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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

(Mark One)
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended June 30, 2014

or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 001-35769

Mean-s
NEWS CORPORATION

(Exact Name of Registrant as Specified in its Chagt)

Delaware 46-295097C

(State or Other Jurisdiction of (I.R.S. Employer

Incorporation or Organization) Identification No.)
1211 Avenue of the Americas, New York, New Yor 10036
(Address of Principal Executive Offices’ (Zip Code)

Registrant’s telephone number, including area ¢adg) 416-3400
Securities registered pursuant to Section 12(bheRct:

Title of Each Class Name of Each Exchange On Which Registere
Class A Common Stock, par value $0.01 per s The NASDAQ Global Select Mark:
Class B Common Stock, par value $0.01 per s The NASDAQ Global Select Mark:
Class A Preferred Stock Purchase Ri¢ The NASDAQ Global Select Mark
Class B Preferred Stock Purchase Rif The NASDAQ Global Select Mark:
Securities registered pursuant to Section 12(g) diie Act:
None

(Title of class)

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405co8éturities Act of 1933,  Ye&]
No O

Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 ort®ecl5(d) of the Securities Exchange Act
of 1934. Yes[O No

Indicate by check mark whether the registranth@s filed all reports required to be filed by Seti3 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastfgs. YesX No O

Indicate by check mark whether the registrant liasmstted electronically and posted on its corpokatb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation5(8232.405 of this chapter) during the precedi@gribnths
(or for such shorter period that the registrant veagiired to submit and post such files). Yes No O

Indicate by check mark if disclosure of delinquiilets pursuant to Item 405 of Regulation S-K i¢ contained herein, and will not be
contained, to the best of registrant’s knowledgeléfinitive proxy or information statements incorgted by reference in Part 1l of this
Form 10-K or any amendment to this Form 10-KI

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fil Accelerated file O Non-accelerated file I Smaller reporting compa O

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the 8ges Exchange Act of 1934). Yes
O No

As of December 27, 2013, the last business dalyeofdgistrans most recently completed second fiscal quarteratdgregate market val

of the registrant’s Class A Common Stock, par v8o®1 per share, held by non-affiliates was apprately $6,673,268,817, based upon the
closing price of $17.73 per share as quoted onNR8DAQ Stock Market on that date, and the aggregeteket value of the registri s Class



B Common Stock, par value $0.01 per share, helddnyaffiliates was approximately $2,137,586,38G¢dobupon the closing price of
$17.68 per share as quoted on The NASDAQ Stock &tark that date.

As of August 8, 2014, 379,404,735 shares of Cla@mmon Stock and 199,630,240 shares of Class Br@onStock were outstanding.
DOCUMENTS INCORPORATED BY REFERENCE

Certain information required for Part Ill of thi;mAual Report on Form 10-K is incorporated by rafeesto the News Corporation
definitive Proxy Statement for its 2014 Annual Megtof Stockholders, which shall be filed with tBecurities and Exchange Commission
pursuant to Regulation 14A of the Securities Exgeafict of 1934, as amended, within 120 days of Néwporation's fiscal year end.
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PART |

ITEM 1. BUSINESS
BACKGROUND
The Separation

News Corporation, a Delaware corporation, was oaéilfly formed on December 11, 2012 as New Newsca® to hold certain
businesses of its former parent company, TwentstEentury Fox, Inc. (formerly named News Corparati(“21st Century Fox”), consisting
of newspapers, information services and integratarketing services, digital real estate servicesklpublishing, digital education and sports
programming and pay-TV distribution in Australianlgss otherwise indicated, references in this AhRegort on Form 10-K for the fiscal
year ended June 30, 2014 (“Annual Report”) to the “Company,” “News Corp,” “we'us,” or “our” means News Corporation and its
subsidiaries. The Company was subsequently cortvertlew Newscorp Inc, a Delaware corporation,wmeJ1l1, 2013. On June 28, 2013 |
“Distribution Date”), the Company completed the aggion of its businesses (the “Separation”) framtZentury Fox. As of the effective time
of the Separation, all of the outstanding sharee@Company were distributed to 21st Century Rogkholders based on a distribution ratic
one share of Company Class A or Class B CommorkS$toevery four shares of 21st Century Fox Class £lass B Common Stock,
respectively, held of record as of June 21, 20b8otwing the Separation, the Company’s Class A @tass B Common Stock began trading
independently on The NASDAQ Global Select Mark&ASDAQ”) under the trading symbols “NWSA” and “NWSespectively. CHESS
Depositary Interests (“CDIs") representing the Camygs Class A and Class B Common Stock also trade@Adistralian Securities Exchan
(“ASX") under the trading symbols “NWSLV” and “NWSrespectively. In connection with the Separatithe Company assumed the name
“News Corporation.”

The Company

News Corp is a global diversified media and infatioraservices company focused on creating andiliiging authoritative and engagi
content to consumers and businesses throughoutdhd. The Company comprises businesses acrosgya & media, including: news and
information services, cable network programmindustralia, digital real estate services, book mibtig, digital education and pay-TV
distribution in Australia, that are distributed endome of the world’s most recognizable and respderands, includinglhe Wall Street
Journal, Dow JonesThe Australian Herald Sun The Sun The TimesHarperCollins Publishers, FOX SPORTS Australialegtate.com.au,
Foxtel and many others. The Company’s commitmeptémium content makes its properties a trustedceonf news and information and a
premier destination for consumers across varioudian®&lany of these properties deliver broad reauhtdgh audience engagement levels in
their respective markets, making them attractiweedising vehicles for the Company’s advertisingtomers.

The Company delivers its premium content to consaraeross numerous distribution platforms congjstiot only of traditional print
and television, but also through an expanding aofaligital platforms including websites, applicats for mobile devices and tablets and
electronic readers. The Company is focused on jmgsategrated strategies across its businessestinue to capitalize on the transition fr
print to digital consumption of high-quality contefihe Company believes that the increasing aviitiabf high-speed Internet access,
connected mobile devices, tablets and electromide®s will allow it to continue to deliver its cent in a more engaging, timely and
personalized manner, provide opportunities to neffectively monetize its content via strong customedationships and more compelling and
engaging advertising solutions and reduce its glygiroduction and distribution costs as it corgimto shift to digital platforms.

The Company'’s diversified revenue base consisteairring subscriptions, circulation copies, lidagdees, affiliate fees and direct
sales, as well as the sale of advertising and gpships. The Company manages its businesses tadaiemtage of opportunities to share
technologies and practices across geographiesusiddsses and bundle selected offerings to pra@rielater value to consumers and
advertising partners.
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Headquartered in New York, the Company operatesaoily in the United States, Australia and the Uahd its content is distributed and
consumed worldwide. The Company’s operations agardzed into six reporting segments: (i) News arfdrimation Services; (i) Cable
Network Programming; (iii) Digital Real Estate Siess; (iv) Book Publishing; (v) Digital Educationd (vi) Other, which includes tt
Company’s general corporate overhead expenseyradepStrategy and Creative Group and costs retatdte U.K. Newspaper Matters, as
defined in “ltem 1A. Risk Factors.” The Companyoatsvns a 50% stake in Foxtel, the largest payprovider in Australia, which is account
for as an equity investment.

The Company maintains a 52-53 week fiscal yearmendn the Sunday nearest to June 30 in each y#aeférences to June 30,
2014, June 30, 2013 and June 30, 2012 relate tbztmeonth periods ended June 29, 2014, June 33, &0d July 1, 2012, respectively. For
convenience purposes, the Company continues tatddbeancial statements as of June 30. The Coripamincipal executive offices are
located at 1211 Avenue of the Americas, New Yor&\York 10036, and its telephone number is (215)-3400. More information regardir
the Company is available on its websitevatw.newscorp.comincluding the Company’s Annual Reports on ForrrKl@uarterly Reports on
Form 10-Q, Current Reports on FornK&nd amendments to those reports filed or furrdghesuant to Section 13(a) or 15(d) of the Seies
Exchange Act of 1934, as amended (the “Exchang®,Achich are available, free of charge, as sooreasonably practicable after the
material is electronically filed with or furnishéal the Securities and Exchange Commission (“SEC”).

Special Note Regarding Forward-Looking Statements

This document and any documents incorporated leyar€e into this Annual Report, including “ltemMVanagement’s Discussion and
Analysis of Financial Condition and Results of Ggiiems,” contain statements that constitute “fodviroking statements” within the meaning
of Section 21E of the Exchange Act and Section @Fthe Securities Act of 1933, as amended. Allesteints that are not statements of
historical fact are forward-looking statements. Wards “expect,” “estimate,” “anticipate,” “predjttbelieve” and similar expressions and
variations thereof are intended to identify forw#odking statements. These statements appearumder of places in this document and
include statements regarding the intent, beliefusrent expectations of the Company, its directoriss officers with respect to, among other
things, trends affecting the Company’s financialdition or results of operations and the outcomeouwitingencies such as litigation and
investigations. Readers are cautioned that anyai@hiooking statements are not guarantees of fugerlormance and involve risks and
uncertainties. More information regarding thesks,isincertainties and other important factors ¢oaid cause actual results to differ materi
from those in the forward-looking statements isfsgh under the heading “Item 1A. Risk Factorstlirs Annual Report. The Company does
not ordinarily make projections of its future opérg results and undertakes no obligation (andesgly disclaims any obligation) to publicly
update or revise any forward-looking statementstiwr as a result of new information, future eventstherwise, except as required by law.
Readers should carefully review this document &ietbther documents filed by the Company with th€ Skhis section should be read
together with the Consolidated and Combined Firadr&tatements of News Corporation (the “Financtat&nents”) and related notes set fortt
elsewhere in this Annual Report. The Company bebdhat the assumptions underlying the Financak8tents are reasonable. However, the
Financial Statements for the fiscal years endeé 30 2013 and 2012 included herein may not nedbseaflect what the Company’s results
of operations, financial position and cash flowsuiddchave been had the Company been a separatd;atare company during the periods
presented.
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BUSINESS OVERVIEW

The Company'’s six reporting segments are desctieév. In addition, the Company owns a 50% stakeoixtel, which is accounted for
as an equity investment. For financial informatiegarding the Company’s segments and operatiogedgraphic areas, see Note 18 to the
Financial Statements.

For the fiscal year ended June 30, 201

Segmen

Revenue. EBITDA

(in millions)
News and Information Servici $6,15: $ 66¢
Cable Network Programmir 491 12¢
Digital Real Estate Servict 40¢ 214
Book Publishing 1,43¢ 197
Digital Educatior® 88 (193
Other — (24))
Total $857¢ $ 77C

@ In the fourth quarter of fiscal 2014, the Compagyised the composition of its reporting segmengrésent the digital education
business as a separate segment. All prior periads been reclassified to reflect the revised sefjpresentation

News and Information Services

The Company’s News and Information Services segmemsists of Dow Jones, News Corp Australia (wlincfudes News Limited and
its subsidiaries), News UK (formerly known as Nawgrnational), théNew York Posand News America Marketing. This segment also
includes Storyful Limited (“Storyful”), a social rd& news agency that was acquired by the CompabBeaember 2013 and complements the
existing video capabilities in this segment. Thevland Information Services segment generates vevenmarily through print and digital
advertising sales and through circulation and sufiisans to its print and digital products. Advsitig revenues at the News and Information
Services segment are subject to seasonality, estbnues typically being highest in the Companyt®gd fiscal quarter due to the end-of-year
holiday season in its main operating geographies.

Dow Jones

Dow Jones is a global provider of news and busiimdesmation, which distributes its content andadtitrough a variety of media
channels including newspapers, newswires, websitggications for mobile devices and tablets, eteit readers, newsletters, magazines,
proprietary databases, conferences, radio and vidiew Jones’s products, which target individualsiomer and enterprise customers, include
The Wall Street JournalFactiva, Dow Jones Risk & Compliance, Dow JonewiresBarron’s, MarketWatch, Dow Jones Private Markets
and DJX. Dow Jones’s revenue is diversified acbhassness-to-consumer and business-to-businessripilists, circulation, advertising and
licensing fees for its print and digital products.

Through its premier brands and authoritative jolisng Dow Jones’s products targeting individual somers provide insights, research
and understanding that enable customers to staynieid and make educated financial decisions. Wittas on the financial markets,
investing and other professional services, marth@de products offer advertisers an attractiveoomst demographic. Products targeting
consumers include the following:

» The Wall Street Journal (WSJyhe Wall Street JournalDow Jones'’s flagship product, is available impronline and across
multiple mobile, tablet and electronic reader desidNVSJ covers national a

3
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international news and provides analysis, commgraad opinions on a wide range of topics, includinginess developments and
trends, economics, financial markets, investinggreze and technology, lifestyle, culture and spdite Wall Street Journddad a
total average paid print and digital circulation2294,093 Monday to Friday (2,321,996 Weekend}Hersix months ended

March 31, 2014 based on Alliance for Audited MedmAM”) data, and is the leading paid circulatioaity newspaper in the U.S.
WSJ is printed at plants located around the UnSluding eight owned by the Company. WSJ sellsorgjiadvertising in three maj
U.S. regional editions (Eastern, Central and Wa3t@nd 21 smaller sub-regional editions. WSJ.cohicloffers both free and
premium content, averaged over 70 million visits penth for the 12 months ended June 30, 2014 dowpto Adobe Omniture, ai
includes local language content in Chinese, Jagai@srman, Spanish, Portuguese, Bahasa, TurkisKa@meén. Print and digital
products under the WSJ brand inclu

Print : The Wall Street Journdincluding its Asia and Europe editionsyhe Wall Street Journal Sunday, WSJ.Magaaimk
WSJ.Moneynagazine

Digital : WSJ.com (includeRisk & Compliance JournalCIO Journal, CFO JournahndCMO Journal) and WSJ.com
international sites: Asia.WSJ.com, Europe.WSJ.dM8,).de (Germany), cn.WSJ.com (China), jp.WSJ.capaid),
kr.wsj.com (Korea), indo.wsj.com (Indonesia), indisj.com, wsj.com.tr (Turkey) and Latin AmericardeBrazil local
language content available through WSJ.com. Inalg2014, Dow Jones introduced WSJ.D, WSJ's newehfom
technology news, analysis, commentary, daily bumkz@nsumer product reviews.

WSJ Video WSJ video provides live and @lemand news online through WSJ.com and other phagfoincluding YouTub
Internet-connected TV and set-top boxes.

» Barron's . Barron’s,which is available in print, online and on multipf®bile, tablet and electronic reader devicesydedinews,
analysis, investigative reporting, company proféesl insightful statistics for investors and othaterested in the investment world.
Print and digital products under tBarron’s brand include

Print : Barron’s (weekly magazine with an average paid weekly catiah of 302,155 for the six months ended June 30,
2014 based on AAM data).

Digital: Barrons.com (offers both free and premium conteowiding in-depth analysis and commentary on thekets,
updated every business day, along with alerts apid)tandBarron’stablet applications (paid applications which
substantially replicate the website). Barrons.cau dver 190,000 paid subscribers on average fordaeended June 30,
2014 based on internal sources.

e Marketwatch.comMarketwatch.com is an investing and financial nevebsite targeting active investors. It also prosidmal-time
commentary and investment tools and data. Produdtsde mobile and tablet applications, a mobite,dilarketWatch Premium
Newsletter (paid newsletter on a variety of inuggtiopics), Big Charts (free investment chartindsite) and Virtual Stoc
Exchange (free stock simulation game through thiesite). Marketwatch.com averaged more than 41 aniliisits per month for the
12 months ended June 30, 2014 according to AdobeitOre.

* The Wall Street Journal Digital Network (WSJDNYSJDN offers advertisers the opportunity to reBolw Joness audience acros:
number of brands and digital platforms, includihg WSJ.com, Barrons.com and Marketwatch.com weaitd mobile applications
and related services. WSJDN had more than 1.3amifiaid subscribers on average for the year engteal 30, 2014 and, during that
same period, averaged more than 133 million vitsmonth, with more than 500 million page viewspenth, according to Adobe
Omniture.

Dow Jones'’s professional information products, \utimrget enterprise customers, combine news aondniaition with technology and
tools that inform decisions and aid awarenessarebeand understanding. These products are desigrmdintegral to the success of Dow
Jones’s enterprise customers, and Dow Jones
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expects to sustain strong retention rates by piogidigh levels of service and continued innovatimmugh news, data and tools that meet its
customers’ specific needs. These products incloeéallowing:

» Factiva.Factiva is a leading provider of global businesstent, built on an archive of important, originaltishing sources. This
combination of business news and information, plyshisticated tools, helps professionals find, fmoninterpret and share essential
information. As of June 30, 2014, there were apimakely 1.1 million activated Factiva users, inéhglboth institutional and
individual accounts. Many of the institutional anots have multiple individual users. Factiva offeostent from over 32,000 global
news and information sources from nearly 200 céemtind in 28 languages. Thousands of Fagisaurces are not available for f
on the Internet and more than 4,000 sources mafiamation available via Factiva on or before théedat publication by the source.
Factiva leverages complex metadata extraction extehtining to help its customers build precise skees and alerts to access and
monitor this data

* Risk & ComplianceDow Jones Risk & Compliance products provide datat®ns for customers focused on anti-corruptmmtj-
money laundering, monitoring embargo and sanctgis &nd other compliance requirements. Dow Jorsedigions allow customers
to filter their business transactions against étado identify regulatory, corporate and reputalaisk, and request follow-up due
diligence reports. Products include online riskadatd negative news searching tools such as RisbBse
Search/Research/Premium and the Risk & Complianc&lFor batch screening. Feed services include Dones Watchlist, Dow
Jones Anti-Corruption, Dow Jones Sanction Alert Adgderse Media Entities. In addition, Dow Jonesduwes customized Due
Diligence Reports to assist its clients with reguia compliance

« Dow Jones NewswireDow Jones Newswires distributes real-time businesgs, information, analysis, commentary and stedist
data to financial professionals and investors weoide. It publishes, on average, over 16,000 nesastin 13 languages each day,
which are distributed via terminals, trading platis and websites reaching hundreds of thousanfilsasftial professionals. This
content also reaches millions of individual investaia customer portals and the intranets of bragerlnd trading firms, as well as
digital media publisher:

» Private MarketsDow Jones Private Markets products provide newsdaadi data on venture capital and private equiggkbd
private companies and their investors to help wventapital and private equity professionals, finaihgervices professionals and of
service providers identify deal and partnershiparpmities, perform due diligence and examine tseindventure capital and private
equity investment, fund-raising and liquidity. Poetk include VentureSource, LP Source, Venture\VWArivate Equity Analyst, LBO
Wire, Private Equity News, Daily Bankruptcy Revi€*DBR"), DBR Small Cap and DBR High Yiel

» DJX. DJX is comprised of a bundle of underlying pradumcluding Factiva, Dow Jones Newswires, cerBainate Markets
products, including Venture Source and LP Souregamn Risk & Compliance products, WSJ.com and &ssrcom

News Corp Australic

News Corp Australia is one of the leading news iaf@mation providers in Australia by readershigairculation, owning over 120
newspapers covering a national, regional and salpufidotprint. As of March 31, 2014, its daily, Sagdweekly and bi-weekly newspapers
accounted for more than 59% of the total circulath newspapers in Australia, and during the yeaed March 31, 2014, its Sunday
newspaper network was read by approximately 4.lfamiAustralians on average every week. In addjtitmdigital mastheads and other
websites are among the leading digital news prigzein Australia based on monthly unique audierata.dNews Corp Australia’s news
portfolio includes:

» The AustraliarandThe Weekend Australigilational). The Australiaris published Monday through Friday, afide Weekend
Australianis published on Saturday. Based on Audit Burea@iafulations (“ABC”) data, average daily paid praitculation for the
year ended March 31, 2014 w
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approximately 114,000 forhe Australiarand 246,000 folhe Weekend Australiarin addition, The AustraliarandThe Weekend
Australianhad a total unduplicated print and digital audieofcever 3.2 million for the month of March 2014skea on average
monthly Enhanced Media Metrics Australia ("EMMA"pmbined print, mobile and tablet audience datatferyear ended March 31,
2014 and total unique website audience in March2ixtording to Nielsen monthly total audience g&inThe Company believes
EMMA data, which incorporates more frequent sangpind combines both online and print usage infagesmetric, more
accurately and comprehensively reflects consumptfats publications

e The Daily TelegraplandThe Sunday TelegrafBydney). The Daily Telegrapks published Monday through Saturday. Based on
ABC data, average daily paid print circulation foe year ended March 31, 2014 was approximately0®®1forThe Daily Telegrap!
and 523,000 forhe Sunday Telegraphn addition,The Daily TelegraptandThe Sunday Telegrapgtad a total unduplicated print
and digital audience of over 4.3 million for the mito of March 2014 based on average monthly EMMA loioked print, mobile and
tablet audience data for the year ended March &4 and total unique website audience in March 2abbrding to Nielsen montt
total audience rating

* Herald SurandSunday Herald Su¢Melbourne)Herald Sunis published Monday through Saturday. Based on AlBt2, average
daily paid print circulation for the year ended MaB1, 2014 was approximately 398,000H@rald Surand 465,000 foBunday
Herald Sur. In addition,Herald SurandSunday Herald Suhad a total unduplicated print and digital audieotalmost 4.2 million
for the month of March 2014 based on average mpiNMMA combined print, mobile and tablet audienegadfor the year ended
March 31, 2014 and total unique website audiendédarch 2014 according to Nielsen monthly total @ndie ratings

e The Courier MailandThe Sunday MaiBrisbane).The Courier Mailis published Monday through Saturday. Based on ABt,
average daily paid print circulation for the yeaded March 31, 2014 was approximately 177,000 f@ Courier Mailand 406,000
for The Sunday Mail In addition,The Courier MailandThe Sunday Malad a total unduplicated print and digital audieotalmos
3.2 million for the month of March 2014 based oerr@age monthly EMMA combined print, mobile and talsledience data for the
year ended March 31, 2014 and total unique wehsitience in March 2014 according to Nielsen montibilgl audience rating

* The AdvertiseandSunday MailAdelaide).The Advertiseis published Monday through Saturday. Based on ABta, average dai
paid print circulation for the year ended March 3014 was approximately 159,000 fidne Advertiseand 239,000 foBunday Mail
In addition,The AdvertiseandSunday Maihad a total unduplicated print and digital audieotcg.7 million for the month of March
2014 based on average monthly EMMA combined pniatbile and tablet audience data for the year eiiedh 31, 2014 and total
unigue website audience in March 2014 accordingiétsen monthly total audience ratini

» Alarge number of community newspapers in all magpital cities, as well as leading regional puilimns in Cairns, Gold Coast,
Townsville and Geelong and in the other capité¢siof Perth, Hobart and Darwi

* News Corp Australia has launched [-for digital platforms foitHerald Sun Sunday Herald SunThe Daily TelegraphThe Sunday
Telegraph, The Courier Mail, The Sunday Ma, The AdvertiseandSunday Mai.

News Corp Australia’s broad portfolio of digitalgmerties also includes news.com.au, a leading geimterest site in Australia that
provides breaking news, finance, entertainmergstifle, technology and sports news and deliveessarage monthly unique audience of
approximately 3.2 million based on Nielsen montiolyal audience ratings for the year ended Jun@@D4. In addition, News Corp Australia
owns other premier properties such as taste.cora.leading food and recipe site, and kidspot.coradeading parenting website, as well as
various other digital media assets, including a S8ke in CareerOne.com.au (a joint venture with

6
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Monster.com), a 50% stake in carsguide.com.auifdyenture with a consortium of leading car deg)lean 89.5% stake in FOX SPORTS
Pulse (which supplies a scheduling tool for sportmnizations), and 100% Business SpectatandEureka Reporfonline business and
investment news and commentary services).

News UK

News UK publisheFhe Sun The Sun on Sundayhe TimegandThe Sunday Timegihich are leading newspapers in the UAS of
June 30, 2014, sales of these four titles accounteapproximately one-third of all national newppasales in the U.K. News UK'’s
newspapers (except some Saturday and Sunday sugpmre printed at News UK’s world-class printfagilities in England, Scotland and
Ireland. In addition to revenue from the sale ofeatising, circulation and subscriptions to itsnprand digital products, News UK generates
revenue by providing third party printing servidesough these facilities and is one of the largesitract printers in the U.K. News UK also
distributes content through its digital platforrmssluding its websites, thesun.co.uk, thetimeskand thesundaytimes.co.uk, as well as mobil
and tablet applications. News UK continues to enhkats online and mobile offerings, including thgbuits recent acquisition of the rights to
show English Premiership Rugby Union, English Cei¢ciGaelic Athletic Association games and UEFA Chiams League match clips across
its digital platforms. News UK's portfolio includes

e The Sun Published Monday through Saturday and on Sunitag $ebruary 2012. Based on National Readershipe$wata for the
six months ended March 31, 20The Suris the most read national newspaper in the U.Kh amn average issue readership of
approximately 5,453,000 Monday through Saturdaylfee Surand 4,828,000 faFhe Sun on SundayAverage daily paid print
circulation for the six months ended June 30, 28d<ked on ABC data was approximately 2,083,000 fer Surand 1,703,000 for
The Suron Sunday

In August 2013, News UK launch&te Sun’siew digital bundle, which delivers exclusive diggatertainment, including Barclay’s
Premier League match clips and Sun+ perks, a ¢mteof perks, downloads, offers and competitioitse Surnis the first tabloid
newspaper to be fully pe-for across every platforn

* The TimesPublished Monday through Saturday with an averagigel readership of approximately 1,116,000 fostkenonths ende
March 31, 2014 based on National Readership Sutaty. Average daily paid print circulation for #ig months ended June 30,
2014 based on ABC data was approximately 391,086@fAlune 30, 2014 he Timedad approximately 162,000 paid print
subscribers and 156,000 paid digital subscribesedban internal sources. News UK also publisies Times Literary Supplemera
weekly literary review

* The Sunday Timed eading broadsheet Sunday newspaper in the Uit.am average issue readership of approximat@g2000
for the six months ended March 31, 2014 based dioia Readership Survey data. Average daily paiitt girculation for the six
months ended June 30, 2014 based on ABC data wasxapately 829,000. As of June 30, 20T#he Sunday Timdsad
approximately 207,000 paid print subscribers angd®0 paid digital subscribers based on internatcss.
In addition, News UK has also assembled a portimliocomplementary ancillary product offerings, imting Sun Bingo, as well as newer
products such as Sunmotors.co.uk, a digital ciessdffering, Times Wealth Management, which offeraders investment advice, and The
Handpicked Collection, a recently acquired luxumggping website.

New York Pos

TheNew York Posfthe “ Post”) is the oldest continuously published daily neeyser in the U.S., with a focus on coverage of thevN
York metropolitan area. The print version of #astis primarily distributed in New York and throughdbe Northeast, as well as Florida and
California. ThePostprovides a variety of general interest content irnérom breaking news to business analysis, akddsvn in particular
for its
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comprehensive sports coverage, famous headlinegsaicdnic Page Six section, an authority on cetglmews. ThePost’s digital platforms
feature all the sections of the print version a8 agcontinually updated breaking news and otletent and extend the reach of Bwstto a
national audience. For the six months ended Matgt2@14, average weekday circulation based on AAk dncluding digital editions, was
477,314. ThéPostis printed in a printing facility in the Bronx, NeMork and uses third party printers in its otherrkets in the U.S.

News America Marketing

News America Marketing (“NAM”) is a leading providef coupon promotions, advertising programs, sgeaffers and other direct
consumer marketing solutions through a network ofarthan 1,800 publications, 58,000 retail stores4b0 partner sites, including
SmartSource.com. NAM offers direct consumer mankgsolutions for companies that include consumekaged goods manufacturers,
financial services, pharmaceutical manufacturarglkgservice and casual restaurants, retailerso#imel marketers in the U.S. and Canada.
NAM has developed broad, lo-standing relationships with many well-known retegl and brands, including Procter & Gamble, Geniiid,
Kraft, Johnson & Johnson, Walmart, Kroger, Ameri€xpress, Target and Loblaws.

NAM'’s marketing solutions are available via muléistribution channels, including publicationsstores and online, primarily under
the SmartSource brand name. NAM provides customiins‘one-stop shopping” for their direct-to-consemmarketing needs through its three
primary business areas:

* Free-Standing Insertskree-standing inserts are multiple-page marketouklets containing coupons, rebates and other coasu
offers, which are distributed to consumers throunglertion primarily into local Sunday publicatiod$AM is one of the two largest
publishers of free-standing inserts in the U.S. étigers, primarily packaged goods companies, paylkb produce free-standing
inserts where their offers are featured, oftenmmexclusive basis within their product category.Ml8ontracts with and pays
publishers as well as printers, among others,adyre and/or distribute free-standing inserts @irthapers. NAM’s free-standing
insert products, which are distributed under the®8ource Magazine brand, have a circulation obatri@4 million based on
internal sources and are distributed 43 times a°

» In-Store Advertising and Merchandisin§lAM is a leading provider of in-store marketingpducts and services, primarily to
consumer packaged goods manufacturers. NAM'’s matketoducts include: at-shelf advertising sucle@sgpon, information and
sample-dispensing machines, as well as floor angdghg cart advertising, among others, and aredonrapproximately 58,000
supermarkets, drug stores, dollar stores, offipplyustores, mass merchandisers and specialtysstoress North America. NAM
also provides in-store merchandising servicesuiog production and installation of instant-rededie coupons, on-pack stickers,
shipper assembly, display -up and refilling, shelf management and new produtins.

* SmartSource DigitalSmartSource Digital manages NAM's portfolio of detae and electronic marketing solutions. The datba
marketing business, branded SmartSource Directjges direct-mail solutions via access to a natioetwork of retailer frequent-
shopper card databases offering information ompthiehase behavior of millions of cardholders. Theae8Source Savings Network,
which includes SmartSource.com, encompasses BIAd's electronic couponing and sampling solutiossessed through the web,
mobile and tabl-based programminy

NAM believes its programs have key advantages veloenpared to other marketing options available tkpged goods companies,
retailers and other marketers. NAM offers cefective programs that reach a national audiefi@ngaged consumers who are actively see
coupons or discounts and who are at a critical nmbimetheir purchase decision. By delivering an iethiate incentive or brand message to
shoppers as they are making brand decisions, NAM\es free-standing inserts and in-store adveagdisiave an advantage over competing
forms of mass media such as radio or television.
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The Company’s News and Information Services pragloompete with a wide range of media businesselsidimg print publications,
digital media and information services.

The Company’s newspapers, magazines and digitdicptibns compete for readership and advertisirty Veical and national
newspapers, web and application-based media, soeidila sources and other traditional media sudblegision, magazines, outdoor displays
and radio. Competition for print and digital sulygttons and circulation is based on the news arital content, subscription pricing, cover
price and, from time to time, various promotionsnpetition for advertising is based upon adversigeidgments as to the most effective
media for their advertising budgets, which is imtbased upon various factors including circulatiolume, readership levels, audience
demographics, advertising rates and advertisirgcgffeness results. As a result of rapidly changing evolving technologies, distribution
platforms and business models, the consumer-fodussidesses within the Company’s News and InfolmnaBiervices segment, including its
newspaper businesses, continue to face increasimgaetition for both circulation and advertising @aue from a variety of alternative news
and information sources. These include both paitifere websites, digital applications, news agg@gablogs, search engines, social media
platforms, digital advertising networks and exctemdidding and other programmatic advertising tgigihannels, as well as other emerging
media and distribution platforms. Shifts in consuimehavior, including the rapid adoption of molgleones, tablets, electronic readers and
other portable devices as platforms through whlrsrand information is consumed, require the Compaucontinually innovate and impro
upon its own products, services and platforms depto remain competitive. The Company believesttiese changes will continue to pose
opportunities and challenges, and that it is wetdligoned to leverage its global reach, brand reitimg and proprietary technology to take
advantage of the opportunities presented by theseges.

Dow Jones professional information products thageBenterprise customers compete with variougmébion service providers and
global financial newswires, including Thomson Resit®loomberg L.P., LexisNexis, as well as manyeoihternet-based providers of news
and information.

NAM competes against other providers of advertisigrketing and merchandising products and seryvicetiding those that provide
promotional or advertising inserts, direct mailefpromotional or advertising materials, providef$oint-of-purchase and other in-store
programs and providers of savings and/or grocecyded digital applications, as well as other methatforms such as television, magazines,
outdoor displays and radio. Competition is basedaaomong other things, rates, availability of maskefuality of products and services provi
and their effectiveness, rate of coupon redempstmre coverage and other factors. The Companguesithat based on the circulation of its
free-standing inserts, the reach of its in-storeketing products and the audience for its onliregpms, NAM provides broader consumer
access than many of its competitors.

Cable Network Programming

The Company’s Cable Network Programming segmengistsof FOX SPORTS Australia, the leading sportg@mming provider in
Australia based on total subscribers as of Jun@@D4. FOX SPORTS Australia is focused on liveoratl and international sports events and
provides featured original and licensed premiunrtspaontent tailored to the Australian market, iridhg live sports such as National Rugby
League, the domestic football league, English Peeiréague, international cricket, as well as thgl3uUnion. FOX SPORTS Australia offers
seven television channels distributed via cablillita and Internet Protocol, or IP, and seven&iiactive viewing applications. Its channels
consist of FOX SPORTS 1, FOX SPORTS 2, FOX SPORTEXX FOOTY, FOX SPORTS NEWS, FUEL TV and SPEED tiraadcast ovt
10,000 hours of live sports programming per yeacheng FOXTEL, Telstra and Optus subscription tisien customers. FOX SPORTS
Australia’s access to compelling local and intepral sports programming, as well as its productibhigh-quality original sports content has
made it the leading sports programming providekustralia. FOX SPORTS Australia also operates foxspcom.au, a leading general sports
website in Australia, and offers several interaetivobile and tablet applications that extend tlhehef its content across multiple new
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platforms. FOX SPORTS Australia is distributed liagstanding carriage agreements with pay-TV prerddmainly Foxtel) in Australia and
generates revenue primarily through affiliate fpagable under these carriage agreements, as wadlvastising sales. Results at the Cable
Network Programming segment can fluctuate dueedithing and mix of the Compa'’s local and international sports programming, as
expenses associated with licensing these progragirghts are recognized during the applicable seas@vent.

FOX SPORTS Australia competes primarily with ESE, Free-To-Air (“FTA”) channels and certain teleuounications companies in
Australia.

Digital Real Estate Services

The Company’s Digital Real Estate Services segrm@msists of its 61.6% interest in REA Group Limit6eEA Group”), a publicly-
traded company on ASX (ASX: REA) that is a leadilngjtal advertising business specializing in resthée services. Established in Melbourne
in 1995, REA Group owns and operates Australiagdst residential property website, realestate.aonand Australia’s largest commercial
property site, realcommercial.com.au. Togethetestate.com.au and realcommercial.com.au have rippately 23.0 million desktop site
visits and 7.2 million mobile site visits on aveeagach month based on Nielsen monthly total traffiimgs for the year ended June 30, 201
well as approximately 10.5 million mobile applicativisits on average each month based on Adobe tOrarBiteCatalyst monthly site visits
for the same period. REA Group also operates aetdelding Italian property site, casa.it, and pfireperty sites and apps in Europe and
Asia, and its portfolio of property sites is usgdapproximately 21,700 real estate agents.

REA Group’s Australian operations are comprisedharily of realestate.com.au, realcommercial.corardiits media business, which
services the display media market. Realestate.eodeaves the majority of its revenue via residgmionthly advertising subscriptions and
advertising listing upgrades from real estate efficAgents subscribing to the website may uplodichited listings for sale or rent and
purchase a selection of upgrade products to inergeesprominence of their listings on the site. itiddally, realestate.com.au offers a variety
of targeted products, including brand-building segs for real estate agents. Realcommercial.cogeaarates revenue through three main
sources, agent subscription revenue, agent brameliggnue and listing revenue. The media busindessainique advertising opportunities on
both realestate.com.au and realcommercial.comsangeh as via mobile advertisement placements. Rexérom this business is generated
primarily from agents, commercial developers andificial institutions, which benefit from being atdearget REA Group’s substantial
audience base.

REA Group’s other operations include property sitel$aly and Asia, as well as Luxembourg and Fear@@asa.it, with approximately
9.0 million visits on average each month based dab& Omniture SiteCatalyst monthly site visitstfar year ended June 30, 2014, is Italy’s
leading residential property site. In Asia, REA @Guaperates Squarefoot.com.hk, REA Group’s Englisth Chinese language property site in
Hong Kong, as well as myfun.com, its recently-lehaa Chinese website, which extends the audienpeopkrty seekers for
realestate.com.au’s Australian property listingsaldlgwing them to be seen by Chinese consumersargtpot.com.hk and myfun.com together
have approximately 0.5 million visits on averagetemonth based on Adobe Omniture SiteCatalyst niysite visits for the year ended
June 30, 2014. REA Group’s sites in Luxembourg rshce include AtHome.lu, atOffice.lu, atHome.dd anmoRegion.fr. These sites have
approximately 0.9 million visits combined on avexagach month based on Adobe Omniture SiteCatalysthiy site visits for the year ended
June 30, 2014. REA Group’s other assets includg7it22% interest in iProperty Group Limited, anioalproperty portal with operations in
Malaysia, Indonesia, Hong Kong, Macau and Singagpenéch it acquired in July 2014.

REA Group competes primarily with other real estagbsites in its geographic markets, including dioncam.au in Australia.
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Book Publishing

The Company’'s Book Publishing segment consistsasperCollins Publishers (together with its subsidmand affiliates,
“HarperCollins”), one of the largest Englidmguage consumer publishers in the world baseglalral revenue, with operations in the U.S.,
U.K., Canada, Australia, New Zealand and India.pggeCollins publishes and distributes consumer badtdsally through print, digital and
audio formats. Its digital formats include elecimbooks, also referred to as e-books, for deviteh as the Apple iPad, Amazon’s Kindle,
Google’s Nexus and Barnes & Noble’s NOOK as wekadio downloads for smartphones and MP3 playeaspéiCollins owns over 60
branded imprints, including Avon, Harper, Harpell®sl Children’s Publishers, William Morrow and Cétian publishers Zondervan and
Thomas Nelson, which HarperCollins acquired in 20¢2. In addition, in August 2014, HarperCollirgjaired Harlequin Enterprises Limite
a leading publisher of women'’s fiction, from Tors@orporation, extending its global platform, peutarly in Europe and Asia Pacific.

HarperCollins publishes works by well-known authsush as Mitch Albom, Veronica Roth, Rick Warrenl &gatha Christie and
popular titles such abhe Hobbit, Goodnight Moon To Kill a Mockingbirdand theDivergentseries. Its active print and digital global catalog
includes approximately 50,000 publications and d\@,000 SKUs, including various print and diggditions of the same title. HarperCollins
publishes fiction and nonfiction, with a focus cengral, children’s and religious content. Additiiyan the U.K., HarperCollins publishes
titles for the equivalent of the K-12 educationalrket.

HarperCollins is rapidly transitioning from printqaiuction to digital with leading e-book offeringss of June 30, 2014, HarperCollins
offered approximately 35,000 e-book titles, whickk@unted for approximately 22% of global consuneenues in the quarter (up from
approximately 19% in the prior year period). Neallyof HarperCollins’ titles published in the Idste years, as well as the majority of its
entire catalog, are available in electronic readetf tablet formats. With the rapid adoption of #latic formats by consumers, HarperCollins is
publishing many titles in digital formats before,instead of, publishing a print edition. For exdephrough its popular romance imprint,
Avon, HarperCollins launched a “digital-first” sesiwhich releases at least one new title per we#iei romance category. The series has
already generated niféew York Timeslectronic bestsellers since its launch.

During fiscal 2014, HarperCollins U.S. had 1588tbn theNew York Timebestseller list, with 17 titles hitting number ongluding
Divergent (seriesby Veronica RothThe 100by Jorge Cruisd;leaven is For Redly Todd Burpo with Lynn VincenfThe Body Booky
Cameron Diaz with Sandra Bafkhe First Phone Call from Heavday Mitch Albom, The Ocean at the End of the LaneNeil Gaiman;The
Pioneer Woman Cooks: A Year of Holidby Ree Drummondl0 % Happiey Dan Harris;The English Girby Daniel SilvaEat to Live
Cookboolby Joel FuhrmanThe Undead Poddy Kim Harrison,Orphan Trainby Christina Baker KlineThe Daniel Plarby Rick Warren,
Daniel Amen, & Mark HymanPete the Cat: The Wheels on the Byslames DearPete the Cat and his Magic SunglassgXimberly &
James Dean, anthe Selectioby Kiera Cass.

HarperCollins derives its revenue from the salpraft and digital books to a customer base thdtides global technology companies,
traditional brick and mortar booksellers, wholesalés and discount stores, including Amazon, Appkrnes & Noble and Tesco. As
HarperCollins’ digital products continue to accofortmore of its business, it expects to benefitfrincreased profit contribution and
improved working capital dynamics due to diminighighysical plant requirements, inventory and resusdated to its print business, as well a:
faster payment for e-books. Revenues at the Bobkdhing segment are significantly affected by tin@ing of releases and the number of
HarperCollins’ books in the marketplace, and apgclly highest during the Company’s second fisparter due to increased demand during
the end-of-year holiday season in its main opegag@ographies.

The book publishing business operates in a higbhgpetitive market that is quickly changing and ammts to see technological
innovations, including e-book devices sold by Amazapple, Google and Barnes & Noble. HarperColtompetes with other large
publishers, such as Penguin Random House, Simoch&s$er and
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Hachette Livre, as well as with numerous smalldighers, for the rights to works by wédhown authors and public personalities; compet
could also come from new entrants, since barreeentry in book publishing are low. In addition,rdarCollins competes for readership with
other media formats and sources. The Company leslielarperCollins is well positioned in the evolvimapk publishing market with
significant size and brand recognition across mpl@tcategories and geographies and as an earlyeadudfgihe digital model, where it is an
industry leader with approximately 35,000 e-bodlesi Furthermore, HarperCollins is a leader indten’s and religious books, categories
which have been less impacted by the transitiatigital consumption.

Digital Education

The Company'’s Digital Education segment consistaraplify, the brand for its digital education busgs, which it launched in July
2012. Amplify is focused on improving K-12 educatioy creating digital products and services thgp@mer teachers, students and parents ir
new ways. Its products serve more than three miimdents in all 50 states. Amplify is dedicadreating technology solutions that
transform the way teachers teach and students iledéinnee areas:

*  Amplify Insight:Amplify’s data and assessment business, which fdynoperated under the brand Wireless Generatiomnesenced
operations in 2000 and was acquired in fiscal 2@hiplify Insight provides powerful assessment prtdiand services to support
teachers and school districts, including studes¢ssment tools and analytic technologies, inteimemrograms, enterprise educat
information systems, and professional developmedtansulting services. Key products includ€lass™, a suite of products that
enable teachers to easily and quickly monitor iittligl and class progression through goals and atdadind access detailed
analysis, custom grouping and instructional plagnools.

«  Amplify Learningc: Amplify’s curriculum business is developing dajitontent for K-12 English Language Arts, Math &uience,
including software that will combine interactivegrgelike experiences, rich immersive media, and sojmaittd analytics to make t
classroom teaching and learning experience moragamg, rigorous, personalized and effective. Anypliéarning’s digital
curriculum incorporates the new Common Core Steadards adopted by most states in the U.S. amhifable for use on multiple
platforms.

»  Amplify AccessAmplify’s platform business is delivering a tablesed distribution system to facilitate persondliretruction and
enable anytime, anywhere learning. Amplify Acceffere a bundle that includes a tablet designedherk-12 market, instructional
software and curated th-party content, as well as implementation supj

Amplify’s digital products are or will generally @vailable on a subscription basis. The Compary etpects to market and sell some
supplemental print-based materials, as well asuosbnal and information technology-related seggicin addition, while each of Amplify’s
products will be available on a stand-alone bakesCompany also anticipates that it will havedb#ity to cross-sell products between
Amplify’s three business areas and offer bundlddtsms to its customers.

Amplify competes with existing K-12 education pshiers and content providers such as Pearson pleramcHill Education and
Houghton Mifflin Harcourt, large platform companigsch as Google, Apple, and Amazon that market thblet or e-reader products for
educational use, as well as a number of smallgeatranalytics and distribution platform companise Company believes that Amplify’s
capabilities across analytics and assessment,rttaarid curriculum and distribution and delivery matkwell positioned to offer schools a
unique integrated learning solution.

Other

The Other segment includes the Company’s generpbcate overhead expenses, corporate Strategy meadive Group and costs related
to the U.K. Newspaper Matters. The Compargorporate Strategy and Creative Group was fotmétentify new products and services aci
the Company'’s businesses to increase
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revenues and profitability and to target and asgetmtial acquisitions and investments. Recetiainies include the News Corp Global
Exchange, the Company’s global programmatic adsiegiexchange that enables marketers to lever@ag€dmpany’s leading online and
mobile products and first-party data for real-tibidding, as well as the launch of the Company’dEBdl mobile app in Japan, Indonesia and
Vietnam, which combines the Company’s rights toesige football highlight clips, expert coveragepumentary and analysis fronine

Times, The Sunday TimesdThe Sun As part of its ongoing role in assessing potéiigjuisitions, the Strategy and Creative Group als
oversaw the Company’s acquisition of Storyful, Warld’s first social media news agency, in Decenff&t3.

Equity Investments
Foxtel

The Company and Telstra, an ASX-listed telecommatitos company, each own 50% of Foxtel, the largagtTV provider in
Australia. Foxtel has approximately 2.6 million sabibing households throughout Australia as of B6e&014 through cable, satellite and
IPTV distribution.

Foxtel delivers more than 200 channels (includitagdard definition channels, high definition versimf some of those channels, and
audio and interactive channels) covering news,tsgeneral entertainment, movies, documentariesjarand children’s programming.
Foxtel's premium content includes FOX SPORTS Adistiasuite of sports channels such as FOX SPORTEDX SPORTS 2 and FOX
SPORTS 3 and TV shows from HBO, FOX and Universiaipng others. Foxtel also owns and operates 2thelgrincluding general
entertainment and movie channels, and sourcestansixe range of movie programming through arrareggmwith major U.S. studios.
Foxtel's channels are distributed to subscribeasoath Telstra’s hybrid fibrecoaxial cable netwarid a long-term contracted satellite platforn
provided by Optus. Foxtel offers limited versiorists services via broadband through Foxtel Playlraernet television service available to
view on a nhumber of compatible devices, includimg Xbox platform, the Sony PlayStation platformisira’s TBox platform, select Samsul
televisions and Blu-ray players, select LG telawisi, and mobile devices and tablets (including $Rat iPhones via Foxtel Go), as well as vi
the Internet to personal computers. Foxtel alsersfn Internet television service called Prestoclvfeatures movies from the eight Foxtel
Movies channels. Foxtel customers are also alédedess their electronic programming guide via ttadilet, mobile devices and personal
computers to remotely record programming.

Foxtel generates revenue primarily through subsorigevenue as well as advertising revenue. Feygar ended June 30, 2014, in
accordance with U.S. generally accepted accoumptimgiples (“GAAP”), Foxtel recorded revenues of$Billion and earnings before interest,
taxes and depreciation and amortization, or EBITB#$903 million. Management believes that EBITAain appropriate measure for
evaluating the operating performance of this bissirfer the reasons set forth in “Managenebtiscussion and Analysis of Financial Condi
and Results of Operations—Results of Operations—#®et) Analysis” with respect to Segment EBITDA. lie tyear ended June 30, 2014,
Foxtel's average residential recurring subscriptewenue per user, or ARPU, was A$96 (US$88) pertm(as calculated by Foxtel), and its
annualized residential subscriber churn rate basethta for the year ended June 30, 2014 was 1@&5%alculated by Foxtel). In addition,
Foxtel had $2.0 hillion of indebtedness outstandia@f June 30, 2014 (excluding $851 million ofrehalder loans due to Telstra and the
Company), and paid distributions of $151 millionthe Company during the year ended June 30, 2dietamount included for Foxtel in the
Company'’s Equity earnings of affiliates was $90lianil for the year ended June 30, 2014.

The Company and Telstra each have the right toiappoehalf of the board of directors of Foxtel. In addliti the Company has the ri
to appoint the Chief Executive Officer and Chiafidicial Officer of Foxtel, while Telstra has thght to terminate these officers.

Foxtel competes primarily with the three major coencial FTA networks and two major government-funéidd\ broadcasters in
Australia for audiences, as well as other pay-T¥rafors and IPTV providers.
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Foxtel provides a 200-plus channel selection witmpum and exclusive content and a wide array gitaliand mobile features that are not
available to viewers on the FTA networks. Througihavations such as digital HD channels, the extensf pay-TV programming to mobile
devices and the use of DVR and Electronic Progrand&technology, the Company believes Foxtel offetsscribers a compelling alternative
to FTA TV and Foxtel's other competitors.

Governmental Regulation
General

Various aspects of the Company’s activities argesatlto regulation in numerous jurisdictions arotinel world. The Company believes
that it is in material compliance with the requikams imposed by those laws and regulations desthibeein. The introduction of new laws :
regulations in countries where the Comparyroducts and services are produced or distribjated changes in the enforcement of existing
and regulations in those countries) could havegatide impact on the Company’s interests.

Australian Media Regulatio

The Company’s subscription television interestssatgect to Australia’s regulatory framework foe throadcasting industry. The key
regulatory body for the Australian broadcastinguistdy is the Australian Communications and Medidh&uity.

Key regulatory issues for subscription televisiosaviders include: (a) anti-siphoning restrictionsarently under the ‘anti-siphoning’
provisions of the Australian Broadcasting Servides 1992 (Cth), subscription television providers prevented from acquiring rights to
televise certain listed events (for example, thgn@dlic Games and certain Australian Rules foothad ericket matches) unless national and
commercial television broadcasters have not obtkihese rights 12 weeks before the start of thatamethe rights to televise are also held by
commercial television licensees who have rightelevise the event to more than 50% of the Austngtiopulation or the rights to televise are
also held by one of Australia’s two major governtaemded broadcasters; and (b) the Broadcastingi@er Act—this legislation may impact
the Company’s ownership structure and operatiodsestrict its ability to take advantage of acdiosi or investment opportunities including,
for example, preventing it from exercising conwbla commercial television broadcasting licensegmmercial radio license and a newspaper
in the same license area.

U.K. Press Regulation

On July 13, 2011, Prime Minister David Cameron amued a twagsart inquiry into the U.K. press and appointed Ldudtice Leveson :
Chairman of the Inquiry. The inquiry was triggef®dallegations of illegal voicemail interceptionthé Company’s former publicatiofihe
News of the Worl. Hearings opened on November 14, 2011 with redpetie first part of the inquiry, and Lord Justlaeveson published his
report on November 29, 2012. The report made recemdations on the future of press regulation anégwnce in the U.K., which have been
the subject of debate in the U.K. parliament, ab asediscussion both among newspaper groups @iguNews UK) and the industry and the
government. A date has yet to be set for the separtdf the inquiry.

On March 18, 2013, the U.K. Government publishedadt Royal Charter on Self-Regulation of the Prgbgch, if granted, would
establish a Recognition Panel that would be resplenfor recognizing, overseeing and monitoringeavrpress regulatory body. The new press
regulatory body, a majority of the members of whigbuld be independent of the industry, would bgoesible for overseeing the U.K. press
and would replace the existing Press Complaints@isgion. The U.K. Government also proposed leg@iawhich would ensure that the
Royal Charter could only be altered by a two-thimtgjority of parliament. In addition to the Royat&ter and establishment of a new
regulatory body, rules have been proposed whicrdfpted, would result in publishers who do notipigate in this new U.K. press regulatory
system being potentially liable for exemplary dassm certain cases where such damages are nehtiyrawarded.
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In late 2013, publications representing the majaritthe industry in the U.K., including News UKgtered into binding contracts to form
an alternative new regulator instead, which isrreféto as the Independent Press Standards Orgianis@ince then, steps have been taken to
form the new regulator and appoint an independeaitiman and its board. The new regulator is expetttde operational by September 2014.
The new regulator will, among other things, overtbeepress code of practice, require members téeimgnt appropriate internal governance
processes and require self-reporting of any faslupeovide a complaints handling service, haveattility to require publications to print
corrections, have the power to investigate serwisy/stemic breaches of the press code and béalgiey fines. It may also introduce an
arbitration service to resolve claims against mations. When established, the new regulatory regiil impose burdens on the print media,
including the Company’s newspaper businesses itVtke which may represent competitive disadvanéagersus other forms of media and
may increase the costs of compliance.

Data Privacy and Securit

Our business activities are subject to laws andlagigns governing the collection, use, sharingtgxtion and retention of personal data,
which continue to evolve in light of changes indmhation technology and analytics techniques thaehimplications for how such data is
managed. For example, in the U.S., the Companytssites, mobile apps and other online businessitiesivare subject to the Children’s
Online Privacy Protection Act of 1998, which pratshwvebsites from collecting personally identifialiformation online from children under
age 13 without prior parental consent, and the ©@timg the Assault of Non-Solicited Pornographydaviarketing Act of 2003, which
regulates the distribution of unsolicited commdreiaails, or “spam.” In addition, regulators sushtlae Federal Trade Commission continue t
expand their application of general consumer ptmedaws to commercial data practices, including tise of personal and profiling data from
online users to deliver targeted Internet advartegs. Many states have also enacted legislatgiating data privacy and security, including
laws requiring businesses to provide notice tovilddials whose personally identifiable informaticastbeen disclosed as a result of a data
breach.

Similar laws and regulations have been implememtedany of the other jurisdictions in which the Quany operates, including the
European Union and Australia. The European Uniamigently considering a new privacy regulationt tivauld replace its existing Data
Protection Directive and, if adopted in its currpriiposed form, would expand the regulation ofdbiéection, use and security of personal
data, continue to restrict the trans-border flovgwth data, introduce an expanded right of indiisitio have their data deleted upon request,
enhance penalties for non-compliance and incrdasertforcement powers of the European CommissioAustralia, recent changes in data
privacy laws impose additional requirements on pizgtions that handle personal data by, among dtiegs, requiring the disclosure of
cross-border data transfers and placing restristoondirect marketing practices, and additionad gaitvacy and security requirements and
industry standards are under consideration.

In response to such developments, industry paatitgpin the U.S., Europe and Australia have takegpssto increase compliance with
relevant industry-level standards and practiceduding the implementation of self-regulatory regsrfor online behavioral advertising that
impose obligations on participating companies, sasthe Company, to give consumers a better urahelisig of, and greater control over,
advertisements that are customized based on thiaedoehavior.

The Company monitors pending legislation and reiguyanitiatives to ascertain relevance, analyzpaet and develop strategic direct
surrounding regulatory trends and developments.

Education

The availability of funding for Kt2 education is affected by changes in legislatimth at the federal and state level, as well angés i
the state procurement process. Future changedénaiefunding and the state and local tax basedotrglate an unfavorable environment,
leading to budget issues and resulting decreassduicational funding that could, in turn, have dwesse impact on the Company’s digital
education business.
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Intellectual Property

The Company'’s intellectual property assets includgyrights in newspapers, books, television pnmgning and other content and
technologies; trademarks in names and logos; dornaires; and licenses of intellectual property gght addition, its intellectual property
assets include patents or patent applicationsaritions related to its products, business methadgor services, none of which are material
to its financial condition or results of operatioftie Company derives value and revenue from thesets through, among other things, print
and digital newspaper and magazine subscriptiodsales, the sale, distribution and/or licensingraft and digital books, the sale of
subscriptions to its content and information se¥sjche operation of websites and other digitap@rioes and the distribution and/or licensing
of its television programming to cable and saeli@levision services.

The Company devotes significant resources to ptiogpis intellectual property assets in the UtBe, U.K., Australia and other foreign
territories. To protect these assets, the Compealigsrupon a combination of copyright, trademarkair competition, patent, trade secret and
other laws and contract provisions. However, tloare be no assurance of the degree to which theasumees will be successful in any given
case. Policing unauthorized use of the Companydymts, services and content and related intebépiwperty is often difficult and the steps
taken may not in every case prevent the infringerbgmunauthorized third parties of the Companytsliactual property. The Company seeks
to limit such threat through a combination of agmites, including pursuing legal sanctions for nfeément, promoting appropriate legislative
initiatives and international treaties and enhagginblic awareness of the meaning and value ofiéateal property and intellectual property
laws. Piracy, including in the digital environmeodntinues to present a threat to revenues fromyats and services based on intellectual

property.

Third parties may challenge the validity or scopthe Company’s intellectual property from timetitme, and such challenges could
result in the limitation or loss of intellectualgperty rights. Irrespective of their validity, suclaims may result in substantial costs and
diversion of resources that could have an advdfeet®n the Company’s operations. Moreover, effecintellectual property protection may
be either unavailable or limited in certain foretgrritories. Therefore, the Company engages ioresfto strengthen and update intellectual
property protection around the world, includingoef§ to ensure the effective enforcement of intéllal property laws and remedies for
infringement.

Raw Materials

As a major publisher of newspapers, magazines;staading inserts and books, the Company utilipéstantial quantities of various
types of paper. In order to obtain the best avhglphices, substantially all of the Company’s pgmarchasing is done on a regional, volume
purchase basis, and draws upon major paper maatifagtountries around the world. The Company lvebethat under present market
conditions, its sources of paper supply used iputslishing activities are adequate.

Employees

As of June 30, 2014, the Company had approxim22)§00 employees, of whom approximately 7,000 warated in the U.S., 4,000
were located in the U.K. and 9,000 were locatefustralia. Of the Company’s employees, approxinyaed00 were represented by various
employee unions. The contracts with such unionkexpire during various times over the next sevgears. The Company believes its current
relationships with employees are generally good.
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ITEM 1A. RISK FACTORS

You should carefully consider the following riskelather information in this Annual Report in ewating the Company and its common
stock. Any of the following risks could materiaiyd adversely affect the Company’s business, seetihperations or financial condition, and
could, in turn, impact the trading price of the Quemy’s common stock. The risk factors generallyeHaeen separated into three groups: risks
related to the Company’s business, risks relatethécCompany’s Separation from 21st Century Foxrésid related to the Company’s
common stock.

Risks Related to the Company’s Business

A Decline in Customer Advertising Expenditureshima Compar’s Newspaper and Other Businesses Could CausesitsriRies and Operating
Results to Decline Significantly in any Given Pdray in Specific Markets

The Company derives substantial revenues fromateedf advertising on or in its newspapers, integtanarketing services and digital
media properties. The Company and its affiliates dlerive revenues from the sale of advertisintheir cable channels and pay-TV
programming. Expenditures by advertisers tend toyletical, reflecting overall economic conditioras, well as budgeting and buying patterns.
National and local economic conditions, particylanl major metropolitan markets, affect the levaisetail, national and classified newspa
advertising revenue. Changes in gross domestiaigtpdonsumer spending, auto sales, housing salesiployment rates and job creation all
impact demand for advertising. A decline in theremic prospects of advertisers or the economy imegg could alter current or prospective
advertisers’ spending priorities or result in cditiadion or closures across various industries ciwimay also reduce the Company’s overall
advertising revenue.

The Company’s ability to generate advertising rerxeis also dependent on demand for the Compangtiupts, demographics of the
customer base, advertising rates and results odxddnw advertisers. For example, circulation lefetghe Company’s newspapers, the numbel
of visits to its websites and ratings points ferdgable channels are among the factors that agheeiby advertisers when determining the
amount of advertising to purchase from the Compmnwell as advertising rates. Newer technologresduding new streaming and
downloading capabilities via the Internet and otfi@rices and technologies, as well as growing aoesengagement with new forms of dig
media such as online and mobile social networlang,increasing the number of media choices anddtravailable to audiences, resulting in
audience fragmentation and increased competitioadweertising. These technological developments alsy cause changes in consumer
behavior that could affect the attractiveness ef@ompany’s offerings to advertisers. In additite, range of advertising choices across digite
products and platforms and the large inventoryvailable digital advertising space have historicadisulted in significantly lower rates for
digital advertising than for print advertising. Gaguently, the Company’s digital advertising revemay not be able to replace print
advertising revenue lost as a result of the shitifjital consumption. A decrease in advertisingesditures by the Company’s customers,
reduced demand for the Company’s offerings or plsarof advertising inventory could lead to a reércin pricing and advertising spending,
which could have an adverse effect on the Compdnysinesses and assets.

Advertising, Circulation and Audience Share May tare to Decline as Consumers Migrate to Other Mefliernatives

The Company’s businesses face competition fromraiberces of news, information and entertainmentert delivery, and the
Company may be adversely affected if consumersatédgo other media alternatives. For example, didireg and circulation revenues in the
Company’s News and Information Services segmenteoatinue to decline, reflecting general trendthimnewspaper industry, including
declining newspaper buying by younger audiencescandumers’ increasing reliance on the Internettferdelivery of news and information,
often without charge. In recent years, Internetssitevoted to recruitment, automobile sales arlcestate services have become significant
competitors of the Company’s newspapers and webkiteclassified advertising sales. In additione ¢k innovations in content distribution
platforms, consumers are now
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more readily able to watch Internet-delivered cohten television sets and mobile devices, in soases also without charge, which could
reduce consumer demand for the Company and itetd’ television programming and pay-TV servieasl adversely affect both its
subscription revenue and advertisers’ willingnesgurchase television advertising from the Company.

The Company Must Respond to New Technologies aangéh in Consumer Behavior in Order to Remain Caibnyge

Technology continues to evolve rapidly, leadinglternative methods for the delivery and storagédigital content, including the
distribution of news and other content through aloeetworking tools and on mobile and other deyidggital distribution models for books &
Internet and mobile distribution of video contera streaming and downloading. These technologid@hacements have driven changes in
consumer behavior and have empowered consumeegkatsore control over when, where and how theywnesdigital content. Content
owners are increasingly delivering their contenédiy to consumers over the Internet, often witrgharge, and innovations in distribution
platforms have enabled consumers to view suchratedelivered content on portable devices and istavs. Enhanced Internet capabilities
and other new media may reduce the demand for repesp and television viewership, which could negéfiaffect the Company’s revenues.
New digital platforms and technologies, such as-generated sites and self-publishing tools, hase wduced the cost of producing and
distributing content on a wide scale, allowing diddial digital content providers to compete with often at a lower cost. This trend may drive
down the price consumers are willing to spend enGbmpany’s products disproportionately to the cassociated with generating content. In
addition, new digital distribution channels, sushtlae Internet and online retailers, may presetit bloallenges and opportunities to the
Companys businesses, including its traditional book puiitig model, which could affect both sales volumd pricing. The Company may |
required to incur significant capital expendituire®rder to respond to these new technologies aadges in consumer behavior, and there is
risk that its responses and strategies to remairpetitive, including distribution of its content arf'pay” basis, may not be adopted by
consumers. The Company'’s failure to protect andoédhe value of its content, while respondingattd developing new technologies,
products and business models to take advantagtvahaements in technology and the latest consumégngences, could have a significant
adverse effect on its businesses, asset valueesanlis of operations.

No Assurance of Profitability of the Digital Eduat Business

Many of the newer lines of Amplify, the Companyigithl education business, are still under develeptnAccordingly, Amplify’s
prospects must be considered in light of the riskpenses and difficulties frequently encounteneddmpanies in their early stage of
development, particularly companies in new anddig@volving markets such as digital education. sehesks for Amplify include, but are not
limited to, an evolving business model and the rganmeent of growth. Amplify must, among other thindgyelop a customer base for its full
range of offerings, including by utilizing the etiigy customers associated with its data and assggdiasiness, implement and successfully
execute its business and marketing strategy, asmtim develop and upgrade its software and coofégrings, respond to competitive
developments, and attract, retain and motivatefigdibersonnel. In addition, the results and gioaft Amplify’s businesses are dependent on
state educational funding, which may be adversiébcted by changes in legislation, both at the fatlend state level, changes in the state
procurement process and changes in the condititiredbcal, state or U.S. economy. Future changésderal funding and the state and local
tax base could create an unfavorable environmeadihg to budget issues that result in a decreaséucational funding and, in turn, advers
affect Amplify’s businesses. There can be no asmar#hat Amplify will be successful in addressihgde risks or in achieving these goals, an
the failure to do so could have a material adveffeet on Amplify’s business, prospects, financahdition and results of operations.

Since the 2010 acquisition of Wireless Generatioa former brand of Amplify’s data and analyticsimess, now Amplify Insight, and
the initiation of the development of the broadesibass initiatives of Amplify, the Company has istezl cash of approximately $825 million
cumulatively through June 30, 2014, which inclugi@80 million, net of cash acquired, for the acdiasiof Wireless Generation. Significant
expenses associated with Amplify’s businesses dechalaries, employee benefits and other routieeh®ad associated with product
development.
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The Inability to Renew Sports Programming Rightsl@&ause the Revenue of Certain of the Comparnyssrélian Operating Businesses to
Decline Significantly in any Given Peric

The sports rights contracts between certain oibipany’s Australian operating businesses, on tieehand, and various professional
sports leagues and teams, on the other, have gaglyiration and renewal terms. As these contragisexenewals on favorable terms may be
sought; however, third parties may outbid the aurrgghts holders for the rights contracts. In éiddi, professional sports leagues or teams
create their own networks or the renewal costscteubstantially exceed the original contract cobe loss of rights could impact the extent of
the sports coverage offered by the Company andiamersely affect its revenues. Upon renewalCibi@pany’s results could be adversely
affected if escalations in sports programming sgiists are unmatched by increases in subscrideraariage fees and advertising rates.

Fluctuations in Foreign Currency Exchange Ratesl@diave an Adverse Effect on the Comy's Results of Operations.

The Company has significant operations in a nurob&sreign jurisdictions and certain of its opeoais are conducted in foreign
currencies, primarily the Australian dollar and British pound sterling. Since the Company’s finahstatements are denominated in U.S.
dollars, changes in foreign currency exchange ia¢eseen the U.S. dollar and other currencies hadge and will continue to have, a currency
translation impact on the Company’s earnings, whkimhld, in turn, have an adverse effect on itsltesi operations in a given period or in
specific markets.

Weak Domestic and Global Economic Conditions andtility and Disruption in the Financial Markets MaAdversely Affect the Company’s
Business

The U.S. and global economies have in the recesityralergone a period of economic uncertainty, kvhésulted in, among other things,
a general tightening in the credit markets, limig@dess to the credit markets, lower levels ofidiiy, increases in the rates of default and
bankruptcy, lower consumer and business spendiddoaver consumer net worth. The resulting pressarthe labor and retail markets and
downturn in consumer confidence weakened the ecncdimate in certain markets in which the Compadogs business and had an adverse
effect on its business, results of operationsfiie condition and liquidity, including advertigimevenues. Any continued or recurring
economic weakness could further impact the Comalysiness, reduce its advertising and other regand negatively impact the
performance of its newspapers, books, televisi@ratpns and other consumer products. In addifiother volatility and disruption in the
financial markets could make it more difficult aexbensive for the Company to obtain financing. Ehasnditions could also impair the ability
of those with whom the Company does business isfgdiieir obligations to the Company, includingaagesult of their inability to obtain
capital on acceptable terms. The Company is péatiguexposed to certain Australian business riskduding specific Australian legal and
regulatory risks, consumer preferences and conmpetibecause it holds a substantial amount of Aliatr assets. As a result, the Company’s
results of operations may be adversely affecteddgative developments in the Australian markethdugh the Company believes that its
capitalization, operating cash flow and currenteasdo credit markets, including the Company’s Irgmg credit facility, will give it the ability
to meet its financial needs for the foreseeablaréytthere can be no assurance that any furthatiMgland disruption in domestic and global
capital and credit markets will not impair the Camyp’s liquidity or increase its cost of borrowing.

The Company May Make Strategic Acquisitions Thati€€Cmtroduce Significant Risks and Uncertainties.

In order to position its business to take advantdggowth opportunities, the Company may maketsgia acquisitions that involve
significant risks and uncertainties. These riské amcertainties include, among others: (1) thadiffy in integrating newly acquired
businesses and operations in an efficient andteféfemanner, (2) the challenges in achieving sfjiatebjectives, cost savings and other
anticipated benefits, (3) the potential loss of keyployees of the acquired businesses, (4) thefidkverting the attention of the Company’s
senior management from the Company’s operationghésrisks associated with integrating financegarting and internal control systems,
(6) the difficulties in expanding information tealagy systems and other business processes to aundate the acquired businesses,

(7) potential future impairments of goodwill assaded with
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the acquired business and (8) in some cases, seeagulation. If an acquired business fails ®raje as anticipated or cannot be successful
integrated with the Company’s existing business,Glompany’s business, results of operations amahéial condition could be adversely
affected.

The Company Does Not Have the Right to Manage FaMtach Means It is Not Able to Cause Foxtel teefape or Make Corporate Decisio
in a Manner that is Favorable to the Company.

The Company does not have the right to manageusiadss or affairs of Foxtel. While the Companyghts include the right to appoint
one-half of the board of directors of Foxtel, then@pany is not able to cause management or the lodalicectors to take any specific actions
on its behalf, including with regards to declarargl paying dividends.

The Company Faces Investigations Regarding Allegatof Voicemail Interception, lllegal Data Accessl Inappropriate Payments to Public
Officials and Other Related Matters and Related|Ciawsuits.

U.K. and U.S. regulators and governmental autlesriéire conducting investigations relating to voiaigéiterception, illegal data access
and inappropriate payments to public officialshet Company’s former publicatiomhe News of the Worldand afThe Sun and related
matters, which are referred to as the U.K. Newspifagters. The investigation by the U.S. Departndnriustice (the “D0OJ”) is directed at
conduct that occurred within 21st Century Fox ptoothe creation of the Company. Accordingly, ZLehtury Fox has been and continues to
be responsible for responding to the DOJ investigaThe Company, together with 21st Century Fex;doperating with these investigations.

Civil claims have also been brought against the amg with respect to the U.K. Newspaper Mattere Tompany has admitted liabil
in many civil cases and has settled a number @cdashe Company has also settled a number of clhirnsgh a private compensation scheme
established by the Company under which partiesdcpuisue claims against it. While additional clsilvsuits may be filed, no additional civil
claims may be brought under the compensation sclaéteeApril 8, 2013.

In connection with the Separation, the Company2irst Century Fox agreed in the Separation andibBiston Agreement that 21st
Century Fox will indemnify the Company for paymentade after the Distribution Date arising out efilatlaims and investigations relating to
the U.K. Newspaper Matters as well as legal anéepeional fees and expenses paid in connectionthatieriminal matters, other than fees,
expenses and costs relating to employees (i) whaairdirectors, officers or certain designated legges or (i) with respect to civil matters,
who are not co-defendants with the Company or Eésitury Fox. In addition, violations of law may u#sn criminal fines or penalties for
which the Company will not be indemnified by 21smn@ry Fox. 21st Century Fox’s indemnification ghlions with respect to these matters
will be settled on an after-tax basis.

From July 1, 2010 through June 30, 2014, the Compaurred aggregate fees, costs and expensesdétathe U.K. Newspaper Matt
of $470 million, net of costs that have been oi bél indemnified by 21st Century Fox, which incled86 million paid to claimants for civil
settlements. As of June 30, 2014, the Company adckt10 million, representing its best estimatthefliability for the claims that have been
filed, as well as incurred but unpaid legal andfiggsional fees. Certain liabilities recorded by @mmpany as of June 30, 2014 related to
matters that will be indemnified by 21st Centuri s described below. Amounts due from 21st Cerftoryrelating to indemnified costs
were approximately $66 million as of June 30, 2014.

The Company is not able to predict the ultimateconte or cost of the civil claims or criminal magtelt is possible that these proceed|
and any adverse resolution thereof, including amgsfor other penalties associated with any pletgment or similar result for which the
Company will not be indemnified, could damage @gutation, impair the Company’s ability to condiistbusiness and adversely affect its
results of operations and financial condition. S&mm 3. Legal Proceedings” and Note 14 to the Raial Statements for additional
information.
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The Company Could Suffer Losses Due to Asset Impatrand Restructuring Charges.

As a result of adverse developments in the Comgaingiustry and challenging economic and market itond, the Company may
recognize impairment charges for writewns of goodwill and intangible assets, as wetleasructuring charges relating to the reorgarzati
its businesses, which negatively impact the Comisdimancial results. In accordance with GAAP, @empany performs an annual
impairment assessment of its recorded goodwillinddfinitedived intangible assets, including newspaper masthand distribution network
during the fourth quarter of each fiscal year. Tmenpany also continually evaluates whether cuifiators or indicators, such as prevailing
conditions in the capital markets or the economyegally, require the performance of an interim imp&nt assessment of those assets, as we
as other investments and other long-lived assetequire the Company to engage in any additionalri®ss restructurings to address these
conditions. Any significant shortfall, now or ingtiuture, in advertising revenue and/or the expeptgpularity of the programming for which
the Company has acquired rights could lead to anth@sd revision in the fair value of certain repogtiunits. Any downward revisions in the
fair value of a reporting unit, indefinite-livedtangible assets, investments or long-lived assetklaesult in additional impairments for which
non-cash charges would be required. Any such chaogkel be material to the Company’s reported resefibperations. The News and
Information Services and Digital Education segmératege reporting units with goodwill that is at rifslk future impairment. As of June 30,
2014, $1.7 billion of goodwill at these reportingits was at risk for future impairment becausef#tirevalues of the reporting units exceeded
their carrying values by less than 10%. The Compaay also incur additional restructuring chargethafuture if it is required to further
realign its resources in response to significaottéllls in revenue or other adverse trends.

The Company’s Business Could Be Adversely Impéagt€thanges in Governmental Policy and Regulation.

Various aspects of the Company’s activities argesifio regulation in numerous jurisdictions arotine world, and the introduction of
new laws and regulations in countries where the @omw's products and services are produced or biig&dl (and changes in the enforcement
of existing laws and regulations in those counjrégsild have a negative impact on its interests.

For example, the Company’s Australian operatingriesses may be adversely affected by changes erigment policy, regulation or
legislation, or the application or enforcement #udr applying to companies in the Australian medaustry or to Australian companies in
general. This includes:

» anti-siphoning legislation which currently prevepts/-TV providers such as Foxtel from acquiringhtgto televise certain listed
events (for example, the Olympic Games and ceAastralian Rules football and cricket matches) asi

— national and commercial television broadcastere mt obtained these rights 12 weeks before theddtthe event

—  the rights to televise are also held by commeteialision licensees who have rights to televigea¥ent to more than 50% of
the Australian population;

—  the rights to televise are also held by one of Adlis’s two majoigovernmer-funded broadcasters; a

» legislation such as the Broadcasting Services Wattiegulates ownership interests and control cftralian media organizations.
Such legislation may have an impact on the Compaoy/nership structure and operations and may ceggiability to take
advantage of acquisition or investment opportusitieor example, current media diversity rules wqulkelent the Company from
exercising control of a commercial television broasting license, a commercial radio license aneivespaper in the same license
area.

