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Million of
Adjusted EBITDA

We delivered Adjusted EBITDA at
the high end of our guidance in
2017, driven by aggressive asset
management of our portfolio that
helped to offset the challenges of
natural disasters, rising labor costs
and weaker rate growth in several
markets.

RevPAR Growth

Strong leisure growth across our
portfolio helped to offset softness in
corporate demand and inconsistent
group performance by market,
resulting in 0.7% RevPAR growth

for 2017. If you were to exclude the
negative impact of natural disasters
and ongoing renovations, RevPAR
growth would have been 1.4% for
the year.

COMPANY
HIGHLIGHTS

48

13.7%

Basis Points
of Incremental Margin

Staying true to our stated goal of
closing the margin gap with our
peers, we incrementally improved
our Hotel Adjusted EBITDA margin
by an estimated 48 bps in 2017
through targeted asset management
initiatives such as driving incremental
sources of revenue and analyzing
staffing to institute best practices.

Total Stockholder

We generated a total stockholder
return of 13.7% in 2017, which included
returning nearly $1 billion of capital
to stockholders in the form of cash
and stock dividends. Overall, our total
stockholder return outperformed our
lodging REIT peers by 560 bps.
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1O OUR
STOCKHOLDERS

2017: Laying the Foundation

2017 marked the first year for Park Hotels &
Resorts as a publicly traded, independent
company. Looking back on this landmark
year, | am incredibly proud of our success,
both internally as an organization and

externally as a prudent capital allocator.

One of our biggest achievements for the
year has been our acquisition of human
capital. We have assembled a seasoned
team of talented men and women who
embody the entrepreneurial spirit and
dedication needed to achieve our goals. |
am very proud of how well the team has
come together in such a short time. We
also benefit from a highly qualified Board
of Directors that has provided invaluable
insight as we establish the framework

for long-term success. Given this wealth
of expertise, we believe we have laid the
foundation for long-term success to deliver
superior stockholder returns throughout all
phases of the lodging cycle.

As we have implemented the tools and
processes necessary for value creation, we
have been led by our guiding principles

of operational excellence, prudent capital

PARK HOTELS & RESORTS

allocation and conservative balance sheet
management. Throughout 2017, we built
out our corporate team, implemented

best practices and developed a thorough
understanding of our portfolio from the
perspective of a dedicated real estate
owner. We have been very thoughtful and
disciplined throughout this process, making
sure that we move forward the right way

and with the right long-term goals in mind.

At the property level, we have established
a solid base from which we will continue
to diligently pursue ways to optimize

the performance of our assets. We have
built out our asset management team
with experienced individuals that bring a
wealth of industry knowledge and fresh
perspective to our portfolio. They have
worked tirelessly to familiarize themselves
with their hotels, and have collaborated
with the on-site property management
teams to develop the best plan of action
to improve both top line and bottom

line performance. As we discussed at the
time of the spin, we believe there is an
opportunity to narrow the margin gap

that currently exists with our peers by
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undertaking an active asset management
approach to managing our hotels.
Additionally, given the global thirst for yield
and favorable lending environment, we
believe there exists a unique opportunity

to recycle out of some of our lower-growth,

non-core hotels at favorable pricing.

Turning to our core operations, we are very
pleased with our portfolio’s performance in
2017, considering several challenges, both
foreseen and unforeseen, that occurred
throughout the year. Our consolidated
comparable portfolio recorded 0.7%
RevPAR growth in 2017, driven by strong
leisure demand of nearly 4.0%, which
helped to offset softness in business
transient demand and inconsistent

group performance by market. On a
regional basis, Hawaii remains one of

our strongest markets, with comparable
RevPAR growth up 2.9% for the year, while
Orlando benefited from displaced demand
related to Hurricane Irma in the third and
fourth quarters on top of surging transient
demand, resulting in 5.7% RevPAR growth
for the year. These markets were offset

by weakness out of San Francisco due to

As a new lodging REIT, we believe we

have a unique internal growth story
relative to our peers. Our pure real estate
focus provides a new lens with which to
analyze and manage our portfolio and
close the hotel EBITDA margin gap relative
to our peers. This point of distinction is
especially attractive at our current stage

in the cycle, as rising labor costs and

new supply have contributed to a lower

RevPAR growth environment. As such,

the ongoing renovations at the Moscone
Convention Center, and softer performance
from our Key West hotels due to the effects
of Hurricane Irma—although both markets
are expected to rebound in 2018 and be

among our top performers.

