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Cl Financial Corp. is a diversified wealth management firm and one of Canada’s largest investment managers. Independent
and Canadian-owned, Cl provides a comprehensive selection of investment products and services. Cl has $118 billion in assets

under management and $38 billion in assets under advisement (at December 31, 2016).

Cl operates primarily through subsidiaries CI Investments Inc., Assante Wealth Management (Canada) Ltd., Stonegate Private

Counsel LP, and First Asset Investment Management Inc., all of Toronto, and Grant Samuel Funds Management of Australia.

Cl Investments is one of the country’s largest investment managers and offers a wide selection of investment solutions and

leading portfolio management teams. Cl Institutional Asset Management serves the institutional marketplace.

Assante Wealth Management provides financial advisory services through 750 professional advisors across Canada. Stonegate
Private Counsel, a division of Cl Private Counsel LP, provides wealth planning services to high net worth individuals and families.

First Asset is a leader in providing actively managed and factor-based ETFs to the Canadian marketplace.

Grant Samuel Funds Management (GSFM) manages and distributes investment strategies and products to Australian
institutional and retail investors. GSFM partners with high-calibre local and international investment managers to offer

differentiated mandates.

Cl also owns a majority stake in Marret Asset Management Inc., a Toronto-based fixed-income investment manager, and
minority interests in Altrinsic Global Advisors, LLC, a global asset manager based in Greenwich, Connecticut, and Lawrence

Park Capital Partners Ltd. of Toronto, an alternative asset manager specializing in fixed-income strategies.
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TEN-YEAR HISTORICAL FINANCIAL HIGHLIGHTS

[In millions of dollars, except per share amounts]

Years Ended Dec. 31

(from continuing operations) 2016 2015 2014 2013 2012
Assets under management, end of year 117,889 L1124 102,886 91,090 75723
Assets under advisementt 38,235 34,552 31,874 28766 24586
Total assets 156,124 145,676 134,761 119,856 100,309
Net sales of funds (5,916) 3431 3928 3,686 973
Management fees 1,748.7 [,787.9 [,669.1 | 432.6 |,277.7
Other income 199.6 209.8 206.8 184.1 180.1
Total revenues 1,948.3 1,997.6 1,875.9 1,616.7 1,457.8
Selling, general and administrative 396.8 3725 341.8 3145 286.0
Trailer fees 540.2 553.6 5116 4292 374.0
Other expenses 321.1 313.1 305.0 290.7 294.0
Total expenses 1,258.0 1,239.2 [,158.4 1,034.4 954.0
Income taxes 187.3 204.9 192.5 1559 [51.6
Net income attributable to shareholders 503.0 5535 5250 4264 3522
Adjusted EBITDA* 879.0 940.4 894.5 769.6 703.6
Earnings per share 1.86 1.99 1.85 [.50 1.24
Adjusted EBITDA* per share 324 337 3.15 271 248
Dividends per share 1.36 1.30 [.19 [.07 096
Share price, end of year 28.87 30.60 32.29 3535 24.93
Shares outstanding, end of year 265,302,141 276,026,778 281,708,663 284,396,101 282,914,642
ASSETS UNDER MANAGEMENT CIX SHARE PRICE DIVIDENDS PER SHARE
(AS AT FISCAL YEAR-END IN $ BILLIONS) (AS AT FISCAL YEAR-END IN $) (FOR THE FISCAL YEAR IN $)
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TIncludes assets in Cl and United funds and held by clients of advisors with Assante and Stonegate.
*Adjusted EBITDA (eamings before interest, tax, depreciation, and amortization) is not a standardized earmings measure prescribed by IFRS.
A description of this non-IFRS measure and a reconciliation to IFRS is provided in the “Non-IFRS Measures” section on page 30 of this report.
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Years Ended Dec. 31 Seven Months Ended Year Ended

2011 2010 2009 2008 2007 Dec. 31, 2006 May 31, 2006
69,558 72,825 64,226 52,801 67,171 62,737 56,905
22,698 23,645 22414 19,236 26,538 28,176 25425
92,257 96,470 86,640 72,037 93,709 90913 82,330
323 1,059 1,451 1,740 1,898 437 3,111
1,302.8 [,193.0 1,041.5 [,163.8 1,292.7 693.8 [,110.0
1935 186.7 177.0 2024 2103 1.2 2134
1,496.3 [,379.7 1,2185 [,366.2 [,503.0 805.0 [,323.4
290.8 263.6 2789 256.4 291.1 147.8 353.6
379.5 346.2 299.7 336.1 369.1 1933 291.0
304.9 2954 2984 340.0 2917 140.3 204.2
975.2 905.2 877.0 9325 9519 4814 848.8
144.2 146.0 453 (17.5) (54.4) 311 165.6
3769 328.6 296.2 4512 605.5 354.7 309.0
726.2 669.7 539.3 638.6 7243 403.5 5774
[.31 l.14 101 [.62 2.15 [.25 |.08
253 2.32 [.84 2.29 257 .42 2.02
0.89 0.77 0.63 |.74 2.25 [.16 0.70
21.10 22.50 22.00 14.50 28.07 2672 31.03
283,567,039 287,434,257 291,821,114 292,492,805 281,514,003 280,132,687 285,680,519

TOTAL REVENUES
(FOR THE FISCAL YEAR IN $ MILLIONS)
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DEAR SHAREHOLDERS,

Your company recorded many successes in 2016. Assets under management reached an all-time high, free cash flow was at
near-record levels, we significantly increased the cash returned to shareholders through dividends and share buybacks, and
we acquired a fast-growing Australian fund company. In addition to these highlights, we made numerous improvements

across our operations.