In addition, the Company’s newspaper businessteil.K. are likely to be subject to greater regataand oversight as a result of the
implementation of recommendations of the Levesauiity into the U.K. press,
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which was established by Prime Minister David Caonén mid2011. The inquiry was triggered by allegationsllefal voicemail interceptio

at the Company’s former publicatiofihe News of the WorldLord Justice Leveson, Chairman of the Inquirynatoded the first part of the
inquiry and published a report in late November26antaining various recommendations for greatgulegion and oversight of the U.K.
press. In response, the U.K. Government is talieggssto establish a regulatory framework to oveesseew U.K. press regulator. Separately, ¢
majority of the U.K. press has proposed an altéreatgulator, the Independent Press Standardsn@ag@n, or IPSO, which is expected ta
operational by September 2014. IPSO will imposalens on the print media in the U.K., including @@mpany’s newspaper businesses in th
U.K., which may result in competitive disadvantagessus other forms of media and may increasedbts ©f compliance.

Newsprint Prices May Continue to Be Volatile andfibiult to Predict and Control

Newsprint is one of the largest expenses of the g2zmy’'s newspaper publishing units. During the fisemr ended June 30, 2014, the
Company’s average cost per ton of newsprint wasoappately 2.0% lower than its historical averagawal cost per ton over the past five
fiscal years. The price of newsprint has histolychéen volatile and the consolidation of newspniiits over the years has reduced the numbe
of suppliers, which has led to increases in newsptices. Failure to maintain the Company’s curcmsumption levels, further supplier
consolidation or the inability to maintain the Caamnp’s existing relationships with its newsprint pligrs could adversely impact newsprint
prices in the future.

The Company Relies on Network and Information 8ystnd Other Technology Whose Failure or MisusddC8ause a Disruption of
Services or Improper Disclosure of Personal Dat&Confidential Information, Resulting in Increasedsts or Loss of Revenue.

Network and information systems and other techrieldncluding those related to the Compamnyétwork management, are importar
its business activities. Network and informatiostsyns-related events, such as computer hackingguder viruses, worms or other
destructive or disruptive software, process breakd denial of service attacks, malicious socigieeering or other malicious activities, or
any combination of the foregoing, as well as pomgtages, natural disasters (including extreme vegptterrorist activities or human error that
may affect such systems, could result in disruptibthe Company’s services or improper disclosdneersonal data or confidential
information. In recent years, there has been amitfee number of cyberattacks on companies’ ndtvaod information systems by both state-
sponsored and criminal organizations, and as dtyéise risks associated with such an event costiouncrease. A significant failure,
compromise, breach or interruption of the Compasystems could result in a disruption of its operet, customer or advertiser
dissatisfaction, damage to its reputation or braamiba loss of customers or revenues. If any saitdré, interruption or similar event results in
the improper disclosure of information maintainedie Company’s information systems and networkfiase of its vendors, including
personnel, customer and vendor information, the @oyg could also be subject to liability under raletvcontractual obligations and laws and
regulations protecting personal data and privaéfpres by the Company and its vendors to develomlément and maintain security measure:
may not be successful in preventing these eveos éccurring, and any network and information systeelated events could require the
Company to expend significant resources to remadk svent. Moreover, the development and maintenahthese measures is costly and
requires ongoing monitoring and updating as teabgiek change and efforts to overcome security mmeasiecome more sophisticated.

There Can Be No Assurance That the Company WileHacess to the Capital Markets on Terms Acceptallte

From time to time the Company may need to acceskbtig-term and short-term capital markets to ebfiaancing. Although the
Company believes that the sources of capital ctlyrénplace, including the Company’s revolving ditefacility, will permit the Company to
finance its operations for the foreseeable futur@acceptable terms and conditions, the Companygssado, and the availability of, financing
on acceptable terms
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and conditions in the future will be impacted bynyéactors, including, but not limited to: (1) t@@mpany’s financial performance, (2) the
Company’s credit ratings or absence of a creditga(3) the liquidity of the overall capital matkeand (4) the state of the economy. There ca
be no assurance, particularly as a company thatmily has no credit rating, that the Company wglhtinue to have access to the capital
markets on terms acceptable to it.

Technological Developments May Increase the Thse&ontent Piracy and Limit the Company’s AbilibyRrotect Its Intellectual Property
Rights.

The Company seeks to limit the threat of conteratqyi; however, policing unauthorized use of itsdueis and services and related
intellectual property is often difficult and theeps taken by the Company may not in every caseepténfringement by unauthorized third
parties. Developments in technology increase tresatlof content piracy by making it easier to degie and widely distribute pirated material.
The Company has taken, and will continue to takeyraety of actions to combat piracy, both indivadly and, in some instances, together with
industry associations. However, protection of tleenpany’s intellectual property rights is dependamthe scope and duration of its rights as
defined by applicable laws in the U.S. and abraatithe manner in which those laws are construgtiole laws are drafted or interpreted in
ways that limit the extent or duration of the Comga rights, or if existing laws are changed, traany’s ability to generate revenue from
its intellectual property may decrease, or the obsbtaining and maintaining rights may increadeere can be no assurance that the
Company’s efforts to enforce its rights and protecproducts, services and intellectual properiy/lve successful in preventing content piracy

The Company’s Business Relies on Certain Intel¢®wperty and Brands.

The Company’s businesses rely on a combinatiorademarks, trade names, copyrights, and other iptapy rights, as well as
contractual arrangements, including licenses, tabéish and protect their intellectual property &mand names. The Company believes its
proprietary trademarks and other intellectual propeghts are important to its continued successits competitive position. Any impairment
of any such intellectual property or brands couldeasely impact the Company’s results of operatmrfgnancial condition.

Labor Disputes May Have an Adverse Effect on theamn's Business.

In a variety of the Company’s businesses, it engdlge services of employees who are subject teatole bargaining agreements. If the
Company is unable to renew expiring collective baring agreements, it is possible that the affeatgdns could take action in the form of
strikes or work stoppages. Such actions, as weligiger costs in connection with these collectigeglining agreements or a significant labor
dispute, could have an adverse effect on the Coypansiness by causing delays in production ordalcing profit margins.

Risks Related to the Company’s Separation from 21sEentury Fox

If the Separation, Together with Certain Relatedngactions, Were Ultimately Determined to be Tax8hnsactions for U.S. Federal Inco
Tax Purposes, then the Company, 21st Century Fdxtarstockholders Could Be Subject to Signifidamt Liability, and the Company may
Required to Indemnify 21st Century Fox for -Related Liabilities Incurred by 21st Century Fox.

In connection with the Separation, 21st Century Femeived a private letter ruling from the IRShe effect that, among other things, the
distribution of the Company’s Class A Common Staoki Class B Common Stock qualified as fi@e under Sections 368 and 355 of the C
except for cash received in lieu of fractional gisaitn addition, 21st Century Fox received an apirfrom its tax counsel confirming the tax-
free status of the Separation for U.S. federalnmedax purposes, including the satisfaction ofrdgpiirements under Sections 368 and 355 of
the Code not specifically addressed in the IRSgpeivetter ruling. The opinion of 21st Century Fotéx counsel is not binding on the IRS or
the courts, and there is no assurance that the@tRSourt will not take a contrary position.
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The private letter ruling and the opinion reliedaantain facts and assumptions, and certain repietiens from the Company and 21st
Century Fox regarding the past and future condfittedr respective businesses and other mattersvitbhstanding the receipt of the private
letter ruling and the opinion, the IRS could detimron audit that the distribution or the relatetbinal reorganization transactions should be
treated as taxable transactions if it determinasdhy of these facts, assumptions, representatiomsdertakings is not correct or has been
violated, or that the distribution or the intertra@insactions should be taxable for other reasanbkjding as a result of a significant change in
stock or asset ownership after the Separatiohelffistribution ultimately is determined to be tabea the distribution could be treated as a
taxable dividend or capital gain for U.S. federaddme tax purposes, and U.S. stockholders andrcea-U.S. stockholders could incur
significant U.S. federal income tax liabilities. addition, if the internal reorganization and/ce tfistribution is ultimately determined to be
taxable, 21st Century Fox would recognize gaintherinternal reorganization and/or recognize gaiari amount equal to the excess of the
market value of shares of the Company’s commorkd@tributed to 21st Century Fox’s stockholdergtoa Distribution Date over 21st
Century Fox’s tax basis in such shares. As desttiledow, the Company may in certain circumstaneesejuired to indemnify 21st Century
Fox for liabilities arising out of the foregoing.

Under the terms of the Tax Sharing and Indemnificegreement that the Company and 21st Centurydrdered into in connection
with the Separation, the Company will, in certaitemstances, be responsible for all taxes, indgdnterest and penalties, and tax-related
liabilities incurred by 21st Century Fox as a resitilactions taken by the Company or any of itsseibries after the Separation. Specifically
the event that the distribution or the internahs@ctions intended not to be subject to tax weteraiéned to be subject to tax and such
determination was the result of certain actiongmalor omitted to be taken, after the SeparatiothbyCompany or any of its subsidiaries and
such actions (1) were inconsistent with any reprieg®mn or covenant made in connection with theaie letter ruling or opinion of 21st
Century Fox’s tax counsel, (2) violated any repn¢ssigon or covenant made in the Tax Sharing andrmification Agreement, or (3) the
Company or any of its subsidiaries knew or reaslyngtiould have expected, after consultation wihaifvisors, could result in any such
determination, the Company will be responsibledfioy tax-related liabilities incurred by 21st Cegthiox as a result of such determination.

The Company Could Be Liable for Income Taxes Owekilbt Century Fox.

Each member of the 21st Century Fox consolidatedmrwhich, prior to the Separation, included Zsntury Fox, the Company and
21st Century Fox’s other subsidiaries, is jointiglaeverally liable for the U.S. federal incomeltakility of each other member of the
consolidated group for periods prior to and inahgdihe Separation. Consequently, the Company dmiléhble in the event any such liability
incurred, and not discharged, by any member of @éstury Fox’s consolidated group. The Tax Shaand Indemnification Agreement
requires 21st Century Fox to indemnify the Compfamyany such liability. Disputes or assessmentdctatise during future audits by the IRS
in amounts that the Company cannot quantify.

The Company Might Not Be Able to Engage in Des&r&itategic Transactions and Equity Issuances Kofig the Separation Because of
Certain Restrictions Relating to Requirements fax-Free Distributions for U.S. Federal Income Taxfoses.

The Company’s ability to engage in significant &gic transactions and equity issuances may béelihair restricted after the Separation
in order to preserve, for U.S. federal income tasppses, the tax-free nature of the distributior2lbgt Century Fox. Even if the distribution
otherwise qualifies for tax-free treatment undect®a 355 of the Code, it may result in corporateel taxable gain to 21st Century Fox under
Section 355(e) of the Code if 50% or more, by \@mtealue, of shares of the Company’s stock is aeguir issued as part of a plan or series o
related transactions that includes the distribution

To preserve the tax-free treatment to 21st Cerfforyof the distribution and the internal transatsién connection with the distribution
for U.S. federal income tax purposes, under the Staaring and Indemnification Agreement that the @any entered into with 21st Century
Fox, the Company is prohibited from taking or
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failing to take certain actions that may prevestdistribution and related transactions from be#gfree for U.S. federal income tax purposes
Further, for the two-year period following the Segiton, without obtaining the consent of 21st Centeox, the Company may be prohibited
from:

» approving or allowing any transaction that resinlta change in ownership of more than a specifezdgntage of the Company’s
common stock

* amerger
» aredemption of equity securitie
» asale or other disposition of certain business@sspecified percentage of the Com[’s assets

* an acquisition of a business or assets with egeaityrities to the extent one or more persons wacdgire in excess of a specified
percentage of the Compé s common stock, ¢

» amending the Company’s organizational documentakong any other action through stockholder votetberwise that affects the
relative economic or voting rights of the Comp’s outstanding stocl

These restrictions may limit the Compamgbility to pursue strategic transactions or eegagiew business or other transactions that
maximize the value of its business. Moreover, tag $haring and Indemnification Agreement also glegithat the Company is responsible
any tax-related liabilities incurred by 21st Cegtlpx or any of its affiliates as a result of tladure of the distribution or the internal
transactions to qualify for favorable treatmentemithe Code if such failure is attributable to agriactions taken after the Separation by or in
respect of the Company or any of its affiliates.

The Separation and Distribution Agreement May Retstfne Company From Acquiring or Owning Certairp@yg of Assets in the U.S.

The Federal Communications Commission (“FCC") hasrulgated certain rules and regulations that Ithitownership of radio and
television broadcast stations, television broadeastorks and newspapers (the “Broadcast OwneRuilips”) and place commercial
restrictions on a cable network programmer in wladable television operator holds an ownershigr@st (the “Program Access Rules”).
Under the FCC's rules for determining ownershiphef media assets described above, the Murdoch y¥amist's ownership interest in both
the Company and 21st Century Fox following the $&jian would generally result in each company’sihesses and assets being attributable
to the Murdoch Family Trust for purposes of deteiimg compliance with the Broadcast Ownership Rales the Program Access Rules.
Consequently, the Company’s future conduct, inelgdis acquisition of any newspapers in the saroal lmarkets in which 21st Century Fox
owns or operates television stations or the Com'paagquisition of an ownership interest in a calperator, may affect 21st Century Fox’s
ability to own and operate its television station®therwise comply with the Broadcast OwnershifeRuor may subject 21st Century Fox to
the Program Access Rules. Therefore, the CompathRast Century Fox agreed in the Separation antliion Agreement that if the
Company acquires, after the Distribution Date, nmmapers, radio or television broadcast stationslerision broadcast networks in the U.S.
and such acquisition would impede or be reasorialy to impede 21st Century Fox’s business, tttenCompany will be required to take
certain actions, including divesting assets, ireotd permit 21st Century Fox to hold its medi@iasts and to comply with such rules. In
addition, the Company will be prohibited from aaing an interest in a multichannel video prograngnilistributor, including a cable
television operator, if such acquisition would ®dbj21st Century Fox to the Program Access Ruleghioh it is not then subject. This
agreement effectively limits the activities or stigic business alternatives available to the Comffasuch activities or strategic business
alternatives implicate the Broadcast Ownership RoleProgram Access Rules and would impede ordmormbly likely to impede 21st
Century Fox’s business.

The Indemnification Arrangements the Company Edtem With 21st Century Fox in Connection With 8eparation May Require the
Company to Divert Cash to Satisfy Indemnificatidsli@ations to 21st Century Fox.

Pursuant to the Separation and Distribution Agregraad certain other related agreements, 21st GeRtix agreed to indemnify the
Company for certain liabilities, and the Companyeag to indemnify 21st Century
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Fox for certain liabilities. As a result, the Comgacould be required, under certain circumstanesidemnify 21st Century Fox and its
affiliates against certain liabilities to the extsnch liabilities result from an action the Comyan its affiliates take or from any breach of the
Company or its affiliates’ representations, covesanm obligations under the Separation and DistidnuAgreement, Tax Sharing and
Indemnification Agreement or any other agreemeatCbmpany entered into in connection with the Satjmar. The diversion of cash that may
occur if the Company is required to indemnify 2Csnhtury Fox under these agreements could limiCiti@panys ability to grow its business
or capitalize on acquisition opportunities.

Certain Agreements That the Company Entered Intb ®list Century Fox in Connection With the Separalilay Limit Its Ability to Take
Certain Actions With Respect to the Civil U.K. Neayser Matters.

Under the terms of the Separation and Distribufigreement, in consideration for 21st Century F@dseement to certain
indemnification arrangements, the Company agrea2hst Century Fox would have the right to continel Company’s defense of civil claims
relating to the U.K. Newspaper Matters. In exergsis rights to control the defense of the cildims relating to the U.K. Newspaper Matters,
21st Century Fox may be guided by interests thatldferent than or adverse to the Comparigiterests and the interests of its stockholded
advocate strategies that the Company’s managenmntwot otherwise adopt. Furthermore, if the Conypiails to comply with these control
arrangements or does not consent to settlemertig@gpect to such matters proposed by 21st CeRturythe Company has agreed with 21st
Century Fox that it will, at 21st Century Fox’s afistion, forego any indemnification with regardstech or all of these matters. The Company’
inability to take actions with respect to thesdleivatters without 21st Century Fox’s consent @& @ompanys adoption of strategies advoce
by 21st Century Fox could damage the Company’stagipm or impair the Company’s ability to condustbusiness while the taking of any
such action by the Company without 21st Century $ognsent in breach of the Company’s agreementiléocrease its liability exposure
with regard to such matters and adversely affectbmpany’s results of operations and financiabdwmn. See “ltem 3. Legal Proceedings”
and Note 14 to the Financial Statements for aduilionformation.

The Company Has a Limited Operating History asratependent, Publicly-Traded Company, and Its HistébiFinancial Statements for
Certain Reporting Periods Are Not Necessarily Reprgative of the Results It Would Have Achieveahdsdependent, Publicly-Traded
Company, Do Not Reflect Any Subsequent Changés @okt Structure and May Not Be Reliable IndicaiwirIts Future Results.

The Company’s historical financial statements Far fiscal years ended June 30, 2013 and 2012 iedludthis Annual Report do not
necessarily reflect the results of operations, éasts and financial condition that it would haveh&eved as an independent, publicly-traded
company during the periods presented or thosdtthét achieve in the future. Prior to the Sepa@rat the Companyg business was operated
21st Century Fox as part of its broader corporegamzation, rather than as an independent comgunyng those periods, 21st Century Fox
performed various corporate functions for the Comypincluding, but not limited to, tax administi@ti, treasury activities, accounting, legal,
ethics and compliance program administration, ittweand public relations, certain governance furdi(including internal audit) and external
reporting. The Company’s historical financial staéats for the fiscal years ended June 30, 2012@am# reflect allocations of corporate
expenses from 21st Century Fox for these and girfuitections. However, these allocations may be noodess than the comparable expenses
that the Company would have incurred had it opdratean independent, publicly traded company duhinge periods. In addition, changes
have and may continue to occur in the Compsuegst structure, management, financing, businessations, personnel needs, tax and stru
as a result of its operation as a public compapgrsge from 21st Century Fox, including the incooe of costs for compliance with
requirements of the Sarbanes-Oxley Act, SEC reiguiaiand NASDAQ and ASX listing rules and potenitimreased costs associated with
reduced economies of scale. Prior to the SepardtierCompany benefited from 21st Century Baperating diversity, size, purchasing po
and access to capital for investments, and it nedgontinue to realize such benefits in the futé®a result, there is a risk that the Company
may be more susceptible to market fluctuationsathdr adverse events than it would have otherwésm vhile it was still a part of 21st
Century Fox. Additionally, in connection with the@ration, the Company entered into certain traimsecwith 21st Century Fox that did not
exist prior to the Separation.
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Certain of the Company’s Directors and Officers Mi#gve Actual or Potential Conflicts of Interest Base of Their Equity Ownership in 21st
Century Fox, and Certain of the Company’s Officand Directors May Have Actual or Potential Conflicf Interest Because They Also Serve
as Officers and/or on the Board of Directors of 2Century Fox, Which May Result in the DiversiorfCofporate Opportunities to 21st
Century Fox.

Certain of the Company’s directors and executife@fs own shares of 21st Century Fox’s commonkstand the individual holdings
may be significant for some of these individualmpared to their total assets. In addition, certdithe Company'’s officers and directors also
serve as officers and/or as directors of 21st @griax, including K. Rupert Murdoch, who servegtes Company’s Executive Chairman and
the Chairman and Chief Executive Officer of 21shtDey Fox, and Gerson Zweifach, who serves as thragany’s General Counsel and as
Senior Executive Vice President and Group GeneoahGel of 21st Century Fox. This ownership or s&rto both companies may create, or
may create the appearance of, conflicts of intembstn these directors and officers are faced wéttigions that could have different
implications for the Company and 21st Century Hept. example, potential conflicts of interest coattse in connection with the resolution of
any dispute that may arise between the Company astdCentury Fox regarding the terms of the agreésrgoverning the internal
reorganization, the Separation and the relationgt@peafter between the companies, including véipect to the indemnification of certain
matters. In addition to any other arrangementsttf@Company and 21st Century Fox may agree tceimght, the Company and 21st Century
Fox have agreed that officers and directors wheesat both companies will recuse themselves froamstns where conflicts arise due to their
positions at both companies.

The Company’s Restated Certificate of Incorporatioknowledges that the Company'’s directors and&ffi as well as certain of its
stockholders, including K. Rupert Murdoch, certaiambers of his family and certain family trusts l@ag as such persons continue to own, ir
the aggregate, 10% or more of the voting stockacheof the Company and 21st Century Fox), eachhidtwis referred to as a covered
stockholder, are or may become stockholders, direcofficers, employees or agents of 21st Cerfiaryand certain of its affiliates. The
Company’s Restated Certificate of Incorporationvides that any such overlapping person will notidigle to the Company, or to any of its
stockholders, for breach of any fiduciary duty tvauld otherwise exist because such individualadér@ corporate opportunity (other than
certain limited types of restricted business oppaties set forth in the Company’s Restated Cesté of Incorporation) to 21st Century Fox
instead of the Company. As 21st Century Fox doésiae a similar provision regarding corporate opputies in its certificate of
incorporation, the provisions in the Company’s Best Certificate of Incorporation could result maverlapping person submitting any
corporate opportunities other than restricted ssropportunities to 21st Century Fox instead ®Qbmpany.

Risks Related to the Company’s Common Stock
The Market Price of the Company’s Stock May Fluigiignificantly

The Company cannot predict the prices at whichatamon stock may trade. The market price of the @omw's common stock may
fluctuate significantly, depending upon many fasf@mome of which may be beyond its control, inalgdi(1) the Company’s quarterly or
annual earnings, or those of other companies indtsstry; (2) actual or anticipated fluctuationghie Company’s operating results; (3) succes
or failure of the Company’s business strategyili¢)Company’s ability to obtain financing as need8j changes in accounting standards,
policies, guidance, interpretations or principl@);changes in laws and regulations affecting tbem@anys business; (7) announcements by
Company or its competitors of significant new besis developments or customers; (8) announcemeirielyompany or its competitors of
significant acquisitions or dispositions; (9) chasdn earnings estimates by securities analygtseoCompany’s ability to meet its earnings
guidance, if any; (10) the operating and stockepperformance of other comparable companies; €sl)lts from material litigation or
governmental investigations; (12) changes in chgéms taxes and taxes on dividends affectingk$tolclers; and (13) overall market
fluctuations and general economic conditions.
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Certain Provisions of the Company’s Restated Geati¢é of Incorporation, Amended and Restated BysJavax Sharing and Indemnification
Agreement, Separation and Distribution Agreemeut Ralaware Law, the Compa's Amended and Restated Stockholder Rights Agrdemen
and the Ownership of the Company’s Common StothebWlurdoch Family Trust May Discourage Takeoverd the Concentration of
Ownership Will Affect the Voting Results of Matt8ubmitted for Stockholder Approval.

The Company’'s Restated Certificate of Incorporatiod Amended and Restated By-laws contain certdirtakeover provisions that
may make more difficult or expensive a tender offliange in control, or takeover attempt that isosed by the Comparg/Board of Directol
or certain stockholders holding a significant paetage of the voting power of the Company’s outsiagaoting stock. In particular, the
Company’s Restated Certificate of Incorporation Antended and Restated By-laws provide for, amohgrahings:

e adual class common equity capital struct
» stockholders to remove directors only for cai
» aprohibition on stockholders taking any actiondbitten consent without a meetir

» special stockholders’ meeting to be called onlyh®y Chief Executive Officer, the Board of Directoos the holders of not less than
20% of the voting power of the Compi' s outstanding voting stoc

» the requirement that stockholders give the Compaiwance notice to nominate candidates for elet¢tidghe Board of Directors or to
make stockholder proposals at a stockho’ meeting;

» the requirement of an affirmative vote of at Ie&s¥ of the voting power of the Company’s outstagdioting stock to amend or
repeal its b-laws;

« certain restrictions on the transfer of the Com|'s shares; an

» the Board of Directors to issue, without stockholajgproval, Preferred Stock and Series Common Stdttksuch terms as the Boe
of Directors may determin:

These provisions could discourage potential actipisproposals and could delay or prevent a chamgentrol of the Company, even in
the case where a majority of the stockholders nomgider such proposals, if effective, desirable.

In addition, in connection with the Separation, @@mpany’s Board of Directors adopted a stockhalidgats agreement, which it
extended in June 2014. Pursuant to the amenderkataded stockholder rights agreement, each odisigushare of the Company’s common
stock has attached to it a right entitling its eoltb purchase from the Company additional shairés €lass A Common Stock and Class B
Common Stock in the event that a person or grogpiees beneficial ownership of 15% or more of thentoutstanding Class B Common
Stock without approval of the Company’s Board ofdators, subject to exceptions for persons bemdfjodwning 15% or more of the
Company’s Class B Common Stock immediately follayvihe Separation. The stockholder rights agreecmut make it more difficult for a
third-party to acquire the Company’s voting comnstwck without the approval of its Board of Diresor he rights expire on June 18, 2015,
except as otherwise provided in the rights agreémen

Further, as a result of his ability to appoint aertmembers of the board of directors of the caftrustee of the Murdoch Family Trust,
which beneficially owns less than one percent ef@@mpany’s outstanding Class A Common Stock apdoapnately 38.4% of the
Companys Class B Common Stock as of August 8, 2014, K.eRudurdoch may be deemed to be a beneficial owhtre shares beneficial
owned by the Murdoch Family Trust. K. Rupert Murkdpbowever, disclaims any beneficial ownershiphelse shares. Also, K. Rupert
Murdoch beneficially owns or may be deemed to hbieradfiy own an additional one percent of the CompsiClass B Common Stock and less
than one percent of the Company’s Class A CommookSis of August 8, 2014. Thus, K. Rupert Murdo@yrbe deemed to beneficially own
in the aggregate less than one percent of the Coyip&lass A Common Stock and approximately 39.4%h® Company’s Class B Common
Stock as of August 8, 2014. This concentrationating power could discourage third parties from
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making proposals involving an acquisition of then@pany. Additionally, the ownership concentratiorCééiss B Common Stock by the
Murdoch Family Trust increases the likelihood thiaiposals submitted for stockholder approval thatsapported by the Murdoch Family
Trust will be adopted and proposals that the Mundeamily Trust does not support will not be adoptedether or not such proposals to
stockholders are also supported by the other hwlofe€Class B Common Stock. Furthermore, the adoptfadhe amended and restated
stockholder rights agreement will prevent, unleéss@ompany’s Board of Directors otherwise detersmetethe time, other potential
stockholders from acquiring a similar ownershipipos in the Company’s Class B Common Stock andpedingly, could prevent a
meaningful challenge to the Murdoch Family Trust®uence over matters submitted for stockholdgrrapal.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.

ITEM 2. PROPERTIES

The Company owns and leases various real propémtibe U.S., Europe, Australia and Asia that dilezad in the conduct of its
businesses. Each of these properties is consitietsalin good condition, adequate for its purpasksuitably utilized according to the
individual nature and requirements of the relevsgrations. The Company’s policy is to improve egglace property as considered
appropriate to meet the needs of the individuatatpm.

United States
The Company’s principal real properties in the la®. the following:

(&) The U.S. headquarters of the Company, locaté8H Avenue of the Americas, New York, New Yoridahe offices of the
Company located at 1185 Avenue of the Americas, Nevk, New York, each of which are subleased frastZentury Fox.
These spaces include the executive and corporfite©bf the Company, the executive and editorffit@s of Dow Jones, the
editorial offices of theéPost, the executive offices of NAM and the corporatécels of Amplify;

(b) The leased offices of HarperCollins U.S. in New K,ddew York;
(c) The leased office and warehouse facilities of HaCp#ins U.S. in Scranton, Pennsylvar

(d) The owned office and warehouse facilities obifias Nelson in Nashville, Tennessee. The wareHaucgiies were sold in July
2014;

(e) The leased printing plant of tlPostlocated in Bronx, New York
() The leased offices of Amplify in Brooklyn, New Yqréand
(@) The office space campus owned by the Company ithIduwunswick, New Jerse

Europe
The Company'’s principal real properties in Europethe following:

(&) The leased headquarters and editorial offi€éseoLondon operations of News UK, Dow Jones aadodrCollins at The News
Building, 1 London Bridge Street, London, Engla

(b) The newspaper production and printing facilitiesife U.K. newspapers, which consist

1. The leased office space at each of Thomas Mguar8, London, England; Fleet House, Peterbordigbland; Dublin,
Ireland and Glasgow City Centre, Scotland;

2. The freehold interests in each of a publishing amaking facility in Broxbourne, England and primgi facilities in Knowsley
England and North Lanarkshire, Scotla
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(c) The leased headquarters and editorial offices opé&t&ollins Publishers Limited in London, Engla
(d) The leased executive and editorial offices of Dowes in London, England; ai
(e) The leased warehouse and office facilities of HaCp#ins Publishers Limited in Glasgow, Scotla

Australia and Asia
The Company'’s principal real properties in Ausaand Asia are the following:
(8) The Australian newspaper production and printirgjitees which consist of

1. The Company-owned print center and office bogdin Sydney, Australia at whickhe Australian theDaily Telegraphand
The Sunday Telegrajare printed and publishe

2. The Company-owned print center and the leasgzkdhcility in Melbourne, Australia at whidderald Surand theSunday
Herald Surare printed and publishe

3. The Company-owned print center and office bagdin Adelaide, Australia utilized in the printimgnd publishing ofrhe
AdvertiserandThe Sunday Ma;

4. The Company-owned print center and office bagdin Brisbane, Australia at whidfthe Courier MailandSunday Maikre
printed and published; at

5. The two Compar-owned buildings in Perth, Australia used to primdl @ublishThe Sunday Time
(b) The leased offices and studios of FOX SPORTS AlistiraSydney, Australia
(c) The leased offices and studios of FOX SPORTS AlistiraMelbourne, Australia
(d) The leased corporate offices of REA Group in Mehney Australia; an
(e) The leased office space of Dow Jones in Hong K

ITEM 3. LEGAL PROCEEDINGS

The Company routinely is involved in various legebceedings, claims and governmental inspectiomsvestigations, including those
discussed below.

U.K. Newspaper Matters and Related Investigationsrad Litigation

On July 19, 2011, a purported class action laweaptioned Wilder v. News Corp., et al. was filedbahalf of all purchasers of 21st
Century Fox’s common stock between March 3, 20HdLJuty 11, 2011, in the U.S. District Court for tBeuthern District of New York (the
“Wilder Litigation”). The plaintiff brought claimsinder Section 10(b) and Section 20(a) of the Exglakct, alleging that false and misleading
statements were issued regarding alleged actsioémail interception athe News of the WorldThe suit named as defendants 21st Century
Fox, Rupert Murdoch, James Murdoch and RebekahkBr@nd sought compensatory damages, rescissiaiafoages sustained and costs.

On June 5, 2012, the court issued an order appgitttie Avon Pension Fund (“Avon”) as lead plainiifthe litigation and Robbins
Geller Rudman & Dowd as lead counsel. Thereafteduy 3, 2012, the court issued an order providiag an amended consolidated
complaint was to be filed by July 31, 2012. Avdedian amended consolidated complaint on July @12 2which among other things, added
as defendants the Company’s subsidiary, NI Groupted (now known as News Corp UK & Ireland Limitedjd Les Hinton, and expanded
the class period to comprise February 15, 2011l§01B, 2011. Defendants filed motions to dismiss litigation, which were granted by the
court on March 31, 2014. Plaintiffs were alloweditnend their complaint, and on April 30, 2014, ptiffis filed a second amended
consolidated complaint, which generally
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repeats the allegations of the amended consolidategblaint and also expands the class period tgpdsmJuly 8, 2009 to July 18, 2011. The
Company’s management believes these claims amelgntiithout merit and intends to vigorously defahis action. As described below, the
Company will be indemnified by 21st Century Fox éertain payments made by the Company that redatar tarise from, the U.K. Newspaper
Matters, including all payments in connection vitie Wilder Litigation.

In addition, U.K. and U.S. regulators and governtakauthorities continue to conduct investigatiorisated in 2011 with respect to the
U.K. Newspaper Matters. The investigation by theJD€directed at conduct that occurred within Zlesitury Fox prior to the creation of the
Company. Accordingly, 21st Century Fox has beencamiinues to be responsible for responding tdx8d investigation. The Company,
together with 21st Century Fox, is cooperating \tlithse investigations.

Civil claims have also been brought against the amy with respect to the U.K. Newspaper Mattere Tompany has admitted liabil
in many civil cases and has settled a number &fscdthe Company has also settled a number of cthiroggh a private compensation scheme
established by the Company under which partiesdcputsue claims against it. While additional clgilvsuits may be filed, no additional civil
claims may be brought under the compensation sclaéteeApril 8, 2013.

In connection with the Separation, the Company2irgt Century Fox agreed in the Separation andibBigton Agreement that 21st
Century Fox will indemnify the Company for paymentade after the Distribution Date arising out aflailaims and investigations relating to
the U.K. Newspaper Matters as well as legal anéegeional fees and expenses paid in connectionthaticriminal matters, other than fees,
expenses and costs relating to employees (i) whaairdirectors, officers or certain designated legges or (i) with respect to civil matters,
who are not co-defendants with the Company or €&situry Fox. In addition, violations of law may u#sn criminal fines or penalties for
which the Company will not be indemnified by 21smn@ury Fox. 21st Century Fox’s indemnification ghlions with respect to these matters
will be settled on an after-tax basis.

The Company incurred legal and professional felese to the U.K. Newspaper Matters and costsifdr settlements totaling
approximately $169 million, $183 million and $199limn during the fiscal years ended June 30, 2@D4,.3 and 2012, respectively. With
respect to the fees and costs incurred duringisialfyear ended June 30, 2014, the Company hasdiewill be indemnified by 21st Century
Fox for $97 million, net of tax, pursuant to theémnification arrangements described above, arfurestpect to the fees and costs incurred o
or prior to June 30, 2013, the Company will be mddied by 21st Century Fox for $40 million, nettak.

As of June 30, 2014, the Company has provideds$drast estimate of the liability for the claimatthave been filed and costs incurred
and has accrued approximately $110 million, of Wwhapproximately $66 million will be indemnified 1st Century Fox, and a corresponding
receivable was recorded in Amounts due from 21st@g Fox on the Balance Sheet as of June 30, 204not possible to estimate the
liability or corresponding receivable for any adlfial claims that may be filed given the informatibat is currently available to the Company
If more claims are filed and additional informatioecomes available, the Company will update tHeliig provision and corresponding
receivable for such matters.

The Company is not able to predict the ultimateonte or cost of the civil claims or criminal magtelt is possible that these proceedi
and any adverse resolution thereof, including amgsfor other penalties associated with any pletgment or similar result for which the
Company will not be indemnified, could damage @gutation, impair its ability to conduct its bussseand adversely affect its results of
operations and financial condition.

Stockholder Rights Agreement Litigation

On July 7, 2014, Miramar Police Officers’ Retirerh@fan, a purported stockholder of the Compangdfa verified complaint in the
Court of Chancery of the State of Delaware agahesCompany and its Board of
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Directors, styled Miramar Police Officers’ Retiremié’lan v. Murdoch et al., C.A. No. 9860-CB. Thenptaint alleges, among other things,
that the Company and the Board of Directors bredtihe terms of a settlement agreement, dated ARriR006, by entering into a one-year
extension to the stockholder rights agreement ae 18, 2014 without first seeking stockholder apptoThe complaint further alleges that the
Board of Directors breached its fiduciary dutiegpproving the one-year extension to the stockhaidhts agreement, seeks a declaration the
the extension is null and void and requests andwahattorneys’ fees and costs. While it is notgilale to predict with any degree of certainty
the ultimate outcome of this action, the Company e Board of Directors believe that the allegai; the complaint are without merit and
intend to defend against them vigorously.

HarperCollins

Commencing on August 9, 2011, 29 purported conswiass actions were filed in the U.S. District Gedor the Southern District of
New York and for the Northern District of Califoeiwhich related to the decisions by certain piblis, including HarperCollins Publishe
L.L.C., to sell their ds00ks pursuant to an agency relationship. The ialddanel on Multidistrict Litigation transferrede various class actio
to the Honorable Denise L. Cote in the Southerrridtsof New York. On January 20, 2012, plaintified a consolidated amended complaint,
again alleging that certain named defendants, divetuHarperCollins, violated the antitrust and umé@ampetition laws by virtue of the switch
to the agency model for e-books. The actions soag/htlief treble damages, injunctive relief artdraeys’ fees. As a result of the settlement
agreement with the Attorneys General discussedhelonsumers in all states other than Minnesota wkimmately barred from participating
these class actions. On June 21, 2013, plainiiéfd & motion for preliminary approval of a settlemh with HarperCollins, among others, for a
class of consumers residing in Minnesota, which tivasnly state that did not sign onto the settienagreement with the Attorneys General.
On December 6, 2013, Judge Cote granted final &ppad the Minnesota consumer settlement, whichndidhave a material impact on the
results of operations or the financial positiorttef Company. Additional information about In re MElectronic Books Antitrust Litigation,
Civil Action No. 11-md-02293 (DLC), can be found Bablic Access to Court Electronic Records (PACER).

Following an investigation, on April 11, 2012, th®J filed an action in the U.S. District Court the Southern District of New York
against certain publishers, including HarperCollarsd Apple, Inc. The DOJ’s complaint alleged anst violations related to defendants’
decisions to sell e-books pursuant to an agenegioakhip. The case was assigned to Judge Coteltdimaously, the DOJ announced that it
had reached a proposed settlement with three palndisincluding HarperCollins, and filed a PropoBathl Judgment and related materials
detailing that agreement. Among other things, ttap&sed Final Judgment required that HarperCalénminate its agreements with certain e-
book retailers and placed certain restrictionsmnagreements subsequently entered into with stelilers. On September 5, 2012, Judge !
entered the Final Judgment. Additional informatidout the Final Judgment can be found on the D@dlssite.

Following an investigation, on April 11, 2012, ltate Attorneys General led by Texas and Connectibet“AGs”) filed a similar action
against certain publishers and Apple, Inc. in thestW¥rn District of Texas. On April 26, 2012, the #A@ction was transferred to Judge Cote
May 17, 2012, 33 AGs filed a second amended comiplas a result of a memorandum of understandimgexjupon with the AGs for Texas
and Connecticut, HarperCollins was not named afendant in this action. Pursuant to the term&efmiemorandum of understanding,
HarperCollins entered into a settlement agreeméhttive AGs for Texas, Connecticut and Ohio on Juhe2012. By August 28, 2012, 49
states (all but Minnesota) and five U.S. territetead signed on to that settlement agreement. @ugt29, 2012, the AGs simultaneously fi
a complaint against HarperCollins and two otherlighbrs, a motion for preliminary approval of tisattlement agreement and a proposed
distribution plan. On September 14, 2012, Judge @minted the AGs’ motion for preliminary approghthe settlement agreement and
approved the AGs’ proposed distribution plan. Neticas subsequently sent to potential class memdnedsa fairness hearing took place on
February 8, 2013 at which Judge Cote gave finatamb to the settlement. The settlement is nowatiffe, and the final judgment bars
consumers from states and territories covered égditlement from participating in the class acion
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On October 12, 2012, HarperCollins received a G@iwkstigative Demand from the Minnesota Attornegnéral (the “Minnesota AG”).
HarperCollins complied with the Demand on Novemb@&r2012. On June 26, 2013, the Minnesota AG filgetition for an order approving
an assurance of discontinuance in the Second audistrict Court for the State of Minnesota, whemlinnesota agreed to cease its
investigation and not seek further legal remedidsting to or arising from the alleged conduct. JDne 28, 2013, Judge Gary Bastion signe
order approving the discontinuance.

The European Commission conducted an investig@ttorwhether certain companies in the book puldigland distribution industry,
including HarperCollins, violated the antitrust by virtue of the switch to the agency model fdroeks. HarperCollins settled the matter
with the European Commission on terms substantstiylar to the settlement with the DOJ. On Decendi# 2012, the European Commiss
formally adopted the settlement.

Commencing on February 24, 2012, five purportedsaarer class actions were filed in the Canadianipceg of British Columbia,
Quebec and Ontario, which relate to the decisignsebtain publishers, including HarperCollins, &l $heir e-books in Canada pursuant to an
agency relationship. The actions seek as reliefiahgyeneral and punitive damages, injunctiveefedind the costs of the litigations. On May 8,
2014, the parties entered into a settlement agnegemvhich is subject to court approval, the terrha/bich will not be material to the Compal

In July 2012, HarperCollins Canada, a wholly-owsalsidiary of HarperCollins, learned that the Césrad€ompetition Bureau (“CCB”
had commenced an inquiry regarding the sale ofak$ém Canada. In February 2014, HarperCollinsheda proposed settlement with the
CCB on terms substantially similar to the DOJ seattént described above, and on February 7, 201£@ieregistered that consent agreemen
with the Competition Tribunal. On February 21, 20&K4bo Inc. (“Kobo")filed an application to rescind or vary the consagreement with th
Competition Tribunal, and, on March 18, 2014, tlemPetition Tribunal issued an order staying thestegtion of the consent agreement. The
stay will remain in effect pending further ordertb& Competition Tribunal or final disposition ocbKo's application.

The Company is not able to predict the ultimateonte or cost of the unresolved HarperCollins mattiescribed above. During the
fiscal years ended June 30, 2014, 2013 and 20&2eg¢fal and professional fees and settlementsnedim connection with these matters were
not material, and as of June 30, 2014, the Comdahgot have a material accrual related to thestensa

News America Marketing
In-Store Marketing and FSI Purchasers

On April 8, 2014, in connection with a pending antin the United States District Court for the $muih District of New York in which
The Dial Corporation, Henkel Consumer Goods, IHc), Heinz Company, H.J. Heinz Company, L.P., Fd3tiltry Farms, Smithfield Foods,
Inc., HP Hood LLC, BEF Foods, Inc., and Spectrurar8is, Inc. allege various claims under federalsate antitrust law against News
Corporation, News America Incorporated (“NAI”), Newmerica Marketing FSI L.L.C. (“NAM FSI”), and NesAmerica Marketing In-Store
Services L.L.C. (“NAM In-Store Services” and, toget with News Corporation, NAlI and NAM FSI, the “WAGroup”), plaintiffs filed a
fourth amended complaint on consent of the pariibe.fourth amended complaint asserts federal &t antitrust claims both individually
and on behalf of the two putative classes in cotimeevith plaintiffs’ purchase of in-store markegiservices and free-standing insert coupons
The complaint seeks treble damages, injunctivefralid attorneysees. The NAM Group answered the fourth amendedptaint and asserte
counterclaims against The Dial Corporation, H.JnE€ompany, H.J. Heinz Company, L.P., and FosteitBy Farms on April 21, 2014, and
discovery is proceeding.

While it is not possible at this time to predicthvany degree of certainty the ultimate outcomthisf action, the NAM Group believes it
has been compliant with applicable antitrust lans mtends to defend itself vigorously.
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Valassis Communications, Inc.

On November 8, 2013, Valassis Communications, (IMalassis”) filed a motion for expedited discovenyValassis Communications,
Inc. v. News America Incorporated, et al., No. 20610240 (E.D. Mich.), which previously settledrebruary 2010. Also on November 8,
2013, Valassis filed a complaint in the United &aDistrict Court for the Eastern District of Mighin against the NAM Group alleging
violations of federal and state antitrust laws eachmon law business torts. The complaint seekéetiddmages, injunctive relief and attorneys
fees and costs. On December 19, 2013, NAI, NAM &l NAM In-Store Services opposed the motion fqreehted discovery in the
previously settled case, and the NAM Group filadaion to dismiss the newly-filed complaint.

On February 4, 2014, the magistrate judge enterext@er granting the motion for expedited discovéil, NAM FSI and NAM In-
Store Services filed their objections to the ofuksfiore the District Court on February 11, 2014 eoxcurrently filed a motion to stay the
decision of the magistrate judge pending the Ris€ourt’'s consideration of their objections. Onrbtal0, 2014, NAI, NAM FSI and NAM
In-Store Services filed a motion to enforce thdipar settlement agreement that sought an ordéictvéain of Valassis’s claims, if they are
allowed to proceed, must be considered by a thremer panel of antitrust experts pursuant to thiegsaagreements. On May 20, 2014, the
District Court issued an order overruling the obfats to the magistrate judge’s decision on Vatissnotion for expedited discovery and
determining that the motion to stay the magistjadge’s decision was therefore moot. In the samdemthe District Court terminated the
motion to enforce the parties’ settlement agreeroarnhe grounds that the issues raised in thisanatiould be addressed in the context of the
NAM Groug’s motion to dismiss Valassis's newly-filed compiaidescribed below.

On March 11, 2014, the Court referred the NAM Greupotion to dismiss Valassis’'s newly-filed complaio the magistrate judge for
determination. On July 16, 2014, the magistratggugranted the NAM Group’s motion in part with respto certain claims and stayed the
remainder of the action.

While it is not possible at this time to predicthvany degree of certainty the ultimate outcomthe$e actions, the NAM Group believes
it has been compliant with applicable laws andrid&eto defend itself vigorously.
Other

In addition, the Company’s operations are subgtax in various domestic and international juiitions and as a matter of course, the
Company is regularly audited by federal, statefaneign tax authorities. The Company believes & &ppropriately accrued for the expected
outcome of all pending tax matters and does noeatly anticipate that the ultimate resolution ehding tax matters will have a material
adverse effect on its consolidated financial caadijtfuture results of operations or liquidity.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.
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PART Il

ITEM 5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND IS SUER
PURCHASES OF EQUITY SECURITIES

News Corporation’s Class A Common Stock and Cla€oBimon Stock are listed and traded on The NASDAh& Select Market
(“NASDAQ"), its principal market, under the symbdNWSA” and “NWS,” respectively. CHESS Depositantérests (“CDIs") representing
the Company'’s Class A Common Stock and Class B Camr&tock are listed and traded on the Australiarutes Exchange (“ASX”) under
the symbols “NWSLV” and “NWS,” respectively. As afine 30, 2014, there were approximately 27,200ensldf record of shares of Class A
Common Stock and 850 holders of record of shar€asfs B Common Stock.

The following table sets forth, for the fiscal et$ indicated, the high and low sales prices ferGlass A Common Stock and Class B
Common Stock, as reported on NASDAQ. In conneatigh the Separation, which is described in “ItenM&nagement’s Discussion and
Analysis of Financial Condition and Results of Gytems,” the Company first began trading publiciythie “when-issuediharket beginning o
June 19, 2013, and commenced regular-way tradintulgnl, 2013, following the Separation. Prior tmd 19, 2013, there was no public
market for the Company’s common stock.

Class B Common Stoct  Class A Common Stock

High Low High Low

Fiscal year ended June 30, 20

Fourth Quarter (since June 19, 20 $ 158( $ 1537 $ 15.8( $ 15.2¢
Fiscal year ended June 30, 20

First Quarte 17.4¢ 14.5; 17.2¢ 14.3¢
Second Quarte 18.2¢ 16.0z 18.0i 15.5]
Third Quartel 18.0: 15.0( 18.5: 15.4¢
Fourth Quarte 17.6¢ 15.9¢ 18.1¢ 16.32

Dividend Policy

The Company expects to pay regular cash dividemttsei future, though the timing, declaration, ant@md payment of future dividends
to stockholders will fall within the discretion @ Board of Directors. The Board of Directors’ égens regarding the payment of future
dividends will depend on many factors, including ©ompany’s financial condition, earnings, capiégluirements and debt facility covenants,
other contractual restrictions, as well as legquibeements, regulatory constraints, industry pcacéind other factors that the Board of Director:
deems relevant. The Board of Directors has notlgelared any cash dividends and cannot provideaasyrances that any dividends will be
declared or paid.

Issuer Purchases of Equity Securities

In May 2013, the Board of Directors authorized @mmpany to repurchase up to an aggregate of $5l6mof its Class A Common
Stock. Through August 8, 2014 the Company haseaminchased any Class A Common Stock. All decisiegarding any future stock
repurchases are at the sole discretion of a dydgiaed committee of the Board of Directors and aggament. The stock repurchase
authorization may be modified, extended, suspendeliscontinued at any time by the Board of Direstand the Board of Directors cannot
provide any assurances that any shares will becbpsed.
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ITEM 6. SELECTED FINANCIAL DATA

The selected consolidated and combined financtal staould be read in conjunction with “Item 7. Mgaments Discussion and Analy¢
of Financial Condition and Results of Operationsd ditem 8. Financial Statements and Supplemeridata” and the other financial
information included elsewhere herein.

For the fiscal years ended June 3(
2014@) 2013®@) 2012®) 2011 ®) 2010 (©
(in millions, except per share information)

STATEMENT OF OPERATIONS DATA

Revenue! $8,67¢ $8,891 $8,65¢ $9,09t $8,75Z
Net income (loss) attributable to News Corporastatkholder: 23¢ 50¢€ (2,075 67¢ 243
Income (loss) available to News Corporation stotdéis per sha—basic® 0.41 0.87 (3.59 1.17 0.4z
Income (loss) available to News Corporation stotdéis per sha—diluted @ 0.41 0.87 (3.59 1.17 0.4z
As of June 30,
2014 2013() 2012 2011 2010
(in millions)
BALANCE SHEET DATA:
Cash and cash equivale $ 3,148 $2,381 $ 1,13 $2,02: $ 1,08C
Total asset 16,48¢ 15,64 13,09( 17,00¢ 14,32¢

Redeemable preferred stc 20 20 — — —

@ See Notes 3, 4, 5, 7 and 14 to the ConsolidatedCanubined Financial Statements of News Corpordtioinformation with respect to

significant acquisitions, disposals, impairmentrgles, restructuring charges, legal settlementso#met transactions during fiscal 2014,
2013 and 201:

During fiscal 2011, the Company acquired Wireless&ation Inc. (now Amplify Insight) for total caderation of approximately $380
million, net of cash acquired, which included tlypiigy purchase and the repayment of Wireless Génarlc’s outstanding deb

Fiscal 2010 results included the contribution @& Bow Jones Indexes business to a joint venturaddrwith CME Group, Inc. and the
sale of the Company’s investment in STOXX AG, adpgan market index provider (“STOXX"). The Compaageived $903 million in
cash proceeds from these transactions in fiscd)..

On June 28, 2013 (the “Distribution Dategdpproximately 579 million shares of News Corpomati@mmon stock were distributed to 2
Century Fox shareholders of record on June 21,.2D4i8 initial share amount is being utilized foetcalculation of both basic and
diluted earnings per share for all years presethtgidended prior to the Distribution Date as no Mé&mwrporation common stock or
equity-based awards were outstanding prior to 2802013. The dilutive effect of the Company’s égpliased awards which were issi
in connection with the Separation and the convarsfmutstanding 21st Century Fox awards to Newp@ation awards is included in
the computation of diluted earnings per share énpdriods subsequent to the Separa

In accordance with the Separation and Distribufigneement, the Company’s target aggregate caskasidequivalents balance at the
Distribution Date was approximately $2.6 billions Af June 30, 2013, the Company had cash and gaslatents of approximately $2.4
billion. The remaining $0.2 billion was receivedrn 21st Century Fox during the first quarter ofdis2014 and was recorded in
Amounts due from 21st Century Fox on the Consadid@&alance Sheet as of June 30, 2!
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ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

This discussion and analysis contains statemeatsctinstitute “forward-looking statements” withing meaning of Section 21E of the
Securities Exchange Act of 1934, as amended (tlkel@&nge Act”), and Section 27A of the SecuritiesoAd933, as amended. All statements
that are not statements of historical fact are fardtlooking statements. The words “expect,” “estima “anticipate,” “predict,” “believe”
and similar expressions and variations thereofiatended to identify forward-looking statementse3éistatements appear in a number of
places in this discussion and analysis and inclstdéements regarding the intent, belief or currexpectations of the Company, its director:
its officers with respect to, among other thingsnts affecting the Company’s financial conditigrresults of operations and the outcome of
contingencies such as litigation and investigatidReaders are cautioned that any forward-lookiregesnents are not guarantees of future
performance and involve risks and uncertaintiesrédviaformation regarding these risks, uncertaintasl other important factors that cot
cause actual results to differ materially from thas the forward-looking statements is set fortdenthe heading “Risk Factors” in ltem 1A of
this Annual Report on Form 10-K (the “Annual RefjprThe Company does not ordinarily make projectiarf its future operating results and
undertakes no obligation (and expressly disclaimg @bligation) to publicly update or revise anyd@rd-looking statements, whether as a
result of new information, future events or othamyiexcept as required by law. Readers should aiire€view this document and the other
documents filed by the Company with the SecuatiesExchange Commission (the “SEC”). This sectioousd be read together with the
Consolidated and Combined Financial Statementsesf\NCorporation and related notes set forth elsee/hethis Annual Report.

INTRODUCTION

News Corporation (together with its subsidiaridéeivs Corporation” or the “Company”) is a global elisified media and information
services company comprised of businesses acr@gja bf media, including: news and information @, cable network programming in
Australia, digital real estate services, book g, digital education and pay-TV distributionAnstralia.

The Separation and Distribution

On June 28, 2013, the Company completed the s@parstits businesses (the “Separation”) from Twelirst Century Fox, Inc. (“21st
Century Fox”). As of the effective time of the Segtteon, all of the outstanding shares of the Compaere distributed to 21st Century Fox
stockholders based on a distribution ratio of dmes of Company Class A or Class B Common StockvYery four shares of 21st Century F
Class A or Class B Common Stock, respectively, béledcord as of June 21, 2013 (the “Record Datedjlowing the Separation, the
Company’s Class A and Class B Common Stock begatmiy independently on NASDAQ, and CDIs represgrttie Company’s Class A and
Class B Common Stock began trading on ASX. In cotioe with the Separation, the Company enteredtimaSeparation and Distribution
Agreement (the “Separation and Distribution Agrestf)eand certain other related agreements whicregothe Company’s relationship with
21st Century Fox following the Separation. (SeeeNk8 to the Consolidated and Combined FinanciaéBtants of News Corporation for
further information).

Subsequent to the Distribution Date, the Compafiyancial statements as of and for the fiscal yeaded June 30, 2014 and 2013 are
presented on a consolidated basis, as the Compmayrie a separate consolidated group on June 28, PB4 Company’s consolidated
statement of operations for the fiscal year endmee B0, 2014 reflects the Company’s operationsstaral-alone company. The Company’s
consolidated balance sheets as of June 30, 2014umed30, 2013 consist of the Company’s consolidb#ances, subsequent to the
Separation.

Prior to the Separation, the Company’s combineanional statements were prepared on a stand-al@i® dexrived from the consolidated
financial statements and accounting records of @éstury Fox. The Company’s
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financial statements for the fiscal year ended Bihe&012 were prepared on a combined basis aséner] as carve-out financial statements,
as the Company was not a separate consolidateg grar to the Distribution Date. These statemeetiect the combined historical results of
operations and cash flows of 21st Century Fox'diphimg businesses, its education division and rothestralian assets.

The Company’s consolidated and combined statenoémigerations for the fiscal years ended June B032nd 2012 included
allocations of general corporate expenses for icestgpport functions that were provided on a céiaerd basis by 21st Century Fox and not
recorded at the business unit level, such as egpartated to finance, human resources, informagionnology, facilities, and legal, among
others. These expenses were allocated to the Congpetie basis of direct usage when identifiabliégh the remainder allocated on a pro rata
basis of consolidated or combined revenues, opgraicome, headcount or other measures of the Coynpdanagement believes the
assumptions underlying these consolidated and e¢wdtinancial statements, including the assumptiegarding allocating general corporate
expenses from 21st Century Fox, are reasonablesrif@less, these consolidated and combined finisstei'gments may not include all of the
actual expenses that would have been incurredebtmpany and may not reflect the Company’s codatdd and combined results of
operations and cash flows had it been a stand-@lompany during the applicable periods. Actual £tisat would have been incurred if the
Company had been a stand-alone company would depenmdiltiple factors, including organizational stiwre and strategic decisions made in
various areas, including information technology arfdastructure.

The consolidated and combined financial statememseferred to as the “Financial Statements” hefgne consolidated and combined
statements of operations are referred to as theeé®ents of Operations” herein. The consolidatéanoa sheets are referred to as the “Balanc
Sheets” herein.

The Financial Statements have been prepared indamoee with generally accepted accounting prinsipiehe United States of America
(“GAAP™).

For purposes of the Company’s Financial Statemfentseriods prior to the Separation, income taxezge was recorded as if the
Company filed tax returns on a stand-alone bagiarage from 21st Century Fox. This separate retathodology applies the accounting
guidance for income taxes to the stand-alone fimhstatements as if the Company was a stand-alotexprise for the periods prior to the
Distribution Date. Therefore, cash tax paymentspfmiods prior to the Separation may not be rafleadf the Company’s actual tax balances.
Prior to the Separation, the Company’s operatisglte were included in 21st Century Fox's consaédel.S. federal and state income tax
returns. Additionally, the income tax accountseetiéd in the Balance Sheet as of June 30, 20li3d@chcome taxes payable and deferred
taxes allocated to the Company at the time of #q@afation. The calculation of the Company’s incdaxes involves considerable judgment
and the use of both estimates and allocations.

Management'’s discussion and analysis of finan@abion and results of operations is intendedelp Iprovide an understanding of
News Corporatic’s financial condition, changes in financial comatit and results of operations. This discussionrganized as follows:

» Overview of the Company’s BusinessThis section provides a general description of@Gbenpany’s businesses, as well as
developments that occurred during fiscal 2013afi2014 or early fiscal 2015 that the Company belieare important in
understanding its results of operations and firdra@ndition or to disclose known treni

* Results of Operation—This section provides an analysis of the Comparsgsilts of operations for the three fiscal yeadeel
June 30, 2014, respectively. This analysis is prieskon both a consolidated or combined basis aedjment basis. In addition, a
brief description is provided of significant transans and events that impact the comparabilitthefresults being analyze

» Liquidity and Capital Resource—This section provides an analysis of the Compaog&h flows for the three fiscal years ended
June 30, 2014, respectively, as well as a discangdithe Company’s financial arrangements and anthhg commitments, both firm
and contingent, that existed as of June 30, 2
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» Critical Accounting Policies—This section discusses accounting policies cons@gnportant to the Company’s financial condition
and results of operations, and which require sicguift judgment and estimates on the part of managem application. In addition,
Note 2 to the accompanying Financial Statementsysanizes the Compa'’s significant accounting policies, including thetical
accounting policy discussion found in this sect

OVERVIEW OF THE COMPANY’S BUSINESSES

In the fourth quarter of fiscal 2014, the Compagyised the composition of its reporting segmengetan the guidance in Accounting
Standards Codification (“ASC”) 280, “Segment Repgt’ to present the digital education businesa aeparate segment. All prior periods
have been reclassified to reflect the revised saegjpresentation. As a result of the change, the 2oy reports its business in the following
segments:

* News and Information Service—The News and Information Services segment incltideglobal print and digital product offerings
of The Wall Street Journa@ndBarron’s publications, Marketwatch.com, and the Companyitesaf professional information
products, including Factiva, Dow Jones Risk & Coampte, Dow Jones Newswires, Dow Jones Private Msuded DJIX

The Company also owns, among other publicati®hs, Australian The Daily TelegraphHerald SunandThe Courier Mailin
Australia,The Times The Sunday Times'he SurandThe Sun on Sunday the U.K. and thé&lew York Posin the U.S. This
segment also includes News America Marketing (“NAMI leading provider of free-standing insertsstore marketing products a
services and digital marketing solutions. NAM's trunsers include many of the largest consumer paekggeds advertisers in the
U.S. and Canada.

e Cable Network Programmin—The Cable Network Programming segment consisEE0f SPORTS Australia, the leading sports
programming provider in Australia, with seven tééan channels distributed via cable, satellite Ehdseveral interactive viewing
applications and broadcast rights to live sporéagnts in Australia including: National Rugby Leagthe domestic football league,
English Premier League, international cricket arelRugby Union. Prior to the November 2012 acqoisiof the portion of FOX
SPORTS Australia that it did not own, the Compaggoanted for its investment in FOX SPORTS Austrahider the equity method
of accounting. Following the acquisition, the Compawns 100% of FOX SPORTS Australia and its rasaife included within this
segment

» Digital Real Estate Service—The Company owns 61.6% of REA Group Limited (“REfoup”), a publicly traded company listed
on the ASX (ASX: REA) that is a leading digital @dftising business specializing in real estate ses/iREA Group operates
Australia’s largest residential property websigglestate.com.au, as well as Australia’s leadimgneercial property website,
realcommercial.com.au. REA Group also operatesrietiteading Italian property site, casa.it, andeotproperty sites and apps in
Europe and Asic

* Book Publishing—The Book Publishing segment consists of Harpei@oiihich is one of the largest English-languagescmner
publishers in the world, with particular strengthgeneral fiction, nonfiction, children’s and gabus publishing, and an industry
leader in digital publishing. HarperCollins inclwdever 60 branded publishing imprints, includingoAyHarper, HarperCollins
Children’s Publishers, William Morrow and Christipablishers Zondervan and Thomas Nelson, and adig/orks by well-known
authors such as Mitch Albom, Veronica Roth, Rickrk&¥a and Agatha Christie and popular titles suchtesHobbit, Goodnight
Moon, To Kill a Mockingbirdand theDivergentseries.

» Digital Education—The Digital Education segment consists of Ampltfye brand for its digital education business, Whic
launched in July 2012. Amplify is focused on imgrayK-12 education by creating digital products aedvices that empower
teachers, students and parents in new ways. Itaipt® serve more than three million students ib@kstates. Amplify is dedicated to
creating technology solutions that transform thg teachers teach and students le
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» Other—The Other segment consists primarily of genergba@te overhead expenses, the corporate Strateg@reative Group,
and costs related to voicemail interception, illetgta access and inappropriate payments to pofficals at the Company’s former
publication, The News of the Worldand atThe Sun and related matters, which are referred to atJthe Newspaper Matters. The
Company’s corporate Strategy and Creative Groupfarased to identify new products and services aitssbusinesses to increase
revenues and profitability and to target and aspetantial acquisitions and investmet

News and Information Services

Revenue at the News and Information Services segimeerived from the sale of advertising, circidatand subscriptions, as well as
licensing. Adverse changes in general market cmmditfor advertising continue to affect revenuedvértising revenues at the News and
Information Services segment are also subjectasa®lity, with revenues typically being highestiia Companys second fiscal quarter due
the end-ofyear holiday season in its main operating geogespl@irculation and subscription revenues can batlyraffected by changes in-
prices of the Company’s and/or competitors’ produas well as by promotional activities.

Operating expenses include costs related to pppatuction, distribution, third party printing, ¢aliial and commissions. Selling, general
and administrative expenses include promotionaépgps, salaries, employee benefits, rent and aihéne overhead.

The News and Information Services segment’s adiiegiivolume, circulation and the price of papertheekey variables whose
fluctuations can have a material effect on the Camyfs operating results and cash flow. The Comgwasyto anticipate the level of advertising
volume, circulation and paper prices in managiadpitsinesses to maximize operating profit duringaexling and contracting economic cyc
The Company continues to be exposed to risks agsdcivith paper used for printing. Paper is a besiomodity and its price is sensitive to
the balance of supply and demand. The Compagypenses are affected by the cyclical increasgsiacreases in the price of paper. The N
and Information Services segment’s products comfpeteeadership and advertising with local andaval competitors and also compete with
other media alternatives in their respective mark&bmpetition for circulation and subscriptiondased on the content of the products
provided, pricing and, from time to time, variousmotions. The success of these products also depgon advertisers’ judgments as to the
most effective use of their advertising budgetan@etition for advertising is based upon the reddhe products, advertising rates and
advertiser results. Such judgments are based tor$aguch as cost, availability of alternative nagdistribution and quality of readership
demographics.

Like other newspaper groups, the Company facesertugds to its traditional print business model froenv media formats and shifting
consumer preferences. The Company is also expogded tmpact of long-term structural movementsdweatising spending, in particular, the
move in classified advertising from print to digithhese new media formats could impact the Comigamyerall performance, positively or
negatively.

As a multi-platform news provider, the Company iggtaes the importance of maximizing revenues fraw media, both in terms of
paid-for content and in new advertising models, ematinues to invest in its digital products. Tleelopment of technologies such as
smartphones, tablets and similar devices and takited applications provides continued opportasifor the Company to make its journalism
available to a new audience of readers, introdege or different pricing schemes, develop its prasltie continue to attract advertisers and/or
affect the relationship between publisher and coresuThe Company continues to develop and implesteategies to exploit its content in
new media channels, including the implementatiodigital subscriptions.

Cable Network Programming

The Cable Network Programming segment consist£O) EPORTS Australia, which offers the following sevxchannels: FOX SPOR”
1, FOX SPORTS 2, FOX SPORTS 3, FOX FOOTY, FOX SPORIEWS, FUEL TV and SPEED. Revenue is primarilyivaet from monthly
affiliate fees received from pay-tv providers (mgiRoxtel) based on the number of subscribers.
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FOX SPORTS Australia competes primarily with ESE, FTA channels and certain telecommunicationspzones in Australia.

The most significant operating expenses of the €hlgitwork Programming segment are the acquisitimhproduction expenses related
to programming and the expenses related to opgrtttechnical facilities of the broadcast operati The expenses associated with licensin
programming rights are recognized during the apple season or event, which can cause resulte &ahle Network Programming Segment
to fluctuate based on the timing and mix of the @any'’s local and international sports programmiDther expenses include marketing and
promotional expenses related to improving the ntarlgibility and awareness of the channels and thgigramming. Additional expenses
include salaries, employee benefits, rent and athgine overhead expenses.

Digital Real Estate Services

The Digital Real Estate Services segment sellserddvertising services on its residential realtesind commercial property sites.
Significant expenses associated with these sitdsda development costs, advertising and promotiex@enses, salaries, employee benefits
and other routine overhead expenses.

Consumers are increasingly turning to the Inteamet mobile devices for real estate information. Digital Real Estate Services
segment success depends on its continued innovationotdde products and services that make its webaitdsmobile applications useful
consumers and real estate and mortgage professiandlattractive to its advertisers.

Book Publishing

The Book Publishing segment derives revenues flanséle of general fiction, nonfiction, childreaisd religious books in the U.S. and
internationally. The revenues and operating resiltee Book Publishing segment are significanffeeted by the timing of releases and the
number of its books in the marketplace. The bodiiphing marketplace is subject to increased psrafcdemand during the end-of-year
holiday season in its main operating geographibis marketplace continues to change due to techinicavations, electronic book devices
and other factors. Each book is a separate andatigroduct, and its financial success depends upany factors, including public acceptar

Major new title releases represent a significamtipo of the Book Publishing segment’s sales thrmug the fiscal year. Print-based
consumer books are generally sold on a fully rethi® basis, resulting in the return of unsold botikshe domestic and international markets,
the Book Publishing segment is subject to glotaids and local economic conditions.

Operating expenses for the Book Publishing seginehide costs related to paper, printing, authaogalties, editorial, promotional, art
and design expenses. Selling, general and adnaitigtrexpenses include salaries, employee beneditsand other routine overhead.

The book publishing business has been affecteglcient years by new electronic distribution platferind models and the Company
expects that electronic books (“e-books”) will repent an increasing portion of book publishing nexs in coming years.

Digital Education

The Digital Education segment, which consists ofplify, the brand for the Company’s digital educatiousiness, is dedicated to
creating technology solutions that transform thg teachers teach and students learn in three areas:

*  Amplify Insight, Amplify’s data and assessment Imesis, which formerly operated under the brand \&&slGeneration, Inc.
(“Wireless Generati("), commenced operations in 2000 and was acquir
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fiscal 2011. Amplify Insight provides powerful assement products and services to support teachdrsciool districts, including
student assessment tools and analytic technolagtesyention programs, enterprise education infitfom systems, and professional
development and consulting servic

*  Amplify Learning, Amplify’s curriculum business, ieveloping digital content for K-12 English LangeaArts, Math and Science,
including software that will combine interactivggrgetike experiences, rich, immersive media and sojmaitdd analytics to make t
classroom teaching and learning experience moragang, rigorous, personalized and effective. Anypliéarning’s digital
curriculum incorporates the new Common Core Sttadards adopted by most states in the U.S. aanhitable for use on multiple
platforms.

«  Amplify Access, Amplify’s platform business, is dalring a tablet-based distribution system to f&atit personalized instruction and
enable anytime, anywhere learning. Amplify Acceffere a bundle that includes a tablet designedhferK-12 market, instructional
software and curated th-party content, as well as implementation supy

Significant expenses associated with the Compattigital education business include product develepinsalaries, employee benefits
and other routine overhead.

Other

The Other segment primarily consists of genergba@te overhead expenses, the corporate Strateg@raative Group and costs related
to the U.K. Newspaper Matters. The Compargorporate Strategy and Creative Group was fotmétentify new products and services aci
the Company’s businesses to increase revenuegafitlpility and to target and assess potentialigitjons and investments.

Other Business Developments

In August 2014, the Company completed its acqoisitif Harlequin Enterprises Limited (“Harlequintpf Torstar Corporation for a
purchase price of C$455 million (approximately US@4nillion), subject to certain adjustments. Haulieqgs a leading publisher of women'’s
fiction, and this acquisition extends HarperColligiobal platform, particularly in Europe and Adtacific. Harlequin will operate as a division
of HarperCollins, and its results will be includeihin the Book Publishing segment. On an annudlizasis, the Company expects Harlequin
will contribute revenues of $320 to $340 million.

In July 2014, REA purchased 31,283,140 shares7 @2%, of iProperty Group Limited (ASX: IPP) fronelger.com SA, for total cash
consideration of AUD $106 million (approximately $#80 million). iProperty Group has online propeativertising operations in Malaysia,
Indonesia, Hong Kong, Macau and Singapore, asagdtivestments in India and the Philippines.

In April 2014, The Rubicon Project (“Rubicon”), which the Company owned approximately 5.6 millibares as of March 31, 2014,
completed an initial public offering of its commstock. The Company sold approximately 850 thousdwades as part of the public offering
which resulted in a pre-tax gain on sale of $6ionilland reduced the Company’s ownership perceritafj.7%. Prior to the public offering,
the Company’s investment in Rubicon was recordatiérBalance Sheets at cost. As a result of thexioff, the Company’s remaining
investment in Rubicon will be designated as anlalsbs-for-sale security as of April 2014, and cadrat fair value. Unrealized gains and losse
from available-for-sale securities are reported asmponent of accumulated other comprehensiveriacoet of tax, in stockholders’ equity.
While the Rubicon investment is classified as aailabsle-for-sale security, the Company is contraltyurestricted from selling these shares fol
at least six months from the date of the publiewiig.

In February 2014, SEEKAsia Limited (“SEEK Asia’i, which the Company owns a 12.1% interest, agreg@aitchase the online
employment businesses of JobStreet CorporationaBlgftiobStreet”), which will be
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combined with JobsDB, Inc., SEEK Asia’s existindio@ employment business. The transaction, whicuigect to certain conditions,
including regulatory approval and JobStreet shddan@pproval, will be funded primarily through #@itshal contributions by SEEK Asia
shareholders. The Company'’s share of the fundimgritmtion is expected to be approximately $50iomlland is subject to the closing of the
JobStreet acquisition. The Company will continudatd a 12.1% investment in SEEK Asia following th@nsaction.

In December 2013, the Company entered into newityedtr supply agreements for newsprint and ink,chidre expected to yield cost
savings over the lives of the agreements. The Comnpaved approximately $10 million in fiscal 20Ifla@xpects to save approximately $20
million in fiscal 2015.

In December 2013, the Company acquired Storyfulitedh(“Storyful”), a social media news agency, &mproximately $25 million, of
which $19 million was paid in cash, with the rentinprimarily related to an earn-out that is cogint upon the achievement of certain
performance objectives. The Storyful acquisitiomptements the Comparsyexisting video capabilities, including the creatand distributiol
of original and on-demand programming such as W& and BallBall. Storyful’s results are includedhin the News and Information
Services segment.

In September 2013, the Company sold the Dow JoneallMedia Group, which operated eight daily andviEgkly newspapers in seven
states. The gain recognized on the sale of LMGnweasignificant as the carrying value of the asbketd for sale on the date of sale
approximated the proceeds received.

In April 2013, the Company sold its remaining 10%dstment in the Dow Jones Indexes business to GkdEp, Inc. (“CME”). Since
2010, the Company has divested all of its interiestiie Dow Jones Indexes business and STOXX areived cumulative proceeds of
approximately $1 billion.

In March 2013, the Company sold its 44% equityriedein SKY Network Television Ltd. for approximbt&675 million.

In November 2012, the Company acquired Consolidstedia Holdings Ltd. (“CMH”"), a media investmentropany that operates in
Australia, for approximately $2 billion in cash aassumed debt of approximately $235 million. Thigasition supports the Company’s
strategic priority of acquiring greater controliofestments that complement its portfolio of busses. CMH owned a 25% interest in Foxtel
through its 50% interest in FOX SPORTS Australiae Bcquisition doubled the Company’s stakes in BPXORTS Australia and Foxtel to
100% and 50%, respectively. Accordingly, the resaftFOX SPORTS Australia have been included withenCable Network Programming
segment in the Company’s consolidated results efains since November 2012. Prior to NovembeR2@i Company accounted for its
investment in FOX SPORTS Australia under the eguigthod of accounting. The Company'’s investmeritdrtel is accounted for under the
equity method of accounting.

In July 2012, the Company acquired Australian lradefent Business Media Pty Limited (“AIBM”) for agpimately $30 million in
cash. AIBM publishes a subscription-based onlingshetter for investors and a business news and @ortary website.

