament.

Alternative Strategy ETF:

In 2011, we launched the industry’s first managedres strategy ETF and a global real return ETE.&f8o intend to explore additional
alternative strategy products in the future. Ounaged futures strategy ETF is sub-advised by Mdllapital and our global real return ETF is
sub-advised by Western Asset Management.

Our Non-U.S. Listed Products
WisdomTree UCITS ETFs

In connection with our acquisition of Boost in Ai2D14 and the subsequent build out of the Wisd@aHurope platform, we have lis
six WisdomTree branded UCITS ETFs on the LondorlSExchange, the Borsa Italiana and the DeutschseB@roviding exposure to large
and small-cap U.S. and European equities and entergarkets.

Boost Short and Leveraged ETI

As part of the Boost acquisition, we acquired Bmosthort and leveraged fully collateralized equagmmodity, fixed income and
currency ETPs which are listed in Europe. As of&aber 31, 2014, there were 50 ETPs on the Boogbpta
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Sales, Marketing and Research

We distribute our ETFs through all major channethiw the asset management industry, including érage firms, registered investm
advisers, institutional investors, private wealthnmagers and discount brokers. Our primary salestefare not directed towards the retail
segment but rather are directed towards the fimhociinvestment adviser who acts as the internmgdiiatween the end-client and us. We do
not pay commissions nor do we offer 12b-1 feegnanicial advisers to use or recommend the use EDES.

We have developed an extensive network and rektipa with financial advisers and we believe ouFE#and related research are well
structured to meet their needs and those of tlieimts. Our sales professionals act in a consuttatle to provide the financial adviser with
value-added services. We seek to consistently growetwork of financial advisers and we opportticédly seek to introduce new products
that best deliver our investment strategies tostos through these distribution channels. We lvawveown team of 41 sales professionals
located in the United States as of December 314 20/ have recently announced plans to increaseades force and invest in sales-related
resources over the course of 2015 in order to dunpenetrate existing sales channels, and to Isstteice new emerging distribution channels.

In addition, we have agreements with third pariieserve as the external marketing agents for tlselo¥hTree ETFs in Latin America as
well as with E*Trade Financial and Charles Schwa@@: to allow certain of our ETFs to trade comnuiasree on their brokerage platforms
exchange for a percentage of our advisory fee @/émom certain AUM. We believe these arrangemerpgand our distribution capabilities in
a cost-effective manner and we may continue torémte such arrangements in the future.

Our marketing effort is focused on three objectiygnerating new clients and inflows to our ET$aining existing clients, with a foc
on cross-selling additional WisdomTree ETFs; aniéting brand awareness. We pursue these objedtivesgh a multi-faceted marketing
strategy targeted at financial advisers. We uttlieefollowing strategies:

» Targeted advertisingWe create highly targeted multi-media advertisiagipaigns limited to established core financial raeHor
example, our television advertising runs exclugiva the cable networks CNBC, Fox Business and llmrg Television; online
advertising runs on investing or ETF-specific wgbss such as www.seekingalpha.com and www.etf@atlbom; and print
advertising runs in core financial publicationgliding Barror's and Investc s Business Daily

* Media relations.We have a full time public relations team who hastablished relationships with the major finanoigldia outlets
including: the Wall Street Journal, Barron’s, thiedhcial Times, Bloomberg, Reuters and USA Todag. Milize these
relationships to help create awareness of the Wh3dee ETFs and the ETF industry in general. Seveashbers of our
management team are frequent market commentatdrsosufierence panelisi

» Direct marketing. We have a database of financial advisers to wivielegularly market through targeted and segmented
communications, such as on-demand research présest&TF-specific or educational events and priegmns, quarterly
newsletters and market commentary from our senistment strategy adviser, Professor Jeremy S

» Social medie. We have implemented a social media strategyaif@i/s us to connect directly with financial advisand investors
by offering timely access to our research matexia more general market commentary. Our social astdategy allows us to
continue to enhance our brand reputation of exgetnd thought leadership in the ETF industry.éxample, we have established
presence on LinkedIn, Twitter and YouTube, andldag content is syndicated across several busoréssted websites

« Sales suppor. We create comprehensive materials to supporsales process including whitepapers, researchtepeebinars,
blogs, podcasts and performance data for our E

We will continue to evolve our marketing and comiication efforts in response to changes in the Ei$try, market conditions and
marketing trends.

Our research team has three core functions: indegldpment and oversight, investment research alled support. In its index
development role, the research group is responfiblereating the investment methodologies and se&ing the maintenance of our indexes
that WisdomTree’s equity ETFs are designed to trable team also provides a variety of investmesgaech around these indexes and marke
segments. Our research is typically academic-tgpearch to support our products, including whiigepsion the strategies underlying our
indexes and ETFs, investment insights on curremkebdrends, and types of investment strategietsditinge long-term performance. We
distribute our research through our sales professso online through our website and blog, targetedils to financial advisers, or through
financial media outlets. On some occasions ourarebehas been included in “op-ed” articles appearirthe Wall Street Journal. Shorter
research notes are also developed to promote eas idhich are distributed online through socialimetannels. Finally, the research team
supports our sales professionals in meetings akanexperts and through custom analysis on cliertfgdio holdings. In addition, we consult
with our senior investment strategy adviser, Psdederemy Siegel, on product development ideasremet commentaries.
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Product Development

We are focused on driving continued growth throingtovative product development. Due to our broasedaegulatory exemptive reli
proprietary index development capabilities, antratsgic focus on product development at the semeamagement level, we have demonstrate
an ability to launch innovative and differentiate@iFs. When developing new funds, we seek to intedaroduct that can be first to market,
offer improvement in structure or strategy relatioen incumbent product, or offer some other kistirtttion relative to an incumbent product.
In short, we want to add choice in the market aekgo introduce thoughtful investment solutionsakigiding commaoditized product. Lastly,
when launching new products we seek to expand aedsify our overall product line.

Competition

The asset management industry is highly competithetwe face substantial competition in virtuallygapects of our business. Factors
affecting our business include fees for our progluctvestment performance, brand recognition, lssimeputation, quality of service and the
continuity of our financial adviser relationship§e compete directly with other ETF sponsors anduadfund companies and indirectly aga
other investment management firms, insurance compananks, brokerage firms and other financigitutgons that offer products that have
similar features and investment objectives to thtadfered by us. The vast majority of the firms vmrpete with are subsidiaries of large
diversified financial companies and many othersnaneh larger in terms of AUM, years in operationd sevenues and, accordingly, have
much larger sales organizations and budgets. liiaddthese larger competitors may attract businesough means that are not available to
us, including retail bank offices, investment baxgkiinsurance agencies and broker-dealers.

The ETF industry is becoming significantly more quatitive as existing players broaden their suitproflucts to different strategies, in
some cases, similar to ours. For example, in Augd$8, Charles Schwab & Co. launched six ETFs ugiagrussell fundamentally weighted
indexes with fees generally equivalent with our panable ETFs. Both Deutsche Bank and iShares hganded their currency hedged equity
product lines, at fees generally equivalent with@amparable ETFs. In February 2014, iShares laethetfloating rate treasury ETF on the
same day as we launched our similar ETF; howe8b@ries waived fees for one year while we did not.

There has also been increased price competiticecegdly among commoditized product categories aactraditional, market
capitalization weighted index exposures. Vanguaothwab, iShares and State Street primarily conipedtes space and have offered low fee
product for many years. However more recently, iShand State Street have lowered prices acro#toadtifunds, or launched new funds at
lower price points.

We do not know what effect, if any, the launchledge ETFs or price cuts may have on our businegsirvthe ETF industry, being a
first mover, or one of the first providers of ETiRsa particular asset class, can be a significdwaiatage, as the first ETF in a category to at
scale in AUM and trading liquidity is generally wied as the most attractive ETF. We believe thakeauly launch of ETFs in a number of a
classes or strategies, including fundamental weigtand currency hedging, positions us well to rreamour position as one of the leaders of
the ETF industry.

In 2008, the SEC announced a proposal to allow Ed Ferm and operate without the need to obtaim®tere relief. This proposed rule
was never adopted and it is unclear whether a néeacould be proposed in 2015. In March 2010, tB€ &nnounced it would defer approval
of applications for exemptive relief for ETFs timaake significant use of derivatives pending a nenig the SEC of the use of derivatives by
mutual funds, ETFs and other investment compailigis. moratorium was lifted in December 2012 and pmtential competitors with the
exemptive relief can compete with certain of owdurcts. However, to date the SEC has not indicategther the review time period or proc
required to obtain the initial exemptive relief Mok altered. In addition, certain large mutualdwomplexes have obtained exemptive relief to
launch actively managed ETFs but not all of thewehdone so yet. Removing the time barrier to ob¢aiemptive relief may bring additional
competitors into the marketplace.

In addition, in December 2014, the SEC granted iestnce and related parties an exemption from iceptavisions of the Investment
Company Act to permit the offering of a form of atvansparent exchange traded managed funds. Iti@ddhe SEC rejected proposals from
Precidian and BlackRock to also offer a form of si@nsparent exchange traded product. Subsequénégidian refiled its application with
changes intended to address the SEC'’s concernsstigbbservers believe that non-transparent exgghtraded products may allow traditional
actively managed mutual fund sponsors to compete mifectively against ETFs. We believe one oflibeefits of the ETF structure is its
daily full transparency, which these proposed nmangparent products will not provide. We offer yullansparent actively managed ETFs as
well as passive ETFs. We do not know what efféany, these non-transparent exchange traded piocthay have on our business.

We believe our ability to successfully compete w#pend largely on our competitive product struetmd our ability to offer exposure
compelling investment strategies, develop distidyutelationships, create new investment produmigd trading volume, AUM and
outperforming track records in existing funds, ofiediverse platform of investment choices, bupadmw our successful brand and attract and
retain talented sales professionals and other grapto
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U.S. Regulation

The investment management industry is subject tensive regulation and virtually all aspects of business are subject to various
federal and state laws and regulations. These dadgsegulations are primarily intended to protagestment advisory clients and shareholder
of registered investment companies. These lawsrghygrant supervisory agencies broad administegpiowers, including the power to limit
or restrict the conduct of our business and to mepanctions for failure to comply with these land regulations. Further, such laws and
regulations may provide the basis for litigatioattmay also result in significant costs to us.