All of this was done in the face of an increasingly challenging and competitive environment. Headwinds during the year
included: ongoing regulatory changes; a surprise decision by the federal government to end a longstanding tax benefit of
corporate class mutual funds; slowing industry sales; intensifying pressure on fees; and the growth of passive investment

strategies and robo-advisors.

It's a long list of challenges. But if you know Cl, you know that much of our success results from our ability to anticipate
change and willingness to take the steps necessary to adapt while prudently managing the finances of the company.
We recognize that an accelerated pace of change is the “new normal” for today. In 2016, we undertook to reposition
our strategy and our company to ensure that Cl continues to be a leader in our industry and in creating value for you,

our shareholders.

We are re-examining all aspects of how we operate our business to achieve efficiencies and make it easier for our clients
to do business with us. We are reinvesting in our business in areas such as portfolio management, sales, marketing, product

development, and technology. Some of these initiatives will be described later in this letter.

We have focused our corporate strategy on continuing to build Cl as a global asset manager based in Canada. To achieve
this, we will build and strengthen our Canadian franchise while taking advantage of attractive foreign opportunities. Our
purchase of Grant Samuel Funds Management (GSFM) of Australia in November 2016 was part of this strategy. We see

exceptional potential in GSFM, and continue to seek acquisitions outside of Canada.
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Cl is well positioned to take advantage of evolving opportunities in Canada and globally. We have the benefit of scale and
financial strength, an exceptional lineup of portfolio management teams, a diverse lineup of businesses and products, and
a deep presence in multiple distribution channels. These advantages are solid foundations for the continued development

and growth of Cl.

FINANCIAL HIGHLIGHTS

Cl set new records for assets under management and average assets under management during the year. Assets under
management at December 31, 2016 were $117.9 billion, up $6.8 billion or 6% from a year earlier. Average assets under
management for the year were $110.9 billion, up 2% from 2015. The growth in average assets was due to fund performance

and the acquisition of GSFM.

Assets under advisement, which represent the assets held by clients of Assante Wealth Management and Stonegate Private
Counsel, also reached a new high in 2016 and were $38.2 billion as of December 31. This was a year-over-year increase of

$3.7 billion or 1%, a rate of growth that significantly outperformed the overall industry and Assante’s competitors.

Gross sales of funds in 2016 were $13.0 billion and net redemptions were $5.9 billion. This compares to gross and net sales
of $15.4 billion and $3.4 billion, respectively, during the previous year. The downturn took place in an environment of
heightened market volatility and uncertainty that affected fund flows. As reported by the Investment Funds Institute of
Canada, industry net sales of mutual funds were down 50% over 2015. Furthermore, a significant portion of our redemptions
resulted from decisions by three large institutional clients to move accounts, primarily to their own in-house portfolio
management teams. Despite the size of these accounts, their low fees meant that the redemptions did not have a material

impact on our results.
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Net income was $503.0 million, down 9% from $553.5 million in the previous year. Earnings per share were $1.86, a decline
of 7% from $1.99 in the previous year. After adjusting for various items (as described later in Management’s Discussion
and Analysis), net income was $532.1 million, a decline of 6%, while adjusted earnings per share were $1.96 per share,
representing a decline of 3%. Selling, general and administrative (SG&A) expenses increased in 2016, reflecting the addition
of First Asset’s SG&A for a full year, as well as strategic investments made to enhance our competitiveness and grow our
business. As always, we continue to closely monitor our spending. SG&A expenses as a percentage of average assets under
administration were 35.5 basis points in the fourth quarter of 2016, approximately the same level as in the third quarter of

2016 and the fourth quarter of 2015.

Cl continues to generate high levels of cash, with free cash flow of $604.7 million in 2016, compared $606.4 million in the
previous year. Cl returned more than 100% of free cash flow to shareholders in 2016 through the payment of $368.7 million in
dividends and $290.9 million in share repurchases. This compares to dividend payments of $362.2 million and share buybacks
of $243.6 million in 2015. We increased the dividend per share by 5% during 2016 to $0.115 per month, or $1.38 per year.

We increased Cl's net debt by $140 million during the year to finance the higher payout as well as the acquisition of
GSFM. CI's net debt of $572.9 million as of December 31, 2016 amounts to 63% of adjusted earnings before interest, tax,

depreciation and amortization (EBITDA), a level that leaves Cl with the capacity for further debt financing.

Cl remains committed to returning free cash to shareholders. From our initial public offering in june 1994 to
December 31, 2016, Cl has returned a total of $6.1 billion to shareholders, consisting of $4.3 billion in dividends and
distributions and $1.8 billion in share repurchases. Over the same period, Cl shares have provided a cumulative total return
of 4,141%, for a compound annual growth rate of 18% — dramatically outperforming the broad Canadian stock market, as

well as its financial services sub-index.
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INVESTING IN GROWTH

Cl Investments

In 2016, Cl made further investments to foster growth and development in all aspects of our operations. At Cl Investments,
we bolstered our support for advisors through the appointment of new leadership for our retail sales team and by
increasing the number of wholesalers and sales support staff across Canada. One of CI's strengths is the solid partnerships
we have built with advisors over the years and we continue to build on and expand those relationships. In addition to
day-to-day support, we provide advisors with added value through our specialized Strategic Business Development and
Tax, Retirement and Estate Planning teams, and through numerous professional development events. These included
our flagship conference, the Leadership Forum, a three-day educational conference for advisors that Cl has held for six

consecutive years.

