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2022 overview

Financial

Revenue
US$m

199.7

2021:195.3

Non-financial

Production
boepd

13,200

2021: 17,032

Opex+G&A costs'

USHm

43.1

2021:43.8

Employees

566

2021: 559

EBITDA
US$m

115.7

2021:112.5

LTIR
incidents per million
man-hours

0

2021: 0.81

1. Opex excluding DD&A and inventory adjustment. G&A costs excluding DD&A. See page 53 for details.

Cash at year end
US$m

233.6

2021:165.2

Total greenhouse gas

emissions ktCO,e

170

2021:187

yodasoibajens




Chairman'’s statement

A new chapter...

(7

We will convert our competitive advantage
into value with near term catalysts, whilst
nursing our balance sheet in that process.”

On behalf of the Board, and for my first time as its Chair,
| am pleased to present the Nostrum'’s 2022 Annual Results
and Report.

Let me start by recognising that we have ground to make

up after the Company's disappointing performance prior

to our restructuring process that began in 2020. However,
we have a new team, a new balance sheet in place and a new,
advantaged strategy.
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2022 Results

Undoubtedly, 2022 has been a volatile
year due to a challenging macroeconomic
backdrop fuelled by a combination of
global post-pandemic demand recovery
together with supply uncertainty, rising
globalinflation and the Russia-Ukraine
conflict which disrupted the energy supply.

Despite being in the process of completing
the debt restructuring, under Arfan’s
capable leadership Nostrum has navigated
emerging challenges in the global
economy throughout the year remarkably
well. In 2022, activities aiming to preserve
and increase the Company’s liquidity
remained a primary focus. Over US$68m in
positive cash flow was generated resulting
in a US$233.6m balance in unrestricted
cash atthe end of 2022. A high
hydrocarbon price backdrop across all our
products has been important as well as cost
optimisation, which created operating
leverage allowing the Company to benefit
from the upward price swing. This served
the Company well in offsetting the natural
production decline exhibited by our mature
Chinarevskoye field. We have also
successfully taken action to comply with
the extensive and rapidly evolving global
sanctions legislation.



Right Place, Right Time

We believe we are now at the right place
and at the right time following major
changes in the Government of the Republic
of Kazakhstan last year as well as due to a
launch of its new energy transition strategy
to achieve carbon neutrality by 2060.
Kazakhstan's 2015-2030 General
Gasification Scheme sets out the further
development of the gas transportation
system and gasification of the population.

Kazakhstan is a member of the WTO, has a
wealth of natural reserves, robust transport
and communication infrastructure and
highly skilled workforce. Kazakhstan is an
important player in the global economy
and an attractive investment destination.
Strategically, it links the fast-growing
markets of China and South-East Asia to
the Middle East and Western Europe, about
65 percent of the world's gross domestic
product, with roads and railroads as well

as with the ports of the Caspian Sea.

US$233.6m US$16m

2021: US$165.2m 2021: US$86m

Nostrum 2.0

With the debt restructuring completion

in early 2023, Nostrum has started a new
chapter of its development which we call
‘Nostrum 2.0". Post restructuring, our
shareholder register comprises of blue-
chip institutional investors, a new, highly
experienced Board and we have a healthy
balance sheet with unrestricted cash
reserves of US$233.6 million. We have
recommenced our semi-annual cash
interest payments and US$17.5 million
has already been paid to the bondholders
earlier this year.
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Chairman'’s statement
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New Board of Directors

I am pleased that Nostrum has attracted
new, high calibre Board members to guide
the business post restructuring. | would like
to welcome the new directors who joined
the Board with me in February 2023: Chris
Cox, Chris Hopkinson, Fiona Paulus, and
Martin Gudgeon. Each of them brings
significant local and global experience
and expertise in driving business
expansion, innovation and sustainability,
which will be invaluable to Nostrum as we
implement our new mixed-asset energy
strategy.

The new Board has commenced the

year with an early engagement with

the shareholders and bondholders by
arranging bilateral meetings with our
largest shareholders and holding a

Capital Markets Day to communicate the
Company's new strategy to the investment
community.

Mixed-Asset Energy Strategy

The new Board has set a new strategy to
capitalise on the advantaged position of
our existing infrastructure and attract third
party volumes. Nostrum is already no
longer a single asset company. We have
secured the tie-back project with Ural Qil
& Gas and we are awaiting government
approvals for our recent acquisition of our
second subsoil use licence, containing the
Stepnoy Leopard fields. It holds between
50 mmboe and 150 mmboe of recoverable
volumes with over 20% estimated to be
liquids.

We believe our under-utilised, new and
modern infrastructure can attract 4 bcma
or more third party gas and thereby
provide an accelerated processing
solution at a materially lower cost than
other infrastructure providers. We believe
this is the best opportunity available to
rapidly increase domestic supply by
nearly 20%. We can make a significant
contribution to Kazakhstan's long-term
gasification scheme.



» Read more on page 11

In 2023, we will continue to focus on
developing our assets, cost optimisation
and work alongside all key stakeholders as
we pivot toward renewed growth presented
by our new mixed-asset energy strategy
and the value creation opportunity pipeline
it presents.

We will evaluate and continue to invest

in both upstream and midstream
opportunities where we see the right risk/
reward opportunities. This could be either
by processing third party hydrocarbons in
our world-class infrastructure and/or by
scaling up our own production.

ESG Performance

We have always acted with Sustainability
and Safety at our core, protecting and
developing our people, the environment
and our licence to operate. We have
however upped our game in our
transparency and documenting

of our ESG performance.

In 2022, Nostrum received its first ESG
risk rating, which is instrumental in making
the Group's progress in this area visible.
The Company's ESG risk rating places it
in the 34th percentile in the Oil and Gas
Producers’ industry as assessed by
Sustainalytics. In addition, Nostrum
received its first "B-" grade from the
CDP Water Security Questionnaire

and improved its CDP Climate Change
Questionnaire score from “C" to "B-."
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Conclusion

Looking ahead, we are committed and
confident in our ability to deliver on our
new mixed-asset energy strategy. We will
convert our competitive advantage into
value with near term catalysts, whilst

nursing our balance sheet in that process.

I would like to take this opportunity to
thank our investors, our employees and
the Government of Kazakhstan for their
ongoing commitment and support as we

strive for an exciting and busy year ahead.

Stephen Whyte
Chairman and Non-Executive Director
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Bond restructuring

Update on Bond restructuring

Over the past three years Restructuring terms

com p|eting the ReStrUCturing Partial reinstatement ® US$250m Senior Secured Notes (SSN) - 5% cash coupon, interest

has been a major milestone that of notes accrues from 1 January 2022

has now enabled the Company e US$300m Senior Unsecured Notes (SUN) - 1% cash coupon, 13%
. d h and paymentin kind, interest accrues from

to pivot towards growth an 1 January 2022

maximise stakeholder returns. o New notes mature on 30 June 2026

e |f not repaid in cash at maturity, the SUNs will be repayable in

Background and engagement specie through the issuance of equity of the Company based on
with stakeholders the value of the SUNs outstanding on the issuance date as a

On 31 March 2020, following a collapse percentage of the fair market value of the Company (up to a

in the global oil price, the Group maximum of 99.99% of the Company’s fully diluted equity)
announced that itwould seek to engage Conversion to equity ® Remaining notes and accrued interest converted to equity

with its bondholders regarding a possible

restructuring of the Group's US$725 million e Existing ordinary shareholders diluted to 11.11%

8.0% Senior Notes due July 2022 and/or its e |ssue of warrants to new noteholders, which may further dilute

US$400 million 7.0% Senior Notes due existing ordinary shareholders to 10.00%.