We are currently subject to the following laws aadulations, among others. The costs of complyiitg such laws and regulations have
increased and will continue to contribute to thets@f doing business:

e The Investment Advisers Act of 19(Investment Advisers Act). The SEC is the fedegareey generally responsible for
administering the U.S. federal securities laws. @heur subsidiaries, WisdomTree Asset Managemeat, or WTAM, is
registered as an investment adviser under the timesd Advisers Act and, as such, is regulated BySBC. The Investment
Advisers Act requires registered investment adsiseicomply with numerous and broad obligationsluding, among others,
recordkeeping requirements, operational proceduvegsstration and reporting and disclosure oblaysgi

* The Investment Company Act of 19 The WisdomTree ETFs are registered with the S&Guyant to the Investment Company
Act. The WisdomTree ETFs must comply with the reguients of the Investment Company Act and relaggdlations, as well as
conditions imposed in the exemptive orders recebyethe ETFs, including, among others, requiremssitging to operations, fees
charged, sales, accounting, recordkeeping, dis@amud governanc

» Broker-Dealer Regulations. Although we are not registered with the SEC beo&er-dealer under the Securities Exchange Act of
1934, as amended, nor are we a member firm ofittenEial Industry Regulatory Authority, or FINRA amy of our employees,
including all of our salespersons, are licenseth WINRA and are registered as associated persathe afistributor of the
WisdomTree ETFs and, as such, are subject to théatons of FINRA that relate to licensing, coniimg education requirements
and sales practices. FINRA also regulates the nbofeour marketing and sales mater

« Internal Revenue Cod. WisdomTree Trust generally has obligations wébpect to the qualification of the registered itwvent
company for pa-through tax treatment under the Internal RevenuseC

e U.S. Commodity Futures Trading Commission (CFTCIn 2012, the CFTC adopted regulations that hageired us to become a
member of the National Futures Association andstegias a Commaodity Pool Operator for a select murabour ETFs

» DoddFrank Wall Street Reform and Consumer Protection tAaf 2010. This comprehensive overhaul of the financial ®ew
regulatory environment requires federal agenciesiplement numerous new rules, which, as they dopt@d may impose
additional regulatory burdens and expenses on asinbss

Because ETFs do not fit into the regulatory pransigoverning mutual funds, ETF sponsors needtirofrom the SEC exemptive
relief from certain provisions of the Investmentn@many Act in order to operate ETFs. This exemptélef allows the ETF sponsor to bring
products to market for the specific products aucttires for which the relief was requested andinbth Applying for exemptive relief can be
costly and take several months to several yearsmiipg on the type of exemptive relief sought. BatkdomTree ETF is listed on a
secondary market, each, an Exchange, and any nedowiTree ETF will seek listing on an Exchange. W/ttie SEC has already approved
rules for Exchanges to allow index-based ETFsstatiat meet prescribed requirements (e.g., minimumber, market value and trading
volume of securities in the new ETF’s benchmarlei)dthese rules do not allow any actively mandg€Hs or index-based ETFs that do not
meet the prescribed requirements without specl€ @pproval. The SEC approval process has histlyriedken months to complete and, in
some cases, years. The SEC may ultimately detemoint® allow such potential new WisdomTree ETFsal require strategy modifications
prior to approval.

FINRA rules and guidance may affect how WisdomTE&€&s are sold by member firms. Although WisdomTaegently does not offer
so-called leveraged ETFs, which may include withigir holdings derivative instruments such as gsifutures or swaps, recent FINRA
guidance on margin requirements and suitabilitgaeinations with respect to customers trading wedaged ETFs may influence how merr
firms effect sales of certain WisdomTree ETFs, saglour currency ETFs, which also use some fornagbatives, including forward
currency contracts and swaps, our internationagjeeéaquity ETFs, which use currency forwards, amdriging rates bond ETFs, which use
futures.

Finally, our common stock is traded on the NASDADRIal Select Market and we are therefore also stilijetheir rules including
corporate governance listing standards. In addititom WisdomTree ETFs are listed on NYSE Arca erNASDAQ Market, and accordingly
are subject to the listing requirements of thosgharges.
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Non-U.S. Regulation

Our operations outside the U.S. are subject tdetlve and regulations of various non-U.S. jurisdies and non-U.S. regulatory agencies
and bodies. As we continue to expand our internatipresence, a number of our subsidiaries andhiatienal operations have become subjec
to regulatory systems, in various jurisdictiongnparable to those covering our operations in tt& Begulators in these ndhS. jurisdictions
may have broad authority with respect to the regraof financial services including, among otheings, the authority to grant or cancel
required licenses or registrations.

In connection with our acquisition of Boost in Ai2014 and the subsequent build out of the Wisd@aEurope platform, we are sub
to Irish and European regulation of our WisdomTu€dTS ETFs and Boost ETPs as follows:

WisdomTree UCITS ETFs

The investment management industry in Ireland ligesi to both Irish domestic law and European Uriéam The Central Bank of
Ireland, or the Central Bank, is responsible fer &lathorization and supervision of collective iriment schemes, or CIS, in Ireland. CIS's are
also commonly known as funds/schemes. There arenain categories of funds authorized by the Cemtaalk, UCITS (Undertaking for
Collective Investment in Transferable Securities) funds which are not UCITS. ETFs form part of lttigh and European regulatory
frameworks which govern UCITS, with ETFs having ége subject of specific consideration at Eurogdesal (which is then repeated and/or
interpreted by the Central Bank in its UCITS Nosi@gad Guidance Notes).

One of our subsidiaries, WisdomTree Managementtkighiis an Ireland based investment manager prayidivestment and other
management services to WisdomTree Issuer plc, d; @il WisdomTree UCITS ETFs. The WisdomTree UCENFs are issued by WTI.
WTI, a non-consolidated third party, is a publiniled company organized in Ireland and is authdrezea UCITS by the Central Bank. All
UCITS have their basis in EU legislation and onatharized in one European Economic Area, or EEAmder State, may be marketed
throughout the EU, without further authorizatiohmi§is described as an EU passport.

WTI is established and operated as a public limimtipany with segregated liability between its furtds. The sub-funds are segregate
portfolios, each with their own investment objeetand policies and assets. Each sub-fund has eatepathorization from the Central Bank,
and each is authorized as an ETF. Each sub-funkisteadifferent index. The index must comply wiggulatory criteria which govern the
availability of information on the index such ae firequency of calculation of the index, the indetxansparency, its methodology and
frequency of calculation. Each sub-fund is listedtwe Irish Stock Exchange and has shares adnitedding on the London Stock Exchange
and, accordingly, is subject to the listing regoiemts of those exchanges.

WTI is currently subject to the following legislati and regulatory requirements:

» European Communities (Undertakings for Collectivavestment in Transferable Securities) Regulatior312 (as amendec
(Regulations).The Regulations, which transpose Council DirecB089/65/EC, Commission Directive 2010/43/EC and
Commission Directive 2010/44/EC into Irish law, aféective from July 1, 2011. UCITS establishedraland are authorized under
the Regulations

» Central Bank UCITS NoticesThe Central Bank has produced a series of UCITSB®to explain and clarify various aspects of
the Regulations and which set down conditions natained in the Regulations with which UCITS mustform. These include tt
imposition and enforcement of detailed supervigeguirements and which covanter alia, investment and borrowing restrictions
and disclosure of information to investc

» Central Bank Guidance Notes he Central Bank has also produced Guidance Ndiéshvprovide direction on issues relating to
the funds industry, certain of which set down ctinds not contained in the Regulations with whidBIUS must conform

* The Companies Acts 19-2013 (Companies ActsWTI is incorporated as a public limited company enthe Irish Companies
Acts. Therefore, WTI is required to comply with s obligations under the Companies Acts suchutspot limited to, convenir
general meetings and keeping proper books anddecbhe segregation of liability between sub-fumidsans there cannot be, as a
matter of Irish law, cross-contamination of liatyilas between sub-funds so that the insolvencyefsub-fund affects another sub-
fund.

Boost ETP<

One of our subsidiaries, Boost Management Limiiged, Jersey based investment manager providingtiment and other management
services to Boost Issuer PLC, or “Bl, and Boost &TFhe Boost ETPs are issued by Bl. Bl, a non-dateted third party, is a public limited
company organized in Ireland. It was established sysecial purpose vehicle for the purposes ofrigstollateralized exchange traded
securities, or ETP Securities, under the Collatezdl ETP Securities Programme described in its BPagspectus. Bl is not required to be
licensed, registered or authorized under any ctsecurities, commodities or banking laws of Irelamd operates without supervision by any
authority in any jurisdiction.

The Central Bank, as competent authority underdiiire 2003/71/EC (as amended by Directive 2010/@3/ler the Prospectus
Directive, has approved the Base Prospectus asngéebé requirements imposed under Irish and EUdavsuant to th
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Prospectus Directive. Such approval relates onTB Securities which are to be admitted to tradin@g regulated market for the purpose of
Directive 2004/39/EC of the European Parliament @ithe Council on markets in financial instrumefN8FID) and/or which are to be offer
to the public in any Member State of the EuropeeoriBmic Area.

The Central Bank has, at the request of BI, natiffee approval of the Base Prospectus in accordaitbéArticle 18 of the Prospectus
Directive to the U.K. Listing Authority (the Unitedingdom financial supervisory authority), the Comgione Nazionale per la Societa e la
Borsa (the Italian financial supervisory authorigy)d the Bundesanstalt flir Finanzdienstleistungszhif(the German Federal financial
supervisory authority), by providing themter alia, with certificates of approval attesting that tBesse Prospectus has been drawn up in
accordance with the Prospectus Directive. Bl mayest the Central Bank to provide competent auiberin other EEA Member States with
such certificates whether for the purposes of n@kipublic offer in such Member States or for adiois to trading of all or any ETP
Securities on a regulated market therein or both.

