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Par Pacific Holdings, Inc. owns and operates  
market-leading energy and infrastructure businesses.  
Our strategy is to acquire and develop energy and  
infrastructure businesses in logistically-complex markets.  
Our common stock is publicly traded on the NYSE under  
the trading symbol “PARR.”



Dear Fellow Shareholders:

2019 was an exceptional year for Par Pacific, as we capitalized on the acquisitions of the past couple of 
years and reported record results by almost all financial measures. The results demonstrate our ability to 
generate significant free cash flow from our operations, cash flow that is largely shielded from income taxes 
due to our significant federal income tax attributes. Our future is bright.

Par Pacific generated Net Income of $0.80 per share, and net cash provided by operating activities of  
$105.6 million, or $189.5 million before changes in working capital. We also reported record Adjusted Net 
Income of $1.79 per share, a 69% increase over 2018 Adjusted Net Income of $1.06 per share.
 
The past year tested the balance of our refining system, as waterborne crude oil differentials increased to very 
high levels in the latter part of the year due to surging marine freight rates and a highly backwardated crude 
oil market. While these conditions negatively impacted Hawaii, the benefit of our inland crude oil-supplied 
refinery in Washington was evident from its strong performance, which exceeded our acquisition targets and 
more than offset the shortfall in Hawaii. Meanwhile, our Wyoming refining operations reported a record year 
with exceptional operational availability of 99.6%. This outstanding performance was achieved against the 
backdrop of a supportive market environment.

We are also pleased to report record profit contributions from our Retail and Logistics business segments due 
to acquisitions and internal growth.  Our Retail business segment reported Adjusted EBITDA of $59.3 million, 
a 28% increase over 2018 results.  Our Logistics business segment also reported a hefty increase in Adjusted 
EBITDA with 2019 results of $76.1 million, 89% over 2018 results. Much of this impressive growth was due to 
the early 2019 acquisition of U.S. Oil & Refining Co, but our Hawaii logistics assets also contributed strong 
results due to increased throughput and product flows associated with our acquisition of the past year.

While I will discuss our businesses below based on our operating segments, I want to emphasize that the 
combined enterprise is much more valuable than each segment or geography. Strategically, we benefit  
from an integrated downstream system in each market, and we benefit through product flows between 
our markets. Our goal over time is to reduce the white space between our markets and build an enterprise 
focused on the Rockies, the Pacific Northwest (PNW) and the Pacific Ocean communities. These regions are 
fast-growing and attractive niche markets where a company such as ours will flourish.

Our record 2019 performance resulted from a series of  
successful acquisitions, creating an integrated downstream system.
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OUR BUSINESSES

Refining

In 2019, we reported record operating income and Adjusted EBITDA of $93.8 million and $168.6 million,  
respectively, from our refining business segment. This compares with operating income of $73.3 million  
and Adjusted EBITDA of $91.9 million in 2018. The significant increase in profitability was primarily driven by 
our acquisition of U.S. Oil & Refining Co, which closed in early 2019, combined with record profit from our 
Wyoming refinery.    

As I highlighted at the beginning of this letter, the balance in our refining system was readily apparent in 2019, 
with record profits at our Washington and Wyoming refineries offsetting challenging conditions in Hawaii  
due to the strength of the waterborne crude market. While the Hawaii refineries depend mostly on the Brent-
linked global waterborne market, the two mainland refineries source WTI-linked U.S. inland crude barrels. 
In 2019, we sourced 34% of our total crude oil from inland crude basins and the remaining 66% from water-
borne markets. These markets are countercyclical to each other, whereby a weak waterborne crude market 
generally trends with a strong inland market, and vice versa. While Washington and Wyoming benefitted 
from discounted inland crude oil during the year, I fully expect there will be times when Hawaii’s waterborne 
crude-buying capability is a benefit rather than a hindrance. In those times, our Washington refinery in  
particular will undoubtedly give up some of its record profits as its competitors will enjoy the same benefit  
as our Hawaii refineries. 

On the refined product side, we benefitted from seasonally strong mainland crack spreads. Favorable asphalt 
and VGO pricing in the PNW, combined with a handful of west coast refinery outages throughout the year 
buttressed Washington profitability. In Wyoming, we benefitted from a strong summer driving season in 2019 
and a reasonably tight Rockies market throughout the late fall of the year. We ended the year with strong 
system-wide operational reliability, a critical driver of profitability in our business.
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In 2019, we focused internally on the integration of our two most recent 
refining acquisitions.



In Hawaii, we purchased our neighboring refinery’s crude and vacuum units in late 2018, enabling us to  
become the sole producer in Hawaii. This facility, which we refer to as Par West, was fully tied-in via pipeline 
to our legacy Hawaii refinery, or Par East, by the summer of 2019, allowing us to further our commercial and 
operational optimization in Hawaii by facilitating crude flows back and forth between the tank farms of the 
co-located facilities. We also completed a turnaround of the Par West location during the year, assuring us 
that all units are up to our standard of operations.  

The Par West acquisition allows us to balance our production to meet island demand and significantly  
decrease our low-value exports, as well as to fully supply the local utilities with low-sulfur fuel oil (LSFO). 
Combined with the increased jet and ultra-low-sulfur diesel production from our distillate hydrotreater unit 
which came online in August of 2019, we now expect to produce approximately 70% IMO 2020-compliant 
products in 2020, with only an estimated 5% dirty product yield. Notwithstanding the difficult market  
conditions that we are currently facing from a crude-sourcing perspective, we expect our Hawaii refinery 
operations to improve in profitability over the next year through operational and commercial improvements.  

The Washington refinery acquisition began to fill the void between our existing Hawaii and Wyoming  
refinery footholds, as well as our existing Northwest retail network, and is consistent with our strategy of  
owning and operating market-leading integrated downstream systems in logistically complex markets.  
We have already fully integrated the Washington refinery from a commercial and operational standpoint  
and expect to complete full system integration over the coming months. The Washington system performed  
exceptionally well during our first year of ownership, generating over $120 million of Adjusted EBITDA.  
Our purchase price of $327 million implies an acquisition multiple of 2.7x 2019 Adjusted EBITDA. Commercial 
and operational synergies have exceeded our initial targets and we expect this trend to continue. 

Our refining team did a fantastic job of managing the business with strong operational reliability  
driving low production costs. Our four refining locations collectively averaged 163,800 barrels per day  
in throughput and production costs were a record low $3.86 per barrel.  This is a very attractive cost 
profile for a system of niche refineries. Over the next twelve months, we expect to conduct three major 
refinery turnarounds, investing approximately $80-90 million to ensure our system is running safely and 
reliably. After this period, we do not expect any major downtime until 2024.
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The $27 million distillate hydrotreater project, which was completed in the summer of  
2019, increases ULSD and jet fuel production in Hawaii by 5,000 to 7,000 bpd. As island  
air travel projections continue to grow over the long term, the unit is helping us meet local 
demand, while reducing our reliance on imported refined products. Mike Turina (pictured 
right with members of the DHT project team) has been working as an engineer in the down-
stream energy space for his entire career, joining the Hawaii refining team in 1981, prior to 
Par Pacific’s ownership of the Par East refinery. Understanding the logistical challenges of 
performing projects in Hawaii, he brought invaluable expertise to the design and execution 
of the DHT project.



“Refining projects depend greatly upon all refinery departments working 
closely together towards making the project successful. This was absolutely 
the most important feature of this project.”

Mike Turina (pictured far left)







Logistics

In 2019, the Logistics segment reported record results with operating income of $59.1 million and Adjusted  
EBITDA of $76.1 million, compared to operating income and Adjusted EBITDA of $33.4 million and $40.2 
million in 2018, respectively. The 89% annual increase in Adjusted EBITDA was primarily driven by our newly 
acquired Washington logistics assets. The rail infrastructure, marine terminal, pipeline network, barges,  
and tankage are critical to the operations of the refinery, which is reflected in the material step-up in 2019 
Logistics profitability.

We made substantial progress on our NextGen renewable fuels logistics project in Washington in 2019. Once 
completed in 2020, this project will allow us to rail renewable products such as ethanol, renewable diesel 
and biodiesel from the interior of the U.S. to our Tacoma facility, and store and transport them along the west 
coast and to Asia via our marine terminal. We also expanded our marine freight capability during the year, 
enabling us to dedicate a ship to petroleum product movements between Hawaii and Tacoma. These two 
logistics system improvements will allow us to fully internalize movements of ethanol to our Hawaii refinery, 
demonstrating just one of the merits of an integrated system.

The Logistics segment also provides a nice balance to the volatility of the Refining segment from a business 
mix contribution perspective. Although refining margins are heavily dependent on market conditions for crude 
and refined products, the critical infrastructure underlying our Logistics segment profitability provides steady 
contribution throughout the market cycle.  The Logistics segment delivered approximately 25% of overall 
business unit contribution in 2019.

Retail

Our Retail segment provides further balance to our integrated system as well as an outlet for a portion of  
our gasoline and ULSD production in both Hawaii and the PNW.  2019 Retail segment contribution reflected 
20% of total business unit contribution. We reported record operating income of $49.2 million and Adjusted 
EBITDA of $59.3 million in 2019, compared to 2018 operating income and Adjusted EBITDA of $37.2 million 
and $46.2 million, respectively. This growth was primarily driven by a strong Hawaii market environment as 
well as a full year of contribution from our Northwest retail network.

In Hawaii, we opened a new location of our Hele retail network on Oahu during the summer. Including this 
location, today we operate 91 fueling stations across Hawaii and another 33 locations in Washington and 
Idaho. Through the end of 2019, we have completed the rebranding of 40 fueling stations and 28 convenience 
stores in Hawaii to our proprietary brands, Hele and “nomnom,” respectively. We have a busy year ahead in 
the Northwest as we begin to tackle rebranding of our mainland retail network. With that rebranding, we will 
also introduce a loyalty program, a new selection of products consistent with our brand image and training for 
our personnel. In short, we expect to offer the consumer a new and improved experience in Washington and 
Idaho in 2021 after completion of our rebranding initiative.
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Laramie

As a result of the difficult natural gas price environment which persisted throughout 2019, Laramie ceased  
all drilling and completion activity in August. Equity losses from Laramie were $89.8 million in 2019, compared 
to equity earnings of $9.5 million in 2018. Due to the significant decline in natural gas prices, we recorded  
a non-cash impairment charge of $83.2 million in 2019, bringing our carrying value to $46.9 million. Equity 
losses from Laramie, excluding Par’s share of unrealized derivatives and impairment losses or gains, were 
$8.6 million, compared to earnings of $10.6 million in 2018. At the end of 2019, Laramie’s debt to Adjusted 
EBITDAX was 2.7x and the Laramie management team intends to dedicate cash flow towards deleveraging 
over the near to medium term.

OUR CAPITAL STRUCTURE

We finished the year with book value of $12.17 per share, a 12% increase over the prior year. We generated 
$189.5 million in cash from operations before working capital changes, an 87% increase over 2018. In 2019,  
we reinvested $29 million, or $39 million including turnaround outlays, to maintain our assets. Working  
capital increases due principally to our increased activities required about $84 million of our cash from  
operations, and we invested $55 million to grow our asset base with internal projects.  Finally, we repaid 
about $9.4 million in senior debt.

We also exchanged $66.3 million of our 5% Convertible Notes for the issuance of 3.2 million shares and  
$18.6 million of cash. These transactions bring the Convertible Notes balance down to $48.7 million although 
they are convertible into common stock at $18 per share. While these Notes were essential to completing the 
successful Wyoming transaction, the tranche creates significant complexity to our balance sheet. For a small 
company such as ours, we are better-served continuing to simplify our capital structure.