February 2025. Corporate e Cash sweep mechanism to debt service retention account
Governance

e Transfer to Standard Listing segment of the London Stock

In May 2020, the Group engaged Rothschild
Exchange

& Cie as financial advisers and White &
Case LLP as legal advisers to assist in the ® Board to consist of 6 Directors (previously 5)
restructuring of the Notes.

Arrangements

Nostrum entered into a forbearance
agreementin October 2020, with an
informal ad-hoc Committee of noteholders.
Under the terms of that forbearance
agreement, certain holders agreed to
forbear from exercising of certain rights
and remedies under the indentures
governing the 2022 and 2025 notes,
including an agreement not to accelerate
the notes obligation as a result of the
missed interest payment. In May 2021
that agreement was replaced by a second
forbearance agreement, which was the

same in form and substance to the first The shareholders (99.99% of voting) The Company issued a
forbearance agreement. Several further voted for the implementation of the notice inviting Scheme
extensions to the Forbearance Agreement restructuring which meant that the creditors to a Scheme
were made during 2021. restructuring continues under a UK meeting on 21 August
scheme of arrangement under Part 26 2022 to acquire such
Further key milestones in the Restructuring of the Companies Act 2006. new shares and warrants.

process are summarised below:

23 December 2021 04.02.2022 29.04.2022 20.06.2022 01.06.2022 01.08.2022

The Lockup Agreement was

The Company The High Court of The Company received the
signed and shareholders voted received the Justice of England and required consents from the
in favour of the restructuring required consents Wales has made an Kazakhstan Ministry of

. . from noteholders order granting the Energy («cMOE») with respect
resolution at a General Meetmg after a solicitation Company permission to the issue of new shares
convened on 29 Apl’” 2022. process to approve to convene a meeting and warrants (in partial
The summary terms agreed by the amendments to for the Scheme repayment of the Existing

. the Existing Notes creditors to approve Notes) and the waiver of the
the creditors and shareholders indentures. the restructuring. State of Kazakhstan's priority
are summarised in the table right to acquire such new
above. shares and warrants.

06 Nostrum Oil & Gas PLC Annual Report & Accounts 2022



(72
-~
=
]
-+
(]
ay
n
=
[}
O
o
=
-+

Simplified Group Structure post Bond Restructuring
(9 February 2023)

Key shareholders:

« EMOV New Warrants

: New Shareholders/
e Amundi
e Noteholders 88.89% 1111% shareholders
e Fidelity
e |CU Trading
Equity
Entitlement
g.3a London NN L~
¥ Stock Exchange 2 N
T
US$250m N
Listed on LSE with 5.00% h el
symbol: NOG 2026 SSNs Oil & Gas Plc
A
US$345m
1% cash; I
Listed on AlX with |
symbol: NOG Nostrum Oil & Gas Zhaikmunai
Finance B.V. LLP
The Scheme The prospectus was Implementation of the Restructuring on the key Delisting of
Sanction Hearing approved by the terms as agreed under Lockup Agreement, and ordinary shares
took place, whereby FCA and published pursuant to the terms of the Scheme sanctioned from the official list
the Court made an by the Company by the Court on 26 August 2022. of the Kazakhstan
order sanctioning (the "Prospectus’). Stock Exchange
the Scheme. (KASE).

10.02.2023

14.03.2023

09.02.2023

26.08.2022 14.10.2022 01.2023

31.08.2022

The Scheme The Company Admission to the
Sanction Order received the London Stock

was lodged with required licence Exchange (LSE).
Companies House from the Office of

and the Scheme Financial Sanctions Adimission i The
thereby took effect Implementation Asiana Inemeitionsl
and binds (amongst (OFSI). Exchange (AIX).

other parties) all
Scheme Creditors
and the Company
by its terms.
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Nostrum 2.0

Nostrum has changed, Kazakhstan has changed

Since its independence in 1991, Kazakhstan
has established itself as one of the world's
most prolific hydrocarbon centres.

Key macroeconomic and microeconomic trends

Oil prices

Throughout 2022 oil prices were highly
volatile due largely to the imposition of
tough sanctions against Russia and the
slowdown in global economic growth.
Oil prices spiked to $100/bbl in early
2022 and exceeded $130/bbl in the
middle of 2022 before falling by about
one-third from their June highs and
remaining extremely volatile, closing
around $75/ bbl at the end of 2022.
Conflicting supply and demand factors
have increased uncertainty in oil price
forecasts. Fears of a recession have
intensified in both the US and Europe,
which could hurt oil demand. The actions
of the world’s central banks, which have
repeatedly hiked interest rates to fight
surging inflation, along with an economic
slowdown in China, have also influenced
the prospects of falling demand for the
commodity. OPEC+ countries
unanimously agreed in 2022 to relax
production output cuts introduced in
2020, but later revised the ceiling of oil
production due to the slowdown in the
global economy.

What it means for us

The rise in world oil prices has offset
production decline and resulted in
higher cash flow for the Company. The
completion of the debt restructuring

will further stabilise the Group, as will our
continued focus on reducing our cost
base to ensure we can maintain
adequate liquidity whilst we pursue

the opportunities to fill the spare
capacity in our gas processing facilities.

Atthe end of 2022 we had cash reserves
in excess of US$233.6m (31 December
2021: US$165.2m) excluding US$22.8m
placed into a secured cash account under
the terms of the Forbearance Agreement
with the informal ad-hoc noteholder
group and US$8.2 m of liquidation fund
deposits, which are kept as required by
the subsoil use rights for abandonment
and site restoration liabilities.

Kazakhstan's economy

The ongoing Russia-Ukraine conflict slowed
post-COVID recovery for Kazakhstan's
economy in 2022 but the economy
benefitted from high prices for key export
commodities. The GDP rate slowed to
3.3%. Inflation soared reaching an all-time
high exceeding 20% YoY, mainly driven by
external factors, domestic demand, and
supply-chain disruptions that pushed up
manufacturing costs. The Kazakhstan
Tenge (KZT) depreciated by 7% in 2022
ending the year at 462.65 KZT per US$.

What it means for us

Cost pressures on our supply chain

and staff compensation will impact our
profitability. As a Company we will continue
to be pragmatic in our negotiations with
employees and suppliers with respect to
wage and general cost inflation, to ensure
we maintain our margins.

