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I tem 1. Business

Certain statements in this Annual Repmrt Form 10K, including certain statements containet
“Business” and “Management’s Discussion and Analydi Financial Condition and Results of Operatidns,
constitute “forward-looking statementsw/ithin the meaning of Section 27A of the Securitfes of 1933, a
amended, and Section 21E of the Securities Exchangef 1934, as amended. The words or phrasesliedh
“expects,” “may affect,” “may depend,” “believes;gstimate,” “project’and similar words and phrases
intended to identify such forward-looking statenseruch forwardeoking statements are subject to var
known and unknown risks and uncertainties and Ska#tions you that any forwatdeking informatiot
provided by or on behalf of SIGA is not a guararaééuture performance. SIGA’actual results could difi
materially from those anticipated by such forwéndking statements due to a number of factors, sof
which are beyond SIGA’ control, including (i) the risk that potentialoplucts that appear promising to Sl
or its collaborators cannot be shown to be effmasior safe in subsequent miatical or clinical trials, (i) th
risk that SIGA or its collaborators will not obtaappropriate or necessary governmental approvatsatde
these or other potential products, (iii) the ribktt SIGA may not be able to obtain anticipated fugdor its
development projects or other needed funding,tfig)risk that SIGA may not be able to secure fugdiom
anticipated government contracts and grants, (g)ribk that SIGA may not be able to secure or es
sufficient legal rights in its products, includisgfficient patent protection for its products, (thg risk the
regulatory approval for SIGA’ products may require further or additional tegstihat will delay or preve
approval, (vii) the risk that the Biomedical AdvadcResearch & Development Authority may not conaptbt
procurement set forth in a pselicitation for acquisition of smallpox antivirdbr the strategic nation
stockpile, or may complete it on different termdiiY the volatile and competitive nature of theotsichnolog
industry, (ix) changes in domestic and foreign @roiec and market conditions, and (x) the effectexldral
state and foreign regulation on SIGA’s businesédissuch forwardlooking statements are current only a
the date on which such statements were made. Skiga dot undertake any obligation to publicly updaty
forward4ooking statement to reflect events or circumstaraféer the date on which any such statement i
or to reflect the occurrence of unanticipated event

Introduction

SIGA Technologies, Inc. is referred tmtighout this report as “SIGA,” “the Company,” “wet “us.”

SIGA is a biotechnology corporation incorporatedDielaware on December 28, 1995. We pursu
research, development and commercialization of hawi-infectives for the prevention and treatmen
serious infectious diseases. The major focus of dmwelopmental and commercialization activitieson
products for use in defense against biological ararfagents such as smallpox, arenaviruses (henym
fevers) and other Category A viral agents. Our lpamtiuct, ST-246®is an orally administered antiviral dr
that targets orthopox viruses. In December 2005Rbed and Drug Administration (FDA) accepted
Investigational New Drug (IND) application for SB&® and granted the program “Fast-Tradtatus. I
December 2006 the FDA granted Orphan Drug desigmdt ST-246®for the prevention and treatmeni
smallpox. Our antiviral programs are designed &vent or limit the replication of the viral pathogeAs ¢
result of the success of our efforts to developlpots for use against agents of biological warfame have nc
spent significant resources to further the develapnof our bacterials technologies.

Product Candidates and Market Potential
SIGA Biological Warfare Defense ProducbRfolio

Anti-Orthopoxvirus Drug Smallpox virus is classified as a Category A adsnthe U.S. Centers for Dise:
Control and Prevention (CDC) and is considered @hthe most significant threats for use as a bidave
agent. While deliberate introduction of any pathigeagent would be devastating, we believe the thad
holds the greatest potential for harming the gdnéra. population is smallpox. At present ther@dseffective
drug with which to treat or prevent smallpox infens. To address this serious risk, SIGA scientietse
identified a lead drug candidate, ST-246@hich inhibits vaccinia, cowpox, ectromelia (mouse),
monkeypox, camelpox, and variola (smallpox) repi@rain cell culture and in various animal moddist no
other unrelated viruses. Given the safety conceiitts the current smallpox vaccine, there shouldsbeers
uses for an effective smallpox



antiviral drug: prophylactically, to protect the monmune who are at risk to exposure; therapeuticad
reduce mortality and morbidity in those infectedhavihe smallpox virus; and lastly, as an adjuncthte
smallpox vaccine in order to reduce the frequentcgeasious adverse events due to the live virus uee
vaccination. In December 2005, the FDA approved IND application for ST-246®In June 2006, w
successfully completed the first human clinicaksattudy of ST-246®. The trial showed the drudpgéowell-
tolerated in healthy human volunteers at all testadly administered doses. In addition, data fidood leve
exposure was sufficient to support once a day dosiime study was a doubl#nd, randomized, place
controlled, and ascending single dose study. 16280 -246®became the first drug ever to demonstrate 1
protection against human smallpox virus in a pramaial conducted at the CDC. Later in 2006, in twamn-
human primate trials the drug demonstrated 100%eption for animals injected with high doses
monkeypox virus. One study was sponsored by theéoht Institute of Allergy and Infectious Disea
(NIAID) at the National Institutes of Health (NIHYhe second study was conducted by the U.S. Armglidé¢
Research Institute of Infectious Diseases (USAMREDd was funded by the Department of Defen3éirea
Reduction Agency. In late 2006, ST-246@ceived Orphan Drug designation for both the tneat an
prevention of smallpox. An additional Phase | dalitrial was started in February 2007. The triabva 21 da
escalating, multiple-dose, Phase | safety, toléitgldaind pharmacokinetics study of ST-24@®three differer
dosages in healthy volunteers. The study was cdatplim December 2007 and as reported the prelity
results indicated that the drug is safe and wekréted at all tests doses. In August 2008 a Ph
bioequivalence was performed at the Orlando ClinResearch Center in Orlando, Florida to compare
246® polymorph form | to form V. We estimate that thedi Clinical Study Report for that study will

submitted to the FDA in the second quarter of 2@M&ing 2006, SIGA received grants and contracmfthe
NIH totaling approximately $21 million for the camied development of ¢-246®. In 2007, we received
grant from the NIH for a total of approximately $6000, to support the development of ST-246&tment c
smallpox vaccineelated adverse events. In 2008, SIGA was awardgsbamillion contract from the NIH

support the development of additional formulati@ms orthopox-related indications for ST-246/®.2008
SIGA was also awarded $20 million from the NIH impplemental funding to the Compasmyexisting $16.
million contract.

Anti-Arenavirus DrugArenaviruses are hemorrhagic fever viruses thaeé lmsaen classified as Categ
A agents by the CDC due to the great risk that theye to public health and national safety. Amdmg
Category A viruses recognized by the CDC, therefawe hemorrhagic fever arenaviruses (Junin, Maok
Guanarito and Sabia viruses) for which there ar&D@ approved treatments available. In order to tntieie
threat, SIGA scientists have identified two leadgicandidates, ST-294 and %93, which have demonstra
significant antiviral activity in cell culture asgaagainst arenavirus pathogens. We have also derated th
therapeutic efficacy of ST93 in several animal challenge studies. SIGA dlas programs against ot
hemorrhagic fever viruses, including Dengue FeWRift, Valley Fever, Lymphocytic choriomeningitis us
(LCMV) and Ebola. We believe that the availabilidy hemorrhagic fever virus antiviral drugs will add:
national and global security needs by acting asigaifcant deterrent and defense against the us
arenaviruses as weapons of bioterrorism. In 2008ASeceived a thregear grant of $6.0 million from tl
NIH to support the development of antiviral drugs Eassa fever virus. In 2008, SIGA received a-yeal
SBIR Phase | grant of $1.0 million from the NIHgapport the development of antiviral drugs agaestgus
Fever.

Broad Spectrum AntiviralResearch and development efforts currently undgrat SIGA are aimed
developing a comprehensive biodefense against tinigebial agents most likely to be deployed addgal
weapons. A broadpectrum antiviral would have great utility againatural or intentional introduction of the
agents into population centers, as well as proddgeatment option in areas where these pathoge
endemic. Screening for antivirals against spedifieC Category A and B pathogens, utilizing SIGAiigt
throughput screening program, led to the identifica of a unique collection of compounds with br
spectrum antiviral activity. Compounds with potembntoxic activity against a diversity of virus famiiears
currently being characterized with respect to arativmechanism(s) of action. SIGA cheiformatics tool
are being employed to explore and determine stregtctivity relationships within lead compound seri€s
date, we have documented sub-micromolar activitthefbroad spectrum antiviral candidate, &P, again:
viruses in the Poxviridae, Filoviridae, Bunyavirglarenaviridae, Flaviviridae, Togaviridae, Retridae, an
Picornaviridae families. Lead series are currebiyng assessed with respect to the mechanism ofirat
action, formulated for testini vivo, and administered by multiple routes and dosimggmens to those sm
animal species traditionally used for modeling phéhogenesis of Category A viruses.
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Dengue antiviral Dengue fever, dengue hemorrhagic fever, and desfock syndrome are causec
one of four serotypes of dengue virus of the geRlasivirus. Dengue is considered by the World Ha
Organization to be the most important arthropodiaboriral disease with an estimated BB million peopl
infected with the virus each year. There is culyenb approved antiviral or vaccine for the treatmer
prevention of dengue-mediated disease. SIGA cuyrdwats four drug series in the pcirical developmet
stage, each with activity against all four serog/pévirus. Compounds from two of these series hagentl
shown efficacy in a murine model of disease, initigd5T-610 and ST48. In 2008, SIGA was awarded a {
million, two-year grant from the NIH to support lead optimizatand animal efficacy for our Dengue antiv
program.

Market for Biological Defense Programs

The market for biodefense countermeas@esggrown dramatically as a result of the incré@searenes
of the threat of global terror activity in the wakéthe September 11, 2001 terrorist attacks aeddbtobe
2001 anthrax letter attacks. The U.S. governmeteasprincipal source of worldwide biodefense sjeg:
Most U.S. government spending on biodefense progjrasults from development funding awarded by NI
Biomedical Advanced Research and Development AishBARDA) and the Department of Defense (Dc
and procurement of countermeasures by The U.S.DHpartment of Health and Human Services (HHS)
CDC and the DoD. The U.S. government is now thgdstrsource of development and procurement furfdn
academic institutions and biotechnology compandgsiacting biodefense research or developing vasane
immunotherapies directed at potential agents debior or biowarfare.

The Project BioShield Act, which becaraw lin 2004, authorizes the procurement of countesme
for biological, chemical, radiological and nucledracks for the Strategic National Stockpile (“SINSVhich is
a national repository of medical assets and commgasures designed to provide federal, state amad pablic
health agencies with medical supplies needed tat tteose affected by terrorist attacks, naturabstess
industrial accidents and other public health emecges. Project BioShield provided appropriations$st€
billion to be expended over ten years. The Pandemit All-Hazards Preparedness Acthé Preparedne
Act”), passed in 2006, established BARDA as the agen@onsthle for awarding procurement contracts
biomedical countermeasures and providing developrfiuenling for advanced research and developmettite
biodefense arena. The Preparedness Act supplenttemtsunding available under Project BioShield
radiological, nuclear, chemical and biological cmumeasures, and provides funding for infectiouseals
pandemics. Funding for BARDA is created by annymdrapriations by Congress. Congress also appresg
annual funding for the CDC for the procurement afdinal assets and countermeasures for the SNSoz
NIAID to conduct biodefense research. This appadfmn funding supplements amounts available L
Project BioShield.

From 2001 through 2008, the Federal Gawent has allocated over $16 billion in State amch
terrorism preparedness funding from the Departmehtdomeland Security, Health and Human Serviced
Justice. In 2007, approximately $5.0 billion wasedted for emergency, preparedness and respondmfu A
similar amount was enacted for 2008. One of theomepncerns in the field of biological warfare atgeis
smallpox —although declared extinct in 1980 by the World He&rganization (WHO), there is a threat th
rogue nation or a terrorist group may have anadllégventory of the virus that causes smallpox. ®hly lega
inventories of the virus are held under extreméitt security at the CDC in Atlanta, Georgia anda
laboratory in Russia. As a result of this threlag, ).S. government has announced its intent to reigikéfican
expenditures on finding a way to counteract thesvif turned loose by terrorists or on a battlefiel
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In addition to the U.S. government, wdieve that other potential additional markets fbe tsale ¢
biodefense countermeasures include:

. state and local governments, which we expect mainteeested in these products to prc
emergency responders, such as police, fire andgamey medical personn

. foreign governments, including both defense andipihiealth agencies;

. NGQC's and multinational companies, including the U.&stR Service and transportation
security companies; ar

. health care providers, including hospitals andicsin

The FDA amended its regulations, effectiune 30, 2002, so that certain new drug and diaai
products used to reduce or prevent the toxicitgt@fmical, biological, radiological, or nuclear stamees ma
be approved for use in humans based on evidenefeativeness derived only from appropriate anistatlie:
and any additional supporting data. We believe thi& change could make it possible for us to haute
products which have been proven effective in anistadlies to be approved for sale more quickly thade
the standard regulatory path.

SIGA Antivirals Product Portfolio

SIGA currently has the following antiviral programbich are in various stages of development, ray
from initial research and screening to Phase | luatiaical trials: Orthopox antiviral, New World Anaviru:
antiviral, Old World Arenavirus antiviral, Filovieu(Ebola & Marburg) antivirals, Dengue Fever viaugiviral,
and Bunyavirus antivirals. Currently there are ppraved antivirals available against any of thesases.

Technology
Antiviral Technology: Two Approaches

SIGA has two approaches to the discovang development of new antiviral compounds: high-
throughput screening (HTS) and rational drug desigpr HTS SIGA uses whole cell virus inhibition ags
pseudotype virus inhibition assays, as well agdesdid target biochemical assays. SIGA currentlyah280,00
small molecule compound library luse that is utilized for screening in these waiassays. This strate
allows for both target specific and target neusedeening and identification of novel antiviral qomoinds
Compounds are also screened for toxicity in varicelslines to develop a therapeutic index (TI) e¥his the
concentration that the compound is toxic to 50%hefcells (CC50) divided by the concentration ahpounc
required to inhibit 50% of the virus (EC50) (TI= 6@EC50). Once hits are identified with an accelptai
they are selected for chemical optimization ancteed in to the antiviral drug development pipeline.

For rational drug design SIGA applies athed receptor structubased Virtual Ligand Screeni
technology for ligand/inhibitor discovery. The ays$ of the structure reveals potentially “drugdhpeckets
The technology allows us to utilize the thidierensional structure of the target receptor teeetarge virtu:
compound collections as well as databases of coniaflgr available compounds and prioritize them
subsequent experimental validation. Rational dresjgh is also used to develop structure activilgti@nship:
and lead optimization.




Collaborative Research and Licenses

We have entered into the following licenagreements, collaborative research arrangemerd
contracts:

National Institutes of Health. On September 1, 2008, we were awarded ay@ar; $55.0 millio
contract from the NIAID, to support the developmesft additional formulations and orthopoglatec
indications for ST246, our lead orthopox drug candidate. In Septer@béB, we were awarded $20.0 mill
from the NIAID in supplemental funding to our exigt $16.5 million contract, to accelerate pro:
development related to large-scale manufacturinmatkaging of ST-246® and commercsahle validatior
The term of the contract was extended through &dpge 28, 2011. In September 2008, we received a two
year, $1.0 million Phase | grant from the NIH todulead optimization and animal efficacy for ournace
antiviral program. In September 2007, we receivédi@year, $600,000 grant supporting the developme
ST-246® treatment of smallpox vaccine-related askyesvents. In July 2007, the NIH awarded us ayes-
grant for a total of $530,000 to support our StBazterial Commensal Vector (“BCVhrogram as a subu
vaccine delivery system. In October and August 2006 NIH awarded us a $16.5 million, 3 year carttemnc
a $4.8 million, 3-year grant, respectively, bothadvance the development of our lead drug candidife
246®.In September 2006, the NIH awarded us a $6.0 mijll®year grant for the development of an anti
drug for Lassa fever virus. In August 2004, we wanarded four grants totaling approximately $11lillion
to support our work on smallpox and arenavirusé® 2004 grants were acquired as part of our adipunspt
certain assets from ViroPharma Incorporated (“irapna”).For the years ending December 31, 2008, -
and 2006, we have recognized gramfgted revenue of $3.0 million, $2.6 million, a$3.7 million
respectively, from grants with the NIH. In 20080Z0and 2006, we recognized $5.0 million, $2.2 willanc
$171,000, respectively, in revenue from our cosradgth the NIH.

SIGA receives cash payments from the Nider its grants on monthly and sembnthly bases, ai
under its contract on a monthly basis, as the vimperformed and the related revenue is recogni@H8A’s
current NIH grants and contracts do not includeestdne payments. The agreements can be cancalladrfo
performance and if cancelled, the Company will neteive funds for additional future work under
agreements.

United States Air Forceln November 2006, we received a $1.4 million, oparycontract with the A
Force Medical Service for the development of coumeasures against Dengue viruses and other wnelsge(
viral agents. In November 2006 we also receivechayear, $900,000 contract to aid the USAF Spi
Operations Command (USAFSOC) in its developmentsmécific antiviral agents. For the years en
December 31, 2008, 2007 and 2006 we recognizednuege of $38,000, $1,921,000 and $247,
respectively, from these contracts. SIGA complétedvork under the contracts in 2008. SIGA receicad!
payments from the USAF on a monthly basis, as tlekwvas performed and the related revenue
recognized. SIGA’s contracts with the USAF did mmiude milestone payments.

For a discussion of research and devedmpraxpenses, see Item 7. “Managengeiiiscussion ar
Analysis of Financial Condition and Results of Gyiems.”

Competition

The biotechnology and pharmaceutical stides are characterized by rapidly evolving tedbgy anc
intense competition. Our competitors include mosttlee major pharmaceutical companies which |
financial, technical and marketing resources sigaiftly greater than ours. Biotechnology and c
pharmaceutical competitors include Acambis, Aadtilli Pharmaceuticals, Arrow Therapeutics, Cel
Therapeutics, Inc., Bavarian Nordic AS, Chimerixc.JnBioport, Emergent BioSolutions and Nova
Academic institutions, governmental agencies artkropublic and private research organizations e
conducting research activities and seeking patestegtion and may commercialize products on thein @i
through joint venture.

Our biodefense product candidates fagaifstant competition for U.S. government fundingr bott
development and procurement of medical counternmeastor biological, chemical and nuclear thre
diagnostic testing systems and other emergencyaprdpess countermeasures.

6



Our potential commercial opportunity abude reduced or eliminated if our competitors depehn(
commercialize products that are safer, more effectiave fewer side effects, are more convenieatr®ies
expensive than any products that we may develoaddiition, we may not be able to compete effeciviebur
product candidates do not satisfy government peyoent requirements, particularly requirements ef thS
government with respect to biodefense products.

Human Resources and Facilities

As of February 15, 2009, we had 43 fufle employees. None of our employees is covered
collective bargaining agreement, and we consideemployee relations to be good.

Intellectual Property and Proprietary Rights

Our commercial success will depend irt parour and our collaboratorability to obtain and mainta
patent protection for our proprietary technologids,g targets and potential products and to effely
preserve our trade secrets. Because of the suilastmgth of time and expense associated withgimi
potential products through the development andlatgry clearance processes to reach the marketptae
pharmaceutical industry places considerable impogaon obtaining patent and trade secret proteciibe
patent positions of pharmaceutical and biotechnolagmpanies can be highly uncertain and involve en
legal and factual questions. No consistent poliegarding the breadth of claims allowed in biotedbgy
patents has emerged to date. Accordingly, we capreatict the type and breadth of claims allowedhi@st
patents.

We have licensed the rights to eightéssU.S. patents and three issued European paiédrdse paten
have varying lives and they are related to licensetinology for the strep and Gramositive products. W
have one additional patent application in the @&l one application in Europe relating to this tetbgy. We
are joint owners with Washington University of assued patent in the U.S. This patent is for tlthrielogy
used for the Gramegative product opportunities. We are also exetuswner of seven U.S. patents and
U.S. utility patent applications. One of these UWility applications relates to our DegP produpportunities
We are also exclusive owner of two U.S. provisiqretent applications.

The following are our patent positions as of Decen#i, 2008.

Number
Number Co-
Exclusively Exclusively
Licensed Licensed Number
PATENTS from with Exclusively Number
Rockefeller Washington Licensed Owned by
Univ. Univ. from UCLA SIGA Patent Expiration Dates
2013, 2014(6), 2015(3),
U.S. 8 1 1 7 2016 (3), 2017, 2021,
2020
Australia 1 1 1 2020, 2009
Europe 3 4 2009, 2010, 2013, 2014,
2015, 2020, 202
Hungary 1 2013
Japan 2 2009, 2010
Mexico 1 2016




Number Number

Exclusively Exclusively
Licensed Licensed Number
from from Exclusively Number
APPLICATIONS Rockefeller Washington Licensed Owned by
Univ. University from UCLA SIGA

U.S. application: 9
U.S. provisional: 2
PCT 8
Australia 1 2
Canade 1 1 5
Europe 1 5
Japar 1 6

Hungary

We also rely upon trade secret protectosrour confidential and proprietary informatiddo assuranc
can be given that other companies will not indepetlgg develop substantially equivalent proprie
information and techniques or otherwise gain actessir trade secrets or that we can meaningfuthyegt ou
trade secrets.

Government Regulation

Regulatory Approval ProcessRegulation by governmental authorities in the Uhiftates and oth
countries will be a significant factor in the pration and marketing of any biopharmaceutical prdsititat w
may develop. The nature and the extent to whiclh segulations may apply to us will vary dependimgtioe
nature of any such products. Virtually all of owtgntial biopharmaceutical products will requirguiatory
approval by governmental agencies prior to comraézeition. In particular, human therapeutic proguait
subject to rigorous prelinical and clinical testing and other approvadgedures by the FDA and similar he
authorities in foreign countries. Various federahtstes and regulations also govern or influence
manufacturing, safety, labeling, storage, recordpkey and marketing of such products. The procd
obtaining these approvals and the subsequent canagliwith appropriate federal and foreign statatec
regulations requires the expenditure of substargmdurces.

In order to test clinically, produce amdrket products for diagnostic or therapeutic asespmpany mu
comply with mandatory procedures and safety statsdastablished by the FDA and comparable agena
foreign countries. Before beginning human clinitadting of a potential new drug in the United Stats
company must file an IND and receive clearance fthm FDA. This application is a summary of the pre-
clinical studies that were conducted to charaatettie drug, including toxicity and safety studiaswell as a
in-depth discussion of the human clinical studieg tire being proposed.

The pre-marketing program required foprapal by the FDA of a new drug typically involvastime-
consuming and costly thrg#ase process. In Phase |, trials are conductdd avimall number of healt
patients to determine the early safety profile, gagern of drug distribution and metabolism. Iragh i, trial:
are conducted with small groups of patients afflictvith a target disease in order to determineimpiehry
efficacy, optimal dosages and expanded evidensafety. In Phase Ill, large scale, muéinter comparati
trials are conducted with patients afflicted withaaget disease in order to provide enough datathtistica
proof of efficacy and safety required by the FDAl axthers.

The FDA amended its regulations, effectiune 30, 2002, so that certain new drug and diaai
products used to reduce or prevent the toxicitgt@fmical, biological, radiological, or nuclear stamees ma
be approved for use in humans based on evideneffeativeness derived only from appropriate anistatlie:
and any additional supporting da






The FDA closely monitors the progresseath of the three phases of clinical testing ang, nmaits
discretion, reevaluate, alter, suspend or termitfaetesting based on the data that have been adaiduh tc
that point and its assessment of the risk/benafib to the patient. Estimates of the total timgquieed fol
carrying out such clinical testing vary between tal ten years. Upon completion of such clinicating, ¢
company typically submits a New Drug ApplicatiofNPA”) or Product License Application (“PLA"jo the
FDA that summarizes the results and observationlseofirug during the clinical testing. Based orrégiew o
the NDA or PLA, the FDA will decide whether to appe the drug. This review process can be quitetis;
and approval for the production and marketing aea pharmaceutical product can require a numbgeaf:
and substantial funding; there can be no assuithat@ny approvals will be granted on a timely gasiat all.

Once the product is approved for saleARBgulations govern the production process andketat
activities, and a postarketing testing and surveillance program may dzpiired to monitor continuously
products usage and its effects. Product approvals mayithelrawn if compliance with regulatory standarc
not maintained. Other countries in which any prasluieveloped by us may be marketed could impos®itae
regulatory process.

An alternative regulatory mechanism isoakvailable. The Emergency Use Authorization (E
authority allows the FDA Commissioner to strengthtie public health protections against biolog
chemical, radiological, and nuclear agents that aywsed to attack the American people or the Br®Bec
forces. Under this authority, the FDA Commissiongay allow medical countermeasures to be used
emergency to diagnose, treat, or prevent serioukfesthreatening diseases or conditions caused by
agents, when there is no adequate, approved,vaildlzle alternative.