Bl is currently subject to the following legislati@nd regulatory requirements:

» The Companies Act. Bl is incorporated as a public limited liabilicpmpany under the Companies Acts. Therefore, Bigsired
to comply with various obligations under the ComiparActs such as, but not limited to, conveningegahmeetings and keep
proper books and recorc

» The Prospectus Directiv. The Base Prospectus has been drafted, and amyodfETP Securities in any EEA Member State tlaa
implemented the Prospectus Directive is made inptiaimce with the Prospectus Directive and any r@évmplementing measure
in such Member State

* Regulation (EU) No 648/2012 of the European Parliamt and of the Council of 4 July 2012 on OTC dertixges, centra
counterparties and trade repositories, known as theropean Market Infrastructure Regulation (EMIR) EMIR, became
effective on August 16, 2012, provides for certaer-the-counter, or OTC, derivative contractseshbbmitted to central clearing
and imposesnter alia, margin posting and other risk mitigation techmsiureporting and record keeping requirements edpbs
its payment obligations in respect of the ETP S&esrby entering into swap transactions with sweqviders, which are subject to
EMIR.

Intellectual Property

We regard our name, WisdomTree, as material tdosiness and have registered Wisdom™®rae a service mark with the U.S. Patent
and Trademark Office and in various foreign jurisidins.

Our index-based equity ETFs are based on our odexes and we do not license them from, nor do wdipansing fees to, third parties
for these indexes. We do, however, license thirtypadexes for certain of our fixed income, curgmmnd alternative ETFs.

On March 6, 2012, the U.S. Patent and Trademaric®i§sued to us our patent on Financial Instrur@ehéction and Weighting System
and Method, which is embodied in our dividend wégghequity indexes. We also have two patent apgics pending with the U.S. Patent :
Trademark office that relate to the operation af ®lIFs and our index methodology. There is no asme that patents will be issued from
these applications and we currently do not relyrupar recently issued or future patents for a cditipe advantage.

Employees

As of December 31, 2014, we had 124 full-time emeés. Of these employees, 41 are engaged in ousbl&s function, 23 are in
Europe with the remainder providing manageriakifice, marketing, legal, regulatory compliance, afi@ns and research functions for our
U.S. business. None of our employees are covereddoylective bargaining agreement and we considerelations with employees to be
good.

Segment and Geographic Areas

We operate as one business segment, as an ETFospoisasset manager providing investment advisenyices. Revenues are prima
derived in the U.S. and the vast majority of owgeds are currently located in the U.S.

Available Information
Company Website and Public Filings

Our website is located at www.wisdomtree.com, amditovestor relations website is located at hitpaiisdomtree.com. We make
available, free of charge through our investortiehs website, our Annual Reports on Form 10-K, @ary Reports on Form 1Q-and Currer
Reports on Form &, and amendments to those reports, filed or flnedspursuant to Sections 13(a) or Section 15(theBSecurities Exchan
Act of 1934, as amended, as soon as reasonablijqatale after they have been electronically filethwor furnished to, the SEC. The public
may read and copy any materials filed by us with$iEC at the SEC’s Public Reference Room at 100eetSNE, Washington, D.C., 20549.
The public may obtain information on the operatdnhe Public Reference Room by calling the SEC-80C-SEC-0330. The SEC maintains



website that contains reports, proxy and infornrasitatements, and other information regarding the@ny at www.sec.gov.
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We webcast our earnings calls and certain evenigant&ipate in or host with members of the investinrcommunity on our investor
relations website. Additionally, we provide not#dttons of news or announcements regarding our diahperformance, including SEC filings,
investor events, press and earnings releases tasf par investor relations website. Further cogtergovernance information, including board
committee charters and code of conduct, is alsibadola on our investor relations website underhtbading “Corporate Governance.” The
contents of our websites are not incorporated fgreace into this Annual Report on Form 10-K oany other report or document we file with
the SEC, and any references to our websites aedat to be inactive textual references only.

15



Table of Contents

ITEM 1A. RISK FACTORS

Any investment in our common stock involves a tiegree of risk. You should consider carefully ihecsic risk factors described below
in addition to the other information contained mg Report before making a decision to invest inaammmon stock. If any of these risks
actually occur, our business, operating resultsaficial condition and prospects could be harmeds Thuld cause the trading price of our
common stock to decline and a loss of all or pastaur investment. Certain statements below are/déod-looking statements. See the section
entitled “Cautionary Note Regarding Forward-LookiSgatements.”

Risks Related to Our Business and Our Industry

Recent historical growth may not provide an accugaepresentation of the growth we may experiencéhia future, which may make
difficult to evaluate our future prospects.

We launched our first 20 ETFs in June 2006. Wermzlsignificant losses following the launch of diust ETFs. We first reported net
income in the first quarter of 2011 and we onlydretp generate positive cash flow on a full qurteasis in the second fiscal quarter of the
year ended December 31, 2010 and, as a resulhtreistorical growth may not provide an accuraresentation of the growth we m
experience in the future, which may make it diffido evaluate our future prospects. Although weeh@eported net income for the 2011, 2012
2013 and 2014 fiscal years, we may not be ableaiotain or increase our level of profitability. &rito generating net income for 2011, we
incurred net losses of $27.0 million, $21.2 millimnd $7.5 million in 2008, 2009 and 2010, respetyivEven though we have achieved
profitability, because of the various risks outtina this Report, we cannot assure you that weaaititinue to be profitable.

The significant growth we have experienced over ffast three years may be difficult to sustain.

Our U.S. listed AUM, which makes up the vast ma&jooif our global AUM, has increased significantlyeo the last three years, from
$18.3 billion at the end of 2012 to $34.9 billiartlze end of 2013 to $39.3 hillion at the end 0cf20The absolute measure of our AUM
represents a significant rate of growth that hasnk@d may continue to be difficult to sustain.tReimore, as we grow larger and increase ou
AUM, it may become increasingly difficult to maiimieour current rate of growth. In addition, as camga to 17 other traditional publicly
traded asset managers, we were ranked number poerfaate of organic growth of 14.5% in 2014. Toatinued growth of our business will
depend on, among other things, our ability to regaid recruit key investment professionals, to teegafficient resources to maintaining
existing investment strategies and to selectivelyetbp new, value-added investment strategies b@siness growth will also depend on our
success in achieving superior investment performirmen our investment strategies, as well as oilityato maintain and extend our
distribution capabilities, to deal with changingriket conditions, to maintain adequate financial baginess controls and to comply with new
legal and regulatory requirements arising in respdn both the increased sophistication of thestment management industry and the
significant market and economic events of theflastyears.

Challenging global market conditions associated kvideclining prices of securities can adversely affeur business by reducing the market
value of the assets we manage or causing WisdomHE€E shareholders to sell their fund shares andgger redemptions.

We are subject to risks arising from adverse chaungglobal market conditions and the declininggsiof securities, which may result in
a decrease in demand for investment products,feehigdemption rate and/or a decline in AUM. Theusiies markets are highly volatile and
securities prices may increase or decrease for measpns, including general economic conditionBtipal events, acts of terrorism and other
matters beyond our control. Substantially all of mvenue is determined by the amount of our Us§&d AUM and substantially all (95%) of
our U.S. listed AUM at December 31, 2014 was regme=d by equity securities, in both the internatland U.S. markets. As a result, our
business can be expected to generate lower revemigelining equity market environments or gene@nomic downturns. A decline in the
prices of securities held by the WisdomTree ETFg oause our revenue to decline by either causiagatue of our U.S. listed AUM to
decrease, which would result in lower advisory feesausing investors in the WisdomTree ETFs lialseir shares in favor of investments
they perceive to offer greater opportunity or lowsk, thus triggering redemptions that would akssult in decreased AUM and lower fees.

Fluctuations in the amount and mix of our AUM mayegatively impact revenue and operating margin.

The level of our revenue depends on the level amcdfrour AUM. Our revenue is derived primarily froadvisory fees based on a
percentage of the value of our AUM and varies whth nature of the ETFs, which have different feelle Fluctuations in the amount and mix
of our AUM may be attributable in part to markehddions outside of our control that have had, intthe future could have, a negative img
on our revenue and operating margin.

We are subject to an increased risk of asset libldtiom changes in the foreign markets as diseddselow. Individual markets may be
adversely affected by economic, political, finahate other instabilities that are particular te ttountry or regions in which a market is loca
including without limitation local acts of terrons economic crises or other business, social dtigallcrises. Declines in these markets and
currency fluctuations have caused in the pastnaayl cause in the future, a decline in our reve@@nging market conditions and currency
fluctuations may cause a shift in our asset miwbet foreign and U.S. assets, potentially resuitirgdecline in our revenue since we
generally derive higher fee revenue from our ETivesting in foreign markets, particularly in emegimarkets.
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We have had in the past, and in the future may tiavestors who maintain significant positions imear more of our ETFs. If such an
investor were to broadly change or withdraw itssisiments in our ETFs because of a change to isiment strategy, market conditions or
any other reason, it may significantly change gwel and mix of our AUM, which may negatively affetir revenue and operating margin.

We derive a substantial portion of our revenue frarimited number of products and, as a result, caperating results are particularly
exposed to the performance of those funds, inves@ntiment toward the strategies pursued by thaseds and our ability to maintain the
AUM of those funds

At December 31, 2014, approximately 78% of our UWsted ETF AUM was concentrated in ten of our Woisiree ETFs (with 30% in
WisdomTree Japan Hedged Equity Fund (DXJ) and IMWisdomTree Europe Hedged Equity Fund (HEDJ)). UM relating to these
funds (and their percentage of our total AUM) hasstinued to increase during the first quarter df20especially for the WisdomTree Europe
Hedged Equity Fund. As a result, our operatinglteswe particularly exposed to the performanctho$e funds, investor sentiment toward
investing in the strategies pursued by those famdisour ability to maintain the AUM of those funds.