08 Nostrum Oil & Gas PLC Annual Report & Accounts 2022

Competitive environment

Kazakhstan and Azerbaijan are the two
main oil-producing countries in the
Caspian region whilst Turkmenistan and
Uzbekistan are the predominant gas
producers. Russia plays an important role
in the region by providing a
transportation corridor between the
Caspian Sea and the Black Sea, although
this part of Russia is not a substantial
source of crude oil.

What it means for us

Vast distances between Central Asian
markets, long-established trading
relationships and in-place infrastructure
promote co-dependency between FSU
exporters. Kazakhstan naturally benefits
from its geo-strategic position between
Russia and China. Nostrum is situated at
the heart of the export corridor that exists
between Russia and multiple markets to
the west of the Caspian.



The oil & gas market in Kazakhstan

The foundation of Kazakhstan's oil & gas industry consists of
three supergiant fields, Tengiz, Karachaganak and Kashagan,
situated in the north-west of the country. Together, these fields
hold the majority of the country’s reserves and production

and have allowed Kazakhstan to attract more foreign direct
investment than any other country in the Former Soviet Union
(FSU) over the past three decades, including Russia.

As the world’s largest landlocked country, Kazakhstan depends
on an extended network of pipelines and railways to deliver its
products to export markets. Pipeline exports are primarily
delivered via Russia (Atyrau-Samara and the Caspian Pipeline
Consortium pipelines); via Azerbaijan and Turkey (the Baku-
Thilisi-Ceyhan pipeline); and one via China (Atasu-Alashankou).
Rail exports utilise Kazakhstan's extensive rail network, reaching
markets throughout the FSU and beyond (please refer to

page 10 where we discuss the impact of Russian sanctions
resulting from the Russia-Ukraine conflict on our business).

Expansion projects at the Tengiz and Karachaganak fields,
which have been producing for over two decades, are currently
being developed to increase liquid recovery rates as the fields
mature.

What it means for us

Nostrum's assets are located in the Pre-Caspian Basin close to
the Russian border and in close proximity to some of the most
significant hydrocarbon resources in the FSU. This advantageous
position means that the Company has access to multiple export
markets for its products, as well as labour and specialist
equipment providers. In addition, Nostrum has a substantial
amount of spare processing capacity in a region where there

is a significant amount of stranded gas with a growing need

for gas processing.

Energy transition plan of RoK

In 2022 Kazakhstan presented the Strategy (plans) to achieve
carbon neutrality until 2060, which is being developed by
Kazakhstan and that will become a guideline for energy transition.
Kazakhstan's energy sector has the following focus areas:
improving cleaner energy mix and strengthening energy security.
Government's comprehensive energy development plans:

e 2015-2030 General Gasification Scheme in place that sets out
the further development of the gas transportation system and
gasification of the population.

e Increase the gas resources base through geological exploration
and new production projects.

e Increase the volume for domestic gas consumption from over
19bn cubic meters in 2022 to 30bn cubic meters by 2029.

e Establish a new gas pricing model.

e Increase the reliability of the gas infrastructure.

What it means for us

Our vision and Strategy are aligned with Kazakhstan's plans to
strengthen its cleaner-energy mix:

e Ourvision

e Contribute materially to the total commercial gas potential
in Kazakhstan whilst strengthening cleaner energy mix

* Regional independent midstream gas operator

* Major supplier of commercial processed gas in Western
Kazakhstan for domestic and export markets

e Preferred partner of choice for handling and processing
3rd party gas in Western Kazakhstan.
e Our Strategy

* Consolidate owned and potential 3rd party sources of
upstream gas fields with midstream solutions

e Compete for project execution and operatorship by
demonstrating excellence in project delivery and operations

* Leverage own and external capital to optimise the commercial
opportunities

e Collaborate with stakeholders and potential partners to
expand the market.

Nostrum Oil & Gas PLC Annual Report & Accounts 2022 09
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Market review

NOStrum 2.0 continued

Impact of the consequences following Russia-Ukraine conflict

The Russia-Ukraine conflict which
emerged in the beginning of 2022

has led to widespread sanctions being
imposed on various Russian institutions
and individuals. Bodies and nations
imposing sanctions today include

the US, UK and EU and these sanctions
have been sequentially expanding.

Given the geographical position of the
Group's operations, it is very close to
the evolving situation in Ukraine. Whilst
Kazakhstan is not directly involved in the
ongoing conflict, nor have any Western
sanctions been levelled at it, the country
is connected to Russia through
infrastructure, banking, and other
business links. Furthermore, the

Company contracts with a limited number
of Russian service companies.

During 2022 the price of Urals traded with
a higher discount relative to Brent due to
sanctions, which affected the Company's
export prices for oil and condensate.
During the spring and summer of 2022, the
discount reached $40 per barrel and then
declined to $18-20 per barrel as compared
to $3 per barrel average in 2021.

In addition to the widening of Urals
discount used in calculation of export
prices on oil and condensate, certain
operational matters have been impacted
by sanctions, such as the work underway on
GTU3 and the extension of the Company’s
gas lift facilities.

CRUDE OIL PRICE HISTORY

150 45

100 30

50 V'~ 15
0 0

01/22 02/22 03/22 04/22 05/22 06/22 07/22 08/22 09/22 10/22 11/22 12/22

— Brent (DTD)  — Urals (R'dam)

— Spread
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Nostrum has considered and analysed
alternative export routes where export
prices are not linked to Urals quotation
for oil and gas condensate supplies
and has made all necessary efforts to
address the widening Urals spread.

Nostrum is committed to complying
with UK, EU and US sanctions relating
to the Russia-Ukraine conflict. The
Company has obtained advice from
external legal counsel on the
requirements for sanctions compliance,
maintains and regularly updates lists of
sanctioned persons and entities as these
are supplemented or modified by the
relevant authorities to prevent Group
companies transacting with such
persons and entities, has terminated
previous commercial relationships that
might be impacted by relevant
sanctions, makes enquiries with
commercial counterparties to mitigate
risk of sanctions violations, analyses
sanctions restrictions on the sale, export
or shipment of products and consults
with legal counsel when appropriate on
questions that may arise in connection
with the foregoing matters.



Mixed-asset energy strategy

Mixed-asset energy strategy

We will evaluate and
continue to invest in both
upstream and midstream
opportunities where we
see the right risk/reward
opportunities. This could
be either by processing third
party hydrocarbons in our
world-class infrastructure
and/or by scaling up our
own production.

Potential acquisition
of a new asset

In March 2023, Nostrum agreed to acquire
80% of Positive Invest LLP, which holds the
subsoil use right to the contract No. 25 for
estimation, development and production
of hydrocarbons for the area "Kamenskoe"
and the development area "Kamensko-
Teplovsko-Tokarevskoe" (the "Stepnoy
Leopard Fields") in the West Kazakhstan
region of the RoK dated 3 March 1995, for
US$20m. Management estimates that the
Stepnoy Leopard Fields hold between

50 mmboe and 150 mmboe of recoverable
volumes which are considered contingent
resources, with over 20% estimated to be
liquids. There are eight fields within the
licences with over 100 wells drilled in the
Soviet era, the majority of which have
confirmed hydrocarbons to be present. The
resources are considered by management
to be contingent due to the appraisal and
development risks, noting the fields have
not previously been developed in part
due to the lack of related infrastructure.