Legislation and Regulation Related to Bterrorism Counteragents and Pandemic Preparednes
Because some of our drug candidates are intendetthdotreatment of diseases that may result frota ai
bioterrorism or for pandemic preparedness, they ipaysubject to the specific legislation and regoit
described below and elsewhere herein.

Project BioShield.The Project BioShield Act of 2004 provides expedlitgocedures for bioterroris
related procurement and awarding of research gramiking it easier for HHS to quickly commit funti
countermeasure projects. Project BioShield relgtesedures under the Federal Acquisition Regulatoy
procuring property or services used in performiadministering or supporting biomedical countermeg
research and development. In addition, if the Sagreof HHS deems that there is a pressing neeged
BioShield authorizes the Secretary to use an eigxbdiward process, rather than the normal peeew
process, for grants, contracts and cooperativeeaggnts related to biomedical countermeasure rdseam
development activity.

Under Project BioShield, the SecretarysfS, with the concurrence of the Secretary ofDlepartmer
of Homeland Security and upon the approval of thesiflent, can contract to purchase unappt
countermeasures for the SNS in specified circunesgnCongress is notified of a recommendation
stockpile purchase after Presidential approvaljeetoBioShield specifies that a company supplyihg
countermeasure to the SNS is paid on deliverysaftsstantial portion of the countermeasure. To iggbéd for
purchase under these provisions, the SecretaryH8 khust determine that there is sufficient ands&adiory
clinical results or research data, including d#tavailable, from preclinical and clinical trialsp support
reasonable conclusion that the countermeasurequallify for approval or licensing within eight ysaiProjec
BioShield also allows the Secretary of HHS to atitethe emergency use of medical products tha¢ e
yet been approved by the FDA. To exercise thisaitih the Secretary of HHS must conclude tl

» the agent for which the countermeasure is desigaadtause serious or -threatening diseas

» the product may reasonably be believed to be effeat detecting, diagnosing, treating or prevegtine
disease

» the known and potential benefits of the productvaigh its known and potential risks; a
» there is no adequate alternative to the produttishrepproved and availabl
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Although this provision permits the Searg of HHS to circumvent the FDA approval procass ust
would likely be limited to rare circumstances.

Public Readiness and Emergency Prepareds® Act. The Public Readiness and Emerge
Preparedness Act, or PREP Act, provides immunityrfanufacturers from all claims under state or fakdaw
for “loss” arising out of the administration or ueéa “covered countermeasurdfbwever, injured perso
may still bring a suit for “willful misconduct” agrest the manufacturer under some circumstandgeveére(
countermeasures” include security countermeasurésqualified pandemic or epidemic productgitluding
products intended to diagnose or treat pandemiepademic disease, such as pandemic vaccines, &ss
treatments intended to address conditions causaddiyproducts. For these immunities to apply Sberetar
of HHS must issue a declaration in cases of puigalth emergency or “credible riskf a future public heal
emergency. On February 1, 2007, the Secretary of tiidued the first declaration under the PREP 8
protect countermeasures from liability that areassary to prepare the nation for an avian influgraredemic.

Foreign RegulationAs noted above, in addition to regulations in théted States, we might be sub
to a variety of foreign regulations governing atili trials and commercial sales and distributioroof drug
candidates. Whether or not we obtain FDA approeabfproduct, we must obtain approval of a prodiycthe
comparable regulatory authorities of foreign coiestibefore we can commence clinical trials or migmigeoi
the product in those countries. The actual timelired to obtain clearance to market a product padicula
foreign jurisdiction may vary substantially, basgubn the type, complexity and novelty of the phaseudica
drug candidate, the specific requirements of thaisgiction, and in some countries whether the FRs%
previously approved the drug for marketing. Theurements governing the conduct of clinical tri
marketing authorization, pricing and reimbursememy from country to country.

Regulations Regarding Government Contrastg. The status of an organization as a govern
contractor in the United States and elsewhere mistghe organization is also subject to varidastuses an
regulations, including the Federal Acquisition Rlegion, which governs the procurement of goods
services by agencies of the United States and aibxentries. These governing statutes and regukatosn
impose stricter penalties than those normally apple to commercial contracts, such as criminal e
damages liability and suspension and debarment fatore government contracting. In addition, purdua
various statutes and regulations, government ccistiGan be subject to unilateral termination or ification
by the government for convenience in the UnitedteStaand elsewhere, detailed auditing requiren
statutorily controlled pricing, sourcing and subitanting restrictions and statutorily mandated peses fc
adjudicating contract disputes.

Availability of Reports and Other Information

We file annual, quarterly, and currengars, proxy statements, and other documents WwehSecuritie
and Exchange Commission (“SEC”) under the Secariigchange Act of 1934 (the “Exchange AcfThe
public may read and copy any materials that weWillh the SEC at the SEE€Public Reference Room at ¢
Fifth Street, NW, Washington, DC 20549. The pulntiay obtain information on the operation of the R
Reference Room by calling the SEC at 1-800-$8B39. Also, the SEC maintains an Internet webgite
contains reports, proxy and information statemegusl, other information regarding issuers, includiisg tha
file electronically with the SEC. The public cantaib any documents that we file with the SEC

WWW.SEC.JOV.

In addition, our company website can cenfl on the Internet at www.siga.com. The websitetain:
information about us and our operations. Copiesagch of our filings with the SEC on Form 10-K, FatthQ,
and Form 8K, and all amendments to those reports, can beedeand downloaded free of charge as soi
reasonably practicable after the reports and amenthrare electronically filed with or furnishedtle SEC
To view the reports, access www.siga.coelick on “Investor Relations” and “SEC Filing”.
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The following corporate governance relateduments are also available on our website:
» Code of Ethics and Business Conduct
» Amended and Restated Audit Committee Charter
» Compensation Committee Charter
* Nominating and Corporate Governance Committee €h
» Procedure for Sending Communications to the Bo&iirectors
» Procedures for Security Holder Submission of NomigagRecommendations
» 2004 Policy on Confidentiality of Information anéd&irities Trading
To review these documents, access www.sigaaaanclick on “Corporate Governance.”

Any of the above documents can also be obtaingdiih by any shareholder upon request to the Sagret
SIGA Technologies, Inc., 420 Lexington Avenue, 84i08, New York, New York 10170.

ltem 1A. Risk Factors

This report contains forwaloeking statements and other prospective infornmatielating to futur
events. These forwaldoking statements and other information are suligedsks and uncertainties that cc
cause our actual results to differ materially froar historical results or currently anticipatedules including
the following:

Risks Related to Our Financial Position and Need foAdditional Financing

We have incurred operating losses since our inceptand expect to incur net losses and negative cisiv
for the foreseeable future

We incurred net losses of approximatéy6$nillion, $5.6 million, and $9.9 million, for ¢hyears ends
December 31, 2008, 2007, and 2006, respectivelyofA3ecember 31, 2008, 2007, and 2006, our accuet
deficit was approximately $70.6 million, $62.0 nah, and $56.4 million, respectively. We expecttmtinue
to incur significant operating expenditures. Welwiked to generate significant revenues to achew
maintain profitability.

We cannot guarantee that we will achisu#ficient revenues for profitability. Even if weodachiev
profitability, we cannot guarantee that we cana&usbr increase profitability on a quarterly or eahbasis i
the future. If revenues grow slower than we andéitdp or if operating expenses exceed our expentatix
cannot be adjusted accordingly, then our busirressits of operations, financial condition and ctstvs will
be materially and adversely affected. Because tmategly might include acquisitions of other busgees
acquisition expenses and any cash used to make dlegsisitions will reduce our available cash.

Our business will suffer if we are unable to raiselditional equity funding.

We continue to be dependent on our ghititraise money in the equity markets. There ignarante
that we will continue to be successful in raisingtsfunds. If we are unable to raise additionalitydunds, we
may be forced to discontinue or cease certain ¢tipegma We currently have sufficient operating capit
finance our operations beyond the next twelve man@ur annual operating needs vary from year to
depending upon the amount of revenue generatedighrgrants, contracts and licenses and the amd
projects we undertake, as well as the amount afuress we expend, in connection with acquisitiolh®f
which may materially differ from year to year andyradversely affect our business.
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Risks Related to Our Common Stock

Our stock price is, and we expect it to remain,atde, which could limit investors’ ability to seitock at a
profit.

The volatile price of our stock makeslifficult for investors to predict the value of thinvestment, t
sell shares at a profit at any given time, or tanppurchases and sales in advance. A variety tdriacna
affect the market price of our common stock. ThHaskide, but are not limited to:

* publicity regarding actual or potential clinicalstdts relating to products under development by
competitors or us

 initiating, completing or analyzing, or a delayfailure in initiating, completing or analyzing, pcéinical ot
clinical trials or the design or results of thesals;

» achievement or rejection of regulatory approval®bycompetitors or ut

« announcements of technological innovations or nemroercial products by our competitors or
» developments concerning proprietary rights, inalgddatents

» developments concerning our collaboratic

» regulatory developments in the United States angida countries

» economic or other crises and other external fac

e perioc-to-period fluctuations in our revenues and other tesafloperations; an

» changes in financial estimates by securities atsl

Additionally, because the volume of tragin our stock fluctuates significantly at timasy informatiol
about SIGA in the media may result in significaatatility in our stock price.

We will not be able to control many oé#le factors, and we believe that periogh¢oiod comparisons
our financial results will not necessarily be iratige of our future performance.

In addition, the stock market in geneeadd the market for biotechnology companies inigalgr, ha
experienced extreme price and volume fluctuatidvag may have been unrelated or disproportionatehd
operating performance of individual companies. Ehleoad market and industry factors may serioualyr
the market price of our common stock, regardlessuofoperating performance.

The future issuance of preferred stock may adveysaffect the rights of the holders of our commorosk.

Our certificate of incorporation allowsiroBoard of Directors to issue up to 10,000,000reshan
preferred stock and to fix the voting powers, deatgpns, preferences, rights and qualificationsjtétions o
restrictions of these shares without any furtheewar action by the stockholders. The rights of tibéders o
common stock will be subject to, and could be askigraffected by, the rights of the holders of angferre
stock that we may issue in the future. The issuariqeeferred stock, while providing desirable flahity in
connection with possible acquisitions and otheipomate purposes, could have the effect of makingadte
difficult for a third party to acquire a majorityf our outstanding voting stock, thereby delayingfedring o
preventing a change in control.

Concentration of ownership of our capital stock cloudelay or prevent change of control.

Our directors, executive officers andhpipal stockholders beneficially own a significar@rcentage «
our common stock. They also have, through the éeiar conversion of certain securities, the righacquir
additional common stock. As a result, these stolcldre, if acting together, have the ability to sigantly
influence the outcome of corporate actions reqgishareholder approval. Additionally, this concatitm o
ownership may have the effect of delaying or prémgna change in control of SIGA. As of December
2008, directors, officers and principal stockhofdleeneficially owned approximately 34.0% of ourckt
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Risks Related to Our Dependence on U.S. Governme@bntracts and Grants

Most of our immediately foreseeable future revenwe contingent upon grants and contracts from t
United States government and collaborative and fise agreements and we may not achieve sufficient
revenues from these agreements to attain profitapil

Until and unless we successfully achiaperoval to sell any of our products, our ability generat
revenues will largely depend on our ability to eritéo additional research grants, collaborativeeagents
strategic alliances, contracts and license agreenveth third parties or maintain the agreementscweently
have in place. Substantially all of our revenuestf® years ended December 31, 2008, 2007, and,
respectively, were derived from grants and corgra©ur current revenue is derived from contractikwming
performed for the NIH under two major contracts amdnts which are scheduled to expire from Septe!
2011 through September 2013. These contracts aamisgare for specific work to be performed under
agreements and can only be canceled by the copatgrfor non-performance.

Risks Related to Product Development

Our business depends significantly on our successompleting development of and commercializing g
candidates that are still under development. If \aee unable to commercialize these drug candidates
experience significant delays in doing so, our bisss will be materially harmed.

We have invested a significant portionoaf efforts and financial resources in the devlept of oul
drug candidates. Our ability to generate rteam revenue is particularly dependent on the sscaé oul
smallpox antiviral drug candidate. The commercimicess of our drug candidates will depend on maaotofs,
including:

» successful development, formulation and cGMP saplef drug manufacturing that meets FDA
requirements

« successful development of animal models by the gb8ernment
« successful completion of n-clinical development, including studies in approasimal models

« our ability to incur the expense of filing, proséng, defending and enforcing patent claims aneoth
intellectual property right:

« successful completion of clinical trial
» receipt of marketing approvals from the FDA andikinforeign regulatory authoritie

< adetermination by the Secretary of HHS that oadéfense drug candidates should be purchasedefor th
SNS prior to FDA approva

» establishing commercial manufacturing processesinbwn or arrangements with contract
manufacturers

« manufacturing stable commercial supplies of drutdaiates, including availability of raw materia
< launching commercial sales of the product, whetih@me or in collaboration with others; a

» acceptance of the product by potential governmestiotners, physicians, patients, healthcare payats a
others in the medical communi

We expect to rely on FDA regulations kmoas the “animal ruleto obtain approval for our biodefen
drug candidates. The animal rule permits the usanohal efficacy studies together with human chhisafety
trials
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to support an application for marketing approvdie3e regulations are relatively new, and we hawnédd
experience in the application of these rules todhey candidates that we are developing. It is iptessshat
results from these animal efficacy studies mayhsopredictive of the actual efficacy of our drugdiaates ir
humans. If we are not successful in completingdieelopment and commercialization of our drug cdatgis
our business could be harmed.

We will not be able to commercialize our drug caddtes if our preclinical development efforts are tr
successful, our clinical trials do not demonstragafety or our clinical trials or animal studies doot
demonstrate efficacy.

Before obtaining regulatory approval fbe sale of our drug candidates, we must condutensive
preclinical development, clinical trials to demamagt the safety of our drug candidates and clinbicanimal
trials to demonstrate the efficacy of our drug ddatks. Preslinical and clinical testing is expensive, diffic
to design and implement, can take many years t@mand is uncertain as to outcome. Successiipical
testing and early clinical trials does not ensurat tlater clinical trials or animal efficacy stusliavill be
successful, and interim results of a clinical taabnimal efficacy study do not necessarily prefii@al results.

A failure of one or more of our clinidaials or animal efficacy studies can occur at atage of testing
We may experience numerous unforeseen events dorig a result of, preclinical testing and theicél trial
or animal efficacy study process that could delaypeevent our ability to receive regulatory approea
commercialize our drug candidates, including:

. regulators or institutional review boards may natharize us to commence a clinical trial or conc
a clinical trial at a prospective trial si

 we may decide, or regulators may require us, talgonadditional preclinical testing or clinical
trials, or we may abandon projects that we expebetpromising, if our preclinical tests, clinical
trials or animal efficacy studies produce negativénconclusive result:

e we might have to suspend or terminate our clirti¢als if the participants are being exposed to
unacceptable health risk

. regulators or institutional review boards may regtihat we hold, suspend or terminate clinical
development for various reasons, including noncéampk with regulatory requiremen

« the cost of our clinical trials could escalate &dome cost prohibitive

* any regulatory approval we ultimately obtain mayibgted or subject to restrictions or post-
approval commitments that render the product notraercially viable;

* we may not be successful in recruiting a sufficiminber of qualifying subjects for our clinical
trials; and

» the effects of our drug candidates may not be #sireld effects or may include undesirable side
effects or the drug candidates may have other wwwt&d characteristic

We are in various stages of product development #mete can be no assurance of successful
commercialization.

In general, our research and developrpegrams are at an early stage of developmentbi@roFDA
approval for our biological warfare defense produee will be required to perform at least one ahiefiicacy
model and provide animal and human safety data.othar products will be subject to the approvaldelines
under FDA regulatory requirements which includeuenber of phases of testing in humans.
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The FDA has not approved any of our bapiaceutical product candidates. Any drug candi
developed by us will require significant additiomakearch and development efforts, including extengre-
clinical and clinical testing and regulatory appab\prior to commercial sale. We cannot be sureamproact
to drug discovery will be effective or will resul the development of any drug. We cannot prediith
certainty whether any drugs resulting from our aesle and development efforts will be commerciaiigitable
within the next several years, or if they will beadable at all.

Even if we receive initially positive poéinical or clinical results, such results do no¢an that simila
results will be obtained in the later stages ofgdievelopment, such as additional phieical testing or huma
clinical trials. All of our potential drug candict are prone to the risks of failure inherent iarptaceutica
product development, including the possibility thahe of our drug candidates will or can:

» be safe, non-toxic and effective;

» otherwise meet applicable regulatory standards;

» receive the necessary regulatory approvals;

» develop into commercially viable drugs;

* be manufactured or produced economically and @ngelscale;
» be successfully marketed;

» be reimbursed by government and private insureis; a

» achieve customer acceptance.

In addition, third parties may preclude flom marketing our drugs through enforcement redin
proprietary rights that we are not aware of, ordtparties may succeed in marketing equivalentupesor
drug products. Our failure to develop safe, commadlycviable drugs would have a material adverdeafon
our business, financial condition and results aragions.

Risks Related to Commercialization

Because we must obtain regulatory clearance to tesd market our products in the United States, vannot
predict whether or when we will be permitted to cm@rcialize our products

A pharmaceutical product cannot genera#lymarketed in the U.S. until it has completednigs pre-
clinical testing and clinical trials and an extemsiregulatory clearance process implemented byFDA.
Pharmaceutical products typically take many yearssatisfy regulatory requirements and require
expenditure of substantial resources dependinghentytpe, complexity and novelty of the product ais
intended use.

Before commencing clinical trials in humawe must submit and receive clearance from ha by
means of an IND application. Institutional revieweabds and the FDA oversee clinical trials and gtiels:

* must be conducted in conformance with the FDA ratijums;

* must meet requirements for institutional reviewrooaversight;

* must meet requirements for informed consent;

* must meet requirements for good clinical and mastufing practices;
e are subject to continuing FDA oversight;

* may require large numbers of test subjects; and



* may be suspended by us or the FDA at any timeisflielieved that the subjects participating irst
trials are being exposed to unacceptable healks s if the FDA finds deficiencies in any of
Compan’s IND applications or the conduct of these tri
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Before receiving FDA clearance to markeproduct in the absence of a medical or publiclth
emergency, we must demonstrate that the produsafes and effective on the patient population thiit ve
treated. Data we obtain from preclinical and chiiactivities are susceptible to varying interptietzs tha
could delay, limit or prevent regulatory clearanogdditionally, we have limited experience in cortng anc
managing the clinical trials and manufacturing ps®es necessary to obtain regulatory clearance.

If full regulatory clearance of a prodigtgranted, this clearance will be limited onlythmse states a
conditions for which the product is demonstratetigh clinical trials to be safe and efficaciouse \dannc
ensure that any compound developed by us, alonétoiothers, will prove to be safe and efficaciduglinical
trials and will meet all of the applicable regulgtoequirements needed to receive full marketimgEnce.

The biopharmaceutical market in which we competedanill compete is highly competitive.

The biopharmaceutical industry is chardzed by rapid and significant technological cran®u
success will depend on our ability to develop applyour technologies in the design and developréioul
product candidates and to establish and maintaimaiket for our product candidates. There also aaey
companies, both public and private, including maphiarmaceutical and chemical companies, speci:
biotechnology firms, universities and other reskairtstitutions engaged in developing pharmaceutica
biotechnology products. Many of these companie leubstantially greater financial, technical, resleanc
development resources, and human resources th&oogpetitors may develop products or other techgiet
that are more effective than any that are beingld@ed by us or may obtain FDA approval for produnbre
rapidly than us. If we commence commercial salggroflucts, we still must compete in the manufantyenc
marketing of such products, areas in which we haweexperience. Many of these companies also
manufacturing facilities and established marketiagabilities that would enable such companies toket
competing products through existing channels dfibdistion. Two companies with similar profiles araxGen
Inc., which is developing vaccines against anthemallpox and HIV/AIDS; and Avant Immunotherapes,
Inc., which has vaccine programs for agents ofdgjiglal warfare.

Our potential products may not be acceptable in tharket or eligible for third-party reimbursement
resulting in a negative impact on our future finamal results.

Any products successfully developed byoaunsour collaborative partners may not achieve
acceptance. The degree of market acceptance obfapyr products will depend on a number of fac
including:

» the establishment and demonstration in the medicadmunity of the clinical efficacy and safety
such products

» the potential advantage of such products overiagisteatment methods, and
» reimbursement policies of government and thirdyppéyors.

Physicians, patients or the medical comityuin general may not accept or utilize any pratduthat w
or our collaborative partners may develop. Ourighib receive revenues and income with respecdrtms, i
any, developed through the use of our technolodlydepend, in part, upon the extent to which reinslemer
for the cost of such drugs will be available framrd-party payors, such as government health admirist
authorities, private health care insurers, heal#intenance organizations, pharmacy benefits managy
companies and other organizations. Tlpedty payors are increasingly disputing the pricksrged fc
pharmaceutical products. If thifkrty reimbursement was not available or suffictenallow profitable pric
levels to be maintained for drugs developed by usus collaborative partners, it could adverselieetf ou
business.

If our products harm people, we may experience puotlliability claims that may not be covered
insurance.

We face an inherent business risk of sypoto potential product liability claims in theeat that druc
we develop are alleged to cause adverse effegmidents. Such risk exists for products being tegichumal
clinical trials, as well as products that receiggulatory approval for commercial sale. We may deedbtair
product liability insurance with respect to druge and/or our collaborative partners develop. Howewe
may not
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be able to obtain such insurance. Even if suchramse is obtainable, it may not be available atasonabl
cost or in a sufficient amount to protect us agdiasility.

We may be required to perform additional clinicalals or change the labeling of our products if we
others identify side effects after our products are the market, which could harm sales of the affed
products.

If we or others identify side effectseafiany of our products are on the market, or if af@acturing
problems occur:

» regulatory approval may be withdrawn;

» reformulation of our products, additional clinidailals, changes in labeling of our products ma
required;

» changes to or re-approvals of our manufacturingifies may be required;
» sales of the affected products may drop signifigant
» our reputation in the marketplace may suffer; and

» lawsuits, including class action suits, may be gtdwagainst us.

Any of the above occurrences could harrprevent sales of the affected products or couttease tt
costs and expenses of commercializing and markétiege products.

Healthcare reform and controls on healthcare spendimay limit the price we charge for any productsd
the amounts thereof that we can sell.

The U.S. federal government and privaseiiers have considered ways to change, and hangeti, th
manner in which healthcare services are providatieénU.S. Potential approaches and changes intrgean
include controls on healthcare spending and thaetiore of large purchasing groups. In the future thS
government may institute further controls and I Medicare and Medicaid spending. These conénd
limits might affect the payments we could colleaini sales of any products. Uncertainties regardirigre
healthcare reform and private market practicesctadiversely affect our ability to sell any produgtefitably
in the U.S. At present, we do not foresee any chairiig FDA regulatory policies that would adverseffect
our development programs.

Risks Related to Manufacturing and Manufacturing Fatilities

Our drug candidates are complex to manufacture, esjfally on a large scale commercial basis, whichutm
cause us to delay product launches or experienceriges of products.

Our drug candidates are complex to martufa, especially in large quantities. The produntsst b
made consistently and in compliance with a cleddfined manufacturing process. Accordingly, it $sentis
to be able to validate and control the manufactuprocess to assure that it is reproducible. Sligviation:
anywhere in the manufacturing process, includingioing materials, filling, labeling, packagingpsige an
shipping and quality control and testing, some difcly we experience from time to time, may resuliat
failures, delay in the release of lots, producehscor spoilage. We will not be able to sell anislthat fail ti
satisfy release testing specifications.

If third parties do not manufacture our drug candates or products in sufficient quantities and at i
acceptable cost or in compliance with regulatoryqrerements and specifications, the development and
commercialization of our drug candidates could beldyed, prevented or impaired.

We currently rely on third parties to méacture drug candidates that we require for ghireal anc
clinical development. Any significant delay in oiiag adequate supplies of our drug candidatesd
adversely affect our ability to develop or commalize these drug candidates.
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In addition, we expect that we will redy third parties for a portion of the manufacturiprgpcess fc
commercial supplies of drug candidates that we essfally develop. If our contract manufacturers wmable
to scaleup production to generate enough materials for cernial launch, the success of those products
be jeopardized. Our current and anticipated futlependence upon others for the manufacture of oug
candidates may adversely affect our ability to dmvelrug candidates and commercialize any prodta
receive regulatory approval on a timely and contipetbasis.

We currently rely on third parties forgudatory compliance and quality assurance with eespo thi
supplies of our drug candidates that they prodacei$. We also will rely for these purposes on #uirnd party
that we use for production of commercial suppli€sdoug candidates that we successfully dew
Manufacturers are subject to ongoing, periodic,nmeanced inspection by the FDA and correspondiats
and foreign agencies or their designees to enstriet sompliance with cGMP regulations and o
governmental regulations and corresponding forstgndards.

