EDGAROnline

ALTISOURCE ASSET MANAGEMENT
CORP

FORM 10-K

(Annual Report)

Filed 02/07/13 for the Period Ending 12/31/12

Telephone  770-612-7007
CIK 0001555074
Symbol AAMC
SIC Code 6500 - Real estate
Fiscal Year 12/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2013, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 FOR THE
FISCAL YEAR ENDED DECEMBER 31, 2012

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
COMMISSION FILE NUMBER: 000-54809

Ll Altisource”

Asset Management

ALTISOURCE ASSET MANAGEMENT CORPORATION
(Exact name of registrant as specified in its chaer)

UNITED STATES VIRGIN ISLANDS 66-0783125
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

402 Strand Street
Frederiksted, United States Virgin Islands 00840-3%5L
(Address of principal executive office)

(340) 692-1055
(Registrant’s telephone number, including area code

Securities registered pursuant to Section 12(b) dfie Act:
None.

Securities registered pursuant to Section 12(g) dfie Act:

(Title of Each Class)
Common Stock, par value $0.01 per share

Indicate by check if the registrant is a well-knogsgasoned issuer, as defined in Rule 405 of theriies Act. Yesl No

Indicate by check if the registrant is not requitedile reports pursuant to Section 13 or Secfib(d) of the Act. Ye§&l No

Indicate by check mark whether the registrant € filed all reports required to be filed by Seati or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been subjec
to such filing requirements for the past 90 dayssX] No[O

Indicate by check mark whether the registrant lsstted electronically and posted on its corpo¥alb site, if any, every Interactive Data
File required to be submitted and posted pursuaRiie 405 of Regulation S-T during the precedigrbnths (or for such shorter period that
the registrant was required to submit and post §ileg). YesD No[O

Indicate by check mark if disclosure of delinquiilers pursuant to Item 405 of Regulation S-K is aontained herein, and will not be



contained, to the best of registrant’s knowledgeléfinitive proxy or information statements incorgted by reference in Part 11l of this Form
10-K or any amendment to this Form 10K.

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large Accelerated Filer O Accelerated Filer O
Non-Accelerated Filer O (Do not check if a smaller reporting company) SerdReporting Company

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the BExgje Act). Yedd No
The aggregate market value of the voting stock bgldonaffiliates of the registrant as of JuneZM.2 was $0.
As of January 30, 2013, 2,343,213 shares of ounommstock were outstanding.
DOCUMENTS INCORPORATED BY REFERENCE
Portions of the registrant’s Definitive Proxy Stagnt to be filed subsequent to the date hereof th#hCommission pursuant to Regulation
14A in connection with the registrant’s 2013 Annlveting of Stockholders are incorporated by refeeeinto Part 111 of this Report. Such

Definitive Proxy Statement will be filed with thee&urities and Exchange Commission not later th&hds¥s after the conclusion of the
registrant’s fiscal year ended December 31, 2012.




ALTISOURCE ASSET MANAGEMENT CORPORATION
FORM 10-K FOR THE PERIOD FROM MARCH 15, 2012 (INCEPTION) TO
DECEMBER 31, 2012
TABLE OF CONTENTS

Part |
Item 1. Business.

Iltem 1A. Risk Factors

Item 1B. Unresolved Staff Comments.

Item 2. Properties.

Item 3. Legal Proceedings.

Iltem 4. Mine Safety Disclosures.

Part Il

Iltem 5. Market for Reqistrarg Common Equity, Related Stockholder Matters asddsPurchases of Equity Securities.

Iltem 6. Selected Financial Data.

Item 7. Managemert Discussion and Analysis of Financial Conditiod &esults of Operations.

ltem 7A. Quantitative and Qualitative Disclosurdsofit Market Risk.

Item 8. Consolidated Financial Statements and Supphtary Data.

Item 9. Changes in and Disagreements with Accousiam Accounting and Financial Disclosure.

Item 9A. Controls and Procedures.

Item 9B. Other Information.

Part Il

Item 10. Directors, Executive Officers and Corper@opvernance.

Item 11. Executive Compensation.

Iltem 12. Security Ownership of Certain Beneficialii@rs and Management and Related Stockholder Matter

Item 13. Certain Relationships and Related Trammagtand Director Independence.

Item 14. Principal Accountant Fees and Services.
Part IV
ltem 15. Exhibits.

N IN NN NN NN NN NN N Pl -
B RRRRRIRBBEERRIEE K KKK KI
0 oo N N NN N N o o o lon Ixh 1o 1o oo 1o 1IN N N N




(table of content:

Special Note on Forward-Looking Statements

Our disclosure and analysis in this Annual ReporForm 10-K and the documents that are incorporiayeeference herein contain
“forward-looking statements” within the meaningSsction 27A of the Securities Act of 1933, as aneeinavhich we refer to as the “Securities
Act,” and Section 21E of the Securities Exchangedtd 934, as amended, which we refer to as thehBrge Act.” Forward-looking
statements provide our current expectations ochsts of future events and are not statementstifridal fact. These forward-looking
statements include information about possible sur®d future events including, among other thidggussion and analysis of our future
financial condition; results of operations; stratgqgans and objectives; cost management; liquiditst capital resources; amounts of anticip
cash distributions to our stockholders in the fetand othe r matters. Words such as “may,” “wiibfedicts,” “anticipates,” “expects,”
“intends,” “plans,” “believes,” “seeks,” “estimateand variations of these words and similar expgoessare intended to identify forward-
looking statements.

” o ” w

Forward-looking statements are not guaranteestofdiperformance and involve a number of assumgtiosks, uncertainties and
other factors, some of which are beyond our coranal are difficult to predict and could cause datesults to differ materially from those
expressed or forecasted in the forward-lookingestants. Statements regarding the following subject®ng others, are forward-looking by
their nature:

. our business and financing strate

. our ability to retain and maintain our strategilatienships with related parti¢

. our ability to implement our business pl

. future or pending transactio

. our projected operating results including receiptder the terms of the Residential asset managesges¢men
. our ability to obtain future financing arrangeme

. estimates relating to our future distributic

. our understanding of our competition and our abttit compete effectivel

. general economic and market conditions

. governmental regulations, taxes and poli

For further information on factors that could affas and the statements contained herein, pleé=etoghe section “Item 1A. Risk
Factors.” New factors may also emerge from timgnb@ that could materially and adversely affectWs undertake no obligation to update or
supplement forward-looking statements.
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Part |

Iltem 1. Business

References in this report to "we," "our," "us," orthe "Company" refer to Altisource Asset Manageme@brporation and its
consolidated subsidiaries, unless otherwise indethtReferences in this report to “Altisource” reféo Altisource Portfolio Solutions S.A.
and its consolidated subsidiaries, unless otherwiisdicated. References in this report to “Ocwergfer to Ocwen Financial Corporation ar
its consolidated subsidiaries, unless otherwiseigaded.

Overview

Altisource Asset Management Corporation was inc@teal in the United States Virgin Islands on Mat8h2012. Our primary
business is to provide asset management and cediinrate governance services under a 15-yedrmss@gement agreement, which we
refer to as the “Residential asset management mgmtg’ to Altisource Residential Corporation, whigk refer to as “Residential,” a Maryland
corporation recently formed to acquire and own Igifigmily rental assets.

On December 21, 2012, which we refer to as thedisgjopn date,” we separated from Altisource andabrezan independent publicly
traded company through the contribution to us hysAlurce of $5 million and the distribution of ahares of common stock to the shareho
of Altisource. Our shares of common stock begadinig“regular way” on the OTCQX under the symbolAC” on December 24, 2012. T
separation from Altisource is described in moraidét “Item 7. Management's Discussion and AnayiFinancial Condition and Results of
Operations - Completion of Spin-Off.”

We have a capital light operating strategy withfigsavailable for share repurchases and dividealdspugh we have no current plans
to repurchase shares or pay dividends. InitialgsiBential is our primary source of revenue andidvive our potential future growth. The
Residential asset management agreement entitkesiisentive fees, which we refer to as our “inéenimanagement fee,” that will give us an
increasing share of Residential's cash flow avhgl&dr distribution to its shareholders as welt@isnbursement for certain overhead and
operating expenses. Accordingly, our operatinglteswe highly dependent on Residential's abibitathieve positive operating results.

We have concluded that Residential is a varialibr@st entity because Residential's equity holidetsthe ability through voting
rights to make decisions about Residential's as/that have a significant effect on the sucoé$esidential. We have also concluded tha
are the primary beneficiary of Residential becausder the Residential asset management agreemedraweehe power to direct the activities
of Residential that most significantly impact Resitlal's economic performance including establighiResidential's investment and business
strategy. As a result, we consolidate Residentialir Consolidated Financial Statements.

Our Business Strategy

Our business strategy is to:

. provide asset management services to Residénissist it in generating a growing stream ohaasilable for distribution to its
shareholders and thereby growing our earnings;

. assist Residential in generating a steady, sstedigh flow stream from its preferred investmer title insurance and reinsurance
business and

. develop other scalable investment strategies ahitles by leveraging the expertise of our managéeam

Residential's Business Strategy

Residential's business objective is to provideaative returns to its shareholders primarily thtodg/idends. We believe it can
accomplish this with the following strategy:

. We expect to acquire single-family rental assat®Residential primarily through the acquisitiohnonperforming loan portfolios. W
believe that the non-performing loan acquisitioaraiel will give Residential a cost advantage otkeoacquisition channels such as
foreclosure auctions and other real-estate owretRBO,” acquisitions because:
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° we believe Residential will be able purchaselsifigmily assets at a lower price because theréesver participants in the
non-performing loan marketplace leading to a highscount rate and
° we believe Residential will be able purchase performing loans at a lower price because thersgétles not have to pay the

broker commissions and closing costs of up to 104rass proceeds that typically are incurred whedling REO after
foreclosure.

. We expect to generate near-term cash-flow faid®mtial through the modification of non-perforgiloans and subsequently
refinance them at or near the value of the undsglprroperty without waiting for entire loan porifis to reach stabilized rental state.

. We expect to operate and manage single-familiat@roperties for Residential at a predictable attractive cost structure after
converting non-performing loans to rental propertiee to the competitive property management ffesed to Residential under its
services agreement with Altisource:

° Residential's management of single-family reptaperties using Altisource's nationwide vendowgk is not dependent
upon scale. Unlike many of Residential's competjtResidential will not require a critical sizesifigle-family rental assets
in a geographic area to attain operating efficiepand

° non-performing loan pools typically contain prdpes that are geographically dispersed requiriegst-effective nationwide
property management system. Because of Residsraiaéingement with Altisource, it is positioneditmuire properties
throughout the United States allowing it to bidlarge distributed portfolios that geographicallystrained competitors
cannot.

. We expect to generate a stable cash flow stfeaResidential through our management of its preféinvestment in a title insurance
and reinsurance business that is positioned t@perthe title search and insurance services ford@atal's network of single-family
assets.

We believe that our management of these stratégji¢esidential will translate into earnings potehfor us and our shareholders
through the incentive management fees we earn uhddéResidential asset management agreement.

To help Residential achieve its business stratiéig/leveraging our strategic relationships witbwi@n and Altisource. We expect that
Residential's 15-year mortgage servicing agreemghtOcwen, which we refer to as the “Ocwen sengcagreement,vill enable it to shorte
non-performing loan resolution timelines by (1) eerting a portion of the noperforming loan portfolio to performing status g@)l managing
the foreclosure process and timelines with restgettte remainder of the portfolio. We expect thabéion of the non-performing loans will be
returned to performing status primarily throughraaodifications. Once successfully modified, weentghe borrowers to refinance these
loans at or near the estimated value of the unitgrigroperty, potentially generating very attraetreturns for Residential. We also expect tha
despite efforts to modify or return the mortgagani®to a performing status, a portion of these gage: loans will enter into foreclosure,
ultimately becoming REO that can be converted @mgle-family rental assets. Even after considetiregforeclosure expenses and the time
value of money, Residential should be able to aeaingle-family rental assets efficiently and eeffectively at a discount to the typical REO
acquisition price. Additionally, as Residentialantls to retain the majority of the underlying resthte assets, it will avoid some of the typical
REO acquisition costs such as real estate broke@mgenissions.

In addition, we expect that Residential's 15-yeast®r services agreement with Altisource, whichrefer to as theAltisource maste
services agreement,” for construction managemeasijmg and property management services will all@é@operate single-family rental assets
at a lower cost than its competitors due to Altisels established real property management experiemd centralized vendor management
model. Further, because of Altisource's widelyrihsted and established vendor model, Residerdialacquire assets nationwide. We believe
that this will enable Residential to competitiveig on large sub-performing or non-performing mage portfolios with assets dispersed
throughout the United States when Residential'spatitors might not be willing or able to do so.

Title Insurance and Reinsurance

On December 21, 2012, we entered into a subsanipiipeement to invest $2.0 million to acquire 10if%he common stock and
voting rights of NewSource Reinsurance Company Wwtrich we refer to as “NewSource,” a title insur@aand reinsurance company. In
addition, Residential entered into a subscriptigreament to invest $18.0 million in the non-votprgferred stock of NewSource. We believe
that NewSource will be able to operate for thegemable future without any additional capital inrents by Residential or us. We expect
NewSource to generate a steady stream of titleanse and reinsurance sourced by Altisource thrasglelationships with Ocwen ai
Lenders One, a national alliance of leading
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community mortgage bankers, correspondent lendetsappliers of mortgage products and services iflvestment also complements our
business strategy because the acquisition of RE@epties and mortgage loans by Residential wiluirega detailed analysis of the chain of
title and typically involves the purchase of tithsurance to ensure clear and marketable titlath @roperty. We believe that the title insure
and reinsurance business, especially when a mirdmalnt of sales commissions are paid by the inshas the potential to be profitable;
therefore, we expect NewSource to provide statdb aws to Residential and us from its prefermadestment and our common stock
investment while substantially limiting our invesmn risk.

NewSource will retain Altisource under a long-tefitie Insurance Services Agreement to provide aewahge of technical
underwriting services that will allow NewSourcegiealuate title risk in a timely and cost effectmanner. Altisource will receive a
performance fee of 90% of the net income of New8euafter NewSource pays a preferred dividend of i®®esidential. Additionally,
NewSource intends to enter into an asset manageagesgtment with us to provide certain asset manageand certain corporate governa
services and an asset management agreement wisih M Management Services (Bermuda) Ltd. to adstenits day-to-day business
activities and operations. This will enable NewSeuio avoid the cost of having any permanent enggsy

Residential Asset Management Agreement and Residéaits Service Providers

Under the Residential asset management agreementjladminister Residential's day-to-day businastivities and operations.
Among other services, we will provide Residentidhva management team and appropriate supportpaeswho have substantial sub-
performing and non-performing loan portfolio expage. Our management also has significant corpgmternance experience that will
enable us to operate effectively and manage Regidlerbusiness and organizational structure effity. Residential is contractually required
to reimburse us for expenditures we incur relatech&énaging Residential's business.

Additionally, Residential will pay us the incentimanagement fee as follows: (i) 2% of all cashlab#e for distribution by
Residential to its shareholders until the aggregateunt of such cash dividends paid during thetqudivided by the average number of sh
of Residential's common stock outstanding durirggbarter, which we refer to as the “quarterly gfaare distribution amount,” exceeds
$0.161, then (ii) 15% of all additional cash avialiéafor distribution by Residential to its sharedets until the quarterly per share distribution
amount exceeds $0.193, then (iii) 25% of all add#i cash available for distribution by Residentiaits shareholders until the quarterly per
share distribution amount exceeds $0.257, andafterg(iv) 50% of all additional cash available thstribution by Residential to its
shareholders (in each case as such amounts maphmpaately adjusted from time to time to takeviatcount the effect of any stock split,
reverse stock split or stock dividend). Residemtidll distribute the quarterly per share amouneathe application of the incentive manager
fee payable to us.

The incentive management fee thresholds as dedaifi@ve will be reduced to the extent that Residepays or is deemed to pay
dividends of cash from capital transactions anthénevent that Residential pays or is deemed talpégends of cash from capital transactions
so that a hypothetical holder of one share of Residl's Class B common stock acquired on the séipardate has received with respect to
such share of Class B common stock, since the agpadate, distributions of cash that are deermdzkbtcash from capital transactions in an
aggregate amount equal to $12.74 (the approxinaik Balue of a single share of Residential's Clasemmon stock as of the separation
date), then all of the foregoing thresholds willreduced to zero and Residential will pay a quiriacentive management fee equal to 50% o
all additional cash available for distribution bgs$idential to its shareholders. Residential magnftione to time raise capital by issuing shares
of Class A common stock with a distribution prefere to the Class B common stock. For the purpogiei®talculation, any Residential Class
A common stock dividend priority will be disregacdé\s of January 30, 2013, no Residential Classmroon stock had been issued. See
“Iltem 5. Market for Registrant's Common Equity, &ell Stockholder Matters and Issuer PurchasesufyEgecurities.”

We believe that our incentive management fee aeegt aligns our interest with Residential's shaldghrs. Unlike incentive fee
structures that pay the asset manager fees baseet assets under management or market capitalizatie only earn incentive fees in relation
to Residential's cash available for distributiorit$oshareholders.