If the proposed acquisition completes,
Nostrum plans to implement an appraisal
programme in 2023, with the intention of
preparing a technical expert's report which
could allow re-classification of certain of
the hydrocarbon resources into reserves.

Additional third-party volumes
The core strategy for Nostrum to

create value for its stakeholders is to
commercialise the investment made

in its infrastructure, the focus being on
filling the spare capacity with third-party
hydrocarbons. The first step towards
achieving this was made in 2018, when
Nostrum entered into binding agreements
to process third-party hydrocarbons
starting in 2023 to be delivered by Ural
O&G from the Rozhkovskoye field, which
is situated less than 20km from the
Chinarevskoye field. Ural O&G will fund
the connection of existing wells at the
Rozhkovskoye field to Nostrum'’s licence
area after which Nostrum will process all
of the hydrocarbons coming into the field.
Since Ural O&G feedstock is expected to
be delivered at the end of October 2023,
Nostrum started with construction of tie-in
pipeline to Ural O&G facilities and spent
US$1.0m in 2022 out of a total planned
spend of US$5m. Completion of this
tie-in is planned for Q3 2023.

yodaa d1693ens

In July 2021, Zhaikmunai and Ural O&G
agreed to extend the deadline under

the agreements for Ural O&G's first
delivery of gas and liquid gas-condensate
hydrocarbons to Zhaikmunai by
approximately six months, from 9 April
2023 to 31 October 2023. The extension
was requested by Ural O&G as a result of
circumstances relating to the COVID-19
pandemic.

Ural O&G is a company owned by
KazMunaiGas (KMG) (50%), Sinopec
(27.5%) and MOL Group (MOL) (22.5%).

Nostrum is also focused on entering into
additional agreements which can fill all
the remaining capacity at its GTF. Nostrum
is working with counterparties to secure
long-term streams of raw gas from which
it can generate significant revenues.

Nostrum Oil & Gas PLC Annual Report & Accounts 2022 11



Mixed-asset energy strategy

Integrated gas
opportunity (Upstream

Nostrum operated and
potential third-party sources
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Kazakhstan's transition to

a cleaner energy strategy Nostrum asset
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energy security.
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Third party asset

e Rozhkovskoye Gas tie-back project in progress:
field Phase | - EPCl stage

Phase Il - potential subject to
appraisal/feasibility assessment

o Karachaganak

Possible midstream tie-back
field and other

opportunities

3rd Parties
Strategically located A
=] RUSSIA
world-class gas shown
processing facilities
and export hub
KAZAKHSTAN
o
c.98% 2
of Kazakhstan's natural Sreproy
pard -
gas reserves are located field;/
in Western Kazakhst
in Western Kazakhstan —
-y & ~- ";AIL LOADING
TERMINAL
\‘ AND CRUDE/
CONDENSATE

\\
\\\\

"“‘
STORAGE
LT CONDENSATE - \
| ., EXPORTS VIA RAIL
“lhnyy, .
7, \ .
“Z,.. A‘\\\lnn\\\\\\ Iy //I\\\\\

12 Nostrum Oil & Gas PLC Annual Report & Accounts 2022



-

St

PIPELINE

Rostoshinskoye

IIIHI/IIII/“H”

OIL EXPORTS

Atyrau-Samara

Well-positioned to become a
major third-party gas processor
with an export hub

Domestic and

Export Gas Supply
Kazakhstan's focus on
energy transition strategy

State-of-the-art 4.2bcm infrastructure hub, 85%
of which is not utilised by our own production.

Strategic location, attractive access to multiple
transportation routes.

I
"

F’r-»% .

Gas treatment facilities (GTF) Oil treatment facility (OTF)

GTU 1&2 - 1.7bcm 400kt
GTU 3-2.5bcm
* \ LECO
N
Power Storage Rail loading  Gas and
generation facilities terminal liquids
plant pipelines

Chinarevskoye

9 field

field

- Sinopec

- MOL Group
- KazMunaiGas

uss!
us!
------
uus!
ot
®

us?
wns®
nans
s
uas

NOSTRUM OIL
PIPELINE o

wnnes®

CUTTTTTTTPPRPESRRRITTLLL L

..............

Uralsk
////nu.ulmuuu,

Rozhkovskoye “

e
Fia

NOSTRUM
GAS EXPORT
PIPELINE

KAZAKHSTAN

I
mnnmnnng
HlHllHlHIIlHIHIIIIIHHIHHIHH ——
gy,
W

Increase domestic
gas consumption from
over 19 bcm in 2022
to 30 bem by 2029.

30bcm

2029

19bcm

2022

Increase the share of
gas used for electricity
generation from 20%
to 25% by 2030.

Strategy to achieve carbon
neutrality by 2060.!

1 On 2nd February 2023, the President of RoK approved the Strategy
on Achieving Carbon Neutrality by 2060. Source: The World Bank

NOSTRUM
PROCESSING FACILITY

GAS EXPORT PIPELINE
QOrenburg-Novopskov

Karachaganak
- Shell

- Eni

- Lukoil

- Chevron
- KazMunaiGas

Aksai
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Chief Executive Officer’'s statement GRI 2-22

Nostrum 2.0 -

A mixed-asset energy company

(3

Nostrum'’s under-utilised 4.2 bcma state-of-the-art gas processing
infrastructure is well-positioned to provide an immediate solution

for third party raw gas, at an affordable cost, and as such it represents
one of the best opportunities to rapidly increase the commercial gas

supply by nearly 20%."

Having completed the Restructuring in

early 2023 with a healthy balance sheet,
cash reserves and a new, high-calibre

Board, Nostrum has entered a new stage

of its development that we call ‘Nostrum 2.0".
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As an energy company, we are at the
crossroads of change at the Company level
and the environment in which we operate,
especially Kazakhstan. There have been
several changes in Kazakhstan with the
establishment of a new administration that
is actively re-shaping the priorities in the
energy sector with greater emphasises on
energy security and transition.

The Government of Kazakhstan is
developing a comprehensive gasification
scheme to meet rapidly rising demand for
commercial gas and its corresponding
share in the structure of fuel and energy
balance of the country. The majority of the
gas produced in Kazakhstan is currently
re-injected to enhance liquids recovery,
with only a little over a third available for
commercial purposes. Nostrum’s under-
utilised 4.2 bcma state-of-the-art gas
processing infrastructure is well-positioned
to provide an immediate solution for third
party raw gas, at an affordable cost, and
as such it represents one of the best
opportunities to rapidly increase the
commercial gas supply by nearly 20%.

Nostrum has already succeeded in its
transformation from a single-asset
(Chinarevskoye Field) to a mixed-asset
company by adding another upstream
field (Stepnoy Leopard), sanctioning
the upcoming startup of the midstream
tie-back project by Ural Oil & Gas
(Rozhkovskoye Field), and completing
an internal feasibility assessment of a
possible midstream project from the
Karachaganak Field.