OUR CORPORATE RESPONSIBILITY

Much has been made about sustainability initiatives for public companies. We address this issue by  
considering the benefit that building a sustainable enterprise holds for you as our principal stakeholder.  
We want to ensure that we are responsible in our production, supportive of our community and cognizant of 
the need to address the external costs of our products. We believe these sustainability principles are largely 
embedded in our culture and we recognize the need to publish key metrics to demonstrate our commitment. 
In this regard, we will embrace the Sustainability Accounting Standards Board (SASB) and Task Force on 
Climate-related Financial Disclosures (TCFD) frameworks and set forth our performance with respect to 
environmental, social and governance principles. We do this not because we are required by law, regulation 
or rules, but because it is good business. We are proud of our conduct and our sustained commitment to our 
communities, our employees, and our capital providers. We believe shareholders ultimately benefit the most 
from a commitment to our employees and the surrounding community. Profits are only generated when our 
employees work in a safe and responsible workplace and when a healthy community consumes the vital 
products that we supply.
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OUR OUTLOOK

We have entered 2020 with an unusual amount of uncertainty. Political risk always increases in a U.S.  
election year, but we are also buffeted by unusual international volatility as numerous events hamper  
economic growth and refined product demand. The global supply chain is severely hampered by a viral 
pandemic. The political dissolution between the United Kingdom and the European Union marches forward.  
Tensions in the Middle East have risen to very high levels. The international community also lurches forward 
in addressing greenhouse gas emissions and the resultant adverse impact on climate. More narrowly,  
our industry is grappling with a significant reduction in demand for the residual portion of the crude barrel  
as the international community bans the sale of high-sulfur fuels for consumption by ships on the high  
seas. Unsurprisingly, this environment has whipsawed crude oil and refined product prices and margins.  
Notwithstanding the uncertainty created by this environment, we will operate our business for long-term 
value creation. While the events of 2020 may hamper our profitability for a short period, we are confident  
that we can generate significant profitability and cash flow over the long term.

In summary, we are proud of the significant growth and broadening of our business profile over the last  
five years. Since 2015, we have achieved a 19% compound annual growth rate for both Adjusted EBITDA  
and cash from operations excluding working capital. Our Refining segment profit contribution has declined 
from 61% to 55% over this five year period, and this segment’s profitability is spread over three separate  
commercial markets. We have a much larger and more stable enterprise.

Going forward, we have plenty of opportunities to sustain an above-average growth rate over the next five 
years by continuing to make accretive acquisitions that build on our corporate strategy.

On behalf of Par’s board of directors, management and employees, I thank you for your support.

Sincerely,

William Pate
President and Chief Executive Officer





NON-GAAP Performance Measures

Management uses certain financial measures to evaluate our operating performance that are 
considered non-GAAP financial measures. These measures should not be considered a substitute 
for, or superior to, measures of financial performance prepared in accordance with GAAP and 
our calculations thereof may not be comparable to similarly titled measures reported by other 
companies.

Adjusted Net Income (Loss) and Adjusted EBITDA

Adjusted Net Income (Loss) is defined as Net Income (Loss) excluding changes in the value 
of contingent consideration and common stock warrants, acquisition and integration costs, 
unrealized (gain) loss on derivatives, debt extinguishment and commitment costs, increase in 
(release of) tax valuation allowance and other deferred tax items, inventory valuation adjustment, 
severance costs, impairment expense, (gain) loss on sale of assets, Par’s share of Laramie Energy’s 
unrealized loss (gain) on derivatives, and RINs loss (gain) in excess of net obligation. Beginning 
in 2019, Adjusted Net Income (Loss) also excludes impairment expense associated with our 
investment in Laramie Energy and our share of Laramie Energy’s asset impairment losses in excess 
of our basis difference.

Adjusted EBITDA is Adjusted Net Income (Loss) excluding interest expense and financing costs, 
income taxes, DD&A, and equity losses (earnings) from Laramie Energy, excluding Par’s share of 
Laramie’s unrealized loss (gain) on derivatives. Beginning in 2019, equity losses (earnings) from 
Laramie Energy also excludes impairment of Par’s investment and our share of Laramie Energy’s 
asset impairment losses in excess of our basis difference.

We believe Adjusted Net Income (Loss) and Adjusted EBITDA are useful supplemental financial 
measures that allow investors to assess:

•  The financial performance of our assets without regard to financing methods, capital 
structure, or historical cost basis;

•  The ability of our assets to generate cash to pay interest on our indebtedness; and
•  Our operating performance and return on invested capital as compared to other companies 

without regard to financing methods and capital structure.



Year Ended December 31,

2019 2018 2017 2016 2015

Net Income (loss) $  40,809 $  39,427 $  $72,621 $  (45,835) $  (39,911)

Adjustments to Net Income (loss):

Inventory valuation adjustment  13,441  (16,875)  (1,461)  25,101  6,689 

RINs loss (gain) in excess of net obligation  (3,398)  4,544  -  -  - 

Unrealized loss (gain) on derivatives  8,988  (1,497)  (623)  (12,034)  10,896 

Acquisition and integration costs  4,704  10,319  395  5,294  2,006 

Debt extinguishment and commitment costs  11,587  4,224  8,633  -  19,669 

Changes in valuation allowance and other  
   deferred tax items  (68,792)  (660)  -  (8,573)  (16,759)

Change in value of common stock warrants  3,199  (1,801)  1,674  (2,962)  3,664 

Change in value of contingent consideration  -  10,500  -  (10,770)  18,450 

Severance costs  -  -  1,595  105  637 

Impairments of Laramie Energy, LLC 1  83,152  -  -  -  41,081 

Par's share of Laramie Energy's unrealized loss  
   (gain) on derivatives  (1,969)  1,158  (19,568)  17,278  5,508 

Impairment expense  -  -  -  -  9,639 

Adjusted Net Income (loss) 1, 2 $  91,721 $  49,339 $  63,266 $  (32,396) $  61,569 

Depreciation, depletion and amortization  86,121  52,642  45,989  31,617  19,918 

Interest expense and financing costs, net  74,839  39,768  31,632  28,506  20,156 

Equity losses (earnings) from Laramie Energy,  
   LLC, excluding Par's share of unrealized loss  
   (gain) on derivatives and impairment losses 1

 8,568  (10,622)  1,199  5,103  9,394 

Income tax expense (benefit)  (897)  993  (1,319)  661  (29)

Adjusted EBITDA $ 260,352 $  132,120 $  140,767 $  $33,491 $  111,008 

Adjusted Net Income (Loss) and Adjusted EBITDA should not be considered in isolation or as 
a substitute for operating income (loss), net income (loss), cash flows provided by operating, 
investing, and financing activities, or other income or cash flow statement data prepared in 
accordance with GAAP. Adjusted Net Income (Loss) and Adjusted EBITDA presented by other 
companies may not be comparable to our presentation as other companies may define these 
terms differently.

The following table presents a reconciliation of Adjusted Net Income (Loss) and Adjusted 
EBITDA to the most directly comparable GAAP financial measure, net income (loss), on a 
historical basis for the periods indicated (in thousands):

1 Beginning in 2019, Adjusted Net Income (Loss) and equity losses (earnings) from Laramie Energy, LLC also exclude impairment expense associated with our 
investment in Laramie Energy and our share of Laramie Energy’s asset impairment loss in excess of our basis difference.

2 For the periods presented herein, there was no (gain) loss on sale of assets.
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Year Ended  
December 31,

2019 2018

Adjusted Net Income (Loss) $ 91,721 $ 49,339

Undistributed Adjusted Net Income allocated to participating securities 1 984 695

Adjusted Net Income attributable to common stockholders 90,737 48,644

Plus: effect of convertible securities 8,978 —

Numerator for diluted income per common share $ 99,715 $ 48,644

Basic weighted-average common stock shares outstanding 50,352 45,726

Add dilutive effects of common stock equivalents 5,240 29

Diluted weighted-average common stock shares outstanding 55,592 45,755

Basic Adjusted Net Income (loss) per common share $ 1.80 $ 1.06

Diluted Adjusted Net Income (loss) per common share $ 1.79 $ 1.06

The following table sets forth the computation of basic and diluted Adjusted Net Income (Loss) 
per share (in thousands, except per share amounts):

1 Participating securities include restricted stock that has been issued but has not yet vested.  



Year Ended December 31, 2019

Refining Logistics Retail Corporate 
and Other

Operating income (loss) $ 93,781 $ 59,075 $ 49,245 $ (54,121)

Adjustments to operating income (loss):

Depreciation, depletion and amortization  55,832  17,017  10,035  3,237 

Inventory valuation adjustment 13,441 — — —

RINs loss (gain) in excess of net obligation (3,398) — — —

Unrealized loss (gain) on derivatives 8,988 — — —

Acquisition and integration costs — — — 4,704

Other income/expense — — — 2,516

Adjusted EBITDA 1 $ 168,644 $ 76,092 $ 59,280 (43,664)

Year Ended December 31, 2018

Refining Logistics Retail Corporate 
and Other

Operating income (loss)

Adjustments to operating income (loss): $ 73,269 $ 33,389 $ 37,232 $ (61,949)

Depreciation, depletion and amortization  32,483  6,860  8,962  4,337 

Inventory valuation adjustment (16,875) — — —

RINs loss in excess of net obligation 4,544 — — —

Unrealized loss (gain) on derivatives (1,497) — — —

Acquisition and integration costs — — — 10,319

Other income/expense — — — 1,046

Adjusted EBITDA 1 $ 91,924 $ 40,249 $  46,194 $ (46,247)

Adjusted EBITDA by Segment

Adjusted EBITDA by segment is defined as Operating income (loss) by segment excluding 
depreciation, depletion, and amortization expense, inventory valuation adjustment, unrealized  
loss (gain) on derivatives, impairment losses, severance costs, acquisition and integration costs, 
other income/expense, gain on curtailment of pension obligation, gain on curtailment of post-
retirement medical plan obligation, and RINs loss (gain) in excess of net obligation. Adjusted 
EBITDA for the Corporate and Other segment also includes Other income, net, which is 
presented below operating income (loss) on our consolidated statements of operations.

We believe Adjusted EBITDA by segment is a useful supplemental financial measure to evaluate 
the economic performance of our segments without regard to financing methods, capital 
structure, or historical cost basis. The following table presents a reconciliation of Adjusted 
EBITDA to the most directly comparable GAAP financial measure, operating income (loss), on 
a historical basis, for selected segments, for the periods indicated (in thousands):

1 There were no impairment losses, severance costs, gains on curtailment of pension obligation, or gains on curtailment of post-retirement medical plan obligation  
recorded in Operating income (loss) by segment for the years ended December 31, 2019 and 2018. 
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Year Ended December 31, 2017

Refining Logistics Retail Corporate 
and Other

Operating income (loss) $ 86,016 $ 33,993 $ 24,700 $ (50,748)

Adjustments to operating income (loss):

Depreciation, depletion and amortization  29,753  6,166  6,338  3,732 

Inventory valuation adjustment (1,461) — — —

Unrealized loss (gain) on derivatives (623) — — —

Acquisition and integration costs — — — 395

Severance costs 395 — — 1,200

Other income/expense — — — 911

Adjusted EBITDA 1 $ 114,080 $ 40,159 $ 31,038 (44,510)

Year Ended December 31, 2016

Refining Logistics Retail Corporate 
and Other

Operating income (loss)

Adjustments to operating income (loss): $ (10,934) $ 21,422 $ 22,194 $ (52,331)

Depreciation, depletion and amortization  17,565  4,679  6,372  3,001 

Inventory valuation adjustment 29,056 — — (3,955)

RINs loss in excess of net obligation — — — —

Unrealized loss (gain) on derivatives (12,438) — — 404

Acquisition and integration costs — — — 5,294

Severance costs — — — 105

Gain on curtailment of pension obligation — — — 3,067

Other income/expense — — — (10)

Adjusted EBITDA 1 $ 23,249 $ 26,101 $  28,566 $ (44,425)

Adjusted EBITDA by Segment (continued)

1 There were no RINS losses (gains) in excess of net obligation recorded in Operating income (loss) by segment for the year ended December 31, 2017. There were no 
impairment expenses or gains on curtailment of post-retirement medical plan obligation recorded in Operating income (loss) by segment for the years ended December 31, 
2016 and 2017. There were no gains on curtailment of pension obligation recorded in Operating income (loss) by segment for the years ended December 31, 2015 and 2017. 