A strong brand is crucial in supporting confidence in our company and investment solutions among advisors and investors.
Cl Investments built its brand awareness through a national advertising campaign in 2016, delivered through television,

radio and online media.

Cl Investments continued to enhance its portfolio management capabilities by adding staff to its four in-house portfolio
management teams. Cl operates a “multi-boutique” portfolio management model, under which it retains the services of
18 investment teams representing a diverse selection of investment styles and mandates, each operating independently of
one another. Cl's in-house teams are Signature Global Asset Management, Cambridge Global Asset Management, Harbour
Advisors, and ClI Multi-Asset Management. Cl also owns a majority interest in Marret Asset Management and minority
interests in Altrinsic Global Advisors and Lawrence Park Asset Management. Cl seeks to provide investors with consistent
above-average risk-adjusted returns over the long term. As of December 31, 2016, more than 60% of Cl Investments’ assets

under management were in the top two quartiles for 10-year returns, according to Morningstar.
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Cl Institutional Asset Management
Cl Institutional Asset Management (CIIAM), a division of ClI Investments that serves pensions, foundations and endowments
and other institutional investors, secured 20 new mandates in 2016 representing over $1 billion in new business. The team has

put additional resources into business development and is participating in a significant number of new business opportunities.

ClIAM offers a diverse multi-manager, multi-product lineup that includes balanced, equity and bond mandates, as well as a
family of target-date and target-risk funds. CIIAM continues to develop its lineup and in December 2016 launched a global
private real estate fund, which indirectly invests in an open-ended fund managed by CBRE Global Investment Partners Limited
with direct investments in over 1,900 properties in North America, Europe and the Asia-Pacific region. The new fund fills a
unique niche in the Canadian market by providing Canadian high net worth and institutional investors with exposure to a

global property portfolio managed by one of the world’s leading real estate services and investment companies.

AWARD-WINNING EXPERTISE

Cl's portfolio managers received the following industry recognition for their performance and expertise for 2016.

Lipper Fund Awards FundGrade A+ Awards
e Two awards to funds managed by » Five funds managed by Cambridge
Cambridge Global Asset Management Global Asset Management
and Cl Multi-Asset Management Three funds managed by First Asset
Investment Management
One fund managed by CI Multi-Asset
Management
Seventeen segregated funds managed
by Cl Investments
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Assante and Stonegate
Our Assante business includes our full-service investment and mutual fund dealers, operating as Assante Wealth Management,
and our high net worth discretionary investment platform, Stonegate Private Counsel. These businesses posted exceptional net

sales in 2016, outpacing the industry and contributing to 11% growth in assets under advisement, which reached $38.2 billion as

of year-end.

This growth is being driven by our focus on expanding our presence in the mass affluent and high net worth markets,
our continued investment in building a robust dealer platform, and our commitment to offering comprehensive wealth
planning that integrates all aspects of clients’ financial lives, including investment management, risk management and
estate, tax and insurance planning. This approach is supported by an in-house team of accountants, lawyers and other

specialists and is designed to meet the needs of Canadians with increasingly complex financial circumstances.

TopGun Investment Minds

(Brendan Wood International survey)

Signature Global Asset Management:
Stephane Champagne, Malcolm White,
Hoa Hong, and Jeremy Yeung
Cambridge Global Asset Management:

Brandon Snow, Greg Dean, and Stephen Groff

First Asset Investment Management: Manash Goswami
Cl Investments was also ranked as the number two
TopGun Investment Team of the year
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We continue to be successful in attracting high net worth investors, as clients who have invested $500,000 or more
now account for $24.7 billion or 65% of assets, up from 62% a year ago. Our growth was supported in 2016 through a
national advertising campaign that created awareness of the Assante brand and value proposition. The campaign centred

on Assante’s ability to offer complete financial advice.

Investments in technology and digital services are key to strengthening our dealer platform and safeguarding client
information. In 2016, our initiatives included the launch of an enhanced investor website (InvestorOnline), a new corporate
website (Assante.com), new client reporting tools, a streamlined new account opening process, and an online client portal

that allows clients to send documents to advisors safely and securely.

Assante has put an increased emphasis on attracting new advisors in recent years and 2016 was our best year for recruitment
since 2008. Our investment in technology, branding and integrated wealth planning is appealing to many established

advisors who are seeking a stable partner that will support the growth of their businesses.

As the advisory business adjusts to ongoing regulatory changes, Assante and its advisors are well positioned to benefit due

to our leadership in fee disclosure and delivering value to clients through our complete approach to wealth management.

First Asset
First Asset, which was acquired by Cl in November 2015, posted growth in assets under management of 14% to $3.4 billion
in 2016. First Asset’s exchange-traded fund (ETF) business expanded by 35% year over year, outperforming the asset growth

rate of the overall Canadian ETF industry.