Our efforts to improve Hotel Adjusted
EBITDA margins through aggressive asset
management initiatives began to take
root in the fourth quarter, and we ended
the year down 20 basis points to 28.1%,
despite anemic top line growth and rising
labor costs in excess of 3.0% across much
of our portfolio. We finished the year with
$757 million of Adjusted EBITDA, and
Adjusted Funds from Operations of $2.78
per share, which was at the higher end of
our expectations set at the beginning of
the year. And most importantly, we paid
out $4.63 in cash and stock dividends

for the year which translated into nearly
$1 billion in total dividends and led to a
total stockholder return of nearly 14%. This
attractive yield was significantly higher
than our lodging peers, highlighting the

success of our first year.

it has been increasingly challenging for
lodging REITs to improve or maintain
margins in this low RevPAR environment.
After a thorough review of our portfolio, we
believe there is roughly 175 basis points of
relative margin improvement to be realized
through both revenue maximization

and expense reduction over the next two
years, providing performance upside that
translates into profitability and increased

stockholder value.
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I'am thrilled to report that we have made
great progress on closing the margin gap
with our peers. In 2017, we estimate that
our new asset management initiatives
including both revenue generation and
cost containment yielded $12.5 million, or
48 basis points of relative EBITDA margin
improvement, which puts us on track to
achieve a total of 75 basis points of margin
improvement by the end of 2018. We are
focusing on “grouping up,” increasing
group business across our Top 25 hotels
by 400 basis points; layering in a select
base of contract business in key markets
to reduce volatility in transient demand;
and instituting premium room pricing at
certain hotels and during select periods
or events. We are actively engaged in
finding incremental revenue opportunities
by analyzing ancillary revenue streams
like parking and retail leasing; installing
Grab ‘N Go outlets at certain hotels to

increase daily guest spend; and instituting

Quality Matters:

menu engineering by reviewing menu
offerings to maximize profitability. We
are also undertaking targeted expansions
by analyzing our facilities for potential

additional rooms or meeting space.

On the cost savings side, we are

analyzing staffing models and
complexing management positions
across geographically proximate hotels

to enhance collaboration, as well as
implementing best practices to decrease
labor expenses. Our Grab ‘N Go initiatives
have a dual benefit of providing guests
food and beverage upon immediate
demand, while reducing labor costs by
discontinuing services that guests do not
find valuable. We are also implementing
energy savings programs that will benefit
both the environment and our bottom line
in the long run. While it takes time to realize
the benefits of these initiatives, we are
very pleased with our momentum and our

progress toward achieving our stated goals.

Capital Allocation Efforts to Improve the Overall Quality of the Portfolio

In late 2017, we began the process of
reshaping our portfolio with the launch

of our capital recycling program. For our
first phase, we identified 10-15 assets that
do not meet the long-term criteria for our
portfolio, with average, in-place RevPAR
that is 38% below Park’s core portfolio.
These assets are in lower growth domestic
markets and non-core international
markets. In addition, the assets are capital
intensive, with large projected capex costs
in the near term. We are pleased that 12
non-core hotels have sold in early 2018,
totaling approximately $379 million of

PARK HOTELS & RESORTS

gross proceeds, at an average cap rate of
5.5% when including anticipated capital
expenditures, or 15.3 times 2017 projected
EBITDA. Capex savings on these 12 hotels
is estimated to be approximately $132
million. We continue to be disciplined and
opportunistic in our approach to capital
recycling and will only pursue transactions
that meet our strategic financial return
requirements. These efforts remain an
integral part of our strategic vision to refine
our portfolio and become a preeminent
owner of branded luxury and upper-

upscale, full-service hotels.
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THE FESS PARKER SANTA BARBARA HOTEL — A DOUBLETREE RESORT
ROI PROJECT: REBRANDING THE DOUBLETREE FESS PARKER TO THE
FULLY RENOVATED HILTON SANTA BARBARA BEACHFRONT RESORT