We cannot be certain that our presenfuture manufacturers will be able to comply with ME
regulations and other FDA regulatory requirementsimilar regulatory requirements outside the UhiBates
We do not control compliance by manufacturers witbse regulations and standards. If we or thesd
parties fail to comply with applicable regulatiossnctions could be imposed on us, which couldifsogmtly
and adversely affect supplies of our drug candslate

Our activities involve hazardous materials and msybject us to environmental regulatory liabilities.

Our biopharmaceutical research and deveémt involves the controlled use of hazardous
radioactive materials and biological waste. We subject to federal, state and local laws and reiguls
governing the use, manufacture, storage, handimydisposal of these materials and certain wasiduots
Although we believe that our safety procedurestfandling and disposing of these materials complth
legally prescribed standards, the risk of accideotmtamination or injury from these materials catnbe
completely eliminated. In the event of an accider,could be held liable for damages, and thislitglzould
exceed our resources. The research and develomtwities of our company do not produce any unl
hazardous products. We do use small amounts obaative isotopes commonly used in pharmacet
research, which are stored, used and disposed aicaordance with Nuclear Regulatory Commis
regulations. We maintain liability insurance in thmount of approximately $5,000,000 and we beligns
should be sufficient to cover any contingent losses

We believe that we are in compliance linmaaterial respects with applicable environmergéals ani
regulations and currently do not expect to makeenwdt additional capital expenditures for enviromtad
control facilities in the near term. However, weyniave to incur significant costs to comply withrremt o
future environmental laws and regulations.

Risks Related to Sales of Biodefense Products toeth).S. Government

Our business could be adversely affected by a niegaaudit by the U.S. government.

U.S. government agencies such as thenBef€ontract Audit Agency, or the DCAA, routinelydit anc
investigate government contractors. These ageneiésw a contractos performance under its contracts,
structure and compliance with applicable laws, l&tgpns and standards.
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The DCAA also reviews the adequacy ofl arcontractos compliance with, its internal control syste
and policies, including the contracterpurchasing, property, estimating, compensatiod aranagemet
information systems. Any costs found to be imprgpalocated to a specific contract will not beméiursed
while such costs already reimbursed must be reflindean audit uncovers improper or illegal acied, we
may be subject to civil and criminal penalties addninistrative sanctions, including:

» termination of contracts;

 forfeiture of profits;

e suspension of payments;

» fines; and

» suspension or prohibition from doing business whéh U.S. government.

In addition, we could suffer serious rigpional harm if allegations of impropriety were geaagainst us.

Laws and regulations affecting government contraatsight make it more costly and difficult for us 1
successfully conduct our busines

We must comply with numerous laws andulatipns relating to the formation, administratiand
performance of government contracts, which can niakere difficult for us to retain our rights undihese
contracts. These laws and regulations affect howdaebusiness with federal, state and local govent
agencies. Among the most significant governmentracting regulations that affect our business are:

« the Federal Acquisition Regulations, and agespgeific regulations supplemental to the Fec
Acquisition Regulations, which comprehensively Hatgl the procurement, formation, administra
and performance of government contra

» the business ethics and public integrity obligagiomhich govern conflicts of interest and the Igrioi
former government employees, restrict the grantihgratuities and funding of lobbying activitiesd
incorporate other requirements such as the-Kickback Act and Foreign Corrupt Practices #

« export and import control laws and regulations; and

« laws, regulations and executive orders restrictimguse and dissemination of information classifi
national security purposes and the exportatioredfan products and technical de

Risks Related to Regulatory Approvals

If we are not able to obtain required regulatory pgmvals, we will not be able to commercialize ouud
candidates, and our ability to generate revenuel\w# materially impaired.

Our drug candidates and the activitiesoaisted with their development and commerciakug
including their testing, manufacture, safety, eftig, recordkeeping, labeling, storage, approvalesibing,
promotion, sale and distribution, are subject tsmpehensive regulation by the FDA and other reguje
agencies in the United States and by comparableogtiés in other countries. Failure to obtain ragory
approval for a drug candidate will prevent us freaommercializing the drug candidate. We have lim
experience in preparing, filing and prosecuting #pplications necessary to gain regulatory appsoaaid
expect to rely on third party contract researchanizations and consultants to assist us in thisga® Securin
FDA approval requires the submission of extensikgcpinical and clinical data, information about praotl
manufacturing processes and inspection of fadgliiad supporting information to the FDA to estdblise
drug candidates safety and efficacy. Our future products may beteffective, may be only moderat
effective, or may prove to have significant sidieefs,
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toxicities, or other characteristics that may pudel our obtaining regulatory approval or preventlimit
commercial use.

Failure to obtain regulatory approval imternational jurisdictions could prevent us from amketing
our products abroad.

We intend to have our products marketatside the United States. To market our productshe
European Union and many other foreign jurisdictioms may need to obtain separate regulatory apjsewed
comply with numerous and varying regulatory requieats. The approval procedure varies among cosi
and can involve additional testing. The time regdito obtain approval may differ from that requitedbtain
FDA approval.

The foreign regulatory approval processynnclude all of the risks associated with obtaniFDA
approval. We may not obtain foreign regulatory appts on a timely basis, if at all. Approval by thBA does
not ensure approval by regulatory authorities imeotcountries or jurisdictions, and approval by éoreign
regulatory authority does not ensure approval ulagory authorities in other foreign countriegunisdictions
or by the FDA. We and our potential future collators may not be able to file for regulatory appitevanc
may not receive necessary approvals to commeregializ products in any market.

Risks Related to Our Dependence on Third Parties

If third parties on whom we rely for clinical triad do not perform as contractually required or as wepect.
we may not be able to obtain regulatory approval étw commercialize our drug candidates and our bness
may suffer.

We do not have the ability to indepentjerbnduct the clinical trials required to obtaiegulatory
approval for our products. We depend on independaerital investigators, contract research orgaiirs anc
other third party service providers to conductc¢heical trials of our drug candidates and expectantinue tc
do so. We rely heavily on these third parties foccessful execution of our clinical trials, but ot exercise
day-today control over their activities. We are respolesitor ensuring that each of our clinical trials
conducted in accordance with the general investigal plan and protocols for the trial. Moreovdre tFDA
requires us to comply with standards, commonlyrreteto as Good Clinical Practices, for conductamgl
recording and reporting the results of clinicaalsito assure that data and reported results adibte anc
accurate and that the rights, integrity and comfiiddity of trial participants are protected.

Our reliance on third parties that we rdit control does not relieve us of these respalitgisi and
requirements. Third parties may not complete a@wion schedule, or may not conduct our clinical in
accordance with regulatory requirements or ouedtarotocols. The failure of these third partiesaory out
their obligations could delay or prevent the depeient, approval and commercialization of our ¢
candidates.

Risks Related to Our Intellectual Property

Our ability to compete may decrease if we do noé@ubtely protect our intellectual property rights.

Our commercial success will depend irt parour and our collaboratorability to obtain and maintai
patent protection for our proprietary technologids,g targets and potential products and to effelti
preserve our trade secrets. Because of the sulastEmgth of time and expense associated withgimon
potential products through the development andlatgry clearance processes to reach the marketpllae
pharmaceutical industry places considerable impogaon obtaining patent and trade secret proteciibe
patent positions of pharmaceutical and biotechnolagmpanies can be highly uncertain and involve mex
legal and factual questions. No consistent poliegarding the breadth of claims allowed in biotedbgy
patents has emerged to date. Accordingly, we capreatict the type and breadth of claims allowedhiese
patents.
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We have licensed the rights to eightesksU.S. patents and three issued European paldrdse paten
have varying lives and they are related to therteldgy licensed from Rockefeller University for tB&rep an
Gramypositive products. We are joint owner with Washamtniversity of one issued patent in the U.S tife
technology used for the Granegative product opportunities. We are also exetusiwner of seven U.
patents and nine U.S. patent applications. Onehedet U.S. utility patent applications relates to DegF
product opportunities. We are also exclusive ovafgéwo U.S. provisional patent applications.

We included a summary of our patent pmsét as of December 31, 2008 in Part I, Iltem 1
document.

We also rely on copyright protectiondgasecrets, knowew, continuing technological innovation ¢
licensing opportunities. In an effort to maintainet confidentiality and ownership of trade secrets!
proprietary information, we require our employeensultants and some collaborators to ext
confidentiality and invention assignment agreemermen commencement of a relationship with us. T
agreements may not provide meaningful protectiorofo trade secrets, confidential information oreintion:
in the event of unauthorized use or disclosureushdnformation, and adequate remedies may not exibe
event of such unauthorized use or disclosure.

If our technologies or those of our collaboratorsealleged or found to infringe the patents or pnogtary
rights of others, we may be sued or have to licetisese rights from others on unfavorable terms.

Our commercial success will depend sigarftly on our ability to operate without infringjrthe paten
and proprietary rights of third parties. Our tedogies, along with our licensors’ and our collakiors’
technologies, may infringe the patents or propnetaghts of others. If there is an adverse outcamigigation
or an interference to determine priority or otheogeeding in a court or patent office, then we,oar
collaborators and licensors, could be subjectegigoificant liabilities, required to license dispdtrights fron
or to other parties and/or required to cease usiteghnology necessary to carry out research, dewednt an
commercialization. At present we are unaware of anypotential infringement claims against our pt
portfolio.

The costs to establish the validity ofemis, to defend against patent infringement claifrgthers and
assert infringement claims against others can hgeresive and time consuming, even if the outcon
favorable. An outcome of any patent prosecutiolitigation that is unfavorable to us or one of tioensors ¢
collaborators may have a material adverse effeatsoriWWe could incur substantial costs if we arauireq tc
defend ourselves in patent suits brought by thadigs, if we participate in patent suits brougbaiast o
initiated by our licensors or collaborators or i€ wnitiate such suits. We may not have sufficiamds o
resources in the event of litigation. Additionallye may not prevail in any such action.

Any conflicts resulting from thirgarty patent applications and patents could sicguifily reduce tr
coverage of the patents owned, optioned by or $iedrio us or our collaborators and limit our apitit that o
our collaborators to obtain meaningful patent ptite. If patents are issued to third parties tbamtair
competitive or conflicting claims, we, our licensoor our collaborators may be legally prohibitedni
researching, developing or commercializing of pt&rmproducts or be required to obtain licenseghiest
patents or to develop or obtain alternative teabgyl We, our licensors and/or our collaborators ioayegally
prohibited from using patented technology, mayb®able to obtain any license to the patents astthtdogie
of third parties on acceptable terms, if at allir@y not be able to obtain or develop alternagaommhologies.

In December 2006, PharmAthene, Inc. (tRtfhene”) filed an action against us in the Courl
Chancery in the State of Delaware, captioRedrmAthene, Inc. v. SIGA Technologies,.|IM€.A. No. 2627N.
In its Complaint, PharmAthene asks the Court tceoitie Company to enter into a license agreemetfn
PharmAthene with respect to B6, as well as issue a declaration that we atigaibto execute such a lice
agreement, and award damages resulting from oymosepl breach of that obligation. PharmAthene dlegex
that we breached an obligation to negotiate suaease agreement in good faith, as well as seaksades fc
promissory estoppel and unjust enrichment basedsupposed information, capital and assistance
PharmAthene allegedly provided to us during theotiaion process. In January 2007, we filed a mmotit
dismiss the Complaint in its entirety for failure $tate a claim upon which relief can be grantadldnuar
2008, the Court of Chancery denied our motion tmiks and lifted a related stay of discovery. Digty i<
proceeding. The Company filed its answer to the @laimt denying all material allegations. While welibve
that we have meritorious defenses to the claimethe

21



can be no assurance concerning the outcome. IifiAthene were successful in obtaining a licenseuiir
this litigation, the license may be on terms thratreot favorable to the Company.

In addition, like many biopharmaceuticampanies, we may from time to time hire sciengiférsonne
formerly employed by other companies involved ie @n more areas similar to the activities conduttedis
We and/or these individuals may be subject to atiegs of trade secret misappropriation or otherilar
claims as a result of their prior affiliations.

Other Risks
We may have difficulty managing our growth.

We might experience growth in the numbg&mour employees and the scope of our operatiohgs
potential future growth could place a significattasy on our management and operations. Our ahidi
manage this potential growth will depend upon daility to broaden our management team and ourtghi
attract, hire and retain skilled employees. Ourcess will also depend on the ability of our offeemnd ke
employees to continue to implement and improve aperational and other systems and to hire, trau
manage our employees.
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Item 1B.  Unresolved Staff Comments
None requiring disclosure.
Item 2. Properties

Our headquarters are located in New YGitik and our research and development facilitieslacated i
Corvallis, Oregon. In New York, we lease approxietat3,000 square feet under a lease that expir
February 28, 2010. In Corvallis, we lease approxétyal 8,100 square feet under an amended leaseragn
signed in January 2007, which expires in DecembBéd. 20ur facility in Oregon has been improved teetribe
special requirements necessary for the operatiaupfesearch and development activities. In theiop of
the management, these facilities are sufficiembéet the current and anticipated future requiremehSIGA.

Item 3. Legal Proceedings

In December 2006, PharmAthene, Inc. (fRtfgthene”) filed an action against us in the Courl
Chancery in the State of Delaware, captioRedrmAthene, Inc. v. SIGA Technologies,.|M€.A. No. 2627N.
In its Complaint, PharmAthene asks the Court tcepitie Company to enter into a license agreemetfn
PharmAthene with respect to ST-246&; well as issue a declaration that we are obligeekecute such
license agreement, and award damages resultingdumraupposed breach of that obligation. PharmAdhads
alleges that we breached an obligation to negotatd a license agreement in good faith, as weHeak
damages for promissory estoppel and unjust enriohivesed on supposed information, capital and tagsit
that PharmAthene allegedly provided to us durirggrtbgotiation process. In January 2007, we filetbton tc
dismiss the Complaint in its entirety for failure $tate a claim upon which relief can be grantadldnuar
2008, the Court of Chancery denied our motion smiss and lifted a related stay of discovery. Digcy i<
proceeding. The Company filed its answer to the @laint denying all material allegations.

| tem 4. Submission of Matters to a Vote of Security Holder:
None.
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PART Il

Item 5. Market for Registrant’'s Common Equity, Related Stodholder Matters and Issuer
Purchases of Equity Securities

Price Range of Common Stock

Our common stock has been traded on #eddl Capital Market since September 9, 1997 auld:
under the symbol “SIGA.Prior to that time there was no public market far common stock. The followit
table sets forth, for the periods indicated, thghtand low sales prices for the common stock, jsrted on th
Nasdaq Capital Marke

Price Range

2008 High Low

First Quartel $ 327 $ 1.7¢
Second Quarte $ 391 $ 21z
Third Quartel $ 41¢ $ 2.2¢
Fourth Quarte $ 380 $ 1.9/
2007 High Low

First Quartel $ 6.0/ $ 3.3¢€
Second Quarte $ 5.9 $ 3.21
Third Quartel $ 47C $ 2.5z
Fourth Quarte $ 4.5C $ 2.9t

The following line graph compares the alative total stockholder return through Decembr 2008
assuming reinvestment of dividends, by an investos invested $100 on December 31, 2003 in each) tife
Common Stock, (ii) the NASDAQ National Market-USxda(iii) the NASDAQ Pharmaceutical Index.

$180.00
$160.00 oo
$140.00 ’ﬁ;j.c__._a—
$120.00 A
o ; ek / e
s 3100.00 -
8 & \K = =
260.00 ey
240.00
520.00
s__ ||
2003 2004 2005 2006 2007 2008
As of The Year Ended
| —a— 5134 Technalogies, e —=— NASDAG Composite ndex NASDAC Biotech Composie ndex |
Value of Initial Investmen 12/31/0¢  12/31/0¢ 12/31/0¢ 12/31/0¢ 12/31/0° 12/31/0¢
SIGA Technologies, Inc $ 10000 $ 72.4¢ $ 41.4¢ $ 163.7¢ $ 13450 $ 142.7¢
NASDAQ Composite Inde $ 100.0C $ 108.5¢ $ 110.0¢ $ 120.5¢ $ 132.3¢ $ 78.7-
NASDAQ Biotech Composit
Index $ 100.0C $ 106.1: $ 109.1¢ $ 110.2¢t $ 115.3( $ 100.7:
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As of March 3, 2009, the closing bid price of oormamon stock was $4.48 per share. There were 62wt
record as of March 4, 2009. We believe that the bemof beneficial owners of our common stoc
substantially greater than the number of recordldrsl, because a large portion of common stock I ih
broker “street names.”

We have paid no dividends on our common stock amchat expect to pay cash dividends in
foreseeable future. We are not under any restricii® to our present or future ability to pay divide. W«
currently intend to retain any future earningsitamnce the growth and development of our business.

Securities Authorized for Issuance Under Equity Corpensation Plans

The information requited by this item ceming securities authorized for issuance undarity
compensation plans is set forth in Item 12e€urity Ownership of Certain Beneficial Owners dMahagemer
and Related Stockholder Matters.”

| tem 6. Selected Financial Data (in thousands, except shaaed per share data)

The following table sets forth selected financialormation derived from our audited consolidatethficia
statements as of and for the years ended Decerntb2088, 2007, 2006, 2005, and 2004.

The year In-process Impairment
ended Selling, general Research an Patent research anc of intangible
December 31, Revenue & administrative development preparation fees developmen assets

2008 $ 8,06¢ $ 4,60¢ $ 11,617 $ 582 $ — % —
2007 $ 6,69¢ 3 3,70¢ $ 9,94: $ 51t $ — $ —
2006 $ 7,25¢ $ 4,62¢ $ 9,14¢ $ 29t $ — $ —
2005 $ 8471 % 2,481 $ 8,29t $ 23z $ — % —
2004 $ 183¢$ 4,04z $ 4,16¢ $ 39¢ $ 56¢ $ 2,11¢

The year Weighted average

ended Net loss per share shares outstanding
December 31 Operating loss Netlos:  basic & diluted basic and diluted
2008 $ (8,737 $(8,599 $ (0.25) 34,732,62
2007 $ (7,46%) $ (5,639 $ (0.17) 33,330,81
2006 $ (6,810 $ (9,899 $ (0.3%) 28,200,13
2005 $ (2,537 $(2,28¢) $ (0.09) 24,824,82
2004 $ (9,448 $(9.379) $ (0.40) 23,724,02
As of and for
the year endel Cash & cast Longterm Total stockholders’ Net cash used in
December 31 Total asset: equivalents obligations equity operating activities
2008 $ 8,791 $ 232: $ 292 % 1,55t $ (7,19¢)
2007 $ 10,58¢ $ 6,832 $ 3,24 % 522¢ $ (5,44%
2006 $ 14,02¢ $ 10,64C $ 4,69 $ 7,28z $ (4,43¢)
2005 $ 6,132 $ 1,77 $ 64z $ 3231 $ (1,399
2004 $ 6,111 $ 2,021 $ — $ 4,55¢ $ (4,890
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| tem 7. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

The following discussion should be readtdnjunction with our consolidated financial statents anc
notes to those statements and other financial méiion appearing elsewhere in this Annual Repant
addition to historical information, the followingistussion and other parts of this Annual Reporttaior
forward-looking information that involves risks and uneénties.

Overview

Since our inception in December 1995, Al(as pursued the research, development
commercialization of novel products for the prevemtand treatment of serious infectious diseaseduding
products for use in the defense against biologwaifare agents such as smallpox and Arenaviruse
September 1, 2008, we were awarded a year, $55.0 million contract from the NIAID, to sqgot the
development of additional formulations and orthopetated indications for SP46, our lead orthopox drt
candidate. In September 2008, we were awarded $&illion from the NIAID in supplemental funding tmur
existing $16.5 million contract, to accelerate gsx development related to lagpgale manufacturing ar
packaging of ST-246® and commercsmiale validation. The term of the contract was kel througl
September 28, 2011. In September 2007, we receavedoyear grant from the NIH for a total
approximately $600,000, to support the developméS&T-246® treatment of smallpox vaccirglated advers
events. During the third quarter of 2006 we weramed a 3rear, $16.5 million contract from the NIH and
additional 3 year, $4.8 million Phase Il continoatigrant from the NIH. Both awards support the twrihg
development of our smallpox drug candidate, ST-248® efforts to develop ST-246®ere also supported !
previous grants from the NIH totaling $5.8 millian$1.0 million agreement with Saint Louis Universand &
$1.6 million contract with the U.S. Army. Our irdtive to advance SIGA’Arenavirus programs is suppor
by a 3year, $6.0 million grant from the NIH, received September 2006 and previous grants from the
totaling $6.3 million.

Our antwiral programs are designed to prevent or limit iiyglication of the viral pathogen. As a re
of the success of our efforts to develop produataie against agents of biological warfare, weshaat spen
significant resources to further the developmerdwfanti-infective technologies.

Liquidity and Capital Resources

We do not have commercial products, aedcannot predict with certainty when our producit ke
able to be sold in substantial quantities. We wékd additional funds to complete the developmérdguo
products. Our plans with regard to these matteckide continued development of our products as as
seeking additional capital through a combinationcoflaborative agreements, strategic allianceseanes
grants, and future equity and debt financing. Aliio we continue to pursue these plans, there @seoranc
that we will be successful in obtaining future fisang on commercially reasonable terms or that webe
able to secure funding from anticipated governneentracts and grants.

Management believes that its existindhdaslances combined with cash flows primarily frpraoceed:
from our investment commitment, continuing governmerants and contracts, and anticipated
government grants and contracts will be sufficiemtsupport SIGAS operations beyond the next twe
months, and that sufficient cash flows will be $afalie to meet the Comparsybusiness objectives during tl
period. We believe that we have sufficient liquidid support our operations beyond the next twehmmths
despite the disruption of the capital markets. We @ot dependent on the availability of shiertm deb
facilities and the limited availability of credih ithe market has not affected our liquidity or miatl/ affected
our funding.

Our technical operations are based inresearch facility in Corvallis, Oregon. We congnto seek ti
fund a major portion of our ongoing antiviral, domdtic and vaccine programs through a combinatib
government grants, contracts and strategic all&na#ile we have had success in obtaining stra@iamces
contracts and grants, there is no assurance thatillveontinue to be successful in obtaining furicsm these
sources. Until additional relationships are eshigld, we expect to continue to incur significarsesgch an
development costs and costs associated with thesfaxztoring of product for use in clinical trials caipre-
clinical testing. It is
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expected that general and administrative costduditg patent and regulatory costs, necessary ppat
clinical trials and research and development walhtnue to be significant in the future. We exptcincul
operating losses for the foreseeable future anek tben be no assurance that we will ever achiewbtanle
operations.

Critical Accounting Estimates

The methods, estimates and judgments seeim applying our accounting policies have a $iggt
impact on the results we report in our consoliddiedncial statements, which we discuss under tradim(
“Results of Operations” following this section ofiroManagemen$ Discussion and Analysis. Some of
accounting policies require us to make difficultlaubjective judgments, often as a result of thedrte mak
estimates of matters that are inherently uncertin. most critical accounting estimates includeaksessme
of recoverability of goodwill, which could impacbgdwill impairments; and the assessment of recdoilie
of long4ived assets, which primarily impacts operatingome if impairment exists. Below, we discuss tl
policies further, as well as the estimates and ruelgs involved. Other key accounting policies, udahc
revenue recognition, are less subjective and irevalfar lower degree of estimates and judgment.

Significant Accounting Policies

The following is a brief discussion oétmore significant accounting policies and methaskd by us i
the preparation of our consolidated financial stetets. Note 2 of the Notes to the Consolidated reiiad
Statements includes a summary of all of the sigaift accounting policies.

Share-based Compensation

The Company accounts for its stbased compensation programs under the provisioSdasément ¢
Financial Accounting Standards No. 123 (revised4200Share-Based Payment” (“SFAS 123(R)Which
requires the measurement and recognition of congpiensexpense for all shabesed payment awards mad
employees and directors including employee stockonp and employee stock purchases related t
Employee Stock Purchase Plan (“employee stock psedi)based on estimated fair values. SFAS 12
requires companies to estimate the fair value afeshased awards on the grant date using an optioing
model. The value of the portion of the award tkatltimately expected to vest is recorded as expensr th
requisite periods in the Company’s consolidatetkstant of operations.

Fair value of financial instruments

The carrying value of cash and cash edents, accounts payable and accrued expensesxapate:
fair value due to the relatively short maturitytbése instruments. Common stock rights and warsahish are
classified as assets or liabilities under the wiovis of EITF 00t9 are recorded at their fair market value ¢
each reporting period. The Company applies the lB&tholes pricing model to calculate the fair valof
common stock rights and warrants using the corddatgrm of the instruments and expected volatitigt i<
calculated as a combination of the Compartyistorical volatility and the volatility of a gup of comparab
companies.