During the year, First Asset added 15 ETFs to its lineup, including five corporate class ETFs, four smart beta ETFs and six
actively managed ETFs. As part of our efforts to achieve synergies between First Asset and other CI companies, the
portfolio managers selected for the new actively managed ETFs included CI Investments teams Signature Global Asset

Management, Cambridge Global Asset Management and Marret Asset Management.
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First Asset has expanded its reach into the IIROC (Investment Industry Regulatory Organization of Canada) channel of
advisors, steadily growing its client base over the year. Expertise in ETFs and portfolio construction are highly valued by
advisors, and First Asset is well positioned to deliver both. Marketing efforts continue to focus on the opportunities and

benefits available to advisors through ETFs.

Grant Samuel Funds Management (GSFM)

In November 2016, Cl acquired an 80% stake in Australia-based GSFM, a manager and distributor of investment products in
the Australian and New Zealand markets with AS$6.5 billion in assets under management. A 20% share was retained by GSFM
management. The firm distributes a diverse lineup of domestic and global mandates managed by boutique investment teams

based in Australia and the United States. GSFM owns a minority stake in one of those teams, Tribeca Investment Partners.

The purchase is part of our strategy of expanding our global asset management operations and allows us to partner with
experienced and highly regarded managers who are remaining invested in the business. GSFM has posted rapid growth

since its founding in 2007, and has developed national distribution in both retail and institutional markets.

Although Australia is a very competitive market, it offers exceptional potential for growth partly because of its mandatory
retirement savings plan. Australia is the world’s fifth-largest pension market and has the second-highest growth rate among
the top 10 markets over the last 10 years, according to a 2016 study by Willis Towers Watson. Cl is supporting GSFM in

pursuing its strategies for growth, with options such as new products being considered for 2017.

OUTLOOK
As we enter a new year, U.S. and Canadian stock markets have hit record highs in response to prospects for improved global
growth and pro-business policies by the new U.S. administration. At the same time, political developments in the United

States and Europe have led to elevated uncertainty for the global business community and, potentially, financial markets.
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As we said at the start of this letter, we understand that the pace of change today is accelerating and only those businesses
that are willing and able to evolve and adapt will continue to thrive. In 2016, your company undertook a strategic review with
the goals of addressing short-term challenges and positioning the company for continued long-term success. Cl's advantages
include an exceptional lineup of portfolio management teams with solid track records, as well as deep expertise in product
development, with several new products planned for 2017 to meet the changing needs of our clients. We have multiple
distribution platforms, starting with Cl Investments and its excellent relationships with retail advisors across Canada. Assante
and Stonegate are performing very well and constitute one of Canada’s pre-eminent advisory businesses for high net worth
families and business owners. CIIAM has an experienced team and the product lineup to drive further growth. We have
entered the fast-growing ETF market with an established leader in factor-based and actively managed ETFs. We are positioning

the company to take advantage of the growth opportunities in global markets through the acquisition of GSFM of Australia.

Finally, Cl's financial strength and our longstanding commitment to the efficient operation of the company provide us with
the resources to invest in the growth of the firm and the continued creation of value for shareholders. We are very excited
about the future of the company and firmly believe that the asset management business offers exciting opportunities for

growth and Cl is well positioned to exploit them.

We thank our shareholders for their trust in our firm, and we are grateful to our business partners for their support and

our employees for their hard work.

Sincerely,

p” / J
William T. Holland Peter W. Anderson

Executive Chairman Chief Executive Officer

FEBRUARY 15, 2017
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CORPORATE SOCIAL RESPONSIBILITY

CORPORATE GOVERNANCE

Cl Financial believes that it is important that a substantial majority of its Board
of Directors be independent of management. All members of the Cl Board are
independent, other than Cl's Chief Executive Officer and Executive Chairman.

All directors, officers and employees of Cl Financial and its subsidiaries and affiliates
are governed by the Cl Code of Business Conduct and Ethics, which requires them
to follow the highest standards of integrity and ethical business conduct.

The Board of Directors pays special attention to the issue of governance and risk
management at Cl through the board’s Governance and Risk Committee. The
committee’s mandate is to develop the company’s approach to governance issues
and oversee the corporate governance process, including risk management policies
and procedures.

Cl also upholds principles, policies and procedures that promote integrity and ensure
compliance with applicable laws and regulations in specialized areas of the company.
These include policies addressing money laundering, bribery and corruption, personal
trading by portfolio managers and other employees, and sales practices.

Cl also maintains a whistleblower policy under which employees may anonymously

submit complaints or concerns to senior management or to the Board’s Lead Director.
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Signatory of:

=PRI

RESPONSIBLE INVESTING

Principles for
Responsible . . .
Investment * In February 2017, Cl Investments finalized a Responsible Investment Policy that

addresses the integration of environmental, social and corporate governance
(ESG) factors into its investment decision-making process. As part of this initiative,
Cl Investments became a signatory to the United Nations-supported Principles for
Responsible Investing (UNPRI).

e Cl Investments is dedicated to achieving the best possible risk-adjusted returns
for our funds and believes that responsible investing can play an important role in
achieving that goal. Cl Investments’ in-house portfolio management teams, which
include Signature Global Asset Management, Cambridge Global Asset Management,
Harbour Advisors, and CI Multi-Asset Management, are implementing the principles.

e The Responsible Investment Policy does not specifically prohibit our portfolio
managers from investing in any particular company or sector — with one exception. In
recognition of the broad-based international consensus concerning anti-personnel
landmines and cluster munitions, Cl Investments will not knowingly directly invest
in companies associated with the production, use or distribution of anti-personnel

land mines or cluster munitions.