In addition to the Ocwen servicing agreement ardAtisource master services agreement, Resideantéhive have each entered into
separate support services agreement with Altisouvhch we refer to as the “Altisource support segg agreementstd provide, as necessa
services to Residential and us in such areas aamuesources, vendor management operations, ctemmurices, risk management and six
sigma, quality assurance, consumer psychologysurgafinance and accounting, legal, tax, compkaaied other support services. In addition,
Residential and we have entered into trademarkdieegreements with Altisource that provides ub witn-exclusive, non-transferable, non-
sublicensable, royalty free
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license to use the name “Altisource.” We also exténto a technology services agreement with Altise pursuant to which Altisource
provides us with technology support services fdmoek management and telephony.

Employees
As of December 31, 2012, we had five full time eoygles. Our executive officers are also officerRe$idential.
Our Competition

We are in a highly competitive market and are campgewith other asset managers. Our competitors naag greater resources, m
personnel, more clients, more sources of revenueocoe capital than we do. Our clients may not penfas well as the clients of our
competitors. Some of our competitors' clients mayehsignificant amounts of capital, lower cost apital or access to funding sources not
available to our client. Additionally, our competis and competitors' clients may have higher aékrances or may be willing to accept lower
returns on investment. Some of our competitors haae better expertise or be regarded by potenigadts as having better expertise to
specific assets.

Residential's Competition

Residential faces competition from various soufoeshe acquisition of sub-performing and non-perfing loans. Its competition
includes other REITs, pension funds, insurance eongs, hedge funds, investment companies, paripsrahd developers. To effectively
compete, Residential will rely upon our managenteain and their substantial industry expertise whietbelieve provides Residential with a
competitive advantage and helps it assess thetinees risks and determine appropriate pricing. Wfgeet Residential's integrated approac
acquiring sub-performing and non-performing loand eonverting them to REO will enable it to competere effectively for attractive
investment opportunities. Furthermore, we belidwa Residential's access to Ocwen's servicing &xpédrelps it to maximize the value of its
loan portfolios and provides it with a competitagvantage over other companies with a similar fodies also believe that Residential's
relationship with Altisource and access to itsorattide vendor network will enable it to competitiveid on large sub-performing or non-
performing mortgage portfolios with assets dispeétbeoughout the United States. However, we caasstire you that Residential will be able
to achieve its business goals or expectationsaltieetcompetitive, pricing and other risks thdaies. Residential's competitors may have
higher risk tolerances, may be able to pay highieep for non-performing loans than it can or mayilling to accept lower returns on
investment. As the inventory of available non-parfing and sub-performing loans and REO will fludayahe competition for assets and
financing may increase.

Residential also faces significant competitionha single-family rental market from other real-ést@ompanies, including REITS,
investment companies, partnerships and developersffectively manage rental yield and occupaneglle Residential will rely upon the
ability of our management team to effectively manAdtisource's construction, renovation and properanagement services on its acquired
properties. We believe Altisource's establishednatide vendor network and use of proprietary tetbgy will provide Residential with a
competitive advantage by allowing it to operatehweih attractive cost structure and thereby genatatactive returns. Despite these efforts,
some of Residential's competitors' single-familyniearental properties may be better quality, in aenttesirable location or have leasing terms
more favorable than Residential can provide. Intaadd Residential's ability to compete dependsry@omong other factors, trends of the
national and local economies, the financial conditf current and prospective renters, availabditg cost of capital, taxes and governmental
regulations. Given the significant competition, gdexity of the market, changing financial and eaoimmconditions and evolving singfamily
renter economic demographics and demands, we cassote you that Residential will be successfalciquiring or managing single-family
rental properties that satisfy its return objecive

Environmental Matters

As an owner of real estate, Residential will bejactito various federal, state and local environtaldaws, regulations and ordinances
and also could be liable to third parties resulfiogn environmental contamination or noncompliaatés properties. We are tasked with
monitoring these laws, regulations and ordinanoefesidential. Environmental laws often imposbility without regard to whether the
owner or operator knew of or was responsible fergtesence of the contaminants. The costs of ajyresl investigation or cleanup of these
substances could be substantial. The liabilityeisegally not limited under such laws and could exlcie property's value and the aggregate
assets of the liable party. The presence of comtation or the failure to remediate contaminatioRasidential's properties also may expose it
to third-party liability for personal injury or property dage or adversely affect Residential's ability th, ssase or renovate the real estate «
borrow using the real estate as collateral. Thadeother risks related to environmental mattersdaseribed in more detail in “Item 1A. Risk
Factors.”
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Government Approval

Outside of routine business filings, we do notédediit is necessary to obtain any government agpbtovoperate our business.
Governmental Regulations

We do not believe there are any governmental régukathat will affect the conduct of our business.
Emerging Growth Company Status

We are an “emerging growth company,” as definetthnJumpstart Our Business Startups Act of 201 &;twilve refer to as theJOBS
Act,” and we are eligible to avail ourselves oftagr exemptions from various reporting requiremerfitsublic companies that are not
“emerging growth companies,” including, but notilied to, an exemption from complying with the aodittestation requirements of Section
404 of the Sarbanes-Oxley Act of 2002, as amenalbith we refer to as the “Sarbanes-Oxley Act," eedliced disclosure obligations
regarding executive compensation in our periodiores and proxy statements.

In addition, the JOBS Act provides that an “emeggimowth company” can utilize an extended transipieriod for complying with
new or revised accounting standards, allowing @dtay the adoption of certain accounting standanti$ those standards would otherwise
apply to private companies. However, we are chapirfopt out” of such extended transition periadd as a result, we will comply with new
or revised accounting standards on the relevaesdat which adoption of such standards is requiedll public companies which are not
emerging growth companies. Section 107 of the J@8$rovides that our decision to opt out of théeexled transition period for complying
with new or revised accounting standards is irrabbe.

We could remain an “emerging growth company” fortaifive years, or until the earliest of (i) thest@ay of the first fiscal year in
which our annual gross revenues exceed $1 bil{igrthe date that we become a “large accelerated s defined in Rule 12b-2 under the
Securities Exchange Act of 1934, which would od€tite market value of our common stock that isdh®} nonaffiliates exceeds $700 millic
as of the last business day of our most recentiypteted second fiscal quarter, or (iii) the datenrich we have issued more than $1 billion in
non-convertible debt during the preceding three peaiod.

Available Information

We file or will file Annual Reports on Form 10-K,u@rterly Reports on Form 10-Q, Current Reports amF8-K and other
information with the Securities and Exchange Consioiswhich we refer to as the “SEC.” These filimge available to the public over the
Internet at the SEC's web site at http://www.sec.y@u may also read and copy any document weafithe SEC's public reference room
located at 100 F Street, N.E., Washington, DC 20P4&ase call the SEC at 1 800-SEC-0330 for fuiitifermation on the public reference
room.

Our principal Internet address is http://www.altismeamc.com and we encourage investors to use it as a waysidmding
information about us. We promptly make availablelis website, free of charge, the reports thafilwavith or furnish to the SEC along with
corporate governance information including our @oape Governance Guidelines, our Code of Busines&l@ct and Ethics and select press
releases. The contents of our website are avaifablaformational purposes only and shall not berded incorporated by reference in this
report.

Iltem 1A. Risk Factors

The following risk factors and other informatiorcinded in this Annual Report on Form 10-K shoulccheefully considered. The
risks and uncertainties described below are nobtie ones Residential or we face. We consideritks faced by Residential to be our risks
because we rely on the performance of Residewtidétermine our incentive management fee paymetsesult of operations. Additional
risks and uncertainties not presently known toruhat we presently deem less significant may eigmir our business operations. If any of
following risks actually occur, our business, opiearesults and financial condition could be miatgr adversely affected.
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Risks related to our business in general

We are a development stage company. If we are uaablimplement our business strategy or operate business as we currently expect to
do, our operating results may be adversely affected

We are a development stage company and our busimedasl is untested. Businesses like ours whicts@ming up or in their initial
stages of development, present substantial busamesfnancial risks and may suffer significantsies. We have not completed a full year
operations and as a result we cannot predict @ulfteeof operations, financial conditions and cislvs. We have generated no revenue to dat
and may not have sufficient capital to implementlousiness model. In addition, we will have incezhsosts as a result of being a stand-alon
public company, including with respect to maintaga separate Board of Directors and obtainingoarsgée audit, in addition to accounting,
tax, legal, insurance and compliance costs and ptleéessional fees. Currently, we are unable tionege the amount of such expenses. There
can be no assurance that the business will becoofieaple or if we become profitable that it wilklsustainable. The income potential of our
proposed business is unproven, and the absenceogfesating history for Residential and us makeifficult to evaluate our prospects. We
may not be able to execute our business strateghaased which may adversely impact our financaf@rmance.

The success of our business is dependent on Resimleand its ongoing access to sufficient and cesfective sources of capital.

Residential is a development stage company andnoiglyave sufficient working capital to implemerstihvestment strategies.
Residential may need to utilize a variety of furgdgources to provide sufficient capital to effeetyvcarry out its business plan over the long-
term. We will have significant responsibilitiesadvising Residential on its capital raising acigst Our success is dependent on Residential'
ability to obtain such capital. Currently, the paim source of Residential's liquidity is the calpdantribution from Altisource. In the future,
Residential may need to utilize various secondawyces of liquidity including without limitation aessing the capital markets to issue debt ol
equity securities or engaging in collateralizeatbrer borrowings from third party banks, all or arfywhich may not be available or have term:
that are not cost-effective, therefore having aresgk impact on Residential's financial performafesidential currently is our only customer.
The loss of this key customer or its failure to paywould adversely affect our revenues, resultgpefations and financial condition.
Residential is also a development stage companyasciot generated any revenue to date. We mayenaile to obtain additional clients on
acceptable terms or at all. Therefore, we may lablento reduce our reliance on Residential forntige management fees.

The asset management business is intensely conipetit
The asset management business is intensely coinggetitiven by a variety of factors including asgetformance, the quality of

service provided to clients, brand recognition bodiness reputation. Our asset management busioegmetes with a number of other asset
managers. A number of factors serve to increaseaupetitive risks:

. a number of our competitors may have greater filgyntechnical, marketing and other resources aatkrpersonnel than we «

. our client may not perform as well as the clierftewr competitor:

. several of our competitors and their clientsehaignificant amounts of capital and many of themehsimilar management objectives
to ours which may create additional competitionrfamagement opportunities;

. some of these competitors' clients may also lagesver cost of capital and access to fundingaaithat are not available to our
clients which may create competitive disadvantdgess with respect to funding opportunities;

. some of our competitors' clients may have higlsirtolerances, different risk assessments oefawturn thresholds which could

allow them to facilitate the acquisition and marrageat by their clients of a wider variety of assats allow them to advise their
clients to bid more aggressively than our clientsalssets on which we would advise our clientsdo b

. there are relatively few barriers to entry imipgdnew asset management firms and the succedgittseof new entrants into the asset
management business is expected to continue th resucreased competition;

. some of our competitors may have better expedise regarded by potential clients as havintgbekpertise with regard to specific
assets and

. other industry participants will from time to tinseek to recruit members of our management teanotiwed employees away from
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Our inability to effectively compete on these atiden areas may have an adverse effect on our sesubiperations and financial
condition.

The risks associated with Residential's businesattbould adversely affect its ability to generavenue and pay distributions to its
shareholders are risks to our busine

Initially, Residential is our primary source of emwe and will drive our potential future growth.yAmisk associated with Residential's
business that would adversely affect its abilitgémerate revenue and pay distributions to itsedizdders is a risk to our business, as our
revenues, results of operations and financial ¢amdsignificantly depend upon the incentive mamaget fees paid to us as a percentage of
Residential's cash available for distribution toshareholders.

The risks associated with NewSource's business tiaild adversely affect its ability to generate eawe and pay our asset management fee
are risks to our business and the value of our ist@ent in NewSource.

On December 21, 2012, we entered into a subsanipipeement to invest $2.0 million to acquire 10ff%he common stock and
voting rights of NewSource. In addition, Residelniatered into a subscription agreement to inv&8t@million in the non-voting preferred
stock of NewSource. We intend to enter into a manmamnt agreement with NewSource to provide assehgesment and corporate governance
services. NewSource will pay us an annual asseagenent fee. Any risk associated with NewSouragsiness that would adversely affect
ability to generate revenue and pay our asset neameugt fee is a risk to our business.

Failure of Residential to qualify as a REIT wouldave significant adverse consequences to us.

Residential intends to elect and qualify to be thag a REIT for U.S. federal income tax purposegnioéng the year ended December
31, 2013. Residential's qualification as a REIT dépend upon its ability to meet, on an ongoingidiaequirements regarding its organizatior
and ownership, distributions of its income, theunaiand diversification of its income and assets@her tests imposed by the Internal
Revenue Code which we refer to as the “Code.” Radidl may fail to satisfy the REIT requirementghe future. If the IRS determines that
Residential does not qualify as a REIT or if it lifizs as a REIT and subsequently loses its REATust Residential will be subject to serious
tax consequences that would cause a significaocteoh in its cash available for distribution faxol of the years involved and thereby reduce
or nullify any incentive management fees payablesto

If Residential is deemed to be an investment compander the Investment Company Act, it would havgrsficant adverse consequences
us.

Residential does not intend or expect to be ansimvent company under the Investment Company At940, as amended, which we
refer to as the “Investment Company Act,” sinceilt not engage primarily or hold itself out as bgiengaged primarily in the business of
investing, reinvesting or trading in securitiesthi®a, Residential will be primarily engaged in thesiness of purchasing or otherwise acquiring
real estate and mortgages on real estate, spdlgifiaagle family rental assets and sub-performamgl non-performing loans. To the extent that
the SEC determines that Residential is in fachaestment company, Residential intends to relyheneixception from the Investment
Company Act set forth in Section 3(c)(5)(C) of theestment Company Act, which excludes from therdédn of investment company "“[a]ny
person who is not engaged in the business of iggeileemable securities, face-amount certificatéisecinstallment type or periodic payment
plan certificates, and who is primarily engagedme or more of the following businesses: . . .(@chasing or otherwise acquiring mortgages
and other liens on and interests in real estatee"SEC has historically taken the position thaisaner may rely on the exception provided by
Section 3(c)(5)(C) as long as at least 55% ofstets consist of "qualifying interests,” sucmastgage loans which are secured by real estate
and other liens on and interests in real estattaaradditional 25% consists of real estate-typerésts. The SEC has also historically indicate
that up to 20% of an issuer's total assets map@sted in miscellaneous investments. Other thamBaetial's investment in NewSource,
Residential believes that all of its assets will\fiathin the definition of "qualifying assetsAdditionally, Residential does not currently expect
to issue redeemable securities, face-amount ati$ of the installment type or periodic paymdan gertificates, as those terms are defined
by the Investment Company Act. Consequently, Resialebelieves that it will not be required to retgir under the Investment Company Act.

If Residential is deemed to be an investment compaud its investment in NewSource accounts for ntlose 20% of its assets, it
could be required to dispose of its NewSource itmeast (or a portion thereof) in order to qualify the 3(c)(5)(C) exception. We expect that
Residential's investment in NewSource will congtitiess than 20% of its assets shortly after tharsgion date. Consequently, we do not
believe that Residential's investment in NewSowitiempact its ability to continue
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to rely on the Section 3(c)(5)(C) exemption. In Asg2011, the SEC issued a concept release whidtaied that the SEC is reviewing
whether certain mortgage related pools which ridtg Residential) on the exception from registratimder Section 3(c)(5)(C), should conti
to be allowed to rely on such exception from regi#in. Since Residential's primary investmenttsgy is to directly invest in REO Properties
and mortgages secured by real estate, Residengalmbt believe that the SEC's review will haveagemal impact on its status as a non-
investment company business or its ability to cargito rely on the Section 3(c)(5)(C) exceptionybweer, Residential cannot provide any
assurance that the outcome of the SEC's reviewnatltequire Residential to register under the stment Company Act. If Residential is
determined to be an investment company or it failgualify for this exception from registration @s investment company, or the SEC
determines that companies that engage in businsess#ar to Residential's are no longer able ty ol this exception, Residential may be
required to register as an investment company uthéelinvestment Company Act.

Registration under the Investment Company Act woetliire Residential to comply with a variety obstantive requirements that
impose, among other things:

. limitations on capital structui

. restrictions on specified investmel

. restrictions on retaining earnin

. restrictions on leverage or senior securi

. restrictions on unsecured borrowir

. requirements that Residential's income be deriveu Certain types of asse

. prohibitions on transactions with affiliates i

. compliance with reporting, record keeping, vgtiproxy disclosure and other rules and regulatibaswould significantly increase

Residential's operating expenses.

If Residential were required to register as an stwent company but failed to do so, it would behjisved from engaging in its
business, and criminal and civil actions could tmught against it.

Registration with the SEC as an investment compamyld be costly, would subject Residential to atlebsomplex regulations and
would divert attention from the conduct of Resid@ business. In addition, if Residential purasasr sells any real estate assets to avoid
becoming an investment company under the Invest@emtpany Act, it could materially adversely afféstnet asset value, the amount of
funds available for investment and its ability sypistributions to its shareholders. Any such o@nces would adversely impact our income
from the incentive management fees paid by Redalent

Our accounting and other management systems anadugses may not be adequately prepared to meetithential reporting and other
requirements to which we will be subject followinige separation date.