In July 2012, the Company acquired Thomas Nelsun,(I'Thomas Nelson”yne of the leading Christian book publishers inh8., for
approximately $200 million in cash.
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Results of Operatior—Fiscal 2014 versus Fiscal 2013
The following table sets forth the Company’s opiatesults for fiscal 2014 as compared to fis€Hl2
For the fiscal years ended June 3(

2014 2013 Change % Change
(in millions, except %)

Revenues
Advertising $4,01¢ $4,34¢ $ (327) (8)%
Circulation and Subscriptic 2,68¢ 2,66¢ 19 1%
Consume 1,374 1,28¢ 88 7%
Other 493 59C (97) (16)%
Total Revenue 8,57¢ 8,891 (317) (4%
Operating expenst (5,139 (5,420 281 (5)%
Selling, general and administrati (2,665 (2,789 11¢ (4%
Depreciation and amortizatic (57¢) (54¢) (30) 5%
Impairment and restructuring charg 94 (1,737 1,64 (95)%
Equity earnings of affiliate 90 10C (10) (10)%
Interest, ne 68 77 (9 (12)%
Other, ne’ (65%) 1,59: (2,246 **
(Loss) income before income tax benef (397) 172 (570 *x
Income tax benefi 691 374 317 85%
Net income 294 547 (259) (46)%
Less: Net income attributable to noncontrollingenetsts (55) (42) (14) 34%
Net income attributable to News Corporation $ 23¢ $ 50€ $ (269) (53)%

**  not meaningfu

Revenues—Revenues decreased $317 million, or 4%, for theafiyear ended June 30, 2014 as compared to #8¢8l The revenue
decrease was mainly due to lower revenue of $57Bmat the News and Information Services segmerimarily resulting from lower
advertising revenues; the adverse impact of foreignency fluctuations; and lower revenues at Done3, primarily from the disposal of the
Dow Jones Local Media Group, lower professionabimfation business revenues and lower print advegti®venues. The revenue decrease
was also impacted by lower revenues at the Otlggnert of $20 million due to the sale of certairihdf Company’s non-core Australian
businesses in fiscal 2013 and decreases at theaChglucation segment of $14 million. The revenaerdase for the fiscal year ended June 3C
2014 was partially offset by increased revenudseaCable Network Programming segment of $167 onilleflecting the consolidation of F(
SPORTS Australia in November 2012; increased reseiatithe Book Publishing segment of $65 milliaimgrily resulting from increased
book sales; and increased revenues at the Digiall Bstate Services segment of $63 million.

Operating Expenses—Operating expenses decreased $281 million, orféfthe fiscal year ended June 30, 2014 as comparkstal
2013. The operating expense decrease for the figsealended June 30, 2014 was primarily due tol@perating expenses at the News and
Information Services segment of $393 million duéotwer production costs resulting from reduced salee impact of cost containment
initiatives and the impact of foreign currency tuations. The operating expense decrease wasl|yaofi@et by increased operating expenses
at the Cable Network Programming segment of $98amijlprimarily resulting from the consolidation BOX SPORTS Australia in November
2012 and increased operating expenses at the Chgitecation segment of $12 million due to increadedelopment costs. The impact of
foreign currency fluctuations of the U.S. dollaaagst local currencies resulted in an operatingeazp decrease of $105 million for the fiscal
year ended June 30, 2014 as compared to fiscal
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Selling, general and administrative expensesSelling, general and administrative expenses deete$118 million, or 4%, for the fiscal
year ended June 30, 2014 as compared to fiscal 2bk3decrease in Selling, general and adminis&&kpenses for the fiscal year en
June 30, 2014 was primarily due to decreased ergaithe Other segment of $119 million, primamdigulting from lower fees and costs
related to the U.K. Newspaper Matters, and lowg@eeses at the News and Information Services segofé®5 million, primarily due to the
impact of cost savings initiatives and the impddbeeign currency fluctuations. These decreasesi® fiscal year ended June 30, 2014 were
partially offset by increased expenses at the Blifitlucation segment, the Digital Real Estate $es/segment and the Book Publishing
segment of $26 million, $17 million, and $9 milliarespectively. The impact of foreign currency fuations of the U.S. dollar against local
currencies resulted in a selling, general and adtnative expense decrease of $77 million for teeafl year ended June 30, 2014 as compare
to fiscal 2013.

Pension and postretirement plan expenses decr84Sedillion for the fiscal year ended June 30, 2884ompared to fiscal 2013,
primarily due to changes made to the Company’sspthuming fiscal 2014 and the favorable impact @gdes in actuarial assumptions.

Depreciation and amortization—Bepreciation and amortization expense increasech#Bion, or 5%, for the fiscal year ended June 30,
2014 as compared to fiscal 2013, primarily dueighér depreciation expense at the News and Infoom&ervices segment of $17 million,
principally due to accelerated depreciation atlili€. newspapers as a result of changes in the Usefa of leased facilities that the Company
exited in fiscal 2014, and higher depreciation amrtization expense at the Cable Network Programgrségment of $11 million due to the
consolidation of FOX SPORTS Australia in Novembet 2.

Impairment and restructuring charges—In fiscal 2014, the Company recorded restructucingrges of $79 million, of which $67
million related to the newspaper businesses. Téteueturing charges were primarily related to ergeétermination benefits. In fiscal 2014,
the Company recorded impairment charges of $15amjlprimarily related to the sale of a U.S. pmgtifacility.

During the fourth quarter of fiscal 2013, as pdrthe Company’s long-range planning process in gt&jon for the Separation, the
Company adjusted its future outlook and relateatstyy principally with respect to the News and infation Services business in Australia
secondarily with respect to the News and Infornrafervices businesses in the U.S. These adjustmedlgsted adverse trends affecting the
Company’s News and Information Services segmeal,iting declines in advertising revenue and comtihdeclines in the economic
environment in Australia, and resulted in a reducin expected future cash flows. As a resultGbenpany determined that the fair value of
these reporting units declined below their respeatarrying values and recorded non-cash impaireieentges of approximately $1.4 billion
($1.1 billion, net of tax) in the fiscal year endi¢he 30, 2013. The charges primarily consistewfite-down of the Company’s goodwill of
$494 million, a write-down of intangible assetsiffmarily newspaper mastheads) of $862 million, andige-down of fixed assets of $46
million. The impairment charges also included $4Rion for the potential sale of assets at valuekty their carrying values.

In fiscal 2013, the Company recorded restructucinarges of $293 million, of which $276 million ridd to the newspaper businesses.
The restructuring charges primarily related torgmrganization of the Australian newspaper buseesgich was announced at the end of
fiscal 2012 and the continued reorganization ofuhi€. newspaper businesses. The restructuring elsarorded were primarily for
termination benefits in Australia and contract tigration payments in the U.K.
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Equity earnings of affiliates—Equity earnings of affiliates decreased $10 millior 10%, for the fiscal year ended June 30, 2314
compared to fiscal 2013, primarily due to the cdidstion of FOX SPORTS Australia and the sale & @ompany’s investment in SKY
Network Television Ltd., partially offset by the @pany's increased ownership interest in Foxtel.

For the fiscal years ended June 3(

2014 2013 Change % Change
(in millions, except %)
Foxtel @ $ 90 $ 66 $ 24 36%
Pay television and cable network programming ecifiijiates®) — 51 (52) (100%
Other equity affiliate: — (A7) 17 (100%
Total Equity earnings of affiliate $ 90 $ 10C $ (10 (10)%

@ The Company’s equity earnings related to Foxteldased $24 million for the fiscal year ended Juhe2B14, primarily due to the
consolidation of FOX SPORTS Australia as a resfilhe CMH acquisition and the underlying performaua¢ Foxtel. The Company
owned 25% of Foxtel through November 2012. In Noven2012, the Company increased its ownership xtefFto 50% as a result of
the CMH acquisition. In accordance with ASC 35@ @ompany amortized $62 million and $43 millioratetl to excess cost over the
Company’s proportionate share of its investmentiderlying net assets allocated to finite-lived imgfilole assets during the fiscal years
ended June 30, 2014, and 2013 respectively. Suoftization is reflected in Equity earnings of aéfies in the Statements of Operations
See Note 5 to the Consolidated and Combined Finb8tatements of News Corporation for further det

For the fiscal year ended June 30, 2014, Foxtemees of $2,897 million were down from $3,184 rillin fiscal 2013, due to the
adverse impact of foreign currency fluctuationslolcal currency, revenue was higher in the curyeatr as a result of growth in
subscriber revenues. For the fiscal year ended 3002014, Foxtel EBITDA of $903 million decreadesim $932 million in fiscal 2013
reflecting the adverse impact of foreign curreragtiiations. In local currency, Foxtel EBITDA waiglher primarily due to the increased
revenues noted above and lower costs. For thd fisea ended June 30, 2014 Foxtel depreciationreamattization expense decreased
to reduced intangible asset amortization from thistAr acquisition.

®) " Includes equity earnings of FOX SPORTS Australid 8KY Network Television Ltd. The Company acquitkd remaining interest in
FOX SPORTS Australia in November 2012 as a regulile@CMH acquisition. The results of FOX SPORT Sstkalia have been included
within the Cable Network Programming segment inGloenpany’s consolidated results of operations shhmeember 2012. In March
2013, the Company sold its 44% equity interestKiY Sletwork Television Ltd. for approximately $675lhon and recorded a gain of
approximately $321 million which was included inh®t, net in the Statement of Operations for theafigear ended June 30, 2013. For
the fiscal years ended June 30, 2013, the Compagyved dividends from SKY Network Television Ltd.$60 million.

Interest, net—Interest, net for the fiscal year ended June 304 2creased $9 million, or 12%, as compared ¢alfid013, primarily du
to a higher proportion of cash being held in lowmerest yielding jurisdictions during fiscal 20I#he decrease for the fiscal year ended

June 30, 2014 was partially offset by increaseer@st income from the note receivable from Foxte! th an increased investment in Foxtel ac

a result of the acquisition of CMH in November 20(Zee Note 5 to the Consolidated and CombinediEiabStatements of News
Corporation).
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Other, net—
For the fiscal years
ended June 30,
2014 2013
(in millions)

Foreign tax refund payable to 21st Century @ $ (721) $ —
Gain on third party pension contributi® 37 —
Gain on sale of Australian prope! 36 —
Gain on CMH transactio®) — 1,26:
Gain on sale of investment in SKY Network Televisldd. @ — 321
Gain on the financial indexes business transac® — 12
Other (5) (©)]
Total Other, ne $ (659 $  1,59:

®  The Company filed refund claims for certain losgestaining to periods prior to the Separatiorg fioreign jurisdiction that were subject

to litigation. In the first quarter of fiscal 201#he foreign tax authority determined that it wountat appeal a ruling received by the
Company in July 2013 and therefore, a portion ofiacertain matter was resolved during the threethsoended September 30, 2013. In
the second quarter of fiscal 2014, the foreignatathority completed its review and the remaindehefuncertain matter was resolved
during the three months ended December 31, 2018 CBmpany recorded $794 million for the tax refand interest and recorded a tax
benefit, net of applicable taxes on interest, &million to Income tax benefit in the Statemesft©perations for the fiscal year ended
June 30, 2014. Pursuant to the Tax Sharing andrinifieation Agreement, refunds received relatethase matters are to be remitted to
21st Century Fox. Accordingly, the Company recordeaxpense to Other, net of $721 million for thggble to 21st Century Fox in the
Statement of Operations for the fiscal year endea B0, 2014. See Note 17 to the Consolidated anadbied Financial Statements of
News Corporatior

During the first quarter of fiscal 2014, a $37 ioifl contribution was made by a third party to ohéhe Company’s pension plans in
connection with the sale of a business in a prégigal on behalf of former employees who retainethi® pension benefits. This resulted
in a gain being recognized in Other, net in thae®t@nt of Operations during the fiscal year endet: B0, 2014. See Note 15 to the
Consolidated and Combined Financial Statementseafd\NCorporation

See Note 3 to the Consolidated and Combined Fiab8tatements of News Corporatis

See Note 5 to the Consolidated and Combined Fiab8tatements of News Corporatis

In April 2013, the Company sold its 10% investmients venture with CME. The Company recorded aagdi$12 million on this
transaction which was recorded in Other, net ferfibcal year ended June 30, 2013. In additiom, @sult of the transaction, the
Company was released from its agreement to indgn@ME with respect to any payment of principal,mpiem and interest made by
CME under its guarantee of the tt-party debt issued by the joint ventu

(b)

©
(d)
(e)

Income tax benefit—The Company'’s tax benefit and effective tax ratetlie fiscal year ended June 30, 2014 were $68ibmand
174%, respectively, as compared to $374 million 206%, respectively, for fiscal 2013.

For the fiscal year ended June 30, 2014, the Coynpnorded a tax benefit, net of applicable taxnberest, of $721 million related to
refunds received from a foreign jurisdiction whialksreased the effective tax rate by 182%. In acmoed with the terms of the Tax Sharing an
Indemnification Agreement, the Company remittedftireign tax refunds to 21st Century Fox and reedrdn expense to Other, net of $721
million in the Statements of Operations. The exparsorded to Other, net is not deductible for medax purposes and resulted in a $252
million detriment or 64% reduction to the effectite rate. The Company also recorded a benefippfaximately $67 million related to the
effects of foreign operations in Australia and thdted Kingdom which were subject to lower tax sadéed which increased the effective tax
rate by 17%.
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For the fiscal year ended June 30, 2013 the Companorded a $306 million tax benefit as a resubli odversal of deferred tax liabilities
arising from intangible and fixed asset impairmeetorded in fiscal 2013 and a reversal of histdeferred tax liabilities related to the
consolidation of FOX SPORTS Australia of $49 miflidthe Company’s tax benefit and effective tax fatehe fiscal year ended June 30,
2013 were lower than the U.S. statutory tax rat858b primarily due to the impact of certain nonueing items of pre-tax income and
expense including $0.5 billion of non-deductibledwill impairment charges, a $1.3 billion non-tabeagain on the consolidation of CMH and
a $0.3 billion non-taxable gain on the sale ofithiestment in SKY Network Television Ltd. The effiee tax rate was impacted by a 247%
reduction relating to the non-taxable gain on thiesolidation of CMH and reversal of the histori¢esteed tax liability related to the
consolidation of FOX SPORTS Australia, a 56% ratduction due to the non-taxable gain on the satkeinvestment in SKY Network
Television Ltd., and a 35% rate reduction due eo@ompany’s foreign operations which are subjetiveer tax rates, partially offset by an
87% rate increase due to the impact of non-dedeagibodwill impairment charges.

Net income (loss}—Net income decreased $253 million for the fisediyended June 30, 2014 as compared to fiscal ZB0&3decrease
in net income primarily related to the gain on @MdH transaction, and the gain on the sale of thestment in SKY Network Television Ltd.
which occurred in fiscal 2013 as well as the tandfié recorded as a result of the Company’s fi2€HI3 impairment charges. These decreases
in net income for the fiscal year ended June 3042@ere partially offset by lower restructuring angpairment charges.

Net income attributable to noncontrolling interests-Net income attributable to noncontrolling inteeeisticreased by $14 million for the
fiscal year ended June 30, 2014 as compared ta 284 3, due to higher results at REA Group.

Segment Analysi:

Segment EBITDA is defined as revenues less opegratipenses and selling, general and administraiipenses. Segment EBITDA d«
not include: Depreciation and amortization, impamnnand restructuring charges, equity earningsfitibtes, interest, net, other, net, income
tax benefit (expense) and net income attributablgoncontrolling interests. Management believes Segment EBITDA is an appropriate
measure for evaluating the operating performand¢beoCompany’s business segments because it githary measure used by the
Company’s chief operating decision maker to evaltia¢ performance of and allocate resources witlerCompany’s businesses. Segment
EBITDA provides management, investors and equibfyats with a measure to analyze operating perfoomaf each of the Company’s
business segments and its enterprise value adagtstical data and competitordata, although historical results may not be intilieaof future
results (as operating performance is highly comtiigpn many factors, including customer tastespmaférences).
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Total Segment EBITDA is a non-GAAP measure and khbe considered in addition to, not as a substitot, net income (loss), cash
flow and other measures of financial performang®red in accordance with GAAP. In addition, thisasure does not reflect cash availab
fund requirements and excludes items, such as defice and amortization and impairment and restmireg charges, which are significant
components in assessing the Company’s financifpaance. The following table reconciles Total SegirEBITDA to Net Income.

Revenue:
Operating expenst

Selling, general and administrative exper

Total Segment EBITD/

Depreciation and amortizatic
Impairment and restructuring charg
Equity earnings of affiliate

Interest, ne

Other, ne

(Loss) income before income tax ben
Income tax benefi

Net income

**  not meaningfu

News and Information Servici
Cable Network Programmir
Digital Real Estate Servict
Book Publishing

Digital Educatior

Other

Total

For the fiscal years ended June 3(

2014 2013 Change % Change
(in millions, except %)
$857: $8,891 $ (317) (4%
(5,139 (5,420 281 (5)%
(2,665 (2,789 11€ (4)%
77C 68€ 82 12%
(57¢) (549 (30) 5%
(94) (1,737) 1,64: (95)%
9C 10C (10) (10)%
68 77 (9) (12)%
(653) 1,597 (2,246 i
(397) 177 (570) o
691 374 317 85%

$ 294 $ 547 $ (259 (46)%

For the fiscal years ended June 3(
2014 2013
Segmen Segmen

Revenue EBITDA Revenue EBITDA

(in millions)
$6,15¢ $ 665 $6,731 $ 79t
491 12¢ 324 63

408 214 34F  16¢€
1,43 197 1,36¢ 14z
88 (199 10z  (14])
— (242) 20 (339
$857¢ $ 77C $8,891 $ 68€

News and Information Service¥ 1% and 76% of the Company’s consolidated reveituiiscal 2014 and 2013, respectively)

Revenues
Advertising
Circulation and Subscriptic
Other
Total Revenues
Operating expense
Selling, general and administrati
Segment EBITDA

For the fiscal years ended June 3(

2014 2013 Change % Change

(in millions, except %)

$3,52¢ $3,93¢ $(409) (10)%

2,248 2,37 (125 (5)%

37¢ 42:  (44) (10)%
6,15: 6,731 (579 (9)%
(3,70 (4,099 39z (10)%
(1,787 (1,837 55 (3)%
$ 665 $ 79t $(130) (16)%
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For the fiscal year ended June 30, 2014, revertubs dews and Information Services segment deededS78 million, or 9%, as
compared to fiscal 2013.

The revenue decrease for the fiscal year ended3yrz014 was primarily due to lower advertisingergues of $409 million as compai
to fiscal 2013. The decrease in advertising reveifioiethe fiscal year ended June 30, 2014 was pifirdue to lower advertising revenues at
the Australian newspapers of $314 million, printipeesulting from weakness in the print advertgsmarket in Australia and the adverse
impact of foreign currency fluctuations; lower adigng revenues at Dow Jones of $115 million, ity due to the disposal of the Dow
Jones Local Media Group and lower print advertisengenues; and lower advertising revenues at tKe tewspapers of $19 million, primari
resulting from overall print market declines, offbg favorable foreign currency fluctuations. Tlkeenue decrease for the fiscal year ended
June 30, 2014 was also patrtially offset by incrdambvertising revenues at News America Marketingpgdroximately $50 million, primarily
due to higher in-store marketing revenues.

Circulation and subscription revenues for the figesr ended June 30, 2014 decreased $125 mili@ompared to fiscal 2013. The
decrease was due in large part to a Dow Jonesuewdgtrease of $89 million, primarily due to loyweofessional information business reve
and the disposal of the Dow Jones Local Media Grpagially offset by increased circulation revesa¢The Wall Street Journand at
WSJ.com. Revenues at the Australian newspapersaksst $45 million, principally as a result of teerse impact of foreign currency
fluctuations, as decreased revenues due to lowmrgirculation volume were offset by price increasRevenues at the U.K. newspapers fc
fiscal year ended June 30, 2014 increased $22omils compared with fiscal 2013, primarily duertoréased digital subscription revenues an
price increases, partially offset by lower printcaiation volume.

Other revenues for the fiscal year ended June@®D4 Becreased $44 million, primarily due to decedagvenues at Dow Jones of $40
million.

For the fiscal year ended June 30, 2014, SegmeliilEBat the News and Information Services segmenteased $130 million, or 16
as compared to fiscal 2013.

This decrease was primarily due to a decreaseediistralian newspapers of $67 million, principallya result of lower advertising
revenues as noted above, partially offset by Iqweduction costs and the impact of cost savingmtnies; a decrease at Dow Jones of $57
million, primarily due to lower professional infoation business revenue and the disposal of the Inmes Local Media Group, partially offset
by lower production costs and the impact of cogirgss initiatives; and decreases at the U.K. newsaof $57 million, primarily as a result
lower revenues as noted above, incremental cdstedeto dual rent and other facility-related castd increased promotional spending and
higher sports right acquisition costs associatdd ®un+. The Segment EBITDA decline for the fisgedr ended June 30, 2014 was partially
offset by an increase of $29 million at News Amailidarketing, primarily due to higher revenues a®dabove, partially offset by increased
retail commission and production costs, and byatteence of losses of $15 million primarily from Thaily which was shut down in Decem
2012.

News Corp Australii

Revenues at the Australian newspapers for thel fyj@aa ended June 30, 2014 decreased 18%, as ocgtnioafiscal 2013, primarily as a
result of the adverse impact of foreign currenagtiiations and weakness in the print advertisingkaetan Australia. The strengthening of the
U.S. dollar against the Australian dollar resuited revenue decrease of $199 million, or 10%tHerfiscal year ended 2014 as compared to
fiscal 2013.

News UK

For the fiscal year ended June 30, 2014, revertube &.K. newspapers were relatively consisteti fiscal 2013 as increased digital
subscription revenues, price increases and théoshpact of foreign currency
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fluctuations were offset by lower advertising rewes and lower print circulation volume. The impafctoreign currency fluctuations of the
U.S. dollar against the British pound sterling fesliin a revenue increase of $54 million, or 4&6,the fiscal year ended June 30, 2014 as
compared to fiscal 2013.

Dow Jones

Revenues at Dow Jones decreased 13% for the fisaakended June 30, 2014 as compared to fiscal poib3arily due to lower revenu
of $130 million resulting from the sale of the Ddanes Local Media Group in September 2013; lowefegsional information business
revenues of $65 million; lower advertising revena&$46 million resulting from lower volume, ancetkhift from print to digital advertising;
and lower other revenue of $23 million, primarigsulting from lower third party printing and contelistribution revenue. The revenue
decrease was patrtially offset by increased cirmraievenues athe Wall Street Journand at WSJ.com of $20 million, primarily due tocgri
increases, partially offset by lower print circidet volume.

News America Marketin

For the fiscal year ended June 30, 2014, reverube integrated marketing services business isextd%, as compared to fiscal 2013,
primarily due to increased revenues for in-stoneeatising.

Cable Network Programming6% and 4% of the Company’s consolidated revenuéiséal 2014 and 2013, respectively)

For the fiscal years ended June 3(

2014 2013  Change % Change
(in millions, except %)

Revenues
Advertising $ 8 $ 55 $ 27 49%
Circulation and Subscriptic 403 25¢ 144 56%
Other 6 1C (4 (400%
Total Revenues 491 324 167 52%
Operating expense (340) (242 (98) 40%
Selling, general and administrati (23 (19 4 21%
Segment EBITDA $12¢ $ 63 $ 65 *

**  not meaningfu

For the fiscal year ended June 30, 2014, reverube &£able Network Programming segment increagéd #illion, or 52%, and
Segment EBITDA increased $65 million as comparefistal 2013, reflecting the consolidation of FORGRTS Australia beginning in
November 2012 due to the acquisition of CI\

On a stand-alone basis, revenues at FOX SPORTSaflasiecreased 5% for the fiscal year ended JOn2@L4 as compared to fiscal
2013, primarily due to the adverse impact of foneigrrency fluctuations, partially offset by str@ngelevision advertising revenues, increasec
subscription revenues due to additional digitalssuibers and higher affiliate pricing. On a statmha basis, Segment EBITDA at FOX
SPORTS Australia for the fiscal year ended Jun€804 decreased 2% as compared to fiscal 2013aghyndue to increased expenses anc
adverse impact of foreign currency fluctuationstiplly offset by the increased subscription andeatising revenues discussed above. The
expense increase for the fiscal year ended Jun203@, was primarily due to increased expenses mtsdavith the renegotiated National
Rugby League contract, partially offset by the aloseof costs associated with Domestic Cricket siginthe current fiscal year.
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Digital Real Estate Servicess® and 4% of the Company’s consolidated revenuéisdal 2014 and 2013, respectively)

For the fiscal years ended June 3(
2014 2013 Change % Change
(in millions, except %)

Revenues

Advertising $40€ $34E $ 63 18%
Total Revenues 40¢ 34t 63 18%
Selling, general and administrati (199 (177 (17 10%
Segment EBITDA $214 $16E $ 46 27%

For the fiscal year ended June 30, 2014, revertube ®igital Real Estate Services segment ince&86& million, or 18%, as compared
to fiscal 2013, primarily due to the increase inargue from listing depth product penetration in #aiga. The strengthening of the U.S. dollar
against the Australian dollar resulted in a revetheaease of $46 million, or 13%, for the fiscahyended June 30, 2014 as compared to fisc:
2013.

For the fiscal year ended June 30, 2014, SegmelftillEZBat the Digital Real Estate Services segmeatdased $46 million, or 27%, as
compared to fiscal 2013, primarily due to the rexemcrease noted above, partially offset by insedeexpenses directly related to revenue
growth supporting innovation, development and tie sf real estate advertising products.

Book Publishing(17% and 15% of the Company’s consolidated revemufiscal 2014 and 2013, respectively)

For the fiscal years ended June 3(

2014 2013 Change % Change
(in millions, except %)

Revenues
Consume $137¢ $1,28¢ $ 88 7%
Other 60 83 (23) (28)%
Total Revenues 1,43¢ 1,36¢ 65 5%
Operating expenst (1,029 (1,029 @ — %
Selling, general and administrati (208) (199 (9) 5%
Segment EBITDA $ 197 $ 14z $ 55 3%%

For the fiscal year ended June 30, 2014, reverube 800k Publishing segment increased $65 millaarc%, as compared to fiscal
2013. The increase in revenues for the fiscal gaded June 30, 2014 was primarily due to highert pnd digital book sales of $88 million,
principally resulting from sales of thgivergentseries by Veronica Roth following the launchAdliegiantin October 2013. The Company sold
more than 19 million net units of tiiEvergentseries during the fiscal year ended June 30, 2Z88%, of which were e-book sales. The book
sales increase for the fiscal year ended June(@@, @as also due to salesTdfe Pioneer Woman Cooks: A Year of Holidayfkee
Drummond and he First Phone Call from Heavéday Mitch Albom. The revenue increase for the fisgedr ended June 30, 2014 was partially
offset by a decrease in other revenues of $23anijlirimarily due to the sale of the Women of Féita events business and the decision to
exit the third party distribution business. Thestithening of the U.S. dollar against local curiescesulted in a revenue decrease of $5 m
for the fiscal year ended June 30, 2014 as compartg: fiscal year ended June 30, 201B0d6k sales represented 22% of Consumer reve
during the fiscal year ended June 30, 2014, as aosdo 17% in fiscal 2013, representing a 35%eiase. During the fiscal year ended
June 30, 2014, HarperCollins had 158 titlesThe New York Times Bestseller Ligtith 17 titles reaching the number one position.
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For the fiscal year ended June 30, 2014, SegmelftlEBat the Book Publishing segment increased $8bam, or 39%, as compared to
fiscal 2013, primarily due to the increases in beales noted above, the impact of ongoing operaltiefficiencies and higher contributions to
profits from e-books reflecting the continued stafdigital book sales, which have lower productaom distribution costs than print books
partially offset by dual rent and other facilitiessts.

Digital Education (1% of the Company’s consolidated revenues in i20d4 and 2013)

For the fiscal years ended June 3(

2014 2013 Change % Change

(in millions, except %)

Revenues
Circulation and Subscriptic $ 40 $ 36 $ 4 11%
Other 48 66 (18) (27)%
Total Revenues 88 10z (14) (14%
Operating expenst 63 (51 (12 24%
Selling, general and administrati (218) (192 (26) 14%
Segment EBITDA $(193) $(141) $ (52 37%

For the fiscal year ended June 30, 2014, revertube ®igital Education segment decreased $14anillor 14%, as compared to fiscal
2013, primarily due to lower project-based consgltievenues at Amplify Insight.

Segment EBITDA at the Digital Education segmenttifigr fiscal year ended June 30, 2014 decreasechilih, or 37%, as compared to
fiscal 2013, primarily due to increased product eadiculum development investment at the Learrsind Access businesses.

Other (0% of the Company’s consolidated revenues in fi26a4 and 2013)

For the fiscal years ended June 3(

2014 2013 Change % Change

(in millions, except %)

Revenues
Advertising $— $ 8 $ (8 (100)%
Circulation and Subscriptic — 4 4 (100%
Other — 8 (8) (100%
Total Revenues — 20 (20 (100%
Operating expenst Q — D *x
Selling, general and administrati (240) (359  11¢ (33)%
Segment EBITDA $(241) $(33) $ 98 (29%

**  not meaningfu

For the fiscal year ended June 30, 2014, revertubs ®ther segment decreased $20 million, or 1G@9cpompared to fiscal 2013,
primarily due to the sale of certain of the Compampn-core Australian businesses during fiscal3201

Segment EBITDA at the Other segment for the figealr ended June 30, 2014 increased $98 millioB9%s, as compared to fiscal 2013,
primarily as a result of lower legal and professidiees related to the U.K. Newspaper Matters pfagmately $111 million and the absence
of costs at the non-core Australian digital bussessthat were sold in 2013 of approximately $3%ionil These decreases were partially offset

by the
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lower revenues noted above and higher corporatéhead costs of approximately $10 million comparcedri allocated basis used for fiscal
2013, and higher costs incurred by the Company’sarate Strategy and Creative Group of approxirgek2D million related to the
development of new products and services and iatemal rights acquisitions. Prior to the Separgtibe Company’s Statement of Operations
included allocations of general corporate expefmesertain support functions that were providedaarentralized basis by 21st Century Fox.
For the fiscal year ended June 30, 2014, the Comp&tatement of Operations reflects actual cor@ooaerhead costs incurred by the
Company as it performed these functions usingvits esources or purchased services from eithed ffarties or 21st Century Fox.

The Company incurred gross legal and professiaed &nd costs for civil settlements related td e Newspaper Matters in Selling,
general and administrative expenses totaling apmeely $169 million during the fiscal year endeshd 30, 2014, of which $97 million, net
tax, has been or will be indemnified by 21st Cenfeox. Accordingly, the Company recorded a conkjgease for the after-tax costs that were
or will be indemnified of $97 million in Selling,emeral and administrative expenses for the fiseat ¢nded June 30, 2014 and recorded a
corresponding receivable from 21st Century Fox. iéteexpense included in Selling, general and adinitive expenses was therefore $72
million for the fiscal year ended June 30, 2014@wmpared to $183 million for the fiscal year endede 30, 2013.

Results of Operatior—Fiscal 2013 versus Fiscal 2012
The following table sets forth the Company’s opiatesults for fiscal 2013 as compared to fis€Hl2

For the fiscal years ended June 3(

2013 2012 Change % Change
(in millions, except %)

Revenues
Advertising $ 4,346 $4,69: $ (347) (M%
Circulation and Subscriptic 2,66¢ 2,36¢ 304 13%
Consume 1,28¢ 1,12 162 15%
Other 59C 473 117 25%
Total Revenue 8,891 8,65¢ 237 3%
Operating expenst (5,420 (5,127) (299 6%
Selling, general and administrati (2,789 (2,750) (33 1%
Depreciation and amortizatic (54¢) (483 (65) 13%
Impairment and restructuring charg (2,737 (2,767 1,02¢ (31%
Equity earnings of affiliate 10C a0 10 11%
Interest, ne 77 56 21 38%
Other, ne’ 1,59¢ (59 1,657 **
Income (loss) before income tax benef 172 (2,377 2,55(C *x
Income tax benefi 374 337 37 11%
Net income (loss 547 (2,040 2,58i *x
Less: Net income attributable to noncontrollingeneists (42) (35 (6) 17%
Net income (loss) attributable to News Corporatior $ 50€ $(2,07% $2,581] *

**  not meaningfu

Revenues—Revenues increased $237 million, or 3%, for theafigyear ended June 30, 2013 as compared to #8da, primarily due to
the inclusion of revenues resulting from the coigsdion of FOX SPORTS Australia and the acquisittdéiThomas Nelson (the “Acquisitions”
of approximately $324 million and $172 million, pestively, and higher U.K. newspaper revenues pf@pmately $89 million principally
due to the

54



Table of Contents

inclusion of revenues from the launch of the Surefdiyion ofThe Surin February 2012. Also contributing to the revemaease was higher
advertising revenues at the Digital Real EstateiSes segment of $59 million. These increases wargally offset by lower revenues at the
Australian newspapers of $350 million, primarilfleeting lower newspaper advertising revenues falty due to the continued challenging
economic environment in Australia, and lower revenat Dow Jones of $76 million reflecting lower edising revenues.

Operating Expenses—Operating expenses increased $298 million, or &¥thie fiscal year ended June 30, 2013 as compariéztal
2012, primarily due to the inclusion of operatingpenses related to the Acquisitions of $370 millipartially offset by a $96 million decrease
in operating expenses at the News and Informatemi&s segment primarily due to lower printingygurction and distribution expenses
resulting from decreased revenues.

Selling, general and administrative expensesSelling, general and administrative expenses asaé $33 million, or 1%, for the fiscal
year ended June 30, 2013 as compared to fiscal peib2arily due to a $99 million increase at thd@tsegment, the inclusion of $35 milli
in expenses resulting from the Acquisitions andhbigexpenses of $20 million in the Digital RealdEstServices segment directly relating to
revenue growth supporting innovation, developmeautthe sale of real estate advertising productes@&lincreases were partially offset by
lower expenses of $87 million at the News and Imi@tion Services segment principally resulting fritia positive impact of cost savings
initiatives and lower litigation settlement costgtee Book Publishing segment of approximately 8fion related to an e-books antitrust
action that settled in fiscal 2012.

Depreciation and amortizatior—Depreciation and amortization increased $65 nmi|lior 13%, for the fiscal year ended June 30, 2313
compared to fiscal 2012, primarily due to the isahn of expenses resulting from the Acquisitionsjgbroximately $32 million and higher
depreciation expense at the News and Informationi&s segment of $25 million.

Impairment and restructuring charges— During the fourth quarter of fiscal 2013, as pdrthe Company’s long-range planning process
in preparation for the Separation, the Companysadglits future outlook and related strategy ppally with respect to the News and
Information Services business in Australia and sdadly with respect to the News and InformatiomBms businesses in the U.S. These
adjustments reflect adverse trends affecting thegamy’s News and Information Services segmentudiob declines in advertising revenue
and continued declines in the economic environnreAustralia, and resulted in a reduction in expdduture cash flows. As a result, the
Company determined that the fair value of thesentéyy units declined below their respective cargyivalues and recorded non-cash
impairment charges of approximately $1.4 billiod.@billion, net of tax) in the fiscal year endethd 30, 2013. The charges primarily
consisted of a write-down of the Company’s goodufil$494 million, a write-down of intangible assgsimarily newspaper mastheads) of
$862 million, and a write-down of fixed assets 46%nillion. The impairment charges also include $4llion for the potential sale of assets at
values below their carrying values.

During the fourth quarter of fiscal 2012, the Compaompleted its annual impairment review of goddand indefinite-lived intangible
assets. As a result of the impairment review peréat, the Company recorded non-cash impairment ekarjapproximately $2.6 billion ($2.2
billion, net of tax) for the fiscal year ended J@tk 2012. The charges consisted of a write-dowgoofwill of approximately $1.3 billion and
a write-down of the indefinite-lived intangible ass (primarily newspaper mastheads and distributeworks) of approximately $1.3 billion.
These impairment charges were primarily the resfdidverse trends affecting several businessdwiompany’s News and Information
Services segment, including secular declines irettmmomic environment in Australia, a decline issfare advertising spend by consumer
packaged goods manufacturers in the U.S. and ltmecasted revenues from certain businesses ngjlizarious trade names owned by the
Company’s newspaper operations. The charges dlsctezl the expected sale of certain assets aua e&low their carrying value.

In fiscal 2013, the Company recorded restructucingrges of $293 million, of which $276 million redd to the newspaper businesses.
The restructuring charges primarily related tord@rganization of the Australian
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newspaper businesses which was announced at thef &adal 2012 and the continued reorganizatiothefU.K. newspaper businesses. The
restructuring charges recorded are primarily fomieation benefits in Australia and contract teration payments in the U.K.

In fiscal 2012, the Company recorded restructucingrges of $156 million, of which $151 million redd to the newspaper businesses.
The Company commenced the reorganization of partifrthe newspaper businesses and recorded resingctharges primarily for
termination benefits as a result of the shutdowhhef News of the Worldcertain organizational restructurings at othevsgapers and the
shutdown of a regional newspaper.

Equity earnings of affiliates—Equity earnings of affiliates increased $10 miili@or 11%, for the fiscal year ended June 30, 2313
compared to fiscal 2012, primarily due to the Compgincreased ownership interest in Foxtel andedolesses at other equity affiliates,
partially offset by the consolidation of FOX SPORAGstralia and the sale of the Company’s investnre®KY Network Television Ltd.

For the fiscal years ended June 3(

2013 2012 Change % Change
(in millions, except %)

Foxtel @ $ 66 $31 $ 35 *

Pay television and cable network programming ecgifiijiates®) 51 83 (32 (39)%
Other equity affiliate: an (29 7 (29)%
Total Equity earnings of affiliate $10C $ 9C $ 1C 11%

**  not meaningfu

®  The Company owned 25% of Foxtel through Novembé@22t November 2012, the Company increased itseostrip in Foxtel to 50%
as a result of the CMH acquisitic

Includes equity earnings of FOX SPORTS Australid 8KY Network Television Ltd. The Company acquitkd remaining interest in
FOX SPORTS Australia in November 2012 as a resulieCMH acquisition and sold its investment in\SKetwork Television Ltd. in
March 2013. The results of FOX SPORTS Australiaehiaeren included within a new Cable Network Programgreegment in the
Compan’s consolidated results of operations since Nover2b2p.

(b)

Interest, net—Interest, net for the fiscal year ended June 8@32ncreased $21 million, or 38%, as comparedst@af 2012, primarily
due to increased interest received from the nateivable from Foxtel. (See Note 5 to the Consadidatnd Combined Financial Statements of
News Corporation)

Other, net —
For the fiscal years ended June 3(
2013 2012
(in millions)

Gain on CMH transactior® $ 1,262 $ —
Gain on sale of investment in SKY Network Televisldd. ® 321 —
Gain on the financial indexes transacti®) 12 —
Loss on sale of I.L newspaper headquai®@ — (22
Investment writ-offs ®) — (30)
Other (©)] (7
Total Other, ne $ 159 $ (59

@

o See Note 3 to the Consolidated and Combined FiabStatements of News Corporatit

See Note 5 to the Consolidated and Combined FiabStatements of News Corporatit

56



Table of Contents

Income tax benefit—The Company’s tax benefit and effective tax ratetlie fiscal year ended June 30, 2013 were $374bmind
(216)%, respectively, as compared to $337 millind 244%, respectively, for fiscal 2012.

For the fiscal year ended June 30, 2013 the Compenorded a $306 million tax benefit as a resuli oéversal of deferred tax liabilities
arising from intangible and fixed asset impairmertorded in fiscal 2013 and a reversal of histdeferred tax liabilities related to the
consolidation of FOX SPORTS Australia of $49 miflidthe Company’s tax benefit and effective tax fatehe fiscal year ended June 30,
2013 were lower than the U.S. statutory tax rat®858% primarily due to the impact of certain nonuemg items of pre-tax income and
expense including $0.5 billion of non-deductibledwill impairment charges, a $1.3 billion non-tabeagain on the consolidation of CMH and
a $0.3 billion non-taxable gain on the sale of SN&twork Television Ltd. The effective tax rate wapacted by a 247% reduction relating to
the non-taxable gain on the consolidation of CMid eeversal of the historic deferred tax liabiliglated to the consolidation of FOX SPORTS
Australia, a 56% rate reduction due to the nondilxgain on the sale of SKY Network Television | @ahd a 35% rate reduction due to the
Company’s foreign operations which are subjecbteer tax rates, partially offset by an 87% rateéase due to the impact of non-deductible
goodwill impairment charges.

For the fiscal year ended June 30, 2012 the Compenorded a $454 million tax benefit as a resuli oéversal of deferred tax liabilities
arising from intangible asset impairments recoridefical 2012 offset by tax expense recorded @atpk income. The Company’s tax benefit
and effective tax rate for the fiscal year endateJ80, 2012 were lower than the U.S. statutoryaa85% primarily due to a 16% rate
reduction from the impact of non-deductible goodlimipairment charges and a 4% rate reduction asatrof the Company’s foreign
operations which are subject to lower tax rates.

Net income (loss}-The Company recorded net income of $506 milliantifie fiscal year ended June 30, 2013 as comparaahét loss
of $2.1 billion in fiscal 2012, primarily due todalgain on the CMH transaction of $1.3 billion, teén on the sale of the investment in SKY
Network Television Ltd. of $321 million and lowenpairment and restructuring charges in fiscal 26f181 billion.

Net income attributable to noncontrolling interests-Net income attributable to noncontrolling interestseased by $6 million, or 17¢
for the fiscal year ended June 30, 2013 as comparkstal 2012, due to higher results at REA Group

Segment Analysi:

Segment EBITDA is defined as revenues less opegratipenses and selling, general and administraiipenses. Segment EBITDA dc
not include: Depreciation and amortization, impamnnand restructuring charges, equity earningsfitibites, interest, net, other, net, income
tax benefit (expense) and net income attributabl@oincontrolling interests. Management believes Ssgment EBITDA is an appropriate
measure for evaluating the operating performandkedCompany’s business segments because it githary measure used by the
Company’s chief operating decision maker to evaltia¢ performance and allocate resources withitCdrapany’s businesses. Segment
EBITDA provides management, investors and equiblyats a measure to analyze operating performaheach of the Company’s business
segments and its enterprise value against histatata and competitors’ data, although historiealitts may not be indicative of future results
(as operating performance is highly contingent @amynfactors, including customer tastes and pretesn
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Total Segment EBITDA is a non-GAAP measure and khbe considered in addition to, not as a substitot, net income (loss), cash
flow and other measures of financial performang®red in accordance with GAAP. In addition, thisasure does not reflect cash availab
fund requirements and excludes items, such as defice and amortization and impairment and restmireg charges, which are significant
components in assessing the Company’s financiépeance. The following table reconciles Total SegirEBITDA to Income (loss) before
income tax benefit.

For the fiscal years ended June 3(

2013 2012 Change Change %
(in millions, except %)

Revenue! $8,89] $8,65¢ $ 237 3%
Operating expenst (5,420 (5,127) (29¢%) 6%
Selling, general and administrative exper (2,789 (2,750) (33 1%
Total Segment EBITD/ 68¢ 782 (94) (12%
Depreciation and amortizatic (54¢) (483 (65) 13%
Impairment and restructuring charg (4,737 (2,767 1,02¢ (3N%
Equity earnings of affiliate 10C a0 10 11%
Interest, ne 77 56 21 38%
Other, ne’ 1,59¢ (590 1,652 **
Income (loss) before income tax benefit (expe $ 17 $(2,377) $2,55( il

**  not meaningfu

For the fiscal years ended June 3(
2013 2012
Segmen Segmen

Revenue EBITDA Revenue EBITDA

(in millions)

News and Information Servici $6,731 $ 79t $7,05¢ $ 93¢
Cable Network Programmir 324 63 — —

Digital Real Estate Servict 34t 16¢€ 28€ 12¢
Book Publishing 1,36¢ 14z 1,18¢ 8€
Digital Educatior 10z (141) 84 (50)
Other 2C (339 37 (322)
Total $8,891 $ 68t $8,65¢ $ 782

News and Information Service§6% of the Company’s consolidated revenues irafigf13 and 82% of the Company’s combined
revenues in fiscal 2012)

For the fiscal years ended June 3(

2013 2012 Change % Change
(in millions, except %)

Revenues
Advertising $ 3,936 $4,38¢ $(450) (10%
Circulation and subscriptic 2,37( 2,32¢ 44 2%
Other 428 344 79 23%
Total Revenues 6,731 7,05¢  (327) (5)%
Operating expenst (4,099 (4,19 96 (2)%
Selling, general and administrati (1,837) (1,929 87 (5)%
Segment EBITDA $ 798 $ 93¢ $(149 (15) %
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For the fiscal year ended June 30, 2013, revertubs dews and Information Services segment deede$327 million, or 5%, as
compared to fiscal 2012, primarily due to lower edising revenues of $450 million principally reftang the continued challenging economic
environment in Australia and to a lesser extentefesed advertising revenues at Dow Jones. Theuewgcrease was partially offset by hic
circulation and subscription revenues primarily dméhe launch of the Sunday editionTdfe Sunn the U.K. in February 2012 and higher ot
revenues due to increased revenues from third pairt§ing contracts.

For the fiscal year ended June 30, 2013, SegmelftilEBat the News and Information Services segmereased $144 million, or 15
as compared to fiscal 2012, primarily due to: aZdfllion decrease at the Australian newspapersedrby lower advertising revenues; a $47
million decrease at the integrated marketing ses/liusiness primarily related to increased prodaoaid retail commission costs; and a $25
million decrease at Dow Jones primarily as a resultecreased revenues and partially offset bytsitive impact of cost saving initiatives.
These decreases were partially offset by an ineraathe U.K. newspapers of $98 million principatiated to increases in circulation
revenues.

News Corp Australii

Revenues at the Australian newspapers for thel fjgaa ended June 30, 2013 decreased 15%, as cednjoefiscal 2012, primarily
reflecting lower newspaper advertising revenuesgially due to the continued challenging econoemgironment in Australia. The
strengthening of the U.S. dollar against the Alistnadollar resulted in a revenue decrease of $Bomifor the fiscal year ended June 30, 2013
as compared to fiscal 2012.

News UK

For the fiscal year ended June 30, 2013, revertube &.K. newspapers increased 6% as comparasctl 2012 principally due to the
inclusion of advertising and circulation revenuesif the launch of the Sunday editionTdfe Surin February 2012 and revenues from third
party printing contracts. The strengthening ofth8. dollar against the British pound resulted nevzenue decrease of $11 million for the fit
year ended June 30, 2013 as compared to fiscal

Dow Jones

Revenues at Dow Jones decreased 4% for the fisaalended June 30, 2013 as compared to fiscal @@b2rily due to lower
advertising revenues resulting from lower volumd #re shift from print to digital advertising. Terengthening of the U.S. dollar against
various currencies resulted in a decrease of $tomflor the fiscal year ended June 30, 2013 aspzoed to fiscal 2012.

News America Marketin

For the fiscal year ended June 30, 2013, revertugews America Marketing increased 2%, as comptrddcal 2012 primarily due to
increased revenues for in-store advertising in @Gana
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Cable Network Programming@4% of the Company’s consolidated revenues in fi2043 and 0% of the Company’s combined revenues
in fiscal 2012)

For the fiscal years ended June 3(

2013 2012 Change
(in millions)

Revenues

Advertising $ 55 $ — % 55

Circulation and Subscriptic 25¢ — 25¢

Other 10 — 10
Total Revenues 324 — 324
Operating expenst (242) — (242)
Selling, general and administrati (19 — (19
Segment EBITDA $ 63 $ — % 63

For the fiscal year ended June 30, 2013, reverube &£able Network Programming segment were $3i#liomand Segment EBITDA
was $63 million which reflects the consolidationF@®X SPORTS Australia beginning in November 2012 thuthe acquisition of CMH.

On a stand-alone basis, revenues at FOX SPORT$afiashcreased 8% for the fiscal year ended Jin@@13 as compared to the
corresponding period of fiscal 2012 primarily doestrong advertising performance driven by key tpeontent across the FOX SPORTS
channels and modest subscription revenue growtisadroth residential and commercial markets. Garadsalone basis, Segment EBITDA at
FOX SPORTS Australia for the fiscal year ended Bhe2013 decreased 13% compared with Segment EB8fobthe corresponding period
of fiscal 2012 primarily due to increased experesciated with the new National Rugby League sigbnhtract which began in March 2013.

Digital Real Estate Service@% of the Company’s consolidated revenues in [fi2g043 and 3% of the Company’s combined revenues i
fiscal 2012)

For the fiscal years ended June 3(
2013 2012 Change % Change
(in millions, except %)

Revenue:

Advertising $34E $28€ $ 59 21%
Total Revenues 34t 28€ 59 21%
Selling, general and administrati (177 (157 (20 13%
Segment EBITDA $16€ $12¢ $ 39 30%

For the fiscal year ended June 30, 2013, revertubge ®igital Real Estate Services segment inck&58 million, or 21%, as compared
to fiscal 2012, primarily due to the increase imarue from listing depth products in Australia.

For the fiscal year ended June 30, 2013, SegmelfillEBat the Digital Real Estate Services segmeatdased $39 million, or 30%, as
compared to fiscal 2012, primarily due to the rexeemcrease noted above, partially offset by ineedeexpenses directly related to revenue
growth supporting innovation, development and tie sf real estate advertising products.
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Book Publishing(15% of the Company’s consolidated revenues irafig013 and 14% of the Company’s combined revemugscal
2012)

For the fiscal years ended June 3(
2013 2012 Change % Change
(in millions, except %)

Revenues
Consume $ 1,28¢ $1,12: $ 162 15%
Other 83 66 17 26%
Total Revenues 1,36¢ 1,18¢ 18C 15%
Operating expenst (1,02¢) (88¢€) (142) 16%
Selling, general and administrati (199 (217) 18 (8)%
Segment EBITDA $ 142 $ 86 $ 56 65%

For the fiscal year ended June 30, 2013, reverube 800k Publishing segment increased $180 millay 15%, as compared to fiscal
2012, primarily due to the inclusion of revenuesirThomas Nelson of $172 million which was acquirefiscal 2013. During the fiscal year
ended June 30, 2013, HarperCollins had 167 titheBhee New York TimeBestseller List with 16 titles reaching the numbee position.

For the fiscal year ended June 30, 2013, SegmelftllEBat the Book Publishing segment increased $86am, or 65%, as compared to
fiscal 2012, primarily due to the inclusion of SegthEBITDA from Thomas Nelson in fiscal 2013 of $®illion and lower litigation
settlement costs of approximately $25 million rethto an e-books antitrust action that settledsicef 2012, offset by a reduction of Segment
EBITDA of $13 million related to the Australian a@ nadian operations and the decision to exitiid party distribution business in the L
The remaining increase in Segment EBITDA was pritndue to synergies within the Christian publighinusiness, the impact of cost
containment initiatives and lower manufacturingtsosflecting the continued shift to digital boakes.

Digital Education (1% of the Company’s consolidated revenues in fi2g043 and 1% of the Company’s combined revenuéiséal
2012)

For the fiscal years ended June 3(
2013 2012 Change % Change
(in millions, except %)

Revenues
Circulation and subscriptic $ 36 $31 $ 5 16%
Other 66 53 13 25%
Total Revenues 10z 84 18 21%
Operating expenst (51) (40 (11 28%
Selling, general and administrati (192) (94) (98) **
Segment EBITDA $(141) $(50) $ (91) 53

**  not meaningfu

For the fiscal year ended June 30, 2013, revertube digital Education segment increased $18 amijlior 21%, as compared to fiscal
2012, primarily due to increased revenues at Ampfigight.

Segment EBITDA at the Digital Education segmenttifier fiscal year ended June 30, 2013 decreasecth##dn as compared to fiscal
2012, primarily as a result of higher Selling, gahend administrative expenses of $98 million grity due to increased investment spending
and higher product development costs. Losses g@eceed to be higher in fiscal 2014 when compardistal 2013 as a result of continued
development efforts of the Company’s digital curticand education products.
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Other (0% of the Company’s consolidated revenues in [fi2043 and 0% of the Company’s combined revenudiscal 2012)

For the fiscal years ended June 3(

2013 2012 Change % Change
(in millions, except %)

Revenues
Advertising $ 8 $ 19 $ (11) (58)%
Circulation and subscriptic 4 8 4 (50)%
Other 8 10 (2) (20)%
Total Revenues 20 37 ()] (46)%
Operating expense — (@D} 1 (100%
Selling, general and administrati (35¢) (35¢) (1) — %
Segment EBITDA $(339) $(322) $ (17) 5%

For the fiscal year ended June 30, 2013, revertube ®ther segment decreased $17 million, or 46%c0ompared to fiscal 2012, due to
the sale of the Company’s non-core Australian lesses during fiscal 2013.

Segment EBITDA at the Other segment for the figear ended June 30, 2013 decreased $17 millidsfpas compared to fiscal 2012,
primarily as a result of increased corporate ovadhexpenses of $29 million, partially offset by enegal and professional fees related to the
U.K. Newspaper Matters of approximately $16 milliwhich decreased from $199 million in fiscal 2002883 million in fiscal 2013.

LIQUIDITY AND CAPITAL RESOURCES

Current Financial Condition

The Company’s principal source of liquidity is imally generated funds and cash and cash equigad@rnttand. In accordance with the
Separation and Distribution Agreement, 21st Cenkmy made a cash contribution to the Company shatat the Distribution Date, the
Company had approximately $2.4 billion of cash anchand received the remaining $0.2 billion frorstZentury Fox during the first quarter
of fiscal 2014. The Company expects these elen@driguidity will enable it to meet its liquidityeeds in the foreseeable future. In addition,
the Company established a revolving credit facityp650 million in October 2013 and expects toéhagcess to the worldwide capital marl
subject to market conditions, in order to issuet dletequired. Although the Company believes thafuture cash from operations, together
its access to the capital markets, will providecade resources to fund its operating and finaneeegls, its access to, and the availability of,
financing on acceptable terms in the future willdfiected by many factors, including: (i) the Comya performance, (i) its credit rating or
absence of a credit rating, (iii) the liquidity thie overall capital markets and (iv) the curreatesbf the economy. There can be no assurances
that the Company will continue to have accesseaactpital markets on acceptable terms. See Pédrh 1A. Risk Factors” in this Annual
Report for a further discussion.

As of June 30, 2014, the Company’s consolidateetasscluded $956 million in cash and cash equitaléhat was held by its foreign
subsidiaries. $239 million of this amount is caskdtat the Digital Real Estate Services segmenigiwis not readily accessible by the
Company as it is held by REA Group, a majority od/bet separately listed public company. REA Growstaeclare a dividend in order for
the Company to have access to its share of REAI@ash balance. The Company earns income outsidd.S., which is deemed to be
permanently reinvested in certain foreign jurisdics. The Company does not currently intend totreggge these funds. Should the Company
require more capital in the U.S. than is generhiednd/or available to its domestic operations,Gbenpany could elect to transfer funds held
in foreign jurisdictions. The transfer of fundsrrdoreign jurisdictions may be cumbersome due ¢alloegulations, foreign exchange controls
and withholding taxes. Additionally, the transféfiands from foreign jurisdictions may result irgher effective tax rates and higher cash paic
for income taxes for the Company.
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The principal uses of cash that affect the Compahguidity position include the following: operatial expenditures including employee
costs; paper purchases and capital expendituremnia tax payments; investments in associated esnétid acquisitions.

In addition to the acquisitions and dispositiorscttised elsewhere, the Company has evaluated xaedts to continue to evaluate,
possible acquisitions and dispositions of certaisitiesses. Such transactions may be material apdhwave cash, the issuance of the
Company'’s securities or the assumption of indel#esin

The Company’s Board of Directors has authorizeddbmpany to repurchase up to an aggregate of $800mof its Class A Common
Stock. All decisions regarding any future stockurehases are at the sole discretion of a duly ap@dicommittee of the Company’s Board of
Directors and management. The committee’s decisiegarding future stock repurchases will be evaldiéitom time to time in light of many
factors, including the Company’s financial conditi@arnings, capital requirements and debt faailityenants, other contractual restrictions, a
well as legal requirements (including compliancéhwtine IRS private letter ruling), regulatory caastts, industry practice and other factors
that the committee may deem relevant. The stodkrobase authorization may be modified, extendeshesuded or discontinued at any time
the Company’s Board of Directors and the CompaByard of Directors cannot provide any assurancasathy shares will be repurchased.
Through August 8, 2014, the Company has not resethany common stock.

Sources and Uses of Ca—Fiscal 2014 versus Fiscal 2013
Net cash provided by operating activities for tisedl years ended June 30, 2014 and 2013 waslaw$dfin millions):

For the fiscal years ended June 3( 2014 2013
Net cash provided by operating activit $854 $501

Net cash provided by operating activities improbgdb353 million for the fiscal year ended June 3.4 as compared to fiscal 2013,
which was primarily due to the increase in Cabléawdek Programming Segment EBITDA due to the comtdlon of FOX SPORTS Australia
of $65 million, lower restructuring payments of #1million, lower payments for fees and costs reldtethe U.K. Newspaper Matters of $108
million and lower pension contributions of $81 naifi. The increase in net cash provided by operataiyyities was partially offset by lower
cash distributions of $67 million primarily frometabsence of cash distributions from SKY NetworleVision Ltd. as the Company sold its
investment in SKY Network Television Ltd. in Mar2013.

Net cash used in investing activities for the fisegars ended June 30, 2014 and 2013 was as fo{lowsillions):

For the fiscal years ended June 3( 2014 2013
Net cash used in investing activiti $(30€) $(1,672)

The Company had net cash used in investing aetvidf $306 million for the fiscal year ended Jufe214 as compared to $1,674
million for fiscal 2013. During the fiscal year eedlJune 30, 2014, the Company had capital expeadiaf $379 million and made investme
of $84 million, primarily in marketable securitid8uring the fiscal year ended June 30, 2014, theg@my used $45 million of cash for
acquisitions, of which $19 million related to theaisition of Storyful. The net cash used in inirgg&ctivities for the fiscal year ended
June 30, 2014 was partially offset by proceeds fdispositions of $202 million, primarily resultifigom the sale of the Dow Jones Local
Media Group and other property sales.

During the fiscal year ended June 30, 2013, the gamy utilized $2,156 million in cash for acquisit®) primarily for the acquisition of
Consolidated Media Holdings Ltd. and Thomas Nebsod had capital
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expenditures of $332 million. The net cash usedyvasting activities for the fiscal year ended J80e2013 was partially offset by proceeds
from dispositions of $826 million primarily resulg from the sale of the investment in SKY NetwogeVision Ltd. and the Company’s
investment in its venture with CME.

The Company expects its total capital expenditirrdiscal 2015 to be relatively similar to thosefiscal 2014, however, at the Digital
Education segment we expect to capitalize appraely&60 million related to curriculum developmeosts in fiscal 2015.

Net cash provided by financing activities for tigzél years ended June 30, 2014 and 2013 waslaw$dfin millions):

For the fiscal years ended June 3( 2014 2013
Net cash provided by financing activiti $18¢ $2,48¢

The change in net cash provided by financing a@iwifor the fiscal year ended June 30, 2014 ageoed to fiscal 2013 was primarily
due to net transfers from 21st Century Fox andfftates of $217 million during the fiscal yeamaed June 30, 2014 as compared to $2.7
billion in fiscal 2013, partially offset by the panent of debt acquired in the acquisition of CMHapproximately $235 million.

Sources and Uses of Ca—Fiscal 2013 versus Fiscal 2012
Net cash provided by operating activities for tisedl years ended June 30, 2013 and 2012 waslaw$dfin millions):

For the fiscal years ended June 3( 2013 2012
Net cash provided by operating activit $501 $851

The decrease in net cash provided by operatingitaesi during the fiscal year ended June 30, 2Gl8oanpared to fiscal 2012 primarily
reflects higher payments under restructuring pnograf $164 million, increased pension and pos&etent contributions of approximately
$130 million and the inclusion of sports programgnpayments at FOX SPORTS Australia of $125 milljpartially offset by increases in
dividends received of $35 million and interest imepof approximately $20 million. Pension contribas for the fiscal year ended June 30,
2013 included approximately $115 million in contrilons related to the Separation.

Net cash used in investing activities for the fisegars ended June 30, 2013 and 2012 was as fo{lowsillions):

For the fiscal years ended June 3( 2013 2012
Net cash used in investing activiti $(1,679) $(659)

The increase in net cash used in investing ad#/iiuring the fiscal year ended June 30, 2013@paed to fiscal 2012 was primarily
due to cash utilized for acquisitions of $2.2 biflj partially offset by cash proceeds from dispos# of $826 million, primarily related to the
sale of the investment in SKY Network Televisiomn Land the Company’s investment in its venture WME. Capital expenditures in fiscal
2013 were $332 million as compared to $375 milliofiscal 2012.

Net cash provided by (used in) financing activifi@sthe fiscal years ended June 30, 2013 and 2@&2as follows (in millions):

For the fiscal years ended June 3( 2013 2012
Net cash provided by (used in) financing activi $2,48¢ $(1,00€)

The change in net cash provided by (used in) fimgnactivities for the fiscal year ended June 3, 2as compared to fiscal 2012 was
primarily due to net transfers from 21st Centurx Rad its affiliates of $2.7 billion during the ¢&l year ended June 30, 2013 as compared to
net transfers to 21st Century Fox and its affisad&€$993 million in fiscal 2012, partially offsey payment of debt acquired in the acquisition
of CMH of approximately $235 million.

64



Table of Contents

Reconciliation of Free Cash Flow Available to New@orporation

Free cash flow available to News Corporation i®a-BAAP financial measure defined as net cash geal/by operating activities, less
capital expenditures and REA Group free cash fldus cash dividends received from REA Group.

The Company considers free cash flow availablegor®Corporation to provide useful information tonragement and investors about
the amount of cash generated by the businesscafpétal expenditures which can then be used fategiic opportunities including, among
others, investing in the Company’s business, girai@cquisitions, strengthening the Company’s badasheet, dividend payouts and
repurchasing stock. A limitation of free cash flawailable to News Corporation is that it does epiresent the total increase or decrease in th
cash balance for the period. Management compenfeaitéee limitation of free cash flow available Xews Corporation by also relying on the
net change in cash and cash equivalents as prdsaritee Company’s consolidated and combined stamesrof cash flows prepared in
accordance with GAAP which incorporates all caslvemeents during the period.

The following table presents a reconciliation of c&sh provided by operating activities to freehciew available to News Corporation:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)

Net cash provided by operating activit $ 854 $ 501 $ 851
Less: Capital expenditur (379 (332 (37%)
47t 16¢ 47€

Less: REA Group free cash flc (145) (127) (79
Plus: Cash dividends received from REA Grt 35 30 11
Free cash flow available to News Corporal $ 36 $ 72 $ 40¢

Free cash flow available to News Corporation imprblay $293 million in fiscal 2014 to $ 365 millidrom $72 million in fiscal 2013,
primarily due to the changes in net cash providedgerating activities discussed above, partiatfget by increased capital expenditures.

Free cash flow available to News Corporation indl2013 of $72 million decreased from $408 millinrfiscal 2012 primarily due to
lower Total Segment EBITDA, higher payments un@stnucturing programs of $164 million, increasedsien and postretirement
contributions of approximately $130 million and tfhelusion of sports programming payments at FOXORFS Australia of $125 million,
partially offset by lower capital expenditures af3$million.

Revolving Credit Agreemer

In October 2013, the Company entered into a Chsglieement (the “Credit Agreement”) which provides &n unsecured $650 million
five-year revolving credit facility (the “Facility"to the Company for general corporate purposes.Fdtility has a sublimit of $100 million
available for issuances of letters of credit. Unther Credit Agreement, the Company may requeséasas in the amount of the Facility up to e
maximum amount of $900 million. Subject to certaimditions stated in the Credit Agreement, the Camypgmay borrow, prepay and reborr
amounts under the Facility during the term of tmedt Agreement. All amounts under the Credit Agneat are due on October 23, 2018,
unless the commitments are terminated earlier reéththe request of the Company or, if an evertedult occurs, by the designated agent at
the request or with the consent of the lenderagtomatically in the case of certain bankruptcyted events). The Company may request tha
the commitments be extended under certain circurostaas set forth in the Credit Agreement for upvtmadditional one-year periods.
Additionally, interest on borrowings is based othei (a) a Eurodollar Rate formula or (b) the BRage formula, each as set forth in the Credi
Agreement.
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The Credit Agreement contains certain customaiiynafitive and negative covenants and events of ttefaith customary exceptions,
including limitations on the ability of the Compaagd the Company’s subsidiaries to engage in tctioses with affiliates, incur liens, merge
into or consolidate with any other entity, incubsidiary debt or dispose of all or substantiallyohlits assets or all or substantially all of the
stock of its subsidiaries taken as a whole. Intamfdithe Credit Agreement requires the Company&intain an adjusted operating income
leverage ratio of not more than 3.0 to 1.0 anchéerést coverage ratio of not less than 3.0 tolfLahy of the events of default occur and are
not cured within applicable grace periods or waj\ad/ unpaid amounts under the Credit Agreementlmayeclared immediately due and
payable. As of June 30, 2014, the Company wasrmptiance with all of the applicable debt covenants.

The applicable margin and the commitment fee asedan the pricing grid in the Credit Agreementchhiaries based on the
Company’s adjusted operating income leverage rAsmf June 30, 2014, the Company is paying a camaenit fee of 0.25% on any undrawn
balance and an applicable margin of 0.50% for &BRegte borrowing and 1.50% for a Eurodollar Ratedwaing.

As of the date of this filing, the Company has botrowed any funds under the Facility.

Commitments

The Company has commitments under certain firmrachial arrangements (“firm commitments”) to maldife payments. These firm
commitments secure the future rights to varioustasand services to be used in the normal coursperitions. The following table
summarizes the Company’s material firm commitmewstsf June 30, 2014.

As of June 30, 201«
Payments Due by Perioc

Total  lyear 2-3years 4-5years Ayfttgrg
(in millions)

Purchase obligatior® $1,301 $432 $ 31t $ 16 $ 38t
Sports programming righ® 62€ 187 363 68 8
Operating lease©

Land and building: 1,83: 141 23: 26€ 1,19:

Plant and machiner 9 5 4 — —
Total commitments and contractual obligatis $3,76¢ $76E $ 91t $ 50: $1,58¢

@ The Company has commitments under purchase oldigatelated to printing contracts, capital projentarketing agreements and other
legally binding commitment:

®) " The Company has sports programming rights commitsneith National Rugby League, Football Federafistralia, English Premier
League as well as certain other broadcast rightshndre payable through fiscal 20:

©  The Company leases office facilities, warehouséitias, printing plants and equipment. These Isaséich are classified as operating
leases, are expected to be paid at certain dataggth fiscal 2062. This amount includes approxitya#815 million of office facilities
that have been subleased from 21st Century

The Company has certain contracts to purchase mewspk and plates that require the Company tacpase a percentage of its total
requirements. Since the quantities purchased algnuwader these contracts are not fixed and arechasgehe Company'total requirements, tl
amount of the related payments for these purchasesluded from the table above.

The table also excludes the Company’s pensionr pibstretirement benefits (“OPEB”) obligations @hd gross unrecognized tax
benefits for uncertain tax positions as the Compamynable to reasonably predict the ultimate arhand timing of the commitments. The
Company made contributions of $137 million and $180
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million to its pension plans in fiscal 2014 andc&62013, respectively. Included within the totahtributions for fiscal 2014, were contributic
of approximately $37 million which were made byhad party in connection with the sale of a buséiesa prior period on behalf of former
employees who retained certain pension benefitss&lcontributions were a combination of requiredi\asiuntary contributions made to
improve the funding status of the plans. Futur@ plantributions are dependent upon actual plart asens and interest rates and statutory
requirements. The Company anticipates that itmvdke contributions of approximately $10 millionfiscal 2015, assuming that actual plan
asset returns are consistent with the Company’sagg returns in fiscal 2014 and beyond, and thatést rates remain constant. The
Company will continue to make voluntary contribuisoas necessary to improve the funded status gfldims. Payments due to participants
under the Company’s pension plans are primarilg pait of underlying trusts. Payments due undeChmpanys OPEB plans are not requil
to be funded in advance, but are paid as medict$ @ve incurred by covered retiree populationd,aaa principally dependent upon the future
cost of retiree medical benefits under the Compa@PEB plans. The Company expects its net OPEB @atgio approximate $11 million in
fiscal 2015. (See Note 15 to the Consolidated amtliined Financial Statements of News Corporatiotiigher discussion of the Company’s
pension and OPEB plans).

In January 2014, the Company signed a 30 year teasdocate all of its various London operatiomstsingle new location. The lease
terminates in fiscal 2044, with an early terminataption in fiscal 2039. The Company’s London-bastadf of News U.K., Dow Jones and
HarperCollins will be housed together for the fiiste which the Company expects will allow for iroped collaboration and additional
efficiencies. Staff commenced relocation to the hewdon site in June 2014. In connection with teiecation, the Company will pay average
rent of approximately $35 million a year. The rémtgpense along with other facility related costgexted to be incurred approximates the
costs the Company would have incurred in its exgsteased properties. Separately, the Companyatdehe current U.S. headquarters of
HarperCollins in June 2014 to a new location in Ketten to reduce future rental expense. As a restittese relocations, the Company exg.
to incur incremental costs related to dual rent@thér facility related costs during fiscal 2015approximately $25 million as well as
approximately $70 million of capital expenditurBairing the year ended June 30, 2014, the Compamgrézed incremental costs related to
dual rent and other facility related costs of $28iom, of which $21 million was recognized in tiNews and Information Services segment.

Contingencies

As disclosed in the notes to the Financial Statésp@hK. and U.S. regulators and governmental aiitég continue to conduct
investigations initiated in 2011 with respect te th.K. Newspaper Matters. The investigation bylh®. Department of Justice (the “D0OJ") is
directed at conduct that occurred within 21st Cgnkox prior to the creation of the Company. Acéoglly, 21st Century Fox has been and
continues to be responsible for responding to tBd ihvestigation. The Company, together with 2letQGry Fox, is cooperating with these
investigations.

Civil claims have also been brought against the amg with respect to the U.K. Newspaper Mattere Tompany has admitted liabil
in many civil cases and has settled a number @fcdashe Company has also settled a number of ckhirnsgh a private compensation scheme
established by the Company under which partiesdcpuisue claims against it. While additional clsilvsuits may be filed, no additional civil
claims may be brought under the compensation scladtereApril 8, 2013

In connection with the Separation, the Company2irst Century Fox agreed in the Separation andibBiston Agreement that 21st
Century Fox will indemnify the Company for paymentade after the Distribution Date arising out efilatlaims and investigations relating to
the U.K. Newspaper Matters as well as legal anéeprional fees and expenses paid in connectionthatieriminal matters, other than fees,
expenses and costs relating to employees (i) whaairdirectors, officers or certain designated legges or (i) with respect to civil matters,
who are not co-defendants with the Company or Eésitury Fox. In addition, violations of law may u#sn criminal fines or penalties for
which the Company will not be indemnified by 21smn@ry Fox. 21st Century Fox’s indemnification ghlions with respect to these matters
will be settled on an after-tax basis.
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As of June 30, 2014, the Company has providedd$drast estimate of the liability for the claimatthave been filed and costs incurred
and has accrued approximately $110 million, of Wwi$66 million will be indemnified by 21st CenturgX and a corresponding receivable '
recorded in Amounts due from 21st Century Fox @Bhlance Sheet. It is not possible to estimatdiabdity or corresponding receivable for
any additional claims that may be filed given thisimation that is currently available to the Comypaf more claims are filed and additional
information becomes available, the Company willatpdhe liability provision and corresponding reedie for such matters.

The Company is not able to predict the ultimateconte or cost of the civil claims or criminal magtelt is possible that these proceed|
and any adverse resolution thereof, including amgsfor other penalties associated with any pletgment or similar result for which the
Company will not be indemnified, could damage @gutation, impair its ability to conduct its busiseand adversely affect its results of
operations and financial condition.

The Company'’s operations are subject to tax inowsrdomestic and international jurisdictions and asatter of course, it is regularly
audited by federal, state and foreign tax auttexitThe Company believes it has appropriately accfor the expected outcome of all pending
tax matters and does not currently anticipatetti@ultimate resolution of pending tax matters Wwilve a material adverse effect on its finar
condition, future results of operations or liquydifs subsidiaries of 21st Century Fox prior to Separation, the Company and each of its
domestic subsidiaries have joint and several lighiith 21st Century Fox for the consolidated U&leral income taxes of the 21st Century
Fox consolidated group relating to any taxableqairiduring which the Company or any of the Compadgmestic subsidiaries are or were a
member of the 21st Century Fox consolidated gr@egmsequently, the Company could be liable in theneany such liability is incurred, and
not discharged, by any other member of the 21stu@grox consolidated group. The Tax Sharing antkinnification Agreement requires 2
Century Fox to indemnify the Company for any suability. Disputes or assessments could arise duiture audits by the IRS or other tax
authorities in amounts that the Company cannot tifyan

CRITICAL ACCOUNTING POLICIES

An accounting policy is considered to be critidat is important to the Company’s financial condlit and results and if it requires
significant judgment and estimates on the part ahagement in its application. The development ahetton of these critical accounting
policies have been determined by management df¢imepany. (See Note 2 to the Consolidated and Cadldtimancial Statements of News
Corporation for the Company’s summary of significaocounting policies).

Long-lived assets

Long-lived assets, including goodwill, newspapesthaads, distribution networks, publishing rigletspyrighted products, trademarks
and property, plant and equipment. Assets acquirédsiness combinations are recorded at theimastid fair value at the date of acquisition.
Goodwill is recorded as the difference betweencthst of acquiring an entity and the estimatedvalues assigned to its tangible and
identifiable intangible net assets and is assigaathe or more reporting units for purposes ofitgstor impairment.