Year Ended December 31, 2015

Refining Logistics Retail Corporate 
and Other

Operating income (loss) $ 66,756 $ 25,170 $ 27,149 $ (63,345)

Adjustments to operating income (loss):

Depreciation, depletion and amortization  9,522  3,117  5,421  1,858 

Impairment expense — — — 9,639

Inventory valuation adjustment 5,178 — — 1,511

RINs loss (gain) in excess of net obligation — — — —

Unrealized loss (gain) on derivatives 10,284 — — 612

Acquisition and integration costs — — — 2,006

Severance costs — — — 637

Gain on curtailment of post-retirement medical plan obligation 4,884 280 431 —

Other income/expense — — — (102)

Adjusted EBITDA 1 $ 96,624 $ 28,567 $ 33,001 $ (47,184)



Adjusted EBITDA for the Washington Business

2019

Operating Income (loss) $  72,099 

Depreciation, depletion and amortization  30,926 

Inventory valuation adjustment 18,006

RINs loss (gain) in excess of net obligation  463 

Unrealized loss (gain) on derivatives  1,257 

Adjusted EBITDA 2 $  122,751 

2 There were no impairment losses, acquisition and integration costs, severance costs, gain on curtailment of post-retirement medical plan obligation, or other income/ 
  expense recorded in Operating income (loss) for the Washington Business in 2019. 
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Net Cash Provided by Operations Excluding Working Capital Impacts

Net Cash Provided by Operations Excluding Working Capital Impacts is defined as cash provided by 
operating activities less net changes in operating assets and liabilities.  We believe Net Cash Provided 
by Operations Excluding Working Capital Impacts is a useful supplemental financial measure to 
evaluate our ability to generate cash to repay our indebtedness or make discretionary investments. 
Net Cash Provided by Operations Excluding Working Capital Impacts should be considered in 
addition to, rather than as a substitute for, net income as a measure of our financial performance and 
net cash provided by operations as a measure of our liquidity.  Net Cash Provided by Operations 
Excluding Working Capital Impacts presented by other companies may not be comparable to our 
presentation as other companies may define these terms differently. 

The following table presents a reconciliation of Net Cash Provided by Operations Excluding 
Working Capital Impacts to the most directly comparable GAAP financial measure, Net cash 
provided by (used in) operating activities, on a historical basis, for the periods indicated (in 
thousands:

Year Ended December 31, 

2019 2018 2017 2016 2015

Net cash provided by (used in) operating activities $ 105,630 $ 90,620 $ 106,483 $ (23,393) $ 132,357

Less: Net changes in operating assets and liabilities (83,856) (10,514) (16,235) (19,156) 38,474

Net cash provided by (used in) operations excluding 
   working capital impacts $ 189,486 $ 101,134 $ 122,718 $ (4,237) $ 93,883



Laramie Energy Adjusted EBITDAX

Adjusted EBITDAX is defined as net income (loss) excluding commodity derivative loss (gain), 
loss (gain) on settled derivative instruments, interest expense and loan fees, non-cash preferred 
dividend, depreciation, depletion, amortization, and accretion, impairment loss, exploration and 
geological and geographical expense, bonus accrual, equity-based compensation expense,  
loss (gain) on disposal of assets, pipeline (payment) deficiency accrual, and expired acreage 
(non-cash). We believe Adjusted EBITDAX is a useful supplemental financial measure to 
evaluate the economic and operational performance of exploration and production companies 
such as Laramie Energy.

The following table presents a reconciliation of Laramie Energy’s Adjusted EBITDAX to the 
most directly comparable GAAP financial measure, net income (loss) for the periods indicated 
(in thousands):

Twelve Months Ended

Dec. 31,  
2019

Dec. 31,  
2018

Net income (loss) $ (380,474) $   6,347

Commodity derivative loss (gain)  1,193  13,571 

Loss (gain) on settled derivative instruments  (5,476) (9,509)

Interest expense and loan fees  11,879  9,726 

Non-cash preferred dividend  4,115  4,689 

Depreciation, depletion, amortization, and accretion  85,189  68,961 

Impairment Loss 355,220 —

Exploration and geological and geographical expense  330  351 

Bonus accrual  (2,154)  554 

Equity-based compensation expense  122  3,248 

Loss (gain) on disposal of assets  1,478  (809)

Pipeline (payment) deficiency accrual  (1,162)  (11)

Expired acreage (non-cash)  3,536  4,019 

Total Adjusted EBITDAX $  73,796 $  101,137

23
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Registrant’s telephone number, including area code: (281)

company, or an emerging growth company. See definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and 
“emerging growth company” in Rule



2020, 53,375,501 shares of the registrant’s Common Stock, $0.01 par value, were issued and outstanding.

Certain information required to be disclosed in Part III of this report is incorporated by reference from the registrant’s de



5. MARKET FOR REGISTRANT’

7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 





low sulfur diesel (“ULSD”), gasoline, jet fuel, marine fuel, low sulfur fuel oil (“LSFO”), and other associated ref

merchandise throughout the islands of Oahu, Maui, Hawaii, and Kauai. Our Hawaii retail network includes Hele and “76” branded

operated convenience stores in Hawaii to “nomnom,” a new proprietary brand. Our retail outlets in 
Washington and Idaho sell gasoline, diesel, and retail merchandise and operate under the “Cenex®” and “Zip Trip®” b

point mooring (“SPM”), and trucking operations to distribute refined pr

We also own a 46.0% equity investment in Laramie Energy, LLC (“Laramie Energy”), a joint venture entity focused on 

(collectively, “Northwest Retail”). On March
(the “Northwest Retail Acquisition”). The results of operations of Northwest Retail are included in our retail segment commencing March

29, 2018, we entered into a Topping Unit Purchase Agreement with IES Downstream, LLC (“IES”) to purchase certain of 
IES’s hydrocarbon inventory (collectively, the “Par West 
Acquisition”). On December

entities (collectively, “U.S. Oil”), a privately held downstream business (the “Washington Acquisition”). The Washington Acquisition included 

issued to the seller of U.S. Oil. The Washington refinery’s results of operations are included in our ref



—

Our common stock is listed and trades on the New York Stock Exchange (the “NYSE”) under the ticker symbol “PARR.” Our 

K, the terms “Par,” “the Company,” “we,” “our,” and “us” refer to Par Pacific 

www.parpacific.com

furnished to, the U.S. Securities and Exchange Commission (“SEC”) by us are available on our website (under “Investors”) free

SEC’s website at www.sec.gov

Hawaii Refineries

capacity. The Hawaii refineries’ major processing units include crude distillation, vacuum distillation, visbreaking, hydrocr

position us to meet Hawaii’s jet fuel and bunker fuel demands following the new regulations regarding marine fuels beginning 
the International Maritime Organization (“IMO 2020”).



Crude oil is received into the Hawaii refineries’
efineries’ 

We finance our Hawaii refineries’ hydrocarbon inventories through our Supply and Offtake Agreements with J. Aron & Company 
(“J. Aron”). Under the Supply and Offtake Agreements, J. Aron holds title to all crude oil and refined product stored in tank

31, 2019. Below is a summary of our Hawaii refineries’ product yield percentages for the years ended December

—

refineries’ throughput averaged over the respective years.

market indicator for our Hawaii refineries’ operations. The 4



Washington Refinery

throughput capacity. The Washington refinery’s major processing units include crude distillation, vacuum, jet treating, diese

through various refining units into products and store them in the refinery’s 1.5 MMbbls of refined product tankage. This sto

We finance our Washington refinery hydrocarbon inventories through an intermediation arrangement (the “Washington Refinery 
Intermediation Agreement”) with Merrill Lynch Commodities, Inc. (“MLC”). Under this arrangement, U.S. Oil purchases crude oil supplied 

party suppliers and MLC provides credit support for certain crude oil purchases. MLC’s credit support can consist of either 

31, 2019. Below is a summary of the Washington refinery’s product yield percentages for t



arrels of Alaskan North Slope (“ANS”) crude oil. The Pacific Northwest 5

Wyoming Refinery

capacity. The Wyoming refinery’s major processing units include crude d

Rocky Mountain (“PADD IV”) region of the United States as well as other North American sources. Most of the crude oil is deli

process the crude oil through various refining units into products and store them in the Wyoming refinery’s 425 Mbbls of refi
e. The Wyoming refinery’s storage capacity allows us to manage the various product requirements of our customers in the state

Below is a summary of the Wyoming refinery’s product yield percentages for the years ended December



Competition

exports. Please read “Item 7. — Management’s Discussion and Analysis of Financial Condition and Results of Operations —
— Supply and Offtake Agreements” of this Form 10

MLC and sources its crude oil and feedstocks primarily from North Dakota and Canada. Please read “Item 7. — Management’s Discussion and 
— —

Agreement ” of this Annual Report on Form 10

Our Hawaii refineries’ product slate is tailored to meet local on

We hold exclusive licenses within the state of Hawaii to utilize the “76”

(see table below). The “76” license agreement expires September 24, 2024, unless 

stores in Hawaii to “nomnom,” a new proprieta

Our retail outlets in Washington and Idaho operate under the “Cenex®” and “Zip Trip®” brand



“76” Brand

— —
— —
— —

— —
—

— —
— — —

— —

— —
— — —

— —

— — —
— — —

— —
—

— — —
— — —

— — —
— — —

— — —

Competition

awareness. Our Hawaii competitors include the Shell, Texaco, Costco, Safeway, and Sam’s Club national brands, regional brand 

Hawaii Logistics





products. From the Hawaii refineries’ gates, we distribute refined products through our logistics network throughout the isla

“Honolulu Products Pipeline”) to (i) our leased and operated Sand Island terminal, (ii) the Honolulu International Airport, (iii) interconnectio

pipeline (the “Tie In”). The Tie

Washington Logistics

Wyoming Logistics

The Hawaii State Department of Business, Economic Development, and Tourism (“DBEDT”) projected Hawaii’s economic growth at 
ntinuing the trend of positive but slower growth. Hawaii’s economic growth rate for 2020 is expected to match 2019 at 1.2%. 



With tourism as the principal engine behind Hawaii’

U.S. Bureau of Economic Analysis (the “BEA”), person

A significant portion of our Washington refinery’s refined products stay within the Puget Sound region. Washington is one of 

like Microsoft, Amazon, and Expedia. According to the BEA, gross domestic product (“GDP”) for Washington grew by 3.1% from 20
est states and ranking third nationally. According to the BEA, personal income in Puget Sound’s four largest counties 

rence, and Meade Counties, which represents nearly half of the state’s taxable tourism sales. According to the U.S. Census Bu
population in Pennington County, the state’s second largest county, increased by 1.37% from 2017 to 2018. According to th

majority of the acquired acreage is adjacent to Laramie Energy’s existing assets.



Company’

— — — —

For more information regarding our proved undeveloped reserves, please read “Item 2. — — —
Undeveloped Reserves” of this Form 10

— —

— —

Reconciliation of Standardized Measure to PV-10

(“GAAP”). We believe that PV

The following table provides a reconciliation of our share of Laramie Energy’s standardized measure of discounted future n

—

—

For more information on Laramie Energy’s natural gas and oil operations, please read “Item 2. — Properties” of this Form 10



Competition

companies that have facilities near Laramie Energy’s producing properties. Natural gas and oil produced from Laramie Energy’s wells are 

In 2011 and 2012, our predecessor, Delta Petroleum Corporation (“Delta”) and its subsidiaries (collectively “Debtors”) filed voluntary 
petitions under Chapter 11 of the U.S. Bankruptcy Code in the U.S. Bankruptcy Court for the District of Delaware (“Bankruptcy Court”). In 

reorganization (“Plan”). Delta emerged from bankruptcy, amended and restated its certificate of incorporation and bylaws, cha

“Emergence Date”). The reorganization converted approximately $265 million of unsecured debt to equity and allowed us to pres
the Delta Petroleum General Recovery Trust (“General Trust”) was formed to conclude the 

31, 2019. Please read “Item 7. – Management’s Discussion and Analysis of Financial Condition 
– – – tcy Matters” of this Form 10



Refining activities

Laramie Energy’s Natural gas and oil production

Laramie Energy’s activities with respect to exploration and pr

Environmental Protection Agency (“EPA”). Such regulation can increase the costs of planning, designing, installing, and opera

(“GHGs”) may be contributing to global warming of the earth’s atmosphere and to global climate change. In response to the sci

fall within the federal Clean Air Act (“CAA”) definition of an “air pollutant.” In response, the EPA promulgated an endangerm

however, Laramie Energy’

the Hawaii Department of Health (“DOH”) adopted regulations that require each major facility to reduce CO

initiatives and regulations such as the Renewable Portfolio Standard. The Hawaii refineries’ capacity to materially reduce fu

allows for “partnering” with other facilities (principally power plants) that have already dramatically reduced GHG emissions
emissions in order to comply with the state’s Renewable Portfolio Standards. The DOH’s GHG regulation allows, and 



