


 
 

 

Cantel is a leading provider of infection prevention products and services in the healthcare market, specializing in the 
following operating segments: 

�   Endoscopy: Medical device reprocessing systems, disinfectants, detergents and other supplies used to high-level 
disinfect rigid endoscopes, flexible endoscopes and other instrumentation and disposable infection control products 
intended to reduce the challenges associated with proper cleaning and high-level disinfection of numerous reusable 
components used in gastrointestinal (GI) endoscopy procedures. In September 2015, this segment commenced the 
sale of endoscope transport and storage systems, and a number of endoscopy consumable accessories. Additionally, 
this segment performs technical maintenance service on its products. 

� Water Purification and Filtration:  Water purification equipment and services, filtration and separation products, 
and disinfectants, sterilization and decontamination products and services for the medical, pharmaceutical, biotech, 
beverage and commercial industrial markets. 

� Healthcare Disposables: Single-use, infection prevention healthcare products including face masks, sterilization 
pouches, towels and bibs, tray covers, saliva ejectors, plastic cups, germicidal wipes, and disinfectants, as well as 
products for maintaining safe dental unit waterlines. This segment also manufactures and sells biological and chemical 
indicators for sterility assurance monitoring services in the acute-care, alternate-care, dental and industrial (medical 
device, life science and other manufacturers) markets. In August 2016, this segment commenced the manufacture 
and sale of nitrous oxide conscious sedation equipment and related single-use disposable nasal masks. 

� Dialysis: Medical device reprocessing systems, sterilants/disinfectants, dialysate concentrates and other supplies for 
renal dialysis. 

Selected Financial Highlights 2016 2015 2014
(Dollar amounts in thousands, except per share data)

Net sales 664,755$    565,004$    488,749$     

Net income 59,953$      47,953$      43,265$       

Adjusted net income 1 72,938$      60,039$      51,384$       

Adjusted EBITDAS 1 137,949$    113,811$    97,463$       

Diluted earnings per common share $1.44 $1.15 $1.04

Adjusted diluted earnings per common share 1 $1.75 $1.44 $1.24

Dividends per common share $0.12 $0.10 $0.09

Total assets 694,532$    584,031$    536,145$     

Net debt 1 87,633$      46,780$      48,719$       

Stockholders' equity 454,370$    406,633$    365,246$     

Equity per outstanding share $10.89 $9.77 $8.81

 

 
1 Please see pages 50-53 of this Annual Report for a reconciliation to the most directly comparable financial measure in 
accordance with accounting principles generally accepted in the United States (“GAAP”) as well as the definitions of our 
non-GAAP financial measures.



 

 

 
FINANCIAL PERFORMANCE 
In fiscal year 2016, revenue increased 17.7% to a record 
$664.8 million, with strong underlying organic growth of 
12.7%. We delivered double-digit organic growth in the 
last 10 out of 12 quarters, averaging 10.9% over the last 3 
years. Similar to prior years, our gross margins continued 
to expand at a steady rate, up 160 basis points. Our 
adjusted net income for the year was $72.9 million, or 
$1.75 per diluted share (non-GAAP) growing 21.5%, 
showing meaningful leverage despite investing heavily in 
the business to drive future growth. Adjusted earnings 
before interest, taxes, depreciation, amortization and 
stock-based compensation (EBITDAS) increased by 21.2% 
to nearly $138 million in fiscal year 2016. 
 
Our businesses both in the U.S. and internationally 
delivered impressive overall growth with the U.S. business 
growth at 15.0%, while international overall growth was 
at 27.8%. These rates are a testament to our ability to 
successfully execute our strategic plan.  
 
In fiscal year 2016, we generated healthy cash flow of 
$80.3 million from operating activities, up 35.9% over the 
previous year. Our Balance Sheet remains very strong. We 
borrowed $96.5 million to fund acquisitions during the 
fiscal year while paying down significant levels of debt of 
$59 million. At year-end, gross debt ended at $116.0 
million with a net debt of $87.6 million, up only $40.9 
million giving us significant capacity. 
 
On October 14, 2016, the Board of Directors was pleased 
to announce a 17% increase in our semiannual dividend 
to $0.07 per outstanding share, or $0.14 per share 
annually. This is the 7th consecutive year that we have 
increased our dividend. 
 

SEGMENT HIGHLIGHTS 
In Endoscopy, our largest segment, overall sales grew by 
37.4% to nearly $342 million and organic sales growth was 
28.0% for the year. Despite significant investments 
including the fully acquired infrastructure of Medical 
Innovations Group Holdings Limited and substantial sales 
and marketing additions in the U.S. and our direct 
international markets, adjusted operating profit was 
nicely leveraged increasing by 44.4% for the year.  
 
Endoscopy was our fastest growing segment in the U.S.  
Our direct sales and service organizations consistently 
demonstrated their ability to effectively grow our 
expanding full-circle portfolio of products. To strengthen 
our global product portfolio and international presence, 
we acquired and integrated UK-based Medical Innovations 
in fiscal year 2016. Additionally, we made meaningful 
investments in support of our direct sales efforts in major 
international markets including the UK, Germany, France 
and China. Subsequent to fiscal year 2016 year-end, we 
acquired endoscope reprocessing business assets from 
Vantage Endoscopy, expanding our direct strategy in 
Canada. 
 