Determining the fair value of assets acquired @tullities assumed requires management’s judgmeshbéten involves the use of
significant estimates and assumptions, includirsgiaptions with respect to future cash inflows antdlows, discount rates, asset lives and
market multiples, among other items. Identifyingaring units and assigning goodwill to them regsijudgment involving the aggregation of
business units with similar economic charactesstiod the identification of existing business uttitst benefit from the acquired goodwill. The
judgments made in determining the estimated fdirevassigned to each class of I-lived assets acquired, their reporting unit, al agtheir
useful lives can significantly impact net incoméeTCompany allocates goodwill to disposed busirsagsimg the relative fair value method.
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Goodwill and Indefinite-lived Intangible Assets

The Company tests goodwill and indefinite-livedamgibles for impairment on an annual basis in theth quarter and at other times if a
significant event or change in circumstances indgghat it is more likely than not that the faatue of these assets has been reduced. The
Company uses its judgment in assessing whethetsaasgy have become impaired between annual impatragsessments. Indicators such as
unexpected adverse economic factors, unanticigatduhological change or competitive activitiesslo§key personnel and acts by
governments and courts, may signal that an assdid@me impaired.

The valuation of goodwill requires assumptions astimates of many factors, including revenue anketgrowth, operating cash flov
market multiples and discount rates. During thetfoguarter of fiscal 2014, as part of the Companghg-range planning process, the
Company completed its annual goodwill and indedifived intangible asset impairment test. As altetie Company determined that the fair
values of its reporting units and indefinite-liviedangible assets exceeded their respective carmalues.

The methods used to estimate the fair value measants of impaired goodwill and indefinite-livedanigible assets included those base
on the income approach (including the discountesth ¢lmw and relief-fronroyalty methods) and those based on the markebappr(primarily
the guideline public company method). Significanbliservable inputs utilized in the income approabation methods were discount rates
(ranging from 9.0%-35.0%), long-term growth ratem@ing from 0.0%-4.0%) and royalty rates (randiagn 0.5%-2.8%). Significant
unobservable inputs utilized in the market approathation methods were EBITDA multiples from gdide public companies operating in
similar industries and control premiums (rangingir5%-20%). Significant increases (decreases)yaltprates, growth rates, control
premium and multiples, assuming no change in discrates, would result in a significantly highesvier) fair value measurement. Significant
decreases (increases) in discount rates, assumiolgamges in royalty rates, growth rates, contrefrgum and multiples, would result in a
significantly higher (lower) fair value measurement

The fair values of the Company’s reporting unit§iscal 2014 exceeded the respective carrying @alu@ range from approximately 2%
to 81%. Consequently, no impairments were idemtiffe 100 basis point increase in the discount oat@ 400 basis point decrease in the
projected cash flows terminal growth rate, woulgiéheesulted in a reporting unit of the News anainfation Services segment and the Digita
Education segment failing step one of the goodwilairment analysis, which would have requireddbmpletion of step two of the goodwiill
impairment analysis. The goodwill at risk assoda#tgth these reporting units is approximately $2,&8llion as of June 30, 2014. The
Company will continue to monitor its goodwill aneiefinite lived intangible assets for possible fatimpairment.

Property, Plant and Equipme

The Company evaluates the carrying value of longdiassets, for impairment whenever events or @simgcircumstances indicate that
the carrying value of an asset group may not beverable, in accordance with ASC 360, “PropertgnBland Equipment” (“ASC 360”). An
asset group is the lowest level of assets anditiabifor which identifiable cash flows are largéhdependent of the cash flows of other assets
and liabilities. Events or circumstances that mighatrant an impairment recoverability review inadydmong other things, material declines ir
operating performance, significant adverse mar&atitions and planned changes in the use of ar gsaep.

In determining whether the carrying value of areagsoup is recoverable, the Company estimatesaoadnted future cash flows over
estimated life of the primary asset of the assetjgr The estimates of such future cash flows regestimating such factors as future operating
performance, market conditions and the estimatédiigpperiod of each asset. If all or a portiortleé carrying value of an asset group is foun
to be non-recoverable, the Company records an rmgait charge equal to the difference between thet @goup’s carrying value and its fair
value. The Company generally measures fair valuedngidering sales prices for
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similar assets or by discounting estimated futaghdlows using an appropriate discount rate. Tajgissumptions applied when using a
market-based approach include projected EBITDArafated multiples. Typical assumptions applied whging an income approach include
projected free cash flows, discount rates and tengr growth rates. All of these assumptions areentgdmanagement based on the best
available information at the time of the estimated are subject to deviations from actual results.

In fiscal 2014 the Company determined that it waelew its fixed assets at certain reporting ufdtsecoverability. As a result of our
review, the Company determined that all such fiagsets were recoverable. Had the fair values dbtigelived assets been hypothetically
lowered by 10%, the write-down of long-lived assetaild be immaterial.

Income Taxes

The Company is subject to income taxes in the &Bh8.various foreign jurisdictions in which it ope®and records its tax provision for
the anticipated tax consequences in its reportdteeof operations. Tax laws are complex and stitbpedifferent interpretations by the
taxpayer and respective governmental taxing autasriSignificant judgment is required in determgithe Company’s tax expense and in
evaluating its tax positions including evaluatingartainties as promulgated under ASC 740, “IncOinees.”

The Company’s annual tax rate is based on its ie¢@tatutory tax rates and tax planning stratemyedable in the various jurisdictions
in which it operates. Significant management judghie required in determining the Company’s prawisior income taxes, deferred tax asset
and liabilities and the valuation allowance recdrdgainst the Company’s net deferred tax assedsyifln assessing the likelihood of
realization of deferred tax assets, managemenidmnssestimates of the amount and character ofdutixable income. The Company’s actual
effective tax rate and income tax expense could fram estimated amounts due to the future impatt@rious items, including changes in
income tax laws, tax planning and the Company’sdasted financial condition and results of openatio future periods. Although the
Company believes current estimates are reasoradilel results could differ from these estimates.

The Company recognizes tax benefits from uncetdrpositions only if it is more likely than notahthe tax position will be sustained
on examination by the taxing authorities, basethertechnical merits of the position. The tax béseécognized in the Financial Statements
from such positions are then measured based dartest benefit that has a greater than 50% likelihof being realized upon ultimate
settlement. Significant management judgment isirequo determine whether the recognition threskalsl been met and, if so, the appropriat
amount of unrecognized tax benefits to be recondd¢lde Financial Statements. Management re-evaliatepositions each period in which
new information about recognition or measuremenbbees available. The Company’s policy is to recegnivhen applicable, interest and
penalties on unrecognized income tax benefits esopéncome tax (expense) benefit.

Retirement Benefit Obligation

The Company’s employees participate in variousnéefibenefit pension and postretirement plans speddiy the Company and its
subsidiaries which are the direct obligations ef @ompany (“direct plans”). In addition to the direlans, prior to the Separation, certain of
the Company’s employees participated in definedebiepension plans sponsored by 21st Century Foixasna result, the Statements of
Operations included expenses related to thesedsptaes including expenses related to the Compamyisloyees as well as allocations of
expenses related to corporate employees througtotiperate expense allocations. Benefit costsaeltat employees’ participation in plans
sponsored by 21st Century Fox did not recur inqoisrisubsequent to the Separation. (See Note 1 atedlN to the Consolidated and
Combined Financial Statements of News Corporation).

The Company records amounts relating to its djpenis based on calculations specified by GAAP. fleasurement and recognition of
the Company’s pension and other postretirementftigai@ns require the use of
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significant management judgments, including distoates, expected return on plan assets, morgityother actuarial assumptions. Net
periodic benefit cost (income) is calculated bageoh a number of actuarial assumptions, includidgeount rate for plan obligations and an
expected rate of return on plan assets. Currerkehaonditions, including changes in investmentinred and interest rates, were considered in
making these assumptions. In developing the exgdote-term rate of return, the pension portfolip&st average rate of returns, and future
return expectations of the various asset classes eomsidered. The expected long-term rate of metubased on a direct asset allocation
assumption of 31% equities, 53% fixed-income séiesrand 16% cash and other investments. Totglergadic benefit costs for these direct
plans were $7 million, $35 million and $31 millidioy the fiscal years ended June 30, 2014, 2012844, respectively.

The discount rate reflects the market rate for tgjghlity fixed-income investments on the Compamrisual measurement date of
June 30 and is subject to change each fiscal Jeardiscount rate assumptions used to accounir@ctgpension and other postretirement
benefit plans reflect the rates at which the bémdfigations could be effectively settled. Theeratas determined by matching the Company’s
expected benefit payments for the direct planshgpmthetical yield curve developed using a poidfof several hundred high-quality non-
callable corporate bonds.

The key assumptions used in developing the Compdisgal 2014, 2013 and 2012 net periodic beneftsfor its direct plans consist of
the following:

2014 2013 2012
(in millions, except %)
Weighted average discount rate used to determingen@dic benefit cos 4.€% 4.5% 5.7%
Assets:
Expected rate of retul 6.6% 6.8% 7.C%
Expected retur $ 93 $ 78 $ 82
Actual return $10¢ $121 $ 39
Gain/(Loss) $ 16 $ 43 $(43)
One year actual retul 8.7% 10.€% 2.7%
Five year actual retur 10.2% 5.8% 1.S%

The weighted average discount rate is volatile fyear to year because it is determined based Ummprevailing rates in the U.S., the
U.K. and Australia as of the measurement date.Gdgmapany will utilize a weighted average discoumé 1&f 4.3% in calculating the fiscal 20
net periodic benefit costs. The Company will useeighted average long-term rate of return of 6.8%ikcal 2015 based principally on a
combination of current asset mix and historicalezignce of actual plan returns. The accumulategreetax losses on the Company’s pensior
plans as of June 30, 2014 were approximately $52&mwhich increased from approximately $472 moill for the Company’s direct pension
plans as of June 30, 2013. This increase of $5@milvas primarily due to a reduction in the disebrate in the U.S. and U.K. plans and
strengthening of the mortality tables utilized irasuring the Company’s domestic obligations pdytafset by an amendment to freeze future
benefits for certain domestic pension benefit plaasver discount rates increase present valuegiéfit obligations and increase the
Company’s deferred losses and also increase sutasiegear benefit costs. Higher discount rates deseréhe present values of benefit
obligations and reduce the Company’'s accumulatetbas and also decrease subsequent-year benstfit dhese deferred losses are being
systematically recognized in future net periodindfé costs in accordance with ASC 715, “CompeisatiRetirement Benefits.”
Unrecognized losses in excess of 10% of the gredtéie market-related value of plan assets opthe’s projected benefit obligation are
recognized over the average life expectancy fam plrticipants.

The Company made contributions of $137 million, hgillion and $48 million to its direct pension p&in fiscal 2014, 2013 and 2012,
respectively. Of the current year contributiongragimately $37 million were made by a third partyconnection with the sale of a busines
a prior period on behalf of former employees whaireed certain pension benefits. Future plan coutions are dependent upon actual plan
asset returns,
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statutory requirements and interest rate movemAgsuming that actual plan returns are consistétht tive Company’s expected plan returns

in fiscal 2014 and beyond, and that interest regg®in constant, the Company anticipates thatlitmake contributions of approximately $10

million in fiscal 2015. The Company will continue make voluntary contributions as necessary to avgpthe funded status of the plans. (See
Note 15 to the Combined and Consolidated Finai@te@lements of News Corporation for further disaussif the Compar’s pension plans).

Changes in net periodic benefit costs may occtinérfuture due to changes in the Company’s expeetedof return on plan assets and
discount rate resulting from economic events. Tiewing table highlights the sensitivity of the @pany’s pension obligations and expens
changes in these assumptions, assuming all otkemgions remain constant:

Impact on Annual Impact on Projected

Changes in Assumptior Pension Expenst Benefit Obligation
0.25 percentage point decrease in

discount rate Increase $1 milliot Increase $60 milliol
0.25 percentage point increase in

discount rate Decrease $1 millio Decrease $57 millio
0.25 percentage point decrease in

expected rate of return on ass Increase $4 milliot —
0.25 percentage point increase in

expected rate of return on ass Decrease $4 millio —

Recent Accounting Pronouncemen

See Note 2 to the Consolidated and Combined Fiab8tatements of News Corporation for a discussfaecent accounting
pronouncements.
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ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

The Company has exposure to different types of ataigk including changes in foreign currency ratad stock prices. The Company
neither holds nor issues financial instrumentdrading purposes.

The following sections provide quantitative infortioa on the Company’s exposure to foreign currematg risk and stock price risk. The
Company makes use of sensitivity analyses thanhaerently limited in estimating actual lossesair falue that can occur from changes in
market conditions.

Foreign Currency Rates

The Company conducts operations in three prinadpakncies: the U.S. dollar; the Australian dolkmd the British pound sterling. The
currencies operate primarily as the functional @oey for the Company’s U.S., Australian and U.Kemgions, respectively. Cash is managed
centrally within each of the three regions with eatnings reinvested locally and working capitguieements met from existing liquid funds.
To the extent such funds are not sufficient to memrking capital requirements, funding in the agpiate local currencies is made available
from intercompany capital. The Company does noghets investments in the net assets of its Auatrand U.K. foreign operations.

Because of fluctuations in exchange rates, the @oamfs subject to currency translation exposuréherresults of its operations. Foreign
currency translation risk is the risk that excharage gains or losses arise from translating foreigtities’ statements of earnings and balance
sheets from functional currency to the Companyferéng currency (the U.S. dollar) for consolidatipurposes. The Company does not hedg
translation risk because it generally generategipesash flows from its international operatidghat are typically reinvested locally. Exchar
rates with the most significant impact to its tdatien include the Australian dollar and Britishypal sterling. As exchange rates fluctuate,
translation of its Statements of Operations int8.Ulollars affects the comparability of revenues @perating expenses between years.

The table below details the percentage of reveandsxpenses by the three principal currenciethiofiscal years ended June 30, 2014
and 2013:

Australian British Pound
us.
Dollars Dollars Sterling

Fiscal year ended June 30, 201

Revenue: 52% 30% 18%
Operating and Selling, general, and administragixgense: 54% 27% 1%
Fiscal year ended June 30, 2013

Revenue! 52% 31% 17%
Operating and Selling, general, and administraixgense: 53% 29% 18%

Based on the year ended June 30, 2014, a onetwmge in each of the U.S. dollar/Australian dodiad the U.S. dollar/British pound
sterling exchange rates will impact revenues by@pmately $24 million for each currency on an aainbasis, and will impact Total Segment
EBITDA by approximately $4 million and $1 millionespectively, on an annual basis.

Stock Prices

The Company has common stock investments in pylilialed companies that are subject to market potaility. These investments
had an aggregate fair value of approximately $18lomas of June 30, 2014. A hypothetical decreashe market price of these investments
of 10% would result in a decrease in comprehernisis@me of approximately $15 million before tax. Aclyanges in fair value of the
Company’s common stock investments are not recedninless deemed other-than-temporary.
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Credit Risk

Cash and cash equivalents are maintained with pheifinancial institutions. Deposits held with bankay exceed the amount of
insurance provided on such deposits. Generallgetldeposits may be redeemed upon demand and areimed with financial institutions of
reputable credit and, therefore, bear minimal ¢nesk.

The Company’s receivables did not represent sicanifi concentrations of credit risk as of June 8Q42or June 30, 2013 due to the wide
variety of customers, markets and geographic doeadich the Company’s products and services dtk so

The Company monitors its positions with, and theddrquality of, the financial institutions whiclheacounterparties to its financial
instruments. The Company is exposed to creditifoise event of nonperformance by the counterpattighe agreements. As of June 30,
2014, the Company did not anticipate nonperformdoycany of the counterparties.
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MANAGEMENT’'S REPORT ON INTERNAL CONTROL OVER FINANC |IAL REPORTING

Management of News Corporation is responsible $tatdishing and maintaining adequate internal a@bmtver financial reporting as
defined in Rules 13a-15(f) and 15d-15(f) underSeeurities Exchange Act of 1934, as amended. Newgdtation’s internal control over
financial reporting is a process designed to preva&hsonable assurance regarding the reliabilitinafcial reporting and the preparation of
financial statements for external purposes in ataace with accounting principles generally acceptdtie United States of America. The
Company’s internal control over financial reportingludes those policies and procedures that:

* pertain to the maintenance of records that, inareaisle detail, accurately and fairly reflect trensactions and dispositions of the
assets of News Corporatic

* provide reasonable assurance that transactione@veded as necessary to permit preparation ofi¢iaastatements in accordance
with accounting principles generally accepted i thited States of Americ

» provide reasonable assurance that receipts anchéixpess of News Corporation are being made onlgccordance with
authorization of management and directors of Neagp@ration; anc

» provide reasonable assurance regarding preventiomely detection of unauthorized acquisition, osaisposition of assets that
could have a material effect on the consolidatedrftial statement

Internal control over financial reporting includég controls themselves, monitoring and internditing practices and actions taken to
correct deficiencies as identified.

Because of its inherent limitations, internal cohtver financial reporting, no matter how well gg&d, may not prevent or detect
misstatements. Accordingly, even effective intecwitrol over financial reporting can provide onyasonable assurance with respect to
financial statement preparation. Also, the assessofahe effectiveness of internal control overaficial reporting was made as of a specific
date. Projections of any evaluation of effectiventesfuture periods are subject to the risk thatmis may become inadequate because of
changes in conditions, or that the degree of caanpé with the policies or procedures may detemorat

Management, including the Company’s principal exieewfficer and principal financial officer, concied an assessment of the
effectiveness of News Corporation’s internal cohtncer financial reporting as of June 30, 2014 dobsn criteria for effective internal control
over financial reporting described in the 1992ternal Control—Integrated Frameworkissued by the Committee of Sponsoring
Organizations of the Treadway Commission. Managémeanssessment included an evaluation of the dedigfews Corporation’s internal
control over financial reporting and testing of tperational effectiveness of its internal contreér financial reporting. Management reviewec
the results of its assessment with the Audit Cotemibf News Corporation’s Board of Directors.

Based on this assessment, management determiried<tud June 30, 2014, News Corporation maintagiggttive internal control over
financial reporting.

Ernst & Young LLP, the independent registered puaticounting firm who audited and reported on tbaglidated and Combined
Financial Statements of News Corporation includethe Annual Report on Form 10-K for the fiscalryeaded June 30, 2014, has audited the
Company’s internal control over financial reportifidneir report appears on the following page.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders of NewspGration:

We have audited News Corporation’s internal corarar financial reporting as of June 30, 2014, basecriteria established in the
Internal Control—Integrated Framework issued byG@oenmittee of Sponsoring Organizations of the TweadCommission (1992 framework)
(the COSO criteria). News Corporation’s managensrgsponsible for maintaining effective internahtrol over financial reporting, and for
its assessment of the effectiveness of internarabover financial reporting included in the acqeanying Management’s Report on Internal
Control Over Financial Reporting. Our responsipiig to express an opinion on the Company'’s intezoatrol over financial reporting based
on our audit.

We conducted our audit in accordance with the stedwof the Public Company Accounting Oversighti@d&/nited States). Those
standards require that we plan and perform the &mdbtain reasonable assurance about whetheatigéénternal control over financial
reporting was maintained in all material respe@is: audit included obtaining an understanding térimal control over financial reporting,
assessing the risk that a material weakness etastilg and evaluating the design and operatifegtéfeness of internal control based on the
assessed risk, and performing such other procedsre®& considered necessary in the circumstancefeéliéve that our audit provides a
reasonable basis for our opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonablesaesuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordantiegeinerally accepted accounting princip

A company'’s internal control over financial repodiincludes those policies and procedures thai€ftpin to the maintenance of records that,
in reasonable detail, accurately and fairly reftbettransactions and dispositions of the assdtseocfompany; (2) provide reasonable assuranc
that transactions are recorded as necessary tatg@aparation of financial statements in accor@anwith generally accepted accounting
principles, and that receipts and expenditureb®ttbmpany are being made only in accordance witioaizations of management and
directors of the company; and (3) provide reasanabburance regarding prevention or timely deteatfainauthorized acquisition, use, or
disposition of the company’s assets that could lzanweterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or d¢taisstatements. Also, projections of
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdeénaate because of changes in condition
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, News Corporation maintained, inraliterial respects, effective internal control ditegincial reporting as of June 30,
2014, based on the COSO criteria.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@nited States), the
consolidated balance sheets of News Corporatiaf dsne 30, 2014 and 2013, and the related corgeticand combined statements of
operations, comprehensive income (loss), equitycaisth flows for each of the three years in theggegnded June 30, 2014 of News
Corporation and our report dated August 14, 20Jtessed an unqualified opinion thereon.

/sl Ernst & Young LLP

New York, New York
August 14, 2014
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders of NewspGration:

We have audited the accompanying consolidated balsineets of News Corporation as of June 30, 26d2@13, and the related
consolidated and combined statements of operatimmsprehensive income (loss), equity and cash flowesach of the three years in the
period ended June 30, 2014. These financial statenagee the responsibility of the Company’s manag@mOur responsibility is to express an
opinion on these financial statements based omodits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighafBioUnited States). Those
standards require that we plan and perform thet dndbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on Blasis, evidence supporting the amounts and digds in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managenenielhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements refer@alove present fairly, in all material respedts,¢onsolidated financial position of Ne
Corporation at June 30, 2014 and 2013, and theotidated and combined results of its operationsiendash flows for each of the three years
in the period ended June 30, 2014, in conformitywi.S. generally accepted accounting principles.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@snited States), News
Corporation’s internal control over financial refiog as of June 30, 2014, based on criteria estadydi in the Internal Control-Integrated
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission (1992 franmrkjvand our report dated
August 14, 2014 expressed an unqualified opinienethn.

/sl Ernst & Young LLP

New York, New York
August 14, 2014
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NEWS CORPORATION

CONSOLIDATED AND COMBINED STATEMENTS OF OPERATIONS

(IN MILLIONS, EXCEPT PER SHARE AMOUNTS)

Revenues
Advertising
Circulation and subscriptic
Consume
Other
Total Revenue
Operating expenst
Selling, general and administrati
Depreciation and amortizatic
Impairment and restructuring charg
Equity earnings of affiliate
Interest, ne
Other, ne
(Loss) income before income tax ben
Income tax benefi
Net income (loss
Less: Net income attributable to noncontrollingeneists

Net income (loss) attributable to News Corporastatkholder:
Net income (loss) available to News Corporatiortisbtolders per shai

Basic
Diluted

Notes

19

17

12

For the fiscal years ended June 3(

2014 2013 2012
$4,01¢  $4,346  $4,60:
2,68¢ 2,66¢ 2,36t
1,374 1,28¢ 1,12¢
49z 59C 47z
8,57+ 8,891 8,65¢
(5139 (5420 (5129
(2,665 (2,789 (2,750
(57¢) (54€) (48%)
94  (1,73) (2,769

90 10C 90

68 77 56
(659) 1,59: (59
(397) 172 (2,377
691 374 337
29/ 547 (2,040)
(55) (41) (35)
$ 23¢ $ 506  $(2,079
$ 041 $ 087 $ (3.5
$ 041 $ 087 $ (3.5

The accompanying notes are an integral part ottheslited consolidated and combined financial statgs.
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NEWS CORPORATION
CONSOLIDATED AND COMBINED STATEMENTS OF COMPREHENSI VE INCOME (LOSS)

(IN MILLIONS)
For the fiscal years ended June 3(
2014 2013 2012
Net income (loss $ 294 $ 547 $ (2,040
Other comprehensive income (los
Foreign currency translation adjustme 35€ (797) (345)
Unrealized holding gains (losses) on secur@ 22 1 —
Benefit plan adjustmen®) (36) 10 (149
Share of other comprehensive income from equitliats, net© (1) — —
Other comprehensive income (lo 341 (78€) (489
Comprehensive income (los 63E (239) (2,529
Less: Net income attributable to noncontrollingnetsts (55) (42) (35)
Less: Other comprehensive income (loss) attribatedhoncontrolling interes (2) 10 5
Comprehensive income (loss) attributable to NewspQmtion stockholder $ 57¢ $ (270 $ (2,559

@)

o Net of income tax expense of $14 million, nil aridrsillion for the fiscal years ended June 30, 2@B4,3 and 2012, respective

Net of income tax (benefit) expense of $(3) milli® million and $(50) million for the fiscal yeaeaded June 30, 2014, 2013 and 2(
respectively

© " Net of income tax benefit of $1 million for the dé year ended June 30, 2014 and nil for the figeats ended June 30, 2013 and 2

The accompanying notes are an integral part otthesited consolidated and combined financial statgs.
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NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS
(IN MILLIONS, EXCEPT SHARE AND PER SHARE AMOUNTS )

As of June 30,

Notes 2014 2013
Assets:
Current asset:
Cash and cash equivale $ 3,14¢ $ 2,381
Amounts due from 21st Century F 13 66 247
Receivables, n¢ 2 1,38¢ 1,33¢
Other current asse 19 671 68C
Total current asse 5,27( 4,643
Non-current assett
Investments 5 2,60¢ 2,49¢
Property, plant and equipment, | 6 3,00¢ 2,992
Intangible assets, n 7 2,13 2,18¢
Goodwill 7 2,78 2,72¢
Other nor-current assel 19 682 59¢
Total asset $16,48¢ $15,64:
Liabilities and Equity:
Current liabilities:
Accounts payabl $ 27¢ $ 24z
Accrued expense 1,18¢ 1,10¢
Deferred revenu 36¢ 38¢
Other current liabilitie: 19 431 432
Total current liabilities 2,26¢ 2,171
Non-current liabilities:
Retirement benefit obligatior 15 272 34t
Deferred income taxe 17 224 152
Other nor-current liabilities 31C 27¢
Commitments and contingenci 14
Redeemable preferred stc 9 20 20
Class A common stoc® 4 4
Class B common sto(® 2 2
Additional paic-in capital 12,39( 12,28:
Retained earning 237 —
Accumulated other comprehensive inca 61C 271
Total News Corporation stockhold’ equity 13,24: 12,55¢
Noncontrolling interest 15€ 11¢
Total equity 13,39¢ 12,67¢
Total liabilities and equit $16,48¢ $15,64:

Class A common stocl, $0.01 par value per share (“Class A Common S)pdk500,000,000 shares authorized, 379,392,985 and
379,174,445 shares issued and outstanding, né,882,277 and 27,395,821 treasury shares at ganat30, 2014 and June 30, 2013,
respectively
Class B common stock $0.01 par value per share (“Class B Common S)o@¥B0,000,000 shares authorized, 199,630,240 slsgeed
and outstanding, net of 78,430,424 treasury sterear at June 30, 2014 and June 30, 2

(b)

The accompanying notes are an integral part ottheslited consolidated and combined financial statgs.
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NEWS CORPORATION
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(IN MILLIONS)

Operating activities:
Net income (loss
Adjustments to reconcile net income (loss) to qaslvided by operating activitie
Depreciation and amortizatic
Equity earnings of affiliate
Cash distributions received from affiliat
Impairment charges (net of tax of $1 million, $3@8lion and $454 million for the
fiscal years ended June 30, 2014, 2013 and 204Recsvely)
Other, ne’
Deferred income taxes and taxes payi
Change in operating assets and liabilities, netcglisitions
Receivables and other ass
Inventories, ne
Accounts payable and other liabiliti
Pension and postretirement benefit pl
Net cash provided by operating activit
Investing activities:
Capital expenditure
Acquisitions, net of cash acquir
Investments in equity affiliates and ot}
Other investment
Proceeds from dispositiol
Net cash used in investing activiti
Financing activities:
Net transfers from (to) 21st Century Fox and affés
Repayment of borrowings acquired in the CMH acdjoisi
Dividends paic
Purchase of subsidiary shares from noncontrollinerest
Other, ne’
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of pe
Exchange movement on opening cash bali

Cash and cash equivalents, end of pe

Notes

19
17

For the fiscal years ended June 3(

2014
$ 294

57¢
(90)
152

14
(68)
32

(108)
23

2013

2012

$ 547 $(2,040)
54¢ 482
(100) (90)
22C 18¢
1,13¢ 2,15¢
(1,599) 59
(159) 29
— 96
(15) (6)
44 @
(135) (16)
501 851
(332) (375)
(2,156) (92)
(5 (261)
(7) (2
82€ 71
(1,674 (659
2,74¢ (999)
(238) —
(20) (13)
€ —
2,48¢ (1,006
1,31: (814)
1,13¢ 2,02:
(65) (75)
$ 2,381 $ 1,13

The accompanying notes are an integral part ottheslited consolidated and combined financial statgs.
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(IN MILLIONS)
Accumulated Total
Class A Class B 21t Additional _ Other ) News )
Common Stock Common Stock Century Retainec Comprehensive Corporation Noncontrolling
Fox Paid-in Total
Shares Amount Shares Amount Investmeni Capital Earnings Income Equity Interests Equity
Balance, June 30, 2011 — $ — — $ — $ 1080 % - $ — 3 1,531 $ 12,33¢ $ 95 $12,42¢
Net (loss) incomu — — — — (2,07%) — — — (2,07%) 35 (2,040
Other comprehensive lo — — — — — — — (484) (484) 5) (48¢)
Dividends — — — — — — — — — (23) (13)
Other — — — — — 2 2
Net decrease in 21st Century Fox
investmen — — — — (96€) — — — (96€) — (96€)
Balance, June 30, 20: — — — — 7,762 — — 1,047 8,80¢ 11C  8,91¢
Net income — — — — 50€ — — — 50€ 41 547
Other comprehensive lo — — — — — — — (77¢€) (77€) (20) (78€)
Dividends — — — — — — — — — (20 (2C)
Other — — — — — — — — — 3 3)
Net increase in 21st Century Fox
investmen — — — — 4,01¢ — — — 4,01¢ — 4,01¢
Conversion of 21st Century Fox
investmen 37¢ 4 20C 2 (12,287) 12,28 — — — — —
Balance, June 30, 20: 37¢ 4 20C — 12,28: — 271 12,55¢ 11€  12,67¢
Net income — — — — — — 23¢ — 23¢ 55 294
Other comprehensive incor — — — — — — — 33¢ 33¢ 2 341
Dividends — — — — — — 2 — 2 (23 (25)
Other — — — — — 10¢ — — 10¢ 4 112
Balance, June 30, 20: 37¢ $ 4 20C $ 23 — $ 1239( $ 237 $ 61C $ 13,24: $ 15€ $13,39¢

The accompanying notes are an integral part oktheslited consolidated and combined financial stats.
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NOTE 1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENATION

News Corporation (together with its subsidiaridéeivs Corporation,” “News Corp,” the “Company,” “Wer “us”) is a global
diversified media and information services compeomprised of businesses across a range of mediading: news and information services,
cable network programming in Australia, digitallrestate services, book publishing, digital edwratind pay-TV distribution in Australia.

The Separation and Distribution

On June 28, 2013 (the “Distribution Date”), the Gamy completed the separation of its businesses'@@paration”) from Twenty-First
Century Fox, Inc. (“21st Century Fox’As of the effective time of the Separation, altled outstanding shares of the Company were disérk
to 21st Century Fox stockholders based on a digtab ratio of one share of Company Class A or €EBLommon Stock for every four shares
of 21st Century Fox Class A or Class B Common Stoespectively, held of record as of June 21, 2818 “Record Date”). Following the
Separation, the Company’s Class A and Class B Canftack began trading independently on The NASDAGQbE Select Market
(“NASDAQ"), and CHESS Depositary Interests représgnthe Company’s Class A and Class B Common Steglan trading on the
Australian Securities Exchange (“ASX”). In conneatiwith the Separation, the Company entered irg@Stparation and Distribution
Agreement (the “Separation and Distribution Agreetf)eand certain other related agreements whiclegothe Company’s relationship with
21st Century Fox following the Separation. (SeeeNk8—Related Party Transactions and 21st Century Foastment for further informatior

Basis of presentatiol

Subsequent to the Distribution Date, the Compafiyancial statements as of and for the fiscal yeaded June 30, 2014 and 2013 are
presented on a consolidated basis, as the Compmayrie a separate consolidated group on June 28, P& Company’s consolidated
statement of operations for the fiscal year endee B0, 2014 reflects the Company’s operationssiarad-alone company. The Company’s
consolidated balance sheets as of June 30, 2014umed30, 2013 consist of the Company’s consolithédéances, subsequent to the
Separation.

Prior to the Separation, the Company’s combineanional statements were prepared on a stand-al@i® derived from the consolidated
financial statements and accounting records of @géstury Fox. The Company’s financial statementgsHe fiscal year ended June 30, 2012
were prepared on a combined basis and presentmthasout financial statements, as the Companynota separate consolidated group priol
to the Distribution Date. These statements refleetcombined historical results of operations amghdlows of 21st Century Fox’s publishing
businesses, its education division and other Alistrassets.

The Company’s consolidated and combined statenoémserations for the fiscal years ended June 8032nd 2012 included
allocations of general corporate expenses for icestgoport functions that were provided on a cdiatd basis by 21st Century Fox and not
recorded at the business unit level, such as egpamtated to finance, human resources, informagicimnology, facilities, and legal, among
others. These expenses were allocated to the Congpatie basis of direct usage when identifiabligh the remainder allocated on a pro rata
basis of consolidated or combined revenues, opgraicome, headcount or other measures of the Coynpanagement believes the
assumptions underlying these consolidated and gwdlinancial statements, including the assumptiegarding allocating general corporate
expenses from 21st Century Fox, were reasonablerieless, these consolidated and combined fiabstzEitements may not include all of
actual expenses that would have been incurreddbgZdmpany and may not reflect the Company’s cotatdd and combined results of
operations and cash flows had it been a stand-alompany during the applicable
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periods. Actual costs that would have been incuifrite Company had been a stand-alone companydadmpend on multiple factors,
including organizational structure and strategicislens made in various areas, including informatechnology and infrastructure.

The consolidated and combined financial statemamtseferred to as the “Financial Statements” heiie consolidated and combined
statements of operations are referred to as traef®ents of Operations” herein. The consolidatéanca sheets are referred to as the “Balanc
Sheets” herein. The consolidated and combinedmnséatts of cash flows are referred to as the “Statésnaf Cash Flows” herein.

The Financial Statements of the Company have besraped in accordance with generally accepted atitmuprinciples in the United
States of America (“GAAP”).

For purposes of the Company'’s Financial Statenfentgeriods prior to the Separation, income taxemge was recorded as if the
Company filed tax returns on a stand-alone bagiarage from 21st Century Fox. This separate renethodology applies the accounting
guidance for income taxes to the stand-alone filshstatements as if the Company was a stand-aotexprise for the periods prior to the
Distribution Date. Therefore, cash tax paymentgpfmods prior to the Separation may not be refleadf the Company’s actual tax balances.
Prior to the Separation, the Company’s operatisglte were included in 21st Century Fox’s consaéda).S. federal and state income tax
returns. Additionally, the income tax accountseetitd in the Balance Sheet as of June 30, 2013dadhcome taxes payable and deferred
taxes allocated to the Company at the time of S¢joar. The calculation of the Company’s income $aix@olves considerable judgment and
the use of both estimates and allocations.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principles of consolidation and combination

For periods prior to the Distribution Date, the d&ficial Statements included certain assets andifiebithat were historically held at 21st
Century Fox’s corporate level but were specificadigntifiable or otherwise attributable to the Camp. All significant intracompany
transactions and accounts within the Company’saataed and combined businesses have been elmdinatl significant intercompany
transactions between 21st Century Fox and the Coynpefore the Separation have been included amaaoent of 21st Century Fox
investment in these Financial Statements.

Changes in the Company’s ownership interest innsalidated subsidiary where a controlling finanairest is retained are accounted
for as capital transactions. When the Company sdasieave a controlling interest in a consolidatelsidiary the Company will recognize a
gain or loss in the Statements of Operations upmomisolidation.

The Company'’s fiscal year ends on the Sunday dldseline 30. Fiscal 2014, fiscal 2013 and fis€dl2each included 52 weeks. All
references to June 30, 2014, June 30, 2013 and30, 2012 relate to the twelve month periods erllga: 29, 2014, June 30, 2013 and July 1
2012, respectively. For convenience purposes, trepgany continues to date its financial statemesisf dune 30.

Reclassifications

Certain reclassifications have been made to thor pariod financial statements to conform to therent year presentation. In the fourth
quarter of fiscal 2014, the Company revised themmsition of its reportable segments based on ti@ague provided in Accounting Standards
Coadification (*“ASC”) 280, “Segment
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Reporting.” The Company historically reported itsimess under five reporting segments: News aradrrdtion Services, Cable Network
Programming, Digital Real Estate Services, BookliBhimg and Other. The Company has separatedgdttatieducation business from the
Other segment and its operations are now presessteix reportable segments (News and Informationi&s, Cable Network Programming,
Digital Real Estate Services, Book Publishing, BibEducation and Other). All prior periods haveeeclassified to reflect the Company’s
revised segment presentation.

Use of estimates

The preparation of the Company’s Financial Statémignconformity with GAAP requires management taken estimates and
assumptions that affect the amounts that are regh@mtthe Financial Statements and accompanyirajogisres. Actual results could differ from
those estimates.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hahtharketable securities with original maturitiéshmee months or less. Also included
in the cash and cash equivalents balance is cdgfatihe Digital Real Estate Services segmen28Bdmillion and $235 million as of June 30,
2014 and 2013, respectively, which is not readilgegsible by the Company as it is held by REA Giduagited (“REA Group”), a majority
owned but separately listed public company. REAUprmust declare a dividend in order for the Compartyave access to its share of REA
Group’s cash balance.

Concentration of credit risk

Cash and cash equivalents are maintained with pheifinancial institutions. The Company has depadséld with banks that exceed the
amount of insurance provided on such deposits. @pethese deposits may be redeemed upon denmehdra maintained with financial
institutions of reputable credit and, thereforearbminimal credit risk.

Receivables, net

Receivables are presented net of an allowancesforns and doubtful accounts, which is an estimatgmounts that may not be
collectible. In determining the allowance for retsirmanagement analyzes historical returns, cue@romic trends and changes in customet
demand and acceptance of the Company’s producsgdBan this information, management reserves @&ptrge of each dollar of product
sales that provide the customer with the rightetfim. The allowance for doubtful accounts is eatéd based on historical experience,
receivable aging, current economic trends and 8peégdentification of certain receivables that aterisk of not being collected.

Receivables, net consist of:

As of June 30,

2014 2013

(in millions)
Receivable! $1,56: $1,51(
Allowances for returns and doubtful accou (175) (175
Receivables, ne $1,38¢ $1,33¢
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The Company’s receivables did not represent sicanifi concentrations of credit risk as of June 8Q42or June 30, 2013 due to the wide
variety of customers, markets and geographic @aoeaich the Company’s products and services drk so

Inventories

Inventories are valued at the lower of cost or raarkost is determined by the weighted averagemesitod. The Company records a
reserve for excess and obsolete inventory based agalculation using the historical usage ratelesypatterns of its products and specifically
identified obsolete inventory. Inventory is includeithin Other current assets on the Balance Sheets

Prepublication costs

The Company capitalizes the art, prepress, outgiiterial, digital conversion and other costs imedrin the creation of the master copy
of a book or other media (the “prepublication cstBrepublication costs are amortized from theryagublication over their estimated useful
lives, using the straight-line method. The Compaagularly reviews the recoverability of the captatl costs based on expected future
revenues. Prepublications costs are included ieiQtharrent assets on the Balance Sheets and wemaiidn and $32 million as of June 30,
2014 and 2013, respectively. Amortization of prdaltion costs for the fiscal years ended June28@4, 2013 and 2012 was $37 million, $38
million and $37 million, respectively.

Investments

Investments in and advances to equity or jointwess in which the Company has significant influgrmne less than a controlling voting
interest, are accounted for using the equity metBaghificant influence is generally presumed tsewhen the Company owns an interest
between 20% and 50% and exercises significantantie.

Under the equity method of accounting the Companiutes its investment and amounts due to and iiequity method investments
in its Balance Sheets. The Company’s Statemer@pefations include the Company’s share of the teess earnings (losses) and the
Company’s Statements of Cash Flows include all caskived from or paid to the investee.

The difference between the Company’s investmenttarghare of the fair value of the underlying ags$ets of the investee upon
acquisition is first allocated to either finitedigt intangibles or indefinite-lived intangibles ahé balance is attributed to goodwill. The
Company follows ASC 350, “Intangibles—Goodwill a@ther” (“ASC 350”), which requires that equity methfinite-lived intangibles be
amortized over their estimated useful life. Suctogimation is reflected in Equity earnings of aéftes in the Statements of Operations.
Indefinite-lived intangibles and goodwill are nohertized.

Investments in which the Company has no significafiience (generally less than a 20% ownershigrégt) or does not exert significant
influence are designated as available-for-salesimrents if readily determinable market values agglable. The Company reports available-
for-sale investments at fair value based on quotarket prices. Unrealized gains and losses onablaifor-sale investments are included in
Accumulated other comprehensive income (loss)phapplicable taxes and other adjustments, urgilinlrestment is sold or considered
impaired. If an investment's fair value is not risadeterminable, the Company accounts for its gineent at cost.
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Property, plant and equipment

Property, plant and equipment are stated at cestdecumulated depreciation. Depreciation is peavigsing the straight-line method
over an estimated useful life of 3 to 50 years.sebald improvements are amortized using the strdiighh method over the shorter of their
useful lives or the life of the lease. Costs asgedi with the repair and maintenance of propedyeapensed as incurred. Changes in
circumstances, such as technological advancesamgels to the Company’s business model or capitdksly could result in the actual useful
lives differing from the Company’s estimates. Ingk cases where the Company determines that the lifseof buildings and equipment
should be shortened, the Company would deprediatadset over its revised remaining useful liferghy increasing depreciation expense.

Operating Leases

For operating leases, minimum lease payments,ditgjuminimum scheduled rent increases, are recedras rent expense on a straight-
line basis over the applicable lease terms. The tesed for straight-line rent expense is calculatéilly from the date that the Company
obtains possession of the leased premises thriwgixpected lease termination date.

Capitalized software

In accordance with ASC 350-40 “Internal-use Softwathe Company capitalizes certain costs incuimezbnnection with developing or
obtaining internal use software. Costs incurrethepreliminary project stage are expensed. A#édicosts incurred to develop internal use
software during the development stage are capshiénd amortized using the straight-line method the estimated useful life, generally 3 to
10 years. Costs such as maintenance and traintngxgensed as incurred.

The Company also capitalizes certain costs in aecae with ASC 985-20 “Costs of Software to Be Sbihsed, or Marketed.” Certain
costs incurred for the development of computemsam® are capitalized when technological feasibhigg been established. These capitalized
costs are subject to an ongoing assessment oferatuiity based on anticipated future revenuesdrashges in hardware and software
technologies. Amortization of capitalized softwdevelopment costs begins when the product is dtaifar general release to customers and
is computed on a product-by-product basis at armattéess than the straight-line method over tineaiaing estimated useful life of the product,
generally five years. Research and developmens emstexpensed as incurred.

Royalty advances to authors

Royalty advances are initially capitalized and sgjoently expensed as related revenues are earmdtearthe Company determines
future recovery is not probable. The Company hiasi@ history of providing authors with royalty adwas, and it tracks each advance earned
with respect to the sale of the related publicatidistorically, the longer the unearned portiorthef advance remains outstanding, the less |
it is that the Company will recover the advancetigh the sale of the publication. The Company agghis historical experience to its exist
outstanding royalty advances to estimate the likeldl of recovery and a provision is establishegrite-off the unearned advance, usually
between 6 and 12 months after publication. Addélyn the Company reviews its portfolio of unpublsl royalty advances to determine if
individual royalty advances are not recoverablediscrete reasons, such as the death of an autiboitqgpcompletion of a title or titles, a
Company decision to not publish a title, poor mademand or other relevant factors that could imhpaaoverability. Based on this
information, the portion of any advance that thenpany believes is not recoverable is expensed.
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Goodwill and intangible assets

The Company has intangible assets, including gdbdvewspaper mastheads, distribution networks|ighiing rights, copyrighted
products and trademarks. Goodwill is recorded aglifierence between the cost of acquiring entaied amounts assigned to their tangible
identifiable intangible net assets. In accordanite wSC 350, the Company’s goodwill and indefinliteed intangible assets are tested annt
during the fourth quarter for impairment or earlfezvents occur or circumstances change that wodck likely than not reduce the fair value
below their carrying amounts. Intangible asset# fiitite lives are generally amortized over theitimated useful lives. The impairment
assessment of indefinite-lived intangibles comp#redair value of these intangible assets to tbairying value.

Goodwill is reviewed for impairment at a reportimgit level. Reporting units are determined basedrorvaluation of the Company’s
operating segments and the components making s therating segments. For purposes of goodwildiment review, the Company has
identified Dow Jones, the Australian newspapes K. newspapers, News America Marketing Groupry&l Limited (“Storyful”), FOX
SPORTS Australia, HarperCollins, REA Group andAnaplify business, as its reporting units. In assgsgoodwill for impairment, the
Company has the option to first perform a qualimtissessment to determine whether the existereesofs or circumstances leads to a
determination that it is moiéely than not that the fair value of a reportimgit is less than its carrying amount. If the Compdetermines th:
it is not more likely than not that the fair valofa reporting unit is less than its carrying antotime Company is not required to perform any
additional tests in assessing goodwill for impaintélowever, if the Company concludes otherwiselects not to perform the qualitative
assessment, then it is required to perform thedtep of a two-step impairment review process. firsestep of the two-step impairment
process is to compare the fair value of a repoutimitywith its carrying amount, including goodwilh performing the first step, the Company
determines the fair value of a reporting unit prilyaby using a discounted cash flow analysis aradkat-based valuation approach
methodologies. Determining fair value requiresekercise of significant judgments, including judgrseabout appropriate discount rates,
long-term growth rates, relevant comparable compampings multiples and the amount and timing peeked future cash flows. The cash
flows employed in the analyses are based on thep@owyis estimated outlook and various growth ratesaasumed for years beyond the long-
term business plan period. Discount rate assunmptos based on an assessment of the risk inhertrd future cash flows of the respective
reporting units. In assessing the reasonablendss adtermined fair values, the Company evaluidga®sults against other value indicators,
such as comparable public company trading valdid¢ise Ifair value of a reporting unit exceeds ite'giag amount, the goodwill of the reporti
unit is not impaired and the second step of theaimpent review is not necessary. If the carryingpant of a reporting unit exceeds its fair
value, the second step of the goodwill impairmentaw is required to be performed to estimate mglied fair value of the reporting unit’'s
goodwill. The implied fair value of goodwill is dmined in the same manner as the amount of goldedgnized in a business combination.
That is, the estimated fair value of the reporting is allocated to all of the assets and liailetitof that unit (including any unrecognized
intangible assets) as if the reporting unit hachkeexjuired in a business combination and the estihfair value of the reporting unit was the
purchase price paid. The implied fair value of iygorting unit's goodwill is compared with the gang amount of that goodwill. If the
carrying amount of the reporting unit's goodwilloeseds the implied fair value of that goodwill, ampairment loss is recognized in an amount
equal to that excess.

The Company also performs impairment reviews omiefinite-lived intangible assets, including n@aper mastheads, distribution
networks and imprints. Newspaper mastheads and paalolishing imprints are reviewed on an aggreghtesis in accordance with ASC
350. Distribution networks are reviewed individyalin assessing its indefinite-lived intangibleetssor impairment, the Company has the
option to first perform a qualitative assessmerntdtermine whether the existence of events or gistances leads to a determination that it is
more likely than not that the fair value of theefidite-lived intangible asset is less than
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its carrying amount. If the Company determines thiatnot more likely than not that the fair valokan indefinite-lived intangible asset is less
than its carrying amount, the Company is not reglito perform any additional tests in assessin@ssets for impairment. However, if the
Company concludes otherwise or elects not to partbe qualitative assessment, then it is requingEetform a quantitative analysis to
determine if the fair value of the indefinite-livedangible asset is less than its carrying value.

The methods used to estimate the fair value meamsamnts of impaired goodwill and indefinite-livedanigible assets include those based
on the income approach (including the discountesth ¢@w and relief-fronroyalty methods) and those based on the markebappr(primaril
the guideline public company method). The resulfaigvalue measurements of the assets are coesidebe Level 3 measurements.
Significant unobservable inputs utilized in thednte approach valuation methods are discount Hateg;term growth rates and royalty
rates. Significant unobservable inputs utilizedhi@ market approach valuation methods were EBITD#tipies from guideline public
companies operating in similar industries and grcbpremium.

When a business within a reporting unit is dispasfedoodwill is allocated to the disposed busingesiag the relative fair value method.

Asset impairments
Investment:

Equity method investments are regularly revieweddtermine whether a significant event or changgrosumstances has occurred that
may impact the fair value of each investment. & fiir value of the investment has dropped belawctirrying amount, management consider:
several factors when determining whether an otha@n-temporary decline in market value has occuinetljding the length of time and extent
to which the market value has been below costfitlacial condition and near-term prospects ofitiseier, the intent and ability of the
Company to retain its investment in the issuerfperiod of time sufficient to allow for any anpeied recovery in market value and other
factors influencing the fair market value, suctyaseral market conditions.

The Company regularly reviews available-for-salestment securities for other-thtemporary impairment based on criteria that inc
the extent to which the investment’s carrying vadueeeds its related market value, the duratigdghemmarket decline, the Company’s ability to
hold until recovery and the financial strength apdcific prospects of the issuer of the security.

The Company regularly reviews investments accoufuedt cost for other-than-temporary impairmerdgdzhon criteria that include the
extent to which the investment’s carrying valueeads its related estimated fair value, the duraifdhe estimated fair value decline, the
Company'’s ability to hold until recovery and thedncial strength and specific prospects of thesisetithe security.

Longlived assets

ASC 360, “Property, Plant, and Equipment,” (“AS@36and ASC 350 require that the Company periotijaa@views the carrying
amounts of its long-lived assets, including propgrtant and equipment and finite-lived intangibksets, to determine whether current events
or circumstances indicate that such carrying anwoonaty not be recoverable. If the carrying amourihefasset is greater than the expected
undiscounted cash flows to be generated by sueh, @ssimpairment adjustment is recognized if theying value of such asset exceeds its
value. The Company generally measures fair valueomgidering sale prices for similar assets oribgalinting estimated future cash flows
using an appropriate discount rate. Considerablegagement judgment is necessary to estimate thedhie of assets, accordingly, actual
results could vary significantly from such estinsat@ssets to be disposed of are carried at therloiieir financial statement carrying amo
or fair value, less their costs to sell.
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Revenue recognition

Revenue is recognized when persuasive evidenae afrangement exists, the fees are fixed or detextoé, the product or service has
been delivered and collectability is reasonablyess The Company considers the terms of eachganaent to determine the appropriate
accounting treatment.

News and Information Servic

Advertising revenues are recognized in the peribdmadvertising is printed or placed on digitatfolans, net of commissions and
provisions for estimated sales incentives includilgptes, rate adjustments and discounts. Advegtigivenues from integrated marketing
services are recognized when free-standing inaegtpublished or over the time period in whichtiors marketing services are performed.
Billings to clients and payments received in adeaotthe performance of services or delivery ofduais are recorded as deferred revenue
until the services are performed or the produdeisvered.

Circulation and information services revenues idelsingle-copy and subscription revenues. Circutatevenues are based on the
number of copies of the printed newspaper (thrdumhe-delivery subscriptions and single-copy sales) digital subscriptions sold and the
rates charged to the respective customers. Simglg4evenue is recognized based on date of puldicatet of provisions for related returns.
Proceeds from print, digital and electronic infotima services subscription revenues are deferrélteaime of sale and are recognized in
earnings on a pro rata basis over the terms ofubscriptions.

Other revenues are recognized when the relateitssrare performed or the product has been detivere

Book Publishing

Revenue from the sale of books for distributiothia retail channel is primarily recognized uponsiag of control to the buyer. Revenue
for electronic books (“e-books”), which is the m@tount received from the retailer, is generallypggized upon electronic delivery to the
customer by the retailer. Revenue is reported haty amounts billed to customers for taxes whighramitted to government authorities.

Digital Real Estate Service

Advertising revenues from providing online reala¢stadvertising services are recognized on th#lfiuéint of customer service
obligations, which may include product performaaod or product service periods.

Cable Network Programming

Affiliate fees received from cable television systs direct broadcast satellite operators and atisénibution systems are recognized as
revenue in the period that services are provided.

Digital Education

License revenues from the sale of software sultsmnipare recognized ratably over the license pef@mnsulting revenues are
recognized as the related services are being peefibrOther revenues, including those for training kits, are recognized when the related
services are performed or the product has beepethip

Multiple element arrangements

Revenues derived from a single sales contracttraiins multiple products and services are alkxthased on the relative fair value of
each item to be delivered and recognized in acomelwith the applicable revenue recognition crtéor the specific unit of accounting.
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Gross versus net revenue recognition

In the normal course of business, the Companyascts uses an intermediary or agent in executamgsictions with third parties. In
connection with these arrangements, the Company detisrmine whether to report revenue based ogribgs amount billed to the ultimate
customer or on the net amount received from theomer after commissions and other payments to fiarties.

The determination of whether revenue should bertegmn a gross or net basis is based on an assasshwhether the Company is
acting as the principal or an agent in the tramsactf the Company is acting as a principal imansaction, the Company reports revenue on a
gross basis. If the Company is acting as an agemtiansaction, the Company reports revenue @t basis. The determination of whether the
Company is acting as a principal or an agent mamsgaction involves judgment and is based on aluatian of the terms of an arrangement.
The Company serves as the principal in transactiongich it has substantial risks and rewardswifiership.

Barter transactions

The Company enters into transactions that invdteeetxchange of advertising, in part, for other patel and services, which are recordec
at the lesser of estimated fair value of the adsiag given or product or service received in adeoice with the provisions of ASC 605-20-25,
“Advertising Barter Transactions.” Revenue fromtbatransactions is recognized when advertisirgasided, and expenses are recognized
when services are received. Revenue from bartesdions included in the Statements of Operaticas$47 million, $48 million and $36
million for the fiscal years ended June 30, 20B4,32and 2012, respectively. Expense from bartestetions included in the Statements of
Operations was $41 million, $48 million and $36lioil for the fiscal years ended June 30, 2014, 20182012, respectively.

Sales returns

Consistent with industry practice, certain of thenfpany’s products, such as books and newspapersolt with the right of return. The
Company records, as a reduction of revenue, tlimastd impact of such returns. In determining thineate of product sales that will be
returned, management analyzes historical retutmsgmat economic trends, changes in customer demadiédcceptance of the Company’s
products. Based on this information, managemeetves a percentage of each dollar of product shi&ggprovide the customer with the right
of return.

Advertising expenses

The Company expenses advertising costs as incuri@ttordance with ASC 720-35, “Other Expenses—Atlibiag Cost.” Advertising
and promotional expenses recognized totaled $44#®mi$442 million and $466 million for the fiscgkars ended June 30, 2014, 2013 and
2012, respectively.

Shipping and handling
Costs incurred for shipping and handling are rédlddn Operating expenses in the Statements ofafipas.

Translation of foreign currencies

The financial results and position of foreign sdiziies and affiliates are translated into U.Slatelusing the current rate method,
whereby trading results are converted at the aeeraig of exchange for the period and
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assets and liabilities are converted at the closates on the period end date. The resulting tasinsl adjustments are accumulated as a
component of Accumulated other comprehensive inc@ans and losses from foreign currency transastare generally included in income
for the period.

Income taxes

The Company accounts for income taxes in accordaitbeASC 740, “Income Taxes” (“ASC 740”). ASC 74€quires an asset and
liability approach for financial accounting and ogfing for income taxes. Under the asset and ligtdpproach, deferred taxes are provided fo
the net tax effects of temporary differences betwtbe carrying amounts of assets and liabilitiedifancial reporting purposes and the
amounts used for income tax purposes. Valuatimwalhces are established where management deterthaigsis more likely than not that
some portion or all of a deferred tax asset witlim@ realized. Deferred taxes have not been prdwaethe cumulative undistributed earning
foreign subsidiaries to the extent amounts are &rpeo be reinvested indefinitely. The Companygeizes interest and penalty charges
related to unrecognized tax benefits as incomexgense.

Earnings (loss) per share

Basic earnings (loss) per share for the Class Aif@omStock and Class B Common Stock is calculatediVagling Net income (loss)
available to News Corporation stockholders by tleégivted average number of shares of Class A ConBtark and Class B Common Stock
outstanding. Diluted earnings (loss) per shareCfass A Common Stock and Class B Common StocKdsileded similarly, except that the
calculation includes the dilutive effect of the @s®d issuance of shares issuable under the Congpeqyity-based compensation plans. (See
Note 1-—Earnings per Share).

Equity-based compensation

Equity-based awards are accounted for in accordaitbeASC 718, “Compensation—Stock Compensatio®gC 718”"). ASC 718
requires that the cost resulting from all shareeHgzayment transactions be recognized in the finbs@tements. ASC 718 establishes fair
value as the measurement objective in accountinghfare-based payment arrangements and requireangtlanies to apply a fair-value-based
measurement method in accounting for generallgtalle-based payment transactions with employees.

Prior to the Separation, the Company’s employeetcg@ated in 21st Century Fox’s equity-based congation plans. Equity-based
compensation expense related to those plans hasalieeated to and recorded by the Company basdldeoawards and terms previously
granted to the Company’s employees. As of the Digtion Date, Restricted Stock Unit (“RSU”") and féemance Stock Unit (“PSU”) awards
that vested and stock options that expired on fureddecember 31, 2013 continued as 21st Centuxyal@rds. RSU and PSU awards that
vest and stock options that expire on or after dgnfi, 2014 were converted to Company awards ggedDistribution Date. (See Note 11—
Equity-Based Compensation).

Retirement Benefit Obligations

The Company provides defined benefit pension, ptistment healthcare, defined contribution and wedenefits to the Company’s
eligible employees and retirees. The Company adsdanits defined benefit pension, postretirentesdlthcare and defined contribution plans
in accordance with ASC 715, “Compensation—RetirenBamefits” (“ASC 715"). The expense recognizediy Company is determined
using certain assumptions, including the discoatd,rexpected long-term rate of return and moytadites, among others. The Company
recognizes the funded status of its defined bepkfits (other than multiemployer
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plans) as an asset or liability in the Balance &haed recognizes changes in the funded stattre ipetar in which the changes occur through
Accumulated other comprehensive income (loss)énBhlance Sheets.

Prior to the Separation, certain of the Compangigleyees participated in defined benefit pensi@mplsponsored by 21st Century Fox.
As a result, the Statements of Operations includg@nses related to these shared plans includiagt@dixpenses related to the Company’s
employees as well as allocations of expenses tetateorporate employees through the corporateresgpallocations in the pre-Separation
period. (See Note 15—Retirement Benefit Obligatjons

Fair Value Measurements

The Company has various financial instruments dnatmeasured at fair value on a recurring basitjdimg certain marketable securities
and derivatives. The Company also applies the pianws of fair value measurement to various nonsrégyimeasurements for the Company’s
non-financial assets and liabilities. In accordawid ASC 820, “Fair Value Measurements” (“ASC 820he Company measures assets and
liabilities using inputs from the following threevels of the fair value hierarchy: (i) inputs tha¢ quoted prices in active markets for identical
assets or liabilities (“Level 17); (ii) inputs oththan quoted prices included within Level 1 that abservable, including quoted prices for
similar assets or liabilities (“Level 2"); and filinobservable inputs that require the entity ®itsown best estimates about market participar
assumptions (“Level 37).

The Company'’s assets measured at fair value om@oarring basis include investments, long-livesets, indefinite-lived intangible
assets and goodwill. The Company reviews the gagrgmounts of such assets whenever events or changiecumstances indicate that the
carrying amounts may not be recoverable or at lastially as of June 30 for indefinite-lived intdrlg assets and goodwill. Any resulting
asset impairment would require that the assetdmded at its fair value. The resulting fair valneasurements of the assets are considered t
be Level 3 measurements.

Financial instruments and derivatives

The carrying value of the Compasyfinancial instruments, including cash and caslivadents, approximate fair value. The Company
not estimate the fair value of cost method investisibecause it was not practicable to do so. Tinedéue of financial instruments is genere
determined by reference to market values resuftimg trading on a national securities exchangen@mni over-the-counter market which are
considered to be Level 2 measurements. The Companytors its positions with, and the credit quabify the financial institutions which are
counterparties to its financial instruments. ThenPany is exposed to credit loss in the event opediormance by the counterparties to the
agreements. As of June 30, 2014, the Company didmtipate nonperformance by any of the counttigm

ASC 815, “Derivatives and Hedging” (“ASC 815"), réres every derivative instrument (including certderivative instruments
embedded in other contracts) to be recorded obdtence sheet at fair value as either an asseliaiity. ASC 815 also requires that changes
in the fair value of recorded derivatives be redngth currently in earnings unless specific hedgmanting criteria are met. The Company L
financial instruments to hedge its limited exposueforeign currency exchange risks primarily asged with payments made to
manufacturers and author royalty payments. Theseatige contracts are economic hedges and ardemignated as cash flow hedges. The
Company records the changes in the fair valueesdtitems in current earnings. The notional amofiftreign exchange forward contracts
with foreign currency risk outstanding as of Jufe2014 and June 30, 2013 was not material. Foighange forward contracts recorded in
the underlying hedged balances as of June 30, &3d 4une 30, 2013 were not material.
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Recent Accounting Guidance

In July 2012, the Financial Accounting Standardaq“FASB”) issued Accounting Standards Update§tR) ASU 2012-02,
“Intangibles—Goodwill and Other (Topic 350): Tesgtimdefinite-Lived Intangible Assets for Impairme(tASU 2012-02"), which permits an
entity to make a qualitative assessment of whathemore likely than not that the fair value ofeporting unit’s indefinite-lived intangible
asset is less than the asset’s carrying value defmplying a quantitative impairment assessmeittidfdetermined through the qualitative
assessment that the fair value of a reporting sinitiefinite-lived intangible asset is more likéhan not greater than the asset’s carrying value
the remaining impairment steps would be unneces3ély qualitative assessment is optional, allovdompanies to go directly to the
guantitative assessment. ASU 2012-02 is effectiveife Company for annual and interim indefiniteetl intangible asset impairment tests
performed beginning July 1, 2013. The adoption 8£JA2012-02 did not have an impact on the Compafiylancial Statements.

In February 2013, the FASB issued ASU 2013-02, “Gahensive Income (Topic 220): Reporting of AmowReslassified Out of
Accumulated Other Comprehensive Income” (“ASU 2@P3), which requires the Company to provide infotima about the amounts
reclassified out of Accumulated other comprehengigeme by component. In addition, it requires @m@mpany to present, either on the fac
the statement where net income is presented deinates, significant amounts reclassified out eéuinulated other comprehensive income
the respective line items of net income but onph& amount reclassified is required under GAABdaeclassified to net income in its entirety
in the same reporting period. For other amountsatenot required under GAAP to be reclassifieth@ir entirety to net income, the Company
is required to cross-reference to other disclostegsaired under GAAP that provide additional desdibut those amounts. ASU 2013-02 was
effective for the Company for interim reporting ioels beginning July 1, 2013. (See Note 15—RetirarBemefit Obligations).

In February 2013, the FASB issued ASU 2013-04, Biliges (Topic 405): Obligations Resulting fromidband Several Liability
Arrangements for Which the Total Amount of the @btion Is Fixed at the Reporting Date” (“ASU 20180 The objective of ASU 2013-04
is to provide guidance for the recognition, measwnet, and disclosure of obligations resulting frioimt and several liability arrangements for
which the total amount of the obligation (withiretecope of this guidance) is fixed at the reportiate. Examples of obligations within the
scope of ASU 2013-04 include debt arrangementgratbntractual obligations, and settled litigatéord judicial rulings. ASU 2013-04 is
effective for the Company for interim reporting ioels beginning July 1, 2014, however, early adapisopermitted. The Company is currently
evaluating the impact that ASU 2003-will have on its Financial Statements, but doatsexpect the adoption will have a significant &apon
the Company'’s Financial Statements.

In March 2013, the FASB issued ASU 2013-05, “Pasefitcounting for the Cumulative Translation Adjusgnt upon Derecognition of
Certain Subsidiaries or Groups of Assets withiroeelgn Entity or of an Investment in a Foreign Brit(*ASU 2013-05"). The objective of
ASU 2013-05 is to resolve the diversity in practiegarding the release of the cumulative transiadidjustment into net income when a paren
either sells a part or all of its investment iroeefgn entity or no longer holds a controlling fircéal interest in a subsidiary or group of assets
within a foreign entity. ASU 20185 is effective for the Company for interim repogiperiods beginning July 1, 2014, however, eadtypsion
is permitted. The Company is currently evaluatimg impact that ASU 2013-05 will have on its Finah&8tatements, but does not expect the
adoption will have a significant impact on the Camp's Financial Statements.

In July 2013, the FASB issued ASU 2013-11, “Prestiorh of an Unrecognized Tax Benefit When a Netr@jpeg Loss Carryforward, a
Similar Tax Loss, or a Tax Credit Carryforward Exig“ASU 2013-11"). ASU 2013-11 clarifies guidanaad eliminates diversity in practice
on the presentation of unrecognized tax benefits

95



Table of Contents

NEWS CORPORATION
NOTES TO THE CONSOLIDATED AND COMBINED FINANCIAL ST ATEMENTS

when a net operating loss carryforward, a siméarlbss, or a tax credit carryforward exists atréggorting date. ASU 2013-11 is effective for
the Company for annual reporting periods begindg 1, 2014 and subsequent interim periods. Bagats review, the Company has
determined that ASU 2013-11 will not have a signifit impact on its Financial Statements.

In April 2014, the FASB issued ASU 2014-08, “Prds¢inn of Financial Statements (Topic 205) and Brtp Plant, and Equipment
(Topic 360): Reporting Discontinued Operations Bigtlosures of Disposals of Components of an Eh(f&SU 2014-08"). ASU 2014-08
changes the criteria for reporting discontinuedrapens with only disposals representing a stratebift in operations being presented as
discontinued operations. Additionally, ASU 2014+@§uires expanded disclosures about discontinuethtipns. The Company early adopted
ASU 2014-08 which did not have an impact on the gamny’'s Financial Statements.

In May 2014, the FASB issued ASU 2014-09 “ReverroenfContracts with Customers” (Topic 606) (“ASU 2009"). ASU 2014-09
removes inconsistences and differences in exiséagnue requirements between U.S. GAAP and IFRSequdres a company to recognize
revenue when it transfers promised goods or sest@eustomers in an amount that reflects the densfion to which the company expects to
be entitled in exchange for those goods or servis8%) 2014-09 will require companies to use moolgjuent and make more estimates, such
as identifying performance obligations in the caaoty estimating the amount of variable considenatiiinclude in the transaction price and
allocating the transaction price to each sepamti®pnance obligation, when determining the amadimévenue to recognize. ASU 2014-09 is
effective for the Company for annual and interimigas beginning after July 1, 2017. The Comparguisently evaluating the impact ASU
2014-09 will have on its Financial Statements.

NOTE 3. ACQUISITIONS, DISPOSALS AND OTHER TRANSACTI ONS
Fiscal 2014

In September 2013, the Company sold the Dow JoaeallMedia Group (“LMG”")which operated eight daily and 15 weekly newsp:
in seven states. The gain recognized on the salM&f was not significant as the carrying valuelwd issets held for sale on the date of sale
approximated the proceeds received. The net incassets, liabilities and cash flows attributabléh®dLMG operations were not material to
the Company in any of the periods presented amdydingly, have not been presented separately.

In December 2013, the Company acquired Storyfabaal media news agency, for approximately $2%anil of which $19 million was
paid in cash, with the remainder primarily relatedn earn-out that is contingent upon the achiergrof certain performance objectives. The
Storyful acquisition complements the Company’s axisvideo capabilities, including the creation atistribution of original and on-demand
programming such as WSJ Live and BallBall. Storgfudsults are included within the Company’s Newd information Services segment.

Fiscal 2013

In July 2012, the Company acquired Australian ledefent Business Media Pty Limited (“AIBMfyr approximately $30 million in cas
AIBM publishes a subscription-based online newstdir investors and a business news and commewtlrgite.

In July 2012, the Company acquired Thomas Nelgan,(I'Thomas Nelson”ne of the leading Christian book publishers inth8., for
approximately $200 million in cash. The acquisit@iThomas Nelson increased the Company’s pressamtteeach in the Christian publishing
market. In accordance with ASC 350, the excess
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purchase price of approximately $160 million hasrballocated as follows: $65 million to publishinghts with a useful life of 20 years, $25
million to imprints, which have an indefinite lilend approximately $70 million representing the geiticbon the transaction.

In November 2012, the Company acquired Consolidstedia Holdings Ltd. (“CMH”"), a media investmentropany that operates in
Australia, for approximately $2 billion in cash aassumed debt of approximately $235 million. Thigasition supports the Company’s
strategic priority of acquiring greater controliofestments that complement its portfolio of busses. CMH owned a 25% interest in Foxtel
through its 50% interest in FOX SPORTS Australiae Bcquisition doubled the Company’s stakes in BPXORTS Australia and Foxtel to
100% and 50%, respectively. Prior to November 2@ Company accounted for its investments in F®XORBTS Australia and Foxtel under
the equity method of accounting. The Company’s stiwent in Foxtel continues to be accounted for utiteeequity method of accounting.

The results of FOX SPORTS Australia have been dediuwithin the Cable Network Programming segmeihénCompany’s
consolidated results of operations since Novemba&g2

At the time of acquisition, the carrying amountleé Company’s previously held equity interest inFEPORTS Australia, through
which the Company held its indirect 25% interesEaxtel, was revalued to fair value as of the agitjoh date, resulting in a non-taxable gain
of approximately $1.3 billion which was included@ther, net in the Statements of Operations fofifoal year ended June 30, 2013. The fair
value of the Compang’previously held equity interest of $1.6 billiomsvdetermined using an income approach (discowatstd flow analysis
adjusted to remove an assumed control premiumiffgignt unobservable inputs utilized in the incoapproach valuation method were
discount rates ranging from 9.5% to 10.5%, basethenveighted average cost of capital for FOX SPORUstralia and Foxtel using the
capital asset pricing model, and long-term grovaties of approximately 2.5%, reflecting the Comparagssessment of the long-term inflation
rate for Australia.

In accordance with ASC 350 the excess purchase,pnicluding the revalued previously held investmehapproximately $3.2 billion
has been allocated as follows: $1.9 billion to gqoiethod investments, approximately $684 millioraimortizable intangible assets, primarily
customer relationships, with useful lives rangiranf 15 to 25 years and approximately $657 milliepresenting the goodwill on the
transaction.

Summarized financial information for FOX SPORTS #aka for the period July 1, 2012 through the daftacquisition and for the fiscal
year ended June 30, 2012 was as follc

For the period July 1 through For the fiscal year ende:
November 19, 2012 June 30, 2012
(in millions)
Revenue! $ 192 $ 484
Operating incom@ 63 137
Net income 46 79

@ Includes Depreciation and amortization of $4 miilfor the period July 1, 2012 through the datecofussition and $9 million for the
fiscal year ended June 30, 2012. Operating incosfier® depreciation and amortization was $67 milfimnthe period July 1, 2012
through the date of acquisition and $146 milliontfee fiscal year ended June 30, 2C

Fiscal 2012
In July 2011, the Company acquired Kidspot.com.iited, a pregnancy and parenting website, for agdprately $50 million in cash.
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In May 2012, the Company sold its former U.K. neapsgr division headquarters located in East Londdrich it relocated from in
August 2010, for consideration of approximately &biillion (approximately $235 million). £25 millioapproximately $39 million) was
received upon the closing of the sale and two amfdit payments of £25 million each (approximate $nillion and $39 million) were
received in May 2014 and 2013, respectively. Timeaiaing £75 million (approximately $128 million)iis the form of a secured note and the
Company will receive £25 million (approximately $d8llion) on May 31, 2015, and annually thereaftatil May 31, 2017. The Company
recorded a loss of approximately $22 million, rfeaa, on this transaction in the Statement of @pens for the fiscal year ended June 30,
2012.

In July 2011, 21st Century Fox announced that iild@lose its publicationThe News of the Worldafter allegations of voicemail
interception and payments to public officials. Aeault of 21st Century Fox’s approval of the sloutd of The News of the World21st
Century Fox reorganized portions of the U.K. nevpgpdusiness and recorded restructuring chargiéscad 2013 and 2012, primarily for
termination benefits and certain organizationatruesuring at the U.K. newspapers. (See Note 4—Retring Programs). 21st Century Fox
and the Company are subject to several ongoingtigations by U.K. and U.S. regulators and govemtaleauthorities relating to voicemail
interception, illegal data access and inapproppatgments to public officials &the News of the WorkhdThe Surand related matters (the
“U.K. Newspaper Matters”). The Company, togethethv@lst Century Fox, is cooperating with these stigations. Civil claims have also
been brought against the Company with respected@tK. Newspaper Matters. The Company has admiiibdity in many civil cases and has
settled a number of cases. The Company has esiadblisManagement & Standards Committee (the “M&CEpntinue and complete the
responsibilities of the Management & Standards Catamthat had been created by 21st Century Fex“ftbx MSC”).The MSC is authorize
to, among other things, respond to civil claims Ewvasuits, ensure cooperation with all relevanestigations and inquiries into the U.K.
Newspaper Matters, while ensuring that the righligarties are protected, and address all atbated issues. The MSC has one indeper
member, Lord Grabiner QC, who served as indeper@eairman of the Fox MSC. Gerson Zweifach, the Camy{s General Counsel, serves
as Lead Member of the MSC with respect to civil padiamentary matters, and David Pitofsky, the @any’s Deputy General Counsel,
serves as Lead Member with respect to criminalragdlatory matters. Messrs. Zweifach and Pitofglport to the independent members of
Board of Directors through their representativeePBiarnes, the Company’s Lead Director and Chairafdhe Company’s Audit Committee.

NOTE 4. RESTRUCTURING PROGRAMS
Fiscal 2014

In fiscal 2014, the Company recorded restructucinarges of $79 million, of which $67 million reldtéo the newspaper businesses. The
restructuring charges recorded in fiscal 2014 vpeirmarily for employee termination benefits.

Fiscal 2013

In fiscal 2013, the Company recorded restructucinarges of $293 million, of which $276 million ridd to the newspaper businesses.
The restructuring charges primarily related tordmrganization of the Australian newspaper buseesgich was announced at the end of
fiscal 2012 and the continued reorganization ofuhi€. newspaper businesses. The restructuring esaegorded were primarily for
termination benefits in Australia and contract tgration payments in the U.K.

Fiscal 2012

In fiscal 2012, the Company recorded restructucinarges of $156 million, of which $151 million ridd to the newspaper businesses.
The Company commenced the reorganization of partidrthe newspaper
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businesses and recorded restructuring chargesnisifa termination benefits as a result of theistown ofThe News of the Worldertain
organizational restructurings at other newspapedstiae shutdown of a regional newspaper.