In-house portfolio management teams implementing the principles:
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ENVIRONMENT

Cl has significantly reduced the amount of printed materials in its client
communications and we continue to pursue opportunities to further reduce
the volume of paper we use. These initiatives include the electronic delivery of
statements, transaction confirmations and tax documents, and approximately 20%
of Cl Investments and Assante clients who receive these documents have opted
for this service. In another example, Cl Investments’ fund disclosure documents
(financial statements and management reports of fund performance) are sent only
to those clients who have requested a paper copy.

Cl Financial utilizes the notice and access mechanism which allows CI to post
electronic versions of proxy-related materials online, rather than mailing paper
copies of such materials to its shareholders.

Cl promotes recycling throughout its operations. In co-operation with building
management and suppliers, we recycle waste paper, plastics and other materials,
including computers, monitors and other electronic equipment, and the one-use
capsules used in our coffee machines. In 2016, we recycled over 237,000 capsules,
resulting in the recovery of 483 kilograms of aluminum. We also switched to paper
coffee cups that are both recyclable and compostable.

In 2016, CI undertook a retrofit program in which we are replacing lightbulbs
throughout our offices with more energy-efficient LED lights.

Also in 2016, Cl established the Cl Green Committee, an employee group with a
mandate to foster a more sustainable workplace through initiatives in the areas of
waste reduction, energy use, transportation and education. Accomplishments during
the year included a survey of employees about their environmental concerns, the
implementation of a used battery collection program, and an end to the purchase of

single-use plastic water bottles for use by staff.
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EMPLOYEE DEVELOPMENT

«  Cl provides extensive training and learning opportunities to its employees, as well as
supporting employees who pursue education and training on their own initiative.

« Our training initiatives include the Management Development Program, which
provides front-line managers with an assessment, development plan, and a core
curriculum of six courses that support Cl's management competencies. Online
refresher courses are also available to these employees.

« To assist senior managers in supporting their front-line managers, Cl provides a
program called Reinforcing Leadership Development.

«  We continue to expand our Women’s Mentorship Program, which is designed to
identify and foster future leadership potential as well as support the exchange of
valuable information and experiences among the mentors and their mentees. The
program also provides an important opportunity for networking and continuing
education to a large group of female employees. Since its launch in 2012 to the end
of the 2016, the program has matched 59 women employees with mentors. For 2017,
26 new mentees and 14 new mentors were added to the program.

»  To build on the success of that program, Cl will launch a broader-based mentoring
program in 2017 that will be available to both men and women.

»  Cl has received Great Place to Work® Certification, which recognizes organizations
with high-performing workplace cultures. Certification is based on an independent and
credible evaluation methodology that takes actual employee feedback into account.

»  To recognize the contributions of long-serving employees, Cl introduced the Service

occ,E,EII‘,ﬂE,?, Recognition Program in 2016. Employees are awarded “milestone days” — additional paid

time off — once they reach certain anniversaries of employment with the company.

»  We provide opportunities for students to gain experience and exposure to the working
world. Cl maintains a strong summer student program and hired over 60 students for
the summer of 2016. Activities included an “innovation challenge” in which the students

& were allotted time to work in teams on business cases. The student teams presented

L2

L J
THE LEARNING FARTHERSH

their recommendations to senior executives at the end of the summer. Cl also has a

“g K}!{h'E]Es: formal Grade Nine Take Your Kids to Work Day program.

T WoREK
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COMMUNITY SUPPORT

Cl provides extensive support to Canadian charitable organizations. In 2016, Cl
directly donated $202,000 to causes that included the OneWalk to Conquer
Cancer, Holland Bloorview Kids Rehabilitation Hospital, SickKids Foundation,
Toronto Symphony Orchestra, Juvenile Diabetes Research Foundation, KidSport
Ontario, Camp Quality Canada, and Motionball.

Our employees enthusiastically devote their time to numerous worthy causes, with
company support. In addition to the charities noted above, Cl employees raised
money for organizations that included the Canadian Red Cross (Alberta wildfire
relief), Camp Oochigeas, the Heart and Stroke Foundation of Canada, Operation
Christmas Child, and Unicef (Syrian crisis).

Cl donated another $283,000 in 2016 to charities supported by our business partners,
who include advisors working across Canada.

In 2017, Cl launched the Ray Day Program, in which eligible employees are allowed to
use one workday per year to volunteer at a registered charity. The program is named
in honour of the late G. Raymond Chang, who was known for his generosity and

philanthropy. Mr. Chang served as CEO and Chairman during his three decades at Cl.
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SUBSIDIARY PROFILES

@ nvestments €' INSTITUTIONAL Hig

CI INVESTMENTS INC.

Cl Investments is one of Canada’s largest investment management companies, with approximately $108 billion in assets
under management (at December 31, 2016) on behalf of two million Canadians. We are known for our comprehensive and
high-quality selection of investment products and services and a diverse lineup of leading portfolio management teams.
Cl Investments has demonstrated a record of innovation and an ability to adapt to meet the changing demands of the

marketplace and its clients.

We partner with independent financial advisors and third-party institutions in the distribution of our investment solutions
and services. Our brands include ClI, Black Creek, Cambridge, Harbour, Lawrence Park, Marret, Signature, Synergy, Portfolio
Series, Portfolio Select Series, Cl LifeCycle Portfolios, and Cl Private Investment Management. In addition, we manage
the Evolution Private Managed Accounts investment program, which is available through advisors with Assante Wealth

Management. We service the institutional marketplace through a dedicated division, Cl Institutional Asset Management.