Most of our AUM is held in ETFs that invest in foign securities and we therefore have substantiapesure to foreign market condition
and are subject to currency exchange rate risks.

Many of our ETFs invest in securities of compangs,ernments and other organizations located autbiel United States and at
December 31, 2014, approximately 74% of our AUM Wekl by these ETFs. Therefore, the success dbusiness is closely tied to market
conditions in foreign markets. Investments in nas.Ussuers are affected by political, social acmhemic uncertainty effecting a country or
region in which we are invested. In addition, fluations in foreign currency exchange rates coudce the revenue we earn from certain
foreign invested ETFs. This occurs because anasera the value of the U.S. dollar relative to-4ub8. currencies may result in a decrease ir
the dollar value of the AUM in these ETFs, whiahfurn, would result in lower revenue. Furthermamggstors are likely to believe certain
foreign invested ETFs, as well as certain of ourency and fixed income ETFs, are a less attra@tivestment opportunity when the value of
the U.S. dollar rises relative to non-U.S. curreaciwhich could have the effect of reducing investta in these ETFs, thus reducing revenue.

We derive a substantial portion of our revenue franternational hedged equity ETFs and are exposediie market-specific political and
economic risk, as well as general investor sentimergarding monetary policy of these markets.

At December 31, 2014, approximately 45% of our BAIUM was concentrated in our international hedgedityde TFs, which provide
exposure to a specified international equity mavikate hedging the currency exposure of that maridattive to the U.S. dollar. In 2014,
approximately 37% of our revenue was derived froesé ETFs. The significant inflows we experience#d13 were in our currency hedged
Japanese equity ETF (DXJ), which was driven bytjgaliand economic policy changes in Japan, inqadar the Japanese governmerdesire
to implement policies which have decreased theevafithe Yen. In 2014, our currency hedged Europemity ETF (HEDJ) comprised the
vast majority of our net inflows as the aggressnanetary policy of the European Central Bank weakieghe Euro. The strengthening of the
Yen or Euro against the U.S. dollar may have areesdveffect on our results. Our operating resuéigarticularly exposed to the performance
of these funds, economic and market conditionbkésé¢ markets, general investor sentiment regardottgtary policy of these markets and oul
ability to maintain the AUM of those funds. If tA&JM in these funds were to decline, either becafs#eclining market values or because of
net outflows from these funds, our revenue woul@ddbeersely affected.

We derive a substantial portion of our revenue fragmoducts invested in securities of Japanese anddhean companies and are exposed to
the market-specific political and economic risk, a&ll as general investor sentiment regarding fueugrowth of these markets and currency
fluctuations.

At December 31, 2014, approximately 31% of our Usted ETF AUM was concentrated in our WisdomTEJd-s that primarily invest
in equity securities issued by companies in Jaipatyding one fund, WisdomTree Japan Hedged Edityd, that accounted for 30% of our
ETF AUM.

As of December 31, 2014, approximately 16% of o18.Uisted ETF AUM was concentrated in our Wisdoe€TETFs that primarily
invest in equity securities issued by companidsurope, including one fund, WisdomTree Europe Hddgguity Fund, that accounted for
14% of our ETF AUM.

As a result, our operating results are particuladgosed to the performance of those funds, ecanand market conditions in either of
these markets, general investor sentiment regafdinge growth in these markets and currency flattins and our ability to maintain the
AUM of those funds. If the AUM in the funds thaedobcused on either of these markets were to deatither because of declining market
values or because of net outflows from these fuodsrevenue would be adversely affected.
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We derive a significant portion of our revenue froproducts invested in emerging markets and are esguto the market-specific political
and economic risks as well as general investor gaent regarding future growth of those markets.

At December 31, 2014, approximately 18% of our AIUM was concentrated in our WisdomTree ETFs thaharily invest in equity o
fixed income securities issued by companies or gowents in emerging markets. In 2014, approxima2&B6 of our revenue was derived fr
these ETFs. As a result, our operating resultpartcularly exposed to the performance of thosel economic and market conditions in
those emerging markets, general investor sentinegairding future growth in those emerging markats@ur ability to maintain the AUM of
those funds. In addition, because these funds hdnvgher expense ratio than our other funds in igénthey generate a disproportionate
percentage of our total revenue. If the AUM in th&snds were to decline, either because of degjimarket values or because of net outflows
from these funds, our revenue would be adversébcisd.

Many of our WisdomTree ETFs have a limited tracka@rd and poor investment performance could cause myvenue to decline

Many of our ETFs have a limited track record updricl an evaluation of their investment performacae be made. At December 31,
2014, of our total 70 ETFs, 44 had a three yeaktracord, 39 had a five year track record and rf@tka ten year track record. Furthermor
part of our strategy, we continuously evaluategoduct offerings to ensure that all of our funds aseful, compelling and differentiated
investment offerings, to more competitively aligir @verall product line in the current ETF landseapd to reallocate our attention and
resources to areas of greater client interest. vesalt, we may further adjust our product offenmgich may result in the closing of some of
ETFs, changing their investment objective or offgrof new funds. The investment performance offonds is important to our success. WI
strong investment performance could stimulate safiesir ETFs, poor investment performance, on aolaibe basis or as compared to third
party benchmarks or competitive products, could keea decrease in sales or stimulate redemptibesby lowering the AUM and reducing
our revenue. Our fundamentally-weighted equity Edfesdesigned to provide the potential for befsi-adjusted investment returns over full
market cycles and are best suited for investons avlbnger-term investment horizon. However, theegtment approach of our equity ETFs
may not perform well during certain shorter periofi§ime during different points in the economicley

We currently depend on State Street Bank and Tr@stimpany to provide us with critical administratiwervices to operate our business and
the WisdomTree ETFs. The failure of State Streetatbequately provide such services could materialffect our operating business and
harm WisdomTree ETF shareholders.

We currently depend upon State Street Bank and Qompany, or State Street, to provide the WisdaaTirrust with custody services,
fund accounting, administration, transfer agenay securities lending services. The failure of S&tteet to successfully provide us and the
WisdomTree ETFs with these services could resdinencial loss to us and WisdomTree ETF sharehslda addition, because State Street
provides a multitude of important services to Unging this vendor relationship would be challeggit might require us to devote a
significant portion of management’s time to nedatia similar relationship with another vendor ovénéhese services provided by multiple
vendors, which would require us to coordinate thagfer of these functions to another vendor odves

We depend on BNY Mellon and Western Asset Manageinteprovide portfolio management services and athierd parties to provide
many critical services to operate our business ahd WisdomTree ETFs. The failure of key vendorsaidequately provide such services
could materially affect our operating business ahdrm WisdomTree ETF shareholders.

We depend on third party vendors to provide us wittny services that are critical to operating asitess, including BNY Mellon and
Western Asset Management, as sub-advisers thaderas with portfolio management services, thirdyproviders of index calculation
services for our indexes, a distributor of the Wisdree ETFs and a third party provider of indicat#alues of the portfolios of the
WisdomTree ETFs. The failure of any of these kaydags to provide us and the WisdomTree ETFs wiglsétservices could lead to
operational issues and result in financial losss@nd WisdomTree ETF shareholders.

The asset management business is intensely conpetiMany of our competitors have greater marketsh, offer a broader range of
products and have greater financial resources thae do. As a result, we may experience pressureswrpricing and market share

Our business operates in intensely competitivestigisegments. We compete directly with other Efénsors and mutual fund
companies and indirectly against other investmeamiagement firms, insurance companies, banks, tag&dirms and other financial
institutions that offer products that have simflsatures and investment objectives to those offbyeds. We compete based on a number of
factors, including name recognition, service, inrent performance, product features and breadgiamfuct choices, and fees. Several ETF
sponsors with whom we directly compete are seekiraptain market share based on low fees. Manyiptompetitors have greater market
share, offer a broader range of products and hesatey financial resources than we do. Some figdhntstitutions operate in a more favorable
regulatory environment and/or have proprietary potsl and distribution channels which may provideade competitive advantages to them
and their investment products. Our competitors alay adopt products, services or strategies sitt@laurs, including the use of
fundamentally-weighted indexes. In addition, oweret certain sectors of the financial services itiguisave become considerably more
concentrated, as financial institutions involveaibroad range of

18



Table of Contents

financial services have been acquired by or mermgedother firms. This convergence could resulbim competitors gaining greater resources
and we may experience pressures on our pricingrearilet share as a result of these factors andnas ebour competitors seek to increase
market share by reducing prices. We believe thatpetition within the ETF industry will continue tacrease as more traditional asset
management companies become ETF sponsors.

Competitive pressures could reduce revenue andiproargins.

The ETF industry is becoming significantly more gmtitive as existing players broaden their suitprofiucts to different strategies, in
some cases, similar to ours. Although the ETF itigiiurrently has a higher barrier to entry assailteof the need for ETF sponsors to obtain
exemptive relief from the SEC in order to operalé-g, traditional asset managers, many of whom arehrtarger than us, have started to e
the ETF space. For example, in August 2013, Ch&tasvab & Co. launched six ETFs using the Russali&dmentally weighted indexes with
fees generally equivalent with our comparable EBegh Deutsche Bank and iShares have expandedciiveancy hedged equity product
lines, at fees generally equivalent with our corapé ETFs. In February 2014, iShares launchedadiffig rate treasury ETF on the same de
we launched our similar ETF; however, iShares waifees for one year while we did not. We expect #dulitional companies, both new and
traditional asset managers, will continue to etiterETF space.

There has also been increased price competiticecegdly among commoditized product categories aactraditional, market
capitalization weighted index exposures. Vanguaathwab, iShares and State Street primarily conipedtes space and have offered low fee
product for many years. However more recently, ifhand State Street have lowered prices acro#toadtifunds, or launched new funds at
lower price points.