Revenue Recognition

The Company recognizes revenue from acohtresearch and development and research pr
payments in accordance with SEC Staff Accountingein No. 104,Revenue Recognitio;SAB 104"). In
accordance with SAB 104, revenue is recognized wiegauasive evidence of an arrangement existsjely
has occurred, the fee is fixed and determinablégaility is reasonably assured, contractualigdtions hav
been satisfied and title and risk of loss have hiesrsferred to the customer. The Company recognizenu
from non-refundable ufront payments, not tied to achieving a specifidfigmenance milestone, over the pet
which the Company is obligated to perform servioesbased on the percentage of costs incurred te,
estimated costs to complete and total expectedraintevenue. Payments for development activitie
recognized as revenue is earned, over the periaffoft. Substantive aisk milestone payments, which
based on achieving a specific performance milestargerecognized as revenue when the milestonghis\ae(
and the related payment is due, providing thereifuture service obligation associated with thdestone. I
situations where the Company receives paymentvaraze of the performance of services, such amaane
deferred and recognized as revenue as the releteides are performed.
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Goodwill

Goodwill is recorded when the purchaseeppaid for an acquisition exceeds the estimaa@dvalue of
the net identified tangible and intangible assetpiaed.

The Company evaluates goodwill for impent annually, in the fourth quarter of each y&aaddition,
the Company would test goodwill for recoverabiligtween annual evaluations whenever events or elsan
circumstances indicate that the carrying amounty m@t be recoverable. Examples of such events ¢
include a significant adverse change in legal msitigquidity or in the business climate, an adeeastion ol
assessment by a regulator or government organizdties of key personnel, or new circumstanceswioaid
cause an expectation that it is more likely thahthat we would sell or otherwise dispose of a répg unit.
Goodwill impairment is determined using a tsi®@p approach in accordance with Statement of Eiak
Accounting Standards No. 142 “Goodwill and Othdahgible Assets” (“SFAS 142" he impairment revie\
process compares the fair value of the reportinginnvhich goodwill resides to its carrying valua.2008, the
Company operated as one business and one repartingTherefore, the goodwill impairment analysias
performed on the basis of the Company as a whdlegube market capitalization of the Company as
estimate of its fair value. In the past, our markapitalization has been significantly in excessthud
Companys carrying value. It is reasonably likely that fature market capitalization of SIGA may exceec
fall short of our current market capitalization,vitnich case a different amount for potential impeant would
result. The use of the discounted expected futash dlows to evaluate the fair value of the Compasye
whole is reasonably likely to produce differentulésthan the Company’s market capitalization.

Recent accounting pronouncements

In April 2008, the FASB issued EITF 07;0%etermining Whether an Instrument (or Embed
Feature) Is Indexed to an Entity’s Own Stock”, (TEI07-05"). EITF 07065 provides guidance on determin
what types of instruments or embedded features imstrument held by a reporting entity can be @ered
indexed to its own stock for the purpose of evahgathe first criteria of the scope exception imgmgaph 11(a
of FAS 133. EITF 075 is effective for financial statements issuedffecal years beginning after Decem!
15, 2008, and early application is not permittecnislgement is evaluating what effect EITFA®/will have or
SIGA's financial position and operating results.

In March 2008, the FASB issued SFAS Ngil,IDisclosures about Derivative Instruments and Hegl
Activities,” (“SFAS No. 161").SFAS No. 161 amends and expands the disclosuréreéatgnts of SFAS Nc¢
133, “Accounting for Derivative Instruments and lgedj Activities.” SFAS No. 161 requires qualitati
disclosures about objectives and strategies fongusierivatives, quantitative disclosures about fatue
amounts of gains and losses on derivative instrisnand disclosures about credit-rigfated continger
features in derivative agreements. This statenmmffective for financial statements issued focdisyears
beginning after November 15, 2008. The adoptio®BAS No. 161 will not affect our consolidated finat
condition and results of operations, but may rexadditional disclosures if we enter into derivatiand
hedging activities.

Effective January 1, 2008, the Companyplémented SFAS No. 157, “Fair Value Measurement
(SFAS 157), for financial assets and liabilitiesttaee required to be measured at fair value. Ttoptamh of
FAS 157 did not have an impact on our financialtpws or results of operations.

In February 2008, the FASB issued FASRffSPosition 157-2 (FSP 157, which delayed th
implementation of FAS 157 until January 1, 2009,rfonfinancial assets and liabilities that are not reeplito
be measured at fair value on a recurring basisuant to FSP 152; the Company did not adopt FAS 157
non-financial assets and liabilities that includ®dwill. We are currently assessing the impactA$RA572 on
our non-financial assets and liabilities.
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SFAS 157 provides that the measuremefgio¥alue requires the use of techniques baseabservabl
and unobservable inputs. Observable inputs refieatket data obtained from independent sources,e
unobservable inputs reflect our market assumptidhs.inputs create the following fair value hiergrc

» Level 1- Quoted prices for identical instruments in activarkets.

» Level 2 —Quoted prices for similar instruments in active ke#s; quoted prices for identical or sim
instruments in markets that are not active; andahddrived valuations where inputs are observak
where significant value drivers are observa

» Level 3- Instruments where significant value drivers arehseovable to third partie

We use modelerived valuations where inputs are observablectivea markets to determine the -
value of certain common stock warrants on a reegrbasis and classify such warrants in Level 2.of
December 31, 2008, the fair value of such warreats $2,923,532.

Results of Operations

The following table sets forth certain consolidastéatements of income data as a percentage oéwenue fc
the periods indicated:

Revenue 10C% 10C% 10C%
Selling, general and administrati 57% 55% 64%
Research and developmt 144% 14€% 12€%
Patent preparation fe: 7% 8% 4%
In-process research and developn 0% 0% 0%
Impairment of intangible asse 0% 0% 0%
Operating loss 108% 111% 94%

Years ended December 31, 2008, 2007, and 2006.

Revenues from research and developmenttazis and grants for the years ended Decembe?(8t
and 2007, were $8.1 million and $6.7 million, redpesly. The increase of $1.4 million or 20.1% &venu
recorded for the year ended December 31, 200&tsfbn increase of $3.0 million in revenues recoegphifron
grants and contracts with the NIH supporting oadl@rograms. Revenue recognized from our prograiti
the USAF was $38,000 and $1.9 million for the yeamded December 31, 2008 and 2007, respective
2008, we completed our two, one-year programs thithUSAF.

Revenues from research and developmarmttamis and grants for the year ended DecembeR(B1;
were $6.70 million, a decline of $560,000 or 7.7&nf the $7.26 million in revenues recorded for yiea
ended December 31, 2006. During the year endedriteme31, 2007, we recognized revenues of $4.52om
from NIH grants and an agreement with the NIH suppg our lead programs. Revenues from NIH graat
agreement with the NIH and an agreement with Saonis University, supporting these lead programsnd
the year ended December 31, 2006 were $3.7 milR@venues recorded from our programs with the L
and the US Army were $1.9 million and $2.7 millifor the years ended December 31, 2007 and
respectively. The decline of $800,000 in revenuesegated from our agreements with the USAF andtg
Army is mainly due to revenues generated in 2006fa oneyear agreement with the US Army, signe
September 2005 and completed in 2006. The dedlimevenues recorded for the year ended Decemb
2007 was also due to the completion of a one y&00,000, Phase | grant from the NIH to suppor
development of our Bacterial Commensal Vector tetdgy for the delivery of smallpox vaccine, whicte
completed on February 28, 2007. Revenues recordedninection with this grant were $82,000 and $20@
for the years ended December 31, 2007 and 200pectgely. Revenues for the year ended Decembe
2006 also included $412,000 related to a fpesr agreement with the US Army, supporting oue[sprograrn
which was completed in December 31, 2006. In JOI972 we were awarded a twear grant for a total
$530,000 to support our Strep program. For the gaded December 31, 2007 we recorded $67,000 ez

grant.
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Selling, general and administrative exgasn(“*SG&A”) for the years ended December 31, 2008 and
were $4.6 million and $3.7 million, respectivelyhélincrease of $900,000 or 24% is due to an ineret
$456,000 in legal fees attributed to litigation gag, an increase of $83,000 in insurance costsn@aease (
$230,000 in norgash compensation recorded in accordance with FZ8R1and an increase of $71,00!
business development costs incurred in the cuprembd.

SG&A for the years ended December 31,72@0d 2006 were $3.70 million and $4.62 mill
respectively. The decline of $920,000 or 20% isniyaattributed to professional fees incurred dur2@®6 ir
connection with a business transaction and aaash consulting charge recorded in 2006. Duringy#s
ended December 31, 2006 we recorded legal, acemyrnd consulting expenses of $861,000, $183 A
$132,000, respectively, for due diligence servidegness opinion and legal advice related to aeipiid
business transaction. During the year ended DeceBihe2006, we also recorded noash consulting char
of $156,000 related to the issuance of warrantdtgsors. The decline in SG&A expenses was partahise
by legal expenses of $240,000 incurred in conneatith our defense against an action filed age®&tA, anc
accounting fees of $110,000 related to the auditofSarbanes-Oxley compliance.

Research and development (“R&@Jpenses for the years ended December 31, 2002G0W wer:
$11.6 million and $9.9 million, respectively. Theciease of $1.7 million or 17% is mainly due toHdi
expenditures related to clinical and miarical testing of our lead drug candidates, whintreased $1.7 millic
from the prior year. Employee related expenseshieryear ended December 31, 2008 increased $67#d0
the prior year, reflecting a transition to highjyesialized workforce and an increase in magh compensati
recorded in accordance with FAS 123R. Travel exgerfer the year ended December 31, 2008 incr
$148,000 from the prior year. These increases wdfiset by a decline of $790,000 in depreciation
amortization mainly related to fully depreciateddehold improvements and fully amortized intangdsset:
and a decline of $324,000 in expenditures relabedur agreements with the USAF, which were comg
during 2008.

R&D expenses were $9.94 million and $iibion for the years ended December 31, 2007 20@6
respectively, an increase of $790,000 or 8.7% ftoenyear ended December 31, 2006. Expendituretedete
clinical and preclinical testing and manufacturing of our lead dosgndidates increased $1.1 million from
year ended December 31, 2006. Our payroll andettlexpense increased by $350,000 in 2007, fronyehu
ended December 31, 2006, reflecting the expansidrchange in composition of our research and devedm
workforce. In addition, depreciation expense far yfear ended December 31, 2007 increased $294,06
the same period in 2006. These increases weralpadffset by a decline of $602,000 in amortizatexpens
and a decline of $351,000 in external R&D servicarges related to our USAF and US Army contracts.

During the years ended December 31, 20087, and 2006, we spent $5.4 million, $3.2 miljianc
$2.3 million, respectively, on the development d-&6®. During the year ended December 31, 2008
spent $1.2 million on internal human resources@edd to the drug’development and $4.2 million mainly
clinical trials and manufacturing. For the year @h@®ecember 31, 2007, we spent $924,000 on intburaki
resources and $2.24 million mainly on manufactur@mgl clinical testing. For the year ended Decen3e
2006, we spent $678,000 on internal human resowneds$1.6 million on clinical and pnical testing
ST-246®. From inception of the ST-246® developrmaoigram todate, we invested a total of $15.0 millior
the program, of which $3.7 million supported indrhuman resources, and $11.3 million were usedlynéor
manufacturing, clinical and pre-clinical work. Thkesesources reflect SIG#A’'research and developm
expenses directly related to the program. Theyuelechdditional expenditures such as the cost taiscthe
program, patent costs, allocation of indirect exg@snand the value of other services received fhenNIH anc
the DoD.

During the years ended December 31, 20087, and 2006, we spent $930,000, $1.3 milliownl, $1.
million, respectively, to support the developmehBd-193, a drug candidate for Lassa fever virus,284, ¢
drug candidate for certain arenavirus pathogerd,ofimer drug candidates for hemorrhagic feversiriguthe
year ended December 31, 2008, we invested $254i00Mternal human resources dedicated to
development of these drugs, and $676,000 mainsupport preclinical testing. For the year ended Decer
31, 2007, we spent $227,000 on internal human resswand $1.1 million mainly on prdinical testing. Fc
the year ended December 31, 2006, we spent $53@&00aternal human resources and $729,000 on pre-
clinical testing. From inception of our programsdevelop ST-193, SP94, and other drug candidates
hemorrhagic fevers, to-date, we spent a total
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of $5.5 million related to the programs, of whicB.% million and $3.4 million were expended on intd
human resources and pre-clinical work, respectivehese resources reflect SIGAesearch and developm
expenses directly related to the programs. Theludrcadditional expenditures such as the cost doige the
programs, patent costs, allocation of indirect esps, and the value of other services received freNIH
and the DoD.

For the years ended December 31, 20087,28nd 2006, we spent $102,000, $1.3 million, fibd
million, respectively, in expenses related to o®AF and US Army Agreements. For the year ended mbes
31, 2008, we spent $77,000 on internal human ressuand $26,000 for external R&D services. Durimg
year ended December 31, 2007, we spent $910,00a6temal human resources and $372,000 for ext
R&D services. During the year ended December 3062&e spent $693,000 and $910,000 on internal h
resources and external R&D services, respectivebsts related to our work on the USAF Agreemerdm
September 2005 to date were $3.4 million, of whighspent $1.8 million and $1.6 million on intermalmar
resources and external R&D services, respectividigse resources reflect SIGAresearch and developm
expenses directly related to these agreements. gkelyde additional expenditures such as paterts Gx
allocation of indirect expenses.

The majority of our product programs iréhe early stage of development. At this stagdesfelopmen
we cannot make reasonable estimates of the pdteasiafor most of our programs to be completethertime
it will take to complete the project. Our lead puot ST-246, is an orally administered avital drug tha
targets the smallpox virus. In December 2005, thé& Bccepted our IND application for ST-246®d grante
it Fast-Track status. In December 2006, the FDAnwmeh Orphan Drug designation to 346, for the
prevention as well as the treatment of smallpox.&¥gect that costs to complete the program wilkraxmate
$20 million to $30 million, and that the projectubd be completed in 24 months to 36 months. Therehig|
risk of non-completion of any program, including-846, because of the lead time to program completia
uncertainty of the costs. Net cash inflows from g@ngducts developed from our programs is at least tc
three years away. However, we could receive additigrants, contracts or technology licenses instart-
term. The potential cash and timing is not knowd ae cannot be certain if they will ever occur.

The risk of failure to complete any praxgr is high, as each, other than our smallpox progis in the
relatively early stage of development. Productstiierbiological warfare defense market, such asSth4&®
smallpox antiviral, could generate revenues in one to threesy&dle believe the products directed toward
market are on schedule. We expect the future relseard development cost of our biological warfagéeds:
programs to increase as the potential products enienal studies and safety testing, including harsafet
trials. Funds for future development will be pdiyiapaid for by NIH contracts and grants, additit
government funding and from future financing. If e unable to obtain additional federal grants@mdract
or funding in the required amounts, the developmangline for these products would slow or possibt
suspended. Delay or suspension of any of our pmgmould have an adverse impact on our abilityatse
funds in the future, enter into collaborations wittrporate partners or obtain additional federatdfag frorn
contracts or grants.

Patent preparation expenses for the yeaded December 31, 2008 and 2007 were $582,00
$515,000, respectively. The increase of $66,00R18r9% is mainly due to additional filings relatedbur lea
drug candidates.

Patent preparation costs for the yeade@rDecember 31, 2007 and 2006 were $515,000 9] G0
respectively. Patent preparation expenses increg2@,000, or 75%, mainly due to new filings redate ou
leading drug candidates.

Total operating loss for the years enDedember 31, 2008 and 2007 was $8.7 million ané 8illion,
respectively. The increase of $1.2 million or 16¥%net operating loss relates mainly to the growtiSiGA’s
operations, including the transition to highly spézed R&D workforce, manufacturing of our leadug
candidate for testing, and clinical and piiical testing of our leading programs. Our nperting loss als
increased as a result of additional litigation texdlegal fees.

Total operating loss for the years enBedember 31, 2007 and 2006 was $7.5 million ané 8llion,
respectively. Our operating loss increased mainly t a decline of $600,000 in revenues generat@d07
and an increase in R&D and patent expenses of 80@%nd $220,000, respectively, partially offsetd
decline of $932,000 in G&A expenses.
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Changes in the fair value of common stoghts and common stock warrants sold togethdr edgmmoi
stock in October 2006 and November 2005 are redoagegains or losses. For the years ended Decedil
2008, 2007, and 2006, we recorded a gain of $43,80§ain of $1.4 million and a loss of $3.1 millj
respectively, reflecting changes in the fair markatue of warrants and rights to purchase commonk
during the respective years. The warrants andgighpurchase common stock of SIGA were recordddik
market value and classified as liabilities at iheetof the transaction.

Other income for the years ended Decendier2008, 2007, and 2006, was $94,000, $394,006
$1,600, respectively. Other income in 2008 and 26&3resented interest income on our cash and
equivalents. Interest income declined as a resutiveer cash balances and a decline in interessrdtor th
year ended December 31, 2006, we recorded intereste of $147,000 generated from higher cash be
subsequent to the October 2006 sale of SIGA comstmck and warrants. Interest income in 2006 wase!
by interest charges of $114,000 relating to loamgaple in the amount of $3.0 million which we paidull in
October 2006.

Liquidity and Capital Resources

On December 31, 2008, we had $2.3 millioncash and cash equivalents. During the yeard
December 31, 2008, we received net proceeds of B@llbn from exercises of warrants and option:
purchase shares of the Company’s Common stock.

In September 1, 2008, we were awardeadeaykar, $55.0 million contract from the NIAID, to saqri
the development of additional formulations and opibx-related indications for SZ46, our lead orthopox dr
candidate.

In September 2008, we were awarded $20lilon from the NIAID in supplemental funding tout
existing $16.5 million contract, to accelerate msx development related to lageale manufacturing a
packaging of ST-246® and commercggiale validation. The term of the contract was kel throug
September 28, 2011.

In September 2008, we received a ywar, $1.0 million Phase | grant from the NIH toduleac
optimization and animal efficacy for our Dengueiardl program.

Operating activities

Net cash used in operations during treryended December 31, 2008 and 2007 was $7.2mél
$5.4 million, respectively. The increase in nethcased in operations is mainly due to the use ditiathal casl
to support the growth in SIGA’operations, including the transition to a highpecialized R&D workforc
manufacturing of our lead drug candidate for tegtiand clinical and prelinical testing of our leadir
programs. During the year ended December 31, 200&lso used additional funds for litigation rethtega
fees.

On December 31, 2008 and 2007, our adeoreteivable balance was $1.9 million and $986
respectively. The increase in our account rece&/dallances reflects work performed during Novendre
December of 2008 under our two contracts with tHAIN. Funds outstanding under these contracts
collected during January and February, 2009.

Our prepaid expenses balance as of Dese®b, 2008 and 2007, was $1.4 million and $13Q
respectively. The increase in our prepaid expeissdae to a deposit of $1.25 million paid to adhaarty fo
the manufacturing of ST-246®r testing. In connection with the deposit, and tkceipt of reimburseme
from the NIAID for such deposit, we also booked toeresponding deferred revenue. The amount redaat
prepaid expense will be recognized as an expenieeaslated manufacturing takes place, and reveilube
recognized over the same period as manufacturing.
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Investing activities

Capital expenditures during the yearseen®ecember 31, 2008 and 2007 were $340,000 arR
million, respectively. During the year ended Decem®1, 2008, we invested mainly in laboratory eqmeép
supporting the development of our lead drug carnidglaCapital expenditures during the year endectibbe
31, 2007 supported the renovation of our reseaxciity in Oregon.

Financing activities

Cash provided by financing activities vi&s0 million and $2.9 million during the years edd>ecemb
31, 2008 and 2007, respectively. During the yearded December 31, 2008 and 2007, we receive
proceeds of $3.2 million and $3.0 million, respeely, from exercises of options and warrants tocpas:
common stock. In 2008, we paid $159,000 for coslmted to a financing transaction. In 2007, we ickplae
entire balance of $130,000 due on a loan payalBetteral Electric Capital Corporation.

Other

On June 19, 2008, we entered into arlettgeement (the “Letter Agreementjth MacAndrews &
Forbes, LLC (“M&F"), a related party, for M&F’s comitment to invest, at SIGA’discretion, up to $8 millic
over a one-year period (the “Investment Peridd”exchange for (i) SIGA common stock at per shaiiee
equal to the lesser of (A) $3.06 and (B) the averalgthe volumeweighted average price per share for t
trading days immediately preceding each funding,dand (ii) warrants to purchase 40% of the nunuf
SIGA shares acquired by the Investor, exercisabld 3% of the common stock purchase price on suctimfc
date (the “Consideration Warrants"fhe Consideration Warrants will be exercisable dprto four yeat
following the issuance of such warrants. M&F has tption, during the Investment Period, to investhie
Company under the same investment terms.

In addition to and in consideration fbetcommitment of M&F, M&F received warrants to phast
238,000 shares of SIGA common stock, exercisab&3#6 (the “Commitment Warrants"fhe Commitmer
Warrants are exercisable until June 19, 2012. Si€Arded all costs related to the Letter Agreenianluding
the fair value of the Commitment Warrants, as defetransaction costs. The deferred costs will cedou
additional paid-in capital upon issuance of comrstmtk and warrants under the Letter Agreement.

We have incurred cumulative net lossesepect to incur additional losses to performifertresearc
and development activities. We do not have comrakprbducts and have limited capital resources. {iam:
with regard to these matters include continued lkbgwveent of our products as well as seeking addificapita
through a combination of collaborative agreemesiistegic alliances, research grants, and futuoétyegnc
debt financing. Although we continue to pursue ¢hekans, there is no assurance that we will beesistal ir
obtaining future financing on commercially reasdeaterms or that we will be able to secure fundiramn
anticipated government contracts and grants.

We believe that our existing cash balancembined with cash flows primarily from conting
government grants and contracts, anticipated nexgrgment grants and contracts and potential prectred
our investment commitment will be sufficient to popt our operations beyond the next twelve mondims
that sufficient cash flows will be available to meer business objectives during that period. Wieebe tha
we have sufficient liquidity to support our opeoais beyond the next twelve months despite the mlism of
the capital markets. We are not dependent on tlaflahility of shortterm debt facilities and the limit
availability of credit in the market has not affedtour liquidity or materially affected our funding

Our working capital and capital requiretse will depend upon numerous factors, inclu
pharmaceutical research and development programesglipical and clinical testing; timing and cost
obtaining regulatory approvals; levels of resourted we devote to the development of manufactuang
marketing capabilities; technological advancesustaf competitors; and our ability to establishiadmrative
arrangements with other organizations.
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Contractual Obligations, Commercial Commitments andPurchase Obligations

As of December 31, 2008, our purchas@atibns are not material. We lease certain faediand offic
space under operating leases. Minimum future reatshmitments under operating leases having non-
cancelable lease terms in excess of one year doH@sgs:

Year ended December & Lease obligatior
200¢ 608,40(
201 495,20(
2011 472,50(
Total $ 1,576,10!

Off-Balance Sheet Arrangements
SIGA does not have any off-balance she@ingements.

ltem 7A.  Quantitative and Qualitative Disclosures About Market Risk
None.
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R eport of Independent Registered Public Accountindrirm
To the Board of Directors and Stockholders of SI&ahnologies, Inc.:

In our opinion, the accompanying consolidated bedasheets and the related consolidated statemé
operations, of changes in stockholdegguity and of cash flows present fairly, in all evél respects, ti
financial position of SIGA Technologies, Inc. amslsubsidiary at December 31, 2008 and 2007, andegult
of their operations and their cash flows for eathhe three years in the period ended Decembel@Qa8 ir
conformity with accounting principles generally apted in the United States of America. Also in opinmion
the Company maintained, in all material respect&ctve internal control over financial reportires o
December 31, 2008, based on criteria establishddtémnal Control - Integrated Frameworissued by th
Committee of Sponsoring Organizations of the Tremd@ommission (COSO). The Compasyhanageme
is responsible for these financial statementspfamtaining effective internal control over finaalcreporting
and for its assessment of the effectiveness ofrriatecontrol over financial reporting, included
Managemens Report on Internal Control over Financial Remgtiappearing under Item 9A. (
responsibility is to express opinions on theserfaia statements and on the Companiyiternal control ovt
financial reporting based on our audits (which wimtegrated audits in 2008 and 2007). We conduot@
audits in accordance with the standards of thei@@bmpany Accounting Oversight Board (United Sth
Those standards require that we plan and perfoenatidits to obtain reasonable assurance about erht
financial statements are free of material misstaténand whether effective internal control overafinia
reporting was maintained in all material respe@tgt audits of the financial statements includedering, or
a test basis, evidence supporting the amounts duwosures in the financial statements, assesdin
accounting principles used and significant estismatade by management, and evaluating the ovenalhdia
statement presentation. Our audit of internal @dnver financial reporting included obtaining
understanding of internal control over financigloging, assessing the risk that a material weakpgists, an
testing and evaluating the design and operatirgcgfieness of internal control based on the asdesde Ou
audits also included performing such other procesias we considered necessary in the circumstane
believe that our audits provide a reasonable Wasisur opinions.