As a result of the separation, we are directly stttjo reporting and other obligations under thehaxge Act. Under the Sarbanes-
Oxley Act, we are required to maintain effectivedidsure controls and procedures. To comply widlsé¢trequirements, we may need to
implement additional financial and management adsitreporting systems and procedures and hirdiaddi accounting and finance staff. We
have and expect to incur additional annual expeftsdbe purpose of addressing these requiremantsthese expenses may be significant. If
we are unable to implement additional controlsprépg systems, information technology systems @iodedures in a timely and effective
fashion, our ability to comply with our financia@porting requirements and other rules that apphgporting companies under the Exchange
Act could be impaired. Any failure to achieve andimtain effective internal controls could have aemnal adverse effect on our financial
condition, results of operations or cash flowsthia future, we may also be required to comply \Bidlittion 404 of the Sarbanes-Oxley Act
which will require annual management assessmeritgedaéffectiveness of our internal controls oveaficial reporting and a report by our
independent registered public accounting firm asirgy these assessments. These reporting andobiigations may place significant
demands on our management, administrative and tigeairesources, including accounting systemsraadurces.

The reduced disclosure requirements applicable toas an “emerging growth company” or a “smaller reging company” may make our
common stock less attractive to investors.

We are an "emerging growth company" as definetiénJOBS Act of 2012, and we may avail ourselvesedfin exemptions from
various reporting requirements of public compaites are not "emerging growth companies” includimg, not limited to, an exemption from
complying with the auditor attestation requiremesftSection 404 of the Sarbanes-Oxley Act of 200ditionally, we are a “smaller reporting
company” as defined in Rule 12b-2 of the Exchange As a smaller
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reporting company we prepare and file SEC formslainto other SEC reporting companies; however,jtifiemation disclosed may differ and
be less comprehensive. Smaller reporting compédnaies reduced disclosure obligations regarding @kecaompensation in periodic reports
and proxy statements and exemptions from the reongint of holding a nonbinding advisory vote on exi@e compensation and stockholder
approval of any golden parachute payments not pusly approved. We may remain an "emerging growthgany" for up to five full fiscal
years following our separation. We would ceasest@tv emerging growth company and, therefore, bedoetigible to rely on the abo\
exemptions, if we have more than $1 billion in ammevenue in a fiscal year, if we issue more thamillion of non-convertible debt over a
three-year period or on the date we become a “lacgelerated filer” as defined in Rule 12lunder the Exchange Act which would occur if
market value of our common stock that is held by-affiliates exceeds $700 million as of the lastihass day of our most recently completed
second fiscal quarter. If some investors find @mmon stock less attractive as a result of the pxiems available to us as an emerging grc
company or smaller reporting company, there mag less active trading market for our common steuk@ur stock price may be more
volatile than that of an otherwise comparable camphat does not avail itself of the same or simgeemptions.

Our success depends on our senior management teard,if we are not able to retain them, it could haa material adverse effect on us.

We are highly dependent upon the continued seréndsxperience of our senior management team.affendl on the services of
members of our senior management team to, amomg thtimgs, continue the development and implememtatf our growth strategies and
maintain and develop our client relationships.hia évent that, for any reason, we are unable &inreur key personnel, it may be difficult for
us to secure suitable replacements on acceptabis.t&his would adversely impact the developmedtianplementation of our growth
strategies.

The continuing unpredictability of the credit marke may restrict our access to capital and may maldifficult or impossible for us to
obtain any required additional financing.

The domestic and international credit markets camtito be unpredictable. In the event that we @aelelitional capital for our business
or for the business of Residential, we may havifigult time obtaining it and/or the terms upon it we can obtain it would have an adverse
impact on our financial performance. Furthermdreyd are unable to secure financings in the futardresidential or us, Residential or we
could be forced to sell assets in order to mairltqiridity. Forced sales under adverse market damdi may result in lower sales prices which
could adversely affect Residential's or our perfamoe.

Our business could be significantly impacted if weffer failure or disruptions of our information sstems.

We rely heavily on communications, data procesaimdj other information processing systems to conduicbusiness and support our
day-today activities, most services of which are provitt@dugh Altisource. Thus, our business requirescintinued operation of Altisourc
sophisticated information technology systems andowk infrastructure. These systems are vulnerbleterruption by fire, loss, system
malfunction and other events which are beyond oatrol. Systems interruptions could reduce ourigttib provide our services and could
have an adverse effect on our operations and fiagperformance.

Failure of Altisource to effectively perform its digations under various agreements with Residentald us including the Altisource master
services agreement, could have an adverse effedResidential's and our business and performan

Both we and Residential have engaged Altisourgedwuide services. If for any reason Altisourceigble to perform the services at
the level and/or the cost that we anticipate, aéttr service providers may not be readily availablecceptable terms or at all which could
adversely affect our performance under the Resmleagset management agreement. Such a failurd aetad lead to a decline or other advers
effects to our operating results and could harmadmility to execute our business plan.

In addition, Residential is required to pay Altisoeifor the services it provides under the Altimsumaster services agreement and
support services agreement and trademark licensemgnt. If Residential fails to pay Altisourceotherwise defaults under these agreement
Altisource may cease to act under the Altisourcsetaraservices agreement and other agreements wbigldl adversely affect our operating
results and our ability to execute our business.pla

Failure of Ocwen to effectively perform its servitgj obligations under the Ocwen servicing agreemeatild have an adverse effect on
Residential's and our business and performan
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Residential is contractually obligated to servive tesidential mortgage loans that it acquiresideesial does not have any
employees, servicing platform, licenses or tecHniesources necessary to service its acquired I&2mssequently, Residential has engaged
Ocwen to service the sub-performing and penforming loans it acquires. If for any reason ®nvis unable to service the acquired loans ¢
level and/or the cost that Residential anticipatesalternate servicer may not be readily availablacceptable terms or at all which could t
an adverse effect on Residential's ability to eleeits business plan and thereby adversely affgatim income from the incentive managemen
fees paid by Residential.

In addition, under the Ocwen servicing agreemeasidential is required to pay Ocwen fees for sa@rgi®Residential's acquired
mortgage loans. If Residential fails to pay Ocwentherwise defaults under the Ocwen servicing@gent, Ocwen may cease to act as the
servicer under the Ocwen servicing agreement wiimhld adversely affect Residential's operating ltssand thereby decreasing our income
from the incentive management fees paid by Redmlent

Failure to obtain or retain the tax benefits prowéd by the United States Virgin Islands would adwaysaffect our financial performance.

We are headquartered in Frederiksted, St. CroitherlUnited States Virgin Islands. The United Stategin Islands has an Economic
Development Commission, which we refer to as thBCE that provides benefits, which we refer to &D'C Benefits,” to certain qualified
businesses in Frederiksted that enable us to awesklves of significant tax benefits. We appliedthe EDC Benefits from the EDC and
received approval of our application by the Goveifahe United States Virgin Islands on August 2012. We shortly expect to receive our
certificate to operate as an EDC as of Februa®013. It is possible that we may not be able tainebur qualifications for the EDC Benefits
that changes in U.S. federal, state, local, tetat@r United States Virgin Islands taxation statuor applicable regulations may cause a
reduction in or an elimination of the EDC Benefa#,of which could result in a significant increa® our tax expense, and, therefore, adve
affect our financial performance.

We may be subject to United States federal incom@tion.

We are incorporated under the laws of the UnitedeStVirgin Islands and intend to operate in a matimat will cause us to be trea
as not engaging in a trade or business within thiged States which will cause us to be exempt fcoment United States federal income
taxation on our net income. However, because ther@o definitive standards provided by the Coegulations or court decisions as to the
specific activities that constitute being engagethe conduct of a trade or business within theddh$tates, and as any such determination is
essentially factual in nature, we cannot assuretlyatithe IRS will not successfully assert thatare engaged in a trade or business within the
United States.

If the IRS were to successfully assert that we Hmen engaged in a trade or business within theetli$itates in any taxable year,
various adverse tax consequences could resultdimgjuhe following:

. we may become subject to current United Stategdbdreome taxation on our net income from sourgitkin the United State

. we may be subject to United States federal incaxeh a portion of our net investment income, ralgas of its sourc

. we may not be entitled to deduct certain expgtisat would otherwise be deductible from the ine@ubject to United States taxation
and

. we may be subject to United States branch prafith profits deemed to have been distributed btiteoUnited State

United States persons who own shares may be subgediited States federal income taxation on ourdistributed earnings and may
recognize ordinary income upon disposition of share

Significant potential adverse United States fedie@me tax consequences generally apply to antedi8tates person who owns
shares in a passive foreign investment companyhwhigerefer to as a “PFIC.” We cannot provide assteahat we will not be a PFIC in any
future taxable year.

In general, we would be a PFIC for a taxable ykaither (i) 75% or more of its income constitutpassive income” or (ii) 50% or
more of our assets produce “passive income.” Passoome generally includes interest, dividends@heér investment income. We believe
that we are currently operating and intend to car@ioperating our business in a way that shoul¢aase us to be a deemed PFIC, although
we cannot assure you the IRS will not successfiligllenge this conclusion.
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United States persons who, directly or indirectiytwough attribution rules, own 10% or more of shares which we refer to as
United States 10% shareholders, may be subjebetodntrolled foreign corporation, which we refeias “CFC,” rules, Under the CFC rules,
each United States 10% shareholder must annuallyda his pro rata share of the CFC's “subpartcbrime,” even if no distributions are made.
In general, with respect to insurance revenuese@t®m NewSource, we will be treated as a CFC drilpited States 10% shareholders
collectively own more than 25% of the total comhirveting power or total value of our shares fouamterrupted period of 30 days or more
during any year. With respect to all other revenueswill be treated as a CFC only if United St&t8%6 shareholders collectively own more
than 50% of the total combined voting power orltetdue of our shares for an uninterrupted perib8@®days or more during any year. We
believe that the dispersion of our ordinary sharmesng holders will generally prevent shareholddre acquire shares from being United
States 10% shareholders. We cannot assure youybowteat these rules will not apply to you. If yare a United States person, we strongly
urge you to consult your own tax adviser concerniirggCFC rules.

United States tax-exempt organizations who own gfsamay recognize unrelated business taxable income.

If you are a United States tax-exempt organizagioun may recognize unrelated business taxable inagitherespect to our insurance-
related income if a portion of our subpart F incdmallocated to you. In general, subpart F incaevilebe allocated to you if we are a CFC and
you are a United States 10% shareholder and cexxaeptions do not apply. In general, with respe@surance revenues relatec
NewSource, we will be treated as a CFC only if BdiStates 10% shareholders collectively own mara #5% of the total combined voti
power or total value of our shares for an uninteted period of 30 days or more during any yeamhdugh we do not believe that any United
States persons will be allocated subpart F incameezannot assure you that this will be the casgoufare a United States tax-exempt
organization, we advise you to consult your ownaeyxiser regarding the risk of recognizing unreldiasiness taxable income.

Change in United States tax laws may be retroactwe could subject us, and/or United States persai® own shares to United States
income taxation on our undistributed earnings.

The tax laws and interpretations regarding whetieeare engaged in a United States trade or busiaesa CFC or a PFIC are subj
to change, possibly on a retroactive basis. Newlatigns or pronouncements interpreting or clanifysuch rules may be forthcoming from the
IRS. We are not able to predict if, when or in whwein such guidance will be provided and whethehsguidance will have a retroactive
effect.

The impact of the initiative of the Organization f&conomic Cooperation and Development to elimindi&mful tax practices is uncertain
and could adversely affect our tax status in theitél States Virgin Islands.

The Organization for Economic Cooperation and Demelent has published reports and launched a gttdlaigue among member
and non-member countries on measures to limit hdrak competition. These measures are largelctiiceat counteracting the effects of tax
havens and preferential tax regimes in countriearad the world. While the United States Virgin tgla is currently a jurisdiction that has
substantially implemented internationally agreedst@andards, we are not able to predict if add&ieaquirements will be imposed and if so
whether changes arising from such additional reaémts will subject us to additional taxes.

Risks related to the acquisition and ownership ofeal estate and real estate related assets by ouieait

Residential's supply of si-performing and nonperforming loans and REO properties may be redudsduncertainty in the lending industr
and governmental sector.

Residential's business model is dependent on t@saion of a steady supply of non-performing lsamd REO properties. The
number of non-performing loans and REO propertiag bre reduced by uncertainty in the lending induaird the governmental sector.
Lenders may choose to delay foreclosure proceediagsgotiate interest rates or refinance mortgégdsolders who face foreclosure. In
recent years, the federal government has instittesimber of programs aimed at assisting at-riskgage holders and reducing the number c
properties going into foreclosure or going into fp@rforming status.

For example, The U.S. Government, through the FeddRaserve, the Federal Housing Administration,clvhie refer to as the “FHA,”
and the Federal Deposit Insurance Corporationthpfemented a number of federal programs designadsist homeowners, including the
Home Affordable Modification Program, which we refe as the “HAMP,” which provides homeowners wattsistance in avoiding residential
mortgage loan foreclosures, the Hope for HomeowResgram, which we refer to as the “H4H Progranhick allows certain distressed
borrowers to refinance their mortgages into FHA4mesl loans
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in order to avoid defaulting or residential mortgdgan foreclosures; and the Home Affordable RefteaProgram which allows borrowers v
are current on their mortgage payments to refinamcereduce their monthly mortgage payments witheuwt mortgage insurance, up to an
unlimited loan-to-value ratio for fixed-rate mortgs. HAMP, the H4H Program and other loss mitigafipograms may involve, among other
things, the modification of mortgage loans to restiee principal amount of the loans (through foraree and/or forgiveness) and/or the ra
interest payable on the loans or to extend the payterms of the loans. These loan modificatiorgpams, future legislative or regulatory
actions, including possible amendments to the hgriky laws which result in the modification of diatsding residential mortgage loans as

as changes in the requirements necessary to qéalifgfinancing mortgage loans, may materiallyerdely affect the value of, and the returns
on, Residential's portfolio of sub-performing armhsperforming loans.

In the future, the federal government could ingtitadditional programs to provide financial reefd assistance to mortgage holde
risk of foreclosure. General economic improvememnt/ar decisions by lenders and government progtaaiseduce the number of REO
properties could adversely affect Residential'siass opportunities and impact its overall finahp&rformance and thereby impacting our
income from the incentive management fees paid dsidential.

Residential's supply of st-performing and non-performing loans may decline @vtime as a result of higher credit standards foew loans,
increased prices for sub-performing or non-perforng loans and/or general economic improvement.

Residential's business model is dependent on tigsition of a steady supply of sub-performing aod-performing mortgage loans.
As a result of the economic crisis in 2008, theredrrently a large supply of sub-performing and-performing loans available for Residen
to acquire. However, in response to the econonméscthe origination of jumbo, subprime, Alt-A asdcond lien mortgage loans has
dramatically declined as lenders have increasdadstendards of credit-worthiness in originatingwleans and fewer families may go into non
performing status on their mortgages. In addittbe,prices at which sub-performing and non-perfagrioans can be acquired may increase
due to the influx of new participants into the rmerforming loan marketplace or a lower supply nenfqrming loans in the marketplace. For
these reasons, along with the general improvemethiei economy, the supply of sub-performing andperforming residential mortgage loe
that Residential may acquire may decline over time could adversely affect its business opporemiind result in a reduction of Resident
operating income and thereby decrease our incoome tine incentive management fees paid by Residentia

Competition in identifying and acquiring sub-perfaring and non-performing loans and REO properties &ntimely manner may adversely
affect Residential's financial results.

Residential faces competition from various soufoesnvestment opportunities in sub-performing amwh-performing loans and REO
properties, including REITs, pension funds, insaeacompanies, hedge funds, other investment fumdle@ampanies, partnerships and
developers. Some third party competitors have anlistly greater financial resources than Residéatd may be able to accept more risk
Residential. Competition from these companies nedyce the number of suitable sub-performing andpeforming loan and REO propert
investment opportunities offered to Residentiatréase to the prices at which non-performing laamsbe acquired or may increase the
bargaining power of asset owners seeking to $edldh events occur, Residential's financial penémce may be adversely impacted and,
therefore, have adverse consequences to us.

Residential's operating results depends on thdadnilitly of, and our ability to quickly identify,ssist in acquiring and managing,
appropriate sub-performing and npearforming loan and REO property investment opputies. It may take considerable time for us touac
appropriate sub-performing and non-performing laad REO property investments, or we may have tamare for nonperforming loans the
expected. Given the existing competition, compiegitthe market and requisite time needed to makb smvestments, no assurance can be
given that Residential will be successful in acapgiinvestments which satisfy our return objectiiegrthermore, there is no assurance that
such investments, once acquired, will perform ésnided.

Competition could limit Residential's ability to ése single-family rental assets or increase or ntain rents.

Residential's single-family rental assets will catgpwith other housing alternatives to attractdesis including rental apartments,
condominiums and other single-family homes avaddbl rent as well as new and existing condominiamd single-family homes for sale.
Competitive residential housing in a particularaaceuld adversely affect Residential's abilityeade its single-family rental assets and to
increase or maintain rental rates. This may adiyeedtect Residential's financial
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condition and results of operations and therebyeesbly affecting our income from the incentive ngeraent fees paid by Residential.

Changes in global economic and capital markets ciiwhs including periods of generally deterioratingeal estate industry fundamentals,
may significantly impact Residential's financial p®rmance and, therefore, have adverse consequerioass.