New Board of Directors

The Company is very fortunate to have
attracted such high calibre new Board
members. Nostrum is assured of a bright
future with Steve Whyte as Chair. Steve has
extensive experience with supermajors and
independent companies in the sector and
has also served as a Board observer
appointed by Nostrum’s bondholders for
the past two years. The other new directors
are Fiona Paulus, a seasoned investment
banker, Martin Gudgeon who has deep
experience in financial restructuring and
the bond markets, and both Chris Cox and
Chris Hopkinson who have served in key
leadership roles running E&P companies
as petroleum engineers.

Our upstream operations
Chinarevskoye Field

The annual average production in 2022
was 13,200 boepd. As expected, our
production has continued to decline from
the maturing primary reservoirs, with the
decline averaging 23% annually over the
past three years. Nostrum stopped drilling
in 2019 after the significant subsurface
failures. Further, the primary producing
reservoirs also experienced premature
water breakthrough, rapidly rising water cut
and pressure depletion. The majority of the
producing wells require gas lift to sustain
production and to reduce abandonment
pressures at highest possible water cut.
Even some of the gas wells are now being
placed on gas lift to help remediate
waterlogging at bottomhole. To keep up
with the rapidly rising demand for gas lift,
our compressors have been operating near
their design limits with combined capacity
of 500 thousand m3/day. Early in 2022 we
funded the addition of further compression
to raise the capacity to 900 thousand m3/
day for circa US$8 million, to help
safeguard the production against
equipment failures and to keep wells from
going offline. The delivery of the new
compressor experienced significant delays
due to the Russian sanctions, and this has
created significant challenges for the
production technologists in the judicious
allocation of gas lift to optimise production.
After a nearly 9-month delay, we expect the
new compressor to startup in Q3 2023.
Lastly, our capital workover program that
targets behind-pipe proved-undeveloped
reserves has also been largely exhausted.

The focus of the well intervention
campaigns in the field has shifted to well
surveillance and maintenance, including
corrosion and well integrity management.
We keep on standby both a workover rig
and a coil tubing unit to mitigate delays in
reacting to well failures.

Slowing the production decline with
best-in-class WRM while maintaining cost
discipline remains a constant focus of our
team. We succeeded in holding our costs
flat or slightly lower and delivered
exceptional opex and G&A performance
against mounting geopolitical pressures on
supply-chain and inflation. Operations also
delivered production system availability of
better than 98% with under 5% production
deferment. Our exports were executed
without interruption despite the Russia-
Ukraine conflict and delivered circa 4.6
mmboe in sales volumes. To protect and
improve our netbacks, we re-negotiated
the gas sales price and completed new
offtake agreements for crude and
condensate.

In 2022, we also initiated subsurface studies
to update the geologic and reservoir
models with the additional information
gained since 2019 and completed
re-processing of the 3D seismic. This work
will also be used to determine low-risk
reservoir infill targets that will enable the
Company to resume limited-scale drilling
operations later in 2023, targeting the 1P
and 2P reserves of 20.2 and 28.3 mmboe,
respectively, as of 31 December 2022. The
Group's PDP reserves are determined at 19
mmboe atend 2022.

Stepnoy Leopard Field

In March 2023, we agreed to acquire 80%
of Positive Invest LLP for US$20 million. We
estimate that the Stepnoy Leopard fields
hold between 50 mmboe and 150 mmboe
of recoverable volumes which presently are
classified as contingent resources. Upon
completion of the proposed acquisition we
plan to implement an appraisal programme
in 2023, with the intention of preparing a
Competent Person’s Report (CPR). This
would allow re-classification of certain

of the contingent resources to proven
reserves and help determine the
commercially viable development schemes.
A broad range of development concepts
have been defined thatinclude a smaller-
scale Early Production System (EPS) for
fastest production startup to Full-Field
Development (FFD) requiring installation
of the tie-back infrastructure.

Located about 100 km west of our
world-class full-process infrastructure,

the Stepnoy Leopard field is potentially

an attractive Nostrum-operated upstream
tie-back project that could deliver material
reserves addition to the Group's rapidly
depleting resource base at Chinarevskoye.

Monetising midstream
infrastructure

With our 4.2 becma world-class gas
processing infrastructure and direct
transport links to the markets, we are well
positioned to leverage these advantages
with midstream tie-back projects from the
nearby upstream fields that are operated
by others.

Rozhkovskoye Field

(operated by Ural O&G)

In 2022, we sanctioned this midstream
project at circa US$5million that connects
our process facilities at the southern
manifold to the tie-back infrastructure

that is under construction by Ural Oil & Gas.
First gas from the Rozhkovskoye Field is
expected in Q4 2023 with 5 wells producing,
ramping up to potentially 0.2 to 0.5 bcma
of production. Nostrum will process the gas
under a processing agreement that covers
gas, LPG, and condensate. This inaugural
midstream project demonstrates the
efficacy of our mixed-asset strategy.

Karachaganak Field (operated by KPO)
Full utilisation of our 4.2 becma gas process
facilities will require additional third party
raw gas sources beyond what is currently
available from the Chinarevskoye, Stepnoy
Leopard, and Rozhkovskoye fields. We have
been conducting internal technical and
economic evaluation of potential tie-back
concepts from the Karachaganak field that
currently produces over 18 bcma, with half
of such gas re-injected for liquids recovery
(gas re-cycling) and half exported to the
Orenburg Plantin Russia. The total gas
production from the field is expected to
increase significantly over the coming years
owing to the drying of the reservoir.
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Chief Executive Officer’'s statement

Our gas process infrastructure with
significant available ullage, located only
about 100 km north of the Karachaganak
field, represents a compelling value
proposition to both the Republic of
Kazakhstan and KPO, especially as an
alternative to increasing supplies to or
from Russia. Further, with both rapidly
rising demand for commercial gas and
field-gas production, our existing gas
process infrastructure offers the fastest
possible startup solution at the lowest
possible cost. We have conducted internal
detail engineering and concept trade-

off studies to define the optimal solution
for bringing the raw gas supplies from

the Karachaganak field to our facilities

at Chinarevskoye and delivering the fully
processed dry gas into the Intergas Central
Asia (ICA) line, operated by QazagGas, to
which we are already connected via a 17-km
24" gas pipeline.

Restructuring

Over the past three years the Company
went through an onerous process of
restructuring its US$725 million 8.0%
Senior Notes due July 2022 and US$400
million 7.0% Senior Notes due February
2025. This included the exchange of a
portion of the legacy notes for new notes
comprising US$250 million Senior Secured
Notes and US$300 million Senior Unsecured
Notes, and the conversion of the remainder
of the notes into shares, as well as the issue
of new warrants and implementation of
new corporate governance requirements
as described in more detail on pages
88-127. Implementation of the restructuring
has helped the Company to improve its
balance sheet and reduce the cash debt
servicing requirement from US$86 million
to around US$17 million annually, which has
enabled us to improve liquidity and focus
on future growth.