As discussed in Note 2 to the consolidated findrst&ements, the Company changed the manner ichwi
accounts for uncertain tax positions effective dapd, 2007, and changed the manner in which ib@ats fo
share-based compensation effective January 1, 2006.

A companys internal control over financial reporting is aopess designed to provide reasonable asst
regarding the reliability of financial reporting ctthe preparation of financial statements for exdkepurpose
in accordance with generally accepted accountirigciples. A companys internal control over financ
reporting includes those policies and proceduras(ihpertain to the maintenance of records tinateasonabl
detail, accurately and fairly reflect the transawesi and dispositions of the assets of the comp@inygrovide
reasonable assurance that transactions are recasdegcessary to permit preparation of financetestents i
accordance with generally accepted accounting iplies; and that receipts and expenditures of thepamy
are being made only in accordance with authoriratiof management and directors of the company;(iéh
provide reasonable assurance regarding preventiaimely detection of unauthorized acquisition, ,us¢
disposition of the company’s assets that could lzaneterial effect on the financial statements.

Because of its inherent limitations, internal cohtover financial reporting may not prevent or ¢
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjech®risk the
controls may become inadequate because of changamditions, or that the degree of compliance it
policies or procedures may deteriorate.

/s/ PRICEWATERHOUSECOOPERS LLP

New York, New York
March 6, 2009
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED BALANCE SHEETS

As of December 31, 2008 and 20(

December 31 December 31
2008 2007
ASSETS
Current assets
Cash and cash equivale $ 2,321,51' $ 6,832,291
Accounts receivabl 1,959,60:! 986,48¢
Deferred transaction cos 581,35¢ —
Prepaid expens¢ 1,392,60 130,11!
Total current assets 6,255,09: 7,948,89:
Property, plant and equipment, | 1,360,01! 1,479,67:
Goodwill 898,33 898,33
Other asset 283,85t 261,76t
Total assets $ 8,797,300 $  10,588,67
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Accounts payabl $ 1,806,07. $ 1,321,141
Accrued expenses and ott 1,210,491 796,52:
Deferred revenu 1,302,601 —
Total current liabilities 4,319,16! 2,117,671
Common stock warran 2,923,53: 3,242,79
Total liabilities 7,242,70: 5,360,46'
Commitments and contingenci — —
Stockholders’ equity
Common stock ($.0001 par value, 100,000,000 starésrized,
35,383,720 and 33,937,549 issued and outstandibg@mber
31, 2008 and December 31, 2007, respecti\ 3,53¢ 3,39¢
Additional paic-in capital 72,156,61. 67,230,98
Accumulated defici (70,605,55) (62,006,17)
Total stockholders’ equity 1,554,59! 5,228,20!
Total liabilities and stockholders’ equity $ 8,797,300 $  10,588,67

The accompanying notes are an integral part of thesfinancial statements.
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

For the Years Ended December 31, 2008, 2007 and B(

2008 2007 2006
Revenue:
Research and developm:e $ 8,06561L $ 6,69871 $ 7,257,53
Operating expense
Selling, general and administrati 4,608,08! 3,704,05! 4,623,57
Research and developm 11,612,89 9,942,50: 9,149,32
Patent preparation fe: 581,54¢ 515,26: 295,00t
Total operating expens 16,802,52 14,161,822 14,067,91
Operating los! (8,736,91) (7,463,10) (6,810,373
Decrease (increase) in fair market value of commol
stock rights and common stock warra 43,48: 1,430,30. (3,089,99)
Other income (expense), r 94,05: 394,24¢ 1,66
Net loss $ (8,599,37) $ (5,638,55) $ (9,898,70)
Weighted average shares outstanding: basic and 34,732,62 33,330,81 28,200,13
Net loss per share: basic and dilu $ 0.28) $ 0.179) $ (0.35)

The accompanying notes are an integral part of thesfinancial statements.
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS " EQUITY
For the Years Ended December 31, 2008, 2007 and 800

Series A Convertible

Preferred Stock Common Stock
Shares Amount Shares Amount

Balance at January 1, 200! 68,03¢ $ 58,67: 26,500,64 $ 2,65(
Net proceeds allocated to the issuanc

common stock ($4.54 per sha 2,000,000 $ 20C
Conversion of preferred stock for common st (68,039 (58,677) 68,03¢ 7
Stock based compensati
Stock issued for servict
Issuance of common stock upon exercise of

stock options and warrar 2,383,52 23¢
Issuance of common stock upon exercise of

common stock right 1,500,00! 15C
Fair value of exercised common stock rights and

warrants
Net loss

Balance at December 31, 20C — 3 — 32,452,211 $ 3,24¢
Issuance of common stock upon exercise of

stock options and warrar 1,485,33! 14¢
Stock based compensati
Net loss

Balance at December 31, 20C — % — 33,93754 $ 3,39

Issuance of common stock upon exercise of
stock options and warrar 1,446,17. 144

Stock based compensati
Fair value of warrants issued for financing
commitment

Fair value of exercised common stock warr:
Net loss

Balance at December 31, 2008 — 3 — 35,383,722 $ 3,53¢

The accompanying notes are an integral part of thesfinancial statements.
(Continued)
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS " EQUITY
For the Years Ended December 31, 2008, 2007 and 800

Balance at January 1, 2006

Net proceeds allocated to the issuance of comr
stock ($4.54 per shar

Conversion of preferred stock for common st
Stock based compensati
Stock issued for servict

Issuance of common stock upon exercise of stock

options and warrani

Issuance of common stock upon exercise of com
stock rights

Fair value of exercised common stock rights and
warrants

Net loss

Balance at December 31, 20C

Issuance of common stock upon exercise of stoc
options and warrani

Stock based compensati
Net loss

Balance at December 31, 2007

Issuance of common stock upon exercise of stoc
options and warrani

Stock based compensati
Fair value of warrants issued for financing
commitment

Fair value of exercised common stock warr:
Net loss

Balance at December 31, 20C

Accumulated Total
Additional Stockholders’

Paid-in Capital Deficit Equity
$ 49,638,611 $ (46,468,91) $ 3,231,03I
$ 5,948,32 5,948,52i
58,66¢ —
470,89: 470,89:
156,47( 156,47(
4,337,60: 4,337,84,
1,534,35! 1,534,50!
1,501,29 1,501,29
(9,898,70i) (9,898,70i)
$ 63,646,22. $ (56,367,61) $ 7,281,85I
3,013,84 3,013,99i
570,92. 570,92:
(5,638,55) (5,638,55)
$ 67,230,98 $ (62,006,17) $ 5,228,20!
3,186,22I 3,186,36:
1,041,29: 1,041,29:
422 .33: 422.33:
275,78: 275,78
(8,599,37) (8,599,37)
$ 72,156,61. $ (70,605,55) $ 1,554,59!

The accompanying notes are an integral part of thesfinancial statements.
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2008, 2007 and 800

Cash flows from operating activitie

Net loss

Adjustments to reconcile net loss to net cash irsed
operating activities
Depreciatior

Amortization of intangible asse
(Increase) decrease in fair market value of riginis
warrants

Stock based compensati
Non-cash consulting expen
Changes in assets and liabiliti
Accounts receivabl
Prepaid expenst
Other asset
Deferred revenu
Accounts payable and accrued expet

Net cash used in operating activit

Cash flows from investing activitie
Capital expenditure

Net cash used in investing activit|

Cash flows from financing activitie
Net proceeds from issuance of common stock and
derivatives

Proceeds from issuance of notes pay

Net proceeds from exercise of common stock ri
Net proceeds from exercise of warrants and op!
Deferred transaction cos

Repayment of notes payal

Net cash provided by financing activiti

Net (decrease) increase in cash and cash equis
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Cash paid for interest on notes paye

Non-cash supplemental informatic
Conversion of preferred stock to common s
Cashless exercise of warrants to purchase constock

The accompanying notes are an integral part of thesfinancial statements.
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2008 2007 2006
$ (8,599,37) $ (5,638,55) $ (9,898,70)
4509,88; 1,083,70! 788,01
— 165,24 767,49:
(43,487  (1,430,30)  3,089,99
1,041,29: 570,92 470,89:

— — 156,47(
(973,119 (369,45) 266,02
(1,262,49) 10,91° 19,11:

(22,090 (15,56%) (12,075
1,302,601 — (347,319
898,89 175,26( 262,00t
(7,197,88)  (5,447,83)  (4,438,00)
(340,22)  (1,243,06) (884,18:)
(340,22)  (1,243,06) (884,18:)

—_ — 8,424,401

— — 3,000,001

_ — 1,534,501
3,186,36. 3,013,991 4,337,84:
(159,02) —

— (130,329  (3,107,52)
3,027,33 2,883,66.  14,189,22
(4510,77)  (3,807,24)  8,867,04.
6,832,290  10,639,53 1,772,48!

$ 232151 $ 6,832,290 $ 10,639,53
$ — $ 1019: $ 135,05
$ — % — $ 5867
$ 176,16: $ 153,80: $ —



SIGA TECHNOLOGIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization and Basis of Presentation
Organization

SIGA Technologies, Inc. (“SIGA” or the “Company”} ia biodefense company engaged in the disco
development and commercialization of products fee in defense against biological warfare agenth si
smallpox and arenaviruses. The Company is alsogempia the discovery and development of other nanét
infectives, vaccines, and antibiotics for the praiwen and treatment of serious infectious disea3d®
Company’s anti-viral programs are designed to prewee limit the replication of viral pathogens. $\G anti-
infectives programs target the increasingly serfmablem of drug resistant bacteria and emergirnigqegens.

Basis of presentatiol

The accompanying consolidated financial statembaie been prepared on a basis which assumes d
Company will continue as a going concern and wiinhtemplates the realization of assets and thsfaetior
of liabilities and commitments in the normal courdfebusiness. The Company has incurred cumulatet
losses and expects to incur additional losses tfoqe further research and development activitiEbe
Company does not have commercial products and ihated capital resources. Managemsenglans witl
regard to these matters include continued developrokits products as well as seeking additiongited
through a combination of collaborative agreemesiigtegic alliances, research grants, and futuoétyegnc
debt financing. Although management will continwe pgursue these plans, there is no assurance te
Company will be successful in obtaining future fineng on commercially reasonable terms or tha
Company will be able to secure funding from anti¢gal government contracts and grants.

Management believes that existing cash balancedioech with cash flows primarily from proceeds frding
Company's investment commitment (see Note 5), coimg government grants and contracts, and antex
new government grants and contracts will be sw@fitto support its operations beyond the next tevetonths
and will fund the Compang’business objectives during that period. If thenGany is unable to raise adeqt
capital or achieve profitability, future operationdl need to be scaled back or discontinued. Gurance of th
Company as a going concern is dependent upon, awibeg things, the success of the Compamgsearc
and development programs and the Comparability to obtain adequate future financing. Tieancia
statements do not include any adjustments reldtinthe recoverability of the carrying amount of artec
assets and liabilities that might result from tidcome of these uncertainties.

2. Summary of Significant Accounting Policies
Use of Estimates

The consolidated financial statements and relatediasures are prepared in conformity with accog
principles generally accepted in the United StafeAmerica. Management is required to make estimate
assumptions that affect the reported amounts ataignd liabilities, the disclosure of contingesseds an
liabilities at the date of the financial statemeatsl revenue and expenses during the period repdrtes
estimates include the realization of deferred tssets, useful lives and impairment of goodwill, aadgible
and intangible assets, and the value of optionsvaardants granted or issued by the Company. Estisnat:
assumptions are reviewed periodically and the &ffetrevisions are reflected in the financial eta¢nts in th
period they are determined to be necessary. Aodsalts could differ from these estimates.

Cash and cash equivalents

Cash and cash equivalents consist of short tergh)yhliquid investments, with original maturitie$ less tha
three months when purchased and are stated atmm@sest is accrued as earned.

Property, Plant and Equipmer

Property, plant and equipment are stated at cestdecumulated depreciation. Depreciation is pexvion th
straight-line method over the estimated usefulsligéthe various asset classes. Estimated liveS gears for
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laboratory equipment; 3 years for computer equigmeryears for furniture and fixtures; and the ldethe
lease for leasehold improvements. Maintenance,inead minor replacements are charged to expes
incurred. Upon retirement or disposal of assetscthst and related accumulated depreciation arevedrfron
the Balance Sheet and any gain or loss is refléntdue Statement of Operations.

Revenue Recoghnitio

The Company recognizes revenue from contract reseand development and research paymen
accordance with SEC Staff Accounting Bulletin N641 Revenue Recognition, (“SAB 104')h accordanc
with SAB 104, revenue is recognized when persuaswvidence of an arrangement exists, delivery
occurred, the fee is fixed or determinable, coilelity is reasonably assured, contractual obligasi have bee
satisfied and title and risk of loss have beendifemed to the customer. The Company recognizesnteyfron
non-refundable ufront payments, not tied to achieving a specificf@enance milestone, over the pel
which the Company is obligated to perform servioedhased on the percentage of costs incurred te,
estimated costs to complete and total expectedramintevenue. Payments for development activitie
recognized as revenue as earned, over the perieffarf. Substantive aisk milestone payments, which
based on achieving a specific performance milestargerecognized as revenue when the milestonghis\ae(
and the related payment is due, providing thermifuture service obligation associated with thdestone. I
situations in which the Company receives paymeawance of the performance of services, such ataa@u
deferred and recognized as revenue as the relateidess are performed.

For the years ended December 31, 2008, 2007, ab@l 28venues from National Institutes of Health I{N)
contracts and grants was 99.5%, 71%, and 53%, ctiepky, of total revenues recognized by the Conypan

Accounts Receivabl

Accounts receivable are recorded net of provisimnsdoubtful accounts. At December 31, 2008 and7;
92% and 97%, respectively, of accounts receivabigsesented receivables from NIH. An allowance
doubtful accounts is based on specific analysithefreceivables. At December 31, 2008, 2007, a2
Company had no allowance for doubtful accounts.

Research and developme

Research and development expenses include cosstlglirattributable to the conduct of research
development programs, including employee relatedscanaterials, supplies, depreciation on and reaartc
of research equipment, the cost of services proviule outside contractors, and facility costs, sashrent
utilities, and general support services. All coatsociated with research and development are exghem
incurred. Costs related to the acquisition of tedbgy rights, for which development work is stifl proces:
and that have no alternative future uses, are egokas incurred.

Goodwill

Goodwill is recorded when the purchase price paicah acquisition exceeds the estimated fair vafube ne
identified tangible and intangible assets acquired.

The Company evaluates goodwill for impairment afiguan the fourth quarter of each year. In additidhe
Company would test goodwill for recoverability besn annual evaluations whenever events or cham
circumstances indicate that the carrying amounty m@ be recoverable. Examples of such events
include a significant adverse change in legal matiequidity or in the business climate, an adeeastion o
assessment by a regulator or government organizdties of key personnel, or new circumstancesivatid
cause an expectation that it is more likely thahthat we would sell or otherwise dispose of a répg unit.
Goodwill impairment is determined using a tsi®@p approach in accordance with Statement of Eial
Accounting Standards No. 142 “Goodwill and Othdaigible Assets” (“SFAS 142"Yhe impairment revie
process compares the fair value of the reportingininvhich goodwill resides to its carrying valua.2008 an
2007, the Company operated as one business andepoeting unit. Therefore, the goodwill impairm
analysis was performed on the basis of the Compargywhole using the market capitalization of then@an)
as an estimate of its fair value.
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Income taxes

Income taxes are accounted for under the assetianitity method prescribed by Statement of Finah
Accounting Standards No. 109, “Accounting for Inepriaxes.”Deferred income taxes are recorded
temporary differences between financial statemantygig amounts and the tax basis of assets ahilitlizs.
Deferred tax assets and liabilities reflect the tates expected to be in effect for the years inckvithe
differences are expected to reverse. A valuatitowaince is provided if it is more likely than nbiat some o
the entire deferred tax asset will not be realized.

The Company applies the provisions of FASB Inteigiien No. 48,Accounting for Uncertainty in Incon
Taxes—an Interpretation of FASB Statement (BN 48”). FIN 48 prescribes a comprehensive model fol
manner in which a company should recognize, measuesent and disclose in its financial statemaifit
material uncertain tax positions that the Compaany thken or expects to take on a tax return.

The Company has no tax positions for which it esmnably possible that the total amounts of unneized tax
benefits will significantly increase or decreas¢hin twelve months from December 31, 2008. As of@ebel
31, 2008, the only tax jurisdiction to which therfmany is subject is the United States. Open tarsyedate tc
years in which unused net operating losses werergd. Thus, upon adoption of FIN 48, the Com’s
open tax years extend back to 1995. In the everttie Company concludes that it is subject tarésteand/o
penalties arising from uncertain tax positions, @@npany will present interest and penalties asmaponen
of income taxes. No amounts of interest or permltiere recognized in the CompamyConsolidate:
Statements of Operations or Consolidated BalaneetSion December 31, 2007 or as of and for theeregdeac
December 31, 2008.

Net loss per common sha

The Company computes, presents and discloses ganpan share in accordance with SFAS 128rhings Pe
Share” (“EPS”)which specifies the computation, presentation aisdlasure requirements for earnings

share of entities with publicly held common stoak pmtential common stock. The statement defines
earnings per share calculations, basic and dildtkd.objective of basic EPS is to measure the peedoce o
an entity over the reporting period by dividingante (loss) by the weighted average shares outsigndihe
objective of diluted EPS is consistent with thatbaekic EPS, that is to measure the performance @ity
over the reporting period, while giving effect tth dilutive potential common shares that were a@utding
during the period. The calculation of diluted EBSimilar to basic EPS except the denominatoraseamsed fo
the conversion of potential common shares unlesitipact of such common shares is anti-dilutive.

The Company incurred losses for the years endeémleer 31, 2008, 2007, and 2006, and as a resttijrc
equity instruments are excluded from the calcufatibdiluted loss per share. At December 31, 2Q08y7, anc
2006, outstanding options to purchase 7,696,058598/68, and 7,736,145, shares, respectively, e
Companys common stock with exercise prices ranging fronP4Qo $4.63 have been excluded from
computation of diluted loss per share as the effésuch shares is arditutive. At December 31, 2008, 20(
and 2006, outstanding warrants to purchase 6,8258%262,377, and 9,441,915, shares, respectieélihe
Companys common stock, with exercise prices ranging frahil® to $4.99 have been excluded from
computation of diluted loss per share as they atieddutive.

Fair value of financial instruments

The carrying value of cash and cash equivalentspuatts payable and accrued expenses approximate
value due to the relatively short maturity of théss&truments. Common stock rights and warrants hie
classified as assets or liabilities under the miowis of EITF 00t9, are recorded at their fair market value &
each reporting period.

Concentration of credit risk

The Company has cash in bank accounts that exbedéederal Deposit Insurance Corporation insuraddi
The Company has not experienced any losses onmagis accounts. No allowance has been provide:
potential credit losses because management belteaesiny such losses would be minimal. The Comzany
accounts payable consist of trade payables duesttitars.
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Share-based Compensation

On January 1, 2006, the Company adopted StatenfeRinancial Accounting Standards No. 123 (revi
2004), “Share-Based Payment” (“SFAS 123(R)Which requires the measurement and recognitiol
compensation expense for all shhesed payment awards made to employees and dgentoluding
employee stock options and employee stock purchatassd to the Employee Stock Purchase Plamloyee
stock purchaseshased on estimated fair values. SFAS 123(R) regjgioenpanies to estimate the fair value
sharebased awards on the grant date using an optiomgnmodel. The value of the portion of the awaral
is ultimately expected to vest is recorded as espaver the requisite periods in the Comparggnsolidate:
statement of operations.

Segment informatior

The Company is managed and operated as one busifieesentire business is managed by a si
management team that reports to the chief execoffiger. The Company does not operate separads lai
business or separate business entities with respeaty of its product candidates. Accordingly, @empany
does not prepare discrete financial informatiorhwéspect to separate product areas or by locationonly
has one reportable segment as defined by SFAS Blg. “Disclosures about Segments of an Enterprise
Related Information.”

Recent accounting pronouncemer

In April 2008, the FASB issued EITF 07;0%etermining Whether an Instrument (or Embed
Feature) Is Indexed to an Entity’s Own Stock”, (TEI07-05"). EITF 07065 provides guidance on determin
what types of instruments or embedded features imstrument held by a reporting entity can be @ered
indexed to its own stock for the purpose of evahgathe first criteria of the scope exception imgmgaph 11(a
of FAS 133. EITF 075 is effective for financial statements issuedffecal years beginning after Decem!
15, 2008, and early application is not permitteénislgement is evaluating what effect EITFA®/will have or
SIGA's financial position and operating results.

In March 2008, the FASB issued SFAS N&l,I'Disclosures about Derivative Instruments and Hegl
Activities,” (“SFAS No. 161"). SFAS No. 161 amends and expands the disclosurdreatgnts of SFA!
No. 133,“Accounting for Derivative Instruments and HedgiAgtivities.” SFAS No. 161 requires qualitati
disclosures about objectives and strategies fongusierivatives, quantitative disclosures about fatue
amounts of gains and losses on derivative instrisnand disclosures about credit-rigfated continger
features in derivative agreements. This statenmwffective for financial statements issued focdisyears
beginning after November 15, 2008. The adoptiosBAS No. 161 will not affect our consolidated fingt
condition and results of operations, but may rexaidditional disclosures if we enter into derivatiand
hedging activities.

Effective January 1, 2008, the Companyplémented SFAS No. 157, “Fair Value Measurement
(SFAS 157), for financial assets and liabilitiesttage required to be measured at fair value. Ttoptaoh of
FAS 157 did not have an impact on our financialtpws or results of operations.

In February 2008, the FASB issued FASRffSPosition 157-2 (FSP 157, which delayed th
implementation of FAS 157 until January 1, 2009,rfonfinancial assets and liabilities that are not reeplito
be measured at fair value on a recurring basisuant to FSP 152; the Company did not adopt FAS 157
non-financial assets and liabilities. The Companyglrrently assessing the impact of FAS 157-2 smdn-
financial assets and liabilities.

SFAS 157 provides that the measuremefdio¥alue requires the use of techniques baseabservabls
and unobservable inputs. Observable inputs refieatket data obtained from independent sources,e
unobservable inputs reflect our market assumptidhs.inputs create the following fair value hiergrc

* Level 1- Quoted prices for identical instruments in activarkets.

e Level 2 —Quoted prices for similar instruments in active ke#s; quoted prices for identical or sim
instruments in markets that are not active; andehddrived valuations where inputs are observah
where significant value drivers are observa

« Level 3—- Instruments where significant value drivers arehsgovable to third partie
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SIGA uses modelerived valuations where inputs are observablecfivea markets to determine the -
value of certain common stock warrants on a reegrbasis and classify such warrants in Level 2.of
December 31, 2008, the fair value of such warramats $2,923,532.

3. Research Agreements

Effective September 1, 2008, the Company was awlaadiéveyear, $55.0 million contract from the Natio
Institute of Allergy and Infectious Diseases (“NIX) of the NIH, to support the development of additi
formulations and smallpox-related indications far&16, the Company’s lead smallpox drug candidate.

In September 2008, SIGA was awarded $20.0 millioomf the NIAID in supplemental funding to -
Company’s existing $16.5 million contract, to aecate process development related to |aame
manufacturing and packaging of ST-246® and comraksciale validation. The term of the contract

extended through September 28, 2011. On Decemhe2(8B, the Compang’prepaid expenses include
deposit of $1.25 million paid to a third party filne manufacturing of ST-246®r testing. In connection wi
the deposit, and the receipt of reimbursement fiteenNIAID for such deposit, the Company also reedrthe
corresponding deferred revenue. The amount recoadegdrepaid expense will be recognized as ope
expense as the related manufacturing takes pladeaegaenue will be recognized over the same period.

In September 2008, SIGA received a tyear, $1.0 million Phase | grant from the NIH tonduleac
optimization and animal efficacy trials for the Coamy’s Dengue antiviral program.

In September 2007, we received a tyear grant for a total of approximately $600,00@marting ou
development of ST-246® treatment of smallpox vaegelated adverse events. In July 2007, we were au
a two-year grant for a total of $530,000 to suppairt Strep program.

4. Intangible Assets

During the year ended December 31, 2008, the Coyng@hnot acquire any intangible assets. The foilhg
table presents the components of the Compaagquired intangible assets with finite livesp®ecember 3.
2007:

December 31, 200

Accumulate:
Gross Carrying
Amount Amortizatior Net
Acquired Grant: $ 1,962,69: $ 1,962,69 $ —
Customer contract and gral 83,571 83,57: —
Covenants not to compe 202,00( 202,00( —
Acquired technolog 330,48 330,48: —

$ 2,578,74 $ 257874 $ —

For the year ended December 31, 2007, the Compeegrded $165,243 for the amortization of acqt
technology.