The EPA has adopted a number of more stringent National Ambient Air Quality Standards (“NAAQS”). States are required to devel

elevated due to volcanic activity, are switching from LSFO to diesel fuel. On Oahu, the state’s largest utili

In 2007, the U.S. Congress passed the Energy Independence and Security Act (“EISA”) which, among other things, set a target f

expanded Renewable Fuel Standard (the “RFS”). In August 2012, the EPA and National Highway Traffic Safety Administration (“NHTSA”) 

ation’s transportation fuel supply, up to 

Numbers (“RINs”), to maintain compliance. To the extent that we exceed the minimum volumetric requirements for blending of re

purchase RINs with other parties or purchase cellulosic biofuels RINs (“D3”) waivers from the EPA to meet our obligations to 

permitted to be blended into gasoline from 10% (“E10”) to 15% (“E15”) for 2007 and newer light duty motor vehicles. In 201

le fuel in the nation’s transportation 

than 10 parts per million (“ppm”) sulfur on an annual average basis and no more than 80 ppm sulfur on a per



zation (“IMO”) 

hile operating within the Emission Control Area (“ECA”). 

in 2020 (“IMO 2020”). Like the rest of the refin

Conservation and Recovery Act (“RCRA”) and state statutes. The EPA has limited the disposal options for certain hazardous was

stringent. Furthermore, it is possible that certain wastes generated by Laramie Energy’s natural gas and oil o
exempt from regulation as “hazardous wastes” may in the future be designated as “hazardous wastes” under RCRA or other applic

ccurring Radioactive Materials (“NORM”) are radioactive materials that accumulate on production equipment or area soils 

The Comprehensive Environmental Response, Compensation, and Liability Act (“CERCLA”), also known as the “Superfund” law, 

release of a “hazardous substance” into the environment. These persons include the current owner and operator of a site, any 

Under CERCLA, the term “hazardous substance” does not include “petroleum, including crude oil or any fraction thereof,” unles

this “petroleum exclusion” lessens the significance of CERCLA to Laramie Energy’s exploration and production operations, we m
wastes that may fall within CERCLA’s definition of a “hazardous substance” in the course of our ordinary refining and natural gas and oil 



e industry at the time, “hazardous substances” may have been disposed or released on, 

The Oil Pollution Act of 1990 (“OPA”) and regulations thereunder impose a variety of requirements on “responsible parties” related 
to the prevention of crude oil spills and liability for damages resulting from such spills in U.S. waters. A “responsible party” includes the owner 

us to liability under OPA and we believe that compliance with OPA’s financial responsibility and other operating requirements

The Clean Water Act (“CWA”) regul

Colorado Oil and Gas Conservation Commission (“COGCC”) approved rules that require sampling of groundwater for hydrocarbons a

Laramie Energy’s exploration and production activities may involve the use of hydraulic fracturing techniques to stimulate we

similar legislative action could subject Laramie Energy’s drilling activities to new or enhanced federal, state, and/or local

Our refining operations and Laramie Energy’s exploration and production operations are subject to local, state, and federal r



Zone Management Act (“CZMA”) was passed to preserve and, where possible, restore the natural resources of the coastal zone of

for purposes of acquiring Par Hawaii Refining, LLC (“PHR”)), Tesoro, and PHR entered into an Environmental Agreement (“Enviro
Agreement”) that allocated responsibility for known and contingent environmental liabilities related to the acquisition of PH

Consent Decree

(“DOJ”), and other state governmental authorities concerning alleged violations of the federal CAA related to the ownership a
and its affiliates (“Consent Decree”), including the Par East refinery. As a result of the 

—

Indemnification

claims and losses arising out of related breaches of Tesoro’s representations, warranties, and covenants in the Environment 
Agreement, certain defined “corrective actions” relating to pre

Tesoro’s indemnification obligations are subject to certain limitations as set forth in the Environmental Agreement. These li
e of $1 million and a cap of $15 million for certain of Tesoro’s indemnification obligations related to certain pre

Impact of Dodd-Frank Act Derivatives Regulation

Frank Wall Street Reform and Consumer Protection Act (“Dodd Frank Act”), which was passed by the U.S. Congress and 

exchanges and that collateral (commonly referred to as “margin”) be posted for such transactions. The Dodd



Frank Act, the Commodities Futures and Trading Commission (“CFTC”) has

The CFTC’s final rules may also have an impact on our counterparties. For example, our bank counterparties may be required to

OSHA

We are subject to the requirements of the federal Occupational Safety and Health Act (“OSHA”) and comparable state statutes. 

and Washington refineries, 224 employees are represented by the United Steelworkers Union (“USW”) with collective bargaining 

(“IBEW”) with a collective bargaining agreement expiring on December

K may constitute “forward looking” statements as defined in Section
Securities Act of 1933 (the “Securities Act”), Section ge Act of 1934 (the “Exchange Act”), the Private Securities 
Litigation Reform Act of 1995 (“PSLRA”), or in releases made by the SEC, all as may be amended from time to time. Such forwar

looking language, such as the words “plan,” “believe,” “expect,” “anticipate,” “intend,” “estimate,” “project,” 
“may,” “will,” “would,” “could,” “should,” “seeks,” or “scheduled to,” or other similar words or the negative of these terms or other variati

Securities Act, the Exchange Act, and the PSLRA with the intention of obtaining the benefits of the “safe harbor” provisions 



ement’s 

looking statements due to factors described in “Item 1A. — Risk Factors”, “Item 7. — Management’s Discussion and Analysis of 
Financial Condition and Results of Operations,” and elsewhere in this Annual Repo



Our operations are subject to operational hazards that could expose us to potentially significant losses.

The volatility of crude oil prices and refined product prices and changes in the demand for such products may have a material adverse 
effect on our cash flow and results of operations.

•
•
•

•
•
•
•
•

Instability in the global economic and political environment can lead to volatility in the cost and availability of crude oil and prices for 
refined products, which could adversely impact our results of operations.





Many of our refined products could cause serious injury or death if mishandled or misused by us or our purchasers, or if defects occur 
during manufacturing.

Our business is impacted by increased risks of spills, discharges, or other releases of petroleum or hazardous substances in our refining and 
logistics operations.

Our operations, including the operation of underground storage tanks, are also subject to the risk of environmental litigation and 
investigations which could affect our results of operations.

Our insurance coverage may be inadequate to protect us from the liabilities that could arise in our business.

ssel charter agreements do not include indemnity provisions for oil spills so we also carry marine charterer’s liability 

We are subject to interruptions of supply and increased costs as a result of our reliance on third-party transportation of crude oil and 
refined products to and from our refineries.

The financial and operating results of our refineries, including the products they refine and sell, can be seasonal.

months due to seasonal increases in highway traffic. The Wyoming and Washington refineries’ financial and op



We rely upon certain critical information systems for the operation of our business and the failure of any critical information system, 
including a cyber security breach, may result in harm to our business.

Through our investment in Laramie Energy, we are subject to all of the risks of natural gas and oil exploration and production, but we lack 
the ability to control Laramie Energy’s operations.

•
•
•

•
•

•

Our ability to extract value from our investment in Laramie Energy is limited.

Energy’s credit facility and the terms of its limited liability company agreement. Further, if Laramie is not able to negotia
maturity date of its credit facility, currently set to mature in December 2020, Laramie’s independent auditor’s opinion may c
concern qualification, which means that Laramie’s auditor believes there is substantial doubt t

Information concerning our natural gas and oil reserves is uncertain.



Meeting the requirements of evolving environmental, health, and safety laws and regulations, including those related to climate change and 
marine protection, could adversely affect our performance.

Renewable fuels mandates may reduce demand for the petroleum fuels we produce, which could have a material adverse effect on our 
business results of operations and financial condition.



o collaborate to produce 70% of the state’s energy needs from energy
2030 and 100% of the state’s energy needs from energy efficient and renewable sources by 2045. In addition, Hawaii’s alternative fuels 

Potential legislative and regulatory actions addressing climate change could increase our costs, reduce our revenue and cash flow from 
natural gas and oil sales, or otherwise alter the way we conduct our business.

“represent a progression” in their intended nationally determined contributions (which set GHG emission reduction goals) ever

s, establish Prevention of Significant Deterioration (“PSD”) construction and Title V operating permit program requiring 

be required to meet “best available control technology” standards, which will be established by the states or, in some instan

In addition, from time to time, the U.S. Congress has considered and may in the future consider and adopt “cap and trade” l

emission “allowances” corresponding to their annual GHG emissions. For those GHG sources that are unable to meet the 

legislation or regulations that limits emissions of GHG from our or such drilling and production entities’ facilities, equipm
ssions of GHG associated with our or such entities’ operations or could adversely 



Regulatory and other requirements concerning the transportation of crude oil and other commodities by rail may cause increases in 
transportation costs or limit the amount of crude oil that we can transport by rail.

In connection with the WRC Acquisition, we will be required to undertake significant remediation and other corrective actions with respect 
to certain environmental matters.

Wyoming Refining Company’s wholly owned subsidiary, Wyoming Pipeline Company, LLC (collectively, “Wyoming Refining” or “WRC”) 
(the “WRC Acquisition”), there are several environmental conditions that will require us to undertake significant remediation

ciated with the facility’s 

there are several penalty orders associated with exceedances of permitted limits by the Wyoming refinery’s wastewater dischar

We may incur significant costs and liabilities resulting from performance of pipeline integrity programs and related repairs.

hazardous liquid pipelines that, in the event of a pipeline leak or rupture, could affect high consequence areas (“HCAs”), wh

•
•



•
•
•

The locations of our refineries and related assets in certain limited geographic areas create an exposure to localized economic risks.

We must make substantial capital expenditures at our refineries and related assets to maintain their reliability and efficiency. If we are 
unable to complete capital projects at their expected costs or in a timely manner, or if the market conditions assumed in our project 
economics deteriorate, our financial condition, results of operations, or cash flows could be adversely affected.

•
•
•
•
•

•
• related increases in a project’s debt or equity financing costs; and/or
•

The retail market is diverse and highly competitive. Aggressive competition and the development of alternative fuels could adversely impact 
our business.



If we are unable to obtain crude oil supplies for our refineries without the benefit of certain intermediation agreements, the capital required 
to finance our crude oil supply could negatively impact our liquidity.

“Intermediation Agreements”). If we are unable to obtain our crude oil supply for our refineries under these agreements, our exposure t

The Intermediation Agreements expose us to counterparty credit and performance risk.

Inadequate liquidity could materially and adversely affect our business operations in the future.

Our ability to generate cash and repay our indebtedness or fund capital expenditures depends on many factors beyond our control and any 
failure to do so could harm our business, financial condition, and results of operations.





Our substantial level of indebtedness could adversely affect our financial condition.

•

•

•

•
•

Despite our current debt levels, we may still incur substantially more debt or take other actions which would intensify the risks associated 
with our substantial leverage.

Our debt agreements impose significant operating and financial restrictions on us.

•
•
•
•
•
•
•





We may incur losses and incur additional costs as a result of our forward-contract activities and derivative transactions.

Our variable rate indebtedness subjects us to interest rate risk, which could cause our debt service obligations to increase significantly and 
otherwise impact our ability to incur indebtedness for acquisitions and working capital needs.

We cannot be certain that our net operating loss tax carryforwards will continue to be available to offset our tax liability.

pproximately $1.4 billion of net operating loss (“NOL”) tax carryforwards. In 

eliminated if we were to undergo an “ownership change” within the meaning of Section
Internal Revenue Code of 1986, as amended (the “Code”). We will be treated as having had an “ownership change” if there is mo

nership during any three year “testing period” by “5% shareholders.” In order to help us preserve our NOLs, our certificate 

various amounts, if not used, between 2027 through 2036. During 2018, the Internal Revenue Service (“IRS”) completed an audit

We may be unable to successfully identify, execute, or effectively integrate future acquisitions, which may negatively affect our results of 
operations.

business operations may require a disproportionate amount of management’s attention and our resources. Even if we complete ad

Acquisitions may prove to be worth less than we paid because of uncertainties in evaluating potential liabilities.