CI's strength is founded on the expertise and experience of its portfolio managers. Our managers, which include in-
house teams and sub-advisors, represent the full spectrum of investment disciplines, from value to growth. Our in-
house investment managers include: Signature Global Asset Management, Harbour Advisors, Cambridge Global Asset
Management, and Cl Multi-Asset Management. Cl and its managers have been recognized through 43 Morningstar Awards

over the past 15 years, as well as 56 Lipper Fund Awards and 135 FundGrade A+ Awards.
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ASSANTE WEALTH MANAGEMENT (CANADA) LIMITED

Assante Wealth Management is one of Canada’s largest professional services firms in wealth management, supporting
750 advisors who oversee approximately $38 billion in assets (at December 31, 2016) for 300,000 clients and their

families nationwide.

The success of Assante is closely linked to our advisors and the strong partnership we have developed with them.
Backed by a wealth of resources, including investment analysts, portfolio managers, tax lawyers, accountants, estate
planning and insurance specialists and wealth planners, Assante advisors provide a comprehensive and integrated approach

to wealth management.

We also support our advisors by providing sophisticated solutions, including Evolution Private Managed Accounts. This
program is managed by Cl Investments and available exclusively through Assante advisors. For high net worth clients with

more complex wealth planning needs, Assante offers the Private Client Managed Portfolios.

Our services are offered through Assante Capital Management, an investment dealer, and Assante Financial Management,
a mutual fund dealer, which together operate under the brand name Assante Wealth Management. Stonegate Private
Counsel is a group of experienced professionals who provide wealth planning and intergenerational financial services to

high net worth individuals and families.
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FIRST ASSET INVESTMENT MANAGEMENT INC.

First Asset is an established leader in exchange-traded funds in the Canadian marketplace with $3.4 billion in assets under

management in ETFs, as well as closed-end funds and mutual funds (at December 31, 2016).

First Asset’s focus is on delivering better risk-adjusted returns than the broad market through a comprehensive suite of
smart beta and actively managed ETF solutions. First Asset has a track record of introducing market-leading investment
methodologies and was one of the first firms to offer broad, comprehensive factor-based investing to Canada, beginning

with single-factor strategies focused on value and momentum and extending into multi-factor ETF solutions.

The First Asset team works closely with index providers and our portfolio managers to support financial advisors. First
Asset provides information about the firm’s products and offers bespoke support and solutions in portfolio construction
that integrates ETFs. First Asset uses best-in-class portfolio software and analytics to assist advisors in optimizing their

portfolios to help achieve their clients’ financial goals.

An increasingly competitive landscape — including a growing number of providers and products, and record asset
levels — demonstrates the interest in ETFs by advisors and their clients. First Asset is well positioned as an expert in ETFs

and for continued growth and leadership in the industry.
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GRANT SAMUEL FUNDS MANAGEMENT

Grant Samuel Funds Management (GSFM) is a leading manager and distributor of investment funds to Australian and New
Zealand institutional and Australian retail investors. Since its founding in 2007, the firm has experienced rapid growth and

today manages approximately A$6.5 billion in assets (as of December 31, 2016).

GSFM partners with high-calibre investment managers in Australia and overseas to offer unique investment strategies to
the Australian market. We have formed relationships with four investment managers — Epoch Investment Partners of New
York, Payden & Rygel of Los Angeles, and Australian-based managers Tribeca Investment Partners and Triple3 Partners.
Each offers a differentiated investment strategy in their specialist asset classes. These mandates span Australian equities,
global equities, global macro, fixed income and volatility. GSFM holds a minority interest in Tribeca Investment Partners, a

boutique manager that has been investing clients’ funds since 1999.

Cl Financial holds 80% of GSFM, and GSFM management owns 20%.
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FINANCIAL HIGHLIGHTS

% change % change

quarter- year-

millions of dollars As at and for the quarters ended over- over-
except share amounts] Dec. 31,2016 Sep. 30,2016 Jun. 30,2016 Mar.31,2016 Dec.31,2015 quarter year
Assets under management 117,889 112,513 109,594 108,715 [11,124 5 6
Assets under advisement 38,235 37214 35465 34,566 34,552 3 [l
Total assets 156,124 149,727 145,059 143,281 145,676 4 7
Average assets

under management 114,780 112,256 108,994 107,321 108,688 2 6
Management fees 448.6 446.1 4293 424.8 444.8 I |
Total revenues 506.3 4954 4759 470.6 493.5 2 3
Selling, general & administrative 1024 99.9 98.1 964 96.9 3 6
Trailer fees 138.3 138.1 132.7 [31.1 137.7 — —
Net income attributable