In addition, in 2008, the SEC proposed a rule fiiatlopted, would eliminate the need to obtainneptve relief, thereby lowering the
barrier to entry. This proposed rule was never satbpnd it is unclear whether a new rule couldop@sed in 2015. In March 2010, the SEC
announced it would defer approval of applicatiamrsexemptive relief for ETFs that make significase of derivatives pending a review by the
SEC of the use of derivatives by mutual funds, Edifé other investment companies. This moratorium Mt@d in December 2012 and may
have served in the past to prevent potential coitopefrom directly competing with certain of ouroglucts. Now that the moratorium has beer
lifted, we may face increased competition and wg bwforced to compete increasingly on the basyiok, and we may not be able to
maintain our current fee structure. Fee reductamexisting or future new products could causereuenue and profit margins to decline.

In addition, in December 2014, the SEC granted iest@nce and related parties an exemption from iceptavisions of the Investment
Company Act to permit the offering of a form of atvansparent exchange traded managed funds. Iti@ddhe SEC rejected proposals from
Precidian and BlackRock to also offer a form of si@nsparent exchange traded product. Subsequénégidian refiled its application with
changes intended to address the SEC’s concernstrilmsparent exchange traded products may alladitivaal actively managed mutual fund
sponsors to compete more effectively against EMAgh could reduce our revenue and profit margins.

Our revenue could be adversely affected if the VWisd ree Trust determines that the advisory fees eeeive from the WisdomTree ETFs
should be reducec

Our advisory agreements with the WisdomTree Trodttae fees we collect from the WisdomTree ETFssalgect to review and
approval by the Independent Trustees of the WisdemTrust. The advisory agreements are subjeaittalireview and approval. After the
initial two-year term of the agreement for each Efffé continuation of such agreement must be readeand approved at least annually by a
majority of the Independent Trustees. In deterngnimether to approve the agreements, the Indepeiidastees consider factors such as
(i) the nature and quality of the services provitgdis, (ii) the fees charged by us and the cosigeofits realized by us in connection with
such services, as well as any ancillary or “falt>daenefits from such services, (iii) the extenitbich economies of scale are shared with the
WisdomTree ETFs, and (iv) the level of fees paidther similar funds. If the Independent Trusteetednine that the advisory fees we charge
to any particular fund are too high, we will needéduce our fees, which could adversely affectreuenue.

Our risk management policies and procedures, andghk of our third party vendors upon which we refgay not be fully effective in
identifying or mitigating risk exposure, includingmployee misconduct. If our policies and procedutgsnot adequately protect us from
exposure to these risks, we may incur losses thaitilel adversely affect our financial condition, repation and market share.

We have developed risk management policies anceduyes and we continue to refine them as we cormudiusiness. Many of our
procedures involve oversight of third party vendtia provide us with critical services such adfptio management, custody and fund
accounting and administration, and index calcutasiervices. Our policies and procedures to identifgnitor and manage risks may not be
fully effective in mitigating our risk exposure. Maver, we are subject to the risks of errors arstomduct by our employees, including fraud
and non-compliance with policies. These risks dffecdlt to detect in advance and deter, and cdwddm our business, results of operations or
financial condition. Although we maintain insurarar& use other traditional risk-shifting tools, Is@s third party indemnification, in order to
manage certain exposures, they are subject to wraisas deductibles,
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coinsurance, limits and policy exclusions, as wsltisk of counterparty denial of coverage, defaulhsolvency. If our policies and procedu
do not adequately protect us from exposure aneéxposure is not adequately covered by insuranogher risk-shifting tools, we may incur
losses that would adversely affect our financialditon and could cause a reduction in our revaasi@/isdomTree ETF shareholders shift
their investments to the products of our compeditor

Compliance with extensive, complex and changing ukgion imposes significant financial and strategmosts on our business, and non-
compliance could result in fines and penalties.

Our business is subject to extensive regulatiomuofbusiness and operations. Our U.S. subsidiargddvhTree Asset Management, Inc.,
or WTAM, is a registered investment adviser ansligject to oversight by the SEC pursuant to itsilegry authority under the Investment
Advisers Act. We also must comply with certain riegonents under the Investment Company Act, witpheesto the WisdomTree ETFs for
which WTAM acts as investment adviser. WTAM is aéssmember of the National Futures Association, BANand registered as a Commo
Pool Operator for certain of our ETFs. As a ComrtyoBool Operator, we are subject to oversight leyNiFA and the Commodities Futures
Trading Commission pursuant to regulatory autharitger the Commodities Exchange Act. In additibe,¢ontent and use of our marketing
and sales materials and of our sales force is sutge¢he regulatory authority of FINRA. To a lesegtent, we are also subject to foreign laws
and regulatory authorities with respect to operati@spects of our funds that invest in securiifassuers in foreign countries and in the sales
of our funds in foreign jurisdictions. Each of ttegulatory bodies with jurisdiction over us hasuletpry powers dealing with many aspects of
our business, including the authority to grant,,andpecific circumstances to cancel, permisstorsarry on particular businesses. Our failure
to comply with applicable laws or regulations corddult in fines, censure, suspensions of persammeather sanctions, including revocation of
our registration as an investment adviser. Evansiinction imposed against us or our personneiddl 1 monetary amount, the adverse
publicity arising from the imposition of sanctioagainst us by regulators could harm our reputatimhthus result in redemptions from our
ETFs and impede our ability to retain WisdomTred-Ehareholders and develop new WisdomTree ETF lsblalers, all of which may reduce
our revenue.

We face the risk of significant intervention by uéafory authorities, including extended investigatactivity, adoption of costly or
restrictive new regulations and judicial or admirsive proceedings that may result in substapgaalties. Among other things, we could be
fined or be prohibited from engaging in some of business activities. The requirements imposedusyegulators are designed to ensure the
integrity of the financial markets and to protecisddomTree ETF shareholders and our advisory cli@mts are not designed to protect our
stockholders. Consequently, these regulations aieve to limit our activities, including throughislomTree ETF shareholder protection and
market conduct requirements.

In addition, the regulatory environment in which amerate is subject to modifications and furthgutation. Recently, concerns have
been raised about ETF’s possible contribution toketavolatility as well as the disclosure requir@rseapplicable to certain types of more
complex ETFs. New laws or regulations, or changahe enforcement of existing laws or regulati@apglicable to us and our clients also may
adversely affect our business, and our abilityutecfion in this environment will depend on our @pito constantly monitor and react to these
changes. Regulatory uncertainty continues to saddhe Dodd-Frank Wall Street Reform and Consumetetion Act of 2010, which
represented a comprehensive overhaul of the finhservices regulatory environment and requiresri@dagencies to implement numerous
new rules, which, if adopted, may impose additiargulatory burdens and expenses on our businesspl@&nce with new laws and
regulations may result in increased compliancescastl expenses.

Specific regulatory changes also may have a dinggaict on our revenue. In addition to regulatomusny and potential fines and
sanctions, regulators continue to examine diffeaspiects of the asset management industry. Nevateguor judicial interpretations regard
the annual approval process for investment adviagrgements may result in the reduction of feegutitese agreements, which would me
reduction in our revenue.

Our operations outside the U.S. are subject tdetlve and regulations of various non-U.S. jurisdiet and non-U.S. regulatory agencies
and bodies. As we continue to expand our internatipresence, a number of our subsidiaries andhiatienal operations have become subjec
to regulatory systems, in various jurisdictionanparable to those covering our operations in ti& Begulators in these n&hS. jurisdiction:
may have broad authority with respect to the reagurieof financial services including, among othieings, the authority to grant or cancel
required licenses or registrations.

Damage to our reputation could adversely affect dursiness

We believe we have developed a strong brand aegwation for innovative, thoughtful products, featole long-term investment
performance and excellent client services. The Wfistree name and brand is a valuable asset andaangge to it could hamper our ability to
maintain and grow our AUM and attract and retairplyees, thereby having a material adverse effecuw revenue. Risks to our reputation
may range from regulatory issues to unsubstant@tedsations. Managing such matters may be expersive-consuming and difficult.
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Abnormally wide bid/ask spreads and market disragpis that halt or disrupt trading or create extremvelatility could undermine investo
confidence in the ETF investment structure and liihvestor acceptance of ETFs.

The shares of the WisdomTree ETFs, like the shafral ETFs, trade on exchanges in market transastihat generally approximate the
value of the underlying portfolio of securities thély the particular ETF. Trading involves riskslutting the potential lack of an active market
for fund shares, abnormally wide bid/ask spredus difference between the prices at which sharem &TF can be bought and sold) that can
exist for a variety of reasons and losses fromitigadrhese risks can be exacerbated during pevibes there is low demand for an ETF, wil
the markets in the underlying investments are dostaen markets conditions are extremely volatilevben trading is disrupted. This could
result in limited growth or a reduction in the ca#ETF market and result in our revenue not granas rapidly as it has in the recent past or
even in a reduction of revenue.

We have experienced significant growth in recenty® and if we were unable to manage this growtleduld have a material adverse effect
on our business.

We have experienced significant growth in recetrgewhich has placed increased demands on ourgeareet and other resources and
will continue to do so in the future. We may notdide to maintain or accelerate our current grawth, manage our expanding operations
effectively or achieve planned growth on a timelymfitable basis. Managing our growth effectivelil involve, among other things:

e continuing to retain, motivate and manage our egstmployees and attract and integrate new empfy

» developing, implementing and improving our @iEmal, financial, accounting, reporting and otimernal systems and controls on
a timely basis; an

* maintaining and developing our various supfanttions including human resources, informatiarhteology, legal and corporate
communications

If we are unable to manage our growth effectiviiigre could be a material adverse effect on olityatd maintain or increase revenue
and profitability.

Continued growth will require continued investmampersonnel, information technology infrastructarel marketing activities, as well
as further development and implementation of fim@noperational and compliance systems and cantWge may not be successful in
implementing all of the processes that are necgs$saupport our growth. Unless our growth resinltan increase in our revenue that is at |
proportionate to the increase in our costs assatiatth this growth, our gross margins and ourrifprofitability will be adversely affected.