9 | PARKHOTELS & RESORTS

it
a

T L L L

‘\

| B

|
|
I
|
|




In addition to acquisitions and dispositions,
we are focused on activating our existing
real estate to drive meaningful value and
stockholder returns. We have identified
attractive return on investment (“ROI”)
projects that will benefit our portfolio, and
we started work on two such projects in late
2017 that are expected to generate outsized
returns upon completion. We are in the
process of renovating and converting the
Fess Parker Santa Barbara Hotel, currently
branded as a DoubleTree by Hilton resort,
to a Hilton. This repositioning is expected to
generate higher-rated group business that

will also allow us to better yield transient

Financial Strength:

business. We expect the renovation work to
be completed in the second quarter of 2018.
At our Bonnet Creek complex in Orlando,
we are optimizing the meeting platform

by adding approximately 55,000 square
feet of multi-purpose space, including

a 35,000-square-foot ballroom. This
project, which is currently in the design and
approvals stage, is expected to generate
over a 20% return upon stabilization.

We expect to undertake additional ROI
projects in our core portfolio over time with
future projects to include additional brand
conversions and the development of vacant

or under-utilized land parcels.

Fortress Balance Sheet and Attractive Dividends

Maintaining a strong balance sheet and
financial flexibility is a key tenet of our
corporate strategy. As we look forward to
2018 we feel we have ample liquidity to
execute on our strategic plan. At December
31, 2017, we had a debt to total enterprise
value of just 36%, and a leverage ratio of
just 3.7x. We have $1 billion of availability
on our line of credit, and no major debt
maturities until 2021 with a weighted
average maturity on our remaining

outstanding debt of over seven years.

We are loser-focused on creating value

for stockholders with attractive quarterly

dividends and total returns. We generated
a 6.4% dividend yield for our quarterly
dividends in 2017, which outperformed

our full-service lodging REIT peer set by
130 basis points and the overall REIT
universe by 240 basis points. We believe
this will continue to be a key point of
differentiation for Park. In terms of total
stockholder return, which includes quarterly
dividend payments of $1.84 along with a
special cash/stock E&P dividend of $2.79,
we recorded a 13.7% return for the year,
outperforming our lodging peers by 560
basis points.
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Promising Outlook for 2018

We feel very confident about our portfolio in
2018 and the supporting fundamentals for
success. The outlook for the US economy

is encouraging with indicators correlated

to lodging industry performance - such as
GDP, Non-Residential Fixed Investment,
Corporate Profitability, Consumer Spending
and Unemployment - all showing positive
trends. We believe this could translate into
improving growth in transient demand

- particularly in the business transient
segment, which could lead to incremental
pricing power and revenue growth for

our business. Equally important is our
insulation from new supply. With outsized

exposure to low-supply markets like Oahu,

PARK HOTELS & RESORTS

Thomas J. Baltimore, Jr.

Chairman, President and CEO
Park Hotels & Resorts Inc.

San Francisco and Orlando, Park’s market
average of 2.6% supply growth is 40 basis
points lower than the average of our peers,
allowing our hotels to better capitalize on
improving market conditions in 2018 and
potentially beyond. Beyond improving
market conditions, we will continue to work
toward our asset management and capital
recycling initiatives with a more intensified

focus on external growth opportunities.

We are pleased with our success in 2017,
and we are excited to continue to deliver
meaningful returns and stockholder value
going forward. We’'d like to sincerely thank
you for your support over the last year. We

look forward to a great year in 2018.
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Forward-Looking Statements

This Annual Report on Form 10-K contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933,

as amended (“Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (“Exchange Act”). Forward-looking
statements include, but are not limited to, statements related to our expectations regarding the performance of our business, our
financial results, our liquidity and capital resources, the effects of competition and the effects of future legislation or regulations and other
non-historical statements. Forward-looking statements include all statements that are not historical facts, and in some cases, can be
identified by the use of forward-looking terminology such as the words “outlook,” “believes,” “expects,” “potential,” “continues,” “may,”
“will,” “should,” “could,” “seeks,” “projects,” “predicts,” “intends,” “plans,” “estimates,” “anticipates” or the negative version of these words or
other comparable words.