to shareholders 121.0 136.8 128.6 166 127.2 (12) )
Adjusted net income' 140.6 136.8 128.6 126.1 137.0 3 3
Basic earnings per share 0.45 051 047 0.42 0.46 (12) 2)
Adjusted earnings per share' 053 051 047 0.46 0.50 4 6
Diluted eamings per share 0.45 051 0.47 0.42 0.46 (12) ()
Adjusted EBITDA! 2269 2253 214.1 212.7 2282 | (h
Adjusted EBITDA! per share 0.85 0.83 0.79 0.77 0.83 2 2
Return on equity? 27.9% 27.7% 27.7% 28.0% 29.2% &)
Dividends recorded per share 0.345 0.345 0.340 0.330 0.330 — 5
Dividend yield 4.8% 5.5% 5.1% 4.6% 4.3%
Average shares outstanding 266,522,492 270,112,737 272729344 275228783 27603141
Shares outstanding 265,302,141 267,712,433 271,181,255 273853707 276,026,778
Share price
High 29.94 27.84 29.13 3099 3244
Low 23.52 2451 26,02 2576 29.48
Close 28.87 25.17 2695 28.70 30.60
Increase (decrease) in share price 14.7% (6.6%) (6.1%) (6.2%) 1.0%
Total shareholder retumn 16.2% (5.3%) (4.9%) (5.1%) 2.1%
Market capitalization 7,659 6,738 7,308 7,860 8,446
P/E Ratio (adjusted earnings)? 14.7 13.0 13.9 14.5 [5.1
Long-term debt (including

the current portion) 758.7 675.7 623.6 6135 5593 12 36
Net debt' 5729 520.7 5104 493.1 433.1 10 32
Net debt to adjusted EBITDA! 0.63 0.58 0.59 0.58 0.48 9 3|

" Adjusted net income, EBITDA, adjusted EBITDA and net debt are not standardized earnings measures prescribed by IFRS. Descriptions of
these non-IFRS measures, as well as others, and reconciliations to the nearest IFRS measure, where necessary, are provided in the “Non-
IFRS Measures” section of this MD&A.

2 Trailing 12 months
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MANAGEMENT’S DISCUSSION & ANALYSIS

This Management’s Discussion and Analysis (‘“MD&A”) dated February 16, 2017 presents an analysis of the financial
position of Cl Financial Corp. and its subsidiaries (“Cl") as at December 31, 2016, compared with December 31, 2015, and
the results of operations for the quarter and year ended December 31, 2016, compared with the quarter and year ended
December 31, 2015 and the quarter ended September 30, 2016.

Cl's consolidated financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board. Amounts are expressed in Canadian dollars. The
principal subsidiaries referenced herein include Cl Investments Inc. (“Cl Investments”) and Assante Wealth Management
(Canada) Ltd. (“AWM” or “Assante”). The Asset Management segment of the business includes the operating results and
financial position of Cl Investments and its subsidiaries, including CI Private Counsel LP (“CIPC”), as well as the operating
results and financial position of First Asset Capital Corp. (“First Asset”) and Grant Samuel Funds Management Pty Limited
(“GSFM”). The Asset Administration segment includes the operating results and financial position of AWM and its
subsidiaries, including Assante Capital Management Ltd. ("ACM”) and Assante Financial Management Ltd. (“AFM”).

This MD&A contains forward-looking statements concerning anticipated future events, results, circumstances,
performance or expectations with respect to Cl and its products and services, including its business operations, strategy
and financial performance and condition. Forward-looking statements are typically identified by words such as “believe”,

” e ” o« ” o«

“expect”, “foresee”, “forecast”, “anticipate”, “intend”, “estimate”, “goal”, “plan” and “project” and similar expressions of
future or conditional verbs such as “will”, “may”, “should”, “could” or “would”. These statements are not historical facts
but instead represent management beliefs regarding future events, many of which, by their nature are inherently uncertain
and beyond management control. Although management believes that the expectations reflected in such forward-looking
statements are based on reasonable assumptions, such statements involve risks and uncertainties. Factors that could
cause actual results to differ materially from expectations include, among other things, general economic and market
conditions, including interest and foreign exchange rates, global financial markets, changes in government regulations or
in tax laws, industry competition, technological developments and other factors described under “Risk Management” or
discussed in other materials filed with applicable securities regulatory authorities from time to time. The material factors
and assumptions applied in reaching the conclusions contained in these forward-looking statements include that the
investment fund industry will remain stable and that interest rates will remain relatively stable. The reader is cautioned

against undue reliance on these forward-looking statements.

This MD&A includes several non-IFRS financial measures that do not have any standardized meaning prescribed by IFRS
and may not be comparable to similar measures presented by other companies. Cl believes that these financial measures
provide information that is useful to investors in understanding Cl's performance and facilitate a comparison of quarterly
and full year results from period to period. Descriptions of these non-IFRS measures and reconciliations to the nearest
IFRS measure, where necessary, are provided in the “Non-IFRS Measures” section of this MD&A.

Note that figures in tables may not add due to rounding.
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MANAGEMENT’S DISCUSSION & ANALYSIS

TABLE 1: SELECTED ANNUAL INFORMATION

Fiscal Years Ending December 31

[millions, except per share amounts] 2016 2015 2014
Total revenue $1,948.3 $1,997.6 $1,875.9
Total expenses |,258.3 [,240.1 |,158.0
Income before income taxes $690.0 $757.6 $7179
Income taxes 187.3 204.9 192.5
Non-controlling interest ©.2) 0.9) 03
Net income available to shareholders $503.0 $553.5 $525.0
Adjusted net income' $532.1 $563.7 $520.0
Basic earnings per share $1.86 $1.99 $1.85
Adjusted earnings per share' $1.96 $2.02 $1.83
Diluted eamings per share $1.85 $1.98 $1.84
Dividends recorded per share $1.36 $1.30 $1.19
Adjusted EBITDA! $879.0 $940.4 $894.5
Total assets $3,458.7 $3297.4 $3,016.0
Gross debt $758.7 $559.3 $307.4
Net debt' $572.9 $433.1 $1852
Average shares outstanding 271.1 2788 2837
Shares outstanding 265.3 276.0 281.7
Share price $28.87 $30.60 $32.29
Market capitalization $7,659 $8,446 $9,096