Residential is subject to risks generally incidenthe ownership of real estate and real estat¢ehssets including decreases in
residential property values, changes in globaipnat, regional or local economic, demographic exral estate market conditions as well as
other factors particular to the locations of itggatments. A prolonged recession, such as thexgexienced over the past few years, and a
prolonged recovery period could adversely impadidRmtial's business as a result of, among otlersit increased customer defaults under
Residential's leases, lower demand for residergiahbls as well as a potential oversupply of regidérental units, each of which could lead to
increased concessions or reduced rental ratesitagaimaoccupancies. These conditions could als@eshly impact the financial condition of
the renters that occupy Residential's single-famghtal assets and, as a result, their abilityatpnent to Residential and thereby decreasing ol
revenue from the incentive management fees pakldsydential.

On December 21, 2012, we entered into a subsanipipeement to invest $2.0 million to acquire 10ff%he common stock and
voting rights of NewSource. In addition, Residelniatered into a subscription agreement to inv&8t@million in the non-voting preferred
stock of NewSource. We will receive a managemenfde providing asset management and certain catpgovernance to NewSource. The
demand for title insurance-related services depantdsge part on the volume of real estate tratizas. The volume of these transactions
historically has been influenced by such factormastgage interest rates, availability of financargl the overall state of the economy. When
market conditions cause real estate activity tdikecthe title insurance industry tends to expareedecreased revenues and earnings. In
addition, adverse change in the marketplace ceald to an increase in title claims that NewSourag be required to defend and/or pay. T
a decline of activity in the real estate markeaoincrease in title claims could adversely impd@ivSource's ability to generate profits and
our management fee and the value of our investinedéwSource.

Unfavorable changes in market and economic conditiocould adversely affect occupancy, rental rategerating expenses and the overall
market value of Residential's assets.

Local conditions will significantly affect occupanaental rates and the operating performance efdeatial's single-family rental
assets. The risks that may adversely affect camditin those markets include, amongst others aif@fing:

. joblessness or unemployment rates that adversiggtahe local econom

. an oversupply of or a reduced demand for sifeghey homes for ren

. a decline in household formation or employmentoklof employment growt

. the inability or unwillingness of residents to paynt increases or fulfill their lease obligatic

. a decline in rental rate which may be accentuatestResidential expects to have rent terms ofytears or les

. rent control or rent stabilization laws or otlewrs regulating housing that could prevent Redidefrom raising rents to offset
increases in operating costs and

. economic conditions that could cause an increaResidential's operating expenses, such asdsesein property taxes, utilities and

routine maintenance.

In the event any of these market conditions evdResidential's ability to generate revenues andpisating expenses could be
materially adversely affected and its results andrfcial condition would be adversely impacted.

Changes in applicable laws or noncompliance withpdipable laws could adversely affect Residentia[serations or expose Residential to
liability.

As an owner of real estate, Residential will beuneggl to comply with numerous federal, state amalléaws and regulations, some of
which may conflict with one another or be subjeciimited judicial or regulatory interpretationshdse laws and regulations may include
zoning laws, building codes, landlord-tenant lawd ather laws generally applicable to businessaifmars. Noncompliance with laws or
regulations could expose Residential to liability.

Lower revenue growth or significant unanticipategenditures may result from Residential's needtofly with changes in (i) laws
imposing remediation requirements and the poteliihility for environmental conditions existing @moperties or the restrictions on
discharges or other conditions, (ii) rent contnotent stabilization laws or other residential
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landlord-tenant laws or (iii) other governmentderiand regulations or enforcement policies affigcthe rehabilitation, use and operation of
Residential's single-family rental assets includihgnges to building codes and fire and life-safeyes. The occurrence of either of both of
such events may adversely affect Residential'sifii@ condition and results of operations and thedversely affecting our income from the
incentive management fees paid by Residential.

In addition, we expect NewSource to register agaasC3A Bermuda insurance company and be subjeegtdation and supervision
Bermuda by the Bermuda Monetary Authority. Charigd8ermuda insurance statutes, regulations andipslcould result in restrictions on
NewSource's ability to pursue its business plassid reinsurance policies, distribute funds andugrdts investment strategy. In additir
NewSource may become subject to regulation andrgispen by insurance authorities in any other jdigsions in which it operates. Failure
comply with or to obtain appropriate authorizati@msl/or exemptions under any applicable laws coeddlt in restrictions on NewSource's
ability to do business or certain activities thia Begulated in one or more of the jurisdictionsvirich it operates and could subject NewSourct
to fines and other sanctions which could have a&rstadverse effect on NewSource's business anersely impact NewSource's ability to
pay the preferred dividend on Residential's preféstock and the value of our investment in New&aur

Short-term leases will expose Residential to the effexdtdeclining market rents.

Substantially all of Residential's leases entergl kgnters on its single-family rental propertiel be for a term of two years or less.
Because these leases will generally permit theleess to leave at the end of the lease term withenalty, Residential's rental revenues wil
impacted by declines in market rents more quidklntif its leases were for longer terms. The effetdeclining market rents may adversely
affect Residential's financial condition and reswlt operations and thereby adversely affectingrmeome from the incentive management fee:
paid by Residential.

Difficulties in selling single-family rental assets could limit Residential's Ribility.

Federal REIT tax laws may limit Residential's abitb earn a gain on the sale of a single-famihjtakasset or group of rental assets i
Residential is found to have held or acquired thgls-family rental asset or group of assets whihintent to resell, and this limitation may
affect Residential's ability to sell single-familgntal assets without adversely affecting retuonsstshareholders. This will particularly
adversely affect Residential with properties thahdt meet its rental property standards. In aolditreal estate may at times be difficult to sell
quickly at prices Residential finds acceptable.senpotential difficulties in selling real estateRasidential's markets may limit its ability to
change or reduce the single-family rental asseits jportfolio promptly in response to changesdnremic or other conditions. Any of the
above-described occurrences may adversely affegsiti®tial's financial condition and results of @iems and thereby adversely affecting our
income from the incentive management fees paiddsidential.

A significant uninsured property or liability lossould have a material adverse effect on Residefgifihancial condition and results o
operations.

If an uninsured liability to a third party weredocur, Residential would incur the cost of defeasé settlement with or court ordered
damages to that third party. Residential carriesroercial general liability insurance and will capsoperty insurance with respect to its single
family rental assets on terms it considers comrallyaieasonable. There are, however, certain tgpéssses (such as losses arising from acts
of war) that are not insured, in full or in parédause they are either uninsurable or the cosisofance makes it economically impractical. |
uninsured property loss or a property loss in exaésnsured limits were to occur, Residential ddgkse its capital invested in a single-family
rental asset or group of assets as well as theipaiied future revenues from such asset or grogssd#ts. Residential would also continue to b
obligated to repay any mortgage indebtedness er atbligations related to the asset or group aétas# any. A significant uninsured property
or liability loss could materially and adverselyezt Residential's business and its financial dionliand results of operations and thereby
adversely affecting our income from the incentivanagement fees paid by Residential.
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A significant number of Residential's sing-family rental assets will be part of home owneessociations which we refer to as “HOAS.”
Residential and its renters will be subject to thdes and regulations of such HOAs which may be drary or restrictive and violations o
such rules may subject Residential to additionaé$eand penalties and litigation with such HOAs whimay be costly

A significant number of Residential's single-famigntal assets will be subject to HOAs which aiegte entities that regulate the
activities of and levy assessments on propertiesr@sidential subdivision. Some of the HOAs thi#éitgovern Residential's singl@mily asset
may enact onerous or arbitrary rules that resRegidential's ability to renovate, market or leéssingle-family rental assets or require
Residential to renovate or maintain such assettaatlards or costs that are in excess of Resitleqianned operating budgets. Such rules
include requirements for landscaping, limitatiomssggnage promoting a property for lease or satb@use of specific construction materials
to be used in renovations. Some HOAs also impositslion the number of property owners who may tieeir homes, which if met or
exceeded, may cause Residential to incur additioostk to sell the affected single family rentaled®nd opportunity costs of lost rental
income. Furthermore, many HOAs impose restrictiomshe conduct of occupants of homes and the usernimon areas, and Residential may
have renters who violate these HOA rules for wiResidential may be liable as the property owneditahally, the boards of Directors of t
HOAs that will govern Residential's single-famigntal assets may not make important disclosuresagrblock Residential's access to HOA
records, initiate litigation, restrict Residengadbility to sell, impose assessments or arbiyratiange the HOA rules. Residential may be
unaware of or unable to review or comply with ciertdOA rules before acquiring a single-family rdrdaset, and any such excessively
restrictive or arbitrary regulations may cause Besiial to sell such asset, prevent Residentiah frenting such asset or otherwise reduce
Residential's cash flow from such asset. Any ofabeve-described occurrences may adversely affesidBntial's financial condition and
results of operations and thereby adversely affgatur income from the incentive management feasipaResidential.

Residential likely will incur costs due to classtams and/or tenant rights and consumer demandslitigation.

There are numerous tenants' rights and consuntgs rigganizations throughout the country. As Regidegrows in scale, it may
attract attention from some of these organizatargbecome a target of legal demands or litigafitemy such consumer organizations have
become more active and better funded in conneetitnmortgage foreclosure-related issues and tbeeased market for single-family rentals
arising from displaced home ownership. Some ofdlweganizations may shift their litigation, lobbgijrfundraising and grass roots organizing
activities to focus on landlord-tenant issues. Aiddal actions may include eviction proceedings attebr landlord-tenant disputes, challenges
to title and ownership rights (including actionsight by prior owners alleging wrongful foreclosbretheir lender or servicer) and issues \
local housing officials arising from the conditionmaintenance of a singfamily rental asset. While Residential intendsaaduct its busine:
lawfully and in compliance with applicable landleighant and consumer laws, such organizations naight in conjunction with trial and pro
bono lawyers in one state or multiple states tenait to bring claims against Residential on a cda&$i®n basis for damages or injunctive relief.
Residential cannot anticipate what form such legéibns might take or what remedies they may si&d#itionally, these organizations may
lobby local county and municipal attorneys or stterneys general to pursue enforcement or litgaagainst Residential or may lobby state
and local legislatures to pass new laws and regakato constrain Residential's business operatibtisey are successful in any such
endeavors, they could directly limit and consti@gsidential's business operations and impose oidéteml significant litigation expenses
including settlements to avoid continued litigatmmudgments for damages or injunctions. Any & #bove-described occurrences may
adversely affect Residential's financial conditéamd results of operations and thereby adversedctfiy our income from the incentive
management fees paid by Residential.

Residential may incur costs due to environmentahtamination or nor-compliance.

Under various federal, state and local environmartd public health laws, regulations and ordinan&esidential may be required,
regardless of knowledge or responsibility, to inigege and remediate the effects of hazardousxic substances or petroleum product rele
at its single-family rental assets (including im@pcases natural substances such as methane andyes) and may be held liable under these
laws or common law to a governmental entity orhiodt parties for property, personal injury or naluresources damages and for investigatior
and remediation costs incurred as a result of tiiagnination. These damages and costs may be stibstand may exceed any insurance
coverage Residential has for such events. The pres# such substances or the failure to properyediate the contamination may adversely
affect Residential's ability to borrow against] selrent the affected single-family rental assetaddition, some environmental laws create or
allow a government agency to impose a lien on timgasminated site in favor of the government for dges and costs it incurs as a result o
contamination. Any of the above-described occumenmay adversely affect Residential's financiablitimn and results of operations and
thereby adversely affecting our income from theeimttve management fees paid by Residential.
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Residential's financial condition and results of epations may be adversely affected by inflationd®flation.

Increased inflation could have an adverse impadhtamest rates, property management expensesearada and administrative
expenses, as these costs could increase at eéghér than Residential's rental and other reve@oaversely, deflation could lead to downw.
pressure on rents and other sources of income.r8icayly, a change in inflation or deflation couldvarsely affect Residential's financial
condition and results of operations and therebyeesbly affecting our income from the incentive ngeraent fees paid by Residential.

Residential's real properties will be subject tooperty and other taxes that may increase over til

Residential will be responsible for the propertyetafor its single-family rental assets which magréase as tax rates change and as
properties are reassessed by taxing authoriti€®edfdential fails to pay any such taxes, the apple taxing authorities may place a lien on the
property, and the property may be subject to a#de. Any such occurrence may adversely affectdeesial's financial condition and results
operations and thereby adversely affecting ourrmeérom the incentive management fees paid by Rasal.

Risks related to conflict of interests

We could have conflicts with Altisource, Ocwen, Herhoan Servicing Solutions, Ltd. , which we refer &s “HLSS,” and Residential, and
the Chairman of our Board of Directors could haveflicts of interest due to his relationship withl#source, Ocwen, HLSS and
Residential which may be resolved in a manner acheeto us

Conflicts may arise between Altisource and us eesalt of our ongoing agreements, the agreementsawe negotiated on behalf of
Residential with Altisource and the nature of eatbur respective businesses. Altisource providesidential with residential property
management, leasing and construction manageme#tesefor singlefamily rental assets acquired by Residential. lditeah, we have becon
a party to a variety of agreements with Altisoui@egd we may enter into further agreements withsAlirce involving purchase of assets, joint
venture relationships, financing arrangements aherdusiness transactions. Because both Resitlantaltisource's businesses involve
construction, leasing and property managementaEsyiltisource's interests may conflict with Resitilal's particularly if Altisource deploys
its resources in favor of its other clients.

Conflicts may arise between Ocwen and us as atresolr ongoing agreements and the nature of espactive businesses. Ocwen
will perform substantially all mortgage loan seimig functions relating to Residential's acquisiteord ownership of mortgage loans. In
addition, we may enter into further agreements Withven involving purchase of assets, joint ventatationships, financing arrangements
other business transactions. Because Resident&dwges its servicing function to Ocwen and Ocaewices mortgages for its own clients,
Ocwen's interests may conflict with Residentiadigtipularly if is resources are deployed in favbit® other clients.

Altisource, Ocwen, and HLSS are not limited in thability to compete with us. We will seek to maedbese potential conflicts
through dispute resolution and other provisionswfagreements with them and through oversighhtdgpendent members of our Board of
Directors. However, there can be no assurancestitdt measures will be effective, that we will b&edb resolve all conflicts with Altisource,
Ocwen, and HLSS or that the resolution of any suaiflicts will be no less favorable to us than & were dealing with third parties.

The Chairman of our Board of Directors is the Cimain of the Board of Directors of Altisource, OcwEkihLSS, and Residential. As a
result, he will have obligations to us as well@#ltisource, Ocwen, HLSS and Residential and neayehconflicts of interest with respect to
matters potentially or actually involving or affex us and Altisource, Ocwen, HLSS or Residenéialthe case may be.

Our Chairman currently owns a substantial amourtliiéource, Ocwen and HLSS common stock and Altise and Ocwen stock
options, and owns a substantial amount of our agid®ntial's common stock. In addition, certaiowf Directors in the future also may own
Altisource and/or Ocwen common stock and stockomystidue to similar relationships with Altisourcald@cwen. Such ownership could create
or appear to create potential conflicts of interasén the Chairman of our Board of Directors andDisectors are faced with decisions that
involve us, Altisource, Ocwen, HLSS, Residentiahny of their respective subsidiaries.

Our Directors have the right to engage or investtime same or similar businesses as ours.
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Our Directors may have other investments and basiaetivities in addition to their interest in Usder the provisions of our Charter
and Bylaws, our Directors have no duty to absteaimfexercising the right to engage or invest ingamme or similar businesses as ours or
employ or otherwise engage any of our Directoranlf of our Directors who are also Directors, @&fgor employees of Altisource, Ocwen,
Residential, HLSS or any other company acquiresvikedge of a corporate opportunity or is offeregporate opportunity outside of his
capacity as one of our Directors, then our Bylaveigle that such a director will be permitted togue that corporate opportunity
independently of us, so long as the director hésdaio good faith. Our Bylaws provide that, to fhiest extent permitted by law, such a
director will be deemed to have satisfied his fidug duties to us and will not be liable to us fparsuing such a corporate opportunity
independently of us. This may create actual orrgikconflicts of interest between us and certdiour Directors and result in less than
favorable treatment of us and our shareholderofAlsis date, none of our Directors is directlydhxed as a director, officer or employee of a
business that competes with us, but there can lssirance that will remain unchanged in the future

Risks related to our common stock
The market price and trading volume of our commotosk may be volatile and may be affected by madatditions beyond our control.

As a development stage company, the prices at whickkommon stock trades have and may continuedtugte significantly. The
market price of our common stock may fluctuateeisponse to many things, including but not limited t

. quarterly variations in actual or anticipated réesof our operation

. changes in financial estimates by securities ats

. actions or announcements by our competi

. regulatory action:

. lack of liquidity;

. changes in the financial condition or stock pri€®Residential

. changes in the market outlook for the real estatelending industrie
. technology changes in our business

. departure of our key persont

The market prices of securities of asset managessmice providers have experienced fluctuatioas dften have been unrelated or
disproportionate to the operating results of ttesapanies. These market fluctuations could reawdireme volatility in the price of our
shares of common stock.

Furthermore, our small size and different investnodiaracteristics, including our headquarters baséte United States Virgin
Islands, may not appeal to our current investoe ltlaat may seek to dispose of large amounts of@wmmon stock following the separation
date. There is no assurance that there will bécserfit buying interest to offset those sales andpeadingly, the price of our common stock
could be depressed and/or experience periods bfvalatility.