5. Stockholders’ Equity

On December 31, 2008, the Companguthorized share capital consisted of 110,000€b@0es, of whic
100,000,000 are designated common shares and 100Q0@re designated preferred shares. The Conmpany’
Board of Directors is authorized to issue prefeighdres in series with rights, privileges and djealions o
each series determined by the Board.
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2008 Financing

On June 19, 2008, SIGA entered into a letter ageegifthe “Letter Agreement”yyith MacAndrews & Forbe
LLC (“M&F"), a related party, for M&F’'s commitmertb invest, at SIGAS discretion, up to $8 million ove
one-year period (the “Investment Periodi)exchange for (i) SIGA common stock at per shaiee equal t
the lesser of (A) $3.06 and (B) the average ofuwblemeweighted average price per share for the 5 tr:
days immediately preceding each funding date, anddrrants to purchase 40% of the number of Skbare
acquired by the Investor, exercisable at 115% efabmmon stock purchase price on such funding (tla¢
“Consideration Warrants”)The Consideration Warrants will be exercisableuprto four years following tt
issuance of such warrants. M&F has the option,ndutihe Investment Period, to invest in the Compamye
the same investment terms.

In addition to and in consideration for the comnatrhof M&F, M&F received warrants to purchase 288
shares of SIGA common stock, exercisable at $3t66“Commitment Warrants”fhe Commitment Warrar
are exercisable until June 19, 2012. The Comparyrded all costs related to the Letter Agreemerduding
the fair value of the Commitment Warrants, as defétransaction costs. The deferred costs will cedin
Company’s additional paitf capital upon issuance of common stock and wésrander the Letter Agreeme

2006 and 2005 Placements

On October 19, 2006, the Company sold 2,000,00feshaf the Compang’common stock at $4.54 per st
and warrants to purchase 1,000,000 shares of tmep&uwy's common stock. The warrants have an ir
exercise price of $4.99 per share and may be eegtat any time and from time to time through arudliding
the seventh anniversary of the closing date. ABexfember 31, 2008, warrants to acquire 1,000,086esho
common stock were outstanding.

In November 2005, the Company sold 2,000,000 stafrtee Companys common stock at $1.00 per share
warrants to purchase 1,000,000 shares of the Coffpaommon stock at an initial exercise price of 8Jp#|
share, at any time and from time to time througth imcluding the seventh anniversary of the closiate. A:
of December 31, 2008, warrants to acquire 579, h82es of common stock were outstanding.

The Company accounted for the transactions undemptbvisions of EITF 00-19 which requires that free
standing derivative financial instruments that iegjuet cash settlement be classified as assdishilities a
the time of the transaction, and recorded at fla@irvalue. EITF 00:9 also requires that any changes in the
value of the derivative instruments be reportece@mnings or loss as long as the derivative corgtrac
classified as assets or liabilities. At December2Z8D8, the fair market value of the warrants igsne2006 an
2005 was $1.5 million and $1.4 million, respectiveThe Company applied the BlaS8choles model
calculate the fair values of the respective derreatnstruments using the contracted term of theravds
Management estimates the expected volatility usimpmbination of the Comparsyhistorical volatility an
the volatility of a group of comparable compani®ksA recorded a gain of $43,000 representing thodirdein
the instruments’ fair value from January 1, 200®&zember 31, 2008.

Preferred Stock

Holders of the Series A Convertible Preferred Staiekentitled to (i) cumulative dividends at an walrrate o
6% payable when and if declared by the Compafgard of directors; (ii) in the event of liquihet of the
Company, each holder is entitled to receive $1.4335share (subject to certain adjustments) pluacalue:
but unpaid dividends; (iii) convert each share efi& A to a number of fully paid and nessessable share:
common stock as calculated by dividing $1.4375Hey $eries A Conversion Price (shall initially be4®r5)
and (iv) vote with the holders of other classestwres on an as-converted basis.

During the year ended December 31, 2006 certaiieqpesl stockholders converted 68,038 Series A atiie
preferred stock into 68,038 shares of common stock.

On December 31, 2008, no shares of Series A CahleeRreferred Stock were outstanding.
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6. Stock option plan and warrants
Amended and Restated 1996 Incentive anc-Qualified Stock Option Plan

In January 1996, the Company implemented its 19@@rtive and NorQualified Stock Option Plan (t
“Plan™). The Plan as amended provides for the gngnaf up to 11,000,000 shares of the Compamgmmol
stock to employees, consultants and outside direatbthe Company. The exercise period for optigrater
under the Plan, except those granted to outsidectdirs, is determined by a committee of the Bod
Directors. Stock options granted to outside dinecpursuant to the Plan must have an exercise pgaal to ¢
in excess of the fair market value of the Compangimmon stock at the date of grant.

For the years ended December 31, 2008 and 2007Cd¢nepany recorded compensation expense of
million and $571,000, respectively, related to ktoptions. The total fair value of options vestedindg eac!
year was $595,000 and $350,500 for 2007 and 20&#pectively. The total compensation cost not
recognized related to narested awards at December 31, 2008 is $1.9 millltre weighted average per
over which total compensation cost is expecteckteelsognized is 1.30 years.

SIGA calculated the fair value of options awardedirty the three years ended December 31, 2008,, 200
2006 using the Black-Scholes model with the follogviveighted average assumptions:

2008 2007 2006
Weighted Average Assumptiol
Expected volatility 68.5(% 66.0%  60.0(%
Dividend Yield 0.0(% 0.0(% 0.00(%
Risk-free interest rat 2.7% 4.61%- 4.8% 4.4%
Expected holding perio 5 Yrs 5 Yrs 5 Yrs

The Company calculates the expected volatility gisstncombination of SIGA' historical volatility and tt
volatility of a group of comparable companies. Tlsk-free interest rate assumption is based upon old
interest rate appropriate for the term of the Camgfsaemployee stock options. The dividend yield asgion
is based on the Compayintent not to issue a dividend in the foresee#lilere. The expected holding per
assumption was estimated based on historical expariand expectation of employee exercise behavibie
future giving consideration to the contractual terfi the award.
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Stock options activity of the Company is summariasedollows:

Options outstanding at January 1, 2!
Granted
Forfeited
Expired
Exercisec

Options outstanding at December 31, 2
Granted
Forfeited
Expired
Exercisec

Options outstanding at December 31, 2

Granted
Forfeited
Expired
Exercisec

Options outstanding at December 31, 2

Nonvested options at December 31, 2
Nonvested options at December 31, 2
Options vested during 20(

Options available for future grant at DecemberZN8

Weighted average fair value of options grantedrau#i008
Weighted average fair value of options grantedraui007
Weighted average fair value of options grantedraui00€
Weighted average fair value of options forfeitedirnig 2008
Weighted average fair value of options forfeiteditiy 2007
Weighted average fair value of options forfeitedirniy 2006

Total intrinsic value of options exercised durir@p3
Total intrinsic value of options exercised durir@pZ

Number of  Average Exercise
Shares Price ($)
9,404,56. 2.0C

337,50( 2.2¢
(1,265,16) 1.3C
(33,339 1.5C
(897,419 1.7¢
7,546,14! 2.07
935,00( 3.17
(92,08¢) 2.2¢
(50,399 5.04
(368,899 1.71
7,969,760 $ 2.2¢
900,00( 2.92
(26,16) 3.2C
(190,839 4.3¢
(1,146,71) 2.4¢
7,506,05 $ 2.2¢
Weighted

Number of  Average Intrinsic

Shares Value ($)
972,05¢ 0.22
1,452,29 0.41
402,26« 0.4:
862,96:

$ 1.72

$ 1.87

$ 1.2¢

$ 1.7¢

$ 1.32

$ 1.02

$ 937,63

$ 506,00(

The following table summarizes information abouti@ms outstanding at December 31, 2008:

Range of
Exercise
Price($)

0.94-1.85
2.00- 2.75
3.10- 5.50

Number of
Options
Outstanding at
December 31,
2008

2,233,05:
3,816,001
1,457,001

Weighted
Average
Remaining

Contractual

(Years)

Life

5.37
3.4:
8.3¢

Weighted
Average Exercist

Price ($)

1.34
2.4¢
3.32

Number Fully
Vested &
Exercisable at
December 31,
2008

2,189,091
3,311,001
553,66°

Aggregate
Weighted Intrinsic Value at
Average Exercist December 31,
Price ($) 2008
132 % 4,217,13:
2.4: 2,829,371
3.4¢ 35,40:



7,506,05- 6,053,76: $ 7,081,90
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The following tables summarize information aboutraats outstanding at December 31, 2008:

Weighted Average

Number of Warrants Exercise Price Expiration Dates
Outstanding at January 1, 20 9,439,02: $ 2.2¢
Granted 1,949,00: 3.81 10/19/201:
Exercisec (1,421,109 1.8¢
Canceled / Expire (525,000 3.6(
Outstanding at December 31, 2( 9,441,91! $ 2.52
Granted — —
Exercisec (1,179,53) 2.2¢
Canceled / Expire — —
Outstanding at December 31, 2( 8,262,37 $ 2.5F
Granted 238,00( 3.0¢ 6/19/201z2
Exercisec (595,629 2.62
Canceled / Expire (1,079,18)) 3.34
Outstanding at December 31, 2( 6,825,56° $ 2.44
Number of Warrants Exercise Price
Outstanding $
4,656,46! 1.18-1.90
896,70( 2.00- 3.06
1,272,40: 4.99
6,825,567

7. Related Parties

During the year ended December 31, 2008, the Coynipanrred costs of $5,700 related to work perfadrbg
a related party and its affiliate, in connectiothathe Company lead products. On December 31, 2008,
were no outstanding payables due to related parties

On June 19, 2008, SIGA entered into a Letter Agmemwith M&F, a related party, for M&B' commitment t
invest, at SIGA’s discretion, up to $8 million ovemneyear period in exchange for (i) SIGA common st
and (ii) warrants to purchase 40% of the numbe3I&fA shares acquired by the Investor. M&F has thigoa,
during the Investment Period, to invest in the Campunder the same investment terms (see Note 5).

Additionally, a member of the Company’s Board ofdgiors is a member of the Company’s outside cdunse
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8. Property, Plant and Equipment

Property, plant and equipment consisted of th@¥adhg at December 31, 2008 and 2007:

2008 2007
Laboratory equipmer $2,104,67. $1,933,07
Leasehold improvemen 2,868,84i  2,809,55!
Computer equipmet 136,54( 178,64«
Furniture and fixture 310,89¢ 290,63

5,420,961  5,211,91

Less- accumulated depreciati (4,060,94) (3,732,23)

Property, plant and equipment, | $1,360,011 $1,479,67

9. Accrued Expenses and Other

Accrued expenses and other consisted of the faligwat December 31, 2008 and 2007:

2008 2007
Vacation $ 158,00 $ 121,00(
Bonuses 292,00( 202,00(
Legal 360,00( 25,00(
Other 400,49¢ 448,52:
Total Accrued Expenses and Otl $1,210,49¢ $ 796,52«

10. Notes Payable

On March 20, 2006, SIGA entered into a Bridge Newechase Agreement (“Note Purchase Agreemaenitf)
a third party for the sale of three 8% Notes by Sl®r $1,000,000 each. The first, second and tNode:
were issued on March 20, 2006, April 19, 2006, ande 19, 2006, respectively. The proceeds of thies
were used by the Company for (i) expenses dirgethted to the development of 6, (ii) expenses relat
to a potential business transaction with the thiadty and (iii) corporate overhead. On October ZK)6, th
Company paid the third party $3,114,400 in fullagment of the three notes and interest accrueddher

On May 20, 2005, the Company borrowed approxima$#y6,000 under a Promissory Note payab
General Electric Capital Corporation. The note wagable in 36 monthly installments of principal anttres
of 10.31% per annum. The note was collateralizea Inyaster security agreement dated as of ApriRROE
and by specific property listed under the masteusy agreement. On September 2, 2007, the Compapaijic
the entire balance and related interest outstandidgr the Promissory Note.

11. Income Taxes

The Company has incurred losses since inceptioichMve generated net operating loss carryforwaf
approximately $43.8 million at December 31, 2008 federal and state income tax purposes. 1
carryforwards are available to offset future taraiicome and begin expiring in 2010 for federabime ta:
purposes. As a result of a previous change in steakership, the annual utilization of the net ofiatalos:
carryforwards is subject to limitation. The net g loss carryforwards and temporary differenagssing
primarily from deferred research and developmemieases and differences in the treatment of intde
assets, result in a noncurrent deferred tax as§@t@mber 31, 2008 and 2007 of approximately $g4lkon
and $21.6, respectively. In consideration of
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the Companys accumulated losses and the uncertainty of itétyald utilize this deferred tax asset in
future, the Company has recorded a valuation alhm@aof an equal amount on such date to fully offse
deferred tax asset.

At December 31, 2008 and 2007, the Compsarjeferred tax assets (in thousands) are compdbebe
following:

2008 2007
Net Operating Losse 17,27: 14,57¢
Deferred Research and Development C 5,607 5,037
Amortization of Acquired Asse! 683 77¢
Stock Based Compensati 0 40€
Depreciation of Property Plant and Equipm 984 82C
Total Deferred Tax Asst 24,54t 21,62
Valuation Allowance (24,545 (21,627

Net Deferred Tax Asse

Following is a summary of changes in our valuaatiowance for deferred tax assets as of and foyélaes
ended December 31, 2008, 2007, and 2006 (in thdg¥an

Additions Charged

Balance at to Costs and Balance at End of
December 31 Beginning of Yea Expense! Deduction Year
2008 $ 21,62: $ 3,02( $ 96 $ 24,54¢
2007 $ 19,057 $ 2,60: $ 39 $ 21,62
2006 $ 16,41: $ 2,64¢ $ — $ 19,057

For the years ended December 31, 2008 and 200Cdhganys effective tax rate differs from the fede
statutory rate principally due to net operatingsess and other temporary differences for which nebewas
recorded, state taxes and other permanent diffesenc

The Company’s effective tax rate differs from th&UFederal Statutory income tax rate of 34% devis:

2008 2007
Statutory federal income tax re -34.0(% -34.0(%
State tax benefit, net of federal ta -4.84% -6.6%%
Other 3.95% -8.62%
Valuation allowance on deferred tax as: 34.89% 49.31%
Effective tax rate 0.0(% 0.0(%
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12. Commitments and Contingencies
Operating lease commitments

As of December 31, 2008, our purchase obligatisasat material. The Company leases certain feslian
office space under operating leases. Minimum futerdgal commitments under operating leases havirg n
cancelable lease terms in excess of one year ame: foninimum payments under notes payable arellasvi

Year ended December @ Lease obligation

200¢ 608,40(

201 495,20(

2011 472,50!

Total $ 1,576,10i
Other

In December 2006, PharmAthene, Inc. (tRtfg¢hene”)filed an action against the Company in the C
of Chancery in the State of Delaware, captioRbdrmAthene, Inc. v. SIGA Technologies,.|f€.A. No. 2627-
N. In its Complaint, PharmAthene asks the Courdrider the Company to enter into a license agreemih
PharmAthene with respect to ST-246&, well as issue a declaration that the Companbpliged to execu
such a license agreement, and award damages mgduétim the Compang’supposed breach of that obligat
PharmAthene also alleges that SIGA breached agatlidn to negotiate such a license agreement id fgith.
as well as seeks damages for promissory estopgal@gnst enrichment based on supposed informatapita
and assistance that PharmAthene allegedly provide8lGA during the negotiation process. In Jan
2007, SIGA filed a motion to dismiss the Complainits entirety for failure to state a claim upohigh relie
can be granted. In January 2008, the Court of Girgndenied the Comparg/motion to dismiss and liftec
related stay of discovery. Discovery is proceediftte Company filed its answer to the Complaint degall
material allegations.

As of December 31, 2008, the Company believes dhpbssible loss or range of loss cannot be reafi
estimated because PharmAthene, in its complaiakssmjunctive and declaratory relief as well aspetcifiec
monetary damages and the Company asserted whaliélvés to be meritorious defenses. Therefore
Company has concluded that it is not possible dasorably estimate a range of loss.

From time to time, the Company is involved in digsuor legal proceedings arising in the ordinanyrse o
business. The Company believes that there is rer dibpute or litigation pending that could havelividually
or in the aggregate, a material adverse effectsofiniancial position, results of operations orlclisws.
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13. Financial Information By Quarter (Unaudited) (in thousands, except for per share data)

2008 For The Quarter Ended

Revenue:
Selling, general & administrati\
Research and developmt
Patent preparation fe:
Operating los!
Net income (loss
Net loss per share: basic and dilu
Market price range for common sta
High
Low

2007 For The Quarter Ended

Revenue!
Selling, general & administrati\
Research and developmt
Patent preparation fe:
Operating los!
Net income (loss
Net loss per share: basic and dilu
Market price range for common sta
High
Low

March 31, June 30 September 3C December 31  Total

$ 198 $ 1,73 $ 1,86 $ 2,48¢ $ 8,06¢
$ 1008 $ 1,16% $ 94t $ 1,49 $ 4,60¢
$ 283 $ 250 $ 2,85: $ 3,42¢ $ 11,61
$ 13C $ 134 % 19¢ $ 12C $ 582
$ (1,989 $ (2,067 $ (2,139 $ (2,549 $ (8,737)
$ (85¢) $ (3,141 % (3,029 $ (1,57) $ (8,599
$ (0.0 ¢ (0.09 $ (0.09) $ (0.0 $ (0.29
$ 3.06 $ 38C $ 4.0C $ 357 $ 4.0cC
$ 19 § 21¢ $ 236 $ 21¢ $  1.9¢
March 31, June 30 September 3C December 31  Total

$ 1867 $ 146( $ 1,60¢ $ 1,762 $ 6,69¢
$ 877 $ 1,14: $ 79 % 89z $ 3,70«
$ 2650 $ 2201 $ 2,34z $ 2,750 $ 9,94t
$ 13¢ ¢ 127 % 59 $ 191 ¢ 51t
$ (1,799 $ (2,010 $ (1,58%) $ (2,07) $ (7,469
$ (3,14) % 527 $ (2,497 $ (531) $ (5,639
$ 010 $ 0.0z $ (0.07) $ (0.029) $ (0.19)
$ 6.04 $ 59 % 47C $ 45C $ 5.94
$ 33 $ 321 % 25z $ 298 $§ 252

54



Item 9. Changes in and Disagreements with Accountants on Acunting and Financial Disclosure
None.

Item 9A.  Controls and Procedures
Management’s Responsibility for Financial Statemersgt

Our management is responsible for thegirty and objectivity of all information presentiedthis annua
report. The consolidated financial statements vpeepared in conformity with accounting principlesngrally
accepted in the United States of America and irelathounts based on managensef@st estimates al
judgments. Management believes the consolidatethial statements fairly reflect the form and sabsé of
transactions and that the financial statement$yfa@present the Compargy/financial position and results
operations.

The Audit Committee of the Board of Dit@s, which is composed solely of independent dms¢
meets regularly with the independent registeredlipudccounting firm, PricewaterhouseCoopers LLP
representatives of management to review accourtiimancial reporting, internal control and audittiess, as
well as the nature and extent of the audit effbine Audit Committee is responsible for the engageméthe
independent auditors. The independent auditors fiageaccess to the Audit Committee.

Disclosure Controls and Procedures

We have established disclosure contnadspgocedures to ensure that material informatedating to the
Company, including its consolidated subsidiarissmiade known to the officers who certify the Compan
financial reports and to other members of senionagament and the Board of Directors. Based on
evaluation as of December 31, 2008, our chief ekezwfficer and acting chief financial officer ha
concluded that the Company’s disclosure controts@ocedures (as defined in Rules 13a-15(e) anelbge)
under the Securities Exchange Act of 1934, as ar®rare effective to ensure that the informatiaquieed to
be disclosed by the Company in the reports th@ieg or submits under the Securities Exchange o&ct934,
as amended, is recorded, processed, summarizeepoded within the time periods specified in Sé@s and
Exchange Commission rules and forms, and that sufohmation is accumulated and communicated to
Companys management, including its chief executive offioel chief financial officer, as appropriate to @l
timely decisions regarding required disclosure.

Management’s Report on Internal Control over Finandal Reporting

Management is responsible for establgghamd maintaining adequate internal control ovaartial
reporting, as such term is defined in Rule 13ajl&(Rule 15d15(f) of the Exchange Act. Our internal coni
over financial reporting is designed to providesm@ble assurance regarding the reliability of rfaial
reporting and the preparation of financial statetmeprepared for external purposes in accordancé
generally accepted accounting principles. Our mgkcontrol over financial reporting includes thgs#icies
and procedures that (a) pertain to the maintenahcecords that, in reasonable detail, accurataly fairly
reflect the transactions and disposition of the @any’s assets; (b) provide reasonable assurance
transactions are recorded as necessary to pereparation of financial statements in accordanch generally
accepted accounting principles, and that receipts expenditures are being made only in accordarite
authorizations of management and the directorshef €ompany; and (c) provide reasonable assu
regarding prevention or timely detection of unauitted acquisition, use or disposition of the Comparasset
that could have a material effect on the finansfatements.

Because of its inherent limitations, ingd control over financial reporting may not prever detec
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjech®risk tha
controls may become inadequate because of changamditions, or that the degree of compliance \ilith
policies or procedures may deteriorate.

Management conducted an evaluation of dffectiveness of the Compasyinternal control ove
financial reporting as of December 31, 2008 basethe framework set forth imternal Control—ntegrated
Frameworkissued by the Committee of Sponsoring Organizatadrike Treadway Commission. Based on
evaluation, management concluded that the Compantgrnal control over financial reporting waseetive as
of December 31, 2008.

55






The effectiveness of our internal contowker financial reporting as of December 31, 2068 bhee

audited by PricewaterhouseCoopers LLP, an indeperégistered public accounting firm, as statedhigir
report which is included in this Form 10-K.

Iltem 9B. Other Information

None.
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PART IlI

Item 10. Directors and Executive Officers of the Registrant

Information required by this item is imporated by reference from our Proxy Statementttier 200!
Annual Meeting of Shareholders.

Item 11. Executive Compensatior

Information required by this item is imporated by reference from our Proxy Statementttier 200!
Annual Meeting of Shareholders.

Item 12. Security Ownership of Certain Beneficial Owners andVlanagement and Relatec

Stockholder Matters

Information required by this item is imporated by reference from our Proxy Statementttier 200!
Annual Meeting of Shareholders.

Equity Compensation Plan Information

The following table sets forth certainmgmensation plan information with respect to bothui
compensation plans approved by security holders eandty compensation plans not approved by sec
holders as of December 31, 2008:

Number of securities
remaining available fc
Number of securitie
future issuance under

to be issued upon
exercise of
outstanding option:

Weighted-average
exercise price of
outstanding options,

equity compensation
plans (excluding
securities reflected in

warrants and rights ~ warrants and rights column (a))

Plan Categor €) (b) (c)
Equity compensation plans

approved by security holders

(1) 7,506,05. $ 2.2¢ 862,96:
Equity compensation plans not

approved by security holde 190,00( $ 2.0C —
Total 7,696,05. $ 2.21 862,96:

(1) SIGA Technologies, Inc., Amended and Restagablncentive and Non-Qualified Stock Option Plan.

As of December 31, 2008, options awarded outsid¢hef Companys equity compensation plan inclut
125,000 options awarded to an employee and 65,@idns awarded to consultants. In May 2000,
Company awarded its Chief Scientific Officer opsoto acquire 125,000 shares of the Compamgmmol
stock at an exercise price of $2.00 per shareuly 2000, the Company entered into an agreemerit g
consultant to serve as the Companypublic relations agent and awarded the consutiptibns to acquil
shares of the Comparsycommon stock. As of December 31, 2008, the ctarsuholds 27,500 options &
37,500 options with an exercise price of $1.50gtere and $1.75 per share, respectively.
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Item 13. Certain Relationships and Related Transaction:

Information required by this item is imporated by reference from our Proxy Statementttier 200!
Annual Meeting of Shareholders.

Item 14. Principal Accountant Fees and Service

Information required by this item is imporated by reference from our Proxy Statementttier 200!
Annual Meeting of Shareholders.
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PART IV
Item 15. Exhibits and Financial Statement Sched:
(@) (1) and (2). Financial Statements and Financigtatements Schedule.
See Index to Financial Statements under Item &it IPhereof where these documents are listed.
(@) (3). Exhibits.
The following is a list of exhibits:

Exhibit
No. Description

3(a) Restated Articles of Incorporation of the Compaiycdrporated by reference to Form3S-
Registration Statement of the Company dated MayQ00 (No. 33-36682)).