In our Water Purification and Filtration segment, overall 
sales increased 2.2% for the full year to nearly $178 
million, with underlying organic growth of 1.0%. Adjusted 
operating profit was nearly flat with a 20 basis point 
expansion in gross margins offset by increased 
commercial investments. The year ended at a record high 
backlog, setting the Water Purification & Filtration 
segment up for a strong start in fiscal year 2017. 
 

 
TO OUR SHAREHOLDERS: 

 

Fiscal year 2016 was a very successful year for Cantel Medical, as our Company’s financial performance by every 
key measurement significantly improved. We delivered record top and bottom line performance, and improved 
cash flows, while investing strategically in our business. These investments, combined with successful mergers & 
acquisitions, position us well to fulfill our Mission to deliver innovative infection prevention products, services and 
solutions that improve outcomes and help save lives.  
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In our Healthcare Disposables segment, sales were up 
5.3% to $112.6 million, mainly driven by the impact of 
acquisitions. Branded dental products coupled with 
acquired product lines of waterline disinfection, biological 
and chemical indicators, drove favorable mix and 
meaningful gross margin expansion. The segment 
delivered strong adjusted operating profit growth of 
11.6%, despite investments in marketing and sales.  
 
The sterility assurance business grew above market rates 
and remains the largest product category in the segment. 
In fiscal year 2016, we expanded this product portfolio 
with the acquisition of the North American Science 
Associates, Inc., (NAMSA) Sterility Assurance Products 
Division. On the first day of fiscal year 2017, we 
announced the acquisition of Accutron Inc., which further 
enhances our comprehensive portfolio of infection 
prevention products and increasing our presence in the 
dental office. 
 
NEW PRODUCTS 
In fiscal year 2016, we launched the following new 
products: 

� AmplifEye™ Adenoma Detection Device.            
We received 510K clearance and CE Mark on 
the AmplifEye endoscopic device, a product 
that fits on the tip of a flexible endoscope and 
aids the endoscopist in seeing potential 
polyps that may have previously been 
obscured by anatomical structures.  

� Automated Endoscope Reprocessor (AER) 
platforms. We completed major installations 
of the innovative MEDIVATORS® ADVANTAGE 
PLUS® Pass Thru AER in both Europe and Asia. 
We are gaining momentum with the launch of 
our MEDIVATORS® RAPIDAER® AER in the UK 
and the EU and our new compact 
MEDIVATORS® ISA® AER have been well 
received by our customers. These AER 
platforms also generated a strong revenue 
stream through proprietary chemistry and 
service sales. 

� CLEANASCOPE® Transport and Short-Term 
Storage Systems. The CLEANASCOPE 
transport and short-term storage systems 
protect endoscopes and other delicate 
equipment by minimizing direct handling and 
reducing contact with airborne contaminants 
during transport and short-term storage. 

� DentaPure® and Sterilex® Waterline 
Treatment. DentaPure dental unit waterline 
purification cartridges and Sterilex Liquid 
Ultra are waterline disinfection products that 
yielded strong sales and significant growth 
opportunities in the underpenetrated global 
dental market. 

� ROVER® Dialysis Water Transport System.          
The ROVER transport system is a new, 
innovative solution for transporting and 
managing portable Reverse Osmosis (RO) 
machines. 

 
GLOBAL MARKET EXPANSION 
Significant investment in sales and commercial excellence 
programs was a key driver of success in fiscal year 2016. 
Given the continued growth potential in the U.S., we 
completed expanding our sales, service, training and 
marketing teams to prepare for additional growth in fiscal 
year 2017. We also made additional investments in 
support of our direct sales efforts in our international 
direct markets: UK, Canada, Italy, Germany, France, 
Belgium, Holland, China, Malaysia, Singapore and Hong 
Kong.  
 
MERGERS AND ACQUISITIONS 
Cantel Medical continued to have another active year for 
strategic acquisitions, with the execution of the following 
important transactions: 

� In the first quarter of our fiscal year, we 
closed the acquisition of UK-based Medical 
Innovations in our Endoscopy division for total 
consideration of $79.6 million. This acquisition 
continued our expansion in the important UK 
Endoscopy market and added key products in 
endoscope storage and transport to our 
global portfolio. We have seen strong growth 
in these product lines as they have rolled out 
across our global commercial organization. 
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� In the third quarter, we closed the acquisition 
of the sterility assurance products division of 
NAMSA for $13.4 million. This acquisition 
added key products and capabilities to the 
sterility assurance portfolio of our Healthcare 
Disposables division and marked our first 
entry into the important industrial healthcare 
sterilization segment. This is an interesting 
market to drive future growth opportunities 
for Cantel Medical, and we are encouraged by 
the results from this acquisition.  