Hence, completion of the Restructuring was
an important milestone for our Group, and
we could not have reached this momentous
occasion without the tremendous hard
work and dedication of our people and
advisors, with patience and support from
our investors. This enabled the Company
to move expeditiously to unlock the full
potential and value of its existing world-
class gas processing infrastructure, acting
in the best interest of our investors and
other stakeholders, whilst strengthening
the energy security of the region.

Our financials

The financial performance of the Group
during the year was quite stable and
positive due to an increase in commodity
pricing. This was achieved notwithstanding
the natural decline in production, alongside
inflationary and other macroeconomic
challenges.

Despite the downward trend in production,
Brent referenced prices remained relatively
favourable in 2022, averaging at around
$100/bbl, which helped the Group to
generate revenues of US$199.7 million
while our EBITDA amounted to US$115.7
million with an increase of 2.8% compared
to last year. In addition, our continued
cost-conscious approach to operations
helped maintain a healthy 57.9% EBITDA
margin for 2022.

The Brent - Urals differential, which
affected our crude oil and condensate
sales, impacted our revenues in 2022.
Even though it has been up from around
US$3/bbl at the beginning of the period
to around US$35/bbl towards the end
of 2022, we continued optimising the
netbacks for crude oil and condensate.
We analysed alternative export routes
with export prices unrelated to the Urals
quotation for oil and gas condensate
supplies and have made all necessary
efforts to address the widening Urals
spread.
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In 2022, the Company successfully
generated US$68.3 million in positive
cash flow, resulting in total cash balances
of US$233.6 million as of 31 December
2022, excluding US$22.8 million held in
an escrow account. The strong cash flow
performance combined with a successful
restructuring of existing debt put the
Company in a strong position to be able
to invest into economically favourable
strategic projects.

HSE

The safety of every person working

for Nostrum has always been at the top
of our priorities. 2022 marks the fourth
consecutive year with zero fatalities
among employees and contractors
during operations. Nostrum is also
proud to report zero lost time injuries
and zero injuries on the road.

In 2022, we recorded a 36% decline in
the TRIR safety performance indicator
as compared to 2021. These positive
developments are attributable to
Nostrum's continuous efforts in
implementing its safety improvement
plan, active leadership interventions and
encouraging a good reporting culture.

The reporting year recorded our best
HSE performance to date since 2019.
HSE remains a big part of the Company's
agenda and we will continue to facilitate
change by continuous adoption of best
practices and strategies to strive for
above-peer safety performance.

In addition to these achievements, since
the beginning of the COVID-19 pandemic
Nostrum has been adopting new protective
procedures by adding risk management
practices, protocols and other measures

to avoid business disruptions. These have
allowed us to ensure and continue safe
production operations while minimising
risks.



Our ESG Roadmap

We take our ESG commitments very
seriously. We are one of the largest
employers in the West Kazakhstan region
with over 500 Kazakh nationals
representing over 92% of our workforce.
Nostrum is very active in the community
where we operate by developing its human
capital: anti-bribery and corruption and
diversity & inclusion training, stellar records
of industrial safety and security, full
compliance with applicable environmental,
emissions and permitting regulations
permitting and with internal targets. In
2022 we formed a separate internal task
force which is focused on these matters and
on improving our performance in energy &
water efficiency, HSE, human capital, and
governance matters.

The year 2022 brought many important
milestones in improving ESG, including our
ESG task force. The task force has been
working closely with Sustainalytics, an
internationally recognised rating agency,
which performed a full ESG review of the
Company. As a result, we received our first
ESG Risk Rating of 40.5. A lot of effort has
been made to improve our performance
during 2022 and while our current ESG
rating means we still fall slightly within

the "Severe Risk” range we are within 0.5
points from the "High Risk” category. This
performance is encouraging and consistent
with that of most of our peers in the energy
sector.

In 2022, our greenhouse gas ("GHG")
emissions were reduced from 187 thousand
tons to 170 thousand tons emissions in CO,
equivalent in a year, which is considerably
ahead of Kazakhstan's National GHG Plan.

The Company continues to report on
TCFD and has for the first time disclosed
one category of Scope 3 emissions in 2023.

Nostrum always strives to be a responsible
operator committed to minimising the
Company's impact on its surrounding
environment.

Zhaikmunai LLP, Nostrum'’s wholly-owned
subsidiary, put the cherry on top of the
accomplishments mentioned above by
winning the Paryz 2022 Award for
"Contribution to the Environment.” We
appreciate this national recognition of our
efforts in mitigating the environmental
impact of the company’s activities and
listing us among socially responsible
businesses in Kazakhstan.

As a gas-focused company, we can play an
important role in the transition to cleaner
energy. Our ESG roadmap is intricately
linked with our integrated gas strategy:

e Significant opportunity to improve the
cleaner energy-mix with investments in
energy efficient infrastructure - tie-back
example (electrification), H2S, CO,
reinjection

* Human Capital

e Governance

We will endeavour to achieve best-in-class
status with regard to ESG and be part of the
solution for Kazakhstan's strategy to
transition to cleaner energy and achieve
carbon neutrality by 2060.
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Conclusion

In 2023, we will press ahead with further
improving our ESG performance and
strengthening our culture of continuous
operational improvement. | strongly believe
in our long-term success given the
commitment of our employees, who
represent the forefront of the industry.

The emerging global challenges have
significantly raised uncertainty in the future
business climate. Yet we are confident that
our agility and flexibility in decision-
making, redesigning our supply chains,

as well as our commitment to responsible
business practices will help us meet the
challenges and maximise shareholder
value without compromising safety, from
an optimised cost and resource base.

The completion of the restructuring

this year unlocked Nostrum’s potential to
deliver maximised shareholder value, while
prioritising occupational safety, from an
optimised cost and resource base. The
bold steps we have taken in 2022 and
earlier are only the beginning of our way of
ensuring solid foundations for a rewarding
and profitable future. | am certain that our
strong commitments to the said goals will
demonstrate a palpable difference over
the course of 2023.

No manis anisland. These
accomplishments would have been
impossible without our dedicated team.

I'm grateful and proud that Nostrum is run
by a committed and talented pool of
professionals that create a substantial
opportunity for growth and a promising
future. Our relentless focus on our strategic
priorities will continue to create incremental
value for shareholders.

I would like to take this opportunity to
thank all our stakeholders and the host
governments for your trust and support
during 2022. We are looking forward to
continuing our established relationships
and to growing these furtherin 2023. |
believe that the road ahead is an exciting
and rewarding one.

Arfan Khan
Chief Executive Officer

Nostrum Oil & Gas PLC Annual Report & Accounts 2022 17



Strategy

Launching
our strategy

We remain confident in our long-term
growth strategy, while broadening
our opportunities with investments
in future growth best-in-class facilities

and continuous improvement of our
portfolio in the industry
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Well-positioned
to become a
major third-party
gas processor

Ural O&G Capex

US$5m

Total processing capacity

4.2

Expected delivery

to process Ural O&G's
hydrocarbons in

4Q 2023

Construction of the tie-in
pipeline is in progress with

a total expected capex of
around US$5m, of which
US$1m was spentin 2022.
The first delivery of third-party
hydrocarbons for processing
is expected in 4Q 2023.