All of our refineries are scheduled for maintenance turnarounds in the next few years that will involve significant expenditures.

of each refinery’s production may be halted or disrupted. We must acquire refined products to satisfy our supply obligations,

A substantial portion of our refining workforce is unionized and we may face labor disruptions that would interfere with our operations.

At our Par East and Washington refineries, 224 employees are represented by the United Steelworkers Union (“USW”) with collec

of Electrical Workers (“IBEW”) with a collective bargaining agreement expiring on December

Adverse changes in global economic conditions and the demand for transportation fuels may impact our business and financial condition 
in ways that we currently cannot predict.

of such adverse effects could include interruptions or delays in our suppliers’ performance of our contracts, reductions and 

Because we have no near term plans to pay cash dividends on our common stock, investors must look solely to stock appreciation for a 
return on their investment in us.

If securities or industry analysts do not publish research or reports about our business, if they adversely change their recommendations 
regarding our common stock, or if our operating results do not meet their expectations, our stock price could decline.



The price of our common stock historically has been volatile. This volatility may affect the price at which you could sell your common 
stock.

securities analysts’ estimates; and announcements by us or our competitors of significant acquisitions, strategic partnership

An impairment of an equity investment, a long-lived asset, or goodwill could reduce our earnings or negatively impact the value of our 
common stock.

The market for our common stock has been historically illiquid, which may affect your ability to sell your shares.

Delaware law, our charter documents, and concentrated stock ownership may impede or discourage a takeover, which could reduce the
market price of our common stock.

Zell Credit Opportunities Master Fund, L.P. (“ZCOF”) and Blackrock, Inc, together with their respective affiliates, each owne



We may issue preferred stock with terms that could adversely affect the voting power or value of our common stock and any future 
issuances of our common stock may reduce our stock price.

Investor sentiment towards climate change, fossil fuels, and sustainability could adversely affect our business and our stock price.

Please read “Item 1. — Business”

Laramie Energy

Other

—



“Item 1. 
— — Other Operations” of this Form 10

Internal Controls Over Reserve Estimates, Technical Qualifications, and Technologies Used

Energy’s boa
managers meetings (which generally occur at least quarterly) as our appointees to Laramie Energy’s board of managers under th

Chief Financial Officer review Laramie Energy’s development plan and related capital expenditures and meet regularly with Laramie Energy’s 

Laramie Energy’s development activities and to evaluate any deviations from Laramie Energy’s development plan to ensure compl

Laramie Energy (through Laramie Energy’s board of managers, if necessary) with respect to such development activities. The en
nd evaluation of Laramie Energy’s development plan by our reserves committee, supported by access to information required by 

Laramie Energy’s organizational documents and our ability to provide feedback to Laramie Energy at the highest organizational

(“NSAI”), a worldwide leader of petroleum property analysis for indust

Saint Mary’s College of California in 1989 with a Master of Business Administration Degree. Both technical principals meet or



Production Volumes, Unit Prices and Costs

All of Laramie Energy’s properties are located in Garfield, Mesa, and Rio Blanco Counties, Colorado. Substantially all of Lar
Energy’s total estimated proved 

associated with our share of Laramie Energy’s production and sales of natural gas and crude oil for the years ended December

—

formation regarding changes in our share of Laramie Energy’s proved undeveloped reserves for the 

— — — —
— — — —

— — — —



Laramie Energy. The decrease in our share of Laramie Energy’s proved undeveloped reserves for the year ended December

•
development of its proved undeveloped reserves. Our share of Laramie Energy’s proved undeveloped reserves

Laramie Energy’s original development plan.

•

In recognition of the potential impact of recent commodity price volatility and Par’s position as an equity interest owner wi
control of Laramie Energy’s operations, Par primarily bases its determination of Laramie Energy’s proved undeveloped reserves at year end 

31, 2019, our share of Laramie Energy’s gross and net wells and developed acres. Developed 

— —

Some of the wells classified as “gas”
A “gross well” or “gross acre”

A “net well” or “net acre” is deemed to exist when the sum of fractional ownersh



— — — —

A “gross well” is a well in which a working interest is held. The num

A “net well” is deemed to exist when the sum of fractional ownership interests in gross wells equals one. The number of net w

The table below shows Laramie Energy’s minimum volume commitments under gathering, processing, and transportation contracts a

“Item 1. — — – General Recovery Trust” and Note 16—



TRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS, AND ISSUER 

On February 20, 2018, our common stock began trading on the NYSE under the symbol “PARR.” Prior to that date, our common 
e NYSE American under the symbol “PARR.” As of February

The following performance graph and related information shall not be deemed “soliciting material” or “filed” with the SEC, nor shall such 
information be deemed to be incorporated by reference into any future filings under the Securities Act of 1933 or the Securities Exchange Act 
of 1934, each as amended.

Products Partners, L.P., Casey’s General Stores, Inc., CVR Energy, Inc., Darling Ingredients Inc., Delek US 





— — — —

— —
— —
— —



information should be read in conjunction with the consolidated financial statements and related notes and “Item ement’s Discussion 
and Analysis of Financial Condition and Results of Operations.”

— — — —

—

— — —

— —

Total stockholders’ equity

—

—



(“PHL”) during 2019), therefore, the results of Mid Pac Petroleum, LLC are 

On January 1, 2019, we adopted Accounting Standards Update (“ASU”) No. 2016 Leases (Topic 842)
issued through February 2019 (“ASU 2016 02” or “ASC 842”), using the modified retrospective transition method. Under this optional 

—



7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

businesses. For more information, please read “Part I – — —Overview” of this Form 10

Washington Acquisition

—

Agreement with MLC that provides a structured financing arrangement based on U.S. Oil’s crude oil 
—

Par West Acquisition

—

Northwest Retail Acquisition

—

Amended and Restated J. Aron Supply and Offtake Agreements

—

On January 1, 2019, we adopted Accounting Standards Update (“ASU”) No. 2016 Leases (Topic 842)
issued through February 2019 (“ASU 2016 02” or “ASC 842”), using the modified retrospective transition me

—



Year Ended December 31, 2019 Compared to Year Ended December 31, 2018

Net Income.

Adjusted EBITDA and Adjusted Net Income.

Year Ended December 31, 2018 Compared to Year Ended December 31, 2017

Net Income.

Adjusted EBITDA and Adjusted Net Income.



— —



—

— — —
— — —

—

— — —
— — —

—

— — —
— — —



—

— —

— —
— —
— —
— —
— —

— —

— —
— —
— —



— —

from the table because we do not believe it to be an indicative measure of our refineries’ profitability.

of the Hawaii, Washington, and Wyoming refineries’ throughput or sales volumes averaged over the years ended December

refineries’ throughput averaged over the respective years.

out (“LIFO”) inventory costing method. Adjusted Gross Mar
out (“FIFO”) inventory costing method. Please see discussion of Adjusted Gross 



representative market indicator for our Hawaii refineries’ operations. See footnote 7 below f

fuel), and one part fuel oil as created from five barrels of Alaskan North Slope (“ANS”) crude oil. The 2019 prices for the y

istillates (ULSD) as created from three barrels of West Texas Intermediate Crude Oil (“WTI”). Pricing is based 

Non-GAAP Performance Measures

Adjusted Gross Margin.



— —
— —
— —

— —
— —
— —

— —
— — —

— —



Adjusted Net Income (Loss) and Adjusted EBITDA.

adjustment, severance costs, impairment expense, (gain) loss on sale of assets, Par’s share of Laramie Energy’s unrealized lo
igation. The exclusion of Par’s share of Laramie Energy’s unrealized loss (gain) on 

derivatives from Adjusted Net Income (Loss) is consistent with our treatment of Par’s unrealized (gains) losses on derivative

our investment in Laramie Energy and our share of Laramie Energy’s asset impairment losses in excess of our basis difference.

losses (earnings) from Laramie Energy, excluding Par’s share of unrealized loss (gain) on derivatives. Beginning in 2019, equ
aramie Energy also excludes impairment of Par’s investment and our share of Laramie Energy’s asset impairment losses in 

•
•
•



—

—

— —
— —

— —
Par’s share of Laramie Energy’s unrealized loss (gain) on 

excluding Par’s share of unrealized loss (gain) on derivatives 

Includes our share of Laramie Energy’s unrealized loss (gain) on derivatives, impairment losses o
our share of Laramie Energy’s asset impairment losses in excess of our basis difference. These impairment losses and our shar
Laramie Energy’s unrealized loss (gain) on derivatives are included in Equity earnings

Year Ended December 31, 2019 Compared to Year Ended December 31, 2018

Refining.

Logistics.





Retail.

Year Ended December 31, 2018 Compared to Year Ended December 31, 2017

Refining.

obligations. The decrease was partially offset by a 12% increase in the Hawaii refineries’ sales volumes and improved crack s

Logistics.

Retail.

Year Ended December 31, 2019 Compared to Year Ended December 31, 2018

Refining

Logistics.

Retail.

Year Ended December 31, 2018 Compared to Year Ended December 31, 2017

Refining

he decrease was partially offset by a 12% increase in the Hawaii refineries’ sales volumes and improved crack spreads in Hawa



Logistics.

Retail.

Year Ended December 31, 2019 Compared to Year Ended December 31, 2018

Revenues.

Cost of Revenues (Excluding Depreciation).

Operating Expense (Excluding Depreciation).

Depreciation, Depletion, and Amortization

General and Administrative Expense (Excluding Depreciation).

Acquisition and Integration Costs.

—

Interest Expense and Financing Costs, Net



—

Change in Value of Common Stock Warrants

Change in Value of Contingent Consideration

—

Debt extinguishment and commitment costs.

Equity Earnings (Losses) from Laramie Energy, LLC

decrease was primarily due to Laramie Energy’s net loss associated wit —

Income Taxes.

Year Ended December 31, 2018 Compared to Year Ended December 31, 2017

Revenues.

Cost of Revenues (Excluding Depreciation).

Operating Expense (Excluding Depreciation).



Depreciation, Depletion, and Amortization

General and Administrative Expense (Excluding Depreciation).

Acquisition and Integration Costs.

—

Interest Expense and Financing Costs, Net

—

Change in Value of Common Stock Warrants

Change in Value of Contingent Consideration

—

Debt extinguishment and commitment costs.

Bridge Loan Credit Agreement (“Term Loan”) during the second quarter of 2017 and the termination and repayment of our outstan

Equity Earnings (Losses) From Laramie Energy

decrease was primarily due to Laramie Energy’s lo

mie Energy’s sales volumes for the year ended December 31, 2018 compared to the same period in 2017. In 

on October 18, 2018 due to Laramie Energy’s repurchase of units from certain unitholders.

Income Taxes.



Consolidating Condensed Financial Information

On December 21, 2017, Par Petroleum, LLC (the “Issuer”) issued its 7.75% Senior Secured Notes due 2025 in a private offering 

(the “Term Loan B”). The 7.75% Senior Secured Notes and the Term Loan B were co
the Issuer, the “Issuers”), which has no independent assets or operations. The 7.75% Senior Secured Notes and Term Loan B are

ngs, Inc. (the “Parent”) and are guaranteed on a senior 

t’s separate accounts, (ii) Par 
Petroleum, LLC and its consolidated subsidiaries’ accounts (which are all guarantors of the 7.75% Senior Secured Notes and Te

adjustments and eliminations, and (iv) the Parent’s consolidated accounts for the dates and periods indicated. For purposes o
condensed consolidating information, the Parent’s investment i



—

—

— —

— —

— —

— —

— —

—

—

LIABILITIES AND STOCKHOLDERS’ EQUITY

—

— —

— —

—

—

— —
—

Stockholders’ equity

— — — —

— —

Total stockholders’ equity



Total liabilities and stockholders’ equity



— —

—

— —

— —

— —

— —
— —

—

—

LIABILITIES AND STOCKHOLDERS’ EQUITY

— —

— —

— —

—

—

—

— —
—

Stockholders’ equity

— — — —

— —

Total stockholders’ equity

Total liabilities and stockholders’ equity





—

— —
—

— —

—

—
— —
— —

— —



—

—
— —

—

— —

— —
— —

— —
— —



—

—
—

— — — —

—

—
—

— —
— —

— —

—



Non-GAAP Financial Measures

Adjusted EBITDA for the supplemental consolidating condensed financial information, which is segregated at the “Parent Guarantor,” 
“Issuer and Subsidiaries,” and “Non Guarantor Subsidiaries and Eliminations” levels, is calculated in the same manner as for the Par Pacific 
Holdings, Inc. Adjusted EBITDA calculations. See “Results of Operations — —
(Loss) and Adjusted EBITDA” above.