� On August 1, 2016, we acquired Accutron, 
Inc., the industry leading manufacturer of 
nitrous oxide delivery systems and single-use 
nasal masks, for a purchase price of $52.5 
million. This marks Cantel Medical’s first entry 
into the dental equipment market, enabling 
our Company to expand its presence in dental 
offices and offer a full bundled portfolio of 
equipment and consumables. 

 
STRATEGIC OUTLOOK 
At the beginning of fiscal year 2014, we presented the 
outlines of our five-year strategic plan, which was to 
double our sales and profits between fiscal 2014 and fiscal 
2018. With the completion of fiscal year 2016 as the third 
year of this plan, we are pleased that we have exceeded 
both our revenue and net income targets. Consequently, 
it was the right time to re-examine our strategic position, 
with the goal to establish a revised five year strategic plan 
looking out to fiscal year 2021. This was a comprehensive 
evaluation of our businesses, our markets and our 
products to define a plan to continue driving growth of 
our Company for the next five years. 
 
In this plan, we have developed a strategy to double our 
sales and our earnings between FY2016 and FY2021 
driven by three business priorities: 

� New Product Development  
� Global Market Expansion  
� Strategic Acquisitions 

 
 
 
 
 
 
 
 
 

New product development will be a continued focus for 
our Company with an emphasis on R&D productivity and 
throughput, and we have expectations that over half of 
our total organic growth over the forecast period will be 
driven by sales of products launched between FY2015 and 
FY2021. Global expansion is another critical area of 
growth for our Company, and we will continue to expand 
our sales footprint and geographic reach. Over the 
forecast period, we see international sales growing at 
nearly double our total sales growth rate, reflecting 
significant opportunity we see in our international 
operations. Finally, the identification and execution of 
strategic acquisitions will be a critical element of our 
growth strategy, and we are investing in people and 
processes to ensure our ability to meet this objective. 
 
To enable our Company to continue growing at this pace, 
we will need to evolve our operating model to allow our 
Company to adequately scale. Our Cantel Medical 
Operating Model is based on four major initiatives: Team 
Development, Commercial Excellence, Infrastructure 
Enhancement, and Continuous Improvement. With these 
initiatives and investments in facilities and technology, we 
will ensure our ability to support growth and scale 
efficiently, deliver future operational leverage,  support 
global expansion and effectively support the integration of 
future acquisitions.   
 
Taken together our plan lays out the blueprint for 
continued growth and success of Cantel Medical over the 
next five years. We have conviction in the achievability of 
our plan and we are confident that we have the team in 
place to realize these ambitious goals.  
 
LEADERSHIP CHANGES 
In fiscal year 2016, Andrew Krakauer retired as Cantel 
Medical’s Chief Executive Officer and member of its 
Board of Directors after 12 years of service to our 
Company. We wish him all the best and thank him for his 
valuable contributions to our Company. 
 
This year, we were very pleased that Dr. Ronnie Myers 
joined the Cantel Medical Board of Directors. Dr. Myers 
serves as Senior Associate Dean for Academic and 
Administrative Affairs at the newly established Touro 
College of Dental Medicine at New York Medical College. 
Dr. Myers is board qualified in pediatric dentistry. His 
deep experience in dentistry and infection prevention 
makes him a great addition to our Board and to our 
Company. 
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IN SUMMARY: CONTINUING TO DELIVER ON                        
OUR COMMITMENTS 
Fiscal 2016 was an exceptional year for our Company and 
we remain confident in our ability to deliver on our 
commitments. Our focus remains on profitably growing 
our Company while serving those who rely on us. We are 
excited to move ahead with the new strategic plan and 
realize the full potential we see in our future. We are 
exploring interesting opportunities to further grow our 
major business segments and expand into new infection 
prevention areas in global markets where we currently 
compete.  
 
 
 

 
In conclusion, we would like to thank all of our 
shareholders and stakeholders for their continued 
confidence in us and our Directors for their support and 
guidance throughout the year. 
 
Most importantly, we are grateful to our 2,200 employees 
for their hard work, dedication and commitment to our 
Mission to deliver innovative infection prevention 
products, services and solutions that improve outcomes 
and help save lives. 
 
 

                                           

  Charles M. Diker  
  Chairman of the Board                                               

     Jorgen B. Hansen 
    President & Chief Executive Officer 
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Acquisition of Vantage Endoscopy Inc. (“Vantage”) Medivators® Endoscopy Business 
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Acquisition of Accutron, Inc. (“Accutron”) 
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 Acquisition of North American Science Associates, Inc. (“NAMSA”) Sterility Assurance Monitoring Products�
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Acquisition of Medical Innovations Group Holdings Limited (“Medical Innovations”)�
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endoscopy medical devices and products primarily in the United Kingdom (the “Medical Innovations Business” or the 
“Medical Innovations Acquisition”). Principal products of Medical Innovations include proprietary short0	�����
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(“AAMI”) and all grades of United States Pharmacopeia (“USP”) water (i.e., water meeting the FDA enforced standards 
of the USP including “USP Purified Water,” which is a FDA requirement for the labeling of “purified” bottled water.) 
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Service & Maintenance; Resin Regeneration�
�
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Filtration - Therapeutic�
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fiber and also feature a unique “no0rinse” design that allows it to be quickly and efficiently inserted into the bypass 
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In our Water Purification and Filtration segment, Fresenius Medical Care (“Fresenius”) and DaVita Inc. 
(“DaVita”) collectively accounted for approximately 43.7% of our segment net sales during fiscal 2016. The loss o����
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B. Braun/Lauer and represents a competitive threat to our dialysis water business. See “Risk Factors.”�



�

%$�

�
�
���D���	������6���
��&���������
	*�
������
�������
���	�	
���"����&����
���	�	����&�	����
��������
�
�
������&�������
���
���*���"�����
��.��������"����&�
�������
���
�����)�	���������
���	�	
����
������D�������
D���	�*�3@*��	����*�6�
����E��&�

*�6�
	����E���	�
�D���	�����*�!��
���
���
�����
������������������
��"�����
�	���
��
���	����
��!�����
��
	�����
.����
�	��
��	�

���5��&����"��	��	�
����

�0�	�
��
��(�
��	���&��
������	�	�

��
�	���
��
	������)�	��
���?��@�������&��
���
�	��������������)�	*���
���	�2����	�*�������
�����	
�������"�����
��&����	��
��
��
���	���
�������
���	�	�"����"�
	������
������	���&������
��
������������
�	���������
	��
�

�
�
���6�������������
	*�
����
�	����
�����
	��
���	�	�

��
������
����
����	������
����
���0�������������*�
���	���������7����
���*�	���������	��������������
��
�	���G
�	����	�	����
������
����	�����
����
���0���������������!���
��
��&�	�
	����������7����
����������������
�����������"����������
���0���������������
��	�����
�����"��

�
�����
�����������
reprocessing equipment. See “—���
�	�
�������
	�—Dialysis,” “Risk Factors” and “Management’s�6�������

��
��
!
�������
��7�
�
�����(

��	�

��
�������	��
��F����	�

�.”�
�
�.�.�#0����,��.:.1�6$.���
�

����������
����"��
���
	�����
�����.������
�������

	�
��
���
��
����
���
�	����
��������&��+$*3<<*,,,�	
�
+$�*1$,*,,,��
��������%,$=���
��+$1*,%%*,,,��
��������%,$���F�������������
����"��
���
	�����
������������������	��	
�
��"��
���
	�.
�)�

�
�.���
���	���
�
���	�����������	������
	�*��
�
��
��*�5�	���?�������	�

��
��7��	��	�

��
��
D���	������6���
��&���*����.��������

	�
��
���
��
����
���
�	����������������	���	
��
�
��
�����
���	���
�
��:�#��$.���1�����.#��
�

5���
	�����	��	��	�
����
�����
���.�	���������*��	�	�*��
���
������.���
��������	�

�*�����	�
��	
�	�������������
��
��	��������
	
�	����
"��

��
	*�
��
	���.��������	�
��	
�	�����
	��	�

�
��	����
"��

��
	*�.����

	���"���
����	������
�����	�

�
�������	�������
��	����*����
�
���
���
���	�	�"���
��	�

��
�
�$61�2..��
�

!��
��!����	�3$*�%,$=*�.������
����%*,,,�����

�*�
��.�
��$*143������
��	����
�	���G
�	����	�	��*�3=1�����
�
��	����
����
��*�!�������
��	���@���������	*�<4������
��	����
��
�	����	�!�����
���1������
��	����
�(�
�����-

��
��

�������
����������������
	���&����&
���
�

���5���

������
�������	�

��.�	��
�������
�����	
�&����	�����	
����
�
"����0��1���/�#$�������?�4���.��#�6��0�
#.���
�

5����"��
����	�

���
�(�
���*����
��*�!�����
��
	����������
�	�����
��	���G
�	����	�	����8�����
����	�

��
�
"
�"��	��������&���
���������
	�����
����
���	���
����	�

���7
������
�������������
	�	�

�
����"�
�����
��
	����
��
�
�������	���
��	���	������������
����J����3$*�%,$=*�����-
	��$<�	
�	���(

�
����	���7�
�
������	�	���
	���
�

F����
����
�
����	�

��������&���	*��
�"����
���������*�	
���
��&���
���
����
	����)���8��������)���
�����*�
��

��
	�����	���*��
����
������
��������
�����	������	��	�

�*����
�����
��
������


�����

��	�

���
��	���
������	�

�*��
��		�����
��	����*�������	
���
��&���
�����

��	�

�*��
���
"��
��
	0��

�
����&
��
		���
��	�������

�
���
��
���	��
�����"������

�
5����������	��
�
��
�����
���	��	
����
*��
���

���	�����	�����	�"�	���*��
����
���
���.�	����
�����
�����������

����
�����������&��	���F������
��7
����
�!���	��(

	�
���F7!(��
��	���G����6����	��
	�
��	���8���������8������
��
�
������.������
��������

���	���	��
�������	��&�	
��*��
���
��.�
������	
����������
��������&�����
���	����
.
���
��
�

	�
����������	���
���
�����	���&��	������
��
��
"��
��
	��
�

6���
��
��

�	��������	�

�
�����
�������	�"��	
�	���G�����
����*��
����
������
��������
�����	������	��	�

��
��
��
�������
���������	������
�	���dollar amounts of the Company’s net assets and results of operations. Overall, 
�
����
������
����
"���
	������	�"��	
�	���G�����
���������

	���"�������
�����
	������	�

�
�	��
�
�������
���������
%,$=��5����


	�������	���	�������
�����
��
����
������
��������
�����	���
��	��������	�	����.������"��

�
���
����	�

���
See “Risk Factors.”�
�



�

%%�


:��1�?1.���/�#$������
�

5����)���"����&���	
�	�����&���*������
��������*�

�
��	��
����	����
"��	
������	�

�����	�

�
��
����
	��
�	�
.�&��	�*��
�����
��
����

�������
�	��

�7
���$,0:*�2���	��������
�	��

�7
���$,0N*������
	����
�	��

�7
���<0:��
��
���
���
	��	
�	�
������
�	������


��������

�&�������	���&�����	���.������	�

�������������������	�������.�	��	�����(��
5�����
�������������)���"����&��*������
���������

�
����
	��
�	�.�&��	�*�	������
�	��������.�	��	�����(�&��
��������	�"��

�������*������	
����
��$,M��	
�)�
������������
	�	
����	�

�$=��
����	���������	���������
���!�	�
��$431*�������
���*�
����


��������

�&�������	���&�����	����
�����
��	�
�������
���������
"�����	
����&��	�
�������

����F�������
�������
available to the public from commercial document retrieval services, our website and at the SEC’s website at 
...������
"��F���.�&��	�������������...���
	�����������
���!��
��"����&���

�
���.�&��	������
���(
��
��	��
C
"��
�
���C������
��*�(���	����
��	���-
��
�	�
���
��C
"��
�
���(
���		��*�(
���
��	�

�(
���		����
��!���	�
(
���		��*��
��(
���
��H���
����(

���	��
���	�������
�
���	�

��

	��
���

�
���.�&��	�����

	��
�
��
��	���&��
������
����
	
�	�������
�	��
�
�
��.$�%
�� ��	'�"
����	��
�

We are subject to various risks and uncertainties relating to or arising out of the nature of our businesses and 
general business, economic, financing, legal and other factors or conditions that may affect us. We provide the following 
cautionary discussion of risks and uncertainties relevant to our businesses, which we believe are factors that, 
individually or in the aggregate, could have a material and adverse impact on our business, results of operations and 
financial condition, or could cause our actual results to differ materially from expected or historical results. We note 
these factors for investors as permitted by the Private Securities Litigation Reform Act of 1995. You should understand 
that it is not possible to predict or identify all such factors. Consequently, you should not consider the following to be a 
complete discussion of all potential risks or uncertainties.�
�
We face intense competition and may not be able to keep pace with the rapid technological changes in the medical 
device industry, which could have a material adverse effect on our business, financial condition or results of 
operations.�
�

8�������������"�������)�	���
�.�����.���������������	�����	��������������
���	�	�"���5���
�
�
	������
�����
	�
�
���	�	�

����
���
�����
���	���
����
���
���������)�	��
�.�����
�����
���	�������
�����
��"���
�������������"����
�
���
���*���
��
��.�����������"������	�����
�
����*�	���
������
�����)�	�
�����
������	��
�.���
��
������.���0
��	�&���������
����
���	�	
�����"����"��
����
������&�������	���	
���"��
��	���

�
�����
����
���	��	��	��
����
�
���	��.�	��
�����
���	��
��	��	�.
������
����
�����
���	��
&�
��	��
��


�
���	�	�"����
�����	�

*�
����
���	�	
���
���������"����	�
	���
	��	�

*�������	
�������
"���
����
���	��
�����������	�

�	��	�.
��������	�
����&���	��	
��
���	��
with them. See “Business —�Competition.”�
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We face increased competition in the water purification system market due to the alliance of kidney dialysis machine 
suppliers and water purification system suppliers. 
�

F�	�����
��	���G
�	����	�	��*�.��&����"��	����������	��
���
��
�����
���
�
�����&�
���
�����	
���������
��
����
����
	��&�	.��
�)��
�����������������
�������������
���
���
����
�����
����������.�	�����������	�

����	����	��	�
�
���	��.�	��
������	������8����&���	��	
�&�
����	�������
���	��
���������
���	�	�"����"�
	����	
���������������*�.�����
�
������H��	������������������
��EC��&�
��.�	������	���*�H��H���
����������������
��E;������.�	������	���*��
��
7����
�������������������
��EA�"

����.�	������	������8���&�
���
������
�������

.�&��
��������
�	���G
�	����	�	���&��
H��H���
E;������
���������
	�����
���	�	�"��	����	�	
�
������������.�	���&���
�����
 
The market for our dialysis reprocessing products is limited to dialysis centers that reuse dialyzers. The decrease in 
the reuse portion of the dialysis market in the United States accelerated significantly during fiscal 2016 and such 
decrease is expected to continue.�
�
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We face significant challenges in growing our dialysate concentrate sales.�
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Because a significant portion of our Water Purification and Filtration, Dialysis and Healthcare Disposables 
segments net sales comes from a few large customers, any significant decrease in sales to these customers, due to 
industry consolidation or otherwise, could harm our operating results.�
�

�
�
���5�	���?�������	�

��
��7��	��	�

������
	*�	.
����	
����*�7����
�����
��6�A�	�*��
����	�"�������
�
	���
�
��13�>M�
��
����������%,$=�
�	��������
��	���������
	��8����
���
�������
�����
	���
�
	�
��&���
������
����	����
��	�����
	.
����	
�����.
������"������	��������"����������	�

�
���5�	���?�������	�

��
��7��	��	�

������
	��
�

6���
���������%,$=*�7����
�����
��6�A�	�����
�
	����
��1%�=M�
��	���6�������������
	�
�	��������5�������������
����
��
	�

�7����
�����
��6�A�	���
���
����	����������	�&��	��������	
������.�����
��������.
������"������	������
��"����������	�

�
���6�������������
	�
�	������������	�	
�	�����	�
	�.�����������������	���	��	����
���
��G����������
&���
����.�	���
���������
����
�&���
���*�	���������������
�����������	�

�
��
�.�
����2��������
���	���
���
��������
������
���������	���
�

8������	��&�	�

�
�	.
�)��
�	���G
�	����	�	�����
	����
���	�������

��
	��	��*�.�	������	�"������.����	��&�	
���
��
�

����&�����
���	�����
�
	�
���
�������
�����
	�������
��	���������"
�����	
���
	��	���!��
���
���*�
�	��������
��
��
��	�&���	��
��
���D���	������6���
��&���������
	����������������
��
	�

�
�������	�

������.�	��������	���
��&���
��
���������	��&�	
����6���
���������%,$=*�	���	
���
������	
�����
��
���D���	������6���
��&���������
	����
�
	����
��
14�$M�
���	��
�	���������8����
���
�������
�����
	������	�

�
��&���
������
���
��
��	������
�����	
�����
��	���D���	������
6���
��&���������
	��
������"������������	�
��������	��
��
����	�

����
�����	�

*�&�������
���D���	������6���
��&����
�����
	���
���	�����������������
���	��
����	����0���	�����	��&�	
����
��

	������	���	
��
�������*�.����


	��

	�
��	���
��
�
	��
��	���
��
�����
������	��	�
������	��&�	
�����"
	��	
�
�����
���	���
�

8�������
�&��

�������
���	��	�	�����.����

	�&�����
���
�������	�

��
�&���
������
��

��
���
���
��
������
��
���	
�������
�����	�

*�.����


	��������	��	�
�	���������
�����	
�����	��	���"�����
�
	����
�����
�����
	�
�	��������
�	���
���	*���	�����
��"��������
���������
��*�.����������
������������	
��������"�����
��
����	��������
���
�
Our industry is experiencing significant scrutiny and regulation by governmental authorities, which may lead to 
greater regulation in the future.�
�
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SEC has implemented reporting and disclosure requirements related to the use of certain minerals, known as “conflict 
minerals” (specifical��*�	�
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Our businesses are heavily reliant on certain raw materials and can be adversely impacted by rising prices.�
�
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The acquisition of new businesses and product lines, which has inherent risks, is an important part of our growth 
strategy.�
�
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We are subject to Accounting Standards Codification (“ASC”) 805, “Business Combinations,” (“ASC 805”), 
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endoscope repair costs it incurs when servicing its customers’ endoscopes that are damaged by one of PuriCore’s 
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The indemnification provisions of acquisition agreements by which we have acquired companies may not fully protect 
us and as a result we may face unexpected liabilities.�
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Our limited operating experience and market recognition in new international markets may limit our international 
expansion strategy and cause our international return on investments and growth to suffer.�
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(“E.U.”), commonly referred to as “Brexit”. As a result of the referendum, it is expected that the British government will 
begin negotiating the terms of the UK’s future relationship with the E.U.��!�	�
�����	�����
)

.
�.��	�	�
���	�����.����
&�*��	�����
���&���	��	�	�����.����&������	������	���	�

��

����
�	���
�����
�	��&�	.��
�	���G:��
����G���
�
	������
��
�
��������������	
����
������	�����8��������
����������"������������	�
���
����	�

���
����
�
����������	����
���.��
��"�������
�����
	������
����
�	���G:�
�

6���
���������%,$=*�.���

	�
����	
��
"��	����
�����
	����
��
����	���	�����
�(��
���
�	��	�.����
��
�����������
���
�	��
�������
�����
���	���D
.�"��*����)���
���
���	��
	��������	���	
��
��	������
����


�����

��	�

���
�(��
�*�
	����	�

���&���
��������	����*��
����
������
�������	��	�

�*��
	����	���	������	��	�

�*�������	
����
������&������
	�
����
"���*��
���	�	�"��
�����
��*��
����	���	������"��
���
	��
������	�

���
���
	�����	������
���	����
	��	�

�����
��"������������	�
����&���	��	
��������
	�
���&���
�����	��	�����
�	�������)�	��
�*�����������	*�
�����������
.	���
��

����	�
����
��	����
��
����
	��
�	�

���
����	�

������&����"������������	����
�

7��	���*��
	��
�	�

������)�	�������
������
����&��
�������	���&����


�������������	
��

	��
�����&������
	�
��"�����
������	�������
�	�*��
�����	��
��
	��
�	�

������)�	���������
�&�������	���&���
����
��
"��
��
	����
�	��	
�
�
����	�
������	����������	������
�������
���
�
	�����
�
	����*�.������
���������	��
��
�������������
��	��
�����
���
���
�����
����������
�����������	
�����

��������&������
	��
����	���	�����������	��������
���������
��
�����
���	���
�

@
�	��
	��
�	�

�����������	�

����"��������	
�������
"����
������
������
�.�����2������
	���
����������
��"����*��
���
�
	�����	��	����"�
���������

	���"��������	
�����2������
	���
������������"�����������
�	������
��2������
	�B�.�����	��
�����.�	��	�������2������
	���
�
�����	
����)�	�
�����
���	���
�	�������������	�

����
�����	�

*�
	���	��
���
��
�
	�������
�
��	���.
����	
.�����
����	��
��
	�������	
�����2������
	���
����
���	�������
��*����
��
��
����&������
	��
����*��
���
������
�
����
����	�

��
���
�
�����
	���	�"�	����������
��������������
���������������
�
��
	��������������"������
����	������	
��������
����
����
���	��
	�*������*����)*��
������
����5�������	�	��	�	���
�
	��
�	�

���������	
����
"��

��
	�.�����

	�
���	
��"
�"�*�.������
���������	�
����&���	��	
�
&	��
�����
"�����
��
���
��
���	���
�	�
�����������	�

�*�.�����������"������	�����������	�

�
���&���
�����
�

7��	���*��
�����
�����
	����
�����
�	����
���	�	�"�*��
��	����*������*�������	
��*�����&������
	�
����


����
�
"��

��
	�.�����.���

���	��
	��
�	�

���
����	�

��������"������	�����������	�

�
���&���
���*���
�
������

��	�

�

�������	��
��
����	�

���
�



�

%<�

Health care policy changes on both the federal and state levels may have a material adverse effect on us.�
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future legislation or regulation may have on us or on our customers’ purchasing decisions regarding our produc	���
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Our stock price and trading volume has been volatile from time to time and has experienced significant fluctuations 
over the past several months and years as a result of various market factors. We may experience continued 
fluctuations in price and volume in the future that could negatively impact the value of our outstanding shares.�
�
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stock price could decline significantly if we fail to meet or exceed analysts’ forecasts and expectations. If any of the 
�
����	��.�
��
"�������
.
������
����	
�)*��
.���	�����������	����	�
���������
���
	����
��
&���"�	�

���&
�	����
��
���
�	
�)�	��	�����������"���&��	������)�	����
���	�"�*�
����	
�)�������.
������)���������
������������
�����	�

*�	���������
��
��
	���������*�.���0��	�&������*���&������	�������
���
������	�"���
�
����
���	����
�����)�	*�.���������������
���
�
���
��	
����
���������		�
	�

���
���
���	����
����	������	������
����	������������
"������
��
	���.����������	
��
"���

����
���
�*�.���
�����
���"���&���	���
�	������)�	*�.������
�	��
��
����������
����	
�)�������	
������
����
�
Competition from lower cost manufacturing facilities such as those located in China, Southeast Asia and certain 
locations within North America could result in a reduction in our net sales of healthcare disposable products due to 
reduced average selling prices or our customers no longer purchasing certain products from us.�
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We are subject to extensive government regulation, which may delay or prevent new product introduction.�
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product becoming “dated” or losing its market opportunity before it can be introduced. In addition, the FDA and other 
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attention to certain “Good Manufacturing Practices” compliance deficiencies��
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risks, see “Business 0�Government Regulation.”�
�
Our operations, products and services expose us to the risk of environmental, health and safety liabilities, costs and 
violations that could adversely affect our reputation and financial results.�
�
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Healthcare cost containment pressures and legislative or administrative reforms resulting in restrictive 
reimbursement practices of third-party payors or preferences for alternate therapies could decrease the demand for 
our products, the prices which customers are willing to pay for those products and the number of procedures 
performed using our devices, which could have an adverse effect on our business, financial condition or results of 
operations.�
�
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Increases in interest rates may adversely affect our future results of operations.�
�
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as more fully explained in “Management’s�6�������

��
��!
�������
��7�
�
�����(

��	�

��
�������	��
��F����	�

�.”�
�
Currency fluctuations and trade barriers could adversely affect our results of operations.�
�
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We may be exposed to product liability claims resulting from the use of products we sell and distribute.�
�

5������&�����
����	
���
���	����&���	��������������	�
����
��	�����
���	��.��������
�����	��&�	���5�����
	��
�
��
���	����&���	���
����
��*�.�����.��&����"��������2��	���
��
���&���
�������D
.�"��*�	�������
�&��

�������
���	��	�
�
����
����
"�������
��	��������)��.�����

	�
���	
�&���"����&���
�*�����"����&��*�	��	��	�.����&����������
	�	
��
"����
	�
	����
�������
��	��	�	��������
	���"���
���
"������.�����

	�
���	
�&���"����&����	�������

�&����
�	��!����	������
���
����	����
�
�
���������������������������
�	�����
������"������	��������"����������	�

�����
�
We use chemicals and other regulated substances in the manufacturing of our products.�
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We rely on intellectual property and proprietary rights to maintain our competitive position.�
�
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Breaches of our information technology systems could have a material adverse effect on our operations. 
�
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If we are unable to retain key personnel, our business could be adversely affected.�
�
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MD&A, the Endoscopy segment’s operating income increased by $21,746,000, or 44.4% in fiscal 2016 compared with 
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The Water Purification and Filtration segment’s operating income increased by $14,000, in fiscal 2016 
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Healthcare Disposables Segment 
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The Dialysis segment’s operating income increased by $1,158,000, or 17.2% in fiscal 2016 compared with 
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Fiscal 2015 compared with Fiscal 2014�
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Consolidated Results of Operations 
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The Endoscopy segment’s operating income increased by $6,669,000, or 19.5%, in fiscal 2015 compared with 
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the Endoscopy segment’s operating income increased by $7,922,000, or 22.5% in fiscal 2015 compared with fiscal 2014.��
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The Water Purification and Filtration segment’s operating income increased by $4,856,000, or 18.9%, in fiscal 
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8���D���	�care Disposables segment’s operating income increased by $1,184,000, or 6.3% in fiscal 2015 
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subsidiary’s functional currency, the Canadian dollar.  �
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General Corporate Expenses 
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Accounts Receivable and Allowance for Doubtful Accounts�
�
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Goodwill and Intangible Assets�
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and certain affiliated companies (collectively, “MI”) on September 14, 2015 (the�“MI Acquisition”) and (ii) certain net 
assets of North American Science Associates, Inc.’s Sterility Assurance Monitoring Products division (“NAMSA”), on 
March 1, 2016 (the “NAMSA Acquisition”), as more fully described in Note 3 to the Consolidated Financ�����	�	���
	���
With the exception of acquisition costs primarily related to the MI Acquisition, the businesses of MI (the “MI Business”) 
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Stock compensation expense is recognized for any option or stock award grant based upon the award’s fair value. All of 
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Recent Accounting Pronouncements�
�
In August 2016, the Financial Account Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 20160
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Vantage Endoscopy Inc.’s Medivators® Endoscopy Business 
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endoscopy products in Canada (the “Vantage Business” or the “Vantage Acquisition”).  Vantage was our exclusive 
���	��&�	
��
��@���"�	
�������	����2�����
	������*���	
��	����
�
��
�������
����
�����
������	����

����&�����
��
������
������
���������0��2����	�

������	����

������"�
������
����	����
������
����	����+$$*,,,*,,,��8���	
	���
�

������	�

��
��	���	��
���	�

*��������
����2����	�

0����	����
�	�*�.���+1*,>%*,,,*���&���	�	
�
�	�����	�"�����
�����	��
	���8���A�
	����!�2����	�

�����
��������
�
����
�
��
��������
	��
�
8������
����������

���
��	���A�
	����!�2����	�

�.��������	
������
����
�
��
�����
���	��

��������	�&������
�(�
���*�


��
��
���������	����)�	��
�	�����
��	���G
�	����	�	��*������	�����	�&������
	�
�������	�
����
�(�
����.�����.����
������
����	�

�����
���	��

��������	�&�������������
����
�
��
�����
���������
���	���
��	��
��
�	��
���	
��������	�����
��
������	��������	�	�

�	��	�	�����2����	�

�.����&�������	�"��	
�
����?���
��������%,$>��
��&��

���8���A�
	����!�2����	�

�
���

	��
��������
�
��������	��
��
����	�

���
���
���
�	�

�
���������%,$=�
���
�����
������
���
�
Accutron, Inc.  
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�annual revenues (unaudited) of approximately $21,500,000 (the “Accutron Business” or the “Accutron 
Acquisition”).  The Accutron Business designs, manufactures and sells nitrous oxide conscious sedation equipment and 
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North American Science Associates, Inc.  
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On March 1, 2016, we acquired certain net assets of North American Science Associates, Inc.’s Sterility Assurance 
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Fair Value Hierarchy�
�
We apply the provisions of Accounting Standards Codification (“ASC”) 820, “Fair Value Measurements and 
Disclosures,”�(“ASC 820”), for our financial assets and liabilities that are re0����������
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Assets and Liabilities Measured and Recorded at Fair Value on a Recurring Basis�
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Borrowings under the 2014 Credit Agreement bear interest at rates ranging from 0.25% to 1.25% above the lender’s base 
rate, or at rates ranging from 1.25% to 2.25% above the London Interbank Offered Rate (“LIBOR”), depending upon the 
Company’s “Consolidated Leverage Ratio,” which is defined as the consolidated ratio of total funded debt to earnings 
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Form 10-K Report 
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