An active trading market for our common stock magver develof

Our shares of common stock began trading “reguéy”vwen the OTCQX under the symbol “AAMC” on Decemi2d, 2012.
However, an active trading market for our commatlstmay not develop, and if an active trading madaes develop, it may not be sustail
Accordingly, the ability to sell our common stock,the prices that may be obtained for such comstock, will depend on the existence and
liquidity of an active trading market of our commstock.
Item 1B. Unresolved Staff Comment

None.
Item 2. Properties

Our principal executive offices are 402 Strand &frErederiksted, United States Virgin Islands @8831 where we sublease
approximately 1,000 square feet from Ocwen undrrtdease expiring June 30, 2017. The annual refgrthe sublease is $40,000 per year
until June 30, 2014 and $45,000 per year untiténeination date of the lease plus one-half ofi¢lase-related operating expenses and
leasehold improvements. We do not currently ownraay property that we use as office space. Webelihat our current leased space is
suitable and adequate for the operations of ounbas as presently conducted.

Item 3. Legal Proceeding:

We are not currently the subject of any materighler regulatory proceedings and no legal or r@guy proceedings have been
threatened against us. We may be involved, frore tiotime, in legal proceedings arising in the wady course of business. Our business ma



also become subject to extensive regulation whial rasult in regulatory proceedings against us.“Bem 1A. Risk Factors.”
Item 4. Mine Safety Disclosure:

Not applicable.
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Part Il
Item 5. Market for Registrar's Common Equity, Related Stockholder Matters argslier Purchases of Equity Securities.

Market Information

Our common stock is quoted on the OTCQX marketdperated by OTC Markets Group under the symbolVAA” As of the close
of business on December 21, 2012, we became aaland public company in connection with our sepansfrom Altisource. “When issued”
trading of our common stock began on the OTCQX enddnber 13, 2012 in anticipation of the separatiwh“regular way” trading of our
common stock began on the OTCQX on December 24.201

The following table sets forth the high and lowsd®f day sales prices for our common stock, ferperiods indicated, as reported by
the OTCQX market tier operated by OTC Markets Gronp:

Market Price Per Share
High Low
December 13, 2012 to December 31, 2012 $ 84.0C $ 15.0C

The number of holders of record of our common stkf January 30, 2013 was 70. The number of lméaletockholders is
substantially greater than the number of holdels lasge portion of our common stock is held thiobgokerage firms. Information regardiag
ecurities authorized for issuance under equity camsption plans is set forth in Note 7 to the Cadatéd Financial Statements.

During the fourth quarter of 2012, we issued arregate of 204,512 shares of restricted stock tlaatexempt from the registration
requirements pursuant to Section 4(2) of the Seesr\ct. Each of the holders of the restrictedkts an accredited investor under Rule 5C
the Securities Act. All of these shares of restdcstock have vesting requirements and to date iatveested under such requirements.

Dividends

We will pay dividends at the sole and absoluterétson of our Board of Directors in light of conidits then existing including our
earnings, financial condition, liquidity, capit&quirements, the availability of capital, genenamall economic conditions and other factors.
We paid no dividends from inception to December2ii,2.

Item 6. Selected Financial Dat¢

The following table sets forth selected financiatadwhich is derived from our audited Consoliddathncial Statements (in
thousands, except per share amounts). The hidtoemalts presented below may not be indicativewffuture performance and do not
necessarily reflect what our financial position \eblbiave been had we operated as a separate, @tamlentity since inception. The data sh
be read in conjunction with our Consolidated FinahStatements and notes thereto included elsewhéhés report and “ltem 7.
Management's Discussion and Analysis of Finanataddtion and Results of Operations.”

March 15, 2012 (Inception)
to December 31, 2012

Net (Loss) $ (13%)
Net (Loss) Attributable to Common Stockholders $ (4€)
(Loss) Per Diluted Share $ (0.02)
Total Assets $ 105,81!
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Item 7. Managemer's Discussion and Analysis of Financial Conditionnal Results of Operations.

We were incorporated in the United States Virglarids on March 15, 2012. Our primary business [géwide asset management
corporate governance services under the Residastat management agreement to Residential, a&nargbrporation recently formed to
acquire and own single-family rental assets.

We have a capital light operating strategy withfigsavailable for share repurchases and dividealdspugh we have no current plans
to repurchase shares or pay dividends. InitialgsiBential is our primary source of revenue andldvive our potential future growth. The
Residential asset management agreement entittesiusentive management fees that will give usrandasing share of Residential's cash
available for distribution to its shareholders adlwas reimbursement for certain overhead and dipgraxpenses. Accordingly, our operating
results are highly dependent on Residential'stghdi achieve positive operating results.

We have concluded Residential is a variable intereity because Residential's equity holders thekability through voting rights to
make decisions about Residential's activities laze a significant effect on the success of ResimlelVe have also concluded that we are the
primary beneficiary of Residential because underResidential Management Agreement we have themptovegrect the activities of
Residential that most significantly impact Residgst economic performance including establishimgiBential's investment and business
strategy. As a result, we consolidate Residentialir Consolidated Financial Statements.

Executive Summary

Our business strategy is to:

. provide asset management services to Residénissist it in generating a growing stream ohaasilable for distribution to its
shareholders and thereby growing our earnings;

. assist Residential in generating a steady, sstedigh flow stream from its preferred investmer title insurance and reinsurance
business and

. develop other scalable investment strategies ahitles by leveraging the expertise of our managéeam

Residential's business objective is to provideaative returns to its shareholders primarily thtodg/idends. As Residential's asset
manager, we believe we can accomplish this on Resa's behalf with the following strategy:

. We expect to acquire single-family rental assat®Rkesidential primarily through the acquisitiohnonperforming loan portfolios. W
believe that the non-performing loan acquisitioaraiel will give Residential a cost advantage otkeoacquisition channels such as
foreclosure auctions and other real-estate owrmetRIBO,” acquisitions because:

° we believe Residential will be able to purchasgle-family assets at a lower price because therdewer participants in the
non-performing loan marketplace leading to a highscount rate and
° we believe Residential will be able to purchase-performing loans at a lower price because thers#oes not have to pay

the broker commissions and closing costs of u@#b bf gross proceeds that typically are incurreénvbelling REO after
foreclosure.

. We expect to generate near-term cash-flow faid®mtial through the modification of non-perforgiloans and subsequently
refinance them at or near the value of the undgglprroperty without waiting for entire loan porifis to reach stabilized rental state.

. We expect to operate and manage single-familiat@roperties for Residential at a predictable attractive cost structure after
converting non-performing loans to rental propertiee to the competitive property management ffesed to Residential under its
services agreement with Altisource.

° Residential's management of single-family reptaperties using Altisource's nationwide vendowgk is not dependent
upon scale. Unlike many of Residential's competjtResidential will not require a critical sizesifigle-family rental assets
in a geographic area to attain operating efficiepand

° non-performing loan pools typically contain prapes that are geographically dispersed requiriegst-effective nationwide
property management system. Because of Residsraiaingement with Altisource, it is
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positioned to acquire properties throughout theté¢hBtates allowing it to bid on large distribupattfolios that
geographically constrained competitors cannot.

. We expect to generate a stable cash flow stfeafResidential through our management of its prefeinvestment in a title insurance
and reinsurance business that is positioned t@parthe title search and insurance services fordeatial's network of single-family
assets.

We believe that our management of these stratégid®esidential will translate into earnings potehfor us and our shareholders
through the incentive management fees we earn uhddResidential asset management agreement.

As further described in “Item 1. Business,” we bedi that Ocwen's mortgage servicing experienceandble Residential to shorten
non-performing loan resolution timelines by (1) eeriing a portion of the noperforming loan portfolio to performing status g@)l managing
the foreclosure process and timelines with resjmettte remainder of the portfolio. We also expket Residential's 15-year master services
agreement with Altisource for construction managetreasing and property management services hollvdt to operate single-family rental
assets at a lower cost than its competitors dédtigource's established real property managememerence and centralized vendor
management model. Further, because of Altisouvdgdaly-distributed established vendor model, Residentialacquire assets nationwide.
believe that this will enable Residential to conitpatly bid on large sub-performing or non-perforgimortgage portfolios with assets
dispersed throughout the United States.

Our operating results depend heavily on Residésitiglerating results. We expect Residential's diperaesults to be affected by
various factors, many of which are beyond its adntéenerally, we expect that Residential's morégagn portfolio may grow at an uneven
pace, as opportunities to acquire distressed ngetlgsans may be irregularly timed and may invobrgé portfolios of loans, and the timing
and extent of Residential's success in acquirich foans cannot be predicted.

Residential's operating results will depend heamiiysourcing sub-performing and non-performing $aks a result of the economic
crisis in 2008 that continues through today, weéelvel that there is currently a large supply of pebforming and non-performing loans
available to Residential for acquisition. A recetudy estimates that the average pre-REO delinguerels that are in excess of levels
typically experienced in a balanced market, knosslzadow inventory, were approximately 5.1 milliorits over the past four years. The
available amount of shadow inventory provides fetemdy acquisition pipeline of assets since Resalglans on targeting just a small
percentage of the population.

Because we believe that the majority of acquir@h$owill be converted into rental property, the keynponents that will af fect
Residential's rental and other revenues over thg-term will be average occupancy and rental ratgsbelieve that demand for single-family
rental assets will either increase or at least nemsdatively constant in the future. In responséhte economic crisis, the origination of subpt
mortgage loans has dramatically declined. In agldjtienders have increased their credit standardsriginating new loans. Furthermore, a
significant number of families cannot obtain a maartgage due to impairment of credit history causgébreclosure on past loans or the lack
of savings to make a down payment. All of the abfaetors and the shift in demographics point towaadontinued robust demand for single
family rentals in the future.

Should Residential be successful in acquiring seffepming and non-performing loans at attractiviegs and converting the majority
of the collateral to single-family homes, the keynponents that will affect Residential's rental atiter revenues will be average occupancy
and rental rates. Average occupancy generally ase® during times of improving economic growthRasidential's ability to lease outpaces
vacancies that occur upon the expirations of exgseases. Average occupancy generally declinesgltimes of slower economic growth,
when new vacancies tend to outpace our abilitgasé.

Our expenses will primarily consist of general addhinistrative expenses, the majority of which Wwal reimbursed by Residential.
Residential's expenses will primarily consist arigervicing fees, rental property expenses, digti@t and amortization, general and
administrative expenses fees and interest expensm time to time, Residential's expenses alsoimdlude impairments of assets held for
Loan servicing fees are those expenses Resideatfalto Ocwen to service its acquired loans. Remtglerty operating expenses are expense
associated with Residential's ownership and oparati rental properties and include expenses tieagither impacted by occupancy levels
such as utilities and turnover costs and expemmsgsib not vary based on occupancy such as proteestg, insurance and HOA dues.
Depreciation and amortization is a noash expense associated with the ownership oéstale and generally remains relatively consistanl
year at an asset level, unless Residential mak@stanprovements, since Residential deprecidteproperties on a strai¢-line basis over a
fixed life. General and administrative expensessigirof those costs related to the general operatial overall administration of the business.
Interest expense consists of the costs to borromemo

20




(table of content:

Other Factors Influencing Our Results

The avenue through which a non-performing loamr$®lved impacts the amount and timing of revenusdeatial will receive. The
avenue will be dependent on a number of factortsatteabeyond Residential's control including interates, conditions in the financial mark
and other factors. In addition, we expect that adial's real estate assets would decline in vialaerising interest rate environment and that
its net income could decline in a rising interegérenvironment to the extent such real estatéssasefinanced with floating rate debt and tl
is no accompanying increase in rental yield.

The state of the real estate market/home pricdgletérmine Residential's proceeds from sale dfestate acquired in settlement of
loans. While we make extensive efforts at antiéijgateal estate price trends and estimate thetsftdchose trends on the valuations of
Residential's portfolios of mortgage loans, futtgal estate values are subject to influences beRasitlential's control. Generally, rising home
prices are expected to positively affect Residéstiasults of real estate acquired in settlemétdams. Conversely, declining home prices are
expected to negatively affect Residential's rexiflteal estate acquired in settlement of loans.

The size of Residential's investment portfolio wibo be a key revenue driver for both Resideatial us. Generally, as the size of
Residential's investment portfolio grows, the ammfrrevenue Residential expects to generate maildase which thereby would increase our
revenues. The larger investment portfolio, howewdt,drive increased expenses including servidiees to Ocwen and property management
fees to Altisource. Residential may also incur #ddal interest expense to finance the purchases eSsets which would affect the incentive
management fees payable to us.

Completion of Spin-Off

As of the close of business on December 21, 20&X;ampleted our spin-off from Altisource. Our sisabegan “regular way” trading
on the OTCQX market tier operated by OTC Marketsupr Inc under the ticker symbol “AAMC” on Deceml22r, 2012. The spin-off was
treated as a taxable pro rata distribution by Altige of all of our outstanding shares of commoulsto the shareholders of record of
Altisource as of the record date of December 1722The shareholders of Altisource received oneesbfiour common stock for every 10
shares of Altisource common stock held and cadleuinof fractional shares.
Results of Operations

The following sets forth discussion of our reswlt®perations from inception on March 15, 2012 tlylo December 31, 2012. Beca
the results of Residential are consolidated intofimancial statements, the results of operatiaasldsures set forth below include the results ¢
Residential.

Rental Revenue

Residential has generated no rental revenuesdqudhiod from inception to December 31, 2012. Wmeek Residential to generate
rental revenues in 2013 upon acquisition of norgpating loans and conversion to single-family répt@perties.

Gains on Acquisition of Property

Residential has generated no gains on acquisifipnoperty for the period from inception to DecemBg&, 2012. We expect
Residential to generate gains from acquisitionropprty in 2013 upon acquisition of non-performiagns and conversion to single-family
rental properties.

Gains on Repayment of Non-Performing Loans

Residential has generated no gains on repaymertreperforming loans for the period from incepttorDecember 31, 2012. We
expect Residential to generate gains on repayniardreperforming loans in 2013 through short salegrough modification and refinancing.

Gains on Disposition of Property

Residential generated no gains on disposition a@bpgnty for the period from inception to December Z112. We expect Residential
generate gains on disposition of property in 20it8ugh liquidation of the underlying collateralrain-performing loans.
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Loan Servicing Fee:

Residential has incurred no loan servicing feedHerperiod from inception to December 31, 2012.aXgect Residential to incur lo
servicing fees to Ocwen in 2013 upon acquisitionari-performing loans.

Rental Property Operating Expensi

Residential has incurred no rental property opegatixpenses for the period from inception to Decamdli, 2012. We expect
Residential to incur rental property operating eges in 2013 upon acquisition of non-performingnoand conversion to single-family rental
properties.

Real Estate Depreciation and Amortizatic

Residential incurred no real estate depreciati@haamortization for the period from inception to Beter 31, 2012. We expect
Residential to incur real estate depreciation andrtization 2013 upon acquisition of non-performiogns and conversion to single-family
rental properties.

General and Administrative Expenses

Our general and administrative expenses const$iose costs related to the general operation aacathadministration of
Residential's and our businesses for the periad fnzeption to December 31, 2012. We expect oueggrand administrative expenses to
increase in 2013 as Residential and we increasaiqes.

Non-Controlling Interest in Consolidated Affiliates

Our non-controlling interest in consolidated a#fiés consists of Residential's net loss for thg@drom inception to December 31,
2012 which includes our expense reimbursement. ¥jgec our non-controlling interest in consolidagdfiliates to increase in 2013 as
Residential increases operations.

Segment Results of Operations
We currently operate under one reportable segment.
Liquidity and Capital Resources

In conjunction with the separation, we receivedapital contribution from Altisource of $5 milliomd Residential received a capital
contribution from Altisource of $100 million whidk unrestricted for each entity's use. We intends® the proceeds from this capital
contribution to fund operating costs and fund owestment in NewSource. Residential intends tahs@roceeds from its capital contribution
to invest in sub-performing and non-performing pamenovate acquired real estate, fund operatiats@nd fund its preferred investment in
NewSource

As a REIT, Residential generally will need to distte at least 90% of its taxable income each {@arject to certain adjustments) to
its shareholders to qualify as a REIT under theeCathis distribution requirement limits Residensiability to retain earnings and thereby
replenish or increase capital to support its ati¢isi As a result, in the event Residential dectdegow its business, it will evaluate a numbe
potential capital raising alternatives including thsuance of equity securities, the issuance aled$ debt securities and entering into credit
facilities with banks or other lending institutiorBecause Residential's decision to issue equitutih accessing the capital markets or debt
through entering into credit agreements will dependur advice with respect to market conditions atier factors beyond our control, we
cannot predict or estimate Residential's futuretabgtructure.

Cash Flows

Our primary cash flow to date has been the capitatributions we and Residential received fromgaitirce in conjunction with the
separation.
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Capitalization

The following table sets forth our capitalization thousands, except per share amounts):

December 31, 2012

Common Stock Outstanding 2,343,21.
Per Share Stock Price $ 82.0(
Total Capitalization $ 192,14

Recent Financing Activity

On December 21, 2012, we issued 2.3 million shafesmmon stock in connection with our separatiemf Altisource. Altisource
contributed total cash to us of $5 million. We imdeto use the proceeds from this capital contrisuto fund operating costs and fund our
investment in NewSource.