3(b) Form of Certificate of Amendment of the Restatedrtifieate of Incorporation of SIG
Technologies, Inc. (incorporated by reference ® @ompanys Proxy Statement on Schec
14A dated June 15, 200°

3(¢c) Amended and Restated Bylaws of the Company (fik@ith).

4(a) Form of Common Stock Certificate (Incorporated leference to Form SB- Registratio
Statement of the Company dated March 10, 1997 8Rg-23037)).

4(b) Warrant Agreement dated as of September 15, 1988eba the Company and Vincent
Fischetti (1) (Incorporated by reference to FormZRegistration Statement of the Comg
dated March 10, 1997 (No. 3-23037)).

4(c) Warrant Agreement dated as of November 18, 1996dmat the Company and David de Wk
(1) (Incorporated by reference to Form 3BRegistration Statement of the Company c
March 10, 1997 (No. 3:-23037)).

4(d) Warrant Agreement between the Company and Stefgpitafadated September 9, 1¢
(Incorporated by reference to the Company’s AnfiRegort on Form 16SB for the year end:t
December 31, 1999

4(e) Registration Rights Agreement, dated as of May ZR)3, between the Company and Pl
Vaccine Inc. (Incorporated by reference to Fo-K of the Company filed June 9, 200

4(f) Registration Rights Agreement, dated as of Auguit 2003, between the Company
MacAndrews & Forbes Holdings Inc. (Incorporatedrbference to Form & of the Compan
filed August 18, 2003]

4(9) Form of Warrant to purchase shares of common stbtke Company, issued to MacAndrew
Forbes, LLC on June 19, 2008 (Incorporated by esfee to Form & of the Company file
June 23, 2008

10(a) License and Research Support Agreement betweenCibrmpany and The Rockefel
University, dated as of January 31, 1996; and Amerd to License and Research Sug
Agreement between the Company and The Rockefeltérdisity, dated as of October 1, 1996
(2) (Incorporated by reference to Form 3BRegistration Statement of the Company c
March 10, 1997 (No. 3:-23037)).

10(b) Research Agreement between the Company and Emawetdity, dated as of January 31, 1996
(2) (Incorporated by reference to Form 3BRegistration Statement of the Company c
March 10, 1997 (No. 3:-23037)).
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10(c) Research Support Agreement between the Companyaegbn State University, dated a:
January 31, 1996(2) (Incorporated by reference domFSB2 Registration Statement of -
Company dated March 10, 1997 (No. 33337)). Letter Agreement dated as of March 5,
to continue the Research Support Agreement (Incatpd by reference to the Company’
Annual Report on Form -KSB for the year ended December 31, 19

10(d) Option Agreement between the Company and Oregdr Biaversity, dated as of November
1999 and related Amendments to the Agreement (trecated by reference to the Company’
Annual Report on Form -KSB for the year ended December 31, 19

10(h) Clinical Trials Agreement between the Company aatidwal Institute of Allergy and Infectio
Diseases, dated as of July 1, 1997 (Incorporategfeyence to Amendment No. 1 to Form 3B-
Registration Statement of the Company dated July1997 (No. 33-23037)).

10(i) Research Agreement between the Company and Thafbdeoundation of State University
New York, dated as of July 1, 1997(2) (Incorporadtgdeference to Amendment No. 1 to F
SB-2 Registration Statement of the Company dated DL 997 (No. 33-23037)).

10()) Collaborative Research and License Agreement betwlee Company and Wyeth, dated a
July 1, 1997(2) (Incorporated by reference to Armedt No. 3 to Form SB- Registratio
Statement of the Company dated September 2, 1980.733{-23037)).

10(k) Research Collaboration and License Agreement betwikee Company and The Washing
University, dated as of February 6, 1998 (2) (Ipooated by reference to the Compawnnua
Report on Form 1-KSB for the year ended December 31, 19

10() Settlement Agreement and Mutual Release between Ghmpany and The Washing
University, dated as of February 17, 2000 (Incoaped by reference to the Companynnua
Report on Form 1-KSB for the year ended December 31, 19

10(m) Technology Transfer Agreement between the Comparty Medimmune, Inc., dated as
February 10, 1998 (Incorporated by reference taCapany’s Annual Report on Form KEB
for the year ended December 31, 19!

10(p) Option Agreement between the Company and Ross BtodRivision of Abbott Laboratorie
dated February 28, 2000 (Incorporated by refereadbe Companyg Annual Report on For
1C-KSB for the year ended December 31, 19

10(q) Agreement between the Company and Oregon Stateetsitiy for the Company to provi
contract research services to the University dSegtember 24, 2000 (Incorporated by refer
to the Compar’s Annual Report on Form -KSB for the year ended December 31, 20

10(r) License and Research Agreements between the Congmehthe Regents of the University
California dated December 6, 2000 (Incorporateddfgrence to the ComparsyAnnual Repo
on Form 1-KSB for the year ended December 31, 20

10(s) Amended and Restated 1996 Incentive and Roatified Stock Option Plan dated August
2001 (Incorporated by reference to the Company’suah Report on Form 1BSB for the yee
ended December 31, 2001), as amended (as sefrdfith Form 8K of the Company filed Me
27, 2005)

10(u) Research and License Agreement between the ComgadhyTransTech Pharma, Inc. d:
October 1, 2002 (Filed with the Company’s Annuap®&# on Form 10<SB for the year endt
December 31, 2002 initially filed with the Secwetiand Exchange Commission on Marct
2003).
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10(x)

10(y)

10(aa)

10(bb)

10(dd)

10(ee)

10(ff)

10(gg)

10(hh)

10(ii)

10(Gj)

10(kk)

10(ll)

10(mm)

10(o0)

10(pp)

10(qq)

Contract between the Company and the DepartmetiteolS Army dated December 12, 2
(Filed with the Company’s Annual Report on FormK®B for the year ended December
2002 initially filed with the Securities and ExclggnCommission on March 31, 200

Contract between the Company and Four Star Grotgddaebruary 5, 2003 (Filed with !
Company’s Annual Report on Form K&B for the year ended December 31, 2002 initialléd
with the Securities and Exchange Commission on Madg 2003)

Securities Purchase Agreement, dated as of AugBst2@03, between the Company
MacAndrews & Forbes Holdings Inc. (Incorporatedrbference to Form & of the Compan
filed August 18, 2003)

Letter Agreement dated October 8, 2003 among thapaay, MacAndrews & Forbes Holdir
Inc. and TransTech Pharma, Inc. (Incorporated bgreace to Form & of the Company file
August 18, 2003)

Non-Employee Director Compensation Summary Sheet (purated by reference to 1
Compan’s Quarterly Report on Form -Q for the quarter ended March 31, 20(

Director Compensation Program, effective April 2005 (as set forth in the Formk8of the
Company filed April 26, 2005

Service Agreement, dated as of April 27, 2005, ketwthe Company and TransTech Phe
Inc. (Incorporated by reference to For-K of the Company filed May 3, 200%

Master Security Agreement, dated as of April 290%0between General Electric Caf
Corporation and the Company (Incorporated by refeeto Form & of the Company file
May 3, 2005)

Letter Agreement, dated as of August 5, 2005, betwéhe Company and John Od
(Incorporated by reference to Fori-K of the Company filed August 11, 200!

Agreement, dated as of September 14, 2005, bet®a#t Louis University and the Comp:
(Incorporated by reference to Fori-K of the Company filed September 20, 20(

Agreement, dated as of September 22, 2005, bettheednited States Army Medical Reses
and Material Command and the Company (Incorpordtgdreference to Form E- of the
Company filed September 27, 200

Securities Purchase Agreement, dated as of Nove@®)b2005, between Iroquois Master F
Ltd., Cranshire Capital, L.P., Omicron Master Tri®&mnithfield Fiduciary LLC and the Compe
(Incorporated by reference to Fort-K of the Company filed November 4, 200

Exclusive Finders Agreement, dated as of November 1, 2005, bettéhbee8hemano Group, It
and the Company (Incorporated by reference to Féutnof the Company filed November
2005).

Letter Agreement, dated as of February 1, 2006ydxt the Company and Thomas N. Konz
(Incorporated by reference to Fori-K of the Company filed February 7, 200

Bridge Note Purchase Agreement, dated as of Maf;h2R06, between the Company
PharmAthene, Inc. (Incorporated by reference tonF8#K of the Company filed March 2
2006).

Security Agreement, dated as of March 20, 2006yé&en the Company and PharmAthene,
(Incorporated by reference to Fori-K of the Company filed March 22, 200t

8% Note, dated as of March 20, 2006, between thengaoy and PharmAthene, |
(Incorporated by reference to Fori-K of the Company filed March 22, 200t
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10(rr)

10(ss)

10(tt)

10(uu)

10(wv)

10(ww)

10(xx)

10(yy)

10(zz)

10(aaa)

10(bbb)

10(ccc)

10(ddd)

10(eee)

14

21

23.1

Separation Agreement, dated as of March 31, 2086yden the Company and Bernard Ka
(Incorporated by reference to Fori-K of the Company filed April 3, 2006

8% Note, dated as of April 19, 2006, between them@any and PharmAthene, Inc. (Incorpor:
by reference to Form-K of the Company filed April 20, 2006

Voting Agreement, dated as of June 8, 2006, ambrgQompany, TransTech Pharma, |
MacAndrews & Forbes, Inc., Howard Gittis, Donald Brapkin, James J. Antal, Thomas
Constance, Mehmet C. Oz, Eric A. Rose and Paula@as(Incorporated by reference to F
8-K of the Company filed June 13, 200

Agreement and Plan of Merger, dated as of June 086,2among the Company, Sl
Acquisition Corp. and PharmAthene, Inc. (Incorpedatby reference to Form K8-of the
Company filed June 13, 200t

8% Note, dated as of June 19, 2006, between thep@ayrand PharmAthene, Inc. (Incorpor:
by reference to Form-K of the Company filed June 20, 200

Agreement, dated as of September 29, 2006, bet®¥eA Technologies, Inc. and the Natic
Institute of Allergy and Infectious Diseases of thational Institutes for Health (Incorporatec
reference to Form -Q/A of the Company filed November 13, 20C

Finder's Agreement, dated as of October 18, 2006, bettwree@ompany and Empire Finan
Group, Inc. (Incorporated by reference to For-K of the Company filed October 20, 200

Securities Purchase Agreement, dated as of Octidhe?006, between the Company, Iroq
Master Fund Ltd., Cranshire Capital, L.P., Omichbaster Trust, Rockmore Investment Ma
Fund, Ltd., and Smithfield Fiduciary LLC (Incorpted by reference to Form I8-of the
Company filed October 20, 200t

Amended and Restated Employment Agreement, dateof danuary 22, 2007, between
Company and Dennis E. Hruby (Incorporated by refegeto Form & of the Company file
January 22, 2007

Amended and Restated Employment Agreement, dateof danuary 22, 2007, between
Company and Thomas N. Konatich (Incorporated bgresfce to Form & of the Company file
January 22, 2007

Letter Agreement, dated as of June 19, 2008, bettwree Company and MacAndrews & Forl
LLC (Incorporated by reference to Fort-K of the Company filed June 23, 200

Contract, dated September 1, 2008, between the @wyrgnd the National Institutes of Hee
DHHS (Incorporated by reference to Forn-Q of the Company filed November 6, 20C

Modification of Contract, dated September 17, 2088ween the Company and the Nati
Institute of Allergy and Infectious Diseases of tiational Institutes of Health (Incorporated
reference to Form -Q of the Company filed November 6, 200

Amended and Restated Employment Agreement, dated B®vember 17, 2008 between
Company and Eric A. Rose (filed herewit

The Companys Code of Ethics and Business Conduct (Incorpordtgdreference to tt
Compan’s Annual Report on Form -KSB for the year ended December 31, 20

Subsidiaries of the Registrant.
Consent of Independent Registered Public Accourking.
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31.2

32.1

32.2

Certification pursuant to Rules 13a-15(e) or 15de) under the Securities Exchange Ac
1934, as adopted pursuant to Section 302 of thieaBas-Oxley Act of 2002 €hief Executiv:
Officer.

Certification pursuant to Rules 13a-15(e) or 15de) under the Securities Exchange Ac
1934, as adopted pursuant to Section 302 of thbaBas-Oxley Act of 2002 Acting Chie
Financial Officer.

Certification Pursuant to 18 U.S.C. Section 1350,adopted pursuant to Section 906 of
Sarbane-Oxley Act of 200Z- Chief Executive Officer

Certification Pursuant to 18 U.S.C. Section 1350,adopted pursuant to Section 906 of
Sarbane-Oxley Act of 200Z- Acting Chief Financial Officer

@)

)

These agreements were entered into prior to thersevsplit of the Comparg’Common Stock ar
therefore, do not reflect such reverse s

Confidential information is omitted and identifiegt an * and filed separately with the SEC with qures
for Confidential Treatmen
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SIGNATURES

Pursuant to the requirements of Sect®orl15(d) of the Securities Exchange Act of 1984, registrar
has duly caused this report to be signed on italbély the undersigned, thereunto duly authorized.

SIGA TECHNOLOGIES, INC.
(Registrant)

Date: March 6, 200 By: /s/ Eric A. Rosi

Eric A. Rose, M.D.
Chief Executive Officer

Pursuant to the requirements of the SesiExchange Act of 1934, this report has begnesi below
by the following persons on behalf of the registi@md in the capacities and on the dates indicated.

Signature Title of Capacities Date

/sl Eric A. Rose, M.D Chief Executive Officer and
Chairman of the Board
(Principal Executive Officer)

Eric A. Rose, M.D March 6, 200¢

Is/ Ayelet Dugary Acting Chief Financial Officer
(Principal Financial Officer and
Principal Accounting Officer)

Ayelet Dugary March 6, 200¢

/s/ Steven L. Fasme

Steven L. Fasma Director March 6, 200¢

/s/ James J. Ante

James J. Ante Director March 5, 200¢

/s/ Thomas E. Constant

Thomas E. Constant Director March 6, 200¢

/sl Adnan M. Mjalli, Ph.D.

Adnan M. Mjalli, Ph.D. Director March 6, 200¢

/sl Mehmet C. Oz, M.L

Mehmet C. Oz, M.D Director March 6, 200¢

/sl Scott Hammer, M.C

Scott Hammer, M.D Director March 5, 200¢

/s/Paul G. Sava

Paul G. Sava Director March 5, 200¢

/sl Judy S. Slotki




Judy S. Slotkir

/sl Michael Weiner, M.D

Michael Weiner, M.D

/sl Michael J. Baye

Michael J. Baye

/s/ Bruce Slovir

Bruce Slovin

Director

Director

Director

Director
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March 6, 200¢

March 6, 200¢

March 5, 200¢
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Exhibit 3 (c)

AMENDED AND RESTATED
BYLAWS OF THE COMPANY, IN EFFECT AS OF THE DATE HER EOF
BY-LAWS
OF
SIGA TECHNOLOGIES, INC.
A DELAWARE CORPORATION
ARTICLE |
OFFICES
The registered office shall be in the City of Dgu@éounty of Kent, State of Delaware.

The corporation may also have offices at such qtteeres both within and without the State of Delaenas the
board of directors may from time to time determanehe business of the corporation may require.

ARTICLE Il
MEETINGS OF STOCKHOLDERS

2.1 All meetings of the stockholders for the elewtof directors shall be held in New York, NY, ath place
as may be fixed from time to time by the boardiodéators, or at such other place either within @¢haut the
State of Delaware as shall be designated from tintiene by the board of directors and stated inrthigce of
the meeting. Meetings of stockholders for any ofhepose may be held at such time and place, within
without the State of Delaware, as shall be statdtlé notice of the meeting or in a duly executedver of
notice thereof.

2.2 ANNUAL MEETINGS. Annual meetings of stockholdecommencing with the year 1996, shall be hel
the First Tuesday in November if not a legal hafidand if a legal holiday, then on the next busineey
following, at 10:00 a.m., or at such other date timeé as shall be designated from time to timehgylioard of
directors and stated in the notice of the meetihgvhich they shall elect by a plurality vote a ifabaf
directors, and transact such other business agpnoggrly be brought before the meeting.

2.3 ANNUAL MEETING NOTICES. Written notice of thenaual meeting stating the place, date and hour of
the meeting shall be given to each stockholdetledtto vote at such meeting not less than tenarerthan
sixty days before the date of meeting.

2.4 VOTING LISTS. The officer who has charge of #teck ledger of the corporation shall prepare raa#e,
at least ten days before every meeting of stockdis|ch complete list of the stockholders entitteddte at the
meeting, arranged in alphabetical order, and shgwia address of each stockholder and the numtsdranés
registered in the name of each stockholder. Sstistiall be open to the examination of any stoadmifor
any purpose germane to the meeting, during ordibasyness hours, for a period of at least ten gags to the
meeting, either at a place within the city whem tfeeting is to be held, which place shall be $igeiin the
notice of the meeting, or, if not so specifiedthet place where the meeting is to be held. Theliatl also be
produced and kept at the time and place of meeliming the whole time thereof, and may be inspebtedny
stockholder who is present.




2.5 SPECIAL MEETINGS. Special meetings of the shmtllers, for any purpose or purposes, unless otke
prescribed by statute or by the certificate of ipooation, may be called by the president and dieatialled by
the president or the secretary at the requestitimgiof a majority of the board of directors, drthe request in
writing of stockholders owning capital stock of ttarporation representing at least ten percent jdfohe
total votes entitled to be cast by stockholderthefcorporation. Such request shall state the gerpo
purposes of the proposed meeting.

2.6 SPECIAL MEETING NOTICES. Written notice of aegjial meeting stating the place, date and hounef t
meeting and the purpose or purposes for which thetimg is called, shall be given not less thamammore
than sixty days before the date of the meetingatth stockholder entitled to vote at such meeting.

2.7 QUORUM. The holders of a majority of the stégtued and outstanding and entitled to vote thereat
present in person or represented by proxy, shabtdote a quorum at all meetings of the stockhaldier the
transaction of business except as otherwise prdvigiestatute or by the certificate of incorporatitin
however, such quorum shall not be present or repted at any meeting of the stockholders, the btuders
entitled to vote thereat, present in person oresgmted by proxy, shall have power to adjourn theting from
time to time, without notice other than announcenagithe meeting, until a quorum shall be present o
represented. At such adjourned meeting at whichoawm shall be present or represented any busmagde
transacted which might have been transacted ah#®ting as originally notified. If the adjournmésfor more
than thirty days, or if after the adjournment a reword date is fixed for the adjourned meetingotice of the
adjourned meeting shall be given to each stockhafieecord entitled to vote at the meeting.

When a quorum is present at any meeting, the vidteecholders of a majority of the stock havingimgtpowe
present in person or represented by proxy shaitldeany questions brought before such meeting sarttes
guestion is one upon which by express provisiotihefstatutes or of the certificate of incorporatiamifferent
vote is required in which case such express prawishall govern and control the decision of suabstjons.

2.8 VOTING OF SHARES. Unless otherwise specificgltpvided by statute or the certificate of incomarn,
each stockholder shall at every meeting of thek$tolclers be entitled to one vote for each shateetapital
stock having voting power held by such stockholder.

2.9 PROXIES. Each stockholder entitled to vote ieteeting of stockholders or to express consentssedt to
corporate action in writing without a meeting mayherize another person or persons to act for hitmeo by
proxy, but no proxy shall be voted or acted updearahree years from its date, unless the proxyides for a
longer period.

2.10 INFORMAL ACTION BY STOCKHOLDERS. Except as ettwise provided in the certificate of
incorporation and subject to the requirementsatiuge, any action required or permitted to be taktesmy
annual or special meeting of stockholders may kertavithout a meeting, without prior notice andheitit a
vote, if a consent or consents in writing, setfimigh the action so taken, shall be signed by thiddrs of
outstanding stock having not less than the minimmumber of votes that would be necessary to authaniz
take such action at a meeting at which all shaméiezl to vote thereon were present and votedmptaotice
of the taking of any corporate action without a tirggby less than unanimous written consent staltjilsen tc
those stockholders who have not consented in \gritin

ARTICLE Il
DIRECTORS

3.1 NUMBER, TENURE AND QUALIFICATIONS. The numbef directors which shall constitute the whole
board shall be such number of members, not less@me (1) nor more than Twelve (12), as the boérd o
directors may from time to time determine by reiolu The directors shall be elected at the anmesdting of
the stockholders, except as provided in sectioroBtRBis Article, and each director elected shaldhoffice

until his or




her successor is elected and qualified, or urgiloniher earlier resignation or removal. Directoesd not be
stockholders.

3.2 VACANCIES. Vacancies and newly created direstigors resulting from any increase in the authorized
number of directors may be filled by a majoritytioé directors then in office, though less than argm, or by
a sole remaining director, and any director so ehahall hold office until the next annual electard until hit
or her successor is duly elected and shall qualifyntil his or her earlier resignation or removathere are
no directors in office, then an election of direstmay be held in the manner provided by statéitat the time
of filling any vacancy or newly created directorstthe directors then in office shall constitutesli¢han a
majority of the whole board (as constituted immagliaprior to any such increase), the Court of Qleay may
upon application of any stockholder or stockholdekling at least ten per cent of the total nundiehe
shares at the time outstanding having the rigkte for such directors, summarily order an electmbe held
to fill any such vacancies or newly created direstigs, or to replace the directors chosen by iteeibrs then
in office.

3.3 GENERAL POWERS. The business of the corporalail be managed by its board of directors which
may exercise all such powers of the corporationdmdll such lawful acts and things as are notthyute or b
certificate of incorporation or by these by-laweedted or required to be exercised or done bytthekkolders.

3.4 MEETINGS. The board of directors of the corpioramay hold meetings, both regular and specitiee
within or without the State of Delaware.

3.5 FIRST MEETING. The first meeting of each newlgcted board of directors shall be held at sunke &nd
place as shall be fixed by the vote of the stoaditéua at the annual meeting and no notice of suatingeshall
be necessary to the newly elected directors inrdedglly to constitute the meeting, provided amguo shall
be present. In the event of the failure of theldtotders to fix that time or place of such firstetiag of the
newly elected board of directors, or in event sangeting is not held at the time and place so fixgthe
stockholders, the meeting may be held at such ginteplace as shall be specified in a notice giwen a
hereinafter provided for special meetings of thardaf directors, or as shall be specified in atemi waiver
signed by all of the directors.

3.6 REGULAR MEETINGS. Regular meetings of the boafrdirectors may be held without notice at such
time and at such place as shall from time to timel&ermined by the board.

3.7 SPECIAL MEETINGS. Special meetings of the baafrdirectors may be called by the president on two
days' notice to each director, either personallgyomail or by telegram; special meetings shaltéiéed by the
president or the secretary in a like manner anlikemotice on the written request of two directors

3.8 QUORUM. At all meetings of the board a majoofythe directors shall constitute a quorum for the
transaction of business and the act of a majofith@directors present at any meeting at whichetiea
guorum shall be the act of the board of directexsgpt as may be otherwise specifically providedtayute or
by the certificate of incorporation. If a quorumaimot be present at any meeting of the boardretitbrs the
directors present thereat may adjourn the meetorg fime to time, without notice other than annament at
the meeting, until a quorum shall be present.

3.9 INFORMAL ACTION BY DIRECTORS. Unless otherwisestricted by the certificate of incorporation or
these by-laws, any action required or permittededaken at any meeting of the board of directos any
committee thereof may be taken without a meetingl] members of the board or committee, as the casy
be, consent thereto in writing, and the writingaitings are filed with the minutes of proceedirajthe board
or committee.

3.10 PARTICIPATION BY CONFERENCE TELEPHONE. Unlestherwise restricted by the certificate of
incorporation or these by-laws, members of the dbo&directors, or any committee designated bybiberd,
may participate in a meeting of the board or suarhroittee by means of conference telephone or simila
communications equipment by means of which allgessarticipating in the meeting can hear eachrpémsl
participation in a meeting pursuant to this sectiball constitute presence in person at such nggetin




3.11 COMMITTEES. The board of directors may, byotaon passed by a majority of the whole board,
designate one or more committees, each committeensist of one or more of the directors of thepooation.
The board may designate one or more directors@sate members of any committee, who may replage a
absent or disqualified member at any meeting ottramittee; provided, however, that, if the resolubf the
board of directors so provides, in the absencésgudlification of any such member or alternate rerof
such committee or committees, the member or mentbersof present at any meeting and not disqudlifie
from voting, whether or not he, she or they constita quorum, may unanimously appoint another mewibe
the board of directors to act at the meeting inpllaee of any such absent or disqualified membaeaiternate
member. Any such committee, to the extent providdtie resolution of the board of directors, shalle and
may exercise all the powers and authority of therb@f directors in the management of the busiaasgs
affairs of the corporation, and may authorize & sf the corporation to be affixed to all the @apwhich
may require it, but no such committee shall haeepibwer or authority in reference to amending #rtificate
of incorporation, adopting an agreement of mergexoasolidation, recommending to the stockholdeessale
lease or exchange of all or substantially all &f ¢tbrporation's property and assets, recommendititget
stockholders a dissolution of the corporation eecation of a dissolution or amending the by-lafvthe
corporation; and, unless the resolution expressiyrevides, no such committee shall have the pawer
authority to declare a dividend or to authorizeifseiance of stock. Such committee or committeall khve
such name or names as may be determined from ¢inira¢ by resolution adopted by the board of doest

3.12 MEETING MINUTES. Each committee shall keepulag minutes of its meetings and report the same to
the board of directors when required.