Our growth strategy also involves, among otherghjtaunching innovative new products that divgreifr product offerings and
revenues. This will require us to develop prodirtigreas in which we do not have significant pagperience. We may not be successful in
developing new products and if developed and laedcive may not be successful in marketing thesepreducts.

We recently expanded our business into Europe analyraxpand into other geographic areas in the intational marketplace, which could
increase our operational, regulatory and other risk

In April 2014, we expanded into Europe throughahquisition Boost. In the future, we may expand iother geographic areas. As a
result of such expansion, we expect to face inexkaperational, regulatory, compliance, reputatiand foreign exchange rate risks. The
failure of our compliance and internal control gyss to properly mitigate such additional riskspbour operating infrastructure to support
such expansion, could result in operational faguard regulatory fines or sanctions. If our intéoreal products and operations experience an
negative results or are perceived negatively inlddh. markets, it may also harm our reputationtireomarkets, including the U.S. market.
Future international expansion could require ust¢or a number of up-front expenses, including ¢hassociated with obtaining regulatory
approvals, as well as additional ongoing experiaekjding those associated with leases, the empdoyof additional support staff and
regulatory compliance. Operating our business mdd. markets may be more expensive than in thetdstates. To the extent that our
revenues do not increase to the same degree oengapincrease in connection with our expansiosidaithe United States, our profitability
could be adversely affected. Expanding our busimeesnony.S. markets may also place significant demandsusrexisting infrastructure a
employees.

Future strategic transactions, including businessrmbinations, mergers and acquisitions, may occuraaty time, be significant in size
relative to our assets and operations, result igrsficant changes in our business and materially dadversely affect our stock price.
Additionally, we may expend significant financialnanagement time and other resources without the sammation of such transactions ¢
the realization of the anticipated benefits.

We believe attractive opportunities for strategissactions exist, some of which may be materialiooperations and financial condit
if consummated. We have engaged in the past argtetgpcontinue to engage in the future in strateggcussions that we believe may enable
us to strengthen our business, expand and divergifyproduct offering, increase our AUM or entdbinew markets. Such transactions may
result in our issuing a significant amount of oanmenon stock or other security that
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could be dilutive to our stockholders, result itbstantial borrowings, result in changes in our ba@mposition and/or management team,
constitute a change of control of our Company, keasignificant changes in our product offeringsimess operations and earning and risk
profiles, and/or result in a decline in the prié@or common stock.
Even if consummated, such transactions may inveliaerous risks, including, among others:

» failure to achieve financial, operating or businesgctives

» failure to integrate successfully and in a timelgrmer any operations, products, services or teolggyg

« diversion of the attention of management and gbleesonnel

» failure to obtain necessary regulatory, stockhotitesther approvals

» failure to retain personne

» failure to obtain any necessary financing on aat@ptterms or at al

» unforeseen liabilities or expens:

» failure of counterparties to indemnify us agaimsbilities arising from such transactiot

» potential loss of, or harm to, our relationswigh our and the counterparties’ employees, custsrand suppliers as a result of
integration of new businesse

e accounting charge
» unfavorable market conditions that could negativelgact the acquired or combined businesses

» legal proceedings, including lawsuits broughstnckholders of us or the counterparties whicly regult in expenses and/or have a
material adverse effect on our busine

We could be prevented from, or significantly deldy®, achieving our strategic goals if we are uaablsuccessfully integrate acquired
businesses. Our ability to complete future stratéginsactions depends upon a number of factotathanot entirely within our control,
including our ability to identify suitable merger @cquisition candidates, negotiate acceptablesteconclude satisfactory agreements and
secure financing. Our failure to complete stratégiasactions or to integrate and manage acquiredrabined businesses successfully could
materially and adversely affect our business, tesfloperations and financial conditions.

Our ability to operate effectively could be impadré we fail to retain or recruit key personnel.

The success of our business and the implementatioar growth strategy are highly dependent onataility to attract, retain and
motivate highly skilled, and sometimes highly spézed, employees, including in particular, openasi, product development, research and
sales personnel. Our employees may voluntarilyiteata their employment at any time. The marketHiese individuals is extremely
competitive and is likely to become more so astamuhl investment management firms enter the ETistry. Our compensation methods 1
not enable us to recruit and retain required persbin particular, our use of equity grants asmponent of total employee compensation |
be ineffective if the market price of our commoaockt declines. Also, we may need to increase congtiemslevels, which would decrease our
net income or increase our losses. If we are urtabietain and attract key personnel, it could hevedverse effect on our business, results o
operations and financial condition.

Changes in U.S. federal income tax law could maker® of our products less attractive to investors.

Many of the WisdomTree ETFs seek to obtain thestiment return achieved by our proprietary indekes weigh index components
based upon dividends. Even with the recent increaseome tax rates applicable to dividends, caapodividends continue to enjoy favorable
tax treatment under current U.S. federal incomdaex If the income tax rates imposed on dividewedse increased further, it may make these
WisdomTree ETFs less attractive to investors.

Our expenses are subject to fluctuations that coub@terially affect our operating results.

Our results of operations are dependent in patherevel of our expenses, which can vary from tgrao quarter. Our expenses may
fluctuate primarily as a result of discretionargsging, including marketing, advertising and sabgsenses we incur to support our growth
initiatives. Accordingly, our results of operatioray vary from quarter to quarter.
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Any significant limitation, or failure of our techmlogy systems, or of our third party vend’ technology systems, or any security breach of
our information and cyber security infrastructuresoftware applications, technology or other systetimst are critical to our operations coul
interrupt or damage our operations and result in esial financial loss, regulatory violations, repational harm or legal liability.

We are dependent upon the effectiveness of our amahpur vendorsinformation security policies, procedures and céjtisds to protec
the technology systems used to operate our busamest protect the data that reside on or arestnéted through them. Although we and our
third party vendors take protective measures targeiaformation, our and our vendors’ technologgtegns may still be vulnerable to
unauthorized access, computer viruses or otherteteait could result in inaccuracies in our infotimra or system disruptions or failures, wt
could materially interrupt or damage our operationsddition, technology is subject to rapid chaagd we cannot guarantee that our
competitors may not implement more advanced tedgyogplatforms for their products, which could atfear business. Any inaccuracies,
delays, system failures or breaches, or advancenretgchnology, and the cost necessary to adtiress, could subject us to client
dissatisfaction and losses or result in materedricial loss, regulatory violations, reputationairh or legal liability, which, in turn, could cat
a decline in our earnings or stock price.

We may from time to time in the future be involvedlegal proceedings that could require significanmianagement time and attention,
possibly resulting in significant expense or in amfavorable outcome, which could have a materiahadse effect on our business, financ
condition, results of operations and cash flows.

From time to time, we may be subject to litigatibonconnection with any litigation in which we dreolved, we may be forced to incur
costs and expenses in connection with defendingebegs or in connection with the payment of anyleseent or judgment or compliance with
any injunctions in connection therewith if theraisunfavorable outcome. The expense of defendiggtion may be significant. The amount
of time to resolve lawsuits is unpredictable anfibdding ourselves may divert management’s atterftimm the day-to-day operations of our
business, which could adversely affect our businessilts of operations, financial condition andicflows. In addition, an unfavorable
outcome in any such litigation could have a matexdwerse effect on our business, results of ofpergtfinancial condition and cash flows.

Catastrophic and unpredictable events could havmaterial adverse effect on our business.

A terrorist attack, war, power failure, cyber-aktacatural disaster or other catastrophic or uniptable event could adversely affect our
revenue, expenses and operating results by: iptémgiour normal business operations; inflictingpdoyee casualties, including loss of our |
employees; requiring substantial expenditures apermses to repair, replace and restore normal éssioperations; and reducing investor
confidence. We have a disaster recovery plan toegdctertain contingencies, but this plan may ecufficient in responding or ameliorating
the effects of all disaster scenarios. Similathgse types of events could also affect the ahifithe third party vendors that we rely upon to
conduct our business, including parties that previd with sub-advisory portfolio management ses/mestodial, fund accounting and
administration services, or index calculation se#sj to continue to provide these necessary sertdcas, even though they may also have
disaster recovery plans to address these contirgeritwe or our third party vendors are unablesgpond adequately or in a timely manner,
this failure may result in a loss of revenue andioreased expenses, either of which would havatenmal adverse effect on our operating
results.

A change of control of our Company would automatlsaterminate our investment management agreemengisiting to the WisdomTre
ETFs unless the Board of Trustees of the WisdomTiigest and shareholders of the WisdomTree ETFs wbte continue the agreements.
change in control could occur if a third party wert® acquire a controlling interest in our Company.

Under the Investment Company Act, an investmentagament agreement with a fund must provide faautematic termination in the
event of its assignment. The fund’s board must t@tontinue such an agreement following any swsigament and the shareholders of the
WisdomTree ETFs must approve the assignment. Téteof@btaining such shareholder approval candpafgiant and which ordinarily would
be borne by us. Similarly, under the Investmentisers Act, a client’s investment management agreémay not be “assigned” by the
investment adviser without the client’s consent.

An investment management agreement is considermer tnoth acts to be assigned to another party wremtrolling block of the
adviser’s securities is transferred. Under bothk,abere is a presumption that a stockholder beia#lfi owning 25% or more of an adviser’s
voting stock controls the adviser and conversedyoakholder beneficially owning less than 25% isspmed not to control the adviser. In our
case, an assignment of our investment managemeggragnts may occur if a third party were to acqaioentrolling interest in our Company.
We cannot be certain that the Trustees of the Whiddee ETFs would consent to assignments of oursinvent management agreements or
approve new agreements with us if a change of aboaticurs. And even if such approval were obtaiagqbroval from the shareholders of the
WisdomTree ETFs would be required to be obtainaedh &pproval could not be guaranteed and evertdirdd, likely would result in
significant expense. This restriction may discoarpgtential purchasers from acquiring a controllirtgrest in our Company.
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We may from time to time be subject to claims dtiimgement of third party intellectual property rigts, which could harm our business.