— —
— —
— —

—

— —
— —

— —
— —

Par’s share of Laramie Energy’s unrealized loss (gain) 
— —

excluding Par’s share of unrealized loss (gain) on 
— —

— —



— —
— —
— —

—
— —

— —
— —

— —
’ ’

— —

excluding Par’s share of unrealized loss (gain) on 
— —

— —

— —
— — — —
— —

—
—

— —
—

’ ’
— —

—

excluding Par’s share of unrealized loss (gain) on 
— —

— —
—



Includes impairment losses on our investment in Laramie Energy and our share of Laramie Energy’s asset impairment losses in e
our basis difference. These impairment losses and our share of Laramie Energy’s unrealized loss (gain) on derivatives are 

Debt Activity

•

•
(the “Noteholders”) to repurchase $66.3

• 29, 2019, Par Pacific Hawaii Property Company, LLC (“Par Property LLC”
entered into the Retail Property Term Loan with the Bank of Hawaii (“BOH”), which provided a term loan in the 

•

million (“Term Loan 
B”). We are required to pay principal of $3.1 million quarterly.



•

Company in the amount of $45.0 million (the “Par Pacific Term Loan”). 

•

s in Par Hawaii Refining, LLC (“PHR”) in limited and restricted circumstances.

•

•

•

of letters of credit (the “ABL Revolver”). On July

•

•

ded for a single advance secured term loan to our subsidiary in the amount of $65.0 million (the “Par Wyoming Holdings 
Term Loan”) at the closing of the WRC Acquisition. The proceeds of the Par Wyoming Holdings Term Loan were used to pay a 

•
“Wyoming 

Refining Credit Facilities”), with Bank of America, N.A. The Wyoming Refining Credit Facilities also provided for a revolving

•
Retail, LLC, entered into the Hawaii Retail Credit Facilities consisting of a revolving credit facility up to $5.0 million (“

ing Credit Facilities”), which provided for revolving loans and for the issuance of letters of credit and term loans (“Hawaii
Retail Term Loans”) in the aggregate principal amount of $110 million. The proceeds of the Hawaii Retail Term Loans were used
epay existing indebtedness under PHL’s then existing credit agreements, to pay transaction fees and expenses, and to facilita



•
certain monthly volumes of jet fuel to be delivered to J. Aron over the remaining amended term (“J. Aron Forward Sale”). The 

—

Cash Flows

Capital Expenditures and Turnaround Costs



Contractual Obligations

Long-Term Debt (including Current Portion).
—

Interest Payments on Debt.
—

Operating Leases.
—

Finance Leases.
—

Purchase Commitments.

Commitments and Contingencies

Supply and Offtake Agreements.
Hawaii refineries (the “Supply and Offtake Agreements”). On May

—





Washington Refinery Intermediation Agreement

—

Environmental Matters. Our operations and Laramie Energy’s oil and gas exploration and production operations in which we have a 

Regulation of Greenhouse Gases

the year 2020. In June of 2014, the Hawaii Department of Health (“DOH”) adopted regulations that require each major facility 

CFR Part 98). The Hawaii refineries’ capacity to materially reduce fuel use and GHG emissions is limited because most energy 
lows for “partnering” with other facilities (principally 

state’s Renewable Portfolio Standards. The DOH’s GHG regulati

Fuel Standards

In 2007, the U.S. Congress passed the Energy Independence and Security Act of 2007 (the “EISA”)

contained an expanded Renewable Fuel Standard (the “RFS”). In August 2012, the EPA and 
(“NHTSA”) jointly adopted regulations that establish an average industry fuel economy of 54.5 miles per gallon by model year 





Under EISA, the RFS requires an increasing amount of renewable fuel to be blended into the nation’

Identification Numbers (“RINs”), to maintain compliance. To the extent that we exceed the minimum volumetric requirements for

permitted to be blended into gasoline from 10% (“E10”) to 15% (“E15”) for 2007 and newer light duty motor vehicles. In Januar

use in traditional gasoline engines; however, increased renewable fuel in the nation’s transportation fuel supply could reduc

than 10 parts per million (“ppm”) sulfur on an annual average basis and no more than 80 ppm sulfur on a per

(“IMO”) standards and deadline. The more stringent standards apply universally to both U.S. and foreign

ol Area (“ECA”). 

in maritime fuels to 0.5% beginning in 2020 (“IMO 2020”). Like the rest of the refining industry, we have been focused on mee

Wyoming Refinery and Recent Acquisitions

—

Environmental Agreement

25, 2013, Par Petroleum, LLC, Tesoro, and PHR entered into an Environmental Agreement (“Environmental 
Agreement”), which allocated responsibility for known and contingent environmental liabilities related to the acquisition of 

—





Bankruptcy Matters. We emerged from the reorganization of Delta Petroleum Corporation (“Delta”) on August 31, 2012 
(“Emergence Date”) when the plan of reorganization (“Plan”) was consummated. Please read “Item 1. — —
Reorganization” of this Fo

Off-Balance Sheet Arrangements

We are guarantors of Laramie Energy’s credit facility, with recourse limited to the pledge of our equity interest i
—

—

Inventory

out accounting method (“FIFO”). Commodity inventories at the Washington refinery are stated at the lower of cost 
out (“LIFO”) inventory accounting method. We value merchandise along with spare parts, 

—

support for certain crude oil purchases. MLC’s credit support can consist 

—

Fair Value Measurements





—

Impairment of Goodwill and Long-lived Assets

estimated to be generated by those assets are less than the assets’ carrying value. If this occurs, an impairment l

Impairment of our Investment in Laramie Energy

Derivatives and Other Financial instruments



and refined products’ financing under the Washing

Asset Retirement Obligations

We record asset retirement obligations (“AROs”) at fair value in the period in which we have a legal ob

depreciated over the asset’s useful life. Both expenses are recorded in Depreciation, depletion, and amortization in the cons

gement’s inten

Income Taxes

existing assets and liabilities and their respective tax bases and net operating loss (“NOL”) and tax credit carry forward
deferred tax assets is evaluated quarterly based on a “more likely than not” standard and, to the extent this threshold is no

we did not meet the “more likely than not” requirement in 

Environmental Matters



counter (“OTC”) swaps to 

•
•
•
•

Our renewable volume obligation (“RVO”) is based on a percentage of our Hawaii, Wyoming, and Washington refineries’ productio



reports filed under the Securities Exchange Act of 1934, as amended (“Exchange Act”), such as this report, is recorded, proce



MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The Company’s management is responsible for establishing and maintaining adequate internal control over fina
15(f) under the Securities Exchange Act of 1934). The Company’s internal control system was designed to provide 

reasonable assurance to the Company’s management and Board of Directors regarding the rel

The Company’s management assessed the effectiveness of the Company’s internal control over financial reporting as of December

—
31, 2019, the Company’s internal control over financial reporting was effective based on thos

Deloitte & Touche LLP, the Company’s independent registered public accounting firm that audited the Company’s financial state
K, has issued an audit report on the effectiveness of the Company’s in



l over financial reporting of Par Pacific Holdings, Inc. and subsidiaries (the “Company”) as of 
Internal Control — Integrated Framework (2013)

Internal Control — Integrated Framework (2013)

ressed an unqualified opinion on those financial statements and included an explanatory paragraph regarding the Company’s ado

The Company’s management is responsible for maintaining effective internal c
effectiveness of internal control over financial reporting, included in the accompanying Management’s Report on Internal Cont

nion on the Company’s internal control over financial reporting based on our audit. 

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the rel

principles. A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to 

acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.





–

16, 2012. Incorporated by reference to Exhibit 2.1 to the Company’s Current Report on Form 8

Incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8

Incorporated by reference to Exhibit 2.4 to the Company’s Quarterly Report on Form 10

, Inc., Koko’oha Investments, Inc., 
and Bill D. Mills, in his capacity as the Shareholders’ Representative. Incorporated by reference to Exhibit 2.5 to the 
Company’s Quarterly Report on Form 10

Koko’oha Investments, Inc., and Bill D. Mills, in his capacity as the Shareholders’ Representative. Incorporated by reference
Exhibit 10.2 to the Company’s Current Report on Form 8

Corporation, Bogey, Inc., Koko’oha Investments, Inc., and Bill D. Mills, in his capacity as the Shareholder’s Representative.
Company’s Current Report on Form 8

Koko’oha Investments, Inc., and Bill D. Mills, in his capacity as the Shareholders’ Representative. Incorporated by reference
Exhibit 2.4 to the Company’s Current Report on Form 8

by reference to Exhibit 2.1 to the Company’s Current Report on Form 8

LLC. Incorporated by reference to Exhibit 2.2 to the Company’s Current Report on Form 8

Company’s Current Report on Form 8

Oil & Refining Holdings, LLC, and Par Pacific Holdings, Inc. Incorporated by reference to Exhibit 2.2 to the Company’s 

Company’s Current Report on Form 8





Company’s Current Report on Form 8

Form of the Company’s Common Stock Certificate. Incorporated by reference to Exhibit 4.1 to the Company’

4.3 to the Company’s Current Report on Form 8

eto. Incorporated by reference to Exhibit 4.3 to the Company’s registration statement on Form S

ference to Exhibit 4.4 to the Company’s Current Report on Form 

Form of Common Stock Purchase Warrant dated as of June 4, 2012. Incorporated by reference to Exhibit 4.5 to the Company’

the Company’s Proxy Statement on Schedule 14A filed on April 21, 2016.****

4.1 to the Company’s registration statement on Form S

ted by reference to Exhibit 4.2 to the Company’s 

Incorporated by reference to Exhibit 4.1 to the Company’s Current Report on Form 8

o the Company’s Current Report on 

Smith Incorporated, as representative of the Initial Purchasers. Incorporated by reference to Exhibit 10.1 to the Company’s 

thereto. Incorporated by Reference to Exhibit 4.1 to the Company’s Current Report on Form 8

purchasers party thereof. Incorporated by reference to Exhibit 4.14 to the Company’s Quarterly Report on Form 10

holders party thereto. Incorporated by reference to Exhibit 4.15 to the Company’s Quarterly Report on Form 10

party thereto. Incorporated by reference to Exhibit 4.16 to the Company’s Quarterly Report on Form 10



holders party thereto. Incorporated by reference to Exhibit 4.17 to the Company’s Quarterly Report on Form 10

party thereto. Incorporated by reference to Exhibit 4.18 to the Company’s Quarterly Report on Form 10



party thereto. Incorporated by reference to Exhibit 4.19 to the Company’s Quarterly Report on Form 10

Incorporated by reference to Exhibit 4.1 to the Company’s Current Report on Form 8

4.1 to the Company’s Current Report on Form 8

4.21 to the Company’s registration statement on Form

Company’s Current Report on Form

Incorporated by reference to Exhibit 4.1 to the Company’s Current Report on Form
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Company’s Quarterly Report on Form 10

e Company’s 
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Incorporated by reference to Exhibit 10.1 to the Company’s Current Report on 
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to the Company’s Current Report on Form 8

the other parties thereto. Incorporated by reference to Exhibit 10.74 to the Company’s Annual Report on Form 10
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We have audited the accompanying consolidated balance sheets of Par Pacific Holdings, Inc. and subsidiaries (the “Company”) a
ions, comprehensive income, cash flows and changes in stockholders’ equity 

(collectively referred to as the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the 

Company’s internal control over financial reporting as of December Internal Control — Integrated 
Framework (2013)
expressed an unqualified opinion on the Company’s internal control over financial reporting.

Leases (Topic 842)

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on

Impairment – Investment in Laramie Energy, LLC — Refer to Note 3 to the financial statements.