On December 21, 2012, Residential issued 7.8 milimares of Class B common stock in connection itgiteeparation from
Altisource. Altisource contributed to Residentiatial cash of $100 million. Residential intends $e the proceeds from its capital contribution
to invest in sub-performing and non-performing pamenovate acquired real estate, fund operatiats@nd fund its preferred investment in
NewSource. Residential's equity is reflected asaontrolling interest in consolidated affiliatesaor Consolidated Financial Statemel
Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements as arilsar 31, 2012.

Contractual Obligations

The following table sets forth a summary regarding known contractual obligations including reqdiieterest payments, if any, as
of December 31, 2012 (in thousands):

Amounts due during years ending December 31,

Total 2013 2014 2015 2016 2017 Thereafter
NewSource Subscription (AAMC)$ 2,000 $ 2,000 $ — 3 — $ — ¢ — 3 =
NewSource Subscription
(Residential) 18,00( 18,00( — — — — —
Operating Lease Obligations 19¢€ 4C 43 45 45 23 —
Total Contractual Obligations ~ $ 20,19¢ $ 20,04 $ 43 % 45 % 45 3 23 % —

On December 21, 2012, we entered into a subsanipiipeement to invest $2.0 million to acquire 10if%he common stock and
voting rights of NewSource. In addition, Residelngiatered into a subscription agreement to inv&8t@million in the non-voting preferred
stock of NewSource.

Recent Accounting Pronouncements

None.
Critical Accounting Judgments

Accounting standards require information in finahstatements about the risks and uncertaintiesrémtt in significant estimates, and
the application of generally accepted accountingcgles involves the exercise of varying degrefgsidgment. Certain amounts included in or
affecting our financial statements and relatedld@oes must be estimated requiring us to makaicestssumptions with respect to values or
conditions that cannot be known with certaintyhat time our Consolidated Financial Statements apgued. These estimates and assumptio

affect the amounts we report for our
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assets and liabilities and our revenues and expehseng the reporting period and our disclosurearitingent assets and liabilities at the date
of our Consolidated Financial Statements. We relfievaluate these estimates utilizing historicgdezience, consultation with experts and
other methods we consider reasonable in the phaticircumstances. Nevertheless, actual resultsdiffer significantly from our estimates
and any effects on our business, financial positioresults of operations resulting from revisibtmshese estimates are recorded in the peri
which the facts that give rise to the revision lmeedknown.

We consider our critical accounting judgments tdahmse used in the determination of the reportedusnts and disclosure related to
the following:

Consolidations

The Consolidated Financial Statements include wtmiined subsidiaries and those subsidiaries intwvie own a majority voting
interest with the ability to control operationstbé subsidiaries and where no substantive partiogpaights or substantive kick out rights have
been granted to the noncontrolling interests. Addélly, we would consolidate partnerships, joiettures and limited liability companies
when we control the major operating and financaigies of the entity through majority ownershipdar capacity as general partner or
managing member or by contract. In addition, wesotidate those entities deemed to be variabledastamtities in which we are determined tc
be the primary beneficiary. As of December 31, 2012 have concluded Residential is a variable @stieentity because Residential's equity
holders lack the ability through voting rights t@ake decisions about Residential's activities thatha significant effect on the success of
Residential. We have also concluded that we arerin@ary beneficiary of Residential because unblerResidential asset management
agreement we have the power to direct the activifeResidential that most significantly impact Restial's economic performance including
establishing Residential's investment and busiseategy. While the results of operations of coidsdéd entities are included in net income/
(loss) in our Consolidated Financial Statementsjmemme/(loss) attributable to common stockholakyss not include the portion attributable
to noncontrolling interests. Additionally, noncasiting interest in consolidated affiliates is reded in our Consolidated Balance Sheet and ot
Consolidated Statement of Equity within the eqsigtion but separate from our equity.

Income Taxes

Income taxes are provided for using the assetiabdity method. Deferred tax assets and liab#itéee recognized for the future tax
consequences attributable to differences betwee@timsolidated Financial Statements carrying ansooin¢xisting assets and liabilities and
their respective tax bases. Deferred tax assettiabilities are measured using enacted rates éggeo apply to taxable income in the years ir
which management expects those temporary diffeeetaicbe recovered or settled. The effect on dedeares of a change in tax rates is
recognized in income in the period in which thergf@occurs. Subject to our judgment, a valuati@wance is established if realization of
deferred tax assets is not more likely than not.rééegnize tax benefits only if it is more likelyain not that the tax position will be sustained
upon examination by the appropriate taxing autfioAittax position that meets this standard is redoed as the largest amount that exceeds &
percent likelihood of being realized upon settletmen

ltem 7A. Quantitative and Qualitative Disclosuresfut Market Risk.

Market risk includes risks that arise from chanigesterest rates, foreign currency exchange ramsmodity prices, equity prices
and other market changes that affect market seesitstruments. The primary market risks that Resiidl| will be exposed to are real estate
risk and interest rate risk. A substantial portidrResidential's investments will be comprised @fmerforming loans and single-family rental
properties. The primary driver of the value of btitse asset classes is the fair value of the lyimigreal estate.

Real Estate Risk
Residential property values are subject to votatdnd may be affected adversely by a number @abfadncluding, but not limited to,
national, regional and local economic conditionki@li may be adversely affected by industry slowdewand other factors); local real estate

conditions (such as an oversupply of housing); tanoson quality, age and design; demographic factand retroactive changes to building or
similar codes. Decreases in property values caalge Residential to suffer losses.
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Interest Rate Risk

Residential will be exposed to interest rate riskrf (a) its acquisition and ownership of mortgaggnk and (b) any future debt
financing activities. Interest rate risk is higlsignsitive to many factors, including governmentahetary and tax policies, domestic and
international economic and political consideratians other factors beyond Residential's controar@es in interest rates may affect the fair
value of the mortgage loans and real estate uridgriesidential's portfolios as well as its finantcinterest rate expense.

We currently do not intend to hedge Residentials associated with the mortgage loans and reateesnderlying our portfolios.
However, we may undertake risk mitigation actiwten behalf of Residential with respect to its datencing interest rate obligations. We
expect that Residential's future debt financing mtalymes be based on a floating rate of interakiutated on a fixed spread over the relevant
index, as determined by the particular financimgrgement. A significantly rising interest rate morment could have an adverse effect or
cost of Residential's financing. To mitigate th&ky we may use derivative financial instrumentshsas interest rate swaps and interest rate
options in an effort to reduce the variability affeings caused by changes in the interest rataddial pays on its debt.

These derivative transactions will be entered saiely for risk management purposes, not for investt purposes. When undertaken,
these derivative instruments likely will expose idestial to certain risks such as price and inten@e fluctuations, timing risk, volatility risk,
credit risk, counterparty risk and changes in ityeidiity of markets. Therefore, although we expgedransact in these derivative instruments
purely for risk management, it may not adequatetygrt Residential from fluctuations in its finangiinterest rate obligations.

Item 8. Consolidated Financial Statements and Supplentary Data

See Index to Consolidated Financial Statements.

Item 9. Changes in and Disagreements with Accourteaon Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedure
Evaluation of Disclosure Controls and Procedures

As of December 31, 2012, our management includirgchief executive officer and chief financial a#r evaluated the effectiveness
of the design and operation of our disclosure as@nd procedures. Based on that evaluation, neamagt including the chief executive
officer and chief financial officer concluded thmtr disclosure controls and procedures were effects of December 31, 2012 in providing a
reasonable level of assurance that information neeeqjuired to disclose in reports that we files@pbmit under the Exchange Act is recorded,
processed, summarized and reported within the pien®ds specified in applicable SEC rules and foimguding providing a reasonable level
of assurance that information required to be dsdioby us in such reports is accumulated and coneated to our management including our
chief executive officer and our chief financialioéfr as appropriate to allow timely decisions relgay required disclosure. However, in
evaluating the disclosure controls and procedunasiagement recognizes that any controls and preegduwo matter how well designed and
operated can provide only reasonable assuranagh@ang the desired control objectives, and mamegg was required to apply its judgment
in evaluating the cost-benefit relationship of plolescontrols and procedures.

Management's Annual Report on Internal Control Over Financial Reporting

This annual report does not include a report ofagament's assessment regarding internal controffioaecial reporting due to a
transition period established by rules of the S&KhEwly public companies.

Attestation Report of the Registered Public Accounihg Firm

This annual report does not include an attestaport of the company's registered public accogrfinm due to a transition period
established by rules of the SEC for newly publimpanies.

Changes in Internal Control Over Financial Reporting
None.
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Iltem 9B. Other Information.
None.
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Part Il
We will file a definitive Proxy Statement for oud23 Annual Meeting of Stockholders, which we reéeas the “2013 Proxy
Statement,” with the SEC, pursuant to RegulatioA, Iib later than 120 days after December 31, 28&2ordingly, certain information
required by Part Il has been omitted under Genestiuction G(3) to Form 10-K. Only those sectiofishe 2013 Proxy Statement that
specifically address the items set forth hereinirazerporated by reference.

Item 10. Directors, Executive Officers and CorpoeaGGovernance

The information required by Item 10 is hereby inmated by reference from our 2013 Proxy Statemeder the captions “Election
of Directors,” “Section 16(a) Beneficial Ownersligporting Compliance” and “Code of Ethics.”

Item 11. Executive Compensatio

The information required by Item 11 is hereby inpmoated by reference from our 2013 Proxy Statemedér the captions “Executive
Compensation” and “Director Compensation.”

Item 12. Security Ownership of Certain BeneficiaMers and Management and Related Stockholder Magt

The information required by Item 12 is hereby inmated by reference from our 2013 Proxy Statemeder the caption “Security
Ownership of Certain Beneficial Owners and Managgthe

Item 13. Certain Relationships and Related Trandaas, and Director Independenc

The information required by Item 13 is hereby inmated by reference from our 2013 Proxy Statemeder the captions
“Transactions with Related Persons” and “Informatitegarding the Board of Directors and CorporategBmance.”

Item 14. Principal Accountant Fees and Servici

The information required by Item 14 is hereby immoated by reference from our 2013 Proxy Statemedér the captions
“Independent Registered Public Accounting Firm Feesl “Pre-Approval Policy and Procedures.”
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Part IV

Iltem 15. Exhibits.

Consolidated Financial Statements

See Index of Consolidated Financial Statementa fat of the Consolidated Financial Statementhiohed in this report.

Exhibits
Exhibit
Number Description

2.1 Separation Agreement, dated as of December 21, P@h®een Altisource Asset Management CorporatimhAdtisource Portfolio Solutions
S.A. (incorporated by reference to Exhibit 2.1haf Registrant's Current Report on Form 8-K filethwthhe Commission on December 28,
2012).

3.1 Amended and Restated Articles of Incorporation iisAurce Asset Management Corporation (incorparaétereference to Exhibit 3.1 of the
Registrant's Registration Statement on Form 14 fiteh the Commission on December 5, 2012).

3.2 First Amended and Restated Bylaws of AltisourceeA84anagement Corporation (incorporated by refereadExhibit 3.2 of the Registrant's
Registration Statement on Form 10 filed with then@dssion on December 5, 2012).

10.1 Support Services Agreement, dated as of Decemh&@0AP, between Altisource Asset Management Cotjporand Altisource Solutions S.a
r.l. (incorporated by reference to Exhibit 10.ltleé Registrant's Current Report on Form 8-K filathwuhe Commission on December 28,
2012).

10.2 Tax Matters Agreement, dated as of December 212, A88tween Altisource Asset Management CorporaiahAltisource Solutions S.ar.l.
(incorporated by reference to Exhibit 10.2 of tregRtrant's Current Report on Form 8-K filed witle Commission on December 28, 2012).

10.3 Asset Management Agreement, dated as of Decemb@022, between Altisource Residential Corporatdtisource Residential, L.P. and
Altisource Asset Management Corporation (incorpeadiy reference to Exhibit 10.3 of the Registra@tisrent Report on Form 8-K filed with
the Commission on December 28, 2012).

10.4 Trademark License Agreement, dated as of Decenthe?@® 2, between Altisource Asset Management Catjmor and Altisource Solutions
S.ar.l. (incorporated by reference to Exhibit 16f4he Registrant's Current Report on Form 8-Edfilith the Commission on December 28,
2012).

10.5 Subscription Agreement, dated as of December 2112 Afetween Altisource Asset Management Corporati@hNewSource Reinsurance
Company Ltd. (incorporated by reference to ExHilit5 of the Registrant's Current Report on Form fed with the Commission on
December 28, 2012).

10.6 Technology Products Services Agreement, betwedsodlice Asset Management Corporation and Altiso&aetions S.a r.l. (incorporated
by reference to Exhibit 10.6 of the Registrant'sr&ut Report on Form 8-K filed with the CommissimmDecember 28, 2012).

10.7t Altisource Asset Management Corporation 2012 Equitgntive Plan. (incorporated by reference to BitHi0.7 of the Registrant's Current
Report on Form 8-K filed with the Commission on Bexber 28, 2012).

10.8t Altisource Asset Management Corporation 2012 Spé&gjaity Incentive Plan. (incorporated by referetm&xhibit 10.8 of the Registrant's
Current Report on Form 8-K filed with the Commigsan December 28, 2012).

21* Schedule of Subsidiaries

23* Consent of Deloitte & Touche LLP

24* Power of Attorney (incorporated by reference tosiymature page of this Annual Report on Form 10-K)

31.1% Certification of CEO Pursuant to Section 302 of #abanes-Oxley Act

31.2* Certification of CFO Pursuant to Section 302 of $abanes-Oxley Act

32.1% Certification of CEO Pursuant to Section 906 of #abanes-Oxley Act

32.2* Certification of CFO Pursuant to Section 906 of $abanes-Oxley Act

T Denotes management contract or compensatorygemaent.
* Filed herewith.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, as amentiedegistrant has duly caused
this report to be signed on its behalf by the usidered, thereunto duly authorized.

Altisource Asset Management Corporation

Date: February 7, 2013 /sl Ashish Pandey
Ashish Pandey
Chief Executive Officer
Date: February 7, 2013 By: /s/ Rachel M. Ridley

Rachel M. Ridley
Chief Financial Officer

POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each pemsbose signhature appears below constitutes anargppAshish
Pandey and Rachel M. Ridley and each of them skyenés or her true and lawful attorney-faet with power of substitution and resubstitu
to sign in his or her name, place and stead, insadyall capacities, to do any and all things aretete any and all instruments that such
attorney may deem necessary or advisable und&dberities Exchange Act of 1934, as amended, apndudes, regulations and requirements
of the Securities and Exchange Commission in cdiorewith the Annual Report on Form 10-K and ang all amendments hereto, as fully
for all intents and purposes as he or she mighoold do in person, and hereby ratifies and corfiathsaid attorneys-in-fact and agents, each
acting alone, and his or her substitute or sulisstunay lawfully do or cause to be done by vitiaesof.
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Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, this report has sigeed below by the following
persons on behalf of the registrant and in the @ipa indicated:

Signature Title Date
/s/ William C. Erbey Chairman of the Board of Directors February 7,201
William C. Erbey
/s/ Paul T. Bossidy Director February 7, 2013
Paul T. Bossidy
/sl Cindy Gertz Director February 7, 2013
Cindy Gertz
/sl Dale Kurland Director February 7, 2013
Dale Kirkland
/sl Salah Saabneh Director February 7, 2013
Salah Saabneh
/sl Robert C. Schweitzer Director February 7, 2013
Robert C. Schweitzer
/sl Ashish Pandey Chief Executive Officer February 7, 2013
Ashish Pandey
/sl Rachel M. Ridley Chief Financial Officer February 7, 2013

Rachel M. Ridley
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINEERM

To the Board of Directors and Stockholders of Altisce Asset Management Corporation

We have audited the accompanying balance shedtisbérce Asset Management Corporation (a developrsiage company) (the
"Company") as of December 31, 2012, and the relsti@ment of operations, stockholders' equity,casth flows from March 15, 2012 (date
of inception) to December 31, 2012. These finarst@iements are the responsibility of the Compangisagement. Our responsibility is to
express an opinion on these financial statemerstschen our audit.

We conducted our audit in accordance with the statgdof the Public Company Accounting OversightriBq&nited States). Those standards
require that we plan and perform the audit to ebtaasonable assurance about whether the finataiaiments are free of material
misstatement. The Company is not required to hamewere we engaged to perform, an audit of itsrirdl control over financial reporting.
Our audit included consideration of internal cohtreer financial reporting as a basis for desigranglit procedures that are appropriate in the
circumstances, but not for the purpose of exprgssmopinion on the effectiveness of the Companyésnal control over financial reporting.
Accordingly, we express no such opiniofin audit also includes examining, on a test basiglence supporting the amounts and disclosures
the financial statements, assessing the accouptingiples used and significant estimates made dgagement, as well as evaluating the
overall financial statement presentation.

We believe that our audit provides a reasonablis basour opinion. In our opinion, such financ&htements present fairly, in all material
respects, the financial position of Altisource Adganagement Corporation as of December 31, 20i®ftze results of its operations and its
cash flows from March 15, 2012 (date of inceptinPecember 31, 2012, in conformity with accountiminciples generally accepted in the
United States of America.

The Company is in the developmental stage at Deeeih 2012. As discussed in Note 1 to the firgrstatements, successful completion of
the Company's development program and, ultimatedyattainment of profitable operations are depenagjeon Altisource Residential
Corporation (“Residential”) achieving profitableeyptions. Residential's attainment of profitableragions is dependent upon future events,
including obtaining adequate capital to executadiguisition strategy and achieving a level of raies adequate to support Residential's cost
structure.