3.13 COMPENSATION OF DIRECTORS. The directors mayphid their expenses, if any, of attendance at
each meeting of the board of directors and maydie @ fixed sum for attendance at each meetingeobbard
of directors or a stated salary as director. Ndvqaayment shall preclude any director from sentirey
corporation in any other capacity and receiving pensation therefor. Members of special or standing
committees may be allowed like compensation famaling committee meetings.

ARTICLE IV
NOTICES

4.1 WRITTEN NOTICE. Whenever, under the provisiofishe statutes or of the certificate of incorpamator
of these bylaws, notice is required to be given to any directostockholder, such notice shall be in writingl
shall be given in person or by mail to such directostockholder. If mailed, such notice shall berassed to
such director or stockholder at his or her addassis appears on the records of the corporatioth, postage
thereon prepaid, and shall be deemed to be giviredime when the same shall be deposited in thited)
States mail. Notice to directors may also be giwgtelegram. If notice be given by telegram, suctice shall
be deemed to be delivered when the telegram igateli to the telegraph company.

4.2 WAIVER OF NOTICE. Whenever any notice is reqdito be given under the provisions of the statotes
of the certificate of incorporation or of these lays, a waiver thereof in writing, signed by thegos or
persons entitled to said notice, whether beforafter the time stated therein, shall be deemedvatgnit
thereto.

ARTICLE V
OFFICERS

5.1 NUMBER. The officers of the corporation shall dhosen by the board of directors and shall besigent
a treasurer and a secretary. The board of direotaysalso choose vice-presidents, and one or nssistant
treasurers and assistant secretaries. The boditkofors may appoint such other officers and agastit shall
deem desirable who shall hold their offices fortsterms and shall exercise such powers and peisaain
duties as shall be determined from time to timeheyboard. Any number of offices may be held bysame
person, unless the certificate of incorporatiothese by-laws otherwise provide.




5.2 ELECTION AND TERM OF OFFICE. The board of dite at its first meeting after each annual meeting
of stockholders shall choose a president, a treasund a secretary. The officers of the corporadhuall hold
office until their successors are chosen and qualif

5.3 REMOVAL. Any officer elected or appointed byethoard of directors may be removed at any timthby
affirmative vote of a majority of the board of diters.

5.4 VACANCIES. Any vacancy occurring in any offioéthe corporation shall be filled by the board of
directors.

5.5 SALARIES. The salaries of all officers of tharjgoration shall be fixed by the board of directors

5.6 THE PRESIDENT. The president shall be the chiefcutive officer of the corporation, shall presit all
meetings of the stockholders and the board of tirecshall have general and active managemeheof t
business of the corporation and shall see thatrdéirs and resolutions of the board of directoescarried into
effect. The President shall execute bonds, mortgayel other contracts requiring a seal, undesehéof the
corporation, except where required or permittedalpyto be otherwise signed and executed and exdegte
the signing and execution thereof shall be expyesslegated by the board of directors to some aiffarer or
agent of the corporation; the president shall aitehares of stock of any other corporation stagdn the
name of this corporation except where the votiregehf shall be expressly delegated by the boadirettors
to some other officer or agent of the corporatemg in general shall perform all duties incidenthte office of
the president and such other duties as may berjireddy the board of directors from time to time.

5.6 THE VICEPRESIDENTS. In the absence of the president dréretzent of his or her inability or refusal
act, the vice-president, if one shall be electedn(®he event there be more than one vice-presidea vice-
presidents in the order designated, or in the alesehany designation, then in the order of thisicton) shall
perform the duties of the president, and when siagcshall have all the powers of and be subedatitthe
restrictions upon the president. The vice-presglshall perform such other duties and have suddr gibwers
as the board of directors may from time to timespribe.

5.7 THE TREASURER. If required by the board of dimes, the treasurer shall give a bond for thénfait
discharge of his or her duties in such sum and stith surety or sureties as the board of direstoad
determine. The treasurer shall: (a) have chargecasibdy of and be responsible for all funds amtisges of
the corporation; receive and give receipts for nysrduie and payable to the corporation from anycsour
whatsoever, and deposit all such moneys in the radrie corporation in such banks, trust compaaiesther
depositaries as shall be selected in accordanbetatprovisions of Article VII of these Hgws; (b) in gener:
perform all the duties incident to the office afdsurer and such other duties as from time to tirane be
assigned to him or her by the president or by trerd of directors.

5.8 THE SECRETARY. The secretary shall: (a) keeprttinutes of the stockholders' and of the board of
directors' meetings in one or more books provigedtfat purpose; (b) see that all notices are divgn in
accordance with the provisions of these by-lawasorequired by law; (c) be custodian of the corgoracords
and of the seal of the corporation and see thadehéof the corporation is affixed to all certdies for shares
prior to the issue thereof and to all documents gkecution of which on behalf of the corporationler its se:
is duly authorized in accordance with the provisiohthese by-laws; (d) keep a register of the pfiate
address of each stockholder which shall be furcighehe secretary by such stockholder; (e) hanegd
charge of the stock transfer books of the corponaiff) in general perform all duties incident ke toffice of
secretary and such other duties as from time te tiray be assigned to him or her by the presideby the
board of directors.

5.9 THE ASSISTANT TREASURERS AND ASSISTANT SECRETIES. The assistant treasurers shall
respectively, if required by the board of direct@ise bonds for the faithful discharge of theitids in such
sums and with such surety or sureties as the lafatilectors shall determine. The assistant treaswand
assistant secretaries, in general, shall perforh duties as shall be assigned to them by theureasr the
secretary, respectively, or by the president obtierd of directors, and in the event of the absgimability or
refusal to act of the treasurer or the secretagyassistant treasurers and assistant secretfartbs rder
designated, or in the




absence of any designation, then in the ordereif tlection) shall perform the duties of the treas or the
secretary, respectively.

ARTICLE VI
INTERESTED DIRECTORS AND OFFICERS

No contract or transaction between the corporatimhone or more of its directors or officers, omEen the
corporation and any other corporation, partnersispgpociation, or other organization in which onenore of
its directors or officers are directors or offices have a financial interest, shall be void cidable solely for
this reason, or solely because the director oceffis present at or participates in the meetintp@foard of
directors or a committee thereof which authoriresdontract or transaction, or solely becausehieisor their
votes are counted for such purpose, if:

(a) The material facts as to his or her relatiomsiiinterest and as to the contract or transaetierdisclosed ¢
are known to the board of directors or the commjtsnd the board or committee in good faith auttesrihe
contract or transaction by the affirmative votesohajority of the disinterested directors, evesuth the
disinterested directors be less than a quorum; or

(b) The material facts as to his or her relatiopshiinterest and as to the contract or transaetierdisclosed
or are known to the stockholders entitled to vb&rdon, and the contract or transaction is spedlifiapprover
in good faith by vote of the stockholders withoatinting the vote of any stockholder who is an iesézd
director; or

(c) The contract or transaction is fair as to tbgoration as of the time it is authorized, apprboe ratified, by
the board of directors, a committee thereof, orstieekholders.

The common or interested directors may be coumtelkiermining the presence of a quorum at a meefing
the board of directors or of a committee which atittes the contract or transaction.

ARTICLE VI
INDEMNIFICATION OF DIRECTORS AND OFFICERS

7.1 RIGHT TO INDEMNIFICATION. Each person who wasis made a party or is threatened to be made a
party to or is involved in or called as a withasany Proceeding because he or she is an Indechméeson,
shall be indemnified and held harmless by the aadpn to the fullest extent permitted under théadare
General Corporation Law (the "DGCL"), as the samoe Bxists or may hereafter be amended (but, ircdise

of any such amendment, only to the extent that smebndment permits the corporation to provide beoad
indemnification rights than the DGCL permitted dweporation to provide prior to such amendmentghSu
indemnification shall cover all expenses incurrgdah Indemnified Person (including, but not limited
attorneys' fees and other expenses of litigatiod)all liabilities and losses (including, but nimited to,
judgments, fines, ERISA or other excise taxes omfies and amounts paid or to be paid in settlén

incurred by such person in connection therewith.

Notwithstanding the foregoing, except with resgedhdemnification specified in section 7.3 of tiidicle,
the corporation shall indemnify an Indemnified Parsn connection with a Proceeding (or part théreof
initiated by such person only if such Proceedingp@rt thereof) was authorized by the board ofadimes of the
corporation.

For purposes of this Article:

(a) a "Proceeding" is an action, suit or proceedivitether civil, criminal, administrative or invegdtive, and
any appeal therefrom;




(b) an "Indemnified Person" is a person who is,,waad agreed to become a director or an ofticer
Delegate, as defined herein, of the corporatiotheldegal representative of any of the foregoimgt a

(c) a "Delegate" is a person serving at the requietste corporation or a subsidiary of the corporats a
director, trustee, fiduciary, or officer of suchbsidiary or of another corporation, partnershimtjenture,
trust or other enterprise.

7.2 EXPENSES. Expenses, including attorneys' faessred by a person indemnified pursuant to sactid
of this Article in defending or otherwise being @tved in a Proceeding shall be paid by the corpamah
advance of the final disposition of such Proceedimgjuding any appeal therefrom, upon receiptrof a
undertaking (the "Undertaking™) by or on behalaoth person to repay such amount if it shall ultétyabe
determined that he or she is not entitled to benmuified by the corporation; provided, that in cection with
a Proceeding (or part thereof) initiated by suctspe, except a Proceeding authorized by sectioofls
Article, the corporation shall pay said expenseadwmance of final disposition only if such Procegd{or part
thereof) was authorized by the board of directArperson to whom expenses are advanced pursuatbher
shall not be obligated to repay pursuant to theddtadting until the final determination of any pemgli
Proceeding in a court of competent jurisdictiona®mning the right of such person to be indemnitethe
obligation of such person to repay pursuant tdthdertaking.

7.3 PROTECTION OF RIGHTS. If a claim under sectfoh of this Article is not promptly paid in full e
corporation after a written claim has been recelwethe corporation or if expenses pursuant toi@eat.2 of
this Article have not been promptly advanced ataritten request for such advancement accompényi¢ke
Undertaking has been received by the corporatimgclaimant may at any time thereafter bring sgétiast the
corporation to recover the unpaid amount of therclar the advancement of expenses. If successfuwhble
or in part, in such suit, such claimant shall deentitled to be paid the reasonable expenseahdrshall be
a defense to any such action (other than an abtimght to enforce a claim for expenses incurredkeiending
any Proceeding in advance of its final dispositidrere the required Undertaking has been tenderggto
corporation) that indemnification of the claimasprohibited by law, but the burden of proving sdeffense
shall be on the corporation. Neither the failuréhaf corporation (including its board of directdaralependent
legal counsel, or its stockholders) to have madetarmination, if required, prior to the commencatrad suct
action that indemnification of the claimant is peojn the circumstances, nor an actual determinatjothe
corporation (including its board of directors, ipgadent legal counsel, or its stockholders) thadg¢mnificatior
of the claimant is prohibited, shall be a defemsthé action or create a presumption that indeiatifhn of the
claimant is prohibited.

7.4 MISCELLANEOQOUS.

(a) Non-Exclusivity of Rights. The rights conferred any person by this Article shall not be exalasif any
other rights which such person may have or heneaftguire under any statute, provision of the fiestie of
incorporation, by-law, agreement, vote of stockbaddor disinterested directors or otherwise. Thardhof
directors shall have the authority, by resolutimnprovide for such indemnification of employeesagents of
the corporation or others and for such other indéoation of directors, officers or Delegates ashall deem
appropriate.

(b) Insurance, Contracts and Funding. The corpmmatiay maintain insurance, at its expense, to prdtelf
and any director, officer, employee, or agent ofp@son serving in any other capacity with, thgpoeation or
another corporation, partnership, joint venturesttior other enterprise against any expenseslitiewior
losses, whether or not the corporation would hheegpbwer to indemnify such person against suchresgs
liabilities or losses under the DGCL. The corpanatinay enter into contracts with any director,a#fior
Delegate of the corporation in furtherance of thevjsions of this Article and may create a trustdugrant a
security interest or use other means (includinghovit limitation, a letter of credit) to ensure {heyment of
such amounts as may be necessary to effect thaedgeof expenses and indemnification as providetthis
Article.

(c) Contractual Nature. The provisions of this élgishall be applicable to all Proceedings commeoce
continuing after its adoption, whether such arigeaf events, acts or omissions which occurredrmio
subsequent




to such adoption, and shall continue as to a pesdanhas ceased to be a director, officer or Dééegad shall
inure to the benefit of the heirs, executors andiattrators of such person. This Article shallde=med to be
a contract between the corporation and each pevhonat any time that this Article is in effectpses or
agrees to serve in any capacity which entitlesder to indemnification hereunder and any repeather
modification of this Article or any repeal or maddtion of the DGCL or any other applicable lawlshat

limit any Indemnified Person's entitlement to tidwancement of expenses or indemnification undesrAlicle
for Proceedings then existing or later arisingafgvents, acts or omissions occurring prior tchsugpeal or
modification, including, without limitation, thegint to indemnification for Proceedings commenceedrafuch
repeal or modification to enforce this Article withgard to Proceedings arising out of acts, omissa events
occurring prior to such repeal or modification.

(d) Severability. If this Article or any portion teof shall be invalidated or held to be unenfortealn any
ground by any court of competent jurisdiction, tleeision of which shall not have been reversedppeal,
such invalidity or unenforceability shall not affeke other provisions hereof, and this Articlelsha
construed in all respects as if such invalid omfioeeable provisions had been omitted therefrom.

ARTICLE VIII
CERTIFICATES OF STOCK

8.1 CERTIFICATES OF STOCK. Every holder of stockliie corporation shall be entitled to have a dedtié
signed by, or in the name of the corporation bypresident or a vice-president and by the treasuran
assistant treasurer or the secretary or an assggaretary of the corporation, certifying the nembf shares
owned by him or her in the corporation. Any of trod the signatures on the certificate may becsifaile. In
case any officer, transfer agent or register whodigned or whose facsimile signature has beerglapon a
certificate shall have ceased to be such officangfer agent or registrar before such certificatssued, it ma
be issued by the corporation with the same effedt lae or she were such officer, transfer agemegistrar at
the date of issue.

8.2 LOST CERTIFICATES. The board of directors magct a new certificate or certificates to be isbire
place of any certificate or certificates thereteftasued by the corporation alleged to have besndtlen or
destroyed, upon the making of an affidavit of ta&t by the person claiming the certificate of &ttz be lost,
stolen or destroyed. When authorizing such issuerew certificate or certificates, the board oédiors may,
in its discretion and as a condition precedenhé&issuance thereof, require the owner of suchstsen or
destroyed certificate or certificates, or his or legal representative, to advertise the samedh swanner it
shall require and/or to give the corporation a bimnslich sum as it may direct as indemnity agangtclaim
that may be made against the corporation with tdpehe certificates alleged to have been Idstes or
destroyed.

8.3 TRANSFERS OF STOCK. Upon surrender to the a@tpan or the transfer agent of the corporatioa of
certificate for shares duly endorsed or accompalyeproper evidence of succession, assignmentthpsty
to transfer, it shall be the duty of the corponatio issue a new certificate to the person entithedeto, cancel
the old certificate and record the transaction ugohook.

8.4 FIXING RECORD DATE. In order that the corpocatimay determine the stockholders entitled to eabi
or to vote at any meeting of stockholders or angwtiment thereof, or to express consent to cotpa@etion
in writing without a meeting, or entitled to receipayment of any dividend or other distributioratbotment ol
any rights, or entitled to exercise any rightsesgect of any change, conversion or exchange ok stofor the
purpose of any other lawful action, the board oécliors may fix, in advance, a record date, whiddilsot be
more than sixty nor less than ten days before #te of such meeting, nor more than sixty days gdaa@ny
other action. A determination of stockholders aforel entitled to notice of or to vote at a meetifig
stockholders shall apply to any adjournment ofrtteeting; provided, however, that the board of dimecmay
fix a new record date for the adjourned meeting.

8.5 REGISTERED STOCKHOLDERS. The corporation shalkentitled to recognize the exclusive right of a
person registered on its books as the owner oesttarreceive dividends, and to vote as such ovamerto
hold liable for




calls and assessments a person registered orpits be the owner of shares, and shall not be btwund
recognize any equitable or other claim to or irgene such share or shares on the part of any p#érson,
whether or not it shall have express or other edtiereof, except as otherwise provided by the #ws
Delaware.

ARTICLE IX
GENERAL PROVISIONS

9.1 DIVIDENDS. Dividends upon the capital stocktlo¢ corporation, subject to the provisions of the
certificate of incorporation, if any, may be deeldby the board of directors at any regular or ispereeting,
pursuant to law. Dividends may be paid in caslproperty, or in shares of the capital stock, sutijethe
provisions of the certificate of incorporation. Bef payment of any dividend, there may be set amitef any
funds of the corporation available for dividendstsgum or sums as the directors from time to tim#&eir
absolute discretion, think proper as a reservesemves to meet contingencies, or for equalizingldnds, or
for repairing or maintaining any property of themaration, or for such other purpose as the dirsctball
think conducive to the interest of the corporatiang the directors may modify or abolish any suderve in
the manner in which it was created.

9.2 CHECKS. All checks or demands for money an@sof the corporation shall be signed by such effar
officers or such other person or persons as thedlafalirectors may from time to time designate.

9.3 FISCAL YEAR. The fiscal year of the corporatisimll end on the last day of December in each year
9.4 SEAL. The corporate seal shall have inscribhedeon the name of the corporation and the words
"Corporate Seal, Delaware". The seal may be usethbging it or a facsimile thereof to be impressed
affixed or reproduced or otherwise.
ARTICLE X
AMENDMENTS

These by-laws may be altered, amended or repeattdew by-laws may be adopted by the board of direc
at any meeting of the board.



Exhibit 21
SUBSIDIARIES OF THE REGISTRANT

Siga Acquisition Corp Delaware

Siga Technologies, In United Kingdom



Exhibit 23. 1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referancihe Registration Statement on Form S-3 (No&- 33
129756 and 33338796) of SIGA Technologies, Inc. of our reportedaMarch 6, 2009 relating to the finan
statements and the effectiveness of internal cbat@r financial reporting, which appears in thigf 10-K.

PricewaterhouseCoopers LLP
New York, New York
March 6, 2009



Exhibit 31.1

Certification by Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, Dr. Eric A. Rose, M.D., certify that:
1. | have reviewed this annual report on Form 10-S3A Technologies, Inc.;

2. Based on my knowledge, this report does aotain any untrue statement of a material factnoit to
state a material fact necessary to make the statsmeade, in light of the circumstances under wiioth
statements were made, not misleading with respetiet period covered by this report;

3. Based on my knowledge, the financial stateémemd other financial information included insthi
report, fairly present in all material respectsfinancial condition, results of operations andhctisws of the
registrant as of, and for, the periods presentelisnreport;

4. The registrant’s other certifying officer alhalre responsible for establishing and maintaining
disclosure controls and procedures (as defineckah@nge Act Rules 13a-15(e) and 15d-15(e)) andriate
control over financial reporting (as defined in Bange Act Rules 13a-15(f) and 15d-15(f)) for thgistant
and have:

a) Designed such disclosure controls and praesdor caused such disclosure controls and
procedures to be designed under our supervisi@ngare that material information relating to the
registrant, including its consolidated subsidigrissnade known to us by others within those eijti
particularly during the period in which this rep@rteing prepared;

b) Designed such internal control over finanoggdorting, or caused such internal control over
financial reporting to be designed under our supem, to provide reasonable assurance regardig th
reliability of financial reporting and the prepaoat of financial statements for external purpoges i
accordance with generally accepted accounting iples;

c) Evaluated the effectiveness of the registatisclosure controls and procedures and presemted
this report our conclusions about the effectiveradésbe disclosure controls and procedures, aseéhd
of the period covered by this report based on sweltuation; and

d) Disclosed in this report any change in thgsteant’s internal control over financial repogin
that occurred during the registrant’s most recesef quarter (the registrant’s fourth fiscal qeaih the
case of an annual report) that has materially sfte®r is reasonably likely to materially affettte
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer ahidave disclosed, based on our most recent evatuaf
internal control over financial reporting, to thegistrant’s auditors and the audit committee ofrdggstrant’s
board of directors (or persons performing the egjeit functions):

a) All significant deficiencies and material Waasses in the design or operation of internalrobnt
over financial reporting which are reasonably k&l adversely affect the registrant’s ability ézord,
process, summarize and report financial informatod

b) Any fraud, whether or not material, that inwes management or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

Date: March 6, 2009
/sl Eric A. Rose, M.L

Dr. Eric A. Rose, M.D
Chief Executive Office




Exhibit 31.2

Certification by Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Ayelet Dugary, certify that:
1. | have reviewed this annual report on Form 10-S3A Technologies, Inc.;

2. Based on my knowledge, this report does apotain any untrue statement of a material factnoit to
state a material fact necessary to make the statsmeade, in light of the circumstances under wiiath
statements were made, not misleading with respetiet period covered by this report;

3. Based on my knowledge, the financial stateamyemd other financial information included insthi
report, fairly present in all material respectsfinancial condition, results of operations andhctisws of the
registrant as of, and for, the periods presentelisnreport;

4. The registrant’s other certifying officer alhalre responsible for establishing and maintaining
disclosure controls and procedures (as definecah&nge Act Rules 13a-15(e) and 15d-15(e)) andriate
control over financial reporting (as defined in Baonge Act Rules 13a-15(f) and 15d-15(f)) for thgistant
and have:

a) Designed such disclosure controls and praesdor caused such disclosure controls and
procedures to be designed under our supervisi@ngare that material information relating to the
registrant, including its consolidated subsidigrissnade known to us by others within those eijti
particularly during the period in which this rep@rteing prepared;

b) Designed such internal control over finanoggdorting, or caused such internal control over
financial reporting to be designed under our supem, to provide reasonable assurance regardig th
reliability of financial reporting and the prepaoat of financial statements for external purpoges i
accordance with generally accepted accounting iples;

c) Evaluated the effectiveness of the registatisclosure controls and procedures and presemted
this report our conclusions about the effectiveradésbe disclosure controls and procedures, aseéhd
of the period covered by this report based on sweltuation; and

d) Disclosed in this report any change in thgsteant’s internal control over financial repogin
that occurred during the registrant’s most recesef quarter (the registrant’s fourth fiscal qeaih the
case of an annual report) that has materially sfte®r is reasonably likely to materially affeitte
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer ahnldave disclosed, based on our most recent evatuaf
internal control over financial reporting, to thegistrant’s auditors and the audit committee ofrdggstrant’s
board of directors (or persons performing the egjeit functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobnt
over financial reporting which are reasonably k&l adversely affect the registrant’s ability ézord,
process, summarize and report financial informatod

b) Any fraud, whether or not material, that ihses management or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

Date: March 6, 2009
/sl Ayelet Dugary

Ayelet Dugary
Acting Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of SIGA Teclagies, Inc. (the “Company”) on Form 10-K for the
period ended December 31, 2008 as filed with theiftées and Exchange Commission on the date hétteef

“Report”), 1, Dr. Eric A. Rose, M.D., Chief Execué Officer of the Company, certify, pursuant to 18

U.S.C. § 1350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that to the bésty
knowledge:

(1) The Report fully complies with the requirensenf section 13(a) or 15(d) of the Securities
Exchange Act of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the financial
condition and results of operations of the Company.

A signed original of this written statement reqdii®y Section 906 has been provided to the Compady a

will be retained by the Company and furnished @ $lecurities and Exchange Commission or its sfaghu
request.

/sl Eric A. Rose, M.[
Dr. Eric A. Rose, M.D
Chief Executive Office
March 6, 200¢




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of SIGA Teclagies, Inc. (the “Company”) on Form 10-K for the
period ended December 31, 2008 as filed with theiftées and Exchange Commission on the date hétteef
“Report”), |, Ayelet Dugary, Acting Chief Financiélfficer of the Company, certify, pursuant to 18
U.S.C. § 1350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that to the bésty
knowledge:

(1) The Report fully complies with the requirensenf section 13(a) or 15(d) of the Securities
Exchange Act of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the financial
condition and results of operations of the Company.

A signed original of this written statement reqdii®y Section 906 has been provided to the Compady a
will be retained by the Company and furnished @ $lecurities and Exchange Commission or its sfaghu
request.

Is/ Ayelet Dugary

Ayelet Dugary

Acting Chief Financial Office
March 6, 200¢