Potential tie-back concept
from the Karachaganak

field

Our gas process infrastructure
with significant available ullage,
located only about 100 km
north, offers a compelling
value proposition to both

RoK and KPO, especially as

an alternative to increasing
supplies to or from Russia.

We have been conducting
internal technical and economic
evaluation of potential tie-back
concepts from the
Karachaganak field.
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Strategy

Strategy for the future

Following the completion
of the Restructuring the
Company will focus on
unlocking the full potential
and value of its existing
world-class gas processing
infrastructure.

Our purpose

To unlock the value of our full potential
for all our stakeholders through
securing our business by working

as a well-integrated team across

all disciplines.

Our vision

To contribute materially to the total
marketable commercial gas potential
and its affordability in Kazakhstan
whilst strengthening a cleaner
energy mix.

X

xXx
000
o

Our values

We are trustworthy and reliable, take
our corporate, social and ecological
responsibilities seriously, and are
dedicated to the health, safety and
wellbeing of our employees.

Strategic pillars

SETTING THE FOUNDATION
FOR FUTURE GROWTH

Strengthening of corporate
governance with new,
highly experienced Board

Completion of major bond
restructuring unlocks new
opportunities to chart the next
chapter of our growth

Strong ESG performance focus:
contributing to energy security
and transition to cleaner energy

MANAGING OUR LIQUIDITY

We are structurally addressing
our cost base and building a
cost-conscious culture to support
our growth ambitions, improve
our balance sheet, offset
inflationary pressures, and
thereafter gear our business

to deliver operating leverage
consistently

Cash flow growth through
disciplined capital and cost
management

LAUNCHING OUR STRATEGY

We remain confident in our
long-term growth strategy, while
broadening our opportunities
with investments in future growth
best-in-class facilities and
continuous improvement of

our portfolio in the industry

We have developed multiple
strategies to commercialise the
spare capacity in our world-class
gas processing facilities
Well-positioned to become a
major third-party gas processor
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2023 priorities

e Advance ongoing discussions
with third parties interested in
supplying raw gas to take
advantage of the Group's
gas processing capacity.

Complete EPCl scope for
the UOG midstream tie-back.

Appraise additional upstream
assets to strengthen Group's
hydrocarbon resource base.

Ensure the safety of
employees, contractors
and the environment.

Continue adherence
to "Golden Rules”.

Further improve ESG Risk
rating (Sustainalytics scoring).

Continue to challenge costs
whilst pivoting towards
growth and transitioning into
a multi-asset energy
company.

Evaluate all sales routes for
sustainability and profitability.

Utilise workover rig and
rigless activities as well as
other technologies to slow
existing production decline.

Complete subsurface studies
to allow resumption of
low-risk drilling campaign.

Complete field development
feasibility studies of newly
acquired upstream assets.




e Operational readiness to receive
raw-gas supplies from UOG.

e Conclude commercial processing
contracts.

e Total recordable injury frequency.
e Losttime injury frequency.

e Road traffic incidents.

e Greenhouse gas emissions.

e Focus on improvements across
ESG and ultimate upgrade in
rating.

e Foroverall ESG "Severe" risk rating
to reach higher score level.

UOG project execution delays due
to weather and installation of fiscal
metering.

Ongoing negotiations with various
counterparties are complex and
commercially sensitive, and there
can be no certainty that agreement
will be reached.

Legal framework for environmental
protection and operational safety

still being developed in Kazakhstan.

Impact of equipment failure.

Forecasts, objectives and
prospects for 2023-2024

e Safe startup of UOG midstream
project.

e Execute binding commercial
contracts to fill the Group's spare gas
processing capacity with third-party
volumes.

* Improve contractor safety
management.

e Achieve objectives set in the HSE
plan (HSE Leadership, Incident
management, Personal Safety,
Contractor management, Process
safety/Asset integrity).

e Control Opex and G&A.

e Balance sales mix and maximise
netbacks.

Sustained higher prices can lead
to cost inflation in Kazakhstan.

Further spend on CHN reservoir
development will likely be needed
to satisfy regulatory and licence-to-
operate requirements.

* Manage "operational" liquidity and
cash reserves to ensure continuity of
operations whilst unlocking the
future growth opportunities.

e Maximise uptime of existing wells
and production facilities.

e Deliver gas lift expansion project.
e Commission GTU3.

e Resumption of limited-scale infill
drilling at CHN.

e Completion of acquisition of
new fields.

e Atlow production levels,
unexpected sub-surface events
could severely impact the Group's
operating cash flow.

Significant subsurface uncertainties
and risks could negatively impact
drilling and appraisal campaigns.

* Reduce decline rates in existing
producing wells.

e |dentify technologies to increase well
productivity and reduce sub-surface
risk for drilling programmes at
Chinarevskoye.

e Addition of proven reserves from
new upstream fields.

o See KPIs section on page 26-27

0 See Risk Management section on pages 38-39
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Stakeholder engagement GRI 2-29

Understanding our stakeholders

Regular engagement
ensures we operate in a
balanced and responsible
way, both in the short and
longer term. We engage
by sharing information
about our activities and
discussing with
stakeholders their
interests and concerns.
Understanding our
stakeholders and their
views is integral to the
successful delivery of our
corporate objectives.
Section 172(1)
statement

The Directors are fully aware of their
responsibilities to promote the success
of the Company in accordance with
section 172 of the Companies Act

and to have regard for the interests of
the Company’s employees and other
stakeholders, including the impact of the
Company'’s activities on the community
and the environment, when making
decisions at Board level. The Directors,
acting in good faith, consider what is
most likely to promote the success of the
Company for the benefit of its members
as a whole.

° Read more about our governance
on pages 88-127.

o Read more about delivering our
responsible business practices
on pages 54-87.

Workforce

Investors
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Suppliers and

Governments and

contractors

regulators

Key stakeholders
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The Group had a workforce

of 566 full-time employees at

31 December 2022, the majority
based in Kazakhstan and of whom
92% were Kazakhstan nationals.

Investors and bondholders have
provided some of the financing

required for the construction of
the Group's infrastructure.

Nostrum co-exists with diverse
communities in Kazakhstan, and
we try to strengthen community
engagement and promote
long-term development in the
areas immediately surrounding
our operations.

We are committed to building
sustainable relationships with
our suppliers, contractors
and customers.

Governments and regulators set
the framework within which we
operate and changes to policies,
regulations, legislation and
personnel can have major
impacts on the Group's business.



Why we engage

e The physical and mental wellbeing
of our employees is essential to
the continued safe operation of
our Group.

Shareholders and bondholders have
seen their investment in Nostrum
reduce in recent years as a result

of the disappointing results from
successive drilling programmes.
Engagement with our stakeholders,
including minority shareholders, is
crucial for their understanding of
Nostrum's plans to monetise its
infrastructure.

In addition, further financing will

be required if Nostrum is to be
successful in those plans.

To successfully co-exist with the
communities within which Nostrum
operates, we need to understand
what is important to them and how
we are able to contribute.

Our suppliers must meet high safety,
legal and ethical standards.