Forward-looking statements involve risks, uncertainties and assumptions. Actual results may differ materially from those expressed

in these forward-looking statements. You should not put undue reliance on any forward-looking statements and we urge investors to
carefully review the disclosures we make concerning risk and uncertainties in Item 1A: “Risk Factors” in this Annual Report on Form 10-K.
Except as required by law, we undertake no obligation to update or revise publicly any forward-looking statements, whether as a result of
new information, future events or otherwise.

The risk factors discussed in Item TA: “Risk Factors” could cause our results to differ materially from those expressed in forward-looking
statements. There may be other risks and uncertainties that we are unable to predict at this time or that we currently do not expect

to have a material adverse effect on our business. Any such risks could cause our results to differ materially from those expressed in
forward-looking statements.

Definitions

Except where the context suggests otherwise, we define certain terms in this Annual Report on Form 10-K as follows:

m “Adjusted EBITDA” means EBITDA (as defined below) further adjusted to exclude: (i) gains or losses on sales of assets for both
consolidated and unconsolidated investments; (i) gains or losses on foreign currency transactions; (ii) transition costs related to
our establishment as an independent, publicly traded company; (iv) transaction costs associated with the potential acquisition
or disposition of hotels; (v) severance costs; (vi) share-based compensation expense; (vii) casualty and impairment losses; and
(viii) other items that we believe are not representative of our current or future operating performance. See “Management’s Discussion
and Analysis of Financial Condition and Results of Operations—Non-GAAP Financial Measures” for information regarding our use of
Adjusted EBITDA, which is a non-GAAP financial measure.

m “Adjusted FFO attributable to stockholders” means NAREIT FFO attributable to stockholders (as defined below) as further adjusted
to exclude: (i) gains or losses on foreign currency transactions; (i) transition costs related to our establishment as an independent,
publicly traded company; (i) transaction costs associated with the potential acquisition or disposition of hotels; (iv) severance costs;
(v) share-based compensation expense; (vi) casualty losses, (vii) litigation gains and losses outside the ordinary course of business;
and (viii) other items that we believe are not representative of our current or future operating performance. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—Non-GAAP Financial Measures” for information regarding
our use of Adjusted FFO attributable to stockholders, which is a non-GAAP financial measure.

B “ADR” or “average daily rate” represents rooms revenue divided by total number of room nights sold in a given period.

B “comparable hotels” represent those hotels that: (i) were active and operating in our portfolio since January Ist of the previous year;
and (i) have not sustained substantial property damage, business interruption, undergone large-scale capital projects or for which
comparable results are not available.

B “EBITDA” reflects net income excluding depreciation and amortization, interest income, interest expense, income taxes and
interest expense, income tax and depreciation and amortization included in equity in earnings from investments in offiliates. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Non-GAAP Financial Measures” for
information regarding our use of EBITDA, which is a non-GAAP financial measure.

B “HGV” refers to Hilton Grand Vacations Inc. and its consolidated subsidiaries, and references to “HGV Parent” refers only to Hilton
Grand Vacations Inc., exclusive of its subsidiaries.

B “Hilton” refers to Hilton Worldwide Holdings Inc. and its consolidated subsidiaries, and references to “Hilton Parent” refers only to
Hilton Worldwide Holdings Inc., exclusive of its subsidiaries.

B “Hotel Adjusted EBITDA” measures hotel-level results before debt service, depreciation and corporate expenses for our consolidated
hotels, including both comparable and non-comparable hotels but excluding hotels owned by unconsolidated offiliates. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Non-GAAP Financial Measures” for
information regarding our use of Hotel Adjusted EBITDA, which is a non-GAAP financial measure.



a “luxury” hotel refers to a luxury hotel as defined by Smith Travel Research (“STR”).