Third parties may assert against us alleged patepyright, trademark or other intellectual progeights to intellectual property that is
important to our business. Any claims that our piaid or processes infringe the intellectual propeghts of others, regardless of the merit or
resolution of such claims, could cause us to isggmificant costs in responding to, defending asblving such claims, and may divert the
efforts and attention of our management from owiress. As a result of such intellectual properfsingement claims, we could be requirec
otherwise decide that it is appropriate to:

e pay third party infringement claim
» discontinue selling the particular funds subjedhfangement claims
» discontinue using the processes subject to infrivege claims

» develop other intellectual property or produwnt$ subject to infringement claims, which couldtinee-consuming and costly or may
not be possible; ¢

» license the intellectual property from the dhirarty claiming infringement, which license may he available on commercially
reasonable term

The occurrence of any of the foregoing could reisulinexpected expenses, reduce our revenue aedsatiy affect our business and
financial results.

We have been issued a patent and have applied floeropatents, but additional patents may not beuisd to us and we may not be able to
enforce or protect our patents and other intelleatiproperty rights, which may harm our ability tooenpete and harm our business.

Although we have a patent and have applied forrgihtents relating to our index methodology andaperation of our ETFs, these other
patents may not be issued to us. In addition, éisaued, our ability to enforce our patents attteointellectual property rights is subject to
general litigation risks. While we have been cormgetwithout the benefit of these patents beingassif they are not issued or we cannot
successfully enforce them, we may lose the beo&étfuture competitive advantage that they wouleowise provide to us. If we seek to
enforce our rights, we could be subject to claihat the intellectual property right is invalid sratherwise not enforceable. Furthermore, our
assertion of intellectual property rights coulduled the other party seeking to assert allegeellectual property rights of its own or assert
other claims against us, which could harm our lssnlf we are not ultimately successful in defegdiurselves against these claims in
litigation, we may be subject to the risks desatibethe immediately preceding risk factor entitt¥de may from time to time be subject to
claims of infringement of third party intellectyaioperty rights, which could harm our business.”

Risks Relating to our Common Stock
The market price of our shares may fluctuate sigoéntly, and you could lose all or part of your iegtment.

The market price of our common stock may fluctweaitdely, depending upon many factors, some of whigty be beyond our control,
including:

» decreases in our AUN

e variations in our quarterly operating resu

» differences between our actual financial operatesylts and those expected by investors and asg
* publication of research reports about us or thestment management indust

» changes in expectations concerning our futim@ntial performance and the future performandh@fETF industry and the asset
management industry in general, including finane&timates and recommendations by securities d8g

* our strategic moves and those of our competitaicsh 81s acquisitions or consolidatio

« changes in the regulatory framework of the Eidustry and the asset management industry in geand regulatory action,
including action by the SEC to lessen the reguwatequirements or shortening the process to obajalatory relief under the
Investment Company Act that is necessary to beamt&TF sponso

e changes in general economic or market conditiomg
« realization of any other of the risks describe@welsere in this sectiol
In addition, stock markets in general have expegédnvolatility that has often been unrelated todperating performance of a particular
company. These broad market fluctuations may adiyeadfect the trading price of our common stockrtRermore, in the past, market

fluctuations and price declines in a companstock have led to securities class action litbgetor other derivative stockholder lawsuits.u€ls
a suit were to arise, it could cause substantistiscio us and divert our resources regardlesseofibcome.
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If equity research analysts issue unfavorable commtegy or downgrade our common stock, the price eff@ommon stock could decline

The trading market for our common stock reliesarnt pn the research and reports that equity relsearalysts publish about us and our
business. We do not control the opinions of thesdyats. The price and trading volume of our commstmek could decline if one or more
equity analysts downgrade our common stock orafyasts issue other unfavorable commentary or ceabkshing reports about us or our
business.

Future issuances of our common stock could loweratiock price and dilute the interests of exististpckholders.

We may issue additional shares of our common stottke future, either in connection with an acdiosi or for other business reasons.
The issuance of a substantial amount of commork stoald have the effect of substantially dilutimg interests of our current stockholders. Ir
addition, the sale of a substantial amount of comstock in the public market, either in the iniisduance or in a subsequent resale by the
target company in an acquisition which receivechstmmmon stock as consideration or by investors adguired such common stock in a
private placement could have a material advergeefin the market price of our common stock.

The members of our Board of Directors, their affities and our executive officers, as stockholdeem exert significant influence over our
Company.

As of December 31, 2014, the members of our BoaRirectors and our executive officers, as stockleas, collectively beneficially
owned approximately 19.9% of our outstanding comstonk. As a result of this ownership, they haweabhility to significantly influence all
matters requiring approval by stockholders of oampany, including the election of directors. Thisicentration of ownership also may have
the effect of delaying or preventing a change intaa of our Company that may be favored by othecléholders. This could prevent
transactions in which stockholders might otherweseive a premium for their shares over currenketarices.

Although our directors and officers have a dutyoyhlty to us under Delaware law and our certigcat incorporation, transactions that
we enter into in which a director or officer hasamflict of interest are generally permissible @og as (i) the material facts relating to the
director’s or officer’s relationship or interesttasthe transaction are disclosed to our Boardicéd@ors and a majority of our disinterested
directors, or a committee consisting solely ofrtisiested directors, approves the transactiorth@imaterial facts relating to the director’s or
officer’s relationship or interest as to the trarigm are disclosed to our stockholders and a ritgjof our disinterested stockholders approves
the transaction, or (iii) the transaction is othisenfair to us. Under our certificate of incorpdwat representatives of our stockholders are not
required to offer to us any transaction opportunityvhich they become aware and could take any spplortunity for themselves or offer it to
other companies in which they have an investmeriéss such opportunity is expressly offered to tisetely in their capacity as a director of
ours. The listing requirements of the NASDAQ GloBalect Market, upon which our common stock igtisalso require that certain
transactions in which a director or officer haafltict of interest must be considered and apprdwedur Audit Committee, which consists
solely of independent directors.

A provision in our certificate of incorporation antby-laws may prevent or delay an acquisition of our @pany, which could decrease the
market value of our common stock.

Provisions of Delaware law, our certificate of inporation and our by-laws may discourage, delagrevent a merger, acquisition or
other change in control that stockholders may aerdiavorable. These provisions may also prevedetay attempts by stockholders to rep
or remove our current management or members oBoard of Directors. These provisions include:

» aclassified Board of Director

+ limitations on the removal of directol

« advance notice requirements for stockholder prdp@sa nominations

» the inability of stockholders to act by written eemt or to call special meeting
» the ability of our Board of Directors to make, alte repeal our k-laws; anc

» the authority of our Board of Directors to issuefprred stock with such terms as our Board of Dinescmay determine

In addition, we are subject to the provisions ofte® 203 of the Delaware General Corporation LaWwich limits business combination
transactions with stockholders of 15% or more afautstanding voting stock that our Board of Dicgsthas not approved. These provisions
and other similar provisions make it more difficidt stockholders or potential acquirers to acquseavithout negotiation. These provisions
may apply even if some stockholders may considetrdmsaction beneficial to them.
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As a result, these provisions could limit the pticat investors are willing to pay in the future thares of our common stock. These
provisions might also discourage a potential adtioisproposal or tender offer, even if the acdiosi proposal or tender offer is at a premium
over the then current market price for our comntogls

The payment of dividends to our stockholders is jgab to the discretion of our Board of Directors drmay be limited by our financial
condition, and any applicable laws.

In November 2014, we commenced a quarterly casdetid and intend to continue to pay regular divitketo our stockholders. Our
Board of Directors may, in its discretion, increas@ecrease the level of dividends. Further, caarB of Directors has the discretion to
discontinue the payment of dividends entirely. Alggermination as to the payment of dividends, dbagehe level of such dividends, will
depend on, among other things, general economibasidess conditions, our level of AUM, our stragggans, our financial results and
condition, new credit facilities or other agreensathiat could limit the amount of dividends we agenpitted to pay and any applicable laws. If,
as a consequence of these various limitations estdations, we are unable to generate sufficiecine from our business, we may need to
reduce or eliminate the payment of dividends onammmon stock. Any change in the level of our dévids or the suspension of the payment
thereof could adversely affect our stock price.

In addition, our Board of Directors is authorizedthout stockholder approval, to issue preferrettistwith such terms as our Board of
Directors may, in its discretion, determine. OuaBbof Directors could, therefore, issue prefegtak with dividend rights superior to that of
the common stock, which could also limit the paytrefrdividends on the common stock.

ITEM 1B. UNRESOLVED STAFF COMMENTS

We have no unresolved comments from the SEC sthfing to our periodic or current reports filedwihe SEC pursuant to the
Securities Exchange Act of 1934, as amended.

ITEM 2. PROPERTIES

Our principal executive office is located at 245KPAvenue, New York, New York 10167. We occupy apgmately 38,000 square feet
of office space under a lease that expires in 20B9. We believe that the space we lease is sefftito meet our term needs until the expira
of the lease.

ITEM 3. LEGAL PROCEEDINGS

As an investment adviser, we may be subject tdrreueviews and inspections by the SEC, as wddga proceedings arising in the
ordinary course of business. We are not currerahypto any litigation or other legal proceedinbattare expected to have a material impact ¢
our business, financial position, results of ogeret or cash flows.

ITEM 4.  MINE SAFETY DISCLOSURES
Not applicable.
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PART Il

ITEMS5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELA TED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

Market Information

Our common stock is traded on the NASDAQ Globaé8eMarket under the symbol “WETF.” The followirgpte sets forth the intra-
day high and low sale prices per share as repbsteéde NASDAQ Global Select Market.