Critical Audit Matter Description

The Company’
carrying value of the Company’s investment may not be recoverable. The Company’s evaluation of the



natural gas prices over the year. As the carrying value of the Company’s investment was determined not to be recoverable, the

of fair value. The carrying amount of the Company’s investment in Laramie Energy, LLC as of December

The development of the Company’s oil and natural gas reserve quantities and the related discounted future cash flows requires

management’s estimates and assumptions related to future oil and gas prices and the discount rate applied to future cash flow

How the Critical Audit Matter Was Addressed in the Audit

Our audit procedures related to management’s significant judgments and assumptions utilized in the discounted future cash flo

• We tested the effectiveness of controls over the impairment evaluation, including management’s controls over the determinatio

•

•
management’s estimates to published forward pricing indices and third

•

• Evaluating the experience, qualifications and objectivity of Laramie Energy LLC’s expert, an independent reservoir 

Acquisitions – U.S. Oil & Refining Co. — Refer to Note 4 to the financial statements.

Critical Audit Matter Description

The Company completed the acquisition of U.S. Oil & Refining Co. and certain affiliated entities (collectively “U.S. Oil”) fo

How the Critical Audit Matter Was Addressed in the Audit

• We tested the effectiveness of controls over the purchase price allocation, including management’s controls over the assumpti



•
•
•

•
•

We have served as the Company’s auditor since 2013.



—

LIABILITIES AND STOCKHOLDERS’ EQUITY

—

—

Stockholders’ equity
— —

Total stockholders’ equity



Total liabilities and stockholders’ equity



— —





— —

—

—

— —

— —



— —

— —

— —



CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

— —

— —
— — — —
— — — —

— —
— —

— — —
— — — —
— — — —

— —

— —

— —
— —

— — —
— —

— — — —
— — — —



—

Par Pacific Holdings, Inc. and its wholly owned subsidiaries (“Par” or the “Company”) own and operate market

We own and operate four refineries with total throughput capacity of over 200 thousand barrels per day (“Mbpd”). Our 
low sulfur diesel (“ULSD”), gasoline, jet fuel, marine fuel, low sulfur fuel oil (“LSFO”), 

merchandise throughout the islands of Oahu, Maui, Hawaii, and Kauai. Our Hawaii retail network includes Hele and “76” branded

d convenience stores in Hawaii to “nomnom,” a new proprietary brand. Our retail outlets in 
Washington and Idaho sell gasoline, diesel, and retail merchandise and operate under the “Cenex®” and “Zip Trip®” brand

point mooring (“SPM”), and trucking operations to distribute refined products throughout 

2019, we owned a 46.0% equity investment in Laramie Energy, LLC (“Laramie Energy”), a joint venture entity 
operated by Laramie Energy II, LLC (“Laramie”). Laramie Energy is focused on producing natural gas in Garfield, Mesa, and Rio Blanco 

—

generally accepted accounting principles (“GAAP”) 



out (“FIFO”) inventory accounting method. Commodity inventories at the Washington refinery are stated at the 
out (“LIFO”) inventory accounting method. We v

All of the crude oil utilized at the Hawaii refineries is financed by J. Aron & Company LLC (“J. Aron”) under the Supply and 
—

—
intermediation arrangement (the “Washington Refinery Intermediation Agreement”) with Merrill Lynch Commodities, Inc. (“MLC”) as 

— —
oil purchases. MLC’s credit support can consist 

Renewable Identification Numbers

ntification Numbers (“RINs”), sulfur credits, and other environmental 

(“NRV”) as of the end of the reporting period. Our RINs obligations to comply with the Renewable Fuel Standard (“RFS”) (discu
—

—



flows estimated to be generated by those assets are less than the assets’ carrying value. If this occurs, an impairment loss 

’s physical condition or 

adopted Accounting Standards Update (“ASU”) No. 2016 Leases (Topic 842)
issued through February 2019 (“ASU 2016 02” or “ASC 842”), using the modified retrospective transition method. Under this optional 

use assets (“ROU assets”) are recognized at the commencement date based on the 

—

We record asset retirement obligations (“AROs”) in the period in which we have a legal obligation, whether by government acti

(“DD&A”) on our consolidated statements of operations and the related capitalized cost is depreciated over the asset’s useful

ttlement dates by considering our past practice, industry practice, contractual terms, management’s 





counter (“OTC”) swaps, forwards, and 



— —

ing loss (“NOL”) and tax credit carry forwards. Deferred tax assets 

based on a “more 
ot” standard and, to the extent this threshold is not met, a valuation allowance is recorded.

Company’s deferred tax assets related to its historical net operating losses and corresponding valuation allowance.

r Internal Revenue Service (“IRS”) examination purposes are 2016, 2017, and 2018. However, 

Revenue from Contracts with Customers (Topic 606) (“ASU 2014 09” or “ASC 
606”), as amended by other ASUs, using the modified retrospective method applied to all contracts that were not completed as 

Accounting Standards Board (“FASB”) ASC Topic 605, Revenue Recognition (“ASC 605”). We did not identify any significant differences in 

Refining and Retail

customer. The refining segment’s contracts with its customers state the terms of the sale, including the description, quantit

We account for certain transactions on a net basis under FASB ASC Topic 845, “Nonmonetary Transactions.” These transactions 



Logistics

term liabilities. Certain changes in the plans’ funded status are recognized in

–

–
–





Basic income (loss) per share (“EPS”) is computed by dividing net income (loss) attributable to common stockholders by the su

—

Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses 
on Financial Instruments (“ASU 2016 13”). This ASU requires expected credit losses on financial instruments to be recorded over the 

Topic 815 “Derivatives and Hedging.” The guidance in this ASU is effective for fiscal years and interim periods beginning aft

Intangibles—Goodwill and Other (Topic 350): Simplifying the Test for 
Goodwill Impairment (“ASU 2017 04”), which eliminates Step 2 from the current goodwill impairme

should recognize an impairment charge for the amount by which the carrying amount exceeds the reporting unit’s fair value. Th

Disclosure Framework—Changes to the Disclosure Requirements for Fair Value 
Measurement “ 13”). This ASU amends, adds, and removes certain disclosure requirements under FASB ASC Topic 820 “Fair 
Value Measurement.” The guidance in ASU 2018

Disclosure Framework—Changes to the Disclosure Requirements for Defined 
Benefit Plans “ 14”). This ASU amends, adds, and removes certain disclosure requirements under FASB ASC Topic 715 
“Compensation—Retirement Benefits.” The guidance in ASU 2018

Customer’s Accounting for Implementation Costs Incurred in a Cloud 
Computing Arrangement That is a Service Contract “ 15”). This ASU requires entities to account for implementation costs incurred 
in a cloud computing agreement that is a service contract under the guidance in FASB ASC Topic 350, “Goodwill and Intangible Assets,” 



Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes
“ 12”). The objective of ASU 2019

principles and to clarify and amend guidance to improve consistency under FASB ASC 740 “Income Taxes.” The guidance in ASU 20

Leases (Topic 842)
(“ASU 2016 02” or “ASC 842”), using the modified retrospective transition method. Under this optional transition method, information 

•

•

•

•

— —

Income Statement—Reporting Comprehensive Income (Topic 220): 
Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income “ 02”) and elected not to reclassify to 

equirements of FASB ASC Topic 740, “Income Taxes.” The adoption of ASU 

—

respectively. We are guarantors of Laramie Energy’s credit facility, with recourse limited to the pledge

future cash distributions to its owners, including us. Laramie Energy’s cred

of proved reserves. As a result of Laramie Energy’s impairment loss and the liquidi



nto Laramie Energy in exchange for 70,227 of Laramie Energy’s newly issued Class A Units. The unaffiliated third party 

— —
— —



Laramie Energy’s net loss for the year ended December
Energy’s net loss for the year ended December
on derivative instruments, respectively. Laramie Energy’s net
of $355.2 million. Laramie Energy’s net income for the year ended December

e instruments, respectively. Laramie Energy’s net income for the year ended December

Energy’s $355.2 million impairment loss associated with the carrying value of proved reserves, there was no 

—

ctively, “U.S. Oil”), a privately held downstream business (the “Washington Acquisition”). The Washington Acquisition included 

consisting of cash consideration of $289.5 million and approximately 2.4 million shares of Par’s common stock with a fair val

term loan facility entered into with Goldman Sachs Bank USA, as administrative agent, of $250.0 million (the “Term Loan B”) a
waii of $45.0 million (the “Par Pacific Term Loan”). Please read Note 12—

Agreement with MLC that provides a structured financing arrangement based on U.S. Oil’s crude oil and refined products invent
—





include adjustments to remeasure U.S. Oil’s LIFO inventory reserve as if the Washington Acquisition had been completed on Jan
issuance of the Term Loan B and Par Pacific Term Loan, and adjust U.S. Oil’s 

eement with IES Downstream, LLC (“IES”) to purchase certain of 
IES’s refining units and related assets in addition to certain hydrocarbon and non hydrocarbon inventory (collectively, the “Par West 
Acquisition”). On December

(collectively, “Northwest Retail”). On March
(the “Northwest Retail Acquisition”).



—

—
—
— —

— —
— —

—

—
—
— —

— —
— —

—



—

—

—

—

—

—

—



—

—

—

—

— —

—

—

—



—

— —

—

—

On June 1, 2015, we entered into several agreements with J. Aron to support the operations of our Hawaii refineries (the “Sup
Offtake Agreements”). The Supply and Offtake Agreements mature on May



ct to any equity interests in Par Hawaii Refining, LLC (“PHR”) in limited and 

The Supply and Offtake Agreements also include a deferred payment arrangement (“Deferred Payment Arrangement”) whereby we 

Agreement with MLC that provides a structured financing arrangement based on U.S. Oil’s crude oil and refined products invent

credit support for such crude oil purchases. MLC’s credit support can consist of either providing a payment guar

mum of $90.0 million (the “MLC receivable 
advances”), and additional advances based on crude oil and products inventories. Changes in the amount outstanding under the 



million in letters of credit outstanding through MLC’s credit 

—

—

— —

—
—



lectively, the “Issuers”), both our wholly owned 

secured basis, jointly and severally, by each of Par Petroleum, LLC’s existing wholly owned subsidiaries (other than Par Petr

(“PHL”, formerly known as Par Hawaii, Inc. and includes the assets previously owned by the dissolved entities Mid Pac Petrole
idated, LLC, and Wyoming Pipeline Company (collectively, the “ABL Borrowers”), entered into a Loan and 

21, 2017 (the “ABL Credit Facility”) with certain lenders and Bank of America, N.A., as 

for the issuance of letters of credit (the “ABL Revolver”). On July

to (i) daily LIBOR (“LIBOR Daily Floating Rate”) or (ii) if the LIBOR Daily Floating Rate is unavailabl
per the agreement (the “Prime Rate”) for such day. We also pay a de minimis



The obligations of the ABL Borrowers are guaranteed by Par and Par Petroleum, LLC’s existing and future direct or indirect do

property purchased with the funds, including leases and rents on the property and the property’s fixed assets and fixtures, a

Notes in a private placement under Rule 144A (the “Notes Offering”). The Note

portion of the acquisition of the Wyoming refinery and related logistics assets (the “WRC Acquisition”), to repay $5 million 

—

(the “Noteholders”) to repurchase $66.3
million in cash and approximately 3.2 million shares of Par’s common stock





Bank USA, as administrative agent, and the lenders party thereto from time to time (the “Term Loan B Facility”). Pursuant to 
million (“Term Loan B”) on 

y are guaranteed by Par Petroleum, LLC’s and Par Petroleum Finance 
Corp.’s existing and future direct or indirect domestic subsidiaries and, by Par Pacific Holdings, Inc., with respect to prin

9, 2019, we entered into a loan agreement (the “Par Pacific Term Loan Agreement”) with the Bank of Hawaii (“BOH”). 
Pursuant to the Par Pacific Term Loan Agreement, BOH made a loan to the Company in the amount of $45.0 million (the “Par Paci
Loan”).