Changes in the restructuring program liabilitiegenas follows:

One time
employee
termination
Facility
benefits related costt  Other costs Total
(in millions)
Balance, June 30, 20: $ 23 $ 10 $ — $ 33
Additions 12€ 2 28 15€
Payment: (98) 4 (15 (119
Other — — 13y (13
Balance, June 30, 20: $ 51 $ 8 $§ — $ 5¢
Additions 20¢ 4 81 292
Payment: (207) 5) (69) (281
Other (D (1) (10) (12
Balance, June 30, 20: $ 51 $ 6 $ 2 $ 5¢
Additions 69 8 2 79
Payment: (101) 5) (1) (209
Other 2 (2) ©)] ©)]
Balance, June 30, 20: $ 21 $ 7 $ — % 28

As of June 30, 2014, restructuring liabilities ppeoximately $23 million were included in the BatarSheet in Other current liabilities
and $5 million were included in Other non-curréabllities.

Dow Jones

As a result of the Dow Jones acquisition, in fis2@08, the Company established and approved pleingstgrate the acquired operations
into the Company’s News and Information Servicegreent. The cost to implement these plans constdtedparation payments for certain
Dow Jones executives under the change in contaol Pow Jones had established prior to the acqunsition-cancelable lease commitments
and lease termination charges for leased facil@ies other contract termination costs associatéu tve restructuring activities. As of June 30,
2014, all of the material aspects of the plans laen completed and the remaining obligation piilsnpertains to the lease termination
charges for leased facilities of approximately $#Bion.
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NOTE 5. INVESTMENTS

The Company’s investments were comprised of theviahg:

Ownership
Percentage as ¢ As of June 30,
June 30, 2014 2014 2013
(in millions)
Equity method investment
Foxtel® 5C% $1,86¢ $1,87¢
Other equity method investmer various 24 35
Loan receivable from Foxt(®) N/A 42t 412
Available-for-sale securitie®© various 151 6
Cost method investmer() various 14C 171
Total Investment $2,60¢ $2,49¢

@

(b)

©

(©)

For the fiscal years ended June 30, 2014 and 26@3ompany received dividends from Foxtel of $blion and $159 million,

respectively

The Companys investment in Foxtel exceeds its equity in theeaulying net assets by approximately $2.1 billisroadJune 30, 2014. Tt
amount represented the excess cost over the Corsgaoportionate share of its investment’s undadynet assets. This has been
allocated between finite-lived intangible assetdgfinite-lived intangible assets and goodwill. Timite-lived intangible assets of
approximately $0.7 billion primarily represent satiiser relationships with a weighted remaining ager useful life of 8 years.

In May 2012, Foxtel purchased Austar United Comroatidons Ltd. The transaction was funded by Foxaelkddebt and Foxtel's
shareholders made pro rata capital contributiortkérform of subordinated shareholder notes basdbeir respective ownership
interests. The Comparg/share of the subordinated shareholder notes ppasxamately A$451 million ($425 million and $412Iion as
of June 30, 2014 and 2013, respectively). The slibated shareholder note can be repaid beginnidglin2022 provided that Foxtel's
senior debt has been repaid. The subordinatedrsiidez note has a maturity date of July 15, 204ih imterest of 12% payable on June
30 each year and at maturity. Upon maturity, thegipal advanced will be repayab

In April 2014, The Rubicon Project (“Rubicon”), which the Company originally owned approximatel§ Billion shares, completed an
initial public offering of its common stock. The @pany sold approximately 850 thousand shares asf#re public offering which
resulted in a pre-tax gain on sale of $6 milliod aaduced the Comparsybwnership percentage to 13.7%. Prior to the pudffering, the
Company’s investment in Rubicon was recorded irBhlance Sheets as a cost method investment. ésuét of the offering, the
Company'’s remaining investment in Rubicon was destigd as an available-for-sale security as of Af¥il4, and carried at fair value.
While the Rubicon investment is classified as aailatsle-for-sale security, the Company is contraliyurestricted from selling these
shares for at least six months from the date optli#ic offering.

Cost method investments primarily include the Comypainvestment in SEEKAsia Limited (“SEEK Asia"hd certain investments in
China. In February 2014, SEEK Asia, in which thenpany owns a 12.1% interest, agreed to purchasentivee employment businesses
of JobStreet Corporation Berhad (“JobStreet”), Wwhigll be combined with JobsDB, Inc., SEEK Asia¥dsting online employment
business. The transaction, which is subject tagedonditions, including regulatory approval antStreet shareholder approval, will be
funded primarily through additional contributiong BEEK Asia shareholders. The Company’s shareeofithding contribution is
expected to be approximately $50 million and igecttto the closing of the JobStreet acquisitidme Tompany will continue to hold a
12.1% investment in SEEK Asia following the trartgac
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The Company measures the fair market values ofablaifor-sale investments as Level 1 financiatrimments under ASC 820 as such
investments have quoted prices in active markdts.cbst basis, unrealized gains, unrealized |lasg$air market value of available-for-sale
investments are set forth below:

As of June 30,

2014 2013

(in millions)
Cost basis of availat-for-sale investment $11zc $ 3
Accumulated gross unrealized gi 38 3
Accumulated gross unrealized Ic = =
Fair value of availab-for-sale investment $151 $ 6
Net deferred tax liabilit $ 14 $§ 2

Equity Earnings of Affiliates
The Company’s share of the earnings of its equftljsties was as follows:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)
Foxtel @ $ 90 $ 66 $ 31
Pay television and cable network programming ecgifiijiates®) — 51 83
Other equity affiliate: — (17) (24)
Total Equity earnings of affiliate $ 90 $ 10 $ 9C

@ The Company owned 25% of Foxtel through Novembé@22th November 2012, the Company increased itseostiip in Foxtel to 50%
as a result of the CMH acquisition. In accordanéb wSC 350, the Company amortized $62 million, $dilion and nil related to exce
cost over the Company’s proportionate share dhitestment’s underlying net assets allocated fitefilived intangible assets during the
fiscal years ended June 30, 2014, 2013 and 2042ectvely. Such amortization is reflected in Egaiarnings of affiliates in the
Statements of Operatior

® " Includes equity earnings of FOX SPORTS Australid 8KY Network Television Ltd. The Company acquitkd remaining interest in
FOX SPORTS Australia in November 2012 as a resulile@CMH acquisition. The results of FOX SPORT Sstkalia have been included
within the Cable Network Programming segment inGloenpany’s consolidated results of operations shhmeember 2012. In March
2013, the Company sold its 44% equity interestKiY Sletwork Television Ltd. for approximately $675lhon and recorded a gain of
approximately $321 million which was included inh®t, net in the Statement of Operations for theafigear ended June 30, 2013. For
the fiscal years ended June 30, 2013 and 201Z;dhgany received dividends from SKY Network Tel@nsLtd. of $60 million and
$64 million, respectively

Impairments of investments

The Company regularly reviews its investments igpairments based on criteria that include the éxtewhich the investment'’s
carrying value exceeds its related market valuedtiration of the market decline, the Company’$itglido hold its investment until recovery
and the investment'’s financial strength and spegifospects. The Company recorded impairment chafg®15 million and $14 million
related to the Company’s investment in an Austnatiawspaper business included in Other equity ndeithagestments during the fiscal
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years ended June 30, 2013 and 2012, respectivhighwvere reflected in Equity earnings of affiliaia the Statements of Operations.
Company recorded write-offs of certain investmeanthe fiscal years ended June 30, 2014 and 20$2@Mmillion and $30 million,
respectively. These write-offs were reflected iln@f net in the Statements of Operations. Thesaiiments and write-offs were taken as a

result of either the deteriorating financial pasitiof the investee or due to other-than-tempomapgeirment resulting from sustained losses an
limited prospects for recovery.

Summarized Financial Information

Summarized financial information for the signifitaguity affiliates, including Foxtel, FOX SPORT Sigtralia for periods through
November 2012 and SKY Network Television Ltd. feripds through March 2013, accounted for undeethety method was as follow

For the fiscal years ended June 3(

2014 2013 2012
(in millions)
Revenue: $ 2,897 $ 3,87¢ $ 3,61(
Operating incom: 554 67t 61€
Net income 304 357 352
As of June 30,
2014 2013
(in millions)
Current assetl $ 49C $ 46€
Non-current assel 2,80¢ 2,752
Current liabilities 817 1,00¢
Non-current liabilities 2,881 2,58:

Summarized financial information for Foxtel, preteshin accordance with U.S. GAAP, was a follows:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)

Revenue! $2897 $3,18 $ 2,43(

Operating incom@ 554 491 317

Net income 304 24C 20&

@ Includes Depreciation and amortization of $349iomil] $441 million and $327 million for the fiscatgrs ended June 30, 2014, 2013 anc
2012, respectively. Operating income before deptiEei and amortization was $903 million, $932 roilliand $644 million for the fiscal
years ended June 30, 2014, 2013 and 2012, resglgc
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NOTE 6. PROPERTY, PLANT AND EQUIPMENT

Useful As of June 30.
Lives 2014 2013
(in millions)
Land $ 177 $ 18t
Buildings and leaseholc 3 to 50 yeat 2,06¢ 1,92
Machinery and equipmef@ 3 to 40 yeat 3,28z 3,01¢
5,52¢ 5,127
Less: accumulated depreciation and amortiz®) (2,629 (2,289
2,90t 2,84:
Construction in progres 104 14¢
Total Property, plant and equipment, © $3,00¢ $2,99:

@ Includes capitalized software of approximately $54iion and $568 million as of June 30, 2014 afd 2, respectively

®) " Includes accumulated amortization of capitalizeitveare of approximately $243 million and $244 naitli as of June 30, 2014 and 2013,
respectively

©  For the fiscal year ended June 30, 2014, the Coyngarorded impairment charges of $15 million, prityadue to the sale of a U.S.
printing plant. For the fiscal year ended JuneZB1,3, the Company recorded a $46 million wdtevn of News and Information Servic
fixed assets in Australia in accordance with AS0.3&ee Note 7—Goodwill and Other Intangible As$etgurther discussion of the
impairment charges

Depreciation and amortization related to propgstgnt and equipment was $483 million, $454 millaord $406 million for the fiscal
years ended June 30, 2014, 2013 and 2012, resglgcfihis includes amortization of capitalized s@fte of $155 million, $122 million ar
$122 million for the fiscal years ended June 30,£2®013 and 2012, respectively.

Total operating lease expense was approximatelg $iiBion, $146 million and $147 million for thesital years ended June 30, 2014,
2013 and 2012, respectively.

103



Table of Contents

NEWS CORPORATION
NOTES TO THE CONSOLIDATED AND COMBINED FINANCIAL ST ATEMENTS

NOTE 7. GOODWILL AND OTHER INTANGIBLE ASSETS

The carrying values of the Company’s intangibleetsand related accumulated amortization for theafiyears ended June 30, 2014 anc

2013 were as follows:

(CY

(b)

©

(©)

As of June 30,

2014 2013
(in millions)
Intangible Assets Not Subject to Amortizati
Newspaper Masthea $ 317 $ 317
Distribution Networks 397 397
Imprints 19C 194
Other 4 16
Total intangible assets not subject to amortiza 90¢ 924
Intangible Assets Subject to Amortizati
Channel Distribution Agreemen@ 471 47€
Publishing Right«® 35¢ 33¢
Customer Relationshif© 352 387
Other@ 48 61
Total intangible assets subject to amortizatiom. 1,22¢ 1,262
Total Intangible assets, n $2,13i $2,18¢

Net of accumulated amortization of $33 million &i® million as of June 30, 2014 and 2013, respelgtii he average useful life of tl
channel distribution agreements is 25 years prignhesed on the period that a majority of the fatcash flows from these intangibles
will be generatec

Net of accumulated amortization of $94 million &%8 million as of June 30, 2014 and 2013, respelgti he average useful life
publishing rights is 20 to 30 years primarily basedhe weighted-average remaining contractualgeshithe underlying publishing
contracts and the Company’s estimates of the pevithdn those terms that the asset is expecteém@igte a majority of its future cash
flows.

Net of accumulated amortization of $325 million &282 million as of June 30, 2014 and 2013, regpedgt The average useful life
customer relationships ranges from 2 to 25 yedrs.useful lives of these assets are estimatedfiilyiag historical attrition rates and
determining the resulting period over which a migjoof the accumulated undiscounted cash flowsteel#o the customer relationships
are expected to be generated. The useful livegsept the periods over which these intangible assetexpected to contribute directly
indirectly to the Compar's future cash flows

Net of accumulated amortization of $86 million &%D million as of June 30, 2014 and 2013, respelgti he average useful life
other intangible assets ranges from 2 to 10 yd#es.useful lives represent the periods over whiels¢ intangible assets are expected to
contribute directly or indirectly to the Comp¢s future cash flows

Amortization related to amortizable intangible asseet was $95 million, $94 million and $77 millifor the fiscal years ended June 30,

2014, 2013 and 2012, respectively.

Based on the current amount of amortizable intdagibsets, net, the estimated amortization exgensach of the succeeding five fisi

years is as follows: 20—$90 million; 2016—$82 million; 2017—3$77 million028—%$68 million; and 2019—%$63 million. These amaunt
may vary as acquisitions and disposals occur irfithge and as purchase price allocations areifiedl
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The changes in the carrying value of goodwill, bgraent, are as follows:

News and
Information  Cable Network
Digital Real Book Digital Total
Services Programming Estate Service Publishing Education Other Goodwill
(in millions)
Balance, June 30, 20: $ 2,14¢ $ — 3 76 $ 3 $ 32t $35 $2,58¢
Acquisitions 3C 657 — 67 — — 754
Foreign currency movemer (18) (76) (6) — — 1 (99
Impairments (489) — — — — B) (499
Dispositions — — — — — (24) (24)
Other 7 — — — — (7) —
Balance, June 30, 20: $ 167¢ $ 581 $ 70 $ 70 $ 328 $— $2,72¢
Acquisitions 1¢ — 12 2 —_ - 33
Foreign currency movemer 3 18 4 — — — 25
Impairments — — — — — — —
Dispositions — — — D - — D
Other — — — — — — —
Balance, June 30, 20: $ 1,701 $ 59¢ $ 86 $ 71 $ 328 $— $2,78C

The carrying amount of goodwill as of June 30, 28thd 2013 reflected accumulated impairments, railyi relating to the News and
Information Services segment of $3.4 billion.

The Company has a significant amount of intangiisieets, including goodwill, newspaper masthead#ijlalition networks, publishing
rights, copyrighted products and trademarks. Golbisviecorded as the difference between the cbatquiring entities and amounts assigned
to their tangible and identifiable intangible nesets. In accordance with ASC 350, the Companyoshgil and indefinite-lived intangible
assets are tested annually during the fourth quimtémpairment or earlier if events occur or cinestances change that would more likely thal
not reduce the fair value below its carrying amotimtangible assets with finite lives are generaltyortized over their estimated useful lives.
The impairment assessment of indefinite-lived igthles compares the fair value of these intangalskets to their carrying value. (See Note
2—Summary of Significant Accounting Policies ford&tnal information).

Annual Impairment Assessments
Fiscal 2014

The performance of the Company’s annual impairraeatysis did not result in any impairments of goildw fiscal 2014. See Note 2—
Summary of Significant Accounting Policies for ailutial information regarding the Company’s annugbairment methodology.

Significant unobservable inputs utilized in thednte approach valuation methods were discount (eaging from 9.0%-35.0%), long-
term growth rates (ranging from 0.0%-4.0%) and hyyates (ranging from 0.5%-2.8%). Significant bservable inputs utilized in the market
approach valuation methods were EBITDA multiplesfrguideline public companies operating in simifetustries and control premiums
(ranging from 5%-20%). Significant increases (dases) in royalty rates, growth rates, control puemand multiples, assuming no change in
discount rates, would result in a significantly lieg (lower) fair value measurement. Significantrdases (increases) in discount rates,
assuming no changes in royalty rates, growth ratasrol premium and multiples, would result inign#ficantly higher (lower) fair value
measurement.
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Fiscal 2013

During the fourth quarter of fiscal 2013, as pdrthe Company’s long-range planning process in @t&jon for the Separation, the
Company adjusted its future outlook and relateatstyy principally with respect to the News and infation Services business in Australia
secondarily with respect to the News and Infornmafervices businesses in the U.S. which resulted@duction in expected future cash flc
As a result, the Company determined that the faliner of these reporting units declined below thespective carrying values and recorded
non-cash impairment charges of approximately $illiérb ($1.1 billion, net of tax) in the fiscal yeanded June 30, 2013. The charges
primarily consisted of a write-down of the Compangbodwill of $494 million, a write-down of intarigé assets (primarily newspaper
mastheads) of $862 million and a write-down of fessets of $46 million. The impairment charges misluded $42 million reflecting the
expected sale of assets at values below theiringrmalue. As of June 30, 2013, these net assetpmbximately $89 million were classified
held for sale and included in other current assetise Balance Sheets.

Significant unobservable inputs utilized in thedme approach valuation methods were discount (edaging from 11.0%-14.5%), long-
term growth rates (ranging from (0.5)%-1.5%) anyhity rates (ranging from 0.5%-1.5%). Significanbbservable inputs utilized in the
market approach valuation methods were EBITDA mlgs from guideline public companies operatingimilgr industries and a control
premium of 5%. Significant increases (decreases)yalty rates, growth rates, control premium andtiples, assuming no change in discount
rates, would result in a significantly higher (layv&air value measurement. Significant decreasesd€nses) in discount rates, assuming no
changes in royalty rates, growth rates, controijuen and multiples, would result in a significantligher (lower) fair value measurement.

Other than the impairments noted above, the Comgatermined that the goodwill and indefinite-liviathngible assets included in the
Balance Sheets were not impaired.

Fiscal 2012

During the fourth quarter of fiscal 2012, the Compaompleted its annual impairment review of goddand indefinite-lived intangible
assets. As a result of the impairment review perémt, the Company recorded non-cash impairment ebarfjapproximately $2.6 billion ($2.2
billion, net of tax) for the fiscal year ended J@tk 2012. The charges consisted of a write-dowgoeftwill of approximately $1.3 billion and
a write-down of indefinite-lived intangible ass@simarily newspaper mastheads and distributiomagks) of approximately $1.3
billion. These impairment charges were primarily thsult of adverse trends affecting several bssimin the News and Information Services
segment, including secular declines in the econ@emigronment in Australia, a decline in in-storevadising spend by consumer packaged
goods manufacturers in the U.S. and lower foredasteenues from certain businesses utilizing vartoade names owned by the Company’s
newspaper operations. The Company’s newspaperdassin Australia, in particular, experienced weakria newspaper advertising reflecting
a combination of a softening economy and declingsaid circulation. During the fourth quarter, thesiness announced a number of major
new initiatives to extend the business into mudtiplatforms and to address these challenges. Asftre annual review process, the Comg
determined that it was more likely than not thataia assets would be sold. The impairment chaaigesreflected the potential sale of these
assets at a value below their carrying value. Aluok 30, 2012, these net assets of approximat@ly sillion were classified as held for sale
and included in other current assets in the Bal&tm=ts. Significant unobservable inputs utilizethe income approach valuation methods
were discount rates (ranging from 9.5%-12.5%), {tergn growth rates (ranging from 0.5%-3.0%) andaityyrates (ranging from 2.0%-

3.5%). Significant unobservable inputs utilizedhe market approach valuation methods were EBITDutipies from guideline public
companies operating in similar industries and arobpremium of 10%.
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Other than the impairments noted above, the Comgatermined that the goodwill and indefinite-livietngible assets included in the
Balance Sheets were not impaired.

NOTE 8. CREDIT FACILITY

In October 2013, the Company entered into a Cisglieement (the “Credit Agreement”) which provides &n unsecured $650 million
five-year revolving credit facility (the “Facility"to the Company for general corporate purposes.Fdtility has a sublimit of $100 million
available for issuances of letters of credit. Unther Credit Agreement, the Company may requeséasas in the amount of the Facility up to e
total maximum amount of $900 million. Subject totae conditions stated in the Credit Agreemerg, @ompany may borrow, prepay and
reborrow amounts under the Facility during the tefrthe Credit Agreement. All amounts under thedirAgreement are due on October 23,
2018, unless the commitments are terminated eailieer at the request of the Company or, if amewédefault occurs, by the designated
agent at the request or with the consent of theden(or automatically in the case of certain baptay-related events). The Company may
request that the commitments be extended undaicaitcumstances as set forth in the Credit Agesgtrfor up to two additional one-year
periods. Additionally, interest on borrowings isbd on either (a) a Eurodollar Rate formula ottlje)Base Rate formula, each as set forth in
the Credit Agreement.

The Credit Agreement contains certain customaiiynafitive and negative covenants and events of ttefaith customary exceptions,
including limitations on the ability of the Compaagd the Company’s subsidiaries to engage in tctioss with affiliates, incur liens, merge
into or consolidate with any other entity, incubsidiary debt or dispose of all or substantiallyohlits assets or all or substantially all of the
stock of its subsidiaries taken as a whole. Intamfdithe Credit Agreement requires the Companyaintain an adjusted operating income
leverage ratio of not more than 3.0 to 1.0 anchéerést coverage ratio of not less than 3.0 tolfidhy of the events of default occur and are
not cured within applicable grace periods or waj\gd/ unpaid amounts under the Credit Agreementlmageclared immediately due and
payable. As of June 30, 2014, the Company wasrmptiance with all of the applicable debt covenants.

The applicable margin and the commitment fee asedan the pricing grid in the Credit Agreementahhiaries based on the
Company’s adjusted operating income leverage rAsmf June 30, 2014, the Company is paying a camarit fee of 0.25% on any undrawn
balance and an applicable margin of 0.50% for a&eBate borrowing and 1.50% for a Eurodollar Ratedvaing.

As of the date of this filing, the Company has botrowed any funds under the Facility.

NOTE 9. REDEEMABLE PREFERRED STOCK

In connection with the Separation, 21st Century §ax 4,000 shares of cumulative redeemable perfestock with a par value of $5,(
per share of a newly formed U.S. subsidiary ofGoepany (See Note 17 — Income Taxes). The prefetoek pays dividends at a rate of
9.5% per annum, payable quarterly, in arrears.prberred stock is callable by the Company at ang tfter the fifth year and is puttable at
the option of the holder after 10 years. As of J80e2014 and 2013, $20 million is included in Redable Preferred Stock on the Balance
Sheets.

NOTE 10. STOCKHOLDERS'’ EQUITY

The following relates to Stockholders’ equity sulpsent to the Separation. For a discussion of 2&sti@y Fox’s investment prior to the
Separation see Note 13—Related Party Transactimh2bst Century Fox Investment.
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Authorized Capital Stocl

The Company’s authorized capital stock consists,®0,000,000 shares of Class A Common Stock, glaev$0.01 per share,
750,000,000 shares of Class B Common Stock, paewafl$0.01 per share, 25,000,000 shares of Seaesnon Stock, par value $0.01 per
share, and 25,000,000 shares of Preferred Stockapee of $0.01 per share.

Common Stock

Shares Outstanding-On June 28, 2013, the distribution of one shar€lags A Common Stock of the Company for every &hares of
21st Century Fox Class A Common Stock and one gifatéass B Common Stock of the Company for every Shares of 21st Century Fox
Class B Common Stock was completed. Following thgagation, the Company had 379 million shares a§€A Common Stock outstanding
at a par value of $0.01 per share and 200 milliares of Class B Common Stock outstanding at agdae of $0.01 per share. As of June 30,
2014, the Company had 379 million shares of Clag®fmon Stock outstanding at a par value of $0d¥Ispare and 200 million shares of
Class B Common Stock outstanding.

Dividends—Holders of shares of the Company’s Class A Com@tmek and Class B Common Stock are entitled taveaividends
when and if declared by the Board of Directorsafidassets or funds legally available for that psgd-uture dividends are dependent on the
Company’s financial condition and results of operad, the capital requirements of its businessenamnts associated with debt obligations,
other contractual restrictions, legal requiremerggulatory constraints, industry practice and ofaetors deemed relevant by its Board of
Directors.

Voting Rights—Holders of the Company’s Class A Common Stockeatétled to vote only in the limited circumstanees forth in the
Company’s Restated Certificate of Incorporationlddes of the Company’s Class B Common Stock anélexhto one vote for each share held
of record on all matters submitted to a vote ofdtoekholders.

Liguidation Rights—In the event of a liquidation or dissolution oét@ompany, or a portion thereof, holders of Clagdotnmon Stock
and Class B Common Stock shall be entitled to wecall of the remaining assets of the Company alselfor distribution to its stockholders,
ratably in proportion to the number of shares tgidClass A Common Stock holders and Class B Com@&tock holders, respectively. In the
event of any merger or consolidation with or intmtner entity, the holders of Class A Common Staedt the holders of Class B Common
Stock shall generally be entitled to receive sutiily identical per share consideration.

Stock Repurchase

The Company’s Board of Directors has authorizeddbmpany to repurchase up to an aggregate of $806mof its Class A Common
Stock. All decisions regarding any future stockurepases are at the sole discretion of a duly agdicommittee of the Board of Directors
and management. The commitedecisions regarding any future stock repurchadebe evaluated from time to time in light of mafactors,
including the Company’s financial condition, eagsncapital requirements and debt facility covesaather contractual restrictions, as well as
legal requirements (including compliance with tR&Slprivate letter ruling), regulatory constrainitgjustry practice and other factors that the
committee may deem relevant. This stock repurchatieorization may be modified, extended, suspewndeliscontinued at any time by the
Board of Directors, and the Company’s Board of Btines cannot provide any assurances that any shdtde repurchased.
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Stockholder Rights Agreemel

During fiscal 2014, the Company’s Board of Direstdetermined to amend and restate the Companyitssragreement, dated as of
June 14, 2013, under which the rights providedHerein were scheduled to expire on June 28, Z2Bavsuant to the amended and restated
rights agreement, which is referred to below as'tights agreement,” the expiration date of thétigis now June 18, 2015, unless the rights
agreement is earlier terminated or such date iarazbd or extended by the Company, or the righteanléer redeemed or exchanged by the
Company.

Under the rights agreement, each outstanding sti@@mmon stock of the Company has attached toatr@ht. Initially, the rights are
represented by the common stock of the Companyhatrzaded separately from the common stock aadhar exercisable. The rights, unless
redeemed or exchanged, will become exercisabledimmmon stock of the Company 10 business days @itgdic announcement that a person
or group has obtained beneficial ownership (defitmeidclude stock which a person has the righttyuire, regardless of whether such right is
subject to the passage of time or the satisfactia@onditions), including by means of a tender ofté 15% or more of the outstanding share
the Company'’s Class B Common Stock. Following saadjuisition of beneficial ownership, each rightlwittitle its holder (other than the
acquiring person or group) to purchase, at theots@price (subject to adjustments provided inrifjlets agreement), a number of shares of th
Company’s Class A or Class B Common Stock, as egigle, having a then-current market value of twieeexercise price, and in the event of
a subsequent merger or other acquisition of theamy or transfer of 50% or more of the Companyurchase, at the exercise price, a
number of shares of common stock of the acquirmgyehaving a then-current market value of twikhe exercise price. The exercise price for
the Company rights will be $90.00, subject to dartaljustments.

The rights will not become exercisable by virtugipainy person’s or group’s beneficial ownerskip,of the Distribution Date, of 15% or
more of the Class B Common Stock of the Compankgssrsuch person or group acquires beneficial estigeiof additional shares of the
Company'’s Class B Common Stock after June 18, 20i14he repurchase of the Company'’s shares thases a holder to become the
beneficial owner of 15% or more of the Company’ass|B Common Stock, unless such holder acquirexfibirh ownership of additional
shares representing one percent or more of the @ay'gpClass B Common Stock; (iii) acquisitions bgywof a pro rata stock dividend or a
stock split; (iv) acquisitions solely as a resdlany unilateral grant of any security by the Compar through the exercise of any options,
warrants, rights or similar interests (includingtreeted stock) granted by the Company to its dines; officers and employees pursuant to any
equity incentive or award plan; or (v) certain asgions determined by the Company’s Board of Dives to be inadvertent, provided, that
following such acquisition, the acquirer prompthyt in any case within 10 business days, divestsffiecient number of shares so that such
person would no longer otherwise qualify as an atguperson.

NOTE 11. EQUITY-BASED COMPENSATION

For the fiscal year ended June 30, 2014, the Copipamployees participated in the Company’s 2018d-derm Incentive Plan (the
“2013 LTIP") which was approved by the Compensatimmmittee of 21st Century Fox’s Board of Directfite “21st Century Fox
Compensation Committee”) prior to the Separatidre Tompany has the ability to award up to 30 nmlkhares under the terms of the 2013
LTIP in addition to the converted awards describelbw under “News Corporation Incentive Plans sgbeat to the Separation.” The equity-
based compensation expense recorded by the Corfrafiscal 2014 includes the direct expenses aasediwith equity awards granted to the
Company’s employees under the 2013 LTIP. PriohéoSeparation from 21st Century Fox, the Compagryiployees participated in 21st
Century Fox’s equity-based compensation plans“@het Century Fox Plans”) pursuant to which theyaevgranted 21st Century Fox equity
awards. The equity-based payment expense recoxdint liCompany prior to the Separation includesttpense associated
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with the employees historically attributable to empany’s operations, as well as an allocatioaoufity-based compensation expense for 21
Century Fox corporate employees who provided aedantralized support functions.

The following table summarizes the Company’s eghéiged compensation expense reported in the StatewfeOperations:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)

News Corporatic’'s employee $ 3 $ 41 $ 30

Allocated® — 8 14

Total $ 34 $ 49 $ 44

Total intrinsic value of stock options exercis $ 2 $ 23 $ 12

@ The allocated expense includes executive direetodscorporate executives of 21st Century Fox, atkdt using a proportional allocation

methodology, which management has deemed to bernable.

As of June 30, 2014, total compensation cost noteeognized for all plans presented related taested awards held by the Company’s
employees was approximately $50 million and is etgxkto be recognized over a weighted averagegbetween one and two years.

The tax benefit recognized on vested RSUs for thmany’s employees and stock options exercisetidbmpany’s employees was
$8 million, $10 million and $3 million for the fiat years ended June 30, 2014, 2013 and 2012, tesggc

News Corporation Incentive Plans subsequent to eparation

Subsequent to the Separation, employees of Newso@xiron participate in the 2013 LTIP under whicfuiéy-based compensation,
including stock options, PSUs, restricted stocklUR@&nd other types of awards, can be granted. Bingp€nsation Committee of the Board of
Directors determines the recipients, type of awarde granted and amounts of awards granted uhde&213 LTIP.

In addition, in connection with the Separation, R3ud PSUs that vested on or after January 1, 20d 4tock option awards that expi
on or after January 1, 2014 were converted into egwity awards of the Company, in accordance vighEmployee Matters Agreement that
the Company entered into with 21st Century Foxannection with the Separation (the “Employee Mati#ggreement”), using a formula
designed to preserve the value of the awards inatelgiprior to the Separation. Converted awarde g same terms and features as the
original awards, except with respect to PSU perforoe metrics, which were adjusted to account fiirtipact of the Separation. These aw.
will be settled under the terms of the Company'$20TIP.

21st Century Fox Incentive Plans prior to the Sepdion

Prior to the Separation, the Company’s employeeticigated in the 21st Century Fox Plans under Wigiquity-based compensation,
including stock options, PSUs, restricted stockUR&nd other types of awards, were granted. TheCHistury Fox Compensation Committee
determined the recipients, type of award to betgdhand amounts of awards granted under the 2hstige=ox Plans. Stock options awarded
under the 21st Century Fox Plans were grantedeatise prices which were equal to or exceeded dmieh price at the date
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of grant. The majority of equity-based compensasiaards which vested on or prior to December 3132@ere settled in 21st Century Fox
stock. As of June 30, 2014, all awards held byGbmpany’s employees will be settled in shares efGbompany.

Summary of Incentive plans

The fair value of equity-based compensation granteter the 2013 LTIP or the 21st Century Fox Plassapplicable, is calculated
according to the type of award issued. Cash seithetds are marked-to-market at each reportinggeri

Performance Stock Unit:

PSUs are fair valued on the date of grant and esqubnsing a straight-line method as the awardsveldt at the end of the three year
performance period. The number of shares expeotedst is based on managemsmetermination of the probable outcome of thegrerénci
condition, which requires considerable judgment Thmber of shares that will be issued upon théngeef PSUs can range from 0% to 20
of the target award. The Company records a curvelatiljustment in periods in which its estimatehaf humber of shares expected to vest
changes. Additionally, the expense recognizedtimately adjusted to reflect the actual vestedehéollowing the achievement, if any, of the
performance conditions. The number of awards whedt are also impacted by the Company’s threetgtalr shareholder return (“TSR”) as
measured against the three-year TSR of the congp#rae comprise the Standard and Poor’s 500 Irifie fair value of the TSR condition is
determined using a Monte Carlo simulation modely parson who holds PSUs shall have no ownershgpdst in the shares to which such
PSUs relate until and unless the shares are detiterthe holder. All shares of Class A Common ISteserved for cancelled or forfeited
equity-based compensation awards become availabfatfire grants.

In the second quarter of fiscal 2014, certain eltees of the Company responsible for various bussneits each received a grant of
PSUs that has a three year performance measur@ergod beginning on July 1, 2013. The awards abgestito the achievement of pre-
defined targets for cumulative earnings per shacecansolidated free cash flow growth for the aggiie performance period. The majority of
these awards will be settled in shares of the CaryipaClass A Common Stock subject to the achievérokthe relevant performance metrics
and participants’ continued employment with the @any.

In the first quarter of fiscal 2013 and 2012, respely, certain executives of the Company respaedor various business units each
received a grant of PSUs that has a three yeaonpesthce measurement period beginning in July 2082811, respectively. The awards are
subject to the achievement of pre-defined goal®farating profit, cash flow and key divisional feemance indicators for the applicable
performance period. These awards were converteduity awards of the Company and the majority dlisettled in shares of the Company’s
Class A Common Stock subject to the achievemetiieofelevant performance metrics and participasdatinued employment with the
Company.

For the fiscal years ended June 30, 2014, 2012ahg, a total of 4.3 million, 1.7 million and 1.8llon target PSUs were granted to the
Company’s employees, respectively, of which 2.7iam| 1.2 million and 1.2 million, respectively, e settled in Class A Common Stock of
the Company, with the remaining having been gratdezkecutive directors and to employees in cefftai@ign locations, being settled in cash.

Restricted Stock Unit

RSU awards are grants that entitle the holder &meshof the Company’s Class A Common Stock or #sé equivalent value of such
shares based on the expected vesting date. Theafa& of RSUs issued under the
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2013 LTIP or 21st Century Fox Plans is based uperfair market value of the shares underlying thards on the grant date. Any person whc

holds RSUs shall have no ownership interest irsttaes to which such RSUs relate until and unleaes are delivered to the holder. Certain
RSU awards are settled in cash and are subjelseteetms and conditions of the 2013 LTIP and subhrderms and conditions as were

previously established by the 21st Century Fox Gamsption Committee or as may be established bgdmepanys Compensation Committe

During fiscal 2014, certain employees of the Conypateived a grant of time-vested RSUs that typjicadst over three years. The
awards are subject to the participants’ continuagleyment with the Company.

In fiscal 2013 and 2012, certain executives resiptaor various business units within the Compaiag the opportunity to earn a grant
of RSUs under the 21st Century Fox Plans. Thesedsweere conditioned upon the achievement of pteradgned operating profit goals for
fiscal 2013 and 2012 by the executive’s respediiv@ness unit. If the actual fiscal 2013 and 20d€rating profit of the executive’s business
unit as compared to its pre-determined target diperarofit for the fiscal year was within a certgierformance goal range, the executive was
entitled to receive a grant of RSUs pursuant tedoPmance Award. To the extent that it was deteedithat the business unit’s actual fiscal
2013 and 2012 operating profit fell within the merhance goal range for that fiscal year, the exeeueceived a percentage of his or her
annualized base salary, ranging from 0% to 100%fyria-vested RSUs representing shares of ClassmAn@m Stock of either 21st Century
Fox or the Company depending on the vesting daseici awards. As of June 30, 2014, all such RSus baen settled by the Company in

accordance with the terms of the awards.

During the fiscal years ended June 30, 2014, 288132812, 0.2 million, 0.2 million and 1.0 millionIRJs were granted to the Company’s
employees, respectively, which primarily vest odlgee to four years. RSUs held by the Company’sleyegs as of the Distribution Date were
settled in shares of 21st Century Fox’s Class A @om Stock if such awards vested on or prior to Deme 31, 2013. The remaining awards
will be settled in shares of the Company’s Clagsefnmon Stock or the cash equivalent value of shahes under the 2013 LTIP upon
vesting. During the fiscal years ended June 303201 2012, approximately 266,000 and 395,000 sti-settled RSUs held by the Company’
employees vested, respectively. No cash-settledsRteldl by the Company’s employees vested durinfigbal year ended June 30, 2014.
Cash paid to the Company’s employees for vestdu sattled RSUs was approximately nil for the fisgedr ended June 30, 2014 and $6

million in each of the fiscal years ended 2013 202.

The following table summarizes the activity relatedhe target PSUs and RSUs granted to the Congoamployees which will be

settled in shares of the Company (RSUs and PStmirsands):

Fiscal 2014 Fiscal 2013 Fiscal 2012

Weighted Weightec Weighted
Number average Number average Number average

grant- grant- grant-

of date fair of date fair of date fair

shares value @ shares value (9 shares value (@)

PSUs and RSU

Unvested units at beginning of the y 5557 $ 9.4¢ 3,07¢ $14.8] 2,20¢  $13.5:
Grantec 2,92¢ 19.0¢ 1,41¢ 24.8: 2,18¢ 15.1¢
Vested® (24  10.7¢ (869  14.4¢ (991)  13.1¢
Cancellec (1,239 11.3¢ (42€) 15.52 (32¢) 14.61
Units impacted by the Separati® — — (609) 17.0z — —
Units granted in conversion, as a result of theaBatjon — — 2,971 9.4¢€ — —
Unvested units at the end of the y© 7,22  $13.0( 5557 $ 9.4¢ 3,07¢ $14.8]
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@ The fair value of RSUs held by the Company’s emeésythat vested during the fiscal years ended 3un2014, 2013 and 2012 was nil,

$20 million and $16 million, respectivel

Represented 0.9 million of unvested PSUs and RSW$ dune 28, 2013, the date of the Separatiorghwiuere converted to and were
settled in shares of 21st Century Fox Class A Com8tock as such awards vested on or prior to DeeefSth 2013, offset by

0.3 million awards which represent PSUs and RSWUs he21st Century Fox Corporate employees who faecemployed by the
Company during the previous 12 months. These awsads been assumed by the Company and will bedétilthe shares of the
Company.

The intrinsic value of these unvested RSUs ancetd?@Us was approximately $130 million as of June2814.

The weighted average grant date fair value pridutee 30, 2013 represents the fair value of awgnalgted with respect to 21st Century
Fox Class A Common Stock prior to conversion torawaf the Company. The weighted average grantfdatealue of awards as of a
subsequent to June 30, 2013 represents the faie edthe award using the conversion ratio sehfbytthe 21st Century Fox
Compensation Committe

(b)

©
(@)

Stock Options

As of June 28, 2013, the Company’s employees [jaatied in certain stock option plans which werauassd by the Company.
Outstanding awards under these plans were conviergaad will be settled in Class A Common Stockhef Company as the expiration of such
awards was subsequent to December 31, 2013. Nio gpbions have been granted by the Company duisieglf2014.

The following table summarizes information abowic&toption transactions for the employee stockawpfilans (options in thousands):

Fiscal 2014 Fiscal 2013 Fiscal 2012

Weightec

average Weighted Weighted

exercise average exercise average exercise

Options  price ©  Options price (©) Options price ©

(in US$) (inUS$) (in A3) (inUS$) (in A3)
Outstanding at the beginning of the y 463 $ 5.8t 4,08¢ $12.4( $18.27 9,09¢ $12.3¢ $18.9¢
Exercisec (200) 53¢ (2,929 1257 185: (2,309 9.2¢ 15.4(
Cancellec — — (191 12.3¢ 18.8¢ (2,705 14.9: 23.0¢
Options impacted by the Separat®@ — — (786) 11.27 17.0¢ —
Shares granted in conversion, as a result of tharggon — — 27¢ 5.8¢ — —
Outstanding at the end of the y(® 26 $ 6.2F 46 $ 58t $ — 4,08¢ $12.4( $18.27
Exercisable at the end of the y: 263 462 3,722

@ Represents 0.8 million of outstanding options athefDistribution Date, which were converted intml sgettled in shares of 21st Century

Fox Class A Common Stoc

Represents the total number of outstanding optsnsf the Distribution Date which was convertednd will be settled in Class A
Common Stock of the Company as the options expiosequent to December 31, 2013. The intrinsic vafugtions outstanding held |
the Company’s employees as of June 30, 2014, 28d2@12 was $3.1 million, $4.3 million and $18.4liom, respectively. There were
no unvested stock options at June 30, 2014 and.;

The weighted average exercise price prior to JIN@@13 represents the exercise price of optioastgd with respect to 21st Century
Fox Class A Common Stock prior to conversion torawaf the Compan)

(b)

©
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The weighted average exercise price of awards anadsubsequent to June 30, 2013 represents thasexprice of the awards using the
conversion ratio set forth by the 21st Century E@mpensation Committe

The exercise prices for the stock options issuedt py 21st Century Fog' reorganization in November 2004 are in Austratialtars. The
U.S. dollar equivalents presented above have bevected at historical exchange rates; therefoeeptoceeds from the exercise of these ¢
options may differ due to fluctuations in exchanges in periods subsequent to the date of thd.gran

NOTE 12. EARNINGS PER SHARE

On the Distribution Date, approximately 579 millishares of News Corporation common stock wereildigerd to 21st Century Fox
stockholders as of the Record Date and were oulistgras of June 30, 2013. This share amount ighditized for the calculation of both
basic and diluted earnings (loss) per share foreats presented prior to the Distribution Date@®ews Corporation common stock or equity
based awards were outstanding prior to June 2&.201

The dilutive effect of the Company’s equity-basedhads issued in connection with the Separationdkided in the computation of
diluted earnings (loss) per share in periods sulesgcto the Separation.

For the fiscal years ended June 3(

2014 2013 2012
(in millions, except per share amounts

Net income (loss) attributable to News Corporastockholder: $ 23¢ $ 506 $ (2,079
Less: Adjustments to Net income (loss) attributablblews Corporation stockholde

Redeemable preferred stock divider@ (2 — —
Net income (loss) available to News Corporatiorlshmlder—basic and dilute: $ 237 $ 506 $ (2,079
Weightec-average number of shares of common stock outstg—basic 579.( 578.¢ 578.¢
Add: Effect of dilutive securitie

Equity awards 0.7 0.€ —
Weightec-average number of shares of common stock outstg— diluted 579.1 579. 578.¢
Net income (loss) per share available to News Qaitpn stockholde— basic $ 041 $ 087 $ (3.5
Net income (loss) per share available to News Qaitpn stockholde—diluted $ 041 $ 087 $ (359

@  Refer to Note —— Redeemable Preferred Stc
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NOTE 13. RELATED PARTY TRANSACTIONS AND 21ST CENTURY FOX INVESTMENT
Related Party Transactions

In the ordinary course of business, the Compangrsiiito transactions with related parties, suchaasty affiliates, to sell certain
broadcast rights and purchase and/or sell advegteand administrative services. The following tad#¢s forth the net revenue from related
parties included in the Statements of Operations:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)
Related party revenue, net of expe $ 34¢ $ 24z $ 61

The following table sets forth the amount of acdsurceivable due from and payable to relatedgmdutstanding on the Balance Shi

As of June 30,

2014 2013

(in millions)
Accounts receivable from related part $ 2 $ 2
Amounts due from 21st Century F 66 247
Notes receivable from related part 42F 412

Accounts payable to related part — —

Relationship Between News Corp and 21st Century Rdter the Separatior

In conjunction with the Separation, the Companyrd into the Separation and Distribution Agreeméransition Services Agreement
(“TSA"), Tax Sharing and Indemnification Agreemdtite “Tax Sharing and Indemnification Agreementifld&Employee Matters Agreement
with 21st Century Fox to effect the Separation enprovide a framework for the Company’s relatidpshith 21st Century Fox subsequent to
the Separation.

The Separation and Distribution Agreement betwlernCtompany and 21st Century Fox contains the kayigions relating to the
separation of the Company’s business from 21stu@egitox and the distribution of the Company’s comnstock to 21st Century Fox
stockholders. The Separation and Distribution Agreset identifies the assets that were transferrediahilities that were assumed by the
Company from 21st Century Fox in the Separationdestribes how these transfers and assumptionassighments occurred. In accordance
with the Separation and Distribution Agreement,@mnpany’s aggregate cash and cash equivalentsdeada the Distribution Date was to be
approximately $2.6 billion. As of June 30, 2013 tompany had cash and cash equivalents of $#ghbiThe remaining $0.2 billion was
received from 21st Century Fox during the firstgeiaof fiscal 2014 and was recorded in Amounts fiom 21st Century Fox on the Balance
Sheet as of June 30, 2013.

Also, as part of the Separation and Distributiomefggnent, 21st Century Fox will indemnify the Compéar payments, on an after-tax
basis, made after the Distribution Date arisingadudivil claims and investigations relating to tbek. Newspaper Matters as well as legal and
professional fees and expenses paid in conneciitbrtiee criminal matters, other than fees, expeaseiscosts relating to employees (i) whc
not directors, officers or certain designated erygés or (ii) with respect to civil matters, who ad co-defendants with the Company or 21st
Century Fox. (See Note 14—Commitments and Conticigeih

Under the TSA, the Company and 21st Century Fokprilvide to each other certain specified servimes transitional basis, including,
among others, payroll, employee benefits and pearailninistration, information systems, insuranegal and other corporate services, as we
as procurement and sourcing support. The charges
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for the transition services are generally intentteallow the providing company to fully recover thidocated direct costs of providing the
services, plus all out-of-pocket costs and expergaserally without profit. The Company anticipatieat it will generally be in a position to
complete the transition of most services (excludiegain insurance, sourcing and other service®ydrefore 24 months following the
Distribution Date. Services under the TSA begaduy 1, 2013. As a result, there was no financigdact resulting from the TSA in fiscal
2013. Costs associated with these services wenmaigtrial for the fiscal year ended June 30, 2014.

The Tax Sharing and Indemnification Agreement gos¢he Company’s and 21st Century Fox’s respeciiyds, responsibilities and
obligations with respect to tax liabilities and béts, tax attributes, tax contests and other mategarding income taxes, norcome taxes ar
related tax returns. Under the Tax Sharing andnmifcation Agreement, the Company will generatigémnify 21st Century Fox against
taxes attributable to the Company’s assets or tipasafor all tax periods or portions thereof aftes Separation. For taxable periods or
portions thereof prior to the Separation, 21st GgnEox will generally indemnify the Company agaibsS. consolidated and combined taxes
attributable to such periods, and the Companyindémnify 21st Century Fox against the Companyfmasately filed U.S. state and foreign
taxes and foreign consolidated and combined taxesufch periods. The Tax Sharing and Indemnificafigreement also provides that the
proceeds, if any, from the refund of certain foreigcome taxes (plus interest) of a subsidianhef€ompany that were claimed prior to the
Separation are to be paid to 21st Century Foxohegrtain taxes (See Note 17—Income Taxes).

The Employee Matters Agreement governs the Compgaanyd 21st Century Fox’s obligations with respeaiployment, compensation,
benefits and other related matters for employeesxfin of the Company’s U.S.-based businesseageneral, the Employee Matters
Agreement addresses matters relating to employaesférring to the Company’s U.S. businesses amdeioemployees of those businesses
that participated in benefit plans (including pestement benefits) and programs, that were retialalye21st Century Fox following the
Separation. The Employee Matters Agreement alsceadds equity compensation matters relating toayapk of all of the Company’s
businesses, both U.S. and non-U.S. (See Note 11#yHased Compensation and Note 15—Retirement Be@éltigations).

Relationship between News Corp and 21st Century FdRrior to the Separation

Historically, 21st Century Fox has provided sersiteand funded certain expenses for the Compaatyhtve been included as a
component of 21st Century Fox investment withincBtmlders Equity such as: global real estate asdmancy, and employee benefits. In
addition, as discussed in Note 1—Description ofiBess and Basis of Presentation, the Company’'siEiabStatements for the fiscal years
ended June 30, 2013 and 2012 included general ratepexpenses of 21st Century Fox which were rstbhically allocated to the Company
for certain support functions that were providedaarentralized basis within 21st Century Fox andrecorded at the business unit level, such
as expenses related to finance, human resouréesnation technology, facilities, and legal, amanibers (“General Corporate Expense&di
purposes of these stand-alone financial statemin@$;eneral Corporate Expenses incurred pridieédSeparation have been allocated to the
Company. The General Corporate Expenses incuriedtprthe Separation are included in the StatemehOperations in Selling, general and
administrative expenses and accordingly as a coamiaf 21st Century Fox investment. These expenses allocated to the Company on the
basis of direct usage when identifiable, with teainder allocated on a pro rata basis of congelidar combined revenues, operating incc
headcount or other measures of the Company. Maregdmlieves the assumptions underlying these Eiab8tatements, including the
assumptions regarding allocating General CorpdEapenses from 21st Century Fox, were reasonableerfeless, these Financial Statem
may not include all of the actual expenses thatldvbave been incurred and may not reflect the Cayipaconsolidated and combined results
of operations, financial position and cash flowd lidbeen a stand-alone company during the appéqgadriods. Actual costs that would have
been incurred if the Company had been a stand-alompany would depend on multiple factors, inclgdin
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organizational structure and strategic decisiondena various areas, including information techggland infrastructure. The corporate
allocations made during the fiscal years ended 3002013 and 2012 of $240 million and $212 millicgspectively, included both general
corporate expenses of 21st Century Fox which wetéistorically allocated to the Company of $112liom and $102 million, respectively,
and historical direct allocations, primarily coriisig of rent, insurance and stock compensation msg@eof approximately $128 million and
$110 million, respectively.

All significant intercompany transactions that aced prior to the Distribution Date between the @amy and 21st Century Fox have
been included in these Financial Statements and eansidered to be effectively settled for casihatime the transaction was recorded. The
total net effect of the settlement of these interpany transactions is reflected in the Statemen@ash Flows as a financing activity.

The following table summarizes the components efrtet decrease in 21st Century Fox investmenhfofiscal years ended June 30,
2013 and 2012:

For the fiscal years ended June 3(

2013 2012

(in millions)
Cash pooling and general financing activi(® $ (17e) $ (1,179
Corporate allocation 24C 212
Cash transfer from 21st Century Fox for acquisgiand disposition 1,93¢ —
Contribution of assets and liabilities assumed upeparation
Cash 78€ —
Amounts due from 21st Century F® 247 —
Taxes payabl®© 571 —
Deferred taxes, net of valuation allowan®) 41¢€ —
Cost and equi-based investmen 127 —
Employee benefits and compensation liabili (94) —
Redeemable preferred stc (20) —
Other liabilities, ne (171) —
Conversion of 21st Century Fox investment to Additl pai-in capital (12,287 —
Net decrease in 21st Century Fox investn $ (8,26¢) $ (96€)

@ The activities included in the line item “Cash pingland general financing activities” include firémy activities for capital transfers,

cash sweeps and other treasury services prioet8eparation. Such pooling activities no longestexétween the Company and 21st
Century Fox po-Separation

The amounts due from 21st Century Fox consistedreteivable of $207 million related to the finash distribution which was received
from 21st Century Fox during the first quarteristél 2014 and $40 million related to the indenmaifion of certain costs related to the
U.K. Newspaper Matters as discussed be

For purposes of the Company’s Financial Statenfentgeriods prior to the Separation, income taxemge has been recorded as if the
Company filed tax returns on a staaldne basis separate from 21st Century Fox by appthe separate tax returns method. This an
represents the difference between the separat retethod and the actual income tax liabilities@dited to the Company, pursuant to
applicable tax law, as of the Distribution De

The deferred taxes primarily relate to a U.S. defétax asset of $429 million ($378 million, netvaluation allowance) as a result of the
increased tax basis recognized for goodwill andrigtble assets pursuant to the internal reorgaaigahat transferred to the Company
upon Separatior

(b)

©

(@)
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NOTE 14. COMMITMENTS AND CONTINGENCIES
Commitments

The Company has commitments under certain firmrachial arrangements (“firm commitments”) to malfe payments. These firm
commitments secure the future rights to varioustasand services to be used in the normal coursperitions. The following table
summarizes the Company’s material firm commitmewstsf June 30, 2014:

As of June 30, 201-
Payments Due by Perioc

2-3 45 After 5
Total 1 yeal years years years
(in millions)
Purchase obligatior® $1,301 $43z $31E $16C $ 38%
Sports programming righ® 62€ 187 363 68 8
Operating lease©

Land and building: 1,83 141 23: 26€ 1,192
Plant and machinel 9 5 4 — —
Total commitments and contractual obligatis $3,76¢ $76t $91E  $50F  $1,58¢

®  The Company has commitments under purchase oldigatelated to printing contracts, capital projeatarketing agreements and other
legally binding commitment:
The Company has sports programming rights commitsn@ith National Rugby League, Football Federafastralia, English Premier
League as well as certain other broadcast rightshndre payable through fiscal 20:
©  The Company leases office facilities, warehous#itias, printing plants and equipment. These lsaséhich are classified as operating
leases, are expected to be paid at certain datmsgth fiscal 2062. This amount includes approxirye$815 million of office facilities
that have been subleased from 21st Century

(b)

The Company has certain contracts to purchase mewspk and plates that require the Company tacpase a percentage of its total
requirements for production. Since the quantitiexipased annually under these contracts are rext find based on the Company’s total
requirements, the amount of the related paymentthése purchases is excluded from the table above.

In accordance with ASC 715, the total accrued helhability for pension and other postretiremesinefit plans recognized as of June
2014 was approximately $217 million (See Note 15-ti¥Bment Benefit Obligations). This amount is aféetby, among other items, statutory
funding levels, changes in plan demographics aadmgtions and investment returns on plan assetauBe of the current overall funded
status of the Company’s material plans, the accliabdity does not represent expected near-teguidiity needs and, accordingly, this amount
is not included in the contractual obligations &bl

In January 2014, the Company signed a 30 year teasdocate all of its various London operatiomstsingle new location. The lease
terminates in 2044, with an early termination opfiio fiscal 2039. The Company’s London-based sthffews U.K., Dow Jones, and
HarperCollins will be housed together for the fiiste which the Company expects will allow for iroped collaboration and additional
efficiencies. Staff commenced relocation to the hewdon site in June 2014.
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Contingencies

The Company routinely is involved in various legedceedings, claims and governmental inspectiomsvesstigations, including those
discussed below. The outcome of these matterslamdscis subject to significant uncertainty, and @ompany often cannot predict what the
eventual outcome of pending matters will be ortiiming of the ultimate resolution of these mattérses, expenses, fines, penalties, judgmen
or settlement costs which might be incurred byGbenpany in connection with the various proceedewdd adversely affect its results of
operations and financial condition.

The Company establishes an accrued liability fgalelaims when it determines that a loss is botibable and the amount of the loss
can be reasonably estimated. Once establishedias@re adjusted from time to time, as appropriatight of additional information. The
amount of any loss ultimately incurred in relattormatters for which an accrual has been estalulisiay be higher or lower than the amounts
accrued for such matters. Legal fees associatédliation and similar proceedings that are nqiexted to provide a benefit in future peris
are expensed as incurred. Except as otherwisedad\ielow, for the contingencies disclosed for Whitere is at least a reasonable possibility
that a loss may be incurred, the Company was urnatdstimate the amount of loss or range of loss.

U.K. Newspaper Matters and Related Investigatiamd latigation

On July 19, 2011, a purported class action laweaptioned Wilder v. News Corp., et al. was filedbahalf of all purchasers of 21st
Century Fox’s common stock between March 3, 20HdLJuty 11, 2011, in the U.S. District Court for theuthern District of New York (the
“Wilder Litigation”). The plaintiff brought claimsinder Section 10(b) and Section 20(a) of the StesifExchange Act, alleging that false and
misleading statements were issued regarding allagesdof voicemail interception @he News of the WorldThe suit named as defendants !
Century Fox, Rupert Murdoch, James Murdoch and kab8rooks, and sought compensatory damages, sestior damages sustained and
costs.

On June 5, 2012, the court issued an order appgitttie Avon Pension Fund (“Avon”) as lead plainiifthe litigation and Robbins
Geller Rudman & Dowd as lead counsel. Thereafteduy 3, 2012, the court issued an order providiag an amended consolidated
complaint was to be filed by July 31, 2012. Avdedian amended consolidated complaint on July 812 2which among other things, added
as defendants the Company’s subsidiary, NI Groupted (now known as News Corp UK & Ireland Limitedjd Les Hinton, and expanded
the class period to comprise February 15, 2011l§01B, 2011. Defendants filed motions to dismiss litigation, which were granted by the
court on March 31, 2014. Plaintiffs were alloweditnend their complaint, and on April 30, 2014, ptiffis filed a second amended
consolidated complaint, which generally repeatsaltegations of the amended consolidated compéaidtalso expands the class period to
comprise July 8, 2009 to July 18, 2011. The Comjzsamanagement believes these claims are entirglyowi merit and intends to vigorously
defend this action. As described below, the Compaitiyoe indemnified by 21st Century Fox for certgiayments made by the Company that
relate to, or arise from, the U.K. Newspaper Mattercluding all payments in connection with theld#&fF Litigation.

In addition, U.K. and U.S. regulators and governtakauthorities continue to conduct investigatiorisated in 2011 with respect to the
U.K. Newspaper Matters. The investigation by th&.UDepartment of Justice (the “DOJ") is directedatduct that occurred within 21st
Century Fox prior to the creation of the Compangcdrdingly, 21st Century Fox has been and contituée responsible for responding to
DOJ investigation. The Company, together with Zletury Fox, is cooperating with these investigatio

Civil claims have also been brought against the amg with respect to the U.K. Newspaper Mattere Tompany has admitted liabil
in many civil cases and has settled a number @scdahe Company has also

119



Table of Contents

NEWS CORPORATION
NOTES TO THE CONSOLIDATED AND COMBINED FINANCIAL ST ATEMENTS

settled a number of claims through a private coragton scheme established by the Company undehvplaidies could pursue claims against
it. While additional civil lawsuits may be filedpradditional civil claims may be brought under doenpensation scheme after April 8, 2013

In connection with the Separation, the Company2irst Century Fox agreed in the Separation andibBiston Agreement that 21st
Century Fox will indemnify the Company for paymentade after the Distribution Date arising out efilatlaims and investigations relating to
the U.K. Newspaper Matters as well as legal anéepeional fees and expenses paid in connectionthatieriminal matters, other than fees,
expenses and costs relating to employees (i) whaairdirectors, officers or certain designated legges or (i) with respect to civil matters,
who are not co-defendants with the Company or €gsitury Fox. In addition, violations of law may u#sn criminal fines or penalties for
which the Company will not be indemnified by 21smn@ry Fox. 21st Century Fox’s indemnification ghlions with respect to these matters
will be settled on an after-tax basis.

The Company incurred gross legal and professi@ea felated to the U.K. Newspaper Matters and ¢oistsvil settlements totaling
approximately $169 million, $183 million and $199lion for the fiscal years ended June 30, 2014,28nd 2012, respectively. These costs
are included in Selling, general and administraéixpenses in the Company’s Statements of Operatiitls respect to the fees and costs
incurred during the fiscal year ended June 30, 28#1Company has been or will be indemnified byt Zlentury Fox for $97 million, net of
tax, pursuant to the indemnification arrangementcdbed above. Accordingly, the Company recordedndra expense for the after-tax costs
that were or will be indemnified of $97 million 8elling, general and administrative expenses fefitdtal year ended June 30, 2014 and
recorded a corresponding receivable from 21st Q@gitox. Therefore, the net impact on Selling, gahand administrative expenses was $72
million for the fiscal year ended June 30, 2014.

Refer to the table below for the net impact ofthK. Newspaper Matters on Selling, general and agtrative expenses recorded in the
Statements of Operations:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)

Gross legal and professional fees related to the Newspaper Matter $ 16 $ 18: $ 19¢

Indemnification from 21st Century F« (97) — —

Net impact on Selling, general and administrativeemse: $ 72 $ 18 $ 19¢

With respect to the fees and costs incurred onrior to June 30, 2013, the Company will be indemedity 21st Century Fox for $40
million, net of tax, and the Company recorded afemnification asset of $40 million as of June 3WM2 As the liabilities were incurred while
the Company was a wholly-owned subsidiary of 21sitGry Fox, the indemnification asset was estabtisis part of the Separation through
21st Century Fox’s investment in equity.

As of June 30, 2014, the Company has provideds$drast estimate of the liability for the claimatthave been filed and costs incurred
and has accrued approximately $110 million, of Wwhapproximately $66 million will be indemnified &1st Century Fox and a corresponding
receivable was recorded in Amounts due from 21st@g Fox on the Balance Sheet as of June 30, 20f4not possible to estimate the
liability or corresponding receivable for any adllial claims that may be filed given the informatibat is currently available to the Company
If more claims are filed and additional informatioeacomes available, the Company will update tHeliig provision and corresponding
receivable for such matters.
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The Company is not able to predict the ultimateonte or cost of the civil claims or criminal magtelt is possible that these proceedi
and any adverse resolution thereof, including amgsfor other penalties associated with any plegment or similar result for which the
Company will not be indemnified, could damage @gutation, impair its ability to conduct its bussseand adversely affect its results of
operations and financial condition.

Stockholder Rights Agreement Litigation

On July 7, 2014, Miramar Police Officers’ Retirerh®fan, a purported stockholder of the Compangdfa verified complaint in the
Court of Chancery of the State of Delaware agahestCompany and its Board of Directors, styled khiaa Police Officers’ Retirement Plan v.
Murdoch et al., C.A. No. 9860-CB. The complaineglts, among other things, that the Company anBdhed of Directors breached the terms
of a settlement agreement, dated April 12, 2006 rigring into a one-year extension to the stoadralights agreement on June 18, 2014
without first seeking stockholder approval. The pteint further alleges that the Board of Directbreached its fiduciary duties in approving
the one-year extension to the stockholder rightseagent, seeks a declaration that the extensionlisind void and requests an award of
attorneys’ fees and costs. While it is not possiblpredict with any degree of certainty the ultimautcome of this action, the Company and
the Board of Directors believe that the allegatimnthe complaint are without merit and intend &fethd against them vigorously.

HarperCollins

Commencing on August 9, 2011, 29 purported conswiass actions were filed in the U.S. District Gedor the Southern District of
New York and for the Northern District of Califoeiwhich related to the decisions by certain ptllis, including HarperCollins Publishe
L.L.C. (“HarperCaollins”), to sell their e-books murant to an agency relationship. The Judicial Pamélultidistrict Litigation transferred the
various class actions to the Honorable Denise lte @othe Southern District of New York. On Januaey 2012, plaintiffs filed a consolidated
amended complaint, again alleging that certain madeéendants, including HarperCollins, violated aiméitrust and unfair competition laws by
virtue of the switch to the agency model for e-tmdkhe actions sought as relief treble damagamadtive relief and attorneyfees. As a rest
of the settlement agreement with the Attorneys @Gdriscussed below, consumers in all states dkt@er Minnesota were ultimately barred
from participating in these class actions. On Rthe?013, plaintiffs filed a motion for preliminaapproval of a settlement with HarperCollins,
among others, for a class of consumers residifdimmesota, which was the only state that did ngih ginto the settlement agreement with the
Attorneys General. On December 6, 2013, Judge @ratgted final approval of the Minnesota consuméteseent, which did not have a
material impact on the results of operations offit@ncial position of the Company. Additional imfieation about In re MDL Electronic Books
Antitrust Litigation, Civil Action No. 11-md-0229@®LC), can be found on Public Access to Court Etatt Records (PACER).

Following an investigation, on April 11, 2012, th®J filed an action in the U.S. District Court the Southern District of New York
against certain publishers, including HarperColleasd Apple, Inc. The DOJ’s complaint alleged ansit violations related to defendants’
decisions to sell e-books pursuant to an agenayioekhip. The case was assigned to Judge Cotelt&mously, the DOJ announced that it
had reached a proposed settlement with three palndisincluding HarperCollins, and filed a PropoBathl Judgment and related materials
detailing that agreement. Among other things, ttap&sed Final Judgment required that HarperCalénminate its agreements with certain e-
book retailers and placed certain restrictionsmnagreements subsequently entered into with setelilers. On September 5, 2012, Judge !
entered the Final Judgment. Additional informatdrout the Final Judgment can be found on the D@dlssite.
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Following an investigation, on April 11, 2012, ltate Attorneys General led by Texas and Connectibet“AGs”) filed a similar action
against certain publishers and Apple, Inc. in thestW¥rn District of Texas. On April 26, 2012, the #A@ction was transferred to Judge Cote
May 17, 2012, 33 AGs filed a second amended comiplas a result of a memorandum of understandimgesyupon with the AGs for Texas
and Connecticut, HarperCollins was not named ssfendant in this action. Pursuant to the terméiefmiemorandum of understanding,
HarperCollins entered into a settlement agreeméhttive AGs for Texas, Connecticut and Ohio on Juhe2012. By August 28, 2012, 49
states (all but Minnesota) and five U.S. territetead signed on to that settlement agreement. @ugt29, 2012, the AGs simultaneously fi
a complaint against HarperCollins and two othedighbrs, a motion for preliminary approval of tisattlement agreement and a proposed
distribution plan. On September 14, 2012, Judge Qminted the AGs’ motion for preliminary approghthe settlement agreement and
approved the AGs’ proposed distribution plan. Neticas subsequently sent to potential class memdnedsa fairness hearing took place on
February 8, 2013 at which Judge Cote gave finatamb to the settlement. The settlement is nowatiffe, and the final judgment bars
consumers from states and territories covered égditlement from participating in the class aion

On October 12, 2012, HarperCollins received a Qnxkestigative Demand from the Minnesota Attornegn€ral (the “Minnesota AG”).
HarperCollins complied with the Demand on Novemi®r2012. On June 26, 2013, the Minnesota AG algetition for an order approving
an assurance of discontinuance in the Second alfistrict Court for the State of Minnesota, wherslinnesota agreed to cease its
investigation and not seek further legal remediating to or arising from the alleged conduct. JDne 28, 2013, Judge Gary Bastion signe
order approving the discontinuance.

The European Commission conducted an investigattorwhether certain companies in the book puldigland distribution industry,
including HarperCollins, violated the antitrust by virtue of the switch to the agency model fdmoeks. HarperCollins settled the matter
with the European Commission on terms substantstiylar to the settlement with the DOJ. On Decendi® 2012, the European Commiss
formally adopted the settlement.

Commencing on February 24, 2012, five purportedsuarer class actions were filed in the Canadianipces of British Columbia,
Quebec and Ontario, which relate to the decisignsebtain publishers, including HarperCollins, &l sheir e-books in Canada pursuant to an
agency relationship. The actions seek as reliefiahgjeneral and punitive damages, injunctiveefedind the costs of the litigations. On May 8,
2014, the parties entered into a settlement agneenvhich is subject to court approval, the terrhe/bich will not be material to the Compal

In July 2012, HarperCollins Canada, a wholly-owsalsidiary of HarperCollins, learned that the Cé@ra€ompetition Bureau (“CCB”
had commenced an inquiry regarding the sale ofakédon Canada. In February 2014, HarperCollinshied@ proposed settlement with the
CCB on terms substantially similar to the DOJ seattént described above, and on February 7, 201£@ieregistered that consent agreemen
with the Competition Tribunal. On February 21, 20K8bo Inc. (“Kobo”)filed an application to rescind or vary the consagreement with th
Competition Tribunal, and, on March 18, 2014, tleempetition Tribunal issued an order staying thestegtion of the consent agreement. The
stay will remain in effect pending further ordertbé Competition Tribunal or final disposition 0cbKo’s application.

The Company is not able to predict the ultimateonte or cost of the unresolved HarperCollins mattiescribed above. During the
fiscal years ended June 30, 2014, 2013 and 20&2eg¢fal and professional fees and settlement augisred in connection with these matters
were not material, and as of June 30, 2014, thepgaosndid not have a material accrual related tegheatters.
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News America Marketin
In-Store Marketing and FSI Purchasers

On April 8, 2014, in connection with a pending antin the United States District Court for the $muih District of New York in which
The Dial Corporation, Henkel Consumer Goods, IHc], Heinz Company, H.J. Heinz Company, L.P., Fd3tailtry Farms, Smithfield Foods,
Inc., HP Hood LLC, BEF Foods, Inc., and Spectrurar8is, Inc. allege various claims under federalsaaté antitrust law against News
Corporation, News America Incorporated (“NAI"), Nevwmerica Marketing FSI L.L.C. (“NAM FSI”), and NessAmerica Marketing In-Store
Services L.L.C. (“NAM In-Store Services” and, toget with News Corporation, NAlI and NAM FSI, the “NAGroup”), plaintiffs filed a
fourth amended complaint on consent of the parfigs.fourth amended complaint asserts federal tate antitrust claims both individually
and on behalf of the two putative classes in cotimeavith plaintiffs’ purchase of in-store markegiservices and free-standing insert coupons
The complaint seeks treble damages, injunctivefralid attorneysees. The NAM Group answered the fourth amendedptaint and asserte
counterclaims against The Dial Corporation, H.JnB€ompany, H.J. Heinz Company, L.P., and FosteitB/ Farms on April 21, 2014, and
discovery is proceeding.

While it is not possible at this time to predicthvany degree of certainty the ultimate outcomghisf action, the NAM Group believes it
has been compliant with applicable antitrust lang mtends to defend itself vigorously.

Valassis Communications, Inc.

On November 8, 2013, Valassis Communications, (Iivalassis”) filed a motion for expedited discovenyValassis Communications,
Inc. v. News America Incorporated, et al., No. 209610240 (E.D. Mich.), which previously settledrebruary 2010. Also on November 8,
2013, Valassis filed a complaint in the United &saDistrict Court for the Eastern District of Mighin against the NAM Group alleging
violations of federal and state antitrust laws aachmon law business torts. The complaint seeksetiddmages, injunctive relief and attorneys
fees and costs. On December 19, 2013, NAI, NAM & NAM In-Store Services opposed the motion fegreedited discovery in the
previously settled case, and the NAM Group filad@ion to dismiss the newly-filed complaint.

On February 4, 2014, the magistrate judge enterextder granting the motion for expedited discovéil, NAM FSI and NAM In-
Store Services filed their objections to the otgefiore the District Court on February 11, 2014 eodcurrently filed a motion to stay the
decision of the magistrate judge pending the RQis€ourt’'s consideration of their objections. Onrbtal0, 2014, NAI, NAM FSI and NAM
In-Store Services filed a motion to enforce thdipar settlement agreement that sought an ordeéiceréain of Valassis’s claims, if they are
allowed to proceed, must be considered by a threer panel of antitrust experts pursuant to thiegsaagreements. On May 20, 2014, the
District Court issued an order overruling the obifets to the magistrate judge’s decision on Vakissnotion for expedited discovery and
determining that the motion to stay the magistpadge’s decision was therefore moot. In the sandemithe District Court terminated the
motion to enforce the parties’ settlement agreeroanhe grounds that the issues raised in thisanatiould be addressed in the context of the
NAM Groug’s motion to dismiss Valassis’s newly-filed compiaidescribed below.

On March 11, 2014, the Court referred the NAM Greupotion to dismiss Valsassis's newly-filed comptao the magistrate judge for
determination. On July 16, 2014, the magistratggugranted the NAM Group’s motion in part with respto certain claims and stayed the
remainder of the action.

While it is not possible at this time to predictiwany degree of certainty the ultimate outcomthe$e actions, the NAM Group believes
it has been compliant with applicable laws andridteto defend itself vigorously.
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Other

The Company’s operations are subject to tax inow@rdomestic and international jurisdictions and agatter of course, it is regularly
audited by federal, state and foreign tax authewitThe Company believes it has appropriately accfor the expected outcome of all pending
tax matters and does not currently anticipatetti@ultimate resolution of pending tax matters Wwilve a material adverse effect on its finar
condition, future results of operations or liqudiAs subsidiaries of 21st Century Fox prior to 8eparation, the Company and each of its
domestic subsidiaries have joint and several lighilith 21st Century Fox for the consolidated U&leral income taxes of the 21st Century
Fox consolidated group relating to any taxableq@riduring which the Company or any of the Compadgmestic subsidiaries are or were a
member of the 21st Century Fox consolidated gr@egmsequently, the Company could be liable in theneany such liability is incurred, and
not discharged, by any other member of the 21stu@grox consolidated group. The Tax Sharing antkinnification Agreement requires 2
Century Fox to indemnify the Company for any suability. Disputes or assessments could arise durture audits by the IRS or other tax
authorities in amounts that the Company cannot tifyan

NOTE 15. RETIREMENT BENEFIT OBLIGATIONS
Employees Participation in Pension Plans Subsequenthe Separatiot

The Company’s employees participate in variousnagefibenefit pension and postretirement plans speddiry the Company and its
subsidiaries (“Direct Plans”). Plans in the U.S.KLnd Australia are accounted for as defined figpension plans. Accordingly, the funded
and unfunded position of each plan is recordetiéBalance Sheets. Actuarial gains and lossef#vat not yet been recognized through
income are recorded in Accumulated other compreweiscome net of taxes, until they are amortizeé @omponent of net periodic benefit
cost. The determination of benefit obligations #melrecognition of expenses related to the plamslapendent on various assumptions. The
major assumptions primarily relate to discountsagxpected longerm rates of return on plan assets and mortaligst Management develc
each assumption using relevant company experiencenjunction with market-related data for eachviitiial country in which such plans
exist. The funded status of the plans can charmge frear to year, but the assets of the funded flams been sufficient to pay all benefits that
came due in each of fiscal 2014, 2013 and 2012.