“NAREIT FFO attributable to stockholders” means net income (loss) attributable to stockholders (calculated in accordance with U.S.
generally accepted accounting principles (“U.S. GAAP?)), excluding depreciation and amortization, gains or losses on sales of assets,
impairment, and the cumulative effect of changes in accounting principles, plus adjustments for unconsolidated joint ventures.
Adjustments for unconsolidated joint ventures are calculated to reflect our pro rata share of the funds from operations (“FFO”) of
those entities on the same basis. We calculate NAREIT FFO attributable to stockholders for a given operating period in accordance
with the guidelines of the National Association of Real Estate Investment Trusts (“NAREIT”). See “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Non-GAAP Financial Measures” for information regarding our use of
NAREIT FFO attributable to stockholders, which is a non-GAAP financial measure.

“occupancy” represents the total number of room nights sold divided by the total number of room nights available at a hotel or
group of hotels.

“Park Hotels & Resorts,” “we,” “our,” “us” and the “Company” refer to Park Hotels & Resorts Inc. and its consolidated subsidiaries, and
references to “Park Parent” refers only to Park Hotels & Resorts Inc., exclusive of its subsidiaries.

“RevPAR” or “revenue per available room” represents rooms revenue divided by the total number of room nights available to guests
for a given period.

“Select Hotels” means the hotels that are managed by us rather than a third-party hotel management company, consisting of the
following four hotels: the Hilton Garden Inn LAX/El Segundo in Los Angeles, California; the Hampton Inn & Suites Memphis—Shady
Grove in Memphis, Tennessee, the Hilton Suites Chicago/Oak Brook in Chicago, lllinois and the Hilton Garden Inn Chicago/Oak Brook
in Chicago, lllinois.

“TRS” refers to a taxable REIT subsidiary under the Internal Revenue Code of 1986, as amended (the “Code”), and includes any
subsidiaries or other, lower-tier entities of that taxable REIT subsidiary.

an “upper midscale” hotel refers to an upper midscale hotel as defined by STR.
an “upper upscale” hotel refers to an upper upscale hotel as defined by STR.

an “upscale” hotel refers to an upscale hotel as defined by STR.
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ITEM1. BUSINESS

Our Company

We are a leading lodging real estate company with a diverse portfolio of market-leading hotels and resorts with significant underlying
real estate value. As of February 26, 2018, our portfolio consists of 55 premium-branded hotels and resorts with over 32,000 rooms
located in prime United States (“U.S”) and international markets with high barriers to entry. Over 85% of our rooms are luxury and upper
upscale and over 95% are located in the U.S. Over 70% of our rooms are located in the central business districts of maijor cities and resort/
conference destinations. We are focused on consistently delivering superior risk-adjusted returns to stockholders through active asset
management and a thoughtful external growth strategy while maintaining a strong and flexible balance sheet.

We were originally formed as a Delaware corporation in 1946 and existed as a part of one of Hilton’s business segments. On January 3,
2017, Hilton Parent completed the spin-off that resulted in our establishment as an independent, publicly traded company. The spin-off
transaction, which was effected through a pro rata distribution of Park Parent stock to existing Hilton Parent stockholders, was intended to
be tax-free to both Hilton and Hilton’s stockholders. As a result of the spin-off, each holder of Hilton Parent commmon stock on the record
date of December 15, 2016 received one share of our common stock for every five shares of Hilton Parent commmon stock owned.

For U.S. federal income tax purposes, we intend to elect to be taxed as a real estate investment company (“REIT”), effective January 4,
2017. We are currently, and expect to continue to be, organized and operate in a REIT qualified manner.

From the spin-off date, Park Intermediate Holdings LLC (our “Operating Company®), directly or indirectly, holds all of our assets and
conducts all of our operations. Park Parent owns 100% of the interests in our Operating Company.

Our Business and Growth Strategies

Our objective is to be the preeminent lodging REIT, focused on consistently delivering superior, risk-adjusted returns to stockholders
through active asset management and a thoughtful external growth strategy while maintaining a strong and flexible balance sheet. We
intend to pursue this objective through the following strategies:

B Maximizing Hotel Profitability through Active Asset Management. We are focused on continually improving the operating
performance and profitability of each of our hotels and resorts through our proactive asset management efforts. We will continue
to identify revenue-enhancement opportunities and drive cost efficiencies to maximize the operating performance, cash flow and
value of each property. As a pure-play lodging real estate company with significant financial resources and an extensive portfolio
of large, multi-use assets, including 27 hotels with 400 rooms or more, we believe our ability to implement compelling return on
investment initiatives represents a significant embedded growth opportunity. These may include the expansion of meeting platforms
in convention and resort markets; the upgrade or redevelopment of existing amenities, including retail platforms, food and beverage
outlets, pools and other facilities; the development of vacant land into income-generating uses, including retail or mixed-use
properties; or the redevelopment or optimization of underutilized spaces. We also may create value through repositioning select
hotels across brands or chain scale segments and exploring adaptive reuse opportunities to ensure our assets achieve their highest
and best use. Finally, we are focused on maintaining the competitive strength of our properties and adapting to evolving customer
preferences by renovating properties to provide updated guestroom design, open and activated lobby areas, food and beverage and
public spaces, and modernized meeting space.

B Pursuing Growth and Diversification through Prudent Capital Allocation. \We intend to leverage our scale, liquidity and mergers and
acquisitions expertise to create value throughout all phases of the lodging cycle through opportunistic acquisitions, dispositions
and/or corporate transactions, which we believe will enable us to further diversify our portfolio. For example, we recently sold a group
of hotels located in lower growth domestic and non-core international markets that accounted for approximately $33 million of our
2017 EBITDA. We will continue to opportunistically seek to expand our presence in target markets and further diversify over time,
including by acquiring hotels that are affiliated with other leading hotel brands and operators.



B Maintaining a Strong and Flexible Balance Sheet. We intend to maintain a strong and flexible balance sheet with continued focus
on optimizing our cost of capital by targeting modest leverage levels, which we seek to maintain between three- to five-times net
debt (calculated as our long-term debt and our share of investments in affiliates’ debt, both excluding deferred financing costs,
reduced by both our cash and cash equivalents and our restricted cash) to Adjusted EBITDA throughout the lodging cycle. We also
will focus on maintaining sufficient liquidity with minimal short-dated maturities, and intend to have a mix of debt that will provide
us with the flexibility to prepay when desired, dispose of assets, pursue our value enhancement strategies within our existing portfolio,
and support acquisition activity. Additionally, we expect to reduce our level of secured debt over time, which will provide additional
balance sheet flexibility. Our senior management team has extensive experience managing capital structures over multiple lodging
cycles and has extensive and long-standing relationships with numerous lending institutions and financial advisors to address our

capital needs.

Our Properties

The following tables provide summary information regarding our portfolio as of February 26, 2018.

Brand Affiliations and Chain Scale

We own and lease hotels and resorts primarily in the upper upscale chain scale segment. The following table sets forth our portfolio by

brand offiliations and chain scale segment:

Number of Total
Brand Chain Scale Properties Rooms
Conrad Hotels & ResOrts . ... .. .. Luxury 1 192
DoubleTree by Hilton . . ... Upscale 10 4,093
Embassy Suites by Hilton .. ... Upper Upscale 7 1,727
Hampton by Hilton ... oo Upper Midscale 1 130
Hilton Hotels & Resorts . ... ... Upper Upscale 30 25,074
Hilton Garden Inn ..o Upscale 2 290
Curio - A Collection by Hilton . ... Upper Upscale 1 224
Waldorf Astoria Hotels & Resorts ... ... .. Luxury 3 963
TOral . 55 32,693
Type of Property Interest
The following table sets forth our properties according to the nature of our real estate interest:
Number of Total

Types of Interest Properties Rooms
Consolidated Portfolio
Fee SIMIE Y 3] 21,541
GroUNd LeaSe . . o 15 6,069

46 27,610
Unconsolidated Joint Ventures®
Fee SImMle . 6 3,238
GroUNnd LeaSe . . o 3 1,845

5,083

Total .. 55 32,693

1 Includes certain properties that, while primarily owned fee simple, are subject to ground lease in respect of certain portions of land or facilities. Refer to “—Ground
Leases,” Item 2: “Properties,” and Note 10: “Leases” in our audited consolidated financial statements included elsewhere in this Annual Report on Form 10-K for

additional information.