29, 2019, Par Pacific Hawaii Property Company, LLC (“Par Property LLC”), our wholly owned subsidiary, entered into a 
term loan agreement (the “Retail Property Term Loan”) with BOH, which provided a term loan in the principal amount of $45.0 million. The 





including a mortgage lien on 21 retail properties in Hawaii (the “Portfolio Properties”). Certain covenants require us to mai

fuel to be delivered to J. Aron over the amended term (“J. Aron Forward Sale”). The proceeds from the J. Aron Forward Sale we

ingle advance secured term loan to our subsidiary in the amount of $65.0 million (the “Par Wyoming Holdings Term Loan”) at 

kind (“PIK”) interest, the 

Wyoming Refining Company and its wholly owned subsidiary, Wyoming Pipeline Company, LLC, were borrowers (the “Wyoming 
efining Credit Facility Borrowers”) under a Third Amended and Restated Loan Agreement dated as of April

“Wyoming Refining Credit Facilities”), with Bank of America, N.A., as the lender. The Wyoming Refining Credit Facilities rema

an Agreement (the “Third Loan Amendment”) and a Fourth Amendment to 
Third Amended and Restated Loan Agreement (the “Fourth Loan Amendment”). Pursuant to the Third Loan Amendment, which was ente



time outstanding of $30 million (“Wyoming Refining Senior Secured Revolver”), subject to a borrowing base, which provided for
e of letters of credit and (b) certain term loans that are fully advanced (“Wyoming Refining Senior Secured Term 

Loan”). The Wyoming Refining Senior Secured Term Loan bore interest at a rate equal to monthly LIBOR plus 3.0%. The Wyoming R

(“Hawaii Retail Revolving Credit Facilities”) that provided for revolving loans and for the issuance of letters of credit and term loans (“Hawaii 
rm Loans”) in the aggregate principal amount of $110 million. The proceeds of the Hawaii Retail Term Loans were used to repay

11, 2014, we and certain subsidiaries entered into a Delayed Draw Term Loan and Bridge Loan Credit Agreement (“Credit 
Agreement”), amending and restating a p
(“Term Loan”) and a bridge loan of up to $75.0 million (“Bridge Loan”). The lenders under the Credit Agreement include ZCOF P

issuance of our 2.50% convertible subordinated bridge notes (the “Bridge Notes”), and (iii) the WRC Acquisition. We paid a co
$2.5 million in connection with this amendment, $1.3 million of which was paid to an affiliate of Whitebox Advisors, LLC (“Whitebox”), 

—



(“SEC”) on February 6, 2019 and declared effective on February 15, 2019 (“Registration Statement”), we may sell non

on a joint and several basis, by some or all of our subsidiaries, other than subsidiaries that are “minor” within the
X (the “Guarantor Subsidiaries”). We have no “independent assets or operations” within the meaning of Rule 3

—

the normal purchases normal sales (“NPNS”) exception for all forward contracts that meet the definition of a derivative and 

—





—

de minimis

Asset (Liability)

—
—

—
—

— —



—

Purchase Price Allocation of U.S. Oil

the difference between the fair value of the plan’s assets and the projected benefit obligations.



Purchase Price Allocation of Northwest Retail

Investment in Laramie Energy

Colorado Interstate Gas (“CIG”) prices, which have declined from an average spot price of $2.48 ($/MMBtu) in the first quarte



Common stock warrants

Derivative instruments

de minimis

—



—

— — —
— —

— — —

— — —
— — —

—
— — —

—

— — —
—

— — —

— —
— —





—







—

known as Tesoro Corporation (“Tesoro,” which changed its name to Andeavor Corporation before being purchased by Marathon Petr

entity that was renamed Hawaii Independent Energy, LLC, and thereafter renamed Par Hawaii Refining, LLC (“PHR”). The cas

mployees at the Par East refinery are represented by the United Steelworkers Union (“USW”). On March 23, 2015, 

e United States National Labor Relations Board (the “NLRB”) alleging a refusal to bargain collectively and in good faith. On 

a decision dated November 27, 2018, the arbitrator denied the grievance without prejudice to USW’s
and short term disability benefits. On June 5, 2019, the NLRB approved the withdrawal of USW’s claim against PHR.



status by the U.S. Environmental Protection Agency (“EPA”) for 2018. Owing to the receipt of these small refinery exemptions

Wyoming Refinery

and remediation of soil, groundwater, surface water and sediment contamination associated with the facility’s historic operat
ely, “WRC” or “Wyoming 

Refining”) and negotiations with the relevant agencies as to remedial approaches remain ongoing on a number of aspects of the

there are several penalty orders associated with exceedances of permitted limits by the Wyoming refinery’s wastewater dischar

Regulation of Greenhouse Gases

The EPA regulates greenhouse gases (“GHG”) under the federal Clean Air Act (“CAA”).

Additionally, the EPA’s final rule updating standards that control toxic air emi

Department of Health (“DOH”) adopted regulations that require each major facility to reduce CO

waii refineries’ capacity to materially reduce fuel use and GHG emissions is limited because most energy conservation 
measures have already been implemented over the past 20 years. The regulation allows for “partnering” with other facilities (

independently with the state’s Renewable Portfolio Standards. The DOH’s GHG regulation allows, and the Hawaii refineries 

In 2007, the U.S. Congress passed the Energy Independence and Security Act of 2007 (the “EISA”) which, among other things, se

contained an expanded Renewable Fuel Standard (the “RFS”). In August 2012, the EPA and National Highway Traffic Safety Admini
(“NHTSA”) jointly adopted regulations that establish an average industry fuel economy of



Under EISA, the RFS requires an increasing amount of renewable fuel to be blended into the nation’s transportation fuel suppl

into gasoline from 10% (“E10”) to 15% (“E15”) for 2007 and newer light duty motor vehicles. In 2019, the EPA 

an be marketed on a large scale for use in traditional gasoline engines; however, increased renewable fuel in the nation’s tr

than 10 parts per million (“ppm”) sulfur on an annual average basis and no more than 80 ppm sulfur on a per

(“IMO”) standards and deadline. The more stringent standards apply universally to both U.S. and foreign

ol Area (“ECA”). 

in maritime fuels to 0.5% beginning in 2020 (“IMO 2020”). Like the rest of the refining industry, we are focused on meeting t

of the PHR acquisition), Tesoro, and PHR entered into an Environmental Agreement (“Environmental Agreement”) that allocated 





Consent Decree

(“DOJ”), and other state governmental authorities concerning alleged violations of the federa
multiple facilities owned or formerly owned by Tesoro and its affiliates (“Consent Decree”), including the Par East refinery.

Indemnification

indemnify us for claims and losses arising out of related breaches of Tesoro’s representations, warranties, and covenants in 
Agreement, certain defined “corrective actions” relating to pre

Tesoro’s indemnification obligations are subject to certain limitations as set forth in the Environmenta
certain of Tesoro’s indemnification obligations

We emerged from the reorganization of Delta Petroleum Corporation (“Delta”) on August 31, 2012 (“Emergence Date”), when the 
plan of reorganization (“Plan”) was consummated. On the Emergence Date, we formed the Delta Petroleum General Recovery Trust (“General 
Trust”). The General Trust was formed to pursue certain litigation against third parties, including preference actions, fraud

that Delta and its subsidiaries (collectively, “Debtors”) hold against third parties. On February 27, 2018, the Bankruptcy Co



—Stockholders’ Equity

carryovers, as well as any “net unrealized built in loss” within the meaning of Section

In connection with our emergence from bankruptcy on August 31, 2012, we entered into a registration rights agreement (“Regist
Rights Agreement”) providing the stockholders party thereto (“Stockholders”) with certain registration rights.

a “Demand Registration”), by delivery of written notice to the company (each, a “Demand Request”).

cured, we must pay, as liquidated damages and not as a penalty, an amount in cash equal to 0.25% of the purchaser’s allocated



In connection with the completion of the Company’s private unregistered offering of its 5.00% Convertible Senior Notes, the 
Company entered into a Registration Rights Agreement (the “Convertible Notes Registration Rights Agreement”), dated as of Jun

Long Term Incentive Plan

20, 2012, our Board of Directors (“Board”) approved the Par Petroleum Corporation 2012 Long Term Incentive Plan 
(“Incentive Plan” or “LTIP”). Under the Incentive Pla

The Company’s shareholders ratified the amended and restated Incentive Plan on June 2, 

Stock Purchase Plan

the “SPP”) plan. The SPP is limited to the Company’s 

nce with securities laws and other regulations and only during “window 
periods” as described in our insider trading policy as in effect from time to time, until the later to occur of (a) December 

transaction, up to $1 million of shares of our common stock (“the SPP Shares”) at a per share purchase price equal to the clo

the termination of the participant’s service with us or any affiliates for any reason. Additio



Employee Stock Purchase Plan

27, 2018, our Board approved the Par Pacific Holdings, Inc. 2018 Employee Stock Purchase Plan (“ESPP”). Beginning 
in 2019, eligible employees may elect to purchase the Company’s common stock at 85% of the market p

, and other purchasing terms and timing. The Company’s 

Management Stock Purchase Plan

Board approved the Par Pacific Holdings, Inc. 2019 Management Stock Purchase Plan (the “MSPP”). The 
MSPP provides executive management with an opportunity to receive restricted stock units (“RSUs”) by converting a portion of 

into RSUs (“Deferred RSUs”) and receiving awards of matching RSUs, the amount of which are determined by the 
amount of compensation converted (“Matching RSUs”). A Deferred RSU and a Matching RSU each represents a right to receive one 
the Company’s





— —



—

—

plan, we match employee contributions up to a maximum of 6% of the employee’s eligible co

We maintain defined benefit pension plans (the “Benefit Plans”) covering substantially all our Wyoming Refining employees and

and the employee’s highest average compensation received during five consecutive years of the last ten years of employment. B
our U.S. Oil plan are based on the employee’s hourly rate of compensation at the beginning of each year 

“Plan Amendment”) to freeze all future benefit accruals for salaried plan participants.



—

—

—



— —
— —

— —
— —
— —

— —
— —



—

investment options like derivatives. Our Benefit Plans’ assets are invested in pooled separate accounts administered by the B fit Plans’ 



—

— — —

—

—

ting loss carryforwards (“NOL carryforwards”); however, 

he “more 
likely than not” requirement in order to recognize deferred tax assets on the remaining amounts and a valuation allowance 



Company’s deferred tax and corresponding valuation allowance position as of December

Alternative Minimum Tax (“AMT”) credit carried forward from prior years that became refundable in connection with the Tax Cut

— —
— —

—
— —

—

— —
— —



—
—

—
—

—



—

—

— — —
— — —

—



—

— — —
— — —

—

—

— — —
— — —

—





—

—

Capital Management, LLC (“Highbridge”) and funds managed on behalf of Whitebox (collectively, the “Backstop Convertible Note 
Purchasers”), pursua

Equity Group Investments (“EGI”) 

7, 2013, we entered into a letter agreement (“Services Agreement”) with Equity Group Investments (“EGI”), an 
affiliate of Zell Credit Opportunities Fund, LP (“ZCOF”), which owns 10% or more of our common stock directly or through 

urred in connection with EGI’s services under the Services Agreement.
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Company’s share of Laramie Energy

Company’s share of Laramie Energy
— — —
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During 2017, the Company’s estimated proved reserves, inclusive of the Company’s share of Laramie Energy’s estimated proved r
decreased by 22,095 MMcfe or approximately 6%. Production volumes related to our share of Laramie Energy’s estimated prove

changes to the Company’s share of Laramie Energy’s proved developed producing and developed non
During 2018, the Company’s estimated proved reserves, inclusive of the Company’s share of Laramie Energy’s estimated proved r
increased by 78,682 MMcfe or approximately 23%. The Company’s share of Laramie Energy’s revisions of quantity estimate 
primarily due to: 1) additions of 60,679 MMcfe of proved undeveloped reserves primarily located within Laramie Energy’s north



and other changes to the Company’s share of Laramie Energy’s proved developed and undeveloped reserves. Production volumes re
to our share of Laramie Energy’s estimated proved reserves resulted in a decrease of 30,421 MMcf

During 2019, the Company’s estimated proved reserves, inclusive of the Company’s share of Laramie Energy’s estimated proved reserves, 

gy’s estimated proved reserves resulted in a decrease of 35,731 MMcfe.

Company’s share of Laramie Energy

— — — —
Company’s share of Laramie Energy

Company’s share of Laramie Energy

— — — —
Company’s share of Laramie Energy

Company’s share of Laramie Energy

— — — —
Company’s share of Laramie Energy — — — —

— — — —
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LIABILITIES AND STOCKHOLDERS’ EQUITY

—

—

Stockholders’ equity
— —

Total stockholders’ equity
Total liabilities and stockholders’ equity
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