Employees Participation in Pension Plans Prior toe Separatior

Prior to the Separation, certain of the Companyipleyees participated in shared plans which weoasgred by 21st Century Fox and
included participants of the Company’s subsidiagied other 21st Century Fox subsidiaries (“Shatad$?). Such Shared Plans were
accounted for as multiemployer benefit plans. Tloees no asset or liability was recorded to recagrihe funded status. The related pension
expenses allocated to the Company were based flsirnarpensionable compensation of active participand accounted for in a manner
similar to a defined contribution plan.

During the fourth quarter of fiscal 2013, pursutnthe Employee Matters Agreement, the assetsiabitities of the Shared Plans
allocable to the Company’s employees were trarsfels newly-established plans of the Company. Asse$58 million, projected benefit
obligations of $106 million and $36 million of Otheomprehensive income ($22 million, net of taxyeveecorded for pension benefits in the
U.S. transferred from 21st Century Fox, in additiom $20 million pension contribution made by @@mpany. A projected benefit obligation
of $11 million and $3 million of Other compreheresimcome ($2 million, net of tax) were recordeddarunfunded retirement plan in the U.S.
transferred from 21st Century Fox. Such plans wereidered Direct Plans as of June 30, 2013 and aeounted for as defined benefit
pension and postretirement plans subsequent t8dharation.
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Summary of Funded Statu

The Company uses a June 30 measurement date fanallon and postretirement benefit plans. The aomlbdomestic and foreign
pension and postretirement plans resulted in persion liability of $217 million and $353 millicat June 30, 2014 and 2013, respectively.

During the fiscal year ended June 30, 2014, the @@my reduced its Retirement benefit obligationspgroximately $69 million due to
plan changes. Of the total reduction, $41 milliceswdue to changes made to the Company’s retireeatg@dians during the first quarter of
fiscal 2014. The reduction was recognized in Ottmenprehensive income during the period and wilhbhertized over the remaining expected
life of the plans’ participants as actuarially detaned. The remaining $28 million resulted from thexision to freeze future benefits for certair
domestic pension benefit plans in the third quastdiscal 2014. These reductions were recogniredther comprehensive income during the
period in which the plan changes were made andogithmortized over the remaining expected lifdheffilans’ participants as actuarially
determined.

In addition, during the first quarter of fiscal 2Dapproximately $37 million of contributions werede by a third party in connection
with the sale of a business in a prior period dmaltfeof former employees who retained certain pem$ienefits. This contribution further
reduced the Comparg/Retirement benefit obligation and resulted imi dpeing recognized in Other, net in the Stateroé@perations durin
the fiscal year ended June 30, 2014.

The Company recognized these amounts in the Balheets at June 30, 2014 and June 30, 2013 aw$ollo

Pension Benefits

Domestic Foreign Postretirement Benefits
As of June 30,
2014 2013 2014 2013 2014 2013
(in millions)

Other nor-current asset $ — $ — $ 67 $ 6 $ — $ —
Other current liabilitie — Q) (@)} (@)} (17) (12
Retirement benefit obligatior (49) (86) (84) (88) (139) (171
Net amount recognize $ (49 $ (87 $ (18) $ (83 $ (150 $ (18:
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The following table sets forth the change in thejgted benefit obligation, change in the fair eatd the Company’s plan assets and

funded status:

Pension Benefits

Domestic Foreign Postretirement Benefits
As of June 30,
2014 2013 2014 2013 2014 2013
(in millions)
Projected benefit obligation, beginning of the y $342 $257 $1,11¢ $1,15¢ $ 18¢ $ 23C
Service cos 4 1 12 18 1 1
Interest cos 16 11 51 51 7 8
Benefits paic (15) (14) 47 47 (10 (12)
Settlement(@ (12 (10 (36) (209) — —
Actuarial (gain)/los® 35 (20 39 81 9 (44)
Foreign exchange rate chany — — 117 (593 2 @
Liabilities assumed upon Separat — 117 — — — —
Plan curtailment (20 — — 4 (@D} —
Amendments, transfers and ot — — 2 4 (47) —
Projected benefit obligation, end of the y 35C 342 1,252 1,11¢ 15C 182
Change in the fair value of plan assets for the @amy' s benefit plans
Fair value of plan assets, beginning of the 25k 18¢ 1,031 96( — —
Actual return on plan asse 36 11 73 11C — —
Employer contribution(©) 37 21 10C 15¢ — —
Benefits paic (15) (14) 47 47 — —
Settlement(@ (12 (20 (36) (203) — —
Foreign exchange rate chany — — 111 (52) — —
Assets received upon Separat© — 58 — — — —
Amendments, transfers and ot — — 2 3 — —
Fair value of plan assets, end of the y 301 25E 1,23¢ 1,031 — —
Funded statu $(49) $B7) $ (18 $ (83 $ (150 $ (189

@
(b)

©

(d)

Amounts related to payments made to former empbpéthe Company in full settlement of their deéerpension benefit

Fiscal 2014 actuarial losses for domestic pensimhpmstretirement benefits primarily related torajes in the discount rate and
strengthening of the mortality tables utilized irasuring plan obligations as of June 30, 2014 aF&@14 actuarial losses for foreign
pension benefits primarily related to changes endiscount rate as of June 30, 2014. Fiscal 20tL&aal gains for domestic pension
benefits primarily related to changes in the distoate and for postretirement benefits primamdiated to changes in the discount rate a
of June 30, 2013 and improvements in claims expegién measuring plan obligations as of June 3032Biscal 2013 actuarial losses
foreign pension benefits primarily related to itiffa rate changes and strengthening of the moytliles utilized in measuring plan
obligations as of June 30, 20:

During the first quarter of fiscal 2014 approximat®37 million of contributions were made by a thparty in connection with the sale of
a business in a prior period on behalf of formeplkyees who retain certain pension benefits. Icafi2013, the Company made
approximately $115 million in contributions in caration with the Separatio

Of the $58 million in assets received as part efSeparation, $20 million related to a receivaldenf21st Century Fox which was
received during the first quarter of fiscal 20
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Amounts recognized in Accumulated other comprelvenisicome consist of:

Pension Benefits

Domestic Foreign Postretirement Benefits
As of June 30,
2014 2013 2014 2013 2014 2013
(in millions)
Actuarial losse! $10€ $121 $42C $351 $ 18 % 9
Prior service (benefil — — — — (59 (27)
Net amounts recognize $10€ $121 $42C $351 $ (36 $ (19

Amounts in Accumulated other comprehensive incorpeeted to be recognized as a component of nedgienpension cost in fiscal
2015:

Pension Benefits Postretirement
Domestic Foreign Benefits
As of June 30, 201:
(in millions)
Actuarial losse: $ 3 $ 13

Prior service (benefil — —
Net amounts recognize

& &
w

$ 13

%
w

Accumulated pension benefit obligations as of BMe2014 and 2013 were $1,590 million and $1,424anj respectively. Below is
information about funded and unfunded pension plans

Domestic Pension Benefit
Funded Plans Unfunded Plans Total
As of June 30,
2014 2013 2014 2013 2014 2013

(in millions)
Projected benefit obligatic $ 33 $ 32«2 $ 11 $ 18 $ 350 $ 34
Accumulated benefit obligatic 33¢ 30z 11 17 35C 31¢
Fair value of plan asse 301 258 — — 301 25k

Foreign Pension Benefit:
Funded Plans Unfunded Plans Total
As of June 30,
2014 2013 2014 2013 2014 2013

(in millions)
Projected benefit obligatic $1,18: $1,057 $ 69 $ 57 $1,252 $1,11¢
Accumulated benefit obligatic 1,171  1,04¢ 69 57 1,24C 1,10¢
Fair value of plan asse 1,232 1,031 — — 1,23¢ 1,031
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The accumulated benefit obligation exceeds thevidire of plan assets for all domestic pensiongl8elow is information about foreig
pension plans in which the accumulated benefigaltitbn exceeds the fair value of the plan assets.

Funded Plans Unfunded Plans
As of June 30,
2014 2013 2014 2013

(in millions)
Projected benefit obligatic $237 $691 $ 66 $ 57
Accumulated benefit obligatic 237 691 69 57
Fair value of plan asse 221 66C — —

Summary of Net Periodic Benefit Cos

The Company recorded $7 million, $56 million and $dillion in net periodic benefit costs in the taents of Operations for the fiscal
years ended June 30, 2014, 2013 and 2012, resglgctiosts associated with the Comg’s Direct Plans are included in net periodic benefi
costs—Direct below. Costs associated with the Sh@tens prior to the Separation are included imeteperiodic benefit costs—Employees
participation in 21st Century Fox plans below. tldision, a portion of certain other benefit plarstincurred by 21st Century Fox were
allocated to the Company prior to the Separatiahthase costs are included in net periodic benefits—Corporate allocations. Benefit costs
related to employee participation in 21st Centusy plans and Corporate allocations did not recyrenods subsequent to the Separation.

The amortization of amounts related to unrecognjrémt service costs (credits) and deferred losam® reclassified out of Other
comprehensive income as a component of net perimiefit costs. In addition, approximately $4 roiflirelated to settlements, curtailments
and other was reclassified out of Other comprelverisicome as a component of net periodic benesitscduring the fiscal year ended June 30
2014.

The components of net periodic benefits costs asr®llows:

Pension Benefits
Domestic Foreign Postretirement Benefits
For the fiscal years ended June 3(
2014 2013 2012 2014 2013 2012 2014 2013 2012

(in millions)

Service cost benefits earned during the pe $ 4 $ 1 $— $12 $18 $19 $ 1 $ 1 $ 2
Interest costs on projected benefit obligati 16 11 13 51 51 60 7 8 1C
Expected return on plan ass a7 (13 (13 (76) (65) (69) — — —
Amortization of deferred losst 4 3 2 12 15 14 (2) 3 1
Amortization of prior service cos — — — — — — (13 (13 (16)
Settlements, curtailments and ot 4 — — 3 15 8 — — —
Net periodic benefits cos- Direct 11 2 2 2 34 32 (6) (@0} (©)]

Employees participation in 21st Century Fox pl — 16 10 — — — — — —

Corporate allocation®@ — 5 4 — — — — — —
Net periodic benefits co«- Total $11 $23 $16 $ 2 $34 $32 $ 6 $ (1 3 03
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@ The allocated expense includes corporate executiv2$st Century Fox, allocated using a proportiafiacation methodology, which
management has deemed as reason

Pension Benefits
Domestic Foreign Postretirement Benefits
For the fiscal years ended June 3(
2014 201z 201z 2014 201t  201Z 2014 2013 2012

Additional information:
Weightec-average assumptions used to determine benefitatiolits

Discount rate 45% 5C% 4.3% 4.2% 45% 45% 4.C% 4.7% 3.&%
Rate of increase in future compensal N/A 53% 3.3% 3.6% 3.7% 3.3% N/A NA NA
Weighted-average assumptions used to determingenietdic benefit

cost
Discount rate 50% 4.3% 5.8% 45% 45% 57% 4.7% 3.&% 5%
Expected return on plan ass 7.C% 7.C% 7.C% 6.8% 6.7% 7.C% N/A N/A N/A
Rate of increase in future compensal 52% 53% 3.3% 3.7% 3.3% 3.8% N/A NA N/A

N/A—not applicable

The following assumed health care cost trend rades June 30 were also used in accounting forgirgment benefits:

Postretirement Benefits

Fiscal 201: Fiscal 201!
Health care cost trend rate 6.6% 6.7%
Rate to which the cost trend rate is assumed tiingegthe ultimate trend rati 4.5% 5.1%
Year that the rate reaches the ultimate trend 2027 201¢

Assumed health care cost trend rates could haigndicant effect on the amounts reported for tlestpetirement health care plan. The
effect of a one percentage point increase and ereeptage point decrease in the assumed healtlcastreeend rate would have the following
effects on the results for fiscal 2014:

Service and Benefit
Interest Cost: Obligation
(in millions)
One percentage point increz $ 1 $ 15
One percentage point decre: $ Q) $ (19
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The following table sets forth the estimated bemadiyments for the next five fiscal years, andggragate for the five fiscal years
thereafter. The expected benefits are estimateetbas the same assumptions used to measure thea@pimpenefit obligation at the end of
the fiscal year and include benefits attributabledtimated future employee service:

Expected Benefit Payment:

Pension Benefits Postretirement
Domestic Foreign Benefits
(in millions)
Fiscal year:
2015 $ 21 $ 62 $ 11
2016 19 60 12
2017 19 63 12
2018 20 64 11
2019 19 67 11
202(-2024 10C 36€ 52
Plan Assets

The Company applies the provisions of ASC 715, Whéxjuires disclosures including: (i) investmeriigies and strategies; (ii) the ma
categories of plan assets; (iii) the inputs andatbn techniques used to measure plan assetshéeffect of fair value measurements using
significant unobservable inputs on changes in pkaets for the period; and (v) significant conadidns of risk within plan assets.

The table below presents the Company’s plan abgdtssel within the fair value hierarchy, as delsed in Note 2—Summary of
Significant Accounting Policies, as of June 30,42@hd 2013:

As of June 30, 201« As of June 30, 201:
Fair Value Measurements at Fair Value Measurements at
Reporting Date Using Reporting Date Using
Description Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
(in millions)
Assets
Shor-term investment $ — $ — $ - $ - $— $ - 3 — 3$ —
Pooled funds®
Money market fund 6 — 6 — 49 — 49 —
Domestic equity fund 87 — 87 — 65 — 65 —
International equity fund 332 10t 227 — 373 12€ 247 —
Domestic fixed income func 14¢ — 14¢ — 10¢ — 10¢ —
International fixed income func 543 — 54z — 304 — 304 —
Balanced fund 377 — 377 — 35C — 35C —
Other 41 29 — 12 37 26 — 11
Total $153t $ 134 $1,38¢ $ 12 $1,28¢ $ 152 $1,12: $ 11

@ Open-ended pooled funds that are registered aadilable to the general public are valued at ily ghublished net asset value
(“NAV™"). Other pooled funds are valued at the NAV providgdHhe fund issuel
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The table below sets forth a summary of changésarair value of investments reflected as Levat8ets as of June 30, 2014 and 2013

Partnership

Interests Other Total
(in millions)
Balance, June 30, 20: $ 4 $ 12 $ 16
Actual return on plan asse
Relating to assets still held at end of pel — Q) @
Relating to assets sold during the pel — — —
Purchases, sales, settlements and issui 4 — 4
Transfers in and out of Level — = —
Balance, June 30, 20: $ — $ 11 $ 11
Actual return on plan asse
Relating to assets still held at end of pel — 2 2
Relating to assets sold during the pe! — — —
Purchases, sales, settlements and issui — D @
Transfers in and out of Level — = —
Balance, June 30, 20: $ — $ 12 $ 12

The Company’s investment strategy for its pensiangis to maximize the long-term rate of returrptan assets within an acceptable
level of risk in order to minimize the cost of pidwng pension benefits while maintaining adequatedfng levels. The Comparsypractice is t
conduct a periodic strategic review of its assletcation. The Company’s current broad strategigets are to have a pension asset portfolio
comprised of 31% equity securities, 53% fixed inecsecurities and 16% in cash and other investmintieveloping the expected long-term
rate of return, the Company considered the perasset portfolio’s past average rate of returnsfatudte return expectations of the various
asset classes. A portion of the other allocatiaesgrved in short-term cash to provide for exgebenefits to be paid in the short term. The
Company'’s equity portfolios are managed in suctag &s to achieve optimal diversity. The CompaniXed income portfolio is investment
grade in the aggregate. The Company does not mamgassets internally.

The Company’s benefit plan weighted-average adleegtions, by asset category, are as follows:

Pension benefits
As of June 30,

2014 2013
Asset Category:
Equity securitie: 30% 37%
Debt securitie 52% 39%
Cash and othe _18% _24%
Total _10C% _10C%

Required pension plan contributions for the nesddl year are expected to be approximately $10amjlhowever, actual contributions
may be affected by pension asset and liability atdun changes during the year. The Company wiltiooe to make voluntary contributions as
necessary to improve funded status.
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NOTE 16. OTHER POSTRETIREMENT BENEFITS
Multiemployer Pension and Postretirement Plans

The Company contributes to various multiemploydimge benefit pension plans under the terms ofctiNe-bargaining agreements that
cover certain of its union-represented employees\guily at the newspaper businesses. The riskadfcipating in these multiemployer
pension plans are different from single-employargien plans such that (i) contributions made byGbenpany to the multiemployer pension
plans may be used to provide benefits to emplogéether participating employers; (ii) if the Conmyachooses to stop participating in certain
of these multiemployer pension plans, it may beiiregl to pay those plans an amount based on therfumdied status of the plan, which is
referred to as a withdrawal liability; and (iii)teans taken by a participating employer that lemd teterioration of the financial health of a
multiemployer pension plan may result in the unfohdbligations of the multiemployer pension plamgéorne by its remaining participati
employers. While no multiemployer pension plan that Company contributed to is individually sigo#nt to the Company, the Company was
listed on certain Form 5500s as providing more fgnof total contributions based on the currendiimfation available. The financial health of
a multiemployer plan is indicated by the zone Stafs defined by the Pension Protection Act of 20@fich represents the funded status of the
plan as certified by the plan’s actuary. Plandaried zone are less than 65% funded, the yelloe ace between 65% and 80% funded, and
green zone are at least 80% funded. The fundegsstdione of the plans which the Company was listegroviding more than 5% of total
contributions reported yellow zone status for tlengyear beginning June 1, 2013 to the Departmielhaloor and is implementing a funding
improvement plan. Total contributions made by tlenpany to multiemployer pension plans for eacheffiscal years ended June 30, 2014,
2013 and 2012 was approximately $5 million, respebt.

Defined Contribution Plans

The Company has defined contribution plans forbibeefit of substantially all employees meetingaiereligibility requirements.
Employer contributions to such plans were $136iam|l$134 million and $141 million for the fiscaégrs ended June 30, 2014, 2013 and :
respectively.

Deferred Compensation Plan

The Company has non-qualified deferred compensatemms for the benefit of certain management engadey The investment funds
offered to the participants generally corresponthéfunds offered in the Company’s 401(k) plard #re account balance fluctuates with the
investment returns on those funds. The unfundeigatin of the plan, included in Other liabilitiess of June 30, 2014 and 2013 was $33
million and $30 million, respectively and the méipiof these plans are closed to new employees.

NOTE 17. INCOME TAXES

The income tax accounts reflected in the Balan@ethas of June 30, 2013 include income taxes fmgal deferred taxes allocated to
the Company at the time of the Separation. Undebmpany’s Tax Sharing and Indemnification Agreetwath 21st Century Fox, income
taxes payable related to the Company’s U.S. federdistate consolidated tax filings for periodepto the Separation are the responsibility of
21st Century Fox. The calculation of the Compaityt®me taxes involves significant judgment and nexpithe use of both estimates and
allocations.
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(Loss) income before income tax (benefit) expenas attributable to the following jurisdictions:

For the fiscal years ended June 3(
201+«

@ 2013 2012
(in millions)
U.S. $ (821) $ (432) $ (829
Foreign 424 60= (1,549

(Loss) income before income tax (bene $ (399 $ 17¢ $ (2,37)

@ See discussion of Foreign Tax Refund bel

The significant components of the Company'’s incaaxe(benefit) were as follows:

For the fiscal years ended June 3(

2014
@ 2013 2012
(in millions)

Current:
u.S.

Federa $ 11 $ 18¢ $ 29

State & local (19 21 11
Foreign (734) 99 104
Total current ta (742) 303 144
u.sS.

Federa 17 (317) (259

State & local 12 (33 (32)
Foreign 22 (327) (196
Total deferred ta: 51 (677) (487)
Total income tax (benefi $ (697) $ (379 $ (339

@ see discussion of Foreign Tax Refund bel

Foreign Tax Refun

The Company filed refund claims for certain lossedaining to periods prior to the Separation foraign jurisdiction that were subject
to litigation. As of June 30, 2013, the Company hatlrecognized an asset for these claims sinde amounts were being disputed by the
foreign tax authority and the resolution was ndedainable at that date because the foreign tehoaity had further legal recourse including
the ability to appeal a favorable ruling for then@any.

In the first quarter of fiscal 2014, the foreigw &uthority determined that it would not appealrsuding received by the Company in J
2013 and therefore, a portion of the uncertain enatias resolved during the three months ended @éete30, 2013. In the second quarter of
fiscal 2014, the foreign tax authority completedriéview and the remaining uncertain matter waslved during the three months ended
December 31, 2013. For the fiscal year ended JOn2®.4, the Company recorded $794 million fordhess tax refund and interest owed to
the Company by a foreign tax authority upon conipietf its review of the uncertain tax matter.

The Company recorded a tax benefit, net of appléctxes on interest, of $721 million for the fisgaar ended June 30, 2014 to Income
tax benefit in the Statements of Operations. Refurdeived related to these matters were remitt@d st Century Fox, net of applicable taxes
on interest, in accordance with the terms of the Slaaring and Indemnification Agreement. Accordyndbr the fiscal year ended June 30,
2014, the Company recorded an expense to Otheof 821 million for the payment to 21st Centuryhio the Statements of Operations
which is included in U.S. pre-tax book income ie thble of jurisdictional earnings above.
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Refer to the table below for the net impact oftdeerefund and interest, net of tax, recorded mStatements of Operations:

For the fiscal yeal

ended June 30,

2014

(in millions)
Other, ne’ $ (721)
Income tax benefi 721

Net impact to the Statement of Operati $ —

The reconciliation between the Company’s actuaative tax rate and the statutory U.S. Federalnmetax rate of 35% was:

For the fiscal years ended June 3(

2014 2013 2012
U.S. federal income tax rate 35% 35% 35%
State and local taxes, r 1 2 1
Foreign operations at lower tax ra@ 17 (35) 4
Foreign tax refund receive® 182 — —
Foreign tax refund paid to 21st Century ) (64) — —
Impact of CMH transactio© — (247) —
Non-taxable gain on SKY Network Television L@ — (56) —
Non-deductible goodwill on asset impairme® — 87 (16)
Other 3 2 (2)
Effective tax rate® 174% (216)% 14%

@ The Company’s foreign operations are located piilgnar Australia and the United Kingdom (“UK”) whithave lower income tax rates
than the U.S. For the year ended June 30, 2014£ftbet of foreign operations had the opposite iotjpa the effective tax rate from the
prior years due to the overall pre-tax book lodse $ignificant amount of pre-tax income from forejgrisdictions in fiscal 2013
disclosed in the table of jurisdictional earning®\e is primarily attributable to non-recurring ggirom our operations in Australia,
including the CMH transaction, and gain from thke gd the Company’s investment in SKY Network Téséan Ltd. which are discussed
in footnotes (d) and (e) below. The impact of fgreoperations on the Company’s effective tax rmideipendent on the mix of pre-tax
book income or loss amongst jurisdictions and trerall level of pre-tax book income, including nageurring items. In addition to tax
rates in Australia and the UK being lower thanhie U.S., in fiscal 2013, the effect of our foremperations had a greater percentage
impact on our effective tax rate than in prior yedue to the Company’s comparatively low amourdwafrall pre-tax book income in that
year.

®) " The Company recorded a tax benefit, net of applicttxes on interest, of $721 million for the fisgaar ended June 30, 2014 to Income
tax benefit in the Statements of Operations reltdazertain foreign tax refunds received. See theussion of Foreign Tax Refund abc
The tax benefit related to these refunds increasee@ffective tax rate 1829

These foreign tax refunds received were remitte?ligt Century Fox, net of applicable taxes on @ggrin accordance with the terms of
the Tax Sharing and Indemnification Agreement. Adomly, for the fiscal year ended June 30, 20hé,Eompany recorded an expense
to Other, net of approximately $721 million for thayment to 21st Century Fox in the Statementspar&tions. This expense is a non-
deductible item the tax effect of which is approately $252 million and reflected as a decreasepfaimately 64% in our effective ti
rate.
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©  The Company recognized a non-recurring pre-tax ghapproximately $1.3 billion associated with #eguisition of CMH for the fiscal
year ended June 30 2013. This-tax gain does not give rise to taxable income. 241&% reduction in our effective tax rate in fis2all:
is attributable to the non-taxable gain recogniazedhe acquisition of CMH, which was a result ofakeiing the Company’s non-
controlling interest to fair value as of the acdios date, as well as the reversal of the histddterred tax liability related to the
consolidation of FOX SPORTS Australia. See N—Acquisitions, Disposals and Other Transactiongddher information
In March 2013, the Company sold its 44% equityrizdein SKY Network Television Ltd. and recordedam-taxable gain of
approximately $321 million which was included inh@t, net in the Statements of Operations for theafiyear ended June 30, 2013. See
Note ‘—Investments
The Company recorded non-cash charges relate@ ionghairment of Goodwill. To the extent these exgamnare nodleductible they hay
an impact on our effective tax rate. See N—Goodwill and Other Intangible Asse
For the fiscal year ended June 30, 2014, the éffetdx rate of 174% represents an income tax litamb&n compared to a pre-tax book
loss. As a result, certain reconciling items betwéiee U.S. federal income tax rate and the Comzagiféctive tax rate may have the
opposite impact as in prior years. For the fiseagryended June 30, 2013, the negative effectiveataxesults from the Company’s total
tax benefit when compared to pre-tax book inconuethier, reconciling items for the fiscal year endede 30, 2013 have a greater
percentage impact on the Company’s effective texdae to the comparatively lower amount of prebagk income and related tax at
the U.S. statutory tax rate of 35

(©)

(e)

®

The Company recognized current and deferred indewes in the Balance Sheets at June 30, 2014 a8 &spectively:

As of June 30,

2014 2013
(in millions)
Other current asse $ 76 $ 55
Other nor-current assel 14¢€ 13¢
Other current liabilitie: (36) (62)
Deferred income taxe (229 (159
Net deferred tax liabilitie $ (39) $ (19
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The significant components of the Company’s detetex assets and liabilities were as follows:

As of June 30,

2014 2013
(in millions)

Deferred tax asset

Accrued liabilities $ 49 $ 61
Capital loss carryforwarc 1,12( 1,12¢
Retirement benefit obligatior 8¢ 10t
Net operating loss carryforwar 262 27¢
Business credit 47 2C
Other 22t 15¢
Total deferred tax asse 1,792 1,74(
Deferred tax liabilities

Asset basis difference and amortizat (37€) (36€)
Other (67) (2
Total deferred tax liabilitie (439 (369)
Net deferred tax asset before valuation allow: 1,35¢ 1,372
Less: valuation allowance (See Note- Valuation and Qualifying Account (1,399 (1,399
Net deferred tax liabilitie $ (39 $ (19

Prior to the Separation, 21st Century Fox execatethternal restructuring transaction to facilitite separation of the companies. The
internal transaction was structured in a manndrrdgulted in an increase of approximately $1.0dnilin the U.S. tax basis to fair market va
of certain intangible assets, including goodwillin@d by the Company, and which will be amortizabl&iture years for tax purposes. As part
of this internal restructuring, News America Inoorgted (“NAI"), a subsidiary of 21st Century Fosansferred certain assets to, and received
common stock and cumulative redeemable prefermak stf a new U.S. subsidiary that is now a subsydid the Company. NAI sold the
preferred stock to an unrelated third party priothte Separation and retained the proceeds frastiée. (See Note 9—Redeemable Preferred
Stock). Prior to the Separation, the increasedteais and related amortization deductions werergafdecause the Company was a part of th
same consolidated tax group. However, upon ther&tpa, the Company separated from 21st Centuryd-oonsolidated tax group and, at
point, the Company obtained a fair market valuebi@sis in the transferred intangible assets innmdioodwill. Accordingly, the Company
recognized a U.S. deferred tax asset of $363 miillibich was recorded to equity. A valuation allogmiof $12 million was also recorded to
equity to reduce the state tax portion of this defibtax asset to an amount that will more likélgrt not be realized as of June 30, 2013.

As of June 30, 2014, the Company had approxim&ely billion of net operating loss carryforwardsigable to offset future taxable
income in various jurisdictions. This includes $2@Blion in Australia and $509 million in the U.Koth of which can be carried forward
indefinitely, $324 million in various other foreigarisdictions of which $30 million are subjectuarious expiration periods, and $294 million
of which can be carried forward indefinitely, antB$million in various U.S. state and local jurigéias which are subject to varying expiration
periods. The Company has recorded a deferred st a6$262 million and $275 million (net of appimately $48 million and $10 million,
respectively, of unrecognized tax benefits) assediwith its net operating loss carryforwards aswfe 30, 2014 and 2013, respectively.
Valuation allowances of $142 million and $100 noiflihave been established to reduce the deferreabtet associated with the Companyet
operating losses to an amount that will more likbn not be realized as of June 30, 2014 and 28%Bectively.
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As of June 30, 2014, the Company had approxim&2I$ billion and $2.1 billion of capital loss caioywards in Australia and the U.K.,
respectively, which may be carried forward indeéhji. Realization of such capital losses is depahda the generation of capital gain taxable
income and in certain cases, meeting certain coityinf business requirements in order to utilizetslosses. The Company has recorded a
deferred tax asset of $1.1 billion and $1.1 billjoet of approximately nil and $101 million, resfreely, of unrecognized tax benefits) as of
June 30, 2014 and 2013, respectively. In accordaitbethe Company accounting policy, valuation allowances of $1lilliom and $1.1 billior
have been established to reduce the deferred $ex associated with the Company’s capital lossas tamount that will more likely than not
be realized as of June 30, 2014 and 2013, respéctiv

Tax Sharing and Indemnification Agreement

The Company entered into a Tax Sharing and Indecatibn Agreement with 21st Century Fox that gogdaire Company’s and 21st
Century Fox’s respective rights, responsibilitesd obligations with respect to tax liabilities arghefits, tax attributes, tax contests and other
matters regarding income taxes, non-income taxéselated tax returns. Among other matters, asigdiaies of 21st Century Fox prior to the
Separation, the Company and each of its domedigidiaries have joint and several liability withseCentury Fox for the consolidated U.S.
federal income taxes of the 21st Century Fox cadatdd group relating to any taxable periods duvitich the Company or any of such
subsidiaries are or were a member of the 21st @efRtax consolidated group. Under the Tax Sharingy lademnification Agreement, 21st
Century Fox will indemnify the Company for any suiztbility.

The Tax Sharing and Indemnification Agreement ptesithat the Company will generally indemnify 2Lsttury Fox against taxes
attributable to the Company’s assets or operafionall tax periods or portions thereof after thep&ration. For taxable periods or portions
thereof prior to the Separation, 21st Century Fidkgenerally indemnify the Company against U.Sasadlidated and combined taxes
attributable to such periods, and the Companyindémnify 21st Century Fox against the Companypmasately filed U.S., state, and foreign
taxes and foreign consolidated and combined taxesuich periods.

The Tax Sharing and Indemnification Agreement alsmtains restrictions on the Company’s abilityaket actions that could cause the
Separation or certain internal transactions unlertan anticipation of the Separation to fail taliy for tax free treatment for U.S. federal
income tax purposes. These restrictions will afpphthe two year period after the Separation, wtee Company obtains the consent of 21st
Century Fox to take such an action. Moreover, the $haring and Indemnification Agreement genenadtvides that if the Separation or the
internal transactions that were intended not tedigect to U.S. federal income tax are determindaktsubject to U.S. federal income tax and
such determination was the result of certain astiaken, or omitted to be taken, after the Separdty the Company or any of its subsidiaries
that (i) were inconsistent with any representatiocovenant made in connection with the privateetatuling or opinion of 21st Century Fox’s
tax counsel, (ii) violated any representation orez@ant in the Tax Sharing and Indemnification agrest, or (iii) the Company or any of its
subsidiaries know or reasonably should expect raayltrin any such determination, the Company vélkésponsible for any taxes imposed or
21st Century Fox as a result of such determination.
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Uncertain Tax Positions
The following table sets forth the change in thenpany’s unrecognized tax benefits, excluding irgteamd penalties:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)
Balance, beginning of peric $ 127 $ 132 $ 132
Additions for prior year tax positior 39 1 —
Additions for current year tax positio 5 6 5
Reduction for prior year tax positio (119 — —
Impact of currency translatiol 1 (12 (5
Balance, end of peric $ 58 $ 127 $ 132

The change to uncertain tax positions impactingeffective tax rate is $10 million. The remainirftange relates to uncertain tax
positions recorded net against deferred tax agsetehich full valuation allowances have been pdad.

The Company recognizes interest and penalty chaedged to unrecognized tax benefits as incomexgense, which is consistent with
the recognition in prior reporting periods. The Qamy recognized interest charges of nil, $1 milkow $1 million during the fiscal years
ended June 30, 2014, 2013 and 2012, respectivieyCbmpany recorded liabilities for accrued inteetspproximately $2 million and $6
million as of June 30, 2014 and 2013, respectively.

The Company is subject to tax in various domestitiaternational jurisdictions and, as a matteoraiinary course, the Company is
regularly audited by federal, state and foreignaathorities. The Company believes it has appregiyiaaccrued for the expected outcome o
pending tax matters and does not currently antieiffeat the ultimate resolution of pending tax exativill have a material adverse effect on its
financial condition, future results of operationdiquidity. The U.S. Internal Revenue Service hascluded its examination of 21st Century
Fox’s returns through fiscal 2008. Additionallyet@ompany’s income tax returns for the fiscal 200@ugh 2013 and fiscal 2009 through
2013 are subject to examination in the U.K. andtAslis, respectively. Consequently, it is reasopglaissible that uncertain tax positions may
increase or decrease in the next twelve monthseheryactual developments in this area could dfffan those currently expected. As of
June 30, 2014 and 2013, approximately $12 millioch $26 million would affect the Company'’s effectineome tax rate, if and when
recognized in future fiscal years. The amount afeuntain tax liabilities which may be resolved withihe next twelve months is not expected tc
be material.

The Company has not provided for U.S. taxes onttiistributed earnings of foreign subsidiaries tratconsidered to be reinvested
indefinitely. Calculation of the unrecognized deéer tax liability for temporary differences relatiedthese earnings is not practicable.
Undistributed earnings of foreign subsidiaries edeed to be indefinitely reinvested amounted torapimately $3.8 billion as of June 30,
2014. The amount of undistributed earnings refladigstments related to the separation from 21stuCe Fox that were finalized with the
filing of our fiscal 2013 tax returns.

During the fiscal year ended June 30, 2014, 20838 2, the Company paid gross income taxes of $iillion, $107 million and $118
million, respectively, and received income tax refs of $837 million, $22 million and $30 milliorespectively. The income tax refunds for
fiscal year ended June 30, 2014 included the $78#®mrelated to amounts received from a foreigr &uthority as discussed above.
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NOTE 18. SEGMENT INFORMATION

In the fourth quarter of fiscal 2014, the Compahgrged the composition of its reporting segmenggésent the Digital Education
business separately as its own segment. As a stk change, the Company reports its busine®ifollowing six segments:

News and Information Service—The News and Information Services segment incltideglobal print and digital product
offerings ofThe Wall Street Journ@ndBarron’s publications, Marketwatch.com, and the Companyitesaf professional
information products, including Factiva, Dow Joisk & Compliance, Dow Jones Newswires, Dow Jormasake Markets and
DJX.

The Company also owns, among other publicati®dhs, Australian, The Daily Telegraph, Herald SamdThe Courier Mailin
Australia,The Times The Sunday Time&'he SurandThe Sun on Sunday the U.K. and thé&lew York Posin the U.S. This
segment also includes News America Marketing (“NAM leading provider of free-standing insertsstore marketing products
and services and digital marketing solutions. NARUstomers include many of the largest consumetgepel goods advertisers in
the U.S. and Canada.

Cable Network Programmin—The Cable Network Programming segment consisEO{ SPORTS Australia, the leading sports
programming provider in Australia, with seven tééan channels distributed via cable, satellite Bhdseveral interactive viewing
applications and broadcast rights to live sporéagnts in Australia including: National Rugby Leagthe domestic football leagt
English Premier League, international cricket arelRugby Union. Prior to the November 2012 acqoisiof the portion of FOX
SPORTS Australia that it did not own, the Compatgoanted for its investment in FOX SPORTS Austrahder the equity
method of accounting. Following the acquisitiore thlompany owns 100% of FOX SPORTS Australia anckgslts are included
within this segmen

Digital Real Estate Service—The Company owns 61.6% of REA Group Limited (“REfoup”), a publicly traded company listed
on the ASX (ASX: REA) that is a leading digital &dtising business specializing in real estate sesviREA Group operates
Australia’s largest residential property websitslestate.com.au, as well as Australia’s leadimgnsercial property website,
realcommercial.com.au. REA Group also operatesraetideading Italian property site, casa.it, angeotproperty sites and apps in
Europe and Asie

Book Publishing—The Book Publishing segment consists of Harpei@oiihich is one of the largest English-languagescmer
publishers in the world, with particular strengthgeneral fiction, nonfiction, children’s and gbus publishing, and an industry
leader in digital publishing. HarperCollins inclwdever 60 branded publishing imprints, includingoAyHarper, HarperCollins
Children’s Publishers, William Morrow and Christipaoblishers Zondervan and Thomas Nelson, and adis/orks by well-
known authors such as Mitch Albom, Veronica RotitckRVarren and Agatha Christie and popular titieshsasThe Hobbit,
Goodnight Moor, To Kill a Mockingbirdand theDivergentseries.

Digital Education—The Company’s Digital Education segment consiétsmoplify, which is dedicated to creating technojog
solutions that transform the way teachers teachstudents learn in three are

. Amplify Insight, Amplify’s data and assessment business, which formerhatepennder the brand Wireless Generation,
commenced operations in 2000 and was acquiredéalfR011. Amplify Insight provides powerful assaest products and
services to support teachers and school distiiatBjding student assessment tools and analytimtdogies, intervention
programs, enterprise education information systemd,professional development and consulting ses\
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. Amplify Learning, Amplify’s curriculum business, ¢eveloping digital content for K-12 English LangeaArts, Math and
Science, including software that will combine irtetive, game-like experiences, rich, immersive meudfid sophisticated
analytics to make the classroom teaching and legmxkperience more engaging, rigorous, personatinedeffective.
Amplify Learning’s digital curriculum incorporates the new CommomeC8tate Standards adopted by most states in Bu
and is available for use on multiple platforr

. Amplify Access, Amplify’s platform business, is dedring a tablet-based distribution system to ftat# personalized
instruction and enable anytime, anywhere learnimplify Access offers a bundle that includes a¢alesigned for the K-
12 market, instructional software and curated -party content, as well as implementation supy

. Other— The Other segment consists primarily of genergbaxate overhead expenses, the corporate Stratelg@raative Group,
and costs related to the U.K. Newspaper Matters. bmpanys corporate Strategy and Creative Group was fotimétentify new

products and services across its businesses waseirevenues and profitability and to target asdss potential acquisitions and
investments

The Company'’s operating segments have been detritimmccordance with its internal management stracwhich is organized based
on operating activities and has aggregated its papey and information services business with tisgrated marketing services business into

one reportable segment due to their similaritig'e Tompany evaluates performance based upon séaeais, of which the primary financial
measure is Segment EBITDA.

Segment EBITDA is defined as revenues less opegratipenses and selling, general and administraiipenses. Segment EBITDA dc
not include: Depreciation and amortization; impanhand restructuring charges; equity earningdfitibées; interest, net; other, net; income
tax benefit (expense) and net income attributablgoncontrolling interests. The Company believes itiformation about Segment EBITDA
assists all users of its Financial Statements loyalg them to evaluate changes in the operatisglte of the Company’s portfolio of
businesses separate from non-operational factatsffect net income, thus providing insight intittboperations and the other factors that
affect reported results.

Total Segment EBITDA is a non-GAAP measure and khbe considered in addition to, not as a substitott, net income (loss), cash
flow and other measures of financial performang®red in accordance with GAAP. In addition, thisasure does not reflect cash availab
fund requirements and excludes items, such as ciafiom and amortization and impairment and restmirng charges, which are significant
components in assessing the Company’s financiépeance.
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Management believes that Segment EBITDA is an apfai® measure for evaluating the operating perémce of the Company’s
business. Segment EBITDA provides management, tokeand equity analysts with a measure to anapeeating performance of the
Company’s business and its enterprise value aghisisirical data and competitors’ data, althougtdrical results, including Segment

EBITDA, may not be indicative of future results @gerating performance is highly contingent on miatyors, including customer tastes and
preferences). The following table reconciles T&agiment EBITDA to Net income attributable to Nevesidration stockholders.

Revenues
News and Information Servic
Cable Network Programmir
Digital Real Estate Servict
Book Publishing
Digital Educatior
Other
Total Revenue
Segment EBITDA
News and Information Servici
Cable Network Programmir
Digital Real Estate Servict
Book Publishing
Digital Educatior
Other
Total Segment EBITD/
Depreciation and amortizatic
Impairment and restructuring charg
Equity earnings of affiliate
Interest, ne
Other, ne
(Loss) income before income tax ben
Income tax benefi
Net income (loss
Less: Net income attributable to noncontrollingenetsts

Net income (loss) attributable to News Corpora

Depreciation and amortizatio
News and Information Servici
Cable Network Programmir
Digital Real Estate Servict
Book Publishing
Digital Educatior
Other

Total Depreciation and amortizati

For the fiscal years ended June 3(

2014 2013 2012
(in millions)

$6,15¢ $ 6,731 $ 7,05¢
491 324 —
40¢ 34¢ 28¢
1,43¢ 1,36¢ 1,18¢
88 10z 84

o 20 37
8,57« 8,891 8,65¢
$ 665 $ 795 $ 93¢
12¢ 63 —
214 16¢ 12¢
197 142 86

(193) (141) (50)

(241) (339 (322)
77C 68¢€ 782

(57¢) (54€) (487)

94 (1,73) (2,769

90 10C 90

68 77 56

(659 1,59¢ (59)

(397) 17 (2,37))
691 374 337

29/ 547 (2,040

(55 (41) (35

$ 23¢ $ 50€ $(2,079
For the fiscal years ended June 3(
2014 2013 2012

(in millions)

$ 45¢ $ 441 $ 41¢
36 25 —

20 20 16

36 34 27

26 23 16

2 5 8

$ 57¢ $ 54E $ 48
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For the fiscal years ended June 3(

2014 2013 2012
(in millions)
Capital expenditure:
News and Information Servici $ 26¢ $ 25C $ 301
Cable Network Programmir 7 14 —
Digital Real Estate Servict 24 22 21
Book Publishing 52 10 13
Digital Educatior 21 21 23
Other 7 15 17
Total Capital expenditure $ 37¢ $ 332 $ 37E
As of June 30,
2014 2013
(in millions)
Total assets
News and Information Servici $ 7,37¢ $ 7,562
Cable Network Programmir 1,423 1,41¢
Digital Real Estate Servict 43¢ 39¢
Book Publishing 1,852 1,35¢
Digital Educatior 481 454
Other 2,30 1,96¢
Investments 2,60¢ 2,49¢
Total asset $16,48¢ $15,64:
As of June 30,
2014 2013
(in millions)
Goodwill and intangible assets, n
News and Information Servici $ 2,64¢ $ 2,66¢
Cable Network Programmir 1,181 1,17C
Digital Real Estate Servict 95 77
Book Publishing 61¢ 60=
Digital Educatior 37¢ 39C
Other — —
Total goodwill and intangible assets, | $ 4,91¢ $ 4,91
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Geographic Segments

For the fiscal years ended June 3(

Revenues®

@
(b)

©

(@)

@

2014 2013 2012

(in millions)
U.S. and Canad® $3,71¢ $3,86: $ 3,727
Europe®© 2,04t 2,04¢ 1,96(
Australasia and Othd® 2,81( 2,981 2,967
Total revenue: $857¢ $8,89] $ 8,65¢

Revenues are attributed to region based on locaficanstomer

Revenues include approximately $3.5 billion focéis2014, $3.7 billion for fiscal 2013 and $3.4ibih for fiscal 2012 from customers in
the U.S.

Revenues include approximately $1.8 billion forteatthe fiscal years 2014 and 2013, and $1.7obilfor fiscal 2012 from customers in
the U.K.

Revenues include approximately $2.6 billion foc&is2014, $2.8 billion in both fiscal 2013 and 20dd customers in Australii

As of June 30,

2014 2013
(in millions)
Long-lived assets®
U.S. and Canac $1,09¢ $1,15¢
Europe 1,31¢ 1,16:
Australasia and Otht 1,13 1,132
Total lon¢-lived asset: $3,54¢ $3,451

Reflects total assets less current assets, gogdwihgible assets, investments and-current deferred tax asse
There is no material reliance on any single custoRevenues are attributed to countries basedaatitm of customers.
Australasia comprises Australia, Asia, Papua New&uand New Zealand.
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NOTE 19. ADDITIONAL FINANCIAL INFORMATION
Other Current Assets
The following table sets forth the components diédtcurrent assets included in the Balance Sheets:

As of June 30.

2014 2013

(in millions)
Inventory® $31C $301
Assets held for sal®) 11 89
Deferred tax asse 76 55
Prepayments and other current as 274 23t
Total Other current asse $671 $68C

@ Jnventory as of June 30, 2014 and 2013 was prignadiprised of books, newsprint, printing ink, plataterial and programming righ
®) Assets held for sale as of June 30, 2013 was cestpprimarily of the net assets of the Dow Jone=sLbledia Group

Other Non-Current Assets
The following table sets forth the components digton-current assets included in the BalancetShee

As of June 30.

2014~ 2013

(in millions)
Royalty advances to authc $267 $24¢
Notes receivabl @ 83 10€
Deferred tax asse 14¢€ 13¢
Other 18¢€ _10z
Total Other no-current asset $682 $59¢€

@ Notes receivable relates to the Comy's sale of its former U.K. newspaper division hezaiters. (See Note 3—Acquisitions, Disposals
and Other Transaction:

Other Current Liabilities
The following table sets forth the components diédtcurrent liabilities:

As of June 30.

2014 2013

(in millions)
Current tax payabl $ 25 $ 28
Current deferred income ti 36 61
Royalties and commissions paya 16¢€ 154
Other 20z 18¢
Total Other current liabilitie $431 $432
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Other, net
The following table sets forth the components diédt net included in the Statements of Operations:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)

Foreign tax refund payable to 21st Century @ $ (72) $ — $ —
Gain on third party pension contributi® 37 — —
Gain on sale of Australian prope! 36

Gain on CMH transactio© — 1,26: —
Gain on sale of investment in SKY Network Televisldd. ©) — 321 —
Gain on the financial indexes business transac® — 12 —
Loss on sale of U.K. newspaper division headqus®© — — (22
Investment writ-offs @ — — (30
Other (5) 3 ()
Total Other, ne $ (65%9) $ 159 $ (59

(CY
(b)
©
(@)
()

See Note 1—Income Taxe:

See Note 1—Retirement Benefit Obligatior

See Note —Acquisitions, Disposals and Other Transacti

See Note —Investments

In April 2013, the Company sold its 10% investmients venture with CME. The Company recorded angdi$12 million on this
transaction which was recorded in Other, net ferfibcal year ended June 30, 2013. In additiom, rsult of the transaction, the
Company was released from its agreement to indgn@ME with respect to any payment of principal,mpiem and interest made by
CME under its guarantee of the tt-party debt issued by the joint ventu
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Accumulated Other Comprehensive Income (Lo
The components of Accumulated other comprehensn@me (loss) were as follows:

For the fiscal years ended June 3(

2014 2013 2012
(in millions)
Accumulated other comprehensive income (loss)phtx:
Unrealized holding gains (losses) on securit
Balance, beginning of ye $ 2 $ 1 $ 1
Fiscal year activit@ 22 1 —
Balance, end of ye: 24 2 1
Pension plans
Balance, beginning of ye (34¢) (35¢) (219
Fiscal year activit® (36) 10 (149
Balance, end of yei (389 (349 (35¢)
Foreign currency translatio
Balance, beginning of ye 617 1,404 1,74¢
Fiscal year activity© 354 (787) (340
Balance, end of ye 971 617 1,404
Share of other comprehensive income from equitlia#s, net;
Balance, beginning of ye — — —
Fiscal year activity® (1) — —
Balance, end of ye: @ — —
Total accumulated other comprehensive income (logs)of tax:
Balance, beginning of ye 271 1,04 1,531
Fiscal year activity, net of income tax 33¢ (776 (489
Balance, end of ye: $ 61C $ 271 $1,04i

@ Net of income tax expense of $14 million, nil aridrillion for the fiscal years ended June 30, 24,3 and 2012, respective

®) " Net of income tax (benefit) expense of $(3) milli@ million and $(50) million for the fiscal yeaeaded June 30, 2014, 2013 and 2(
respectively

©  Excludes $2 million, $(10) million and $(5) millioelating to noncontrolling interests for the fisgaars ended June 30, 2014, 2013 and
2012, respectively

@ Net of income tax benefit of $1 million for thedis year ended June 30, 2014 and nil for the figeats ended June 30, 2013 and 2!
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NOTE 20. VALUATION AND QUALIFYING ACCOUNTS

Balance at
beginning of
Acquisitions Foreign Balance at
year Additions and disposal: Utilization exchangt end of yea
(in millions)

Fiscal 201¢
Allowances for returns and doubtful accou $ (@A7%) $ (120 $ — $ 122 $ (3 $ (179
Deferred tax valuation allowan: (1,39)) (10%) — — 10z (1,399
Fiscal 201:
Allowances for returns and doubtful accou (186) $ (125 $ 4 $ 13: % 7 % (7Y
Deferred tax valuation allowan: (1,267 (84) — — (46) (1,397
Fiscal 201Z
Allowances for returns and doubtful accou (227) (159 — 19¢ 4 (18€)
Deferred tax valuation allowan: (1,312 (34) — 35 50 (1,267)

NOTE 21. QUARTERLY DATA (UNAUDITED)

For convenience purposes, all references to Segtestlh 2013 and September 30, 2012 refer to tlee tmonths ended September 29,
2013 and September 30, 2012, respectively. Alresfees to December 31, 2013 and December 31, 20d42to the three months ended
December 29, 2013 and December 30, 2012, resplycthlereferences to March 31, 2014 and March 3113 refer to the three months endec
March 30, 2014, and March 31, 2013, respectively.

For the three months endec
September 3C December 31 March 31, June 30,
(in millions, except per share amounts

Fiscal 201¢
Revenue: $ 207 $ 2,23 $2,07¢ $2,18¢
Net income 38 16€ 61 29
Net income attributable to News Corporation stodtters 27 151 48 13
Income available to News Corporation stockholdens p

shar—basic $ 0.0t $ 0.2¢ $ 0.0¢ $ 0.02
Income available to News Corporation stockholdens p

shar—diluted 0.0t 0.2¢ 0.0¢ 0.0z
Fiscal 2015®
Revenue: $ 2,13t $ 2,321 $ 2,18( $2,257
Net (loss) incomi (83) 1,411 332 (1,119
Net (loss) income attributable to News Corporastotkholder: (92) 1,39¢ 328 (1,129
(Loss) income available to News Corporation stotl#éis per sha—basic®) $ (0.1¢) $ 24z $ 0.5€ $ (1.99
(Loss) income available to News Corporation stotdéis per sha—diluted ® (0.16) 2.4z 0.5€ (1.99

® |n the quarter ended December 31, 2012, the Comemayded a gain on the CMH transaction of appratéty $1.3 billion (See Note
3—Acquisitions, Disposals and Other Transactiolms)he quarter ended March 31, 2013, the Compargrded a gain on the sale of its
investment in SKY Network Television Ltd. of $321llion (See Note 5—Investments). In the quarterezhdune 30, 2013, the Company
recorded impairment charges of approximately $ilibi. (See Note —Goodwill and Other Intangible Asset
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®) " The Separation was completed on June 28, 2013har@ompany issued 579 million shares of commocksfbhis initial share amount
is being utilized for the calculation of both baaitd diluted earnings per share for all years pteseprior to the Distribution Date as no
News Corporation common stock or eq-based awards were outstanding prior to June 283.2lhe dilutive effect of the Company’s
equity-based awards issued in connection with #ation is included in the computation of dilugzainings per share in the period
subsequent to the Separation. (See No—Earnings per Share

NOTE 22. SUBSEQUENT EVENTS

In August 2014, the Company completed its acqoisitif Harlequin Enterprises Limited (“Harlequintpf Torstar Corporation for a
purchase price of C$455 million (approximately US@4nillion), subject to certain adjustments. Haulieqgs a leading publisher of women'’s
fiction, and this acquisition extends HarperColligiobal platform, particularly in Europe and Adtacific. Harlequin will operate as a division
of HarperCollins, and its results will be includeihin the Book Publishing segment. The Comparguisently in the process of evaluating
purchase accounting implications, and as a redistt/osures required under ASC 805-10-50-2 (h) oaba made at this time.

In July 2014, REA purchased 31,283,140 shares7 @2%, of iProperty Group Limited (ASX: IPP) fronelger.com SA, for total cash
consideration of AUD $106 million (approximately 80 million). iProperty Group has online propeativertising operations in Malaysia,
Indonesia, Hong Kong, Macau and Singapore, asagativestments in India and the Philippines.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL
DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chieidticial Officer, has evaluated
the effectiveness of the Company’s disclosure odsand procedures (as such term is defined inRiBa-15(e) and 15d-15(e) under the
Exchange Act) as of the end of the period covesethis Annual Report. Based on such evaluationQbmpanys Chief Executive Officer ar
Chief Financial Officer have concluded that, ashef end of such period, the Company’s disclosundrots and procedures were effective in
recording, processing, summarizing and reporting timely basis, information required to be disetb®y the Company in the reports that it
files or submits under the Exchange Act and wefiectfe in ensuring that information required todisclosed by the Company in the reports
that it files or submits under the Exchange Acdsumulated and communicated to the Company’s nesneut, including the Company’s
Chief Executive Officer and Chief Financial Officais appropriate to allow timely decisions regagdiequired disclosure.

Management’s Report on Internal Control Over Finandal Reporting

Management’s report and the report of the indepetn@gistered public accounting firm thereon atdf@eh on pages 76 and 77,
respectively, and are incorporated herein by refere

Changes in Internal Control over Financial Reportirg

There has been no change in the Company'’s inteamatol over financial reporting (as such termésimed in Rules 13a-15(f) and 15d-
15(f) under the Exchange Act) during the Compalifiytsth quarter of the fiscal year ended June 3Q@428at has materially affected, or is
reasonably likely to materially affect, the Companpternal control over financial reporting.

ITEM9B. OTHER INFORMATION
None.
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PART IlI

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNA NCE

The information required by this item with respcthe Company’s Directors is contained in the Rrétatement for the Company’s
2014 Annual Meeting of Stockholders (the “Proxyt&taent”) to be filed with the SEC under the headiglgction of Directors” and is
incorporated by reference in this Annual Report.

The information required by this item with respectompliance with Section 16(a) of the Exchangeigcontained in the Proxy
Statement under the heading “Section 16(a) Bemfi@ivnership Reporting Compliance” and is incorpexdaby reference in this Annual
Report.

The information required by this item with respcthe Company Standards of Business Conduct and Code of Bthamntained in th
Proxy Statement under the heading “Corporate Gavem Matters—Governing Documents” and is incorpatdly reference in this Annual
Report.

The information required by this item with respecthe Company’s executive officers is containethm Proxy Statement under the
heading “Executive Officers of News Corp” and isdrporated by reference in this Annual Report.

The information required by this item with resptcthe procedures by which security holders magmenend nominees to the Board is
contained in the Proxy Statement under the heddingporate Governance Matters—Stockholder Recomiawéomd of Director Candidates”
and is incorporated by reference in this Annualdep

The information required by this item with respcthe Company’s Audit Committee, including the Au@ommittee’s members and its
financial expert, is contained in the Proxy Statetneder the headings “Corporate Governance MattBigard Committees” and “Corporate
Governance Matters—Board and Committee Compositiothe Fiscal Year Ended June 30, 2014—Audit Cottemi and is incorporated by
reference in this Annual Report.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this item with respcexecutive compensation and director compensaioantained in the Proxy
Statement under the headings “Compensation Dismussid Analysis,” “Executive Compensation” and ‘@itor Compensationréspectively
and is incorporated herein by reference in thisuaifiReport.

The information required by this item with respectompensation committee interlocks and insidetigipation is contained in the Prc
Statement under the heading “Compensation Comniiitedocks and Insider Participation” and is inporated by reference in this Annual
Report.

The compensation committee report required byithm is contained in the Proxy Statement undehtsling “Compensation
Committee Report” and is incorporated by referanabis Annual Report.

The information required by this item with respectompensation policies and practices as theyer&dathe Company’s risk
management is contained in the Proxy Statementruhddeading “Risks Related to Compensation Rediand Practices” and is incorporated
by reference in this Annual Report.
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information required by this item with respecsecurities authorized for issuance under the @2my's equity compensation plans is
contained in the Proxy Statement under the hed#liggity Compensation Plan Information” and is ingorated herein by reference in this
Annual Report.

The information required by this item with resptcthe security ownership of certain beneficial evsnand management is contained in
the Proxy Statement under the heading “Security @slip of News Corp” and is incorporated by refeesim this Annual Report.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE
The information required by this item with resptctransactions with related persons is containgtieé Proxy Statement under the
heading “Certain Relationships and Related-Paran3actions” and is incorporated by reference s Amnual Report.

The information required by this item with respectirector independence is contained in the P@tagement under the headings
“Corporate Governance Matters—Director Independeand “Corporate Governance Matters—Board Commsttead is incorporated by
reference in this Annual Report.

ITEM 14.  PRINCIPAL ACCOUNTANT FEES AND SERVICES
The information required by this item is contairiedhe Proxy Statement under the headings “FeestBandependent Registered Public
Accounting Firm” and “Audit Committee Pre-Approvdlicies and Procedures” and is incorporated bgresice in this Annual Report.

PART IV

ITEM 15.  EXHIBITS AND FINANCIAL STATEMENT SCHEDULES
(8) The following documents are filed as part of tiepart:

1. The Company’s Consolidated and Combined FindSt&#ements required to be filed as part of thisdal Report and the
Report of Independent Registered Public Accourfiimyn are included in Part Il, Item 8. Financial t8taents and
Supplementary Dati

2. All other financial statement schedules are tmdibecause the required information is not applé&ar because the
information called for is included in the Compangensolidated and Combined Financial StatemeniiseoNotes to the
Consolidated and Combined Financial Statem

3. Exhibits—The exhibits listed on the accompanyiixdibit Index filed or incorporated by referencepart of this Annual
Report and such Exhibit Index is incorporated hrebgi reference. On the Exhibit Index, a “+” iderg#f each management
contract or compensatory plan or arrangement redua be filed as an exhibit to this Annual Repant] such listing is
incorporated herein by referen:

(b) Not applicable

(c) The financial statements as of June 30, 2014 anel 30, 2013, and for the three years ended Juriz034@, of the Foxtel Group, an eqt
investee, are included in this Form-K pursuant to Rule-09 of Regulation -X.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to be
signed on its behalf by the undersigned, theredatyp authorized.

NEWS CORPORATIONM
(Registrant

By: /sl Bedi Ajay Singh
Bedi Ajay Singh
Chief Financial Officer

Date: August 14, 2014

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf
of the registrant and in the capacities and ord#ies indicated:

Signature Title Date
/s/ Robert J. Thomson Chief Executive Officer and Director August 14, 2014
Robert J. Thomson (Principal Executive Officer
/s/ Bedi Ajay Singh Chief Financial Officer August 14, 2014
Bedi Ajay Singh (Principal Financial Officer
/s/ Kevin P. Halpin Principal Accounting Officer August 14, 2014
Kevin P. Halpin
/s/ K. Rupert Murdoch Executive Chairman August 14, 2014
K. Rupert Murdoch
/s/ Lachlan K. Murdoch Non-Executive Co-Chairman August 14, 2014
Lachlan K. Murdoch
/sl José Maria Aznar Director August 14, 2014
José Maria Aznar
/s/ Natalie Bancroft Director August 14, 2014
Natalie Bancroft
/sl Peter L. Barnes Director August 14, 2014
Peter L. Barnes
/sl Elaine L. Chao Director August 14, 2014
Elaine L. Chao
/s/ John Elkann Director August 14, 2014
John Elkann
/sl Joel |. Klein Director August 14, 2014
Joel I. Klein
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Signature

/s/ James R. Murdoch

James R. Murdoch

/s/ Ana Paula Pessoa

Ana Paula Pessoi

/s/ Masroor Siddiqui

Masroor Siddiqui

Title

Director

Director

Director
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August 14, 2014

August 14, 2014
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EXHIBIT INDEX
Exhibit
Number Exhibit Description
2.1 Separation and Distribution Agreement, dated J@)&@13, among News Corporation, New News Corpomaaind News

Corp Holdings UK & Ireland. (Incorporated by refece to Exhibit 2.1 to the Current Report of Newsp@oation on Form
8-K (File No. 00-35769) filed with the Securities and Exchange Cossion on July 3, 2013

2.2 Tax Sharing and Indemnification Agreement, datete28, 2013, between News Corporation and New Ne&wvporation.
(Incorporated by reference to Exhibit 2.3 to ther€uat Report of News Corporation on Form 8-K (file. 001-35769) filed
with the Securities and Exchange Commission on 3uB013.

2.5 Transition Services Agreement, dated June 28, 2Ht8;een News Corporation and New News Corporaflacorporated
by reference to Exhibit 2.2 to the Current Repdftiews Corporation on Form 8-K (File No. 001-357&®d with the
Securities and Exchange Commission on July 3, 2!

2.4 Employee Matters Agreement, dated June 28, 201®&¢clea News Corporation and New News Corporatiarcdiiporated b
reference to Exhibit 2.4 to the Current Report efald Corporation on Form 8-K (File No. 001-3576®diwith the
Securities and Exchange Commission on July 3, 2!

2.t FOX SPORTS Trade Mark Licence. (Incorporated bgnexice to Exhibit 2.5 to the Current Report of N&esporation on
Form ¢-K (File No. 00:-35769) filed with the Securities and Exchange Cossioh on July 3, 2013

2.€ FOX Trade Mark Licence. (Incorporated by referetacExhibit 2.6 to the Current Report of News Cogimm on Form 8-K
(File No. 00:-35769) filed with the Securities and Exchange Cossion on July 3, 2013

3.1 Restated Certificate of Incorporation of News Cogpion (Incorporated by reference to Exhibit 3.1he Annual Report of
News Corporation on Form -K (File No. 001-35769) filed with the SecuritieascaExchange Commission on September 2(
2013))

3.2 Amended and Restated By-laws of News Corporatioigo(porated by reference to Exhibit 3.2 to ther€nr Report of
News Corporation on Forn-K (File No. 00:-35769) filed with the Securities and Exchange Caossioh on July 3, 2013

4.1 Amended and Restated Rights Agreement, dated &mef18, 2014, between News Corporation and Comghaee Trust

Company, N.A., as Rights Agent. (Incorporated bgnmence to Exhibit 4.1 to the Current Report of Ne@orporation on
Form &K (File No. 00:-35769) filed with the Securities and Exchange Cossioh on June 18, 201«

10.1 Amended and Restated Employment Agreement, efieétigust 5, 2014, between NC Transaction, Inc.MndRobert
Thomson. (Incorporated by reference to Exhibit 26.the Current Report of News Corporation on F8r# (File No. 001-
35769) filed with the Securities and Exchange Cossion on August 11, 201+

10.z Employment Agreement, dated November 26, 2012, datvNC Transaction, Inc. and Mr. Bedi Ajay Sindhcérporated
by reference to Exhibit 10.2 to the Amendment N 8ie New Newscorp Inc. Registration Statemerfam 10 (File No.
001-35769) filed with the Securities and Exchange Caossinin on April 26, 2013+

10.: Employment Agreement, dated as of January 1, 2fdtlyeen News America Incorporated and Joel Kléirtofporated by
reference to Exhibit 10.3 to the Annual Report eflld Corporation on Form 10-K (File No. 001-3576@)df with the
Securities and Exchange Commission on Septembe&04@3, +
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Exhibit
Number

10.4

10.5

10.€

10.7

10.€

10.¢
10.1(C

10.11
10.1Z
10.1%

21.1
23.1
23.2
31.1

31.z

32.1

99.1

Exhibit Description

Assignment of and Amendment to Employment Agreerraated as of June 28, 2013, to the Employmentexgent, dated ¢
of January 1, 2011, between News America Incorpdrahd Joel Klein. (Incorporated by reference tbikix10.4 to the
Annual Report of News Corporation on Form 10-K éMilo. 001-35769) filed with the Securities and Earae Commission
on September 20, 201+

News Corporation 2013 Lo-Term Incentive Plan, as amended and restatedtieffesugust 6, 2014. (Incorporated by
reference to Exhibit 10.1 to the Current Repoiilefvs Corporation on Form 8-K (File No. 001-35768d with the
Securities and Exchange Commission on August 114 2+

Form of Agreement for FY2014-2016 Cash-Settledd®arénce Stock Units under the News Corporation 2Qi®)-Term
Incentive Plan. (Incorporated by reference to ExHi0.6 to the Annual Report of News CorporationFmmm 10-K (File No.
001-35769) filed with the Securities and Exchange Caossinih on September 20, 20+

Form of Agreement for FY2014-2016 Stock-Settleddtarance Stock Units under the News CorporatiorB20dng-Term
Incentive Plan. (Incorporated by reference to ExHi®.7 to the Annual Report of News CorporationFmmm 10-K (File No.
001-35769) filed with the Securities and Exchange Caossinon on September 20, 20+

NC Transaction, Inc. Restoration Plan. (Incorpatdte reference to Exhibit 10.8 to the Annual Repdilews Corporation ¢
Form 1(-K (File No. 00:-35769) filed with the Securities and Exchange Cossion on September 20, 20+

Form of Agreement for Ca-Settled Performance Stock Units under the News @atin 2013 Lon-Term Incentive Plan+

Form of Agreement for Stock-Settled PerformancelStdnits under the News Corporation 2013 Long-Téroentive Plan.
*+

Form of Agreement for Sto-Settled Restricted Share Units under the News Catipm 2013 Lon-Term Incentive Plan.+
Letter Agreement, dated June 27, 2014, from Newp@ation to K. Rupert Murdocl+

Credit Agreement, dated as of October 23, 2013 ngnNews Corporation, as borrower, the lenders naimain, the initial
issuing banks named therein, JPMorgan Chase BaAk,add Citibank, N.A. as co-administrative aged®Morgan Chase
Bank, N.A. as designated agent, Commonwealth Ba#stralia as syndication agent and J.P. MorgaruBtes LLC,
Citigroup Global Markets Inc. and Commonwealth Bahldustralia as joint lead arrangers and jointhkraaners.
(Incorporated by reference to Exhibit 10.1 to therént Report of News Corporation on Form 8-K (Rile. 001-35769) filed
with the Securities and Exchange Commission on lagetd9, 2013.

List of Subsidiaries.’
Consent of Ernst & Young LLP with respect to Newsidration.*
Consent of Ernst & Young LLP with respect to Foxgebup.*

Chief Executive Officer Certification required byiRs 13a-14 and 15d-14 under the Securities Ex@éhAogof 1934, as
amended.’

Chief Financial Officer Certification required byiRRs 13a-14 and 15d-14 under the Securities ExeéhAogof 1934, as
amended.’

Certification of Chief Executive Officer and Chiginancial Officer pursuant to 18 U.S.C. Section@,3% adopted pursuant
Section 906 of Sarbanes Oxley Act of 200z

Audited Financial Statements as of June 30, 204 &datel Group.?
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101 The following financial information from the Regiant's Annual Report on Form 10-K for the fiscahyended June 30,

2014 formatted in XBRL (eXtensible Business Repgrtianguage): (i) Consolidated and Combined Statés e
Operations for the fiscal years ended June 30,,200%3 and 2012; (ii) Consolidated and CombinedeBtants of
Comprehensive Income (Loss) for the fiscal yeadednlune 30, 2014, 2013 and 2012; (iii) Consoldi&alance Sheets as
of June 30, 2014 and 2013; (iv) Consolidated anahi@oed Statements of Cash Flows for the fiscalyeaded June 30,
2014, 2013 and 2012; (v) Consolidated and Comh8tatements of Equity for the fiscal years ended R 2014, 2013
and 2012 and (vi) Notes to the Consolidated andihoed Financial Statements.

* Filed herewitr
**  Furnished herewit
+ Management contract or compensatory plan or arraegt
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Exhibit 10.9

News Corporation 2013 Lo-Term Incentive Pla (Cash-US)
PERFORMANCE STOCK UNIT TERMS AND CONDITIONS NOTIC
Forthe FY[ }FY[ ]Performance Cycl

Award of Performance
Stock Units

News Corporation, a Delaware corporati“News Corp”), has awarded you the target numberash settled
performance stock units (“PSUs”") relating to sharkiss Class A Common Stock, par value $0.01 peres (the
“NWSA Shares”), set forth in your Summary of PSU @ (the “PSU Award”). The terms and conditions$haf
PSU Award are set forth in this PSU Terms and G Notice (the “PSU Terms and Conditions Notjcaid
in the News Corporation 2013 Long-Term IncentivarPlas amended and restated (the “2013 LTIP").

The terms of the 2013 LTIP are incorporated helogineference. All capitalized terms that are ndingel in this
PSU Terms and Conditions Notice have the meaninfpgé in the 2013 LTIP. By accepting the PSU Adjayou
agree to all of the terms and conditions describatis PSU Terms and Conditions Notice and in2823 LTIP.
You acknowledge that you have carefully reviewezl2B13 LTIP and agree that the terms of the 201® waiill
control in the case of any conflict between thiZJPIRrms and Conditions Notice and the 2013 LTIP.

Subject to the terms and conditions set forth ImeRREUs represent the potential to receive, a¢igeof the
applicable performance period, the cash valuerafraber of NWSA Shares (the “PSU Program”).

Unless otherwise provided in this PSU Terms andd@mms Notice, the actual cash value of NWSA Skare
awarded to you shall be from 0% to 200% of thegbRSUs awarded, as determined by the Compensation
Committee of the News Corp Board of Directors srdésignees (the “Committee”), based on the achiene of
the Performance Objectives (herein defined).

Conversion of
Performance Stock
Units

Unless otherwise provided in this PSU Terms andd@mms Notice, your PSUs will convert to the castue of
NWSA Shares on the vesting date after the endeofitteryear performance period ending on | ] (the
“Performance Period”) with the cash value of NW3#afes to be received, if any, determined by compadews
Corp’s actual results with objectives set by then@uttee for the Performance Period (based on Newp'€
audited consolidated financial statements for thédPmance Period) (the “Performance Objectives”).

The percentage to which each of the Performancediiogs has been achieved corresponds to a paydtiplier.
The payout multipliers for each of the Performa@dxgectives are then averaged (using ggeweightings for eac
to create one overall payout multiplier, whichikbjgct to an overall cap of 200%. The overall payoultiplier is
then multiplied by the target number of PSUs te@datne the number of corresponding NWSA Sharesvfoch
you will be entitled to receive the cash val

The Committee has set the Performance ObjectivestenCommittee will determine the achievementief t
Performance Objectives based on the actual restultee end of the Performance Period, and calctiateverall
payout multiplier and the conversion of the PSUs the cash value of NWSA Shares.

In all events, the Committee’s determination(s) b binding.

As soon as is reasonably practicable followingubsting date set forth on the Summary of PSU Awtrel cash
value of NWSA Shares payable with respect to tietegePSUs will be paid to you. Upon settlementyRBUSs
shall be extinguished and such PSUs will no lotgeconsidered to be held by you for any purpose.

Withholding Taxes

You agree, as a condition of the PSU Award, thgtapplicable Federal, state, local or foreign tawithholding
payment that may be due as a result of vestingpapadyment of your PSUs shall be satisfied by N&wsp or any
Affiliate, as the case may be, by withholding saamounts from cash that would otherwise be paidtoynder th
PSU Award.




Employment with News
Corp

Except as provided herein, your eligibility to reeethe cash value of NWSA Shares is subject tactdmalition tha
you remain employed by News Corp from the datedfdafeough the date on which the PSUs are paidrothte
cash value of NWSA Shares, subject to the ternyof PSU Award and with the exceptions set fortiowe

Subject to the exceptions set forth below, in thengé your employment is terminated for any reasaningd the
Performance Period or after the Performance Pariaddbefore the payout of your PSUs, you shall foyfeur PSL
Award and neither you, nor your beneficiary or estahall be entitled to receive any payment uyder PSU
Award.

In the event your employment is terminated dueotaryRetirement or Permanent Disability, and if yeere
employed beyond the last day of the first fiscalryef the applicable Performance Period, you witlaive the cas
value of NWSA Shares on the PSU vesting date #fteend of the relevant Performance Period basedeon
overall payout multiplier for the Performance Objees.

In the event of your death, and if you were empiblgeyond the last day of the first fiscal yearhef applicable
Performance Period, your estate will receive tlehaalue of NWSA Shares as soon as practicabledaas the
projected performance for the Performance Objest{aéthe determination of News Corp) for all PSdgeam
cycles with less than one year remaining in thédP@iance Period, and based on target level perfocma
otherwise.

In the event that your employment during the Pentorce Period transfers from one business groujudimg
corporate groups, which participates in the Newgp@SU Program to another business group that also
participates in the News Corp PSU Program, younaithain eligible to receive payment under your PStard.

If your business entity is merged with anothertgtiithin News Corp or is sold outside of News Cate
Committee may, in its sole discretion, make sughsichents to your PSU Award as it deems appropridte
determinations that the Committee makes shall belasive and binding on all persons for all purgoSene
Committee need not treat all PSU awards in the gaarmner.

Leaves of Absenci

For purposes of the PSU Award, your Service do¢semminate when you go on a bona fide employeecled
absence that was approved by News Corp or an &gilin writing, if the terms of the leave provide €ontinued
Service crediting, or when continued Service ciegiis required by applicable law. However, youngee will be
treated as terminating three months after you wardmployee leave, unless your right to returnctove work is
guaranteed by law or by a contract. Your Servicmitgates in any event when the approved leave enléss you
immediately return to active employee work.

The Committee shall determine, in its sole disorgtivhich leaves shall count for this purpose, whédn your
Service terminates for all purposes under the 2018B.

Adjustments to News
Corp Actual Results

At the end of or during the Performance Periodadicable, actual results for News Corp may bestdf at the
sole discretion of the Committee as it deems apjatepto:

» Exclude the effect of extraordinary, unusual/ar non-recurring items, discontinued operations,
significant acquisitions, and accounting chargegadicy changes; and

» Reflect such other facts as the Committee deggopropriate so as to reflect the performancheof t
business group and not distort the calculatiomefRSU Award.