/s/ DELOITTE & TOUCHE LLP

Atlanta, Georgia
February 7, 2013
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Altisource Asset Management Corporation
Consolidated Balance Sheet
(In Thousands, Except Share and Per Share Amounts)

December 31, 2012

Assets:
Cash and Cash Equivalents $ 105,01«
Related Party Receivables 361
Prepaid Expenses and Other Assets 44C
Total Assets: 105,81!
Liabilities:
Accounts Payable and Accrued Liabilities 40€
Related Party Payables 52¢
Total Liabilities: 934
Commitments and Contingencies (Note 5)
Equity:
Common Stock, $.01 Par Value, 5,000,000 Author&edres; and 2,343,213
Shares Issued and Outstanding 23
Additional Paid-in Capital 4,99:
Accumulated Net Loss Attributable to Common Stod#bs (46)
Total Stockholder’s Equity 4,97(
Noncontrolling Interest in Consolidated Affiliates 99,91:
Total Equity 104,88:
Total Liabilities and Equity: $ 105,81!

See accompanying notes to Consolidated Finana@&éiaents.




Altisource Asset Management Corporation
Consolidated Statement of Operations
(In Thousands, Except Share and Per Share Amounts)

Expenses:
General and Administrative
Total Expenses
Net (Loss)
Net Loss Attributable to Noncontrolling Interest@onsolidated Affiliates
Net (Loss) Attributable to Common Stockholders
(Loss) Per Share of Common Stock — Basic:
(Loss) Per Basic Share
Weighted Average Common Stock Outstanding — Basic
(Loss) Per Share of Common Stock — Diluted:
(Loss) Per Diluted Share
Weighted Average Common Stock Outstanding — Diluted

See accompanying notes to Consolidated Finana@#éients.
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March 15, 2012 (Inception)
to December 31, 2012

13t

13t

(139)
89

(46)

(0.09)
2,343,221

(0.02)
2,343,221




March 15, 2012 (Inception)
Capital Contribution from Altisource

Capital Contribution from Noncontrolling
Interest

Share-based Compensation
Net (Loss)

December 31, 2012

(table of content:

Altisource Asset Management Corporation
Consolidated Statement of Equity
(In Thousands, Except Share Amounts)

Noncontrolling

Additional Accumulated Net Interest in
Number of Paid-in Loss Attributable Consolidated
Common Stock Common Stock Capital Common Stock Affiliates
— % — 3 — 3 — 3 =
2,343,21. 23 4,977 — —
— — — — 100,00(
— — 16 — —
— — — (46) (89
2,34321. % 23 % 499 $ 46) $ 99,91:

See accompanying notes to Consolidated Finana@#éi®ents.
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Altisource Asset Management Corporation
Consolidated Statement of Cash Flows
(In Thousands)

Operating activities:
Net (Loss)
Adjustments to Reconcile Net Loss to Net Cash Usddperating Activities:
Share-based Compensation
Changes in Operating Assets and Liabilities:

Related Party Receivables

Prepaid Expenses and Other Assets

Accounts Payable and Accrued Liabilities

Related Party Payables

Net Cash Used in Operating Activities
Financing Activities:
Capital Contribution from Altisource
Capital Contribution from Noncontrolling Interest
Related Party Payables
Net Cash Provided by Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents as of Beginning of thiedPe
Cash and Cash Equivalents as of End of the Period
Supplemental Disclosure of Non-cash Investing a@ndreing Activity:
Change in Related Party Payables (Leasehold Impreng

See accompanying notes to Consolidated Finan@#i@ents.
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March 15, 2012 (Inception)
to December 31, 2012

$ (139

16

(361)
3
40€
2

(69

5,00(¢
100,00(
83

105,08:

105,01«

$ 105,01«

$ 44z
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Altisource Asset Management Corporation
Notes to Consolidated Financial Statements
March 15, 2012 (Inception) to December 31, 2012

1. Organization and Basis of Presentation

We were incorporated in the United States Virglarids on March 15, 2012. Our primary business [géwide asset management
certain corporate governance services under a dbagset management agreement, which we referthe dResidential asset management
agreement,” to Altisource Residential Corporatiwhijch we refer to as “Residential,” a Maryland aangtion recently formed to acquire and
own single-family rental assets.

On December 21, 2012, which we refer to as thedisgjpn date,” we separated from Altisource andabrezan independent publicly
traded company through the contribution to us ofrfiion and the distribution of our shares of conmstock to the shareholders of
Altisource. Our shares of common stock began tgattiegular way” on the OTCQX under the symbol “AANIEGn December 24, 2012.

Initially, Residential is our primary source of ezmwe and will drive our potential future growth.eTResidential asset management
agreement entitles us to incentive fees, whicheferito as our “incentive management fee,” thak gile us an increasing share of
Residential's cash flow available for distributtorits shareholders as well as reimbursement fidaiceoverhead and operating expenses.
Accordingly, our operating results are highly degiemt on Residential's ability to achieve positipemting results.

We have concluded that Residential is a varialibr@st entity because Residential's equity holidetsthe ability through voting
rights to make decisions about Residential's a#/that have a significant effect on the sucoé$esidential. We have also concluded tha
are the primary beneficiary of Residential becausder the Residential asset management agreemdrauweehe power to direct the activities
of Residential that most significantly impact Resitial's economic performance including establigliResidential's investment and business
strategy. As a result, we consolidate Residentialir Consolidated Financial Statements.

Subsequent to the separation, we immediately coroetkoperations and began to incur costs as a fducoming an independent
publicly traded company. As we have only commeraggetations since the separation, these Consoliditeshcial Statements are not
indicative of our future performance and do note&tfwhat our results of operations, financial fosiand cash flows would have been had we
commenced our business and operated as an indepepdelicly traded company since inception.

The accompanying Consolidated Financial Statentemts been prepared in accordance with accountingiples generally accepted
in the United States which we refer to as “U.S. GAAAIl intercompany accounts and transactions lmen eliminated. The preparation of
Consolidated Financial Statements in conformityhwitS. GAAP requires management to make estima@assumptions that affect the
reported amounts of assets and liabilities andafisice of contingent assets and liabilities adefdate of the Consolidated Financial
Statements and the reported amounts of revenuesxgetises during the reporting periods. Actualltesould materially differ from those
estimates.

2. Summary of Significant Accounting Policies
Consolidations

The Consolidated Financial Statements include wtmAined subsidiaries and those subsidiaries intwvie own a majority voting
interest with the ability to control operationstbé subsidiaries and where no substantive partingaights or substantive kick out rights have
been granted to the noncontrolling interests. Addilly, we would consolidate partnerships, joiehtures and limited liability companies
when we control the major operating and financaiqgies of the entity through majority ownershipdar capacity as general partner or
managing member or by contract. In addition, wesotidate those entities deemed to be variabledatemtities in which we are determined tc
be the primary beneficiary. As of December 31, 2012 have concluded Residential is a variable éstieentity because Residential's equity
holders lack the ability through voting rights take decisions about Residential's activities thatha significant effect on the success of
Residential. We have also concluded that we aretiingary beneficiary of Residential because untderResidential asset management
agreement we have the power to direct the activafeResidential that most significantly impact Restial's economic performance including
establishing Residential's investment and busisieategy. While the results of operations of coidsdéd entities are included in net income/
(loss) in our Consolidated Financial Statementsinmemme/(loss) attributable
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to common stockholders does not include the positnibutable to noncontrolling interests. Additadly, noncontrolling interest in
consolidated affiliates is recorded in our Consatkdl Balance Sheet and our Consolidated Staterh&ojuity within the equity section but
separate from our equity.

Income Taxes

Income taxes are provided for using the assetiabdity method. Deferred tax assets and liab#itéee recognized for the future tax
consequences attributable to differences betwee@timsolidated Financial Statements carrying ansooinexisting assets and liabilities and
their respective tax bases. Deferred tax assetfiabilities are measured using enacted rates éggeo apply to taxable income in the years ir
which management expects those temporary diffeseticbe recovered or settled. The effect on deddeees of a change in tax rates is
recognized in income in the period in which thengeoccurs. Subject to our judgment, a valuati@wance is established if realization of
deferred tax assets is not more likely than not.rééegnize tax benefits only if it is more likelyan not that the tax position will be sustained
upon examination by the appropriate taxing autfioAttax position that meets this standard is redxed as the largest amount that exceeds -
percent likelihood of being realized upon settletmen

Cash Equivalents
We consider highly liquid investments with an onigfi maturity of three months or less when purchasdxk cash equivalents.
Concentration of Credit Risk

We maintain our cash and cash equivalents at bgnigtitutions. The account balances at the irtgtitg may exceed FDIC insurance
coverage and, as a result, there is a concentratioredit risk related to amounts on deposit iness of FDIC insurance coverage.

Earnings Per Share

Basic earnings per share is computed by dividirtgmmme/(loss) attributable to common stockholdsrshe weighted average
common stock outstandingasic. Diluted earnings per share is computedidgidg net income/(loss) attributable to commoockholders by
the weighted average common stock outstandingie pass the dilutive effect of restricted stock standing using the if-converted method an
the dilutive effect of stock options outstandingngsthe treasury stock method. Weighted averagemamstock outstanding - basic excludes
the impact of unvested restricted stock since @it paid on such restricted stock are forfeitable.

Comprehensive Income

For the period from inception to December 31, 2@bprehensive income loss equaled net loss; trered separate statement of
comprehensive income is not included in our Codstdid Financial Statements.

Expense Reimbursement and Incentive Management

Our primary business is asset management. In ¢eiasasset manager we incur expenditures diraotlyindirectly related to
managing Residential's business which are conaigteimbursable to us. We allocate indirect cdstg. payroll and overhead) by estimating
the time incurred for the benefit of each asseeumtanagement. We calculate the incentive manageieebased on Residential's
contractually defined cash available for distribatiWe are not reimbursed for any compensationrtaBvbey in connection with his role as
Chairman.

We eliminate all intercompany amounts in our Coigstéd Financial Statements including the expeesaliursement and incentive
management fees, if any, paid to us by Residemtmlvever, the effect of such amounts received fResidential is still recognized in net
Income/(loss) attributable to common stockholders.

Recent Accounting Pronouncements

None.
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3. Related-Party Transactions
Residential

We are party to an asset management agreemenResildential, which we refer to as the “Residerg&det management agreement,”
to administer its business activities and day-tp-ol@erations. Among other services, we provide aagament team and appropriate support
personnel to Residential. The Residential assebgement agreement has an initial term of 15 yeatsnll be automatically renewed for a
one-year term on each anniversary date thereaitessiterminated in accordance with its terms. iyutine term of the Residential asset
management agreement, Residential may not emplogrdract with any third party to provide the samnsubstantially similar services
without our prior written consent. So long as Reatihl has an average of $50 million of capitalilmde for investment over the previous two
fiscal quarters, we may not contract or engage it other party to provide the same or substdnsahilar services without Residential's
prior written consent.

Expense Reimbursemel

The following table sets forth the major componaitthe expense reimbursement which is eliminatetbnsolidation but the impact
of which is included in net income/(loss) attrithi&ato common stockholders (in thousands):

March 15, 2012 (Inception)
to December 31, 2012

Compensation Costs $ 34
Other 8
$ 42

Incentive Management Fe

As additional compensation, Residential will paythes incentive management fee as follows: (i) 2%lb¢ash available for
distribution by Residential to its shareholderslithe aggregate amount of such cash dividends gaithg the quarter divided by the average
number of shares of our common stock outstandimggthe quarter, which we refer to as the “qudytper share distribution amount,”
exceeds $0.161, then (ii) 15% of all additionalcasgailable for distribution by Residential to stsareholders until the quarterly per share
distribution amount exceeds $0.193, then (iii) 28%all additional cash available for distribution Besidential to its shareholders until the
quarterly per share distribution amount exceed23.and thereafter (iv) 50% of all additional cashilable for distribution by Residential to
its shareholders (in each case as such amountbenagpropriately adjusted from time to time to take account the effect of any stock split,
reverse stock split or stock dividend). Residemtidll distribute the quarterly per share amouneathe application of the incentive manager
fee payable to us.

The incentive management fee thresholds as dedaii@ve will be reduced to the extent that Residepays or is deemed to pay
dividends of cash from capital transactions anithénevent that Residential pays or is deemed talpégends of cash from capital transactions
so that a hypothetical holder of one share of Residl's Class B common stock acquired on the séipardate has received with respect to
such share of Class B common stock, since the agpadate, distributions of cash that are deermdzkbtcash from capital transactions in an
aggregate amount equal to $12.74 (the approxinmaik Balue of a single share of Residential's Clasemmon stock as of the separation
date), then all of the foregoing thresholds willreduced to zero and Residential will pay a quiriacentive management fee equal to 50% o
all additional cash available for distribution bgs$idential to its shareholders. Residential magnftione to time raise capital by issuing shares
of Class A common stock with a distribution prefere to the Class B common stock. For the purpogiei®talculation, any Residential Class
A common stock dividend priority will be disregaddé\s of December 31, 2012 and January 30, 201&easidential Class A common stock
had been issued.

We have received no incentive management fee fresid@ntial from inception to December 31, 2012.
Termination

Residential may not terminate the Residential asseiagement agreement which was entered into c@mtlyrwith the separation,
without cause during the first 24 months of itsrieFollowing such 24-month period, Residential neryninate the Residential asset

management agreement without cause upon the detdrani of at least two-thirds of its independent
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Directors that (i) there has been unsatisfactorjopmance by us that is materially detrimental ®sRential or (ii) the compensation payabli
us under the Residential asset management agre@mameasonable unless we agree to compensatbattleast two-thirds of Residential's
independent Directors determine is reasonable.

We may terminate the Residential asset managergesgrment without cause by providing written notiz®esidential no later than
180 days prior to the anniversary date of the Radidl asset management agreement of any yearmdinéninitial term or a renewal term, and
the Residential asset management agreement willriate effective as of the anniversary date oRbsidential asset management agreemen
next following the delivery of such notice.

Residential will be required to pay us a termirafiee in the event that the Residential asset neanagt agreement is terminated as &
result of (i) a termination by Residential with@atuse, (ii) a termination by us as a result of &adial becoming regulated as an “investment
company” under the Investment Company Act or @itermination by us if Residential defaults in pegformance of any material term of the
Residential asset management agreement (subjactdtice and cure period). The termination fee bellequal to three times the average
annual incentive fee earned by us during the @4emonth period immediately preceding the dateeohtnation calculated as of the end of the
most recently completed fiscal quarter prior todlage of termination. In the event the Residemtsset management agreement is terminated
without cause by Residential or for cause by usrétated party support services agreement maybal¢erminated.

Agreements with Service Providers
Support Services Agreeme

We have a 2-year support services agreement whashewtered into concurrently with the separatich Witisource, which we refer
to as the “Altisource support services agreemeatgrovide, as necessary, services to us in sedsas human resources, vendor manageme
operations, corporate services, risk managemensiargigma, quality assurance, consumer psychokoggsury, finance and accounting, legal
tax, compliance and other support services. Tta feés incurred by us under this agreement willégendent upon our business activity and
the level of services required. We believe thatténms and conditions of the Altisource masteriserg agreement are no less favorable to us
than those available from unrelated parties foosragarable arrangement. In the event the Residexgisst management agreement is termil
without cause by Residential or for cause by us stipport services agreement will simultaneousiyiteate. No costs were incurred from
inception to December 31, 2012 related to this exgent.

Technology Services Agreement

We have a 15-year technology services agreemerctwias entered into concurrently with the sepamatigth Altisource to provide
certain technology products and services. The fetal incurred by us under this agreement will éqggethdent upon our business activity anc
level of services required. We believe that thexteand conditions of this agreement are no leggédle to us than those available from
unrelated parties for a comparable arrangement.

Trademark License Agreement

We have a trademark license agreement with Altsto grant us a non-exclusive, non-transferalgle;sublicensable, royalty free
license to use the name “Altisourc@fie agreement may be terminated by either partyp 38adays written notice, with or without causetHe
event that this agreement is terminated, all rigiis licenses granted thereunder including, butimitied to, the right to use “Altisource” in
our name will terminate. In the event the Residdm@tsset management agreement is terminated witlaose by Residential or for cause by us
the trademark license agreement will simultaneotesiyinate.

Contributed Capital

On December 21, 2012 we issued 2.3 million shafresmmmon stock in connection with our separatiamfrAltisource. Altisource
contributed total cash to us of $5 million. We imdeto use the proceeds from this capital contridvuto fund operating costs and fund our
investment in NewSource.

On December 21, 2012 Residential issued 7.8 mifllzares of Class B common stock in connection itsteeparation from
Altisource. Altisource contributed to Residentiatlal cash of $100 million. Residential intends $e the proceeds from its capital contribution
to invest in sub-performing and non-performing pamenovate acquired real estate, fund
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operating costs and fund its preferred investmehawSource. Residential's equity is reflectedaxantrolling interest in consolidated
affiliates in our Consolidated Financial Statements

Sublease

We sublease approximately 1,000 square feet frome@ainder a sublease expiring June 30, 2017. Timgshnent under the sublease
is $40,000 per year until June 30, 2014 and $45p@0Fear until the termination date of the leabhes one-half of the lease-related operating
expenses and leasehold improvements. As of DeceBih@012, $0.4 million of our prepaid expenses athér assets and related party
payables included in our Consolidated Financialeé®tants relate our portion of the leasehold impmoesets.