Dividends
Period High Low Declared
Fiscal 2014
Quarter ended December 31, 2( $16.71 $ 9.57 $ 0.0e0)
Quarter ended September 30, 2| $12.9¢ $ 9.62 $ 0.0¢
Quarter ended June 30, 2C $13.6¢ $ 9.11 $ —
Quarter ended March 31, 20 $18.5( $12.3¢ $ —
Fiscal 2013
Quarter ended December 31, 2( $18.0¢ $10.62 $ —
Quarter ended September 30, 2 $13.8:¢ $10.77 $ —
Quarter ended June 30, 2C $14.1: $ 9.8¢ $ —
Quarter ended March 31, 20 $10.8¢ $ 6.2C $ —

(1) Dividend declared on February 4, 20

As of December 31, 2014, there were 160 holdersauird of shares of our common stock and we beliesee were approximately
65,000 beneficial owners of our common stock.

Dividends

In November 2014, we commenced a quarterly casdetid and intend to continue to pay regular divitieto our stockholders. Our
Board of Directors may, in its discretion, increas@ecrease the level of dividends. Further, caarB of Directors has the discretion to
discontinue the payment of dividends entirely. Alggermination as to the payment of dividends, dbasethe level of such dividends, will
depend on, among other things, general economibasidess conditions, our level of AUM, our stratcggans, our financial results and
condition, new credit facilities or other agreensafiat could limit the amount of dividends we agempitted to pay, and any applicable laws.

Securities Authorized for Issuance under Equity Comensation Plans

The table below sets forth information with respecshares of common stock that may be issued uhdeCompany’s equity
compensation plans as of December 31, 2014. Infiwmés included for equity compensation plans appd by our stockholders and equity
compensation plans not approved by our stockhalders

Number of securities

Number of securities remaining available
Weighted-average for future issuance
to be issued upon exercise price of under equity
exercise of outstanding options compensation plans
outstanding options (excluding securities
warrants and rights reflected in column (a)

warrants and rights
Plan categon (@) (b) (c)
Equity compensation plans approved by securityédrsl
@

3,280,071 $ 2.0z 3,322,30

Equity compensation plans not approved by security
holders® 2,050,001 $ 0.9: 631,86!
Total 5,330,07! $ 1.61 3,954,16!

(1) Includes securities issuable upon exerciseutdtanding options, warrants and rights that wesaad pursuant to the Company’s 1993
Stock Option Plan, 1996 Performance Equity Pla@0Z2@erformance Equity Plan and 2005 Performancé&yERLan.

(2) Our non-plan options are similar to optionsngea under our equity compensation plans and giyerare granted outside of these plans
when insufficient shares were available for grarder our plans. These options provide the hold#r thie right to purchase a certain
number of shares of our common stock at a predétethiixed price for a period of not more than years. All of the non-plan options
were granted to directors, employees or adviseositd3oard of Directors and the exercise price determined to be not less than the
market value of our common stock on the date afity
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Issuer Purchases of Equity Securities

The following table provides information with regpéo purchases made by or on behalf of the Compaimyy “affiliated purchaser” of
shares of the Company’s common stock.

(in thousands, except share and per share amc

Total Number of Approximate Dollar
Shares Purchased as Value of Shares that
Average Part of Publicly May Yet be
Total Number of Price Paid Announced Plans or Purchased Under the
Shares Purchased (1) Per Share Programs Plans or Programs

October 1, 2014 to October 31, 2014 23,48t¢ $11.5¢ — —
November 1, 2014 to November 30, 2 — — — _
December 1, 2014 to December 31, 2 — — — _

(1) Total number of shares purchased reflects shaithheld pursuant to the terms of awards gratdesinployees towards the employee’s
income tax withholding obligations that occur up@sting and release of the restricted shares. @he wf the shares withheld is based
upon the volume weighted average price of the comstock on the date of vesting. During the threatin®ended December 31, 2014,
the Company repurchased 23,488 shares of its constnok withheld pursuant to the terms of awardsitgihito employees towards
income tax withholding obligations for an aggregatiee of $271,286 with an average price per sbafid1.55.
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ITEM 6. SELECTED FINANCIAL DATA

You should read the selected consolidated finanizitd presented below in conjunction with the sactintitied “Management’s
Discussion and Analysis of Financial Condition &webults of Operations” in this Report and our ctidated financial statements and the
related notes included elsewhere in this Repor. Sdlected consolidated statements of operatidaspdasented below under the heading
“Consolidated Statements of Operations Data” ferytbars ended December 31, 2012, 2013 and 201#hasélected consolidated balance
sheet data presented below under the heading “Gdateml Balance Sheet Datas of December 31, 2013 and 2014 have been ddrwadoul
audited consolidated financial statements incluglesdwhere in this Report. The selected consolidi@tedcial data presented below under the
headings “Consolidated Statements of Operationa’Dat the years ended December 31, 2010 and 20d Liader “Consolidated Balance
Sheet Data” as of December 31, 2010, 2011 and B&1€ been derived from our consolidated financ¢a&ksnents not included in this Report.
The historical results presented below are notssarédy indicative of the financial results to bgected for future periods.

2010 2011 2012 2013 2014
(in thousands, except per share d

Consolidated Statements of Operations Date

Revenues:
ETF advisory fee $ 40,567 $ 64,36¢ $ 84,02« $148,59: $182,81¢
Other income 1,04¢ 794 774 874 94¢€
Total revenue 41,61% 65,16( 84,79¢ 149,46t 183,76:
Expenses:
Compensation and benef 19,19: 19,63« 23,23: 36,21( 40,99¢
Fund management and administral 14,28¢ 19,88: 23,02( 35,07¢ 34,38:
Marketing and advertisin 3,721 447" 5,36: 8,30¢ 11,51
Sales and business developir 2,73( 3,60: 3,58¢ 6,474 6,221
Professional and consulting fe 3,77¢ 4,30 4,60z 2,74¢ 7,57¢
Occupancy, communications and equipn 1,11¢ 1,125 1,41¢ 2,78¢ 3,57¢
Depreciation and amortizatic 314 267 307 43¢ 821
Third party sharing arrangemel 2,29¢ 5,651 5,46¢ 1,36¢ 594
Other 1,724 2,24: 2,97¢ 4,52: 4,53(
ETF shareholder prox — — 3,26¢ — —
Litigation, net — 15C 17¢ — —
Exchange listing and offerir — 72¢ 353 — —
Total expense 49,16 62,06¢ 73,76¢ 97,93: 110,21
Income/(loss) before taxi (7,549 3,09: 11,03( 51,53% 73,54¢
Income tax expens — — — — 12,49
Net income/(loss) $ (7549 $ 3,092 $1103( $51537 $ 61,05
Net income/(loss) per shi—basic $ (007) $ 00 $ 00 $ 041 $ 0.4¢
Net income/(loss) per sh—diluted $ (00) $ 00z $ 008 $ 037 $ 04
Weighted average common shi—basic: 111,98: 114,13. 122,13t 126,65: 131,77(
Weighted average common sh—diluted: 111,98: 135,53¢ 137,96¢ 139,79 138,55:
2010 2011 2012 2013 2014
Consolidated Balance Sheet Date
Cash and cash equivale $ 14,23:  $ 25,63( $ 41,24¢ $104,31Lt $165,28:-
Total asset $ 29,14. $ 42567 $ 63,428 $141,79. $220,75:
Total liabilities $ 11,907 $ 16,71 $12,36F $ 32,76: $ 36,46¢
Stockholder equity $ 17,23t $ 25,85 $ 51,060 $109,02¢ $184,28!
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ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion and analysis of our finahcondition and results of operations should bad together with our consolidated
financial statements and the related notes andther financial information included elsewhere fiistReport. In addition to historici
consolidated financial information, the followingsdussion contains forward-looking statements th#lect our plans, estimates and beliefs.
Our actual results could differ materially from $@discussed in the forwaldeking statements. Factors that could cause otrimute to thes
differences include those discussed below. For e momplete description of the risks noted abowt @her risks that could cause our actual
results to materially differ from our current expa&tions, please see the Item 1A. “Risk Factorsthi$ Report. We assume no obligation to
update or revise publicly any forward-looking statnts, whether as a result of new information,reuvents or otherwise, unless required by
law.

Introduction

We were the eighth largest ETP sponsor in the wigdded on AUM), with AUM of $39.5 billion globallys of December 31, 2014. An
ETP is a pooled investment vehicle that holds &dtasf securities, financial instruments or otheseds and generally seeks to track (index-
based) or outperform (actively managed) the perdoiee of a broad or specific equity, fixed incomealbernatives market segment, commo
or currency (or an inverse or multiple thereof) FSTare listed on an exchange with their shareedradthe secondary market at market prices
generally at approximately the same price as thasset value of their underlying components. ETéiumbrella term that includes ETFs,
exchange-traded notes and exchange-traded comewditi

Through our operating subsidiaries, we provide stwent advisory and other management servicegtd/iedomTree ETFs and Boost
ETPs collectively offering ETPs covering equitkefd income, currency, alternatives and commodisgtagasses. In exchange for providing
these services, we receive advisory fee revenusedlan a percentage of the ETPs’ average daily AOM.expenses are predominantly
related to selling, operating and marketing our £ETWe have contracted with third parties to pro\ddgain operational services for the ETPs.
We distribute our ETPs through all major channeathiw the asset management industry, including erage firms, registered investment
advisers, institutional investors, private wealthmagers and discount brokers primarily throughsales force. Our sales efforts are not
directed towards the retail segment but rathedaeeted towards financial or investment advisbet aict as intermediaries between the end-
client and us.

Executive Summary

Our U.S. listed AUM, which makes up the vast ma&jooif our global AUM, has increased significantlyeo the last three years, from
$18.3 billion at the end of 2012 to $34.9 billiartkze end of 2013 to $39.3 billion at the end 01£20The significant growth in AUM was a
result of net inflows of $4.7 billion in 2012, $34billion in 2013 and $5.1 billion in 2014. We exjgace particularly strong inflows when our
products align with market sentiment. For examiie,significant inflows we experienced in 2013 wiereur currency hedged Japanese equit
ETF (DXJ). Political and economic policy changeSapan, in particular the Japanese governmentiedesmplement policies which 