" Adjusted net income, adjusted earnings per share, adjusted EBITDA and net debt are not standardized earnings measures prescribed
by IFRS. Descriptions of these non-IFRS measures, as well as others, and reconciliations to IFRS, where necessary, are provided in the
“Non-IFRS Measures” section of this MD&A.
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MANAGEMENT’S DISCUSSION & ANALYSIS

TABLE 2: SUMMARY OF QUARTERLY RESULTS

[millions of dollars, except per share amounts] 2016 2015

Q4 Q3 Q2 Ql Q4 Q3 Q2 Ql
INCOME STATEMENT DATA
Management fees 448.6 446.1 4293 424.8 444.8 449.4 453.8 439.9
Administration fees 43.2 388 37.7 366 36.6 360 378 36.2
Other revenues 14.5 10.5 8.9 9.2 [2.1 13.6 12.6 24.9
Total revenues 506.3 4954 4759 470.6 4935 499.0 5042 501.0
Selling, general & administrative 102.4 99.9 98. | 964 96.9 929 91.8 90.8
Trailer fees 138.3 138.1 132.7 [31.1 137.7 139.6 140.5 135.8
Investment dealer fees 35.6 319 30.7 299 299 294 309 294
Amortization of deferred sales commissions 284 30.0 315 329 336 34.8 36.0 36.7
Interest expense 4.6 4.0 37 3.8 4.0 35 34 32
Other expenses 322 2.8 2.8 164 14.8 32 9.0 12.3
Total expenses 3414 306.7 299.6 3105 3169 3035 3116 308.1
Income before income taxes 1649 188.7 1763 160.1 176.6 1955 1927 1929
Income taxes 43.7 519 47.8 43.8 49.6 52.7 535 49.2
Non-controlling interest 0.2 ©.1) 0.1 0.3) 0.2) 0.1 0.2 (0.9)
Net income attributable to shareholders 121.0 136.8 128.6 116.6 1272 142.8 1389 [44.5
Earnings per share 0.45 0.51 047 0.42 046 0.51 0.50 051
Diluted earnings per share 0.45 0.51 047 0.42 0.46 0.51 0.50 0.51
Dividends recorded per share 0.345 0.345 0.340 0.330 0.330 0.330 0.325 0315
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MANAGEMENT’S DISCUSSION & ANALYSIS

BUSINESS OVERVIEW

Cl is a diversified wealth management firm and one of Canada’s largest independent investment fund companies. The
principal business of Cl is the management, marketing, distribution and administration of mutual funds, segregated
funds, exchange-traded funds, structured products and other fee-earning investment products for Canadian investors.
Cl also has asset management operations in Australia and New Zealand through its subsidiary GSFM. Cl's products are
distributed primarily through brokers, independent financial planners and insurance advisors, including ACM and AFM
financial advisors. Cl operates through two business segments, Asset Management and Asset Administration. The Asset
Management segment provides the majority of Cl's income and derives its revenue principally from the fees earned on
the management of several families of mutual, segregated, pooled, exchange-traded and closed-end funds, structured
products and discretionary accounts. The Asset Administration segment derives its revenue principally from commissions
and fees earned on the sale of mutual funds and other financial products and ongoing service to clients.

BUSINESS STRATEGY

Cl earns fee revenue on its assets under management (“AUM”) and assets under administration (“AUA”) and strives to
maximize the growth of those assets on which it earns an acceptable margin. Management believes this can be achieved
by focusing on the following factors: quality and diversity of products offered by Cl; experience and depth of investment
managers; performance of the funds; service levels provided to dealers and investors; and the skill and knowledge of its
employees.

Cl offers investors a wide range of Canadian and global investment products through a network of investment dealers,
mutual fund dealers, and insurance agents, which include advisors with AWM. Several acquisitions of fund management
companies and years of product innovation and development have allowed Cl to offer investors a broad selection of
investment funds.

Cl uses in-house teams and external investment managers to provide investment advice regarding the portfolios of the
funds. These investment managers typically have long careers in the industry as well as extensive track records with Cl.
This lineup of investment managers provides a wide selection of styles and areas of expertise for Cl's funds.

Cl selects managers with a reputation for skilled investment management and has the size and scale to attract the top
talent in this field. Many of Cl's investment managers have excellent long-term fund performance. However, Cl can and will
make changes to its investment managers when unsatisfactory investment performance has occurred.

Clis the manager of the funds and provides services that include managing or arranging for the management of investment
portfolios, marketing of the funds, maintaining securityholders’ records and accounts, reporting to the securityholders
and processing transactions relating to securities of the funds. Cl has invested in information systems and internal training
of staff to provide more accurate and timely service to dealers and agents selling Cl's products and to investors.

Management of Cl has the specialized skills and knowledge to focus on several key objectives. These include: meeting the
needs of its clients, developing new products, enhancing investor awareness and increasing market share by marketing to
investment dealers, mutual fund dealers and life insurance agents.
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MANAGEMENT’S DISCUSSION & ANALYSIS

KEY PERFORMANCE DRIVERS

ClI's results are driven primarily by the level of its assets under management, which are in turn driven by fund performance
and the net sales of its funds. The margin earned on these assets under management determines, to a large extent, Cl's
profitability.

The returns of each fund reflect the returns of equities, bonds or other secu