(2)  Nine of our hotels are owned by unconsolidated joint ventures in which we hold an interest. Refer to Item 2: “Properties” for the percentage ownership in such

unconsolidated joint ventures.



Hotel Laundry Operations

As of February 26, 2018, we own and operate three commercial laundry facilities located in Piscatoway, New Jersey, Portage, Indiana,
and Portland, Oregon that service approximately 40 hotels, including five of our owned hotels, and employ more than 200 full-time
employees. Revenue from our hotel laundry operations accounted for less than half o percent of our consolidated revenue in each of the
years ended December 31, 2017, 2016 and 2015.

Sustainability

We incorporate sustainability into our investment and asset management strategies, with a focus on minimizing environmental impact.
During the acquisition of new properties, we will assess both sustainability opportunities and climate change-related risks as part of our
due diligence process. During the ownership of our properties, we seek to invest in proven sustainability practices in our redevelopment
projects that can enhance asset value, while also improving environmental performance. In such projects, we target specific environmental
efficiency enhancements, equipment upgrades and replacements that reduce energy and water consumption and offer appropriate
returns on investment. As part of our asset management strategy, we also work with Hilton Parent to monitor environmental performance
and support implementation of operational best practices. We are committed to being a responsible corporate citizen and minimizing

our impact on the environment. Our approach to corporate citizenship is reinforced by periodic engagement with key stakeholders to
understand their corporate responsibility priorities.

Our Principal Agreements

In order for us to qualify as a REIT, independent third parties must operate our hotels. Except for the Select Hotels, we lease substantially
all of our hotels to our TRS lessees, which, in turn have engaged third parties to operate these hotels pursuant to management
agreements. We operate the Select Hotels pursuant to franchise agreements with Hilton. We may, in the future, re-flag existing properties,
acquire properties that operate under other brands and/or engage other third-party hotel managers and franchisors.

Below is a general overview of our management and franchise agreements.

Management Agreements

Our hotel managers, each of which is an affiliate of Hilton, control the day-to-day operations of our hotels that are subject to a
management agreement. We have consultative and specified approval rights with respect to certain actions of our hotel managers,
including entering into long-term or high value contracts, engaging in certain actions relating to legal proceedings, approving the
operating budget, making certain capital expenditures and the hiring of certain management personnel.

As in our franchise agreements described below, we receive a variety of services and benefits under our management agreements with
our hotel managers, including the benefit of the name, marks and system of operation of the brand, as well as centralized reservation
systems, participation in customer loyalty programs, national advertising, marketing programs and publicity designed to increase brand
awareness, as well as training of personnel and payroll and accounting services.

Term

Our management agreements have terms ranging from 20 to 30 years and most allow for one or more renewal periods at the option of
our hotel managers. Assuming all renewal periods are exercised by our hotel managers, the total term of our management agreements
range between 30 and 70 years.

Fees

Our management agreements generally contain a two-tiered fee structure, where our hotel managers receive a base management fee
and an incentive management fee. The base management fee, for the majority of our hotels, is 3% of gross hotel revenues or receipts.
The incentive management fee is generally 6% of a specified measure of hotel earnings calculated in accordance with the management
agreement. We also pay certain service fees to our hotel managers and generally reimburse our hotel managers for salaries and wages of
its employees at our U.S. hotels, as well as for other certain expenses incurred in connection with the operation of the hotel.

Termination Events

Subject to certain qualifications, notice requirements and applicable cure periods, the management agreements generally are terminable
by either party upon a material casualty or condemnation of the hotel or the occurrence of certain customary events of default, including,
among others: the bankruptcy or insolvency of either party; the failure of either party to make a payment when due, and failure to cure
such non-payment after late payment notice; or breach by either party of covenants or obligations under the management agreement.



Additionally, our hotel managers generally have the right to terminate the management agreement in certain situations, including

the occurrence of certain actions with respect to a mortgage or our failing to complete or commmence required repair after damage or
destruction to the hotel, or our failure to meet minimum brand standards. For certain properties, our management agreements also allow
early termination, subject to entering into a franchise agreement with an affiliated brand. If our hotel managers terminate due to our
default, our hotel managers may exercise all of their rights and remedies at law or in equity.

Sale of a Hotel

Our management