4. Additional Variable Interest Entity Disclosures

The following table sets forth the assets andlités segregated and specific to Residential idetlin our Consolidated Balance
Sheet (in thousands):

December 31, 2012

Assets:

Cash and Cash Equivalents $ 100,01:
Liabilities:

Accounts Payable and Accrued Liabilities 46
Related Party Payables 5
Total Liabilities $ 51

5. Commitments and Contingencies

On December 21, 2012, we entered into a subsanipiipeement to invest $2.0 million to acquire 108f%he common stock and
voting rights of NewSource Reinsurance Company Wtrich we refer to as “NewSource,” a title insur@aand reinsurance company. In
addition, Residential entered into a subscriptigreament to invest $18.0 million in the non-votprgferred stock of NewSource.

Litigation, Claims and Assessmen

We are not currently the subject of any materighler regulatory proceedings, and no legal or legguy proceedings have been
threatened against us. We may be involved, frore timtime, in legal proceedings that arise in tttérary course of business.

6. Disclosure About Fair Value of Financial Instrunents

The carrying value of our cash and cash equivakisils fair value.
7. Equity
Altisource Capital Contributior

On December 21, 2012 we issued 2.3 million shafesmmon stock in connection with our separati@mfrAltisource. Altisource
contributed total cash to us of $5 million. We imdeto use the proceeds from this capital contrisuto fund operating costs and fund our
investment in NewSource.

On December 21, 2012 Residential issued 7.8 mifllrares of Class B common stock in connection itsteeparation from
Altisource. Altisource contributed to Residentiatial cash of $100 million. Residential intends $e the proceeds from its capital contribution
to invest in sub-performing and non-performing amnovate acquired real estate, fund operatists@nd fund its preferred investment in

NewSource. Residential's equity is reflected agaotrolling interest in consolidated affiliatesdor Consolidated Financial Statemel
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Authorized Capital Stocl

Under our Charter, we are authorized to issue 500@0shares of common stock, par value $0.01, @@DJ000 shares of Preferred
Stock, par value $0.01.

Noncontrolling Interest in Consolidated Affiliate

Our noncontrolling interest in consolidated afféia relates to the equity of our consolidatediafél Residential.
Dividends

We paid no dividends from inception to December28i,2.
Long-Term Incentive Compensation

Our named executives and certain employees pat&ip an annual non-equity incentive program winetbey are eligible for
incentive cash payments based on a percentageiohtinual base salary. Each officer has a targaia non-equity incentive payment
percentage that ranges from 0% to 150% of basegysdlae officer's actual incentive payment for ylear is determined by (i) the Company's
performance versus the objectives establishedacdnporate scorecard (80%) and (ii) a performappeaisal (20%). In lieu of receiving sol
or all of their annual incentive payments, our ndragecutive officers may be granted the opportuitgurchase our non-voting preferred
shares which will allow them to receive preferréstributions. The preferred distributions will belieu of the annual incentive and not
cumulative.

Our named executive officers and certain employe®s and will receive grants of stock options axlricted stock under the 2012
Equity Incentive Plan which we refer to as the “2®an.” In addition, a special grant of stock op$ and restricted stock was made to certail
Ocwen employees related to the separation und&th2 Special Equity Incentive Plan which we refeas the “2012 Special Plan.”
Dividends received on restricted stock are forfdéaand are accumulated until the time of vestintp@ same rate and on the same date as on
shares of common stock. The aggregate number odsbécommon stock that may be issued under th2 Plan is 15% of our outstanding
shares, subject to proportionate adjustment iretlemt of stock splits and similar events. Uponuidgting of stock options and restricted stock,
we may withhold up to the statutory minimum to sigtihe resulting employee tax obligation.

The 2012 Plan also allows for the grant of perfarogaawards and other awards such as purchase, egjuity appreciation rights,
shares of common stock awarded without restrictaronditions, convertible securities, exchangeaklcurities or other rights convertible or
exchangeable into shares of common stock, as thgo€asation Committee in its discretion may deteemin

The following table sets forth the number of sharesommon stock issuable under the 2012 Plan 84& Special Plan as of
December 31, 2012:

2012 Special
2012 Plan Plan Total
Stock Options Granted 242,771 63,05 305,824
Restricted Stock Granted 175,29¢ 29,21¢ 204,51z
Remaining Issuable 173,294 — 173,294
Total Issuable 591,361 92,26¢ 683,63(C

The 2012 Plan allows for grants to be made in abmrrof different forms, including but not limited dptions, restricted stock,
restricted stock units and stock appreciation sghAs of December 31, 2012, we had 2.7 million ri@mg shares of common stock authorized
to be issued under our charter. From inceptiongodmber 31, 2012, we recognized $16,000 of shaedbzompensation expense. As of
December 31, 2012, there was $3.1 million of tatakcognized share-based compensation costs wiildiewecognized over vesting periods
that have a weighted average remaining term of y1da?s.
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Stock Options
We granted stock options under the 2012 Plan at@ 3pecial Plan related to the separation to heldeAltisource stock options to
purchase shares of our common stock in the ratamefshare of our common stock for every ten shafrédtisource common stock. Because

the options were granted as part of the separtgiemployees of Altisource, we include no shibased compensation related to these optic
our Consolidated Financial Statements.

The following table sets forth the activity of cautstanding options:

Weighted Average
Exercise Price Per

Number of Options Share
March 15, 2012 (Inception) — % —
2012 Plan Grants 242,77 1.52
2012 Special Plan Grants 63,05 0.7t
December 31, 2012 (a) 305,82« § 1.3¢

(a) The outstanding options as of December 31, 2@tl2a weighted average remaining life of 6.1 yeatis total intrinsic value of $24.7 million.

There were no options exercised for the period fimreption to December 31, 2012. We have 197,6Tidrpexercisable as of
December 31, 2012 with weighted average exercise pf $0.95, weighted average remaining life &f years and intrinsic value of $16.0
million. Of these exercisable options, none had@se prices higher than the market price of ounmmmn stock as of December 31, 2012.

Restricted Stock

We granted shares of restricted stock under the Bldn and 2012 Special Plan related to the seéparaVe include no share-based
compensation in our Consolidated Financial Statésifen the portion of these grants made to Altiselemployees. Restricted stock vests
based on achievement of the following performangelles and vesting schedule:

. Twenty-five percent (25%) of the grant will véistaccordance with the vesting schedule set foetbw if the market value of our
stock meets all three of the following conditiofisthe market value is at least equal to $250iamill (i) the market value has realized
a compounded annual gain of at least twenty pe(@896) over the market value on the date of thatgend (iii) the market value is
at least double the market value on the date ofjthet;

. Fifty percent (50%) of the grant will vest incacdance with the vesting schedule set forth béfdle market value of our stock meets
all three of the following conditions: (i) the matkvalue is at least equal to $500 million; (ii¢ tnarket value has realized a
compounded annual gain of at least twenty-two ahdlfapercent (22.5%) over the market value onddute of the grant; and (iii) the
market value is at least triple the market valu¢hendate of the grant and

. Twenty-five percent (25%) of the grant will véstaccordance with the vesting schedule set foetbw if the market value of
Company stock meets all three of the following dbads: (i) the market value is at least equal T6&million; (ii) the market value
has realized a compounded annual gain of at le@stty-five percent (25%) over the market valuetendate of the grant; and (iii) the
market value is at least quadruple the market vatuthe date of the grant.

. After the performance hurdles have been achieX&th of the restricted stock will vest on eaclihef first four anniversaries of the
date that the performance hurdles were met.
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The following table sets forth the activity of nested stock:

Number of Fair Value Per
Restricted Stock Share
March 15, 2012 (Inception) — =
2012 Plan Grants (Our Employees) 123,70° 5.9C
2012 Plan Grants (Altisource Employees) 52,58¢ N/A
2012 Special Plan Grants (Ocwen Employees) 29,21¢ 5.9C
December 31, 2012 (a) 205,51 $ 20.5¢

(a) Excludes the fair value of 2012 Plan Grantaltisource employees since we include no shmsed compensation in our Consolidated FinancééBient:
related to those grants.

Our Employees
We calculate the grant date fair value of restda®ck using a Monte Carlo simulation and amottieeresulting compensation

expense over the respective vesting or servicegefihe weighted average grant date fair valuesificted stock granted during 2012 was
determined using the following assumptions:

Risk Free Interest Rate (a) 2.81%
Common Stock Dividend Yield (b) 0%
Expected Volatility (c) 100%

(a) Represents the interest rate as of the graatoaUS treasury bonds having the same life asgtimated life of the option grants.
(b) At the date of grant, we had no history of dand payments.
(c) Based on the historical volatility of compabbmpanies, adjusted for our expected additicasti-flow volatility.

Ocwen Employees
As part of the separation, we granted restrictedksto employees of Ocwen. Similarly, we calculht fair value of non-employee
restricted stock using a Monte Carlo simulatione Téir value is re-measured each accounting peviddamortization of the resulting

servicing expense over the vesting period. Thesteuments qualify for equity classification. Theiglged average grant date fair value of
restricted stock granted during 2012 was determirsény the following assumptions:

December 11, 2012

(Grant Date) December 31, 2012
Risk Free Interest Rate (a) 2.81% 2.81%
Common Stock Dividend Yield (b) 0% 0%
Expected Volatility (c) 10C% 100%

(a) Represents the interest rate as of the graetoaUS treasury bonds having the same life aedtimated life of the option grants.
(b) At the date of grant, we had no history of dand payments.

(c) Based on the historical volatility of compambbmpanies, adjusted for our expected additicasti-flow volatility.

8. Earnings Per Share

Because we incurred a net loss attributable to comstockholders from inception to December 31, 20a8ic and diluted earnings
per share are equivalent for the period.
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9. Income Taxes

We are domiciled in the United States Virgin Islsiahd under current United States Virgin Islandsdee obligated to pay taxes in
the United States Virgin Islands on income andagpital gains. We applied for tax benefits from thdted States Virgin Islands Economic
Development Commission and received approval ofapptication by the Governor of the United Statégi Islands on August 10, 2012. \
are currently awaiting our signed certificate, whiechen received would allow for our future taxaipleome to be taxed at an effective tax rate
of 3.85%. From inception to December 31, 2012 wetfadure taxable income deductions (deferred taets3 related to initial year
expenditures, including the results of operatidtribaitable to noncontrolling interest in consotield affiliates. We have recorded a valuation
allowance equal to 100% of the resulting grossrdedetax asset as, due to the cumulative loss milyreithin the operation, management doe:s
not believe it is more likely than not that theeleéd tax asset will be realized.

In addition, Residential is currently subject tomurate federal and state income taxes in the difitates. From inception to
December 31, 2012, Residential also had futurebiexacome deductions (deferred tax assets) retatatial year expenditures resulting fri
a net operating loss. Residential has recordeduattan allowance equal to 100% of the resultingsgrdeferred tax asset due to the uncertain
of realizing the benefit and the intention to eliecbe taxed as REIT beginning tax year ended Dbeefil, 2013.

The following table sets forth the sources of cefrlnss:

March 15, 2012

(Inception)
to December 31, 2012
U.S. Virgin Islands $ (33)
Other (102
Net (Loss) $ (139

The following table sets forth the components aof deferred tax assets:

December 31, 201

Net Operating Loss Carry-Forwards $ 23
Accrued Expenses 28
Gross Deferred Tax Asset 51
Valuation Allowance (52
Net Deferred Tax Asset $ —

The following table sets for the reconciliationtbé statutory U.S. Virgin Islands income tax ratetir effective income tax rate from
inception to December 31, 2012:

March 15, 2012

(Inception)
to December 31, 201
U.S.Virgin Islands Income Tax Rate (38.5%
State and Local Income Tax Rates (2.6)%
Rate Differential 3.2%
Valuation Allowance 37.¢%
Effective Income Tax Rate —%
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As of December 31, 2012, we did not have any umyeiced tax benefits. Additionally, we did not aceinterest or penalties associated
with any unrecognized tax benefits, nor was angrest expense or penalty recognized during the yéarand our subsidiaries remain subject
to tax examination for the period from inceptiorCtecember 31, 2012.

10. Segment Information
We currently operate under one reportable segment.

11. Quarterly Financial Data (Unaudited)

The following tables set forth quarterly finandiaflormation (in thousands):

2012
March 15 (Inception)
to March 31 Third Quarter Fourth Quarter Total
Net (Loss) Attributable to Common Stockholders$ — —  $ (46) $ (46)
(Loss) Per Share of Class B Common Stock Basic:
(Loss) Per Basic Share $ — —  $ 0.02) % (0.02)
(Loss) Per Share of Class B Common Stock
Diluted:
(Loss) Per Diluted Share $ — —  $ 0.02) % (0.02)
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Exhibit 21

Subsidiaries of Altisource Asset Management Cortmma

Name of Entity Jurisdiction of Incorporation

Altisource Consulting S.a.r.l Luxembourg



Exhibit 23
Consent of Independent Registered Public Accouriing

We consent to the incorporation by reference iniRedion Statement No. 333-185947 on Forr 8f our reports dated February 7, 2(
relating to the consolidated financial statemeifitdltsource Asset Management Corporation and glises (the “Company”)appearing i
this Annual Report on Form 10-K of the Companytfe year ended December 31, 2012.

/s/ DELOITTE & TOUCHE LLP
Atlanta, Georgia
February 7, 2013



Exhibit 31.1
Certification Pursuant to Section 302 of the Saeisa@xley Act of 2002
I, Ashish Pandey, certify that:
1. I have reviewed this annual report on Form 16fKltisource Asset Management Corporation;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dn#ttate a material fact necessary to mak
the statements made, in light of the circumstanoger which such statements were made, not misigadih respect to the period covered by
this report;

3. Based on my knowledge, the Consolidated Finh&téiements, and other financial information igeld in this report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules 13a-1°
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed under our supervision, tc
ensure that material information relating to thgistant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) Designed such internal control over financiglating, or caused such internal control over fiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of Consolidated Financial
Statements for external purposes in accordancegeitierally accepted accounting principles;

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d) Disclosed in this report any change in the tegig’s internal control over financial reportiftat occurred during the registramthost recer
fiscal quarter (the registrant’s fourth fiscal qeaiin the case of an annual report) that has madlieaffected, or is reasonably likely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registrant’s other certifying officer(s) anldlve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: February 7, 2013 By: /s/ Ashish Pandey

Ashish Pandey
Chief Executive Officer




Exhibit 31.2
Certification Pursuant to Section 302 of the Saeisa@xley Act of 2002
I, Rachel M. Ridley, certify that:
1. I have reviewed this annual report on Form 16fKltisource Asset Management Corporation;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dn#ttate a material fact necessary to mak
the statements made, in light of the circumstanoger which such statements were made, not misigadih respect to the period covered by
this report;

3. Based on my knowledge, the Consolidated Finh&téiements, and other financial information igeld in this report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules 13a-1°
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed under our supervision, tc
ensure that material information relating to thgistant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) Designed such internal control over financiglating, or caused such internal control over fiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of Consolidated Financial
Statements for external purposes in accordancegeitierally accepted accounting principles;

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d) Disclosed in this report any change in the tegig’s internal control over financial reportiftat occurred during the registramthost recer
fiscal quarter (the registrant’s fourth fiscal qeaiin the case of an annual report) that has madlieaffected, or is reasonably likely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registrant’s other certifying officer(s) anldlve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: February 7, 2013 By: /s/ Rachel Ridley

Rachel M. Ridley
Chief Financial Officer




Exhibit 32.1
Certification of the Chief Executive Officer Pursiido Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofigdtirce Asset Management Corporation (the “Compamgreby certifies on the date
hereof, pursuant to 18 U.S.C. §1350(a), as adgpiesbant to Section 906 of The Sarbanes-Oxley A2062, that the Annual Report on Form
10-K for the year ended December 31, 2012 (“ForaK0filed concurrently herewith by the Companullf complies with the requirements
of Section 13(a) or Section 15(d) of the Securiigshange Act of 1934, as amended, and that tleentation contained in the Form 10-K
fairly presents, in all material respects, thefiicial condition and results of operations of thempany.

A signed original of this written statement reqdil®y Section 906 has been provided to the Compadyn| be retained by the Company and
furnished to the Securities and Exchange Commissidts staff upon request.

Date: February 7, 2013 By: /s/ Ashish Pandey

Ashish Pandey
Chief Executive Officer




Exhibit 32.2
Certification of the Chief Financial Officer Pursudo Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Financial Officer ofigdurce Asset Management Corporation (the “Compaimngreby certifies on the date here
pursuant to 18 U.S.C. §1350(a), as adopted pursa@ection 906 of The Sarbanes-Oxley Act of 2@02t the Annual Report on Form 10-K
for the year ended December 31, 2012 (“Form 10-#8d concurrently herewith by the Company, fullymplies with the requirements of
Section 13(a) or Section 15(d) of the SecuritieshHaxge Act of 1934, as amended, and that the iftoorm contained in the Form 10-K fairly
presents, in all material respects, the finanaaldition and results of operations of the Company.

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyn| be retained by the Company and
furnished to the Securities and Exchange Commissidts staff upon request.

Date: February 7, 2013 By: /s/ Rachel Ridley

Rachel M. Ridley
Chief Financial Officer