All such determinations of the Committee shall baatusive and binding on all persons for all pugsos
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No Vested Right in
Future Awards

Participant acknowledges and agrees (by accepgim&8U Award and receiving this PSU Terms and Giomdi
Notice) that the eligibility to receive PSUs is reagh a fully discretionary basis by the Committed that the PS
Award does not lead to a vested right to receiwecash value of NWSA Shares, any additional PSUstfwer
equity incentive awards in the future.

Further, the PSU Award set forth in the SummarP8t Award constitutes a non-recurring benefit dredtérms
of this PSU Terms and Conditions Notice are oniyliapble to the PSU Award distributed subject ts tASU
Terms and Conditions Notice.

Employment
Agreements

This PSU Terms and Conditions Notice shall notiydiad or interpreted in a manner which would dasesthe
rights held by, or the payments owing to, you uradgr employment agreement with News Corp and gifetlis an
conflict between the terms of such employment ageze and the terms hereof, the employment agreesheaiit
control, except with respect to the forfeiture aedoupment provisions set forth below which shafiteol.

Forfeiture; Recoupment

Notwithstanding anything to the contrary in thislPBerms and Conditions Notice, Participant acknalgks anc
agrees that the Committee shall have the rightitse Participant to forfeit any gain realized bytiBi@ant with
respect to the PSU Award, as the Committee inistsrétion shall determine, on account of actiokeneby, or
failed to be taken by, Participant in violationtweach of or in conflict with any (i) employmentragment, (ii)
non-competition agreement, (iii) agreement prohibisolicitation of employees or clients of Newsrgor any
Affiliate, (iv) confidentiality obligation with rggect to News Corp or any Affiliate, (v) News Corplipy or
procedure including, without limitation, News Ca8tandards of Business Conduct, (vi) other agratorgvii)
any other obligation of Participant to News Corpoy Affiliate.

Confidentiality

You acknowledge that you have read and understawesNXCorp’s policies on confidentiality as set fdrthihe
News Corp Standards of Business Conduct and thes XBosp Insider Trading and Confidentiality Pol
(collectively, the “Confidentiality Policies”) anaereby agree that during the course of your empémtrwith
News Corp and any time after your employment wigwi Corp is terminated, you will continue to abigethe
terms of the Confidentiality Policies, includingtivrespect to any materials or information you nez@
connection with your PSU Award.

Retention and Other
Rights

The PSU Award does not give you the right to bained or employed by News Corp or any Affiliateaimy
capacity for any given period or upon any specéitns of employment.

You waive any and all rights to compensation or @ges for the termination of your office or employrwith
News Corp or any Affiliate for any reason (incluglianlawful termination of employment) insofar asg# rights
arise from you ceasing to have rights in relatmthe PSU Award as a result of that terminatiofram the loss or
diminution in value of such rights.

Stockholder Rights

You, your estate or heirs, do not have and willlmote, any of the rights of a stockholder of NewespGwith
respect to the PSUs granted to you pursuant taP®i$ Award.

PSU Award
Transferability

Your PSUs may not be sold, transferred, pledgesigasd, or otherwise alienated or hypothecatedtivendy
operation of law or otherwise, nor may your PSUsnagle subject to execution, attachment or similacgss.
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Applicable Law and
Forum

This PSU Terms and Conditions Notice will be intetpd and enforced under the laws of the Stateswf Xork,
other than any conflicts or choice of law rule dnpiple that might otherwise refer constructionrerpretation ¢
this PSU Terms and Conditions Notice to the sultistaulaw of another jurisdiction.

By accepting the PSU Award, you expressly consetii¢ exclusive jurisdiction of the federal or staburts
serving New York, New York for all lawsuits and iacts arising out of or relating to this PSU Terms a
Conditions Notice, and you expressly waive any aigdethat such courts lack personal jurisdictiorr geel. All
such lawsuits and actions shall be tried in therfaldor state courts serving New York, New Yorkte exclusion
of all other courts.

Severability

In the event that any provision of this PSU Termd @onditions Notice shall be held illegal or inddbor any
reason, the illegality or invalidity shall not aftehe remaining parts of this PSU Terms and CaorditNotice, ant
this PSU Terms and Conditions Notice shall be comstand enforced as if the illegal or invalid pstan had not
been included.

Data Privacy

News Corp may collect, hold, use and process patstata about you in order to administer the 20T8L Such
data includes, but are not limited to, the inforimaiabout you contained in the Summary of PSU Awather
personal and financial data about you, such as $oaial Security or tax identification number, dggrant
number, home address, business address and ottiecicimformation, payroll information and any athe
information that might be deemed appropriate by 8l8arp to facilitate the administration of the 2QT3P
(collectively, “Personal Data”).

News Corp will use reasonable administrative, tezdirand physical measures to safeguard your Pakr&mata in
its possession against loss, theft and unauthotigeddisclosure or modification. News Corp withia Personal
Data for no longer than is necessary for soundnessi and record retention purposes. You have atdgitcess
your Personal Data and a right to ask for the ctine or deletion of any inaccurate data held bybl€orp
concerning yourself. If you wish to exercise thagéts please contact your local Human Resourgagsentative
and the News Corp Equity Plans Group.

News Corp may make your Personal Data availabi¢tter parties, such as accountants, auditors, isare
other outside professional advisors, and to semiogiders that assist News Corp in the administnadf the 2013
LTIP (collectively, “Service Providers”). News Caotgkes steps to ensure that Service Providersqtrite
confidentiality and security of your Personal Data.

By accepting the PSU Award, you freely give unarabigs consent to News Corp to collect, hold, usepradess
your Personal Data and to make your Personal vaiitable to Service Providers for the purpose ahenistering
the 2013 LTIP on the terms set out above.

Consent to Electronic
Delivery

News Corp may choose to deliver certain statutoayemials relating to the 2013 LTIP in electronienfio By
accepting the PSU Award, you agree that News Cayp aeliver the 2013 LTIP, the 2013 LTIP prospectnd
News Cor|'s annual report (Form 10-K) to you in an electmofdarmat. If, at any time, you would prefer to rivee
paper copies of these documents, as you are érttitleceive, News Corp would be pleased to propajeer
copies. Please contact News Corp, Equity Plan Adtnation, 1211 Avenue of the Americas, New York, N
10036 or send an email to EquityPlanAdmin@newscorpto request paper copies of these documents.

2013 LTIP Materials

Copies of the 2013 LTIP, the 2013 LTIP prospecans} the annual report are available on the Mordanl&y
Benefit Access website at https://www.benefitacaess.
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Section 409A

It is intended that this PSU Terms and Conditiontidé comply with Section 409A to the extent subjeereto,
and, accordingly, to the maximum extent permittht, PSU Terms and Conditions Notice will be intetpd and
administered to be in compliance with Section 409éthe extent that News Corp determines that youldvbe
subject to the additional taxes or penalties imgasecertain nonqualified deferred compensationpfaursuant t
Section 409A as a result of any provision of tH&JPTerms and Conditions Notice, such provisionldi&aldeeme
amended to the minimum extent necessary to avgiticafion of such additional taxes or penaltiese fiature of
any such amendment shall be determined by News. Corp

Notwithstanding anything to the contrary in thislPBerms and Conditions Notice or the 2013 LTIPthte exten
required to avoid accelerated taxation and pemaltieler Section 409A, amounts that would otherlvéspayable
and benefits that would otherwise be provided pamsto the PSU Award during the sixenth period immediate
following your “separation from service” (as defthfor purposes of Section 409A, a “Separation f@envice”)
will instead be paid on the first payroll date aftee six-month anniversary of your Separation fi®envice (or
your death, if earlier). Notwithstanding anythimgtthe contrary in this PSU Terms and Conditionsi¢eotfor
purposes of any provision of this PSU Terms andd@imms Notice providing for the settlement of adWSA
Shares upon or following a termination of employtn@na termination of Service that are considedeférred
compensation” under Section 409A, references ta {teamination of employment” or “termination of
Service” (and corollary terms) with News Corp shmdlconstrued to refer to your Separation from iServ
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Exhibit 10.10

News Corporation 2013 Lo-Term Incentive Plal (Stock-US)
PERFORMANCE STOCK UNIT TERMS AND CONDITIONS NOTIC
Forthe FY[ }FY[ ] Performance Cycl

Award of Performance
Stock Units

News Corporation, a Delaware corporati“News Corp”), has awarded you the target numbgresformance
stock units (“PSUs”) relating to shares of its GlasCommon Stock, par value $0.01 per share (tha'S}X
Shares”), set forth in your Summary of PSU Awahe (tPSU Award”). The terms and conditions of theJPS
Award are set forth in this PSU Terms and Condgibiotice (the “PSU Terms and Conditions Notice) amthe
News Corporation 2013 Lo-Term Incentive Plan, as amended and restatedZ€Hs LTIP").

The terms of the 2013 LTIP are incorporated helogineference. All capitalized terms that are ndingel in this
PSU Terms and Conditions Notice have the meaninfpgé in the 2013 LTIP. By accepting the PSU Adiayou
agree to all of the terms and conditions describatis PSU Terms and Conditions Notice and in2823 LTIP.
You acknowledge that you have carefully reviewezl2B13 LTIP and agree that the terms of the 201® waiill
control in the case of any conflict between thiZJPIRrms and Conditions Notice and the 2013 LTIP.

Subject to the terms and conditions set forth ImeRREUs represent the potential to receive, a¢igeof the
applicable performance period, a number of NWSAr&héhe “PSU Program”).

Unless otherwise provided in this PSU Terms andd@mms Notice, the actual NWSA Shares awardecbto y
shall be from 0% to 200% of the target PSUs awardsdietermined by the Compensation CommitteesoN#nws
Corp Board of Directors or its designees (the “Catre®a”), based on the achievement of the Performanc
Objectives (herein defined).

The NWSA Shares that you receive, if any, will byfvested and may be immediately available foe,ssubject
to News Corp’s Insider Trading and ConfidentiaRglicy.

Conversion of
Performance Stock
Units

Unless otherwise provided in this PSU Terms andd@mms Notice, your PSUs will convert to NWSA Sésion
the vesting date after the end of the three-yedoprance period ending [ ] (tikerformance
Period”) with the number of NWSA Shares to be reedj if any, determined by comparing News Corptsiaic
results with objectives set by the Committee fer Brerformance Period (based on News Corp’s audited
consolidated financial statements for the PerfogcadPeriod) (the “Performance Objectives”).

The percentage to which each of the Performancediiogs has been achieved corresponds to a paydtiplier.

The payout multipliers for each of the Performa@dgectives are then averaged (using ggeweightings for eac
to create one overall payout multiplier, whichuibjct to an overall cap of 200%. The overall payoultiplier is

then multiplied by the target number of PSUs tedatne the number of NWSA Shares that you will bétled to
receive.

The Committee has set the Performance ObjectivesrenCommittee will determine the achievementef t
Performance Objectives based on the actual restultee end of the Performance Period, and calctiateverall
payout multiplier and the conversion of the PSUs MWSA Shares.

In all events, the Committee’s determination(s) b binding.

As soon as is reasonably practicable followingubsting date set forth on the Summary of PSU Awtrel,
NWSA Shares payable with respect to the vested R8lUSe issued and evidenced in such manner a
Committee in its discretion shall deem approprieteluding, without limitation, book-entry, regiation or
issuance of one or more stock certificates. Upsuarce, your PSUs shall be extinguished and sudls R@l no
longer be considered to be held by you for any psep




Withholding Taxes

You agree, as a condition of the PSU Award, thatwdl make acceptable arrangements to pay anyheltting ol
other taxes that may be due as a result of grantimgsting of your PSUs or your acquisition of N¥Shares
relating to the PSU Award. In the event that Newspor any Affiliate, as the case may be, detersithat any
applicable Federal, state, local or foreign tawithholding payment is required relating to the PSlard or
acquisition of NWSA Shares related thereto, NewspCaor any Affiliate, as the case may be, will héve right to;
(i) require that you arrange to make such paymientéews Corp or any Affiliate; (ii) withhold sucheunts from
other payments due to you from News Corp or anyliafé; or (iii) allow for the surrender of the niver of
NWSA Shares relating the PSU Award in an amounaktguthe withholding or other taxes due (for thispose
surrendered NWSA Shares will be valued using thsicg price of the NWSA Shares on the NASDAQ Global
Select Market or other principal stock exchangevbith the NWSA Shares are listed on the trading dat
immediately prior to the vesting date); providedttthe NWSA Shares so withheld will have an aggesgair
Market Value not exceeding the minimum amount rfregquired to be withheld by applicable law.

Employment with News
Corp

Except as provided herein, your eligibility to re@eNWSA Shares is subject to the condition that y@main
employed by News Corp from the date hereof thrahghdate on which the PSUs are paid out in NWSA&ha
subject to the terms of your PSU Award and withekeeptions set forth below.

Subject to the exceptions set forth below, in thené your employment is terminated for any reasaning the
Performance Period or after the Performance Paradoefore the payout of your PSUs, you shall foyieur PSLU
Award and neither you, nor your beneficiary or estahall be entitled to receive any payment uyder PSU
Award.

In the event your employment is terminated duectaryRetirement or Permanent Disability, and if yeere
employed beyond the last day of the first fiscaryaf the applicable Performance Period, you \eidieive NWSA
Shares on the PSU vesting date after the end oétbeant Performance Period based on the oveagbyd
multiplier for the Performance Objectives.

In the event of your death, and if you were empiblgeyond the last day of the first fiscal yearhef applicable
Performance Period, your estate will receive NW3®arSs as soon as practicable, based on the pmjecte
performance for the Performance Objectives (atiftermination of News Corp) for all PSU Programlegavith
less than one year remaining in the Performancedend based on target level performance otherwis

In the event that your employment during the Penorce Period transfers from one business groujudimg
corporate groups, which participates in the Newgp@5U Program to another business group that also
participates in the News Corp PSU Program, younaithain eligible to receive payment under your PStard.

If your business entity is merged with anothertgntiithin News Corp or is sold outside of News Cdipe
Committee may, in its sole discretion, make sughsithents to your PSU Award as it deems appropridte
determinations that the Committee makes shall belasive and binding on all persons for all purgoSene
Committee need not treat all PSU awards in the saamer.

Leaves of Absence

For purposes of the PSU Award, your Service do¢semminate when you go on a bona fide employeecled
absence that was approved by News Corp or an &#ilin writing, if the terms of the leave provide €ontinued
Service crediting, or when continued Service ciegiis required by applicable law. However, youn&=e will be
treated as terminating three months after you wargmployee leave, unless your right to returnctiva work is
guaranteed by law or by a contract. Your Servicaitgates in any event when the approved leave enléss you
immediately return to active employee work.
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The Committee shall determine, in its sole disoretivhich leaves shall count for this purpose, &hdn your
Service terminates for all purposes under the 2018B.

Adjustments to News
Corp Actual Results

At the end of or during the Performance Periodygdicable, actual results for News Corp may bestdf at the
sole discretion of the Committee as it deems apjatepto:

» Exclude the effect of extraordinary, unusual/ar non-recurring items, discontinued operations,
significant acquisitions, and accounting chargegabicy changes; and

» Reflect such other facts as the Committee deggupropriate so as to reflect the performancheof t
business group and not distort the calculatiomefRSU Award.

All such determinations of the Committee shall baatusive and binding on all persons for all pugsos

No Vested Right in
Future Awards

Participant acknowledges and agrees (by accegim®$8U Award and receiving this PSU Terms and Giomdi
Notice) that the eligibility to receive PSUs is mash a fully discretionary basis by the Committed that the PS
Award does not lead to a vested right to receiweNWSA Shares, any additional PSUs or other eqaitgntive
awards in the future.

Further, the PSU Award set forth in the SummarP8t) Award constitutes a non-recurring benefit dngdtérms
of this PSU Terms and Conditions Notice are onlgliapble to the PSU Award distributed subject tig fASSU
Terms and Conditions Notice.

Employment
Agreements

This PSU Terms and Conditions Notice shall notfiygiad or interpreted in a manner which would dasesthe
rights held by, or the payments owing to, you urater employment agreement with News Corp and gifelis an
conflict between the terms of such employment ages# and the terms hereof, the employment agreeshaiit
control, except with respect to the forfeiture aadoupment provisions set forth below which shaiitcol.

Forfeiture; Recoupment

Notwithstanding anything to the contrary in thislPBerms and Conditions Notice, Participant acknalgks anc
agrees that the Committee shall have the righatise Participant to forfeit any gain realized bytiBipant with
respect to the PSU Award, as the Committee inistsreition shall determine, on account of actiokemaby, or
failed to be taken by, Participant in violationbweach of or in conflict with any (i) employmentragment, (ii)
non-competition agreement, (iii) agreement prohibisolicitation of employees or clients of Newsrgor any
Affiliate, (iv) confidentiality obligation with rgsect to News Corp or any Affiliate, (v) News Corplipy or
procedure including, without limitation, News Ca8Btandards of Business Conduct, (vi) other agratorgvii)
any other obligation of Participant to News Corpoy Affiliate.

Confidentiality

You acknowledge that you have read and understawsNCorp’s policies on confidentiality as set fdrthihe
News Corp Standards of Business Conduct and thes XBmrp Insider Trading and Confidentiality Pol
(collectively, the “Confidentiality Policies”) anaereby agree that during the course of your empémtrwith
News Corp and any time after your employment widwi Corp is terminated, you will continue to aldigethe
terms of the Confidentiality Policies, includingtivrespect to any materials or information you rez@
connection with your PSU Award.

Retention and Other
Rights

The PSU Award does not give you the right to bained or employed by News Corp or any Affiliateaimy
capacity for any given period or upon any spedéitns of employment.
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You waive any and all rights to compensation or dges for the termination of your office or employmeith
News Corp or any Affiliate for any reason (incluglianlawful termination of employment) insofar aegé rights
arise from you ceasing to have rights in relatmthe PSU Award as a result of that terminatioframn the loss or
diminution in value of such rights.

Stockholder Rights

You, your estate or heirs, do not have any of ijiets of a stockholder of News Corp, including,heitit
limitation, the right to vote or receive dividendisclared or paid on the NWSA Shares, unless anldamyt PSUs
are paid out into NWSA Shares and a certificatestmh NWSA Shares has been issued or an appropdake
entry has been made.

PSU Award
Transferability

Your PSUs may not be sold, transferred, pledgesigasd, or otherwise alienated or hypothecateditveindy
operation of law or otherwise, nor may your PSUsnagle subject to execution, attachment or similacgss.

Applicable Law and
Forum

This PSU Terms and Conditions Notice will be intetpd and enforced under the laws of the Statee@f Mork,
other than any conflicts or choice of law rule dnpiple that might otherwise refer constructionrerpretation @
this PSU Terms and Conditions Notice to the sultistulaw of another jurisdiction.

By accepting the PSU Award, you expressly consetii¢ exclusive jurisdiction of the federal or staburts
serving New York, New York for all lawsuits and iacts arising out of or relating to this PSU Terms a
Conditions Notice, and you expressly waive any aigdethat such courts lack personal jurisdictiorr geel. All
such lawsuits and actions shall be tried in therfaldor state courts serving New York, New Yorkte exclusion
of all other courts.

Severability

In the event that any provision of this PSU Termd @onditions Notice shall be held illegal or inddbor any
reason, the illegality or invalidity shall not aftehe remaining parts of this PSU Terms and CaontNotice, ani
this PSU Terms and Conditions Notice shall be comstand enforced as if the illegal or invalid pstan had not
been included.

Data Privacy

News Corp may collect, hold, use and process patstata about you in order to administer the 20T8L Such
data includes, but are not limited to, the inforimaiabout you contained in the Summary of PSU Awather
personal and financial data about you, such as $oaial Security or tax identification number, dggrant
number, home address, business address and ottiecicimformation, payroll information and any athe
information that might be deemed appropriate by 8l8arp to facilitate the administration of the 2QT3P
(collectively, “Personal Data”).

News Corp will use reasonable administrative, tezdirand physical measures to safeguard your Par&mta in
its possession against loss, theft and unauthotigeddisclosure or modification. News Corp withia Personal
Data for no longer than is necessary for soundnessi and record retention purposes. You have atdgitcess
your Personal Data and a right to ask for the ctine or deletion of any inaccurate data held bybl€orp
concerning yourself. If you wish to exercise thagéts please contact your local Human Resourgagsentative
and the News Corp Equity Plans Group.

News Corp may make your Personal Data availabi¢tter parties, such as accountants, auditors, isare
other outside professional advisors, and to semiogiders that assist News Corp in the administinadf the 2013
LTIP (collectively, “Service Providers”). News Catgkes steps to ensure that Service Providersqtribte
confidentiality and security of your Personal Data.

By accepting the PSU Award, you freely give unambigs consent to News Corp to collect, hold, usepaodess
your Personal Data and to make your Personal vatitable to Service Providers for the purpose ahenistering
the 2013 LTIP on the terms set out above.
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Consent to Electronic
Delivery

News Corp may choose to deliver certain statutoayenials relating to the 2013 LTIP in electronienfo By
accepting the PSU Award, you agree that News Cayp aeliver the 2013 LTIP, the 2013 LTIP prospectnd
News Cor|'s annual report (Form 10-K) to you in an electmofdarmat. If, at any time, you would prefer to rivee
paper copies of these documents, as you are drfitleeceive, News Corp would be pleased to propafger
copies. Please contact News Corp, Equity Plan Adtnation, 1211 Avenue of the Americas, New York, N
10036 or send an email to EquityPlanAdmin@newscomto request paper copies of these documents.

2013 LTIP Materials

Copies of the 2013 LTIP, the 2013 LTIP prospecansi the annual report are available on the Mordanl&y
Benefit Access website at https://www.benefitacaess.

Section 409A

It is intended that this PSU Terms and Conditiontidé comply with Section 409A to the extent subjeereto,
and, accordingly, to the maximum extent permittbs PSU Terms and Conditions Notice will be intetpd and
administered to be in compliance with Section 408éthe extent that News Corp determines that youlevbe
subject to the additional taxes or penalties imgasecertain nonqualified deferred compensationpfaursuant t
Section 409A as a result of any provision of tH&JPTerms and Conditions Notice, such provisionldiealdeeme
amended to the minimum extent necessary to avgitication of such additional taxes or penaltiese fiature of
any such amendment shall be determined by News. Corp

Notwithstanding anything to the contrary in thislPBerms and Conditions Notice or the 2013 LTIPthte exten
required to avoid accelerated taxation and pemaltieler Section 409A, amounts that would otherivéspayable
and benefits that would otherwise be provided pamsto the PSU Award during the sixenth period immediate
following your “separation from service” (as defthfor purposes of Section 409A, a “Separation f@envice”)
will instead be paid on the first payroll date aftee six-month anniversary of your Separation fi®envice (or
your death, if earlier). Notwithstanding anythimgtlhe contrary in this PSU Terms and Conditionsi¢égtfor
purposes of any provision of this PSU Terms andd@imms Notice providing for the settlement of adWSA
Shares upon or following a termination of employtn@na termination of Service that are considedeférred
compensation” under Section 409A, references ta {teamination of employment” or “termination of
Service” (and corollary terms) with News Corp sli@lconstrued to refer to your Separation from iServ
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Exhibit 10.11

News Corporation 2013 Lo-Term Incentive Pla (Stock-US)
RESTRICTED SHARE UNIT TERMS AND CONDITIONS NOTIC

Award of Restricted
Share Units

News Corporation, a Delaware corporati“News Corp”), has awarded you the number of retstdshare units
(“RSUs") relating to shares of its Class A Commaoc®, par value $0.01 per share (the “NWSA Shares?
forth in your Summary of RSU Award (the “RSU AwaydThe terms and conditions of the RSU Award ate se
forth in this RSU Terms and Conditions Notice (tR&U Terms and Conditions Notice”) and in the News
Corporation 2013 Long-Term Incentive Plan, as aredrahd restated (the “2013 LTIP").

The terms of the 2013 LTIP are incorporated helogineference. All capitalized terms that are ndirgel in this
RSU Terms and Conditions Notice have the meanihfpsh in the 2013 LTIP. By accepting the RSU Adiayou
agree to all of the terms and conditions describatis RSU Terms and Conditions Notice and in2b&3 LTIP.
You acknowledge that you have carefully reviewezl2B13 LTIP and agree that the terms of the 201® waiill
control in the case of any conflict between thidJRRerms and Conditions Notice and the 2013 LTIP.

Subject to the terms and conditions set forth ImeiREUs represent the potential to receive, aetiteof the
applicable vesting period, a number of NWSA Shaftes. “RSU Program”).

The NWSA Shares that you receive, if any, will byfvested and may be immediately available foe,ssubject
to News Corp’s Insider Trading and ConfidentiaRglicy.

Conversion of
Restricted Share Units

Unless otherwise provided in this RSU Terms andd@mms Notice, your RSUs will convert to NWSA Skar
according to the vesting schedule set forth inRB& Award; provided that you remain employed by N&worp
from the date of the RSU Award through the relewesting dates, as set forth in the RSU Award aitld the
exceptions set forth below.

As soon as is reasonably practicable followinguwhsting date set forth in the RSU Award, the NW3®i@s
payable with respect to the vested RSUs will beddsand evidenced in such manner as the Committié® i
discretion shall deem appropriate, including, withiimitation, book-entry, registration or issuarafeone or more
stock certificates. Upon issuance, your RSUs dfem#ixtinguished and such RSUs will no longer besictamed to
be held by you for any purpose.

Withholding Taxes

You agree, as a condition of the RSU Award, that wil make acceptable arrangements to pay anyhwltiing
or other taxes that may be due as a result ofigaot vesting of your RSUs or your acquisition\diVSA Shares
relating to the RSU Award. In the event that NewspCor any Affiliate, as the case may be, detersithat any
applicable Federal, state, local or foreign tawithholding payment is required relating to the R&Ward or
acquisition of NWSA Shares related thereto, NewspCaor any Affiliate, as the case may be, will héve right to:
(i) require that you arrange to make such paymientéews Corp or any Affiliate; (ii) withhold suchreunts from
other payments due to you from News Corp or anyliafé; or (iii) allow for the surrender of the niver of
NWSA Shares relating to the RSU Award in an ameupial to the withholding or other taxes due (fis
purpose, surrendered NWSA Shares will be valuetbusie closing price of the NWSA Shares on the NARD
Global Select Market or other principal stock exal@on which the NWSA Shares are listed on thertgadate
immediately prior to the vesting date); providedttthe NWSA Shares so withheld will have an aggesgair
Market Value not exceeding the minimum amount rfregquired to be withheld by applicable law.




Employment with News
Corp

Except as provided herein, your eligibility to re@eNWSA Shares is subject to the condition that y@main
employed by News Corp from the date hereof thrahghdate on which the RSUs vest, subject to thegef you
RSU Award and with the exceptions set forth below.

Subject to the exceptions set forth below, in thené your employment is terminated before your R8&i, you
shall forfeit your RSU Award and neither you, nouy beneficiary or estate, shall be entitled teree any
payment under your RSU Award.

In the event your employment is terminated dueotaryRetirement or Permanent Disability before yR&Us vesi
your RSUs shall continue to vest, to the extentatretady vested, for a period of three years falhgwsuch
termination. At the end of the thrgear period, you shall forfeit any remaining uneesRSUs and neither you, |
your beneficiary or estate, shall be entitled teiee any payment under your RSU Awe

In the event of your death, RSUs not previouslytegshall immediately become vested.

In the event that your employment during the atlie vesting period transfers from one businessmrimcluding
corporate groups, which participates in the Newsp@EU Program to another business group that also
participates in the News Corp RSU Program, you m&ithain eligible to receive payment under your REStard.

If your business entity is merged with anothertgntiithin News Corp or is sold outside of News Cdipe
Committee may, in its sole discretion, make sughsithents to your RSU Award as it deems appropridte
determinations that the Committee makes shall belasive and binding on all persons for all purgogéhe
Committee need not treat all RSU awards in the saiarener.

Leaves of Absenci

For purposes of the RSU Award, your Service dog¢sarminate when you go on a bona fide employeeced
absence that was approved by News Corp or an &gilin writing, if the terms of the leave provide €ontinued
Service crediting, or when continued Service ciegiis required by applicable law. However, youn&=e will be
treated as terminating three months after you wargmployee leave, unless your right to returnctiva work is
guaranteed by law or by a contract. Your Servicmitgates in any event when the approved leave enléss you
immediately return to active employee work.

The Committee shall determine, in its sole disoretivhich leaves shall count for this purpose, &hdn your
Service terminates for all purposes under the 2018B.

No Vested Right in
Future Awards

Participant acknowledges and agrees (by accegim&8U Award and receiving this RSU Terms and Ganrdi
Notice) that the eligibility to receive RSUs is neaoh a fully discretionary basis by the Committed that the
RSU Award does not lead to a vested right to recaiy NWSA Shares, any additional RSUs or otheitgqu
incentive awards in the future.

Further, the RSU Award set forth in the SummarirRBU Award constitutes a non-recurring benefit dredterms
of this RSU Terms and Conditions Notice are onlgli@pble to the RSU Award distributed subject tis RSU
Terms and Conditions Notice.

Employment
Agreements

This RSU Terms and Conditions Notice shall not fyeliad or interpreted in a manner which would dasesthe
rights held by, or the payments owing to, you uradgr employment agreement with News Corp and gifetlis an
conflict between the terms of such employment ages# and the terms hereof, the employment agreeshaiit
control, except with respect to the forfeiture aadoupment provisions set forth below which shaiitcol.
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Forfeiture; Recoupment

Notwithstanding anything to the contrary in thislRBerms and Conditions Notice, Participant acknaolgés anc
agrees that the Committee shall have the righatise Participant to forfeit any gain realized bytiBipant with
respect to the RSU Award, as the Committee inigisrdtion shall determine, on account of actioketiby, or
failed to be taken by, Participant in violationlweach of or in conflict with any (i) employmentragment, (ii)
non-competition agreement, (iii) agreement prohibisolicitation of employees or clients of Newsrgor any
Affiliate, (iv) confidentiality obligation with rgsect to News Corp or any Affiliate, (v) News Corplipy or
procedure including, without limitation, News Ca8Btandards of Business Conduct, (vi) other agratorgvii)
any other obligation of Participant to News Corpoy Affiliate.

Confidentiality

You acknowledge that you have read and understawgsNCorp’s policies on confidentiality as set fdrthihe
News Corp Standards of Business Conduct and thes XBmrp Insider Trading and Confidentiality Pol
(collectively, the “Confidentiality Policies”) andereby agree that during the course of your empémgrwith
News Corp and any time after your employment widwi Corp is terminated, you will continue to abdigethe
terms of the Confidentiality Policies, includingtivrespect to any materials or information you rez@
connection with your RSU Award.

Retention and Other
Rights

The RSU Award does not give you the right to bainstd or employed by News Corp or any Affiliateaimy
capacity for any given period or upon any spedéitns of employment.

You waive any and all rights to compensation or @ges for the termination of your office or employmeith
News Corp or any Affiliate for any reason (incluglianlawful termination of employment) insofar aegé rights
arise from you ceasing to have rights in relatmthe RSU Award as a result of that terminatiofram the loss o
diminution in value of such rights.

Stockholder Rights

You, your estate or heirs, do not have any of ijiets of a stockholder of News Corp, including,heitit
limitation, the right to vote or receive dividendisclared or paid on the NWSA Shares, unless andamytRSUs
are paid out into NWSA Shares and a certificatestmh NWSA Shares has been issued or an appropdate
entry has been made.

RSU Award
Transferability

Your RSUs may not be sold, transferred, pledgesigaed, or otherwise alienated or hypothecatedtiveindy
operation of law or otherwise, nor may your RSUsrtagle subject to execution, attachment or similacgss.

Applicable Law and
Forum

This RSU Terms and Conditions Notice will be intetpd and enforced under the laws of the Stateeof Mork,
other than any conflicts or choice of law rule dnpiple that might otherwise refer constructionrerpretation @
this RSU Terms and Conditions Notice to the sulistamaw of another jurisdiction.

By accepting the RSU Award, you expressly consetti¢ exclusive jurisdiction of the federal or staburts
serving New York, New York for all lawsuits and iacts arising out of or relating to this RSU Termsla
Conditions Notice, and you expressly waive any aigdethat such courts lack personal jurisdictiorr goel. All
such lawsuits and actions shall be tried in therfaldor state courts serving New York, New Yorkte exclusion
of all other courts.
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Severability

In the event that any provision of this RSU Termd €onditions Notice shall be held illegal or iriddbr any
reason, the illegality or invalidity shall not aftehe remaining parts of this RSU Terms and CaomitNotice, an
this RSU Terms and Conditions Notice shall be aorst and enforced as if the illegal or invalid gstan had not
been included.

Data Privacy

News Corp may collect, hold, use and process patstata about you in order to administer the 20T8L Such
data includes, but are not limited to, the inforimaiabout you contained in the Summary of RSU AwatHer
personal and financial data about you, such as $oaial Security or tax identification number, dggrant
number, home address, business address and otttacicimformation, payroll information and any athe
information that might be deemed appropriate by 8l8arp to facilitate the administration of the 2QT3P
(collectively, “Personal Data”).

News Corp will use reasonable administrative, tezdirand physical measures to safeguard your Pakr&mata in
its possession against loss, theft and unauthotigeddisclosure or modification. News Corp withia Personal
Data for no longer than is necessary for soundnessi and record retention purposes. You have atdgitcess
your Personal Data and a right to ask for the ctioe or deletion of any inaccurate data held byBl€orp
concerning yourself. If you wish to exercise thagéts please contact your local Human Resourgagsentative
and the News Corp Equity Plans Group.

News Corp may make your Personal Data availabi¢hter parties, such as accountants, auditors, lavare
other outside professional advisors, and to semiogiders that assist News Corp in the administnadf the 2013
LTIP (collectively, “Service Providers”). News Caotgkes steps to ensure that Service Providersqtrite
confidentiality and security of your Personal Data.

By accepting the RSU Award, you freely give unambigs consent to News Corp to collect, hold, usepaodess
your Personal Data and to make your Personal vaiitable to Service Providers for the purpose ahendstering
the 2013 LTIP on the terms set out above.

Consent to Electronic
Delivery

News Corp may choose to deliver certain statutoayemials relating to the 2013 LTIP in electronienfio By
accepting the RSU Award, you agree that News Cay deliver the 2013 LTIP, the 2013 LTIP prospecetnd
News Cor|'s annual report (Form 10-K) to you in an electmofarmat. If, at any time, you would prefer to rizee
paper copies of these documents, as you are érttitleceive, News Corp would be pleased to propajeer
copies. Please contact News Corp, Equity Plan Aditnation, 1211 Avenue of the Americas, New York, N
10036 or send an email to EquityPlanAdmin@newscom.to request paper copies of these documents.

2013 LTIP Materials

Copies of the 2013 LTIP, the 2013 LTIP prospecans} the annual report are available on the Mordanl&y
Benefit Access website at https://www.benefitacaess.

Section 409A

It is intended that this RSU Terms and Conditiogidé comply with Section 409A to the extent subjbereto,
and, accordingly, to the maximum extent permitts RSU Terms and Conditions Notice will be intetpd and
administered to be in compliance with Section 408éthe extent that News Corp determines that youlevbe
subject to the additional taxes or penalties imgasecertain nonqualified deferred compensationpfaursuant t
Section 409A as a result of any provision of th& .RTerms and Conditions Notice, such provision|dbel
deemed amended to the minimum extent necessawpit application of such additional taxes or peraltThe
nature of any such amendment shall be determinédelys Corp.
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Notwithstanding anything to the contrary in thislRBerms and Conditions Notice or the 2013 LTIPth® exten
required to avoid accelerated taxation and pemsaltieler Section 409A, amounts that would otherivéspayable
and benefits that would otherwise be provided pamsto the RSU Award during the six-month period
immediately following your “separation from servidas defined for purposes of Section 409ASeparation frot
Service”) will instead be paid on the first payrddite after the six-month anniversary of your Safian from
Service (or your death, if earlier). Notwithstargisnything to the contrary in this RSU Terms anddions
Natice, for purposes of any provision of this RSelmis and Conditions Notice providing for the setiéat of any
NWSA Shares upon or following a termination of eayphent or a termination of Service that are correid
“deferred compensation” under Section 409A, refeesrto your “termination of employment” or “termiican of
Service” (and corollary terms) with News Corp slo@lconstrued to refer to your Separation from iServ
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Exhibit 10.12

A/ews &-ﬁft/

June 27, 2014

Rupert Murdoch

Executive Chairman

News Corporatiol

1211 Avenue of the Americas
New York, NY 1003¢

Re: Annual Cash Incentive and Performance-Based{Iamm Incentive
Dear Rupert:

The purpose of this letter (the “Agreement”) isattdress the treatment of your annual cash inceatiddong-term incentive awards upon the
occurrence of certain termination events. In thenéof any conflict between this Agreement and angrd agreement or terms and conditions
notice relating to any long-term incentive awattitss Agreement shall control.

Annual Cash Incentiv

To the extent you are eligible to receive an ancaah incentive (the “Annual Bonus”) as determibgdhe Compensation Committee of the
Board of Directors of News Corporation (the “Compansuch Annual Bonus will be subject to the follimg provisions upon any event of
termination:

Termination due to death or Disability (as definecbelow)—You shall be entitled to receive any Annual Bonaggble but not yet pa
in respect of any fiscal year prior to the datehsi@gcmination occurs and a pro rata portion ofAhaual Bonus you would have earned
the fiscal year of such termination had no term@mabdccurred. Such pro rata portion shall be cakeual based on the target opportunity
and based on the number of days you were employd¢iaiebCompany in the fiscal year during which yemployment terminated
compared to the total number of days in such figeat.

Termination for any reason other than death or Disaility (as defined below)—You shall be entitled to receive any Annual Bonus
payable but not yet paid in respect of any fisearyprior to the date such termination occurs apbaata portion of the Annual Bonus
you would have earned for the fiscal year of sechination had no termination occurred. Such pta partion shall be calculated based
solely on the Compensation Committee’s assessnfi€@mpany financial and operational performanceaspared to the Company’s
annual budget established in connection with theuahBonus described herein, provided that anystiolel criteria established by the
Compensation Committee as a condition of the paywfethe Annual Bonus is satisfie



Performanc-Based Long-Term Incentive

In addition, you shall be eligible to participatethe News Corporation Performance-Based Long-Tao@ntive Program (the “PSU
Program”). Your awards under the PSU Program wlsbbject to the following provisions upon any ewartermination:

Any type of termination on or prior to the last day of the first fiscal year of the applicable Perfornance Period—The entire award
will be forfeited.

Termination other than for Cause (as defined below)including termination due to Retirement (as defied below), that occurs
within the second or third fiscal years of the apptable Performance Period— You shall be entitled to receive the full valdeaay
award which will be calculated at the end of thef&tenance Period as if no termination had occuened such award shall be payable
when such award would have been paid had no tetimmaccurred.

Termination by the Company for Cause (as defined Bew) that occurs within the second or third fiscalyears of the applicable
Performance Period—You shall be entitled to receive the pro rata gadfiany award which will be calculated at the efthe
Performance Period based on (a) the payout thatwpald have received if no termination had occumedtiplied by (b)(1) the number

of days you were employed by the Company duringPéndormance Period divided by (2) the total nundfatays in such Performance
Period.

For purposes of this Agreement:

“Disability” shall mean if you are unable to engageny substantial gainful activity by reason nfanedically determinable physical or
mental impairment that can be expected to resueath or can be expected to last for a continpeusd of not less than 12 months.

“Retirement” shall mean your resignation or terntima of employment after attainment of age 60 w&h years of service with the
Company or any of its affiliates so long as yourasethen employed by another company.

“Cause” shall mean (a) a deliberate and materiddin by you of your duties and responsibilities thaults in material harm to the
Company and its affiliates which breach is commdittéthout reasonable belief that such breach isiimot contrary to, the best interests
of the Company, and is not remedied within 30 deter receipt of written notice from the Compangdfying such breach, (b) your pl
of guilty or nolo contendere to, or nonappealaloleviction of, a felony, which conviction or pleauses material damage to the repute
or financial position of the Company, or (c) youddéction to drugs or alcohol that results in a matéreach of your duties and
responsibilities and that results in material héorthe Company and its affiliates, which addictismot remedied within 30 days after
receipt of written notice from the Company specifysuch breach.

Sincerely,
NEWS CORPORATIONM

By: /s/ Michael L. Bunder
Name: Michael L. Bunde
Title: Senior Vice Presiden
Deputy General Counsel
Corporate Secrete




Company Name
NEWS LIMITED

1Form Online Pty Lt

A.C.N. 000 024 028 Pty. Limite

A.C.N. 067 052 386 Pty Limite

A.C.N. 105 222 026 Pty. Limite

A.C.N. 163 565 955 Pty Limite

ACPPS Pty Limitec

Advertiser Newspapers Pty. Limit
Advertise-News Weekend Publishing Company Pty. Limi
AH BR Pty Limited

Allied Press Limitec

atHome Group S.A

atHome International S./

Australian Independent Business Media Pty
AWKO Pty. Limited

Bellevue Consulting Pty Limite

Binni Pty Limited

Brisbane Broncos (Licencee) Pty Limit
Brisbane Broncos Corporation Pty Ltd (Trust
Brisbane Broncos Corporation Trt

Brisbane Broncos Limite

Brisbane Broncos Management Corporation Pty
Brisbane Broncos Rugby League Club
Brisbane Professional Sports Investment Pty
Business Spectator Pty L

Cairns Digital Media Pty Lt

Careerone Services Pty. Limit

Carraroe Pty Limite

casa.it Sr

Chesterland Pty. Limite

CML Holdings No 1 Pty Limitec
Consolidated Magazines Pty Limit
Consolidated Media Holdings Pty Limit:
Courier Newspaper Holdings Pty Limit
Courier Newspaper Management Holdings Pty Lim
Courier Newspaper Operations Pty |

Davies Brothers Pty. Limite

Double Bay Newspapers Pty L

Duvir Holdings Pty. Limitec

EP Securities Pty. Limite

Eureka Report Pty Lt

Fox Sports Australia B

Fox Sports Australia Investments Pty Limit
Fox Sports Australia Pty Limite

Fox Sports Pulse Pty Limite

Fox Sports Venue Pty Limite

FS (Australia) | Pty Limitec

FS (Australia) Il Pty Limitec

FS Australia Partnersh

Geelong Advertiser (Holdings) Pty. Limit

News Corporation
List of Subsidiaries

Jurisdiction
Australia
Australia
Australia
Australia
Australia
Australia
Cayman Island
Australia
Australia
Australia
Papua New Guine
Luxembourg
Luxembourg
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Italy
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Netherlands
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
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Geelong Newspapers Proprietary Limi
General Newspapers Pty L

Gold Coast Publications Pty. Limit

Hub Online Global Pty. Lt

IPKO Pty. Limited

KidsNewZealand Limite:
Kidspot.com.au Pty Limite

Laurelgrove Pty Limitec

Leader Associated Newspapers Pty. Lim
Leteno Pty. Limitec

Local Search Technologies Limit
Mancon Nominees Pty Limite

Manden Productions Pty Limite
Manpress Pty Limite:

Media Cell Pty Ltc

Medium Rare Content Agency Pty Limit
Messenger Press Proprietary Limi

MH Finance Holdings Pty Limite

MH Finance Investments Pty Limit
MHLP Holdings No 1A Pty Limitec
MHLP Holdings Pty Limitec

Mirror Newspapers Pty. Limite

NAH Finance Pty Limitec

National Rugby League Investments Pty. Limi
Nationwide News Pty. Limite
Nationwide Newspapers Pty. Limiti
News (NAPI) Pty. Limitec

News Australia Holdings Partnerst
News Australia Holdings Pty Limite
News Australia Pty Limite:

News Classifieds Network (NCN) Pty. Limiti
News Corp Australia Holdings Pty Limite
News Corp Australia Investments Pty Limit
News Corp Australia Partnerst

News Corp Australia Pty Limite

News Digital Media Pty Limite:

News Finance Pty

News Life Media Pty Limitec

News Magazines Operations Pty. Limit
News Pay TV Financing Pty L

News Pay TV Investment Pty L

News Pay TV Pty. Limite

News Print Media Pty Limite

News Publishers Holdings Pty. Limit
News Sports Programming Pty. Limit
News TV Magazines Pty. Limite
NL/HIA JV Pty Limited

ozhomevalue Pty Limite

Pacific Sports Holdings Pty Limite
Pacific Sports International Pty Limit
Pay TV Management Pty Limite

Pay TV Partnershi

PBL Enterprises Limite:

PBL Film Holdings Pty Limitec

PBL Management Pty Limite

Australia
Australia
Australia
Australia
Australia
New Zealanc
Australia
Australia
Australia
Australia
Ireland
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia



PBL Media Holdings Shareholder Pty Limit
PBL MH Investments No 1 Pty Limite

PBL MH Investor Pty Limitec

PBL MH2 Investor Pty Limitec

PBL Pay TV Pty Limitec

PBL Property Pty Limite«

PBL Short Term Pty Limite:

Perth Print Pty. Limite:

Point Out Productions Pty L

Post Courier Limitec

Primedia Limitec

Property Look Pty Limite:
Property.com.au Pty Lt

QP Ventures Pty. Limite

Queensland Entertainment Services Pty
Queensland Newspapers Pty. Limi

REA Group Consulting (Shanghai) Co. Limit
REA Group Europe Limite

REA Group European Production Centre £
REA Group Hong Kong Lt

REA Group Ltd

REA lItalia Srl

Realestate.com.au Pty L

Robbdoc Pty Limitec

Rugby International Pty. Limite

Sharland Pty Limitet

SheSpot.com.au Pty Limite

Skeat Pty Limitec

Sky Cable Pty Limite«

South Pacific Post Pty Li

Square Foot Limite:

Suburban Publications Pty Limitt
Sunshine Coast Publishing Pty |

Super League Pty. Limite

TCN Investments Pty Limite

Television Broadcasters Investments Pty.
The Cairns Post Proprietary Limit

The Courie-Mail Childrer’s Fund Pty. Limite
The Eastern Suburban Newspaper Partne
The Geelong Advertiser Pty. Limite

The Herald and Weekly Times Pty. Limit

The North Queensland Newspaper Company Pty. Lin

Times Publications Holdings Pty Limite
United Media Pty. Limitec

Web Effect Int. Pty. Limitec

Wespre Pty. Limite«

Westralia Square Partnerst

Windfyr Pty Limited

Winston Investments Pty. Limite

NEWS CORP INVESTMENTS UK & IRELAND

Admacroft Limited

Coldstreame Seafood Limite

Eric Bemrose Limitet

Festival Records International Limit
Handpicked Companies Limite

Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Papua New Guine
Hong Kong
Australia
Australia
Australia
Australia
Australia

China

United Kingdom
Luxembourg
Hong Kong
Australia

Italy

Australia
Australia
Australia
Australia
Australia
Australia
Australia
Papua New Guine
Hong Kong
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
Australia
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom



KIP Limited

Milkround Holdings Limitec
Milkround Limited

Milkround OnLine Ltd.
Milkround.com Limited

News 2026 Limitec

News Australia Investments Pty L
News Collins Holdings Limite:

News Collins Holdings Partnersk
News Collins Limitec

News Corp Holdings UK & Irelan
News Corp UK & Ireland Limitet
News Group Newspapers Limit
News International Newspapers Limit
News International Pension Trustees Limi
News Ireland Limitec

News of the World Limitec

News Printers Assets Limite

News Printers Group Limite

News Printers Southern Limite

News Promotions Limite

News Property Three Limite

News Telemedia Europe Limite

News UK & Ireland Direct Limitec
News UK & Ireland Limitec

News UK & Ireland Newspapers Limite

News UK & Ireland Recruitment Holdings Limite

News UK & Ireland Trading Limite:
News UK Automotive Limitec

News UK Finance LLF

Newscorp Preference Limite

Newsett Limitec

Newsprinters (Broxbourne) Limite
Newsprinters (Eurocentral) Limite
Newsprinters (Knowsley) Limite
Newsprinters Limitec

NGN Editorial Pension Trustees Limit
NGN Executive Pension Trustees Limil
NGN Staff Pension Plan Trustees Limil
Secondpost Limite

Secondpost.com Limite

The Sun Limitec

The Sunday Times Limite

The Sunday Times Whisky Club Limite
The Times Limitec

The Times Literary Supplement Limit
Times Crosswords Limite

Times Media Limitec

Times Newspapers Holdings Limit:
Times Newspapers Limite

Tower Trustees Limite

WorKazoo Limited

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Australia

United Kingdom
Australia

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Cayman Island
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom



HARPERCOLLINS PUBLISHERS L.L.C.
0999531 B.C. LTLC

Editora Harper & Row de Brazil Ltd

Grupo Nelson Inc

HarperCollins Christian Publishing, Ir
HarperCollins Mexico, SA de C

The Zondervan Corporation L.L.!

Thomas Nelson Expo

Thomas Nelson Sales Co., li

Vida Publishers L.L.C

Zondervan (Republica Dominicana) £
HARPERCOLLINS (UK)

Authonomy Ltd

BookArmy Limited

Cobuild Limited

Collins Bartholomew Limite

Collins Desktop Publishing Limite

Dolphin Bookclub Limitec

Fourth Estate Limite:

George Allen & Unwin (Publishers) Limite
HarperCollins Canada Limite
HarperCollins Investments (UK) Limite
HarperCollins Publishers (Holdings) Pty. Limit
HarperCollins Publishers (New Zealand) Limi
HarperCollins Publishers Australia Pty. Limit
HarperCollins Publishers Holdings (New Zeala
HarperCollins Publishers India P!
HarperCollins Publishers Limite
HarperCollins Publishers Lt

HarperCollins Publishers Pension Trustee Co. Lidr
Leckie & Leckie Limited

Letts Educational Limite

Marshall Pickering Holdings Limite
Pollokshields Printing Services Limit
Thorsons Publishers Limite

Thorsons Publishing Group Limite

Times Books Group Limite

Times Books Limitec

Unwin Hyman Limited

William Collins Holdings Limitec

William Collins International Limitec
William Collins Sons & Company Limite
NEWS PREFERRED HOLDINGS INC.
Alesia Holdings, Inc

Amplify Education Holding, Inc

Amplify Education, Inc

Benevolus Holdings LL(

Evergreen Trading Company L.L.

News Interactive Media Australia Pty Limit
FS Australia Il LLC

Heritage Media L.L.C

Heritage Media Management, Ir

Heritage Media Services L.L.(
Intel-Assess, Inc

United States of Americ
Canade

Brazil

United States of Americ
United States of Americ
Mexico

United States of Americ
United States of Americ
United States of Americ
United States of Americ
Dominican Republic
United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

New Zealanc

United Kingdom

United Kingdom

United Kingdom
Canade

United Kingdom
Australia

New Zealanc

Australia

New Zealanc

India

United Kingdom
Canade

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
Australia

United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ



NC Finance Limitec

NC Transaction, Inc

NCIH LLC

News Alesia UK Limitec

News America Marketing FSI L.L.C

News America Marketing -Store L.L.C.
News America Marketing -Store Services L.L.C
News America Marketing Interactive L.L.i
News America Marketing Properties L.L.
News Australia Holdings LL(

News FHC Holdings, LL(

News Finance Inc

News Group/Times Newspapers U.K., |
News Limited of Australia, Inc

News Marketing Canada Cot

News UK Finance Holdings | LL¢

News UK Finance Holdings Il LL¢

NNC Insurance Services, Ir

NWS Digital Asia Pte. Limite«

NYP Holdings, Inc

NYP Realty Corp

Ruby Newco LLC

Smart Source Direct L.L.C

Storyful America, Inc

Storyful Limited

Storyful Limited

The Daily Holdings, Inc

DOW JONES & COMPANY, INC.

Betten Financial News B'

DJBI, LLC

Dow Jones & Company (Australia) PTY Limit
Dow Jones & Company (Malaysia) Sdn. B
Dow Jones & Company (Schweiz) GME
Dow Jones & Company (Singapore) PTE Limi
Dow Jones (Japan) K.

Dow Jones Advertising (Shanghai) Co. Limi
Dow Jones AER Company, In

Dow Jones Business Interactive (U.K.) Limi
Dow Jones Canada, Ir

Dow Jones Chile Limitad

Dow Jones Colombia S.A..

Dow Jones Consulting (Shanghai) Limit
Dow Jones Consulting India Private Limit
Dow Jones Distribution Co. (Asia), Ir

Dow Jones Do Brasil Servicos Econémicos L
Dow Jones Haber Ajansi Anonim Sirk

Dow Jones Information Services International (HKJ.!

Dow Jones International GMB

Dow Jones International Lt

Dow Jones ltalia SR

Dow Jones NBV Bulgaria EOO

Dow Jones Nederland B

Dow Jones News Gmb

Dow Jones News Services (Proprietary) Limi

Cayman Island

United States of Americ
United States of Americ
United Kingdom

United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
Canade

United States of Americ
United States of Americ
United States of Americ
Singapore

United States of Americ
United States of Americ
United States of Americ
United States of Americ
United States of Americ
Ireland

Hong Kong

United States of Americ
United States of Americ
Netherlands

United States of Americ
Australia

Malaysia

Switzerland

Singapore

Japar

China

United States of Americ
United Kingdom
Canade

Chile

Colombia

China

India

United States of Americ
Brazil

Turkey

Hong Kong

Germany

United Kingdom

Italy

Bulgaria

Netherland:s

Germany

South Africa



Dow Jones Newswires Holdings, It

Dow Jones Publishing Company (Asia), |
Dow Jones Publishing Company (Europe),
Dow Jones Services Limite

Dow Jones Southern Holding Company, |
Dow Jones Trademark Holdings L1

Dow Jones Ventures V, In

Dow Jones WSJA Philippines, Ir

Dow Jones, L.F

eFinancialNews Holdings Limite
eFinancialNews Inc

eFinancialNews Limite

Factiva (Australia) Pty Limite

Factiva (France) S.A.R.l

Factiva Business Information (Spain), £
Factiva Finance LL(

Factiva Limited

Factiva LLC

Factiva, Inc

Generate Canada UL

Generate, Inc

Hulbert Financial Digest, In

Kronberger Verlagsgesellschaft Gm|
MarketWatch, Inc

MF - Dow Jones News S.r

Review Publishing Company Limite

The Wall Street Journal Europe Holding, |
The Wall Street Journal Europe, SP
VentureOne Corporatic

Wall Street Journal India Publishing Private Lirdi

WSJ Commerce Solutions, Ir

United States of Americ
United States of Americ
United States of Americ
United Kingdom

United States of Americ
United States of Americ
United States of Americ
Philippines

United States of Americ
United Kingdom

United States of Americ
United Kingdom
Australia

France

Spain

United States of Americ
United Kingdom

United States of Americ
United States of Americ
Canade

United States of Americ
United States of Americ
Germany

United States of Americ
Italy

Hong Kong

United States of Americ
Belgium

United States of Americ
India

United States of Americ



Exhibit 23.1

Consent of Independent Registered Public Accouriing

We consent to the incorporation by reference inRbgistration Statement (Form S-8 No. 388932) pertaining to the News Corporation z
Long-Term Incentive Plan of our reports dated Aududs 2014, with respect to the consolidated amdidoed financial statements, and the

effectiveness of internal control over financighoeting of News Corporation, included in this AnhR&port (Form 10-K) for the year ended
June 30, 2014.

/sl Ernst & Young LLP

New York, New York
August 14, 2014



Exhibit 23.2

Consent of Independent Auditors

We consent to the incorporation by reference inRbgistration Statement (Form S-8 No. 388932) pertaining to the News Corporation z
Long-Term Incentive Plan of our report dated Audilist2014, with respect to the combined finandiaesnents of the Foxtel Group, which is
comprised of Foxtel Partnership, Foxtel Managenrint_td, Customer Services Pty Ltd, Foxtel Cabl&Vision Pty Ltd, Foxtel Television
Partnership and their controlled entities, as oeJ80, 2014 and 2013, and for the years then eimtddded in this Annual Report (Form 10-

K), for the year ended June 30, 2014.
/sl Ernst & Young

Sydney, Australia
August 12, 2014



Exhibit 31.1
Chief Executive Officer Certification
Required by Rules 13a-14 and 15d-14 under the Sedties Exchange Act of 1934, as amended

I, Robert J. Thomson, Chief Executive Officer ofldeCorporation (“News Corporation” or the “Compa))\certify that:
1. I have reviewed this annual report on Forr-K of News Corporation

2. Based on my knowledge, this annual report doésantain any untrue statement of a material dacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this annual re

3. Based on my knowledge, the financial statemeamd,other financial information included in thisnaal report, fairly presentin all
material respects the financial condition, resoftsperations and cash flows of the Company aardf,for, the periods presented in
this annual repor

4.  The Company’s other certifying officer and | a@sponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the Company and hav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedaotee designed
under our supervision, to ensure that materiairmgdion relating to the Company, including its calidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihigh this annual
report is being prepare

(b) Designed such internal control over finance&darting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the Compamlsclosure controls and procedures and presentbé annual report ol
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by thi
annual report based on such evaluation;

(d) Disclosed in this annual report any changd@é@ompany’s internal control over financial repatthat occurred
during the Company’s fourth quarter of fiscal 2@dt has materially affected, or is reasonablylyikte materially
affect, the Compar's internal control over financial reporting; &

5. The Company’s other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the Company’s independent registerdalic accounting firm and the Audit Committee loé tCompany’s Board of
Directors:

(@) All significant deficiencies and material weakses in the design or operation of internal cootrer financial
reporting which are reasonably likely to adversadfgct the Companyg' ability to record, process, summarize and re
financial information; ani

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
Compan’s internal control over financial reportir
August 14, 2014

By: /s/ Robert J. Thomson
Robert J. Thomso
Chief Executive Officer and Direct
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Exhibit 31.2
Chief Financial Officer Certification
Required by Rules 13a-14 and 15d-14 under the Sedties Exchange Act of 1934, as amended

I, Bedi Ajay Singh, Chief Financial Officer of Nev@orporation (“News Corporation” or the “Companygrtify that:
1. I have reviewed this annual report on Forr-K of News Corporation

2. Based on my knowledge, this annual report doésantain any untrue statement of a material dacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this annual re

3. Based on my knowledge, the financial statemeamd,other financial information included in thisnaal report, fairly presentin all
material respects the financial condition, resoftsperations and cash flows of the Company aardf,for, the periods presented in
this annual repor

4.  The Company’s other certifying officer and | a@sponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the Company and hav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedaotee designed
under our supervision, to ensure that materiairmgdion relating to the Company, including its calidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihigh this annual
report is being prepare

(b) Designed such internal control over finance&darting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the Compamlsclosure controls and procedures and presentbé annual report ol
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by thi
annual report based on such evaluation;

(d) Disclosed in this annual report any changd@é@ompany’s internal control over financial repatthat occurred
during the Company’s fourth quarter of fiscal 2@dt has materially affected, or is reasonablylyikte materially
affect, the Compar's internal control over financial reporting; &

5. The Company’s other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the Company’s independent registerdalic accounting firm and the Audit Committee loé tCompany’s Board of
Directors:

(@) All significant deficiencies and material weakses in the design or operation of internal cootrer financial
reporting which are reasonably likely to adversadfgct the Companyg' ability to record, process, summarize and re
financial information; ani

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
Compan’s internal control over financial reportir
August 14, 2014

By: /s/ Bedi Ajay Singh
Bedi Ajay Singh
Chief Financial Office
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Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 13505SADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of News Cogimm on Form 10-K for the fiscal year ended Jube2®14, as filed with the Securities
and Exchange Commission on the date hereof (thpdi®®, we, the undersigned officers of News Cogtimn, certify, pursuant to 18 U.S.C.
81350, as adopted pursuant to 8906 of the Sark@rles-Act of 2002, that, to the best of our knovged

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities Ex@eAct of 1934, as amended; and

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of operations of News
Corporation.

August 14, 2014

By: /s/ Robert J. Thomson
Robert J. Thomso
Chief Executive Officer and Directt

By: /s/ Bedi Ajay Singh
Bedi Ajay Singh
Chief Financial Office
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FOXTEL GROUP
INDEX TO COMBINED FINANCIAL STATEMENTS

Report of Independent Audito

Combined Statements of Operations for the fiscatyended June 30, 2014, 2013 and -

Combined Statements of Comprehensive Income fofigbal years ended June 30, 2014, 2013 and
Combined Balance Sheets as of June 30, 2014 arg

Combined Statements of Cash Flows for the fiscatyyended June 30, 2014, 2013 and -
Combined Statements of Partr’ Equity for the fiscal years ended June 30, 200432and 201!
Notes to the Combined Financial Statem

Exhibit 99.1
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Report of Independent Auditors

To the Members of Sky Cable Pty Limited

We have audited the accompanying combined finasta@éments of the Foxtel Group, which is compriselloxtel Partnership, Foxtel
Management Pty Ltd, Customer Services Pty Ltd, éld@able Television Pty Ltd, Foxtel Television Parship and their controlled entities.
The combined financial statements comprise of tmlined balance sheet as of June 30, 2014 and a@Ad3he related combined statement ¢
operations, comprehensive income, cash flows artdgra’ equity for the years then ended, and ttated notes to the combined financial
statements.

Management's Responsibility for the Financial Statments

Management is responsible for the preparation aimgfesentation of these financial statement®nfarmity with U.S. generally
accepted accounting principles; this includes #&gh, implementation, and maintenance of intezoatrol relevant to the preparation and fair
presentation of financial statements that are dfeaaterial misstatement, whether due to fraudrmre

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hsancial statements based on our audits. Weuwstad our audits in accordance with
auditing standards generally accepted in the UrStates. Those standards require that we plan erfidrp the audit to obtain reasonable
assurance about whether the financial statemeatises of material misstatement.

An audit involves performing procedures to obtaidifevidence about the amounts and disclosurdwifinancial statements. The
procedures selected depend on the auditor’s judgrmetuding the assessment of the risks of mdteriastatement of the financial statements
whether due to fraud or error. In making those aiskessments, the auditor considers internal donatevant to the entity’s preparation and fair
presentation of the financial statements in ordetdsign audit procedures that are appropriatedtircumstances, but not for the purpose of
expressing an opinion on the effectiveness of thigyés internal control. Accordingly, we express such opinion. An audit also includes
evaluating the appropriateness of accounting msiosed and the reasonableness of significant aticglestimates made by management, as
well as evaluating the overall presentation offthancial statements.

We believe that the audit evidence we have obtaedfficient and appropriate to provide a basisour audit opinion.

Opinion
In our opinion, the financial statements referedlbove present fairly, in all material respedts,¢dombined financial position of the

Foxtel Group at June 30, 2014 and 2013, and théirad results of its operations and its cash flewshe years then ended in conformity
with U.S. generally accepted accounting principles.

Report on comparative information

We have not audited, reviewed or compiled the caoatpe information presented herein for the yeateghJune 30, 2012, and,
accordingly, we express no opinion on it.
/sl Ernst & Young

Sydney, Australia
August 12, 2014
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FOXTEL GROUP

COMBINED STATEMENTS OF OPERATIONS
(IN THOUSANDS OF AUSTRALIAN DOLLARS)

For the years ended June 3(

2014 2013 2012
(audited) (unaudited)
Revenues (including $678,895, $644,333 and $714r@4pectively from related
parties) $ 3,154,35. $ 3,103,42; $ 2,357,23.
Operating expenses (including $649,605, $619,768%&24,574, respectively to
related parties (1,544,641 (1,604,29) (1,288,890
Selling, general and administrati (626,919 (591,24 (408,49)
Depreciation and amortizatic (380,50 (429,439 (316,809
Impairment charge for programming co — — (35,700
Equity earnings of affiliate 6,41¢ 5,22t 931
Interest expense, n (221,879 (224,677 (57,139
Foreign exchange and other (losses) / gains onelsedg (26,289 752 (54,149
Income before income tax (expense) / ber $ 360,53 $ 259,75( $ 196,98¢
Income tax (expense) / bene (23,44°) (29,910 2,61t
Net income $ 337,09: $ 229,84( $ 199,60:
Less: Net profit attributable to noncontrollingengsts (119 — —
Net income attributable to Foxtel Gro $ 336,97: $ 229,84( $ 199,60:

The accompanying notes are an integral part okthembined financial statements.
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Net income

Other comprehensive (loss) / incor
Net change in the fair value of cash flow hedgksrteto equity ($nil tax impac

Other comprehensive (loss) / incol

Comprehensive incorr

Less: Net profit attributable to noncontrollingengsts

FOXTEL GROUP

Less: Comprehensive loss attributable to noncditgpinterests

Comprehensive income attributable to Foxtel Gr

4

COMBINED STATEMENTS OF COMPREHENSIVE INCOME
(IN THOUSANDS OF AUSTRALIAN DOLLARS)

For the years ended June 3(

2014 2013 2012

(audited) (unaudited)
$337,09: $229,84( $199,60:

(34,659 30,66¢ -

$(34,65) $30666 $ —
$302,43t $260,50¢ $199,60:

(119) — —
$302,31! $260,50¢ $199,60:

The accompanying notes are an integral part okthembined financial statements.
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Assets:

COMBINED BALANCE SHEETS
(IN THOUSANDS OF AUSTRALIAN DOLLARS)

Current asset:

Cash and cash equivalel

Receivables, net (including $20,792 and $11,622fchme related parties) (Note 2 and :

Inventories, net (Note ¢

Derivative financial instruments (Note
Prepayment

Deferred income taxes (Note

Other current asse

Total current asse

Noncurrent asset

Inventories, net (Note ¢

Equity method investmen

Derivative financial instruments (Note
Property and equipment, net (Note
Intangible assets, net (Note

Goodwill (Note 6)

Deferred income taxes (Note

Other noncurrent asse

Total asset

Liabilities and Equity
Current liabilities:

Borrowings (Note 7

Trade payables (third partie

Trade payables (related parties) (Note
Accrued expenses and other paya
Income taxes payab

Deferred revenu

Derivative financial instruments (Note
Deferred income taxes (Note

Other current liabilitie:

Total current liabilities

Noncurrent liabilities

Borrowings (third parties) (Note
Borrowings (related parties) (Note 7 and
Derivative financial instruments (Note
Deferred income taxes (Note

Other noncurrent liabilitie

Commitments and contingencies (Note
Equity: (Note 2)

Partner’ capital
Accumulated defici

FOXTEL GROUP

Accumulated other comprehensive (loss) / inct

Total Foxtel Grou’s equity / (deficit

Noncontrolling interest
Total equity / (deficit

Total liabilities and equit

As of June 30,

2014 2013
(audited)

$ 34,15 $ 34,31¢
201,41( 229,66
174,05: 174,51.
5,04( 10,86
57,851 29,05¢
15,917 21,42t
31,80¢ 10,27¢
$ 520,23( $ 510,12
151,69 106,43
5,781 5,31(
— 30,70
715,45: 701,53:
124,90: 191,43:
1,933,19 1,933,19
38,481 35,46(
6,89( 8,23¢
$ 3,496,63 $ 3,522,422
$ 33,78¢ $ 309,31:
273,04 278,64t
106,05: 81,35¢
187,69! 160,52
25,18 1,97t
191,19¢ 210,21!
4,97¢ 1,852
887 7,61¢
43,518 49,02:
$ 866,33 $1,100,51
2,043,62. 1,834,45.
902,58 902,58
76,93 68,82(
2,27z 48C
37,40¢ 20,52¢
1,057,65! 1,057,65
(1,486,29) (1,493,26))
(3,987 30,66¢
$ (432,630 $ (404,949
11¢ —
$ (432,51) $ (404,949
$ 3,496,63 $ 3,5622,42i

The accompanying notes are an integral part oktbembined financial statements.
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FOXTEL GROUP

COMBINED STATEMENTS OF CASH FLOWS
(IN THOUSANDS OF AUSTRALIAN DOLLARS)

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to cash praVicle operating activities
Depreciation and amortizatic
Loss on disposal of property and equiprr
Impairment charge for programming co
Equity earnings of affiliate
Deferred income taxe
Fair value adjustments and spot transla
Noncash interest accrued on loan from part
Changes in operating assets and liabilities, natqtiisitions
Receivables, prepayments and other,
Inventories, ne
Trade payables and other liabiliti

Net cash provided by operating activit

Cash flows from investing activitie
Acquisitions, net of cash acquir
Payments for property and equipm
Payments for softwal
Distributions from equity investe

Net cash used in investing activiti

Cash flows from financing activitie
Proceeds from borrowing
Proceeds of loans from partni
Repayment of borrowing
Payment for establishment fe
Payment of partners distributio

Net cash (used in) / provided by financing actas

Net (decrease) / increase in cash and cash equis
Cash and cash equivalents, beginning of
Exchange movement on opening cash bali

Cash and cash equivalents, end of \

Supplemental disclosur

Interest pai—excluding net cash flows on economic hedges (ugdagtd swaps

Interest pai—net cash flows on economic hedges (undesignatepss

Tax paid

Noncash investing and financing activiti
Fair value of existing equity method investmentibeacquisitior
Noncash distributiol
Noncash interest accrued on loan from part

For the years ended June 3(

2014 2013 2012
(audited) (unaudited)
$ 337,09: $ 229,84( $ 199,60:
380,50° 429,43¢ 316,80¢
3 7,70t 1,71
— — 35,70(
(6,41¢) (5,225 (931)
(2,452 26,67¢ (2,615)
(6,242) (37,000) 42,95¢
— 16,35: —
(20,719 (56,782) (24,516
(44,800 (49,562 (94,32%)
60,754 88,00° (13,119
$ 697,72( $ 649,45( $ 461,28!
- (15,657 (1,881,07)
(315,93) (302,28 (257,67)
— — (360)
5,94 5,95( 1,05(
$(309,98)  $(311,98)  $(2,138,05)
765,00( 801,99: 2,163,82.
— — 886,23.
(819,31) (849,69Y) (1,129,74)
(4,327) — —
(330,00() (310,000) (216,98;)
$(388,63)  $(357,709  $1,703,33;
(902) (20,249 26,56
34,31¢ 54,56: 28,00:
73% — —
$ 3415. $ 34,31¢ $ 54,56
$(217,469  $(192,17) $ (71,16)
(32,53)) (36,24Y) (11,189
(1,839 — —
— — (14,47))
— — (16,35()
— 16,35: —

The accompanying notes are an integral part oktbembined financial statements.
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Balance, June 30, 2011 (unaudite
Net income
Partners distributio
Noncash distributiol
Balance, June 30, 2012 (unaudit
Net income
Other comprehensive incorn
Net change in the fair value
cash flow hedges taken to
equity ($nil tax impact
Other comprehensive incor
Partners distributio
Balance, June 30, 2013 (audits
Net income
Other comprehensive incorn
Net change in the fair value
cash flow hedges taken to
equity ($nil tax impact
Other comprehensive lo
Partners distributio
Balance, June 30, 2014 (auditi

FOXTEL GROUP

COMBINED STATEMENTS OF PARTNERS’ EQUITY
(IN THOUSANDS OF AUSTRALIAN DOLLARS)

Accumulated
other

comprehensivi Total Noncontrolling

Partners’ Accumulated Foxtel Group’s Total
capital deficit (loss) / income equity / (deficit) interests equity / (deficit)
$1,074,00 $(1,395,72) % — $ (321,72) % — $ (321,72)
— 199,60« — 199,60« — 199,60«
— (216,982 — (216,982 — (216,982
(16,35() — — (16,35() — (16,35()
$1,057,65! $(1,413,10)  $ — $ (35545) $ — $ (355,45Y)
— 229,84( — 229,84( — 229,84(
— — 30,66¢ 30,66¢ — 30,66¢
$ — $ — $ 30,66¢ $  30,66¢ $ — $  30,66¢
— (310,00() — (310,00() — (310,00()
$1,057,65 $(1,493,26) $  30,66¢ $ (404,949 $ — $ (404,949
— 336,97: — 336,97: 11¢ 337,09:
— — (34,659 (34,659 — (34,659
= = (34,659 (34,659 = (34,659
— (330,00() — (330,00() — (330,00()
$1,057,65 $(1,486,29) $ (3,98 $ (432,63) $ 11¢  $ (432,51)

The accompanying notes are an integral part oktbembined financial statements.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
(ALL AMOUNTS ARE IN AUSTRALIAN DOLLARS UNLESS OTHER WISE STATED)

NOTE 1. DESCRIPTION OF BUSINESS

The Foxtel Group (see definition in Note 2, Badipr@sentation and principles of combination) is llrgest payFV provider in Australii
employing over 2,500 people. It is owned equallyN&ws Corporation (“News Corp”) and Telstra CorpioraLimited (“Telstra”) €ollectively
refer to as “Partners”), an Australian ASX-listeeldcommunications company. The Foxtel Group hasoxppately 2.6 million subscribers as
of June 30, 2014 through cable, satellite and IEB#ibution.

The Foxtel Group delivers more than 200 channeldyding standard definition channels, high defmitversions of some of those
channels, and audio and interactive channels) sayeews, sport, general entertainment, movies,sh@ntaries, music and children’s
programming. The Foxtel Group’s premium contentides FOX SPORTS Australia’s suite of sports chinsiech as FOX SPORTS 1, FOX
SPORTS 2 and FOX SPORTS 3 and TV shows from HBOS B@ Universal, among others. The Foxtel Group aisns and operates 26
channels, including general entertainment and mavéanels, and sources an extensive range of rpoigamming through arrangements
with major U.S. studios. The Foxtel Group’s chasraek distributed to subscribers via both Telstnglsrid fibrecoaxial cable network and a
long-term contracted satellite platform provided®gtus. The Foxtel Group offers limited versionstefservices via broadband through Foxte
Play, an internet television service availableitswon a number of compatible devices includingXbex platform, the Sony PlayStation
platform, Telstra’s T-Box platform, select Samsuelgvisions and Blu-ray players, select LG telensi and mobile devices and tablets
(including iPads and iPhones via Foxtel Go), ad agVia the internet to personal computers. Thadf@roup also offers an Internet
television service called Presto which featuresiesfrom the 8 Foxtel Movies channels. The Foxtelup’s customers are also able to acces
their electronic programming guide via their tapiabbile devices and personal computers to remogelyrd programming.