We recognise our role as a leading
contributor to the local and national
economy, therefore we continue to
engage local suppliers to meet our
operating needs.

A number of the Board's decisions
require careful consideration of
governmental and/or regulatory
issues.

We pay substantial amounts of
taxes and social contributions.

How we engage

Increased interactions between management and the workforce including cooperation meetings and
town hall events.

Annual wage indexation to help alleviate effects of inflation including indexation with effect from
1 January 2022.

In February 2023 Nostrum completed the implementation of the restructuring after obtaining all required
licenses and approvals. As a result, US$1.125bn of existing notes have been replaced with US250m Senior
Secured and US$300m Senior Unsecured notes due in 2026. The remaining portion of existing notes were
converted into the Company’s equity and the existing ordinary shareholders were diluted to 11.11%, subject

to further dilution if the warrants held by existing noteholders are exercised.

Regular update and disclosure around results including conference calls and press releases as and when required.
Financial reports and extensive other shareholder information, including Russian translations of all press releases,
are available on our website.

Our Annual General Meeting provides an opportunity for all shareholders, including minority shareholders,

to ask questions of the Board.

In March 2023, Nostrum’s Board and senior management team held a Capital Markets Day in London to update
investors and shareholders on the strategy and the Company's performance following the completion of the
restructuring.

Throughout 2022, the Company actively interacted with the local community. During 2022, sponsorship
and charitable assistance was provided to various public associations and local communities.

The Company's supportin 2022 is evidenced by the following:

Partial financing of the repair of secondary schools in settlements near the infrastructure of Zhaikmunai.
Purchase of school supplies for children from low-income families through the nationwide charity event
"Road to School".

Financing of socially significant events on the territories of the Company's activities.

Organizing a New Year's dinner for 25 high-school students from the village of Yanvarcevo including the
provision of transportation.

Sponsoring the participation of talented children in Republican sports competitions.

Financial support to the specialized children's preschool institutions for procurement of healthcare facilities
and equipment and children in need of medical treatment.

Allocation of funds to support consumers through the reduction of hydrocarbon gas retail prices.

Providing support on an as-needed basis to the region we operate in, such as lending necessary equipment
in emergency situations in rural districts on occasions of extreme snow or infrastructure accidents and also
providing transportation to residents to medical institutions or to enable them to vote in elections.

Where commercially attractive, contracts were extended ensuring continuation of relationships and building
further on raising HSE and operating standards.

In some cases, contract scopes were split to maintain relationships with the service providers, in particular

in relation to new construction projects.

Formal and informal discussions are held on a regular basis with local and national government, regulatory
and tax officials and ministers across a variety of levels within Nostrum. In this way we can be aware of and
responsive to proposed changes in legislation or the interpretation of existing laws and regulations.

With the completion of restructuring in early 2023, the Company is now well-positioned to move expeditiously
to unlock the full potential and value of its existing world-class gas processing infrastructure, acting in the best
interest of our investors and other stakeholders, whilst strengthening the energy security of the region.
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Business model GRI 2-6

Our value proposition

We seek to develop
energy resources in
north-western Kazakhstan
through monetising the
spare capacity of our gas
treatment facility to deliver
value to our stakeholders.

Our purpose

To unlock the value of our full
potential for all our stakeholders
through securing our business by
working as a well-integrated team
across all disciplines.

r

@)

L o

Our vision

To contribute materially to the total
marketable commercial gas potential
and its affordability in Kazakhstan
whilst strengthening a cleaner
energy mix.

(£

000

o

Our values

We are trustworthy and reliable, take
our corporate, social and ecological
responsibilities seriously, and are
dedicated to the health, safety and
wellbeing of our employees.

Key strengths

Right place, right time

Well located to develop regional resources. Multiple
transportation routes to market and full control of liquid
transportation logistics.

Nostrum’s existing 4.2 bcma dry gas processing infrastructure
is a gamechanger to participate in Kazakhstan's transition to a
cleaner energy strategy and to strengthen its energy security.

A mixed-asset energy company

Own and potential third-party sources of upstream gas fields
with midstream solutions

Low operating costs

Operations streamlined in 2022 and costs reduced.

High-quality local input

A significant number of our contractors and suppliers are
local Kazakhstan entities, meaning that we support the local
economy. This also means that we are well positioned to
maintain operations if access to Kazakhstan is restricted.

Experienced Board of Directors and
Senior Management Team
Nostrum'’s BoD and Senior Management Team is seasoned,

close-knit and well-integrated across critical disciplines, with
proven skills in project execution and production operations.

Responsible operations

Safety is a personal and shared responsibility. Everybody
working at or visiting our facilities has a right to return home
safely and to perform their duties under safe working
conditions.
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Kazakhstan's Energy Sector

Nostrum is a major supplier of commercial processed
gas in Western Kazakhstan for domestic and export
markets. Aiming to be the preferred partner of choice
for handling and processing third-party gas in Western
Kazakhstan.

Workforce

We are one of the leading employers in north-western
Kazakhstan, and we hold a valuable key to unlocking
future development of otherwise stranded natural
resources.

Investors

In February 2023, Nostrum completed the
implementation of the restructuring after obtaining all
required licenses and approvals. As a result,
US$1.125bn of existing notes have been replaced with
US250m Senior Secured and US$300m Senior
Unsecured notes due in 2026. The remaining portion of
existing notes were converted into the Company’s
equity and the existing ordinary shareholders were
diluted to 11.11%, subject to further dilution if the
warrants held by existing noteholders are exercised.

Local communities

We are a proud community partner and strive to foster
a culture of openness and engagement, offering social
and financial support to promote the wellbeing

of local residents.

Suppliers, contractors
and customers

Deliver on our production and project plans. Constant
communication with our key customers and suppliers.

Governments and regulators

We paid US$31.9m of tax in 2022 to governments.

Our gas process infrastructure with significant available
ullage, located only about 100 km north, offers a
compelling value proposition to both RoK and KPO,
especially as an alternative to increasing supplies to or
from Russia.

Please see our website for more information
at www.nostrumoilandgas.com
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Key performance indicators

Tight financial discipline and
responsible, safe operations

Financial KPIs

Whilst Nostrum has successfully
built infrastructure and
produced over 100 mmboe
from the Chinarevskoye field,

it has incurred substantial debt
and faces declining production
from its producing field. In 2023
the Group has restructured its
debt and reinforced its tight
financial discipline to maintain
liquidity and safeguard our
core business.

CASH AT THE YEAR END OPERATING COSTS
US$233.6~ US$/boe6.47

2022 [ Y 6.47
2021 165.2 2021 5.13

2020 78.6 2020 3.91

2019 93.9 2019 3.98

2018 121.8 2018 4.37

G&A COSTS SELLING AND TRANSPORTATION COSTS
US$/boe2.47 US$/boed.36

2022 2022 [
2021 1.92 2021 3.84

2020 1.72 2020 3.57

2019 1.86 2019 4.25
2018 1.78 2018 4.64
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Non-financial KPlIs

Performing responsibly and
safely is integral to our strategy
and to the sustainability of our
business. We believe that long-
term value comes f