The Foxtel Group generates revenue primarily thinagiugoscription revenue as well as advertising regeRor the year ended June 30,
2014 the Foxtel Group recorded revenues of $3lipjlnet income before income taxes of $360.5iarill net interest expense of $221.9
million, depreciation and amortization of $380.9lioin, foreign exchange and other (losses) / gaimsiedges, net of ($26.3) milli@md equity
earnings of affiliates, of $6.4 million. Net castowided by operating activities for the year endade 30, 2014 was $697.7 million. The Foxtel
Group made cash distributions to partners of $380l@n in aggregate and paid interest of $108iBion in aggregate on shareholder loans.

The Foxtel Group is a combination of corporate padnership entities. At June 30, 2014 News CorpEaistra equally own the Foxtel
Group. Since inception the partners’ have conted1.1 billion in capital to the Foxtel Group thgh one of the partnership structures, the
Foxtel Partnership (a general partnership) which used to fund the initial startup losses and regunvestments of the Foxtel Group. The
Foxtel Group is profitable and cash generative,thrdyroup provides distributions to partners fiiwa Foxtel Partnership. The Foxtel Group
has assessed the ability to make distributionsthasesurplus cash flows. Net cash provided by dpeyactivities has been $1,808.4 million
over the three year period ending June 30, 201préved distributions to partners over the sameetlgear period have totaled $857.0 million
and are made from the accumulated profit accoutiiefoxtel Partnership. The combined financiakstents of the Foxtel Group report an
accumulated deficit at June 30, 2014 of $1.5 ilks the total returns to partners since incetrerin excess of the aggregated earnings of tf
combined group in accordance with U.S. generalbepted accounting principles (“U.S. GAAP").

In May 2012, the Foxtel Group purchased Austar é&hifommunications Pty Limited (“AUSTAR”") a subsd¢igm television business
providing satellite and digital television serviégesegional and rural Australia. This created tiamal subscription television service in
Australia. The AUSTAR transaction was funded by Fostel Group bank debt (“term debt”) and the parsrmade pro-rata capital
contributions in the form of
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subordinated shareholder notes (“loan”) based ein thspective ownership interest. These loans ateduo $902.6 million which includes
accrued interest payable of $16.4 million as aeJM 2014 and June 30, 2013. This term debttiseifiorm of Australian dollar fixed interest
term debt and US private placement debt, predortline}$$ and floating interest rate. This debt exgsothe Foxtel Group to foreign exchange
currency rate risk and interest rate risk. The Elo®roup uses a portfolio of interest rate swagb@nss currency interest rate swaps to miti
exposure to these risk. The Foxtel Group also énterforeign exchange contracts to convert US$atpey cost exposures to the Australian
dollar. Where possible, the Foxtel Group designalidsedges to qualify for hedge accounting in GBAP.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation and principles of combination

The financial statements are prepared in accordaitbd).S. GAAP and present, on a combined basehistorical Australian dollar
results of operations, comprehensive income, firsuposition and cash flows of the Foxtel Partngrshoxtel Management Pty Ltd, Customer
Services Pty Ltd, Foxtel Cable Television Pty litte Foxtel Television Partnership and their cotegbentities, which collectively comprise
the “Foxtel Group” or “the Group.”

Controlled entities are all those entities overahiithe Foxtel Group has the power to govern thenfial and operating policies, gener
accompanying a shareholding of more than one-lialfeovoting rights. Controlled entities are futlgnsolidated from the date on which
control is transferred to the Foxtel Group. They @e-consolidated from the date that control ceademtercompany transactions and
accounts within the Foxtel Group and its controbedities have been eliminated. Accounting policiesontrolled entities have been changed
where necessary to ensure consistency with theipsladopted by the Foxtel Group.

Reclassifications
Certain reclassifications have been made to thog pariod financial statements to conform to therent year presentation.

Liquidity and partnership equity

The Foxtel Group combined financial statements have been prepai@rtordance with U.S. GAAP on a going concerrishd$e goini
concern basis assumes that assets are realizdidlaititles are extinguished in the ordinary cousddusiness at amounts disclosed in the
combined financial statements.

The Foxtel Group contains corporate and partnershigtures. The partners’ capital of the Foxted@rof $1.1 billion as of June 30,
2014 has been raised though the partnership stescfgeneral partnerships). The Foxtel Group hsssaed the ability to make distributions
based on surplus cash flows. Distributions to pagmre recorded against the accumulated profittetof the partnership paying the
distribution. This entity has accumulated profit$b.5 billion as of June 30, 2014. The combinedficial statements of the Group report an
aggregated accumulated deficit at June 30, 2084 & billion as the returns to partners are in sgad the aggregated earnings.

Approved returns of $857.0 million in aggregatedeen made to partners over the past three yeadnsed cash provided by operating
activities has been $1,808.4 million over this éhyear period. This method of providing returns fessilted in negative aggregate net current
assets of $346.1 million. The partners are
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obliged, under the terms of the partnership agre¢sné contribute capital to the partnershipsriheo to achieve the annual business plan
approved by the Partners and as such this contributould fund any liability that the group doed nzeet from cash from operations through
at least the next twelve months in the absencayg#ernative funding options. In addition, negeggate total assets (excluding Borrowings
from related parties) are $470.1 million and thetEbGroup has undrawn cash facilities of $316.8iom at June 30, 2014. Based on historica
financial performance and the other factors oudiabove, the Foxtel Group believes that the goorgern basis is supported. The combined
financial statements do not include any adjustmentse amounts and classifications of assetsiabdifies that might be necessary should the
Foxtel Group be unable to continue as a going aon&uch adjustments could be material.

Business combinations

Business combinations are accounted for utilizimgguidance of Accounting Standards CodificatichSC”) 805, “Business
Combinations”. The purchase price of an acquisiigoallocated to the assets acquired, includingnigible assets and liabilities assumed, base
on their respective fair values at the acquisitlate. Any pre-acquisition contingencies, includiogitingent consideration, are recognized anc
measured at fair value (if possible) and liabifitrelated to contingent consideration are remedsatr&air value in each subsequent reporting
period. The excess of the cost of an acquiredyeotier the net of the amounts assigned to thesasguired and liabilities assumed is
recognized as goodwill. The net assets and restiperations of an acquired entity are includethaFoxtel Group’s combined financial
statements from the acquisition date.

The Foxtel Group incurred approximately $35.7 miiliof acquisition and integration related costsdnnection with acquisitions during
2012 and no incremental costs were incurred d@ii and 2014. Such costs are required to be eegerssincurred and are reflected in the
selling, general and administrative expense linthéncombined statements of operations.

Use of estimates

The preparation of the Foxtel Group’s combinedritial statements is in conformity with U.S. GAARJarequires management to make
estimates and assumptions that affect the amaduatste reported in the combined financial statésnand accompanying disclosures. Areas
where management uses subjective judgment inchudegre not limited to, determining the provisian &ccounts receivable, fair value
hierarchy of financial instruments, fair value ofdncial instruments, estimation of useful livedafg-lived and intangible assets, goodwill anc
other indefinite-lived intangible assets, amori@atperiod of deferred installation revenue andaliation costs, amortization period of
programming rights, accounting for deferred incdmes, and assessing the valuation of the assgtgahilities assumed in a business
combination. Actual results could differ from thesstimates.

Cash and cash equivalents

Cash and cash equivalents includes cash on hapdsiteheld at call with financial institutionshet short-term, and highly liquid
investments with original maturities of three mantr less that are readily convertible to known amte of cash and which are subject to an
insignificant risk of change in value.

Concentrations of Credit Risk

Cash and cash equivalents are maintained with alefueancial institutions. Generally, these deposiiay be redeemed upon demand an
are maintained with financial institutions of regllie credit and, therefore, bear minimal credk.ris
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The Foxtel Group has no significant concentratioihsredit risk in trade receivables, as trade nealge balances are made up of a large
number of individually immaterial balances. Theiis mitigated by the Foxtel Group’s assessmeitisafustomers’ creditworthiness and its
ongoing monitoring process of outstanding balan€he.Foxtel Group maintains reserves for estimatedit losses and these losses have
generally been within expectations. Other recemsiriclude amounts owing from Telstra as of June€804 and June 30, 2013 of $14.2
million and $7.3 million, respectively. This balawas within its terms of trade and no impairmeaswmade as of June 30, 2014 or June 30,
2013, respectively. There are no guarantees aghisseceivable however management closely manttog receivable balance on a monthly
basis and is in regular contact with this custotoanitigate risk. During the 2013 financial yedre tFoxtel Group initiated a program wherel
portion of the monthly Telstra receivable is faetbto a financial institution with no recourse. Thkeeivables factored under this program are
derecognized from the Foxtel Group’s combined bdasheet and the Foxtel Group has no continuingiiement. No gains or losses were
recorded on these factored receivables duringehe gnded June 30, 2014 and 2013.

The Foxtel Group monitors its positions with, ahd tredit quality of, the financial institutions izh are counterparties to its financial
instruments. The Foxtel Group is exposed to clled# in the event of nonperformance by the couatéigs to the agreements. At June 30,
2014, the Foxtel Group did not anticipate nonpenfamce by any of the counterparties.

Receivables

Trade and other receivables are carried at ndzaddé value and are presented net of an allowBmagoubtful accounts, which is an
estimate of amounts that may not be collectiblea Faxtel Group’s receivables did not representiiggmt concentrations of credit risk as of
June 30, 2014 or 2013 due to the high number ofalved receivables with debtors which have limhédory of default with the Foxtel
Group. No customer individually represented gretiten 10% of the total accounts receivable as ¢ B0, 2014 or 2013. Other receivables
are mainly comprised of Goods and Services Tax T"g&ceivables, licensing fees and sub-licensieggsfreceivables. The allowances for
doubtful accounts is estimated based on histoeixpérience, significant financial difficulties dfet debtor, delinquency in payments (more
60 days overdue), current economic trends and fapatentification of certain receivables that ateisk of not being paid. Receivable balar
are written off after all collection effort has ced.

Receivables, net consist of:

As of June 30.
2014 2013
(audited)

(in thousands)

From third parties

Trade receivable $143,78: $190,89!
Trade receivables (related parti 20,79: 11,62:
Other receivable 49,72¢ 34,76:
Allowances for doubtful accoun (12,89) (7,610
Current receivables, n $201,41( $229,66!

There are no allowances recorded against recew#iom related parties for all periods presented.
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Inventories

Inventory principally consists of acquired progreghts which are recorded at the lower of amortizest or net realizable value. In
accordance with ASC 920, “Entertainment-Broadcasteosts incurred in acquiring program rights eapitalized and amortized over the
license period or projected useful life of the peogming. Program rights and the related liabilides recorded at the gross amounts of the
liabilities when the license period has begun,dbst of the program is determinable and the prodsamecepted and available for airing. Any
program rights that do not meet the criteria todzmrded are included in the commitments disclosiltgorogram rights are amortized on the
straight-line basis over the license period, whéctine period in which an economic benefit is expedo be derived based on the timing of the
Foxtel Group’s usage of and benefit from such paogning. If estimates of future cash flows are ifisight or if there is no plan to broadcast
certain programming, an impairment charge is resghin the combined statements of operations.

Property and equipment

Property and equipment are stated at cost lessradated depreciation and include all direct costs @ertain indirect costs associated
with new subscriber installations, other properg aquipment, technical equipment, and digitatgetunits. Depreciation on equipment is
provided using the straight-line method over aimested useful life of the assets as follows:

Leasehold improvemen 4to 7 year
Technical equipmer 5to 7 year
Digital set top units and installatio 3to 7 year
Digital set top units under capital lea 4to 7 year
Other property and equipme 4to 7 year

Equipment under capital leases and leasehold inepnents are amortized using the straight-line metived the shorter of their useful
lives or the life of the lease. Costs associatdl thie repair and maintenance of property are esgeeas incurred and betterment that extends
the useful life of property and equipment are @izi¢d as additions to the related assets. Retitgraale and disposals of assets are recordec
by removing the cost and related accumulated degii@e with any resulting gain or loss reflectedtie combined statements of operations.
Changes in circumstances, such as technologicahaée or changes to Foxtel Group’s business modapital strategy could result in the
actual useful lives differing from the Foxtel Grésipstimates. In those cases where the Foxtel Gietgrmines that the useful life should be
shortened, the Foxtel Group would depreciate teetasver its revised remaining useful life, theretmyeasing depreciation expense.

Leases
In accordance with ASC 840, “Leases”, leases fesaee are classified at the inception date asreaiticapital lease or an operating lease
Assets under capital leases and the related ololigfdr future lease payments are recorded at asuatrequal to the initial present value
of those lease payments. Assets under capitaldeaseamortized on the straight-line method ovelith of the lease or over their estimated

useful lives, whichever is shorter. Amortizationcapital lease assets is included in depreciathaanortization expense. The estimated u
lives of leased assets held at the reporting datbe&ing amortized over periods ranging from fauséven years.
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For operating leases, minimum lease payments,ditgjuminimum scheduled rent increases, are recedras rent expense on a straight-
line basis over the applicable lease terms. Thm tesed for straight-line rent expense is calculatgilly from the date that possession is
obtained of the leased premises through the expéedse termination date. Certain lease agreerentain rent holidays which are conside
in determining the straighine rent expense to be recorded over the lease fEre terms of the leases do not contain rentatsma, contingen
rent, renewal, or purchase options. There are stoicBons placed upon the Foxtel Group by entening these leases.

Gooduwill and intangible assets
Goodwill

Gooduwill represents the excess of the purchase prier the amounts assigned to the fair valueeatisets acquired and the liabilities
assumed of an acquired business. In accordanceABith350, “Goodwill and Other Intangible AssetsA$C 350”) recorded goodwill
amounts and other indefinite-lived intangible assee not amortized, but rather are tested for im@ant annually or more frequently if
indicators of impairment are present.

Intangible asset

Intangible assets with finite useful lives are Eatrat cost less accumulated amortization and eogrded impairment. Intangible assets
acquired in a business combination were recognizgdlly at fair value at the date of acquisitidntangible assets with finite useful lives are
amortized using a straight-line method of amortirathat reflects the estimated pattern in whidha@honomic benefits of the intangible asset
are to be consumed.

Capitalized software

Direct external costs incurred to acquire softwanegrams for internal use are capitalized and dreattusing the straight-line method
over the useful lives, estimated to be 2 yearstCaigch as maintenance and training are expensaduased.

Impairment assessments

In accordance with ASC 350, the Company’s goodwitested annually during the fourth quarter fopainment or earlier if events occur
or circumstances change that would more likely thatnreduce the fair value below its carrying antolmassessing goodwill for impairment,
the Foxtel Group has the option to first perforgualitative assessment to determine whether tretemde of events or circumstances leads
determination that it is more likely than not thta fair value of a reporting unit is less tharcasrying amount. If the Foxtel Group determines
that it is not more likely than not that the fa@lwe of a reporting unit is less than its carryaimgount, the Foxtel Group is not required to
perform any additional tests in assessing gooduailimpairment. However, if the Foxtel Group cori®s otherwise or elects not to perform
gualitative assessment, then it is required togperfthe first step of a two-step impairment revigecess. Under the two-step impairment test
the first step of the impairment test involves camipg the fair value of the reporting unit with @arrying amount, including goodwill. Fair
value is primarily determined by computing the fetdiscounted cash flows expected to be generagtéiuetreporting unit. If the reporting
unit’s carrying value exceeds its fair value, goddway be impaired. If this occurs, the Foxtel @paoperforms the second step of the goodwill
impairment test to determine the amount of impantiess. The fair value of the reporting unit is
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allocated to its assets and liabilities in a marsirmilar to a purchase price allocation in ordedétermine the implied fair value of the repor
unit’s goodwill. If the implied goodwill fair value ig$s than its carrying value, the difference is gaczed as an impairment loss. The gooc
impairment tests were performed as of June 30, 20842013. No impairment loss was recorded foradrifie years presented.

ASC 360, “Property, Plant and Equipment” and ASO BEguire that the Foxtel Group periodically revéetive carrying amounts of its
long-lived assets, including property and equipnaemt finite-lived intangible assets, to determirteether current events or circumstances
indicate that such carrying amounts may not beverable. If the carrying amount of the asset isgnethan the expected undiscounted cash
flows to be generated by such asset, an impairadjostment is recognized if the carrying valuewfisasset exceeds its fair value. The Foxte
Group generally measures fair value by considesalg prices for similar assets or by discountirigreged future cash flows using an
appropriate discount rate. Considerable managejuméginent is necessary to estimate the fair valueseéts; accordingly, actual results could
vary significantly from such estimates. Assetsealisposed of are carried at the lower of theaufitial statement carrying amount or fair value
less costs to sell. No impairment charge was rexbfdr any of the years presented.

The Foxtel Group’s investments were comprised 85% investment in Nickelodeon Australia and Nickiglon Australia Management
Pty Ltd which is accounted for under the equity et Equity method investees are regularly reviefeedmpairment by initially comparing
their fair value to their respective carrying amisurs of June 30, 2014 and 2013, the equity meiimagstments were not impaired.

Accrued employee liabilities

The liability for long service leave is recognizedther current and other noncurrent liabilitidepending on the unconditional right to
defer settlement of the liability for at least twelmonths after the reporting date. The liabilityrieasured as the present value of expected
future payments to be made in respect of servioegged by employees up to the reporting date. @enation is given to expected future
wage and salary levels, experience of employeertepa and periods of service. Expected future atmare discounted where applicable
using market yields at the reporting date. Accrigdailities for wages and salaries, including nonfatary benefits and annual leave expectec
to be settled within twelve months of the reportitage are recognized in other current liabilitiesdspect of employees’ services up to the
reporting date and are measured at the amountstexp® be paid when the liabilities are settled.

Borrowings

Loans and borrowings are initially recognized &t fhir value of the consideration received. Tratisacosts are recorded within other
current assets (current portion) and other nonntiassets (longerm portion) on the combined balance sheets. Bhegubsequently measu
at amortized cost using the effective interest ime@thWVhere there is an unconditional right to deftlement of the liability for at least twelve
months after the reporting date, the loans or dngs are classified as noncurrent.

Debt may also be considered extinguished whersiblegn modified and the terms of new debt instraraed old debt instrument are
substantially different, as that term is definedhia debt modification guidance in ASC 470-50.
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Revenue recognition

Revenue is recognized when persuasive evidenae afrangement exists, the fees are fixed or detedohe, the product or service has
been delivered and collectability is reasonablyiess The Foxtel Group considers the terms of ea@ngement to determine the appropriate
accounting treatment.

Subscriber revenue

Subscriber revenue represents a majority of thedF@coup’s revenues and is earned from pay tatmvisroadcast services. Revenue is
recognized in the period that the services areigeal Non-refundable subscriptions billed before tinderlying service is provided to the
customer are recorded as deferred revenue on theiged balance sheets. This revenue is then rexed)im the combined statements of
operations over the service period.

Other revenues

Advertising revenue is recognized in the period/imch the advertising is broadcast. Installatiovereue represents revenue earned from
the installation of the Foxtel Group’s equipmens@abscribers’ premises, which is recognized tcetttent of subscriber acquisition costs
expensed. Any amounts exceeding subscriber adquisivsts are deferred within deferred revenuéhercombined balance sheets and
amortized over the average life of the subscribelevision facilities and service revenue represeetenues earned from the Foxtel Group’s
services and are recognized in the period thesEsare provided, net of returns, trade allowaacesduties and taxes paid.

Subscriber acquisition costs

Subscriber acquisition costs primarily consistmbants paid for third-party customer acquisitiombich consist of the cost of
commissions paid to authorized retailers and deddersubscribers added through their respectisiidution channels and the cost of harch
and installation subsidies for subscribers. Alltspgcluding hardware, installation and commissjare expensed upon activation. However,
where legal ownership is retained in the equipmetcost of the equipment and direct and indirestallation costs are capitalized and
depreciated over the useful life. Additional comgois of subscriber acquisition costs include trst obprint, radio and television advertising,
which are expensed as incurred.

Operating expenses

Operating expenses on the combined statementseodtigns include costs related to satellite an@dipand transmission costs, license
and production costs, studio and engineering exyyexrsl installation costs. Costs incurred for shigjand handling are reflected in operating
expenses in the combined statements of operations.

Advertising expenses

The Foxtel Group expenses advertising costs asreatin accordance with ASC 720-35, “Other Expens@dvertising Cost.”
Advertising and promotional expenses recognizegllezt $158.7 million, $176.0 million and $122.9 loih for the fiscal years ended June 30,
2014, 2013 and 2012, respectively. Advertising esps are recognized in selling, general and adtratiiee in the combined statements of
operations.
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Translation of foreign currencies

The combined financial statements are present@distralian dollars which is the Foxtel Group’s ftinoal and presentation currency.
Foreign transactions are translated into Austradialfars using the current rate method. Foreigrharge gains and losses resulting from the
settlement of such transactions and from the tagiosl at closing rates on the period end dateesregnized in the combined statements of
operations within ‘Foreign exchange and other @e¥$ gains on hedges, net'.

Income tax

Foxtel Partnership and Foxtel Television Partngrsiné taxed as a pass-through for Australian incax@urposes. The results of
operations are included in the tax returns of gspective partners and not taxed at the Foxtel GSleel.

The Foxtel Group includes a number of stand-alaxpayers (Customer Services Pty Limited, Foxtell€dlelevision Pty Limited,
Foxtel Management Pty Limited, Multi Channel Netkw@ty Limited and Main Event Pty Limited) and tweparate Australian tax
consolidated groups, the Foxtel Holdings Pty Limhitex consolidated group and the XYZnetworks Piyitéd tax consolidated group (all
collectively referred to as the “Foxtel taxpayerXYZnetworks is equally owned by Foxtel Partnepsaind Foxtel Holdings Pty Limited. The
provision of income taxes for these entities is patad using the asset and liability method, purst@ASC 740, “Accounting for Income
Taxes”. Deferred tax assets and liabilities aregazed for the future tax consequences attribatabtlifferences between the financial
statement carrying amounts of existing assetsiabdities and their respective tax bases and ajmgydoss and tax credits carried forward.
Deferred tax assets and liabilities are measurid) @hacted tax rates expected to apply to taxiabtame in the years in which those tempo
differences are expected to be recovered or sefileg effect on deferred tax assets and liabilibies change in tax rates is recognized in the
combined statements of operations in the perioditittudes the enactment date. ASC 740, “Accounfimgncome Taxes” requires an
assessment of whether valuation allowances areedesghinst deferred tax assets based upon cortgdesfall available evidence using a
“more likely than not” standard.

GST and other similar taxes

Revenues, expenses, assets (except receivableifaitities (except payables) are recognized riehe amount of associated GST,
unless the GST incurred is not recoverable frontakeauthority. In this case it is recognized ag phthe cost of the acquisition of the asset ol
as part of the expense. Receivables and payaldestaded inclusive of the amount of GST receivablpayable. The net amount of GST fully
recoverable from, or payable to, the tax authasityncluded in other receivables or payables incibrabined balance sheets.

Cash flows are presented on a gross basis. Thec@@ponents of cash flows arising from investindimancing activities which are
recoverable from, or payable to the taxation autyosre presented as operating cash flows.

Fair value measurements

In accordance with ASC 820, “Fair Value Measurerhdair value measurements are required to be ai&d using a three-tiered fair
value hierarchy which distinguishes market partioipassumptions into the following categoriesinfuts that are quoted prices in active
markets (“Level 1); (ii) inputs other than quotpdces included within Level 1 that are observalmeluding quoted prices for similar assets ol
liabilities (“Level 2"); and (iii) inputs that redre the entity to use its own assumptions abouketgrarticipant assumptions (“Level 3”).
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The Foxtel Group holds financial instruments that@onsidered to be Level 2 measurements and aasuresd at fair value on a recurr|
basis, including derivative instruments and U.Sladl@enominated borrowings which are designatea lasdged item in a fair value hedge (se
Note é—Financial Instruments). There were no assetsbilliies measured using tiers of Level 1 or Le¥el

With the exception of the 2009 US private placentemtowings which is carried at amortized cost 88&.8 million at June 30, 2014 and
$197.0 million at June 30, 2013, the carrying valag&financial instruments reflect their fair val(ée fair value of the 2009 US private
placement borrowing at June 30, 2014 and June@(@ ®as $202.7 million and $219.5 million, respesij. The fair value of the remaining
borrowings is estimated by discounting the rema@rantractual maturities at the current marketregerate that is available for similar
financial instruments. The derivative financialtmsnents are recorded at estimated fair value.cEing/ing values of cash and cash equival
receivables and trade and other payables approxithair fair values due to their short-term nature.

Financial instruments and derivatives

ASC 815, “Derivatives and Hedging” (“ASC 815"), reres derivative instrument (including certain gative instruments embedded in
other contracts) to be recorded on the combineahisal sheet at fair value as either an asset abiditlf. ASC 815 also requires that changes in
the fair value of recorded derivatives be recoghizérently in the combined statements of operatiomiess specific hedge accounting criteria
are met.

Derivatives are initially recognized at fair valoe the date a derivative contract is entered intbaxe subsequently remeasured to their
fair value at each reporting date. The accountimgfibsequent changes in fair value depends orhethifte derivative is designated as a
hedging instrument, and if so, the nature of tmibeing hedged.

For derivatives that will be accounted for as haddnstruments, the Foxtel Group formally desigeated documents, at inception, the
financial instrument as a hedge of a specific ulydar exposure, the risk management objective aadstrategy for undertaking the hedge
transaction. In addition, the Foxtel Group formalsesses, both at the inception and at leaseqiyatiereafter, whether the financial
instruments used in hedging transactions are @féeat offsetting changes in either the fair valoesash flows of the related underlying
exposures. Any ineffective portion of a financiatrument’s change in fair value is immediatelyogrdzed into earnings.

The Foxtel Group determines the fair values ofl@svatives using standard valuation models. ThH®nal amounts of the derivative
financial instruments do not necessarily repreaemtunts exchanged by the parties and, therefaenaira direct measure of our exposure to
the financial risks described above. The amountb&xged are calculated by reference to the notmmalunts and by other terms of the
derivatives, such as interest rates and foreigrenay exchange rates. The Foxtel Group does nat tvie fair values of its derivatives in
isolation, but rather in relation to the fair vadusr cash flows of the underlying hedged transastir other exposures. All of the Foxtel
Group’s derivatives are straightforward over-thestter instruments with liquid markets. The carrywradues of the derivatives reflect the
impact of legally enforceable master netting agre@swhich allow the Foxtel Group to net settleifpas and negative positions with the sa
counterparty. As the Foxtel Group does not intenskttle any derivatives at their net positionsivdgive instruments are presented gross ir
combined balance sheets.
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The Foxtel Group has established strict counteypaedit guidelines whereby transactions are litchitefinancial institutions of
investment grade or better and exposure limitdiared with the majority of exposure falling withet AAA to AA- bucket. The Foxtel Group
monitors counterparty exposures regularly and weviany downgrade in credit rating immediately. Titigate presettlement risk, minimum
credit standards become more stringent as theidnratt the derivative financial instrument incresisi addition, the Foxtel Group’s master
netting agreements reduce credit risk by permittivegFoxtel Group to net settle for transactionthwhe same counterparty. To minimize the
concentration of credit risk, the Group enters moivative transactions with a portfolio of finaaldnstitutions. Based on these factors, the
Group considers the risk of counterparty defauliganinimal. The maximum amount of loss due to itiecposure is equivalent to the value
derivatives in an asset position as of June 304201

Cash flow hedges

Cash flow hedges are used to mitigate the Foxtel®s exposure to variability in cash flows thaattributable to particular risk
associated with a highly probable forecast tramsactr a recognized asset or liability which coaftect income or expenses. The effective
portion of the gain or loss on the hedging instratie recognized directly in equity, whilst the fifeetive portion is recognized in the combir
statements of operations within ‘Foreign exchangather (losses) / gains on hedges, net’. Amaiakesn to equity remain in equity and are
amortized to earnings when the hedged forecastdrdion impacts income and are recorded withirs#tme line item in the combined
statements of operations to which the hedged itdates.

Cash flow hedges are tested for effectivenessreguar basis both retrospectively and prospegtit@ensure that each hedging
relationship is highly effective so that it can tinne to be designated as a cash flow hedge. [fottezasted transaction is no longer expected
occur, amounts recognized in equity are transfexwdde combined statements of operations witRoreign exchange and other (losses) / g
on hedges, net'. If the hedging instrument is sdninated, expires, exercised without replaceroendllover, or if the hedge becomes
ineffective and is dedesignated as a hedge, ampuenusly recognized in equity remain in equihtilthe hedged forecast transaction affi
earnings at which time the amounts are recordedinings within the same line item in the combigstdements of operations to which the
hedged item relates.

Fair value hedge

Fair value hedges are used to mitigate the Foxtalies exposure to changes in the fair value afcamgnized asset or liability, or an
identified portion thereof that is attributableaarticular risk and could affect income or exgsnghe hedged item is adjusted for gains and
losses attributable to the risk being hedged aediérivative is remeasured to fair value. Gainslassies from both are taken to the combined
statements of operations within ‘Foreign exchangiather (losses) / gains on hedges, net'.

Fair value hedge accounting is discontinued ifitedging instrument is sold, terminated, expiresy@sed, it no longer meets the criteria
for hedge accounting or it is dedesignated as géed

Economic hedge

Derivatives not designated in accounting hedgeioglships are referred to as economic hedges. Eeigrieedges are those derivatives
which Foxtel Group uses to mitigate their expogareariability in the cash flows of a forecast santion or the fair value of a recognized a
or liability, but which do not qualify for hedge@munting in accordance with ASC 815. The econoraiiges are accounted for at fair value by
recording the
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unrealized mark-to-market (fair value adjustmentgach period in the combined statements of operatiithin ‘Foreign exchange and other
(losses) / gains on hedges, net’. Realized gaiddamses on the economic hedges arising from thedie cash flows and settlements that take
place on these economic hedges (for example, Biterether cash flows) are also recorded in theldoed statements of operations within
‘Foreign exchange and other (losses) / gains ogdwdet’.

Comprehensive income

Comprehensive income is defined to include all glearin partners’ equity except those resulting fromestments by partners and
distributions to partners. Among other disclosufASC 220, “Comprehensive Income” requires thaitaths that are required to be recognized
under current accounting standards as componegtgbirehensive income be reported in a financééstent that is displayed with the same
prominence as other financial statements.

Recently issued accounting pronouncements

In February 2013, the Financial Accounting Standd@dard (“FASB”) issued Accounting Standards Upda&sU”) 2013-02,
“Comprehensive Income (Topic 220): Reporting of Amts Reclassified Out of Accumulated Other Compmeh& Income” (“ASU 2013-
027"), which requires the Foxtel Group to providéoimation about the amounts reclassified out ofiaadated other comprehensive income b
component. In addition, it requires the Foxtel Greéo present, either on the face of the stateméetevnet income is presented or in the notes
significant amounts reclassified out of accumulattdter comprehensive income by the respectiveitémes of net income but only if the
amount reclassified is required under U.S. GAABdaeclassified to net income in its entirety ia #ame reporting period. For other amounts
that are not required under U.S. GAAP to be reiflagsn their entirety to net income, the Foxtelo@p is required to cross-reference to other
disclosures required under U.S. GAAP that provididitional detail about those amounts. The Foxtelupradopted ASU 20132 for reporting
periods beginning July 1, 2013. The standard dichawe a material impact on the Foxtel Group’s cioidb financial statements.

In February 2013, the FASB issued ASU 2013-04, Bilides (Topic 405): Obligations Resulting fromidband Several Liability
Arrangements for Which the Total Amount of the @btion Is Fixed at the Reporting Date” (*“ASU 20180 The objective of ASU 2013-04
is to provide guidance for the recognition, measwet, and disclosure of obligations resulting fri@int and several liability arrangements for
which the total amount of the obligation (withiretecope of this guidance) is fixed at the reportiate. Examples of obligations within the
scope of ASU 2013-04 include debt arrangementgratbntractual obligations, and settled litigatéord judicial rulings. ASU 2013-04 is
effective for the Foxtel Group for reporting persdoeginning July 1, 2014, however, early adoptiopearmitted. The Foxtel Group is currently
evaluating the impact ASU 2013-04 will have oncitenbined financial statements.

In July 2013, the FASB issued ASU 2013-11, “Prestion of an Unrecognized Tax Benefit When a Netr@teg Loss Carryforward, a
Similar Tax Loss, or a Tax Credit Carryforward Exig“ASU 2013-11"). ASU 2013-11 clarifies guidanaad eliminates diversity in practice
on the presentation of unrecognized tax benefisnadnet operating loss carryforward, a similardas, or a tax credit carryforward exists at
the reporting date. This new guidance is effediivehe Foxtel Group for annual reporting perioggiimning July 1, 2015. The Foxtel Group is
currently evaluating the impact ASU 2013-11 willvbaon its combined financial statements.
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In May 2014, the FASB issued ASU 2014-09 “ReverroenfContracts with Customers” (Topic 606) (“ASU 2009"). ASU 2014-09
removes inconsistences and differences in exiséagnue requirements between U.S. GAAP and IntemaltFinancial Reporting Standards
(“IFRS”) and requires a company to recognize reeanben it transfers promised goods or servicesistomers in an amount that reflects the
consideration to which the company expects to idethin exchange for those goods or services. 28W4-09 will require companies to use
more judgment and make more estimates, such asfydeg performance obligations in the contractjreating the amount of variable
consideration to include in the transaction priad allocating the transaction price to each separatformance obligation, when determining
the amount of revenue to recognize. ASU 2014-@9fective for the Company for annual and interimigas beginning after July 1, 2017. The
Foxtel Group is currently evaluating the impact AZ0L4-09 will have on its combined financial stages.

NOTE 3. ACQUISITIONS

There were no acquisitions in the year ended JOn2@L4. The results of operations and financiaitfun of the entities acquired by the
Foxtel Group during the years ended June 30, 20682812 are included in the combined financialestegnts. There were no significant
disposals in the years ended June 30, 2014, 20281&.

2013 Acquisition

On November 1, 2012, the Foxtel Group acquirecagegssets (including the Showtime movie chanragid)liabilities of Premium
Movie Partnership (“PMP”), which was accounteddsran asset acquisition. The acquisition of PMPemihble the Foxtel Group to offer an
enhanced movie and premium drama product to itscsifers. The total purchase price for the acqaisivas $15.7 million (exclusive of
GST).

2012 Acquisition

On May 23, 2012, Foxtel Group acquired 100% ofdtdinary shares of AUSTAR. AUSTAR is a subscriptielevision business
providing satellite and digital television serviéesegional and rural Australia that complemehts Eoxtel Group’s existing business.

As a result of the AUSTAR acquisition, the FoxtebGp also acquired control of XYZnetworks Pty Liedt Multi Channel Network Pty
Limited and Main Event Pty Limited. These entitiesre previously accounted for using the equity métbf accounting. As such, their assets
and liabilities are combined into the Foxtel Graufihancial statements for 2013 and 2014. The balat acquisition-date principally
comprised cash, trade receivables, equipment add frayables.

The goodwill of $1,933.2 million represents the ested synergies from merging this business witHel Group which include
(i) potential growth from expanded penetration irégional locations as a result of AUSTAR'’s positio regional locations, cross selling of
additional Foxtel Group services to AUSTAR subserd increased advertising revenue given factars ag higher audience shares, expande
programming content and new product innovations thve broader combined subscriber pool; and (it savings such as salaries (including
management), call centers, set-top box designrastdliation, marketing, infrastructure, listing tsand other selling, general and
administrative expenses. The goodwill is not tacudtible.
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The acquired businesses contributed revenues o® $8illion (unaudited) and profit after tax of $@3nillion (unaudited) to the Foxtel
Group for the period from May 23, 2012 to JuneZL 2. If the acquisition occurred on July 1, 20hé, full year contributions would have
been revenues of $734.0 million (unaudited) andrmeme after tax of $52.0 million (unaudited).

NOTE 4. INVENTORIES
The Foxtel Group’s inventories were comprised effibllowing:

As of June 30.

2014 2013
(audited)
(in thousands)
Programming right $ 602,83: $ 553,67
Accumulated amortizatio (277,080 (272,72)
Total inventories, ne 325,74! 280,94!
Less: noncurrent portic (151,699 (106,43)
Current inventories, n¢ $ 174,05: $174,51:

In the years ended June 30, 2014 and 2013, theeeneampairment charges on inventory.

During the year ended June 30, 2012, there wa$ & $iillion write-down of inventory value to markedlue related to Olympic
programming costs. This expense has been recogmmizegbairment charge for programming costs indbmbined statements of operations.

NOTE 5. PROPERTY AND EQUIPMENT

As of June 30.

2014 2013
(audited)
(in thousands)

Leasehold improvemen $ 78,96! $ 78,23
Technical equipmer 364,43¢ 288,98
Digital set top units and installatio 1,791,84. 1,906,92
Other property and equipme 62,32: 35,97:
Digital set top units under capital lee — 66,42¢

$ 2,297,56! $2,376,54
Less: accumulated depreciation and amortize (1,582,11) (1,614,87)
Less: accumulated amortization of capital le — (60,139
Total property and equipment, t $ 715,45: $ 701,53

Depreciation and amortization related to propeny equipment was $313.5 million, $349.8 million &8D8.2 million for the fiscal yes
ended June 30, 2014, 2013 and 2012, respectivaitaDset top units under capital lease arrangesemrre accounted for as a sale-leasebacl
financing arrangement where no gain or loss wagrded on the initial sale. Minimum lease commitnsearie disclosed within the capital lease
commitment schedule in Note 11.
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NOTE 6. GOODWILL AND OTHER INTANGIBLE ASSETS

Gooduwill arose from the AUSTAR acquisition in Ma@12 (See Note 3—Acquisitions). There were no chamgyéhe carrying value of

goodwill for the years ended June 30, 2014, 20132412:

Balance, June 30, 2012 (unaudit
Balance, June 30, 2013 (auditi
Balance, June 30, 2014 (auditi

There were no impairments of goodwill for the fispaars ended June 30, 2014, 2013 and 2012.

The carrying values of the Foxtel Group’s intangibtsets and related accumulated amortization agefialows:

Goodwill

(in thousands’

1,933,19

As of June 30.

2014

2013

(audited)

(in thousands)

Intangible Assets Not Subject to Amortizati

Brand and tradenam(@ $ 8,32¢
Total Intangible Assets Not Subject to Amortizat 8,32¢
Intangible Assets Subject to Amortizati

Customer contraci® $116,57!
Software© —
Total Intangible Assets Subject to Amortizat $116,57!
Total Intangible Assets, Ni $124,90:

@ The brand and tradenames arose from the PMP asgésition in November 201

$ 7,862
7,86¢

$177,85:

5,71¢
$183,57(
$191,43:

®) " The customer contracts were acquired as part ohtiséar acquisition. Net of accumulated amortizatid $142.8 million and $81.5

million as of June 30, 2014 and 2013 respectivEhe average useful life of customer contractsysars.

©  Net of accumulated amortization of $12.4 milliorda6.7 million as of June 30, 2014 and 2013 respegt The useful life of software

2 years

Amortization expenses related to amortizable intalegssets, net was $67.0 million, $79.6 milliow 8.6 million for the fiscal years

ended June 30, 2014, 2013 and 2012, respectively.

Based on the current amount of amortizable intdagibsets, net, the estimated amortization exgensach of the succeeding five fiscal ye

is as follows: 2015—%$60.8 million; 2016—%$55.7 nath; 2017—3%$nil; 2018—%$nil; and 2019—3%$nil.
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NOTE 7. BORROWINGS

Vnggteed Outstanding
interest rgte al Due date at As of June 30.
June 30, 201 June 30, 2014 2014 2013
(audited)
(in thousands)

Term debt facility — — $ — $ 400,00(
Term debt facility® 6.67% April 9, 201€ 400,00( 400,00(
Term debt facility@ 6.67% April 9, 2017 400,00( 220,00(
Term dek—bridge facility — — — 285,00(

Term debt facility 2011 4.92% Oct 7, 201¢ 300,00( —

Term debt facility 201—tranche 1@ 4.16% Nov 30, 201 145,00( —

Working Capital facility@ 6.87% Jun 30, 201 30,00( —
US private placement 20—tranche 1 5.04% Sept 24, 201 32,86 33,92¢
US private placement 20—tranche 2 5.83% Sept 24, 201 78,45¢ 80,98t
US private placement 20—tranche @ 6.20% Sept 24, 201 79,51° 82,07¢
US private placement 20—USD portio—tranche 1 3.68% July 25, 201! 159,03: 164,15¢
US private placement 20—USD portior—tranche 2 4.27% July 25, 202, 212,04 218,87t
US private placement 20—USD portior—tranche @ 4.42% July 25, 202. 159,03: 164,15¢
US private placement 20—AUD portion 7.04% July 25, 202, 100,00( 100,00(
Loan from partner 12.00% July 15, 202 902,58( 902,58
Lease liability Various Various 1,38¢ 25,29°
Other loans — — — 402
Total $2,999,91 $3,077,46!
Firm commitment for fixed rate US private placem® — 12,70
US private placement 20—fair value adjustmer (19,927 (43,82))
Total borrowings $2,979,99 $3,046,34!
Less current portio (33,789 (309,31)
Long-term borrowings $2,946,20; $2,737,03.

@ The facility bears interest at a floating rate &% plus an applicable margin of between 1.05% B568% per annum payable quarte

®) " The firm commitment is a legally valid and bindiagreement that the Foxtel Group entered into in RE&y2012 to commit to drawdown
US$500.0 million fixed rate US private placementrbwings on July 25, 2012, the draw down date. $h2 7 million was the fair value
of the firm commitment as at the drawdown dateudg 45, 2012. Since June 30, 2013, all the faingahovement of the firm
commitment is included within US private placem2012- fair value adjustmen
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Working capital and term debt facilities
Unrestricted access was provided to the followingd of credit:

As of June 30,
2014 2013
(audited)
(in thousands)

Total facilities:

Term debt facility $800,00( $1,200,001
Term dek—bridge facility — 285,00t
Working capital facility 100,00( 75,00(
Term debt facility 201« 300,00( —
Term debt facility 201—tranche 1 200,00( —
Term debt facility 201—tranche 200,00( —
Used at the reporting dat

Term debt facility 800,00( 1,020,00!
Term dek—bridge facility — 285,00(
Working capital facility 38,65¢ 8,33¢
Term debt facility 201« 300,00( —
Term debt facility 201—tranche 1 145,00( —
Amounts available remainin $316,34. $ 246,66«

Total commitments fees related to the above fasliamounted to $4.4 million and $1.3 million fbeffiscal years ended June 30, 2014
and 2013, respectively. The working capital fagitias been drawn down by borrowings and also etllthrough the provision of bank
guarantees as outlined in Note 11.

On October 8, 2013 the group entered into a refimgnagreement with a syndicate of banks wher&2&5,000,000 bridge facility was
refinanced and increased to $300,000,000. The gedicated facility matures in October 2018 andiedrinterest equal to the BBSY plus a
margin of 1.7% at the time. The margin was subsetiyiespriced to 1.45% on June 17, 2014, as detdi&dow.

On June 17, 2014, the group entered into a refingragreement with a syndicate of banks. This &fuing resulted in a reduction in
interest rates across facilities and the modifeaths are as follows:

» $400,000,000 of current term debt facilities wittaturity date of April 2015 were refinanced to oratin two equal tranches in
November 2018 and July 2019. The interest ratebese tranches are equal to BBSY plus a margind@®a and 1.55% respective
as at June 30, 201

e The $75,000,000 working capital facility with a maty date of May 2015 was refinanced and increase(i00,000,000. The new
working capital facility will mature in June 2018dhcarries interest equal to BBSY plus a margifh.86% as at June 30, 20:

* $1,100,000,000 of current term debt facilities wegriced at an interest rate equal to the BBS¢ plinargin of between 1.05% and
1.55% as at June 30, 2014. The maturity of thes#tiias remains unchanged and repayable in thaeches of $400,000,000,
$400,000,000 and $300,000,000 in April 2016, Ap@iL7 and October 2018 respective
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When entering into the term debt, the Foxtel Grbegged a significant portion of its future expedtadrest rate exposures using interes
rate swaps that are designated where possible.

US private placement (Senior unsecured notes)

On September 24, 2009, the Foxtel Group enteredaitdS dollar private placement fixed interest [&@mUS$180.0 million. The entire
loan and interest are economically hedged by asefficross currency interest rate swaps helddgdmbined Foxtel Group.

On May 23, 2012, the Foxtel Group entered intara tommitment for funding by way of a private pla@nt in the amount of US$500.0
million and A$100.0 million. The funds were drawowveh on July 25, 2012. In relation to the US$ cormgaunthe foreign currency fixed
interest loan and interest payments are hedgedshyies of cross currency interest rate swaps nlatsd as fair value hedges.

Covenants, Collateral and Unamortized borrowing cos

The Foxtel Groups external borrowings (term debt, facilities and pivate placement) require the Foxtel Group to plyrwith specifiec
financial and non-financial covenants calculateddnordance with Australian International Finan8aporting Standards. These covenants
include restrictions on undertaking future trangans, incurring liens, undertaking transactionshwitlated parties, making repayments of othe
loans, having fundamental business changes andrenteto certain other financing arrangements. fihancial debt covenants include
maximum levels of total debt to Earnings Beforetast, Tax, Depreciation and Amortization (“EBITDAINd minimum levels of interest
cover (EBITDA to total interest expense) ratiostia event of default, the liability of the partaés limited to the assets of the Foxtel
Partnership and Foxtel Television Partnership. Ftvetel Group is in compliance with these covenastsf June 30, 2014.

There were no assets pledged as collateral fooathe borrowings.

Unamortized borrowing costs (representing the cofséequiring external loan facilities) of $10.8lloin, $12.1 million and $14.1 millio
are capitalized as of June 30, 2014, 2013 and 20flthis amount, $4.0 million, $4.2 million and $3nillion has been classified as other
current assets and $6.8 million, $7.9 million ad@.® million has been classified as other nonctmesets as of June 30, 2014, 2013 and :
respectively. The amortized borrowing costs rectiidehe combined statements of operations were $@lion, $3.9 million and $0.9 million
for the fiscal years ended June 30, 2014, 2018448, respectively.

Loans from partners

In addition to the facilities outlined in the taldlbove, the Foxtel Group has a subordinated notityegranted expressly for the purpose
of the AUSTAR acquisition of which it was equallsopided by controlled entities of Telstra and byitrolled entities of News Corporation.
The note entitles each of the two investors a 12¥apnum fixed return. The loan is repayable wittbryears and three months of drawdown
(April 15, 2012) and can be repaid within 10 yeand three months of drawdown subject to prior repayt of senior debt (consisting of bank
facilities and US private placement debt). The lram partners is $902.6 million as of June 30,£28td 2013, respectively.
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Original currencies of borrowings
Borrowings are payable in the following currencies:

As of June 30,

2014 2013
(audited)
(in thousands)
United States Dollar*US$") @ $ 701,02 $ 713,06¢
Australian Dollars 2,278,96! 2,333,27!
Total borrowings $2,979,99. $3,046,34!

@ The US$ borrowings as of June 30, 2014 and 2018 W&$680.0 million and US$680.0 million. These UWB#rowings have been
remeasured to Australian dollar equivalents udirgspot rate at the combined balance sheets datedéd within the June 30, 2014
balance is also a fair value adjustment associaiiidthe US private placement 2012 of $19.9 milli

The impact of foreign currency movements on borngsiduring the fiscal year ended June 30, 2014awgsn of approximately $23.2
million.

Future maturities
The following table summarizes the Foxtel Grougbtdmaturities and capital lease obligations alag 30, 2014:

Debt

Years Ending June 30 Maturities

2015 $ 32,86
2016 400,00(
2017 478,45t
2018 30,00(
2019 445,00(
Thereatfte! 1,612,20
Debt, excluding capital leases and fair value ddjests $2,998,53
Amounts representing fair value adjustme (19,92)
Debt, excluding capital leas $2,978,60:

Capital Lease

Years Ending June 30 Obligations
2015 1,00¢
2016 49¢
2017 —
2018 —
2019 —
Thereafte! —
Total minimum lease paymer 1,50t
Amounts representing intere (119
Present value of minimum lease payme $ 1,38t
Total debt and capital leas $2,979,99
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NOTE 8. FINANCIAL INSTRUMENTS AND FAIR VALUE

The Foxtel Group is directly and indirectly affetttey changes in certain market conditions. Thesagés in market conditions may
adversely impact the Foxtel Group’s financial perfance and are referred to as “market risks.” Witemmed appropriate, the Foxtel Group
uses derivative instruments as a risk managemehtdaanitigate the potential impact of these marisgks. The primary market risks managed
by the Foxtel Group through the use of derivatiharuments include:

. foreign currency exchange rate risk: arising thfofayeign currency borrowing, payments for licefeses, and capital expenditures
(predominately digital set top units); a

. interest rate risk: arising from floating rate lmwings.

The Foxtel Group uses derivative financial instratsesuch as cross currency interest rate swagsesitrate swaps and foreign exche
contracts to hedge certain risk exposures. TheeF@up does not use derivative financial instratador trading or speculative purposes.

Financial risk management is carried out by thet@&ld@roup’s treasury department (“Treasury”) ungelicies approved by the Board of
Directors (“Board”). These policies include ideit#tion and analysis of the risk exposure of thet€ladGroup and appropriate procedures,
controls and risk limits. Treasury identifies, axatles and enters into derivative transactionshf@Hoxtel Group.

The Foxtel Group formally designates all qualifyimgdges in hedge relationships and applies hedgriating for hedges where
possible, however all hedges entered into by tleu@pre-July 1, 2012 did not qualify for hedge astng under U.S. GAAP. These hedges
are nevertheless economically hedging exposursm@rdn forecast transactions or recognized aasetsiabilities, in line with the Foxtel
Group’s risk mitigation strategy. As a result, t@nges in fair value of these hedges have bednyilrcontinue to be, included as a
component of net income in each reporting peridthiw ‘Foreign exchange and other (losses) / gainbkedges, net’. Derivatives are classifiec
as current or noncurrent based on their maturitye Foxtel Group formally designates certain dehgatransactions as accounting hedges,
however not all derivative transactions entered byt the Group qualify for hedge accounting undes.\GAAP. Management believes that
despite not receiving U.S. GAAP hedge accountiegtinent, these derivatives are nevertheless ecoalthyrinedging various exposures within
the business. As a result, the changes in fairevafuhese derivatives which are not designatetlf8r GAAP in accounting hedge
relationships have been, and will continue to beluided as a component of net income in each lieggoseriod, within ‘Foreign exchange and
other (losses) / gains on hedges, net'.

The accounting for gains and losses that resutt thanges in the fair values of derivative instrota@lepends on whether the derivat
have been designated and qualify as hedging institsvand the type of hedging relationships.
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The fair values of the Foxtel Group’s derivativetimments which were valued using level 2 measunésrend the line items on the
combined balance sheets to which they were recatkedummarized as follows:

Derivative Assets Derivative Liabilities
June 30, 201 June 30, 201 June 30, 201 June 30, 201
(audited) (audited)
(in thousands) (in thousands)
Derivatives designated as hedging instrume
Foreign currency derivative $  5,04( $ 16,09( $ (7,03¢ $ —
Interest rate derivative — 14,57¢ (5,370 —
Cross currency interest rate derivati — 7,20¢ (9,929 —
Total derivatives designated as hedging instrurr $  5,04( $ 37,87( $ (22,329 —
Derivatives not designated as hedging instrum
Foreign currency derivative $ — $ 3,69¢ $ — $ —
Interest rate derivative — — (45,45¢) (66,219
Cross currency interest rate derivati — — (14,127 (4,45%)
Total derivatives not designated as hedging
instruments $ — $ 3,69¢ $ (59,57) $ (70,679
Total derivatives $  5,04( $ 41,56¢ $ (81,90¢) $ (70,679
Represented in the combined balance sheets aw/$o
Current $ 5,04( $ 10,86 $ (4,979 $ (1,859
Noncurrent — 30,70: (76,93) (68,82()

Cash flow hedging strategy

Management has a risk management policy to hedigasit50% of expected operating foreign curreraysactions for the subsequen
months, subject to approval by the chief finanofficer (“CFQO”) and to hedge 100% of the foreigrckange risk on foreign currency
borrowings. Adjustments to the level of hedged axpe can be approved by the CFO upon recommendagitme Treasury Manager. The
maximum hedged term of a forecasted foreign cugréramsaction is in respect of foreign currencyrbaings which are hedged to July 2024.

The total notional value of foreign exchange casttderivatives that have been designated and gualifthe Foxtel Group’s foreign
currency cash flow hedging program was US$207.lianiand US$145.6 million as of June 30, 2014 ad#i3? respectively. Foreign exchar
contract derivatives are entered into to mitigateency exchange risk in relation to paymentsifmrise fees and capital expenditures
(predominately digital set top units).

The Foxtel Group monitors the mix of short-term tiefid long-term debt regularly and manages theafishterest rate fluctuations
through the use of derivative financial instrumeantduding forward starting instruments. 50% — 106£the expected exposures on floating
rate A$ debt (including Term Debt, bridging fagilaind revolving working capital facility) in yeats— 2, 50% — 80% of the exposures in years
3 -5 and 50% of years 6 — 10 are hedged. The FBrbeip has entered into interest rate swap agretnamd has designated these as
accounting hedges in conjunction with the Foxtedur's interest rate cash flow hedging program. dibjective of this hedging program is to
mitigate the risk of adverse changes in benchnmasgeést
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rates on the Foxtel Group’s future interest paymente total notional value of these interest satap agreements that were designated and
qualified for the Foxtel Group’s interest rate célslv hedging program was $600.0 million and $50@i0ion as of June 30, 2014 and 2013,

respectively. The maximum hedged term over whiehRbxtel Group is hedging exposure to variabilityriterest payments is to September

2022.

Total notional value of foreign exchange contraativchtives where the cash flow hedging relationsthigve been discontinued was
$10.0m during the year ended June 30, 2014. There mo interest rate swaps where the cash flowihgdglationship was discontinued
during the year ended June 30, 2014. There weledges discontinued during year ended June 30, 2013

The following table presents the pre-tax impacil (#x impact) that changes in the fair values efidhtives designated as cash flow
hedges had on accumulated other comprehensive e¢@&®CI”) and earnings during the years ended Bhe014, 2013 and 2012:

Gains / (losses) recognized in OCI o Gains / (losses) reclassified fror
derivatives for the years ended AOCI into income for the years
(effective portion) ended
June 30, June 30, June 30, June 30, June 30 June 30,
2014 2013 2012 2014 2013 2012
(audited) (unaudited) (audited) (unaudited)
(in thousands) (in thousands)
Derivatives designated as cash flow hedging instnisi

Foreign currenc' $ (18,08))  $ 16,09( $ — $ 3,10¢ $ — $ —
Interest rate (19,946 14,57¢ — 271 — —
Total $(38,03) $30666 $ — $ 337¢ $ — $ —

During each of the fiscal years presented, the asae@cognized in earnings on derivative instrumeéesignated as cash flow hedges
related to the ineffective portion were not mateaad the Foxtel Group did not exclude any compowé the changes in fair value of the
derivative instruments from the assessment of heffgetiveness. As of June 30, 2014, the FoxteL@mstimates that approximately $5.8
million of net derivative gains related to its cdklw hedges included in AOCI will be reclassifiedo earnings within the next 12 months.

Fair value hedging strategy

The Foxtel Group’s primary interest rate risk asif®m long-term debt. Borrowings issued at fixates expose the Foxtel Group to fair
value interest rate risk. The Foxtel Group mandgievalue interest rate risk through the use ofsrcurrency interest rate swaps under whict
the Foxtel Group exchanges fixed interest paymegivalent to the interest payments on the US$ mi@mated debt for floating rate
Australian$ denominated interest payments. Thegdmim fair values of derivatives designated asvigiue hedges and the offsetting changes
in fair values of the hedged items are recognimeghirnings. As of June 30, 2014, such adjustmettedsed the carrying value of long-term
debt by $5.9 million. The total notional value obss-currency interest rate derivatives that redlédefair value hedges of this type was
US$500.0 million as of June 30, 2014 which relaépethe US private placement 2012 debt.
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Economic (non-designated) hedging strategy

In addition to derivative instruments that are deated and qualify for hedge accounting, the Fa3telup also uses certain derivatives
not designated as accounting hedges to mitigagégiorcurrency and interest rate risk. These aeyned to as economic hedges. The chang
fair value of economic hedges are immediately racagl into earnings.

The total notional value of foreign exchange ddies related to the Foxtel Group’s foreign curgerconomic hedges was US$nil and
US$68.0 million as of June 30, 2014 and 2013, mspdy which relate to payments for license feed aapital expenditure. The total notional
value of interest rate derivatives related to tbet&l Group’s interest rate economic hedges wag #98illion and $1,643.3 million as
of June 30, 2014 and 2013, respectively which prilsneelates to the term debt facilities. The tatational value of cross currency interest rate
derivatives related to the Foxtel Group’s fair \aloterest rate risk economic hedges was US$18li6mmand US$180.0 million as
of June 30, 2014 and 2013, respectively which edlathe US private placement 2009 debt.

Summary of foreign exchange and other (losses) /iga on hedges, net

The following table presents the pre-tax impacil(®wx impact) that changes in the fair valuesIbflarivatives had on earnings during
the years ended June 30, 2014, 2013 and 2012:

(Losses) / gains for the years ende

June 30, 201 June 30, 201 June 30, 201
(audited) (unaudited)
(in thousands)
Interest on economic hedg $ (32,53) $ (36,24) $ (11,189
Fair value adjustments on economic hec®) 11,59¢ 52,01 (36,37()
Foreign currency remeasurement on borrowings ngigdated in a hedge relations
(spot retranslatior ® 6,151 (29,809 (7,32¢)
Ineffectiveness on interest rate swaps designaedsh flow hedge® (277) — —
Fair value hedg® ®:
Fair value adjustment on firm commitme — (9,215 (3,489
Fair value adjustment on derivative prior to deaigm as a fair value hed: — 3,80¢ 4,22¢
Foreign exchange remeasurement on borrowings desigias fair value hed: 17,08¢ (62,277 —
Fair value adjustment on borrowings designategiavélue hedg (12,199 43,820 —
Fair value adjustment on derivative designatecms/élue hedg (17,12)) 28,65¢ —
Total foreign exchange and other (losses) / ganisemlges, ne $ (26,289 $ 753 $ (54,149

@ The Foxtel Group entered into a firm commitment@8$500.0 million fixed rate private placement loarings in May 2012. This
commitment was recorded within borrowings in thenbined balance sheets. Corresponding derivativeuments were taken out on tl
date to hedge the foreign currency and interestegposure on the commitment. The firm commitmentthe hedge were remeasured tc
their
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fair values on June 30, 2012 and on the draw daate of the borrowing, July 25, 2012, with the gdiflesses) recorded in earnings
within ‘Foreign exchange and other (losses) / gains ondsedg’ .

On the draw down date of the borrowing, the cuningafair value of the firm commitment of $12.7 nolh was capitalized to the initial
value of the borrowing. The hedging instrument wasignated as a fair value hedge of the borrowmthat date. All subsequent hedc
adjustments on both the borrowing and the hedgistyument have been recorded in earnings withirefi|go exchange and other
(losses) / gains on hedges, net'.

The net impact of the firm commitment and the haddghstrument on earnings prior to designatiorheffair value hedge relationship
was $nil, $5.4 million and ($0.7 million) for this€al years ended June 30, 2014, 2013 and 2012atdggly. The net impact of the fair
value adjustment on borrowings and correspondimgyéue adjustment on the derivative designated fr value hedge on earnings
was ($11.2 million) and $10.2 million for the fisgeear ended June 30, 2014 and 2013, respecti@sfgrall, the combined impact on
earnings from the borrowing and the hedging insamhincluding both the pre-designation and mtesignation period was $11.2 millic
($4.8 million) and ($0.7 million) for the fiscal ges ended June 30, 2014, 2013 and 2012, respgctivel

These represent the non-cash fair value and foigency translation adjustments as disclosediertémbined statements of cash flow
line item ‘Fair value and spot translation adjusttseof ($6.2 million), ($37.0 million) and $43.0ilfion for the fiscal years ended
June 30, 2014, 2013 and 2012, respecti\

(b)

Fair value measurement

In accordance with ASC 820, “Fair Value Measurerhdair value measurements are required to be ai&d using a three-tiered fair
value hierarchy which distinguishes market partioipassumptions into the following categoriesinfjuts that are quoted prices in active
markets (“Level 1); (ii) inputs other than quotpdces included within Level 1 that are observalmeluding quoted prices for similar assets ol
liabilities (“Level 2"); and (iii) inputs that redre the entity to use its own assumptions abouketgrarticipant assumptions (“Level
3"). Additionally, in accordance with ASC 815 “Deatives and Hedging”, the Foxtel Group has includdditional disclosures about the
Foxtel Group’s derivatives and hedging activitieeel 2). There were no assets or liabilities meagwising tiers of Level 1 or Level 3.

The tables below present information about itemsvbith fair value measurements have been made:

Fair Value Measurements
Significant Other Observable Inputs

(Level 2)
As of June 30,
2014 2013
(in thousands)
Assets
Cross currency interest rate swap cont—fair value hedge $ — $ 7,20¢
Interest rate swap contra—cash flow hedge — 14,57¢
Foreign currency exchange contr—cash flow hedge 5,04( 16,09(
Foreign currency exchange contr—economic hedge — 3,69¢
Total asset $ 5,04( $ 41,56¢
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Fair Value Measurements
Significant Other Observable Inputs

(Level 2)
As of June 30,
2014 2013
(in thousands)
Liabilities
Interest rate swap contra—economic hedge $ (45,45¢) $ (66,219
Cross currency interest rate swap cont—economic hedge (14,12) (4,459
Foreign currency exchange contr—cash flow hedge (7,036 —
Interest rate swap contra—cash flow hedge (5,370 —
Cross currency interest rate swap cont—fair value hedge (9,929 —
US dollar denominated debt at fair va (510,18) (516,079
Total liabilities $ (592,089 $ (586,749

There were no transfers between levels during atlyeoperiods presented. Specific valuation teaeéqused to value level 2 financial
instruments include:

» The fair value of interest rate swaps is calculagthe present value of the estimated future ftasis based on observable yield
curves;

» The fair value of forward foreign exchange consastdetermined using forward exchange rates &t egporting date

» The fair value of cross currency interest rate snagalculated as the present value of the estoffature cash flows based on
observable yield curves and determined using fativeaichange rates at each reporting date:

» The fair value of US dollar denominated debt icgkited as the present value of the estimateddumterest and principal cash flo
determined using forward exchange rates at eadritieg date

NOTE 9. INCOME TAX

The Foxtel Group has no operations in jurisdictiotieer than Australia. Significant components &f Boxtel Group’s provision for
income taxes from continuing operations were devid:

For the years ended June 3(

2014 2013 2012
(audited) (unaudited)
(in thousands)
Current $25,90: $ 3,232 $ —
Deferred (2,459 26,67¢ (2,615
Total income tax expense (bene $23,44" $29,91( $ (2,619
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The reconciliation of effective income tax rateaamtinuing operations with the statutory incomerae was:

For the years ended June 3(

2014 2012 2012
(audited) (unaudited)
Australia income ta 30% 30% 30%
Permanent differences and ot (2%) (1%) —
Partnership income not subject to tax at Foxtelu@revel (21%) (14%) (32%)
Change in valuation allowan: e _ (3%) 1%
Effective income tax rat 1% _12% (1%)

The following is a summary of the components ofdbeé&rred tax accounts:

As at June 30.
2014 2013
(audited)

(in thousands)

Deferred tax asset

Net operating loss carryforwar $ 92,86 $108,17.
Accrued liabilities and deferred reven 30,87 35,35:
Other 2,19: 3,28(
Total deferred tax asse $125,93: $146,80!
Deferred tax liabilities
Programming right $ (2,71¢) $ (8,009
Property equipmer (10,467) (5,965
Intangible asset (36,75¢) (55,05¢€)
Other (2,987) (32
Total deferred tax liabilitie $(52,919) $(69,05¢)
Net deferred tax asset before valuation allows $ 73,017 $ 77,74
Less: valuation allowanc (21,777) (28,956
Net deferred tax asse $ 51,24¢ $ 48,79:

Represented in the combined balance sheet as &l

Current deferred income ta—asse $ 15,91° $ 21,42¢
Noncurrent deferred income ta—asse! 38,48’ 35,46(
Current deferred income ta—liability (887) (7,619
Noncurrent deferred income ta—liability (2,272) (480)
Net deferred tax asse $ 51,24: $ 48,79:

The Foxtel Group includes a number of stand-alarpayers (Customer Services Pty Limited, Foxtell€aelevision Pty Limited,
Foxtel Management Pty Limited, Multi Channel Netkwéty Limited and Main Event Pty Limited) and tweparate Australian tax
consolidated groups, the Foxtel Holdings Pty Limhitax consolidated group and the XYZnetworks Pipitéd tax consolidated group (all
collectively referred to as the “Foxtel taxpayerdhe table above and disclosures below repreberddferred income taxes for the Foxtel
taxpayers.
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At June 30, 2014, the Foxtel taxpayers had appratéiym $309.5 million of net operating loss carryfards available to offset future
taxable income. These net operating loss carryfatsvhave an unlimited carryforward period subjedhe satisfaction of the loss testing rules
(continuity of business test and tax consolidatdonsiderations). The Foxtel Group utilized the iigsef prior year operating loss
carryforwards in the amount of $51.0 million andmillion for the year ended June 30, 2014 amet RO, 2013. The net operating losses
have been carryforward by the Foxtel taxpayersesihe AUSTAR acquisition on May 23, 2012.

Realization of the net deferred tax assets of $51lbn is dependent upon the Foxtel taxpayerdlitglio generate future taxable income
in the relevant tax jurisdiction to obtain benéfitm the reversal of temporary differences andapetrating loss carryforwards. The amount of
deferred taxes considered realizable is subjeatiiostment in future periods if estimates of futianeable income are reduced. As of June 30,
2014, deferred tax assets of two controlled estitiere not considered to be realizable and thexefdull valuation allowance has been
established.

Uncertain tax positions are accounted for in acacé with accounting standards that require managesrassessment of the expected
treatment of a tax position taken in a filed taixire, or planned to be taken in a future tax rettivat has not been reflected in measuring
income tax expense for financial reporting purpokkgil such positions are sustained by the taathorities, the Foxtel Group would not
recognize the tax benefits resulting from suchtpmss and would report the tax effect as a liapilit the Foxtel Group’s combined balance
sheets. The Foxtel Group has elected to classiyant and penalties related to unrecognized tagflis, if and when required, as part of
income tax expense, in the combined statementparitions. As of June 30, 2014, the Foxtel Groupritaunrecognized tax benefits or
interest or penalties recorded for any of the piripresented. The tax years ended 2007 throughfa®@Ebxtel Holdings and 2010 through
2014 for all other entities remain open to exanimaby the major taxing jurisdiction in which thetiies are subject to tax.

NOTE 10. RELATED PARTY TRANSACTIONS

In the ordinary course of business, the Foxtel @raaters into transactions with related partiesated parties consist of partners, enti
owned by partners and equity method investee. Revgansactions with these related parties inchraearily subscriber revenue for resale
and distribution of the Foxtel Group products attteorevenue. Payment of goods and services fréateceparties includes purchases of and
license fees for programming content, contributimmarketing and television production costs,gktmy and internet and networking costs.

The following table sets forth the transactionshwitlated parties during the year:

For the years ended June 3(

2014 2013 2012
(audited) (unaudited)
(in thousands)
Revenue

From partners or partn¢ owned entitie: $675,34° $642,27¢ $597,45°
From equity method investt 3,54¢ 2,054 116,89:
$678,89! $644,33: $714,34¢

Operating expenst
To partners or partne owned entitie: $630,40° $599,89: $456,11¢
To equity method investe 19,19¢ 19,86 68,45¢
$649,60! $619,75¢ $524,57:
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For the years ended June 3(
2014 2013 2012
(audited) (unaudited)
(in thousands)

Other transactions from partners or part’ owned entitie:

Distributions $330,00( $310,00( $216,98:
Interest paic 108,31( 90,00( 23,01¢
Interest accrued on loan from partn — 16,35: —

Noncash distributiol — — 16,35(

The following table sets forth the amount of acdsurceivable due from and payable to relatedgmdutstanding on the combined
balance sheets:

As of June 30.
2014 2013
(audited)

(in thousands)

Receivable from related partie

From partners or partne¢ owned entitie: $ 20,59: $ 11,18:
From equity method investt 201 43t
$ 20,79: $ 11,62:
Trade and other payable to related par
To partners or partne owned entitie: $101,78t $ 81,25¢
To equity method investe 4,26¢ 10C
$106,05: $ 81,35«

Borrowings from related partie
Loans from partner $902,58! $902,58(

Except as disclosed above, balances with relatd@gpare unsecured, interest-free and repayalde dpmand.

NOTE 11. COMMITMENTS AND CONTINGENCIES

The Foxtel Group has commitments under certain fiomtractual arrangements (“firm commitments”) tak®a future payments. These
firm commitments secure the future rights to vasiassets and services to be used in the normaecotipperations. The following table
summarizes the Foxtel Group’s material firm comneitrts as of June 30, 2014:

As of June 30, 2014 (auditec
Payments Due by Perioc
Total 1 year 2-3 years 4-5 years After 5 years
(in thousands)

Operating leas®

Satellite service agreemei®) $743,78. $100,69¢ $199,57: $165,75( $ 277,76!

Property lease 91,11( 16,85« 33,92« 18,09: 22,23t

Other 14,20: 5,97¢ 7,43¢€ 787 —
Capital leas«© 1,38¢ 922 46€ — —
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As of June 30, 2014 (auditec
Payments Due by Perioc
Total 1 year 2-3 years 4-5 years After 5 years
(in thousands)

Other commitment

Minimum subscriber guarante@ $ 910,27! $192,48¢ $ 362,32 $340,46¢ $ 14,99
Programming cosi® 283,08° 87,67 124,12¢ 59,96 11,320
Broadcasting right 584,37" 161,66( 293,73° 91,43( 37,55(
Capital expenditur® 107,08: 107,08: — — —
Sports sponsorsh 1,80( 85C 95( — —
Total commitments and contractual obligatis $2,737,10: $674,20: $1,022,53! $676,49¢ $ 363,864

@ The Foxtel Group leases property, motor vehiclésid equipment which are classified as operagagds. Leases are for multiple year:

and may contain renewal options. The operatingleapense including the satellite service agreesneas approximately $126.5
million, $133.7 million and $127.4 million for tHescal years ended June 30, 2014, 2013 and 2042ecévely.

®) satellite expenditure in respect of payments famgponder services on two satellites. The sateliteice arrangements are accounted fa

as operating lease

©  The capital lease minimum payments are represeetedf interest. The interest component is $87 $had for year 1 and $30 thousand

for years 2 to 3
Operating expenditure in respect of minimum sulbserguarantees payable for license fees to thiriegaand related parties are base
the contracted period. For the related partiesmrmimn subscriber guarantee, it includes commitmeitts eontract periods of between 1

(d)

and 4 years as well as a commitment of $96.1 miltier year under a perpetual contract with no eefiterm of expiry. For the purposes

of the table above, 5 years of the perpetual contrave been presented. On July 30, 2014, the gesipuctured its broadcasting
agreement with a related party for the next fivargeThis revised agreement has multiple elemardisiding additional minimum
subscriber guarantees and broadcasting rights48.$2nillion and $21.1 million, respective

©) Programming expenditure in respect of payments cittentrfor high definition channel

®  capital expenditure in respect of digital set topds, satellite dishes and other ancillary eleétroomponents

The Foxtel Group also has certain contractual gearents in relation to certain investees that woedplire the Foxtel Group to make

payments or provide funding if certain circumstanoecur (“contingent guarantees”). The Foxtel Grdaps not expect that these contingent
guarantees will result in any material amounts g@iaid by the Foxtel Group in the foreseeable ftlihe timing of the amounts presented in

the table below reflect when the maximum continggrirantees will expire and does not indicate ttihafoxtel Group expects to incur an
obligation to make payments during that time frame.

As of June 30, 2014 (auditec

Guarantees expiration per yeat

Total 1 year 2-3 years 4-5 year: After 5 years
(in thousands)
Bank guarantee® $8,65¢ $331 $2,921 $3,91% $ 1,48¢
Operations of equity investd®) 3,50( — — 3,50( —
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@ The Foxtel Group has outstanding bank guaranteggisirexin favour of the landlords of the Foxtel @pis leased office premises, issued
by a financial institution. The Foxtel Group maydigigated to contribute funding to the banks iervof default on their lease payme
These guarantees have varying terms which extenddh the life of the lease. There is no obligatiooked as of June 30, 2014 as the
event of default is remot

The Foxtel Group may be obligated to contributeitamithl funding to its equity method investee i #vent that the directors of the
equity investee determine that funding is requifidtere is no obligation booked as of June 30, 2&x1do funding requests have been
made by the equity method invest

(b)

Contingencies

The Foxtel Group could be involved in routine lgign and contingencies through the ordinary coafsts business. A provision for
litigation would be accrued when information avhitato the Foxtel Group indicates that it is prdbabliability has been incurred and the
amount of loss can be reasonably estimated. Fdintiited routine litigation that arises from thedorary course of business, the Foxtel Group
is currently unable to estimate the reasonablyipleskss or a range of reasonably possible loasdke proceedings are in the early stages at
there is a lack of clear or consistent interpretadf laws specific to the industry-specific conipta among different jurisdictions. As a result,
there is considerable uncertainty regarding théntinor ultimate resolution of such matters, whicblides eventual loss, fine, penalty or
business impact, if any, and therefore, an estifitatdhe reasonably possible loss or a range aforably possible losses cannot be made.
However, the Foxtel Group believes that such m&tiadividually and in the aggregate, when finaigolved, are not reasonably likely to have
a material adverse effect on the Foxtel Group’shioed statements of operations, balance sheestat@ments of cash flow.

NOTE 12. SUBSEQUENT EVENTS

In accordance with ASC 855, “Subsequent Events' Rbxtel Group evaluated subsequent events thrAughst 12, 2014, which was
also the date that these combined financial statesweere issued. Other than the matter discussidtem 11 of these combined financial
statements, no other matter or circumstance hssrasince June 30, 2014 that has significantlyctfte or may significantly affect the group’s
operations, the results of those operations, ogthep’s state of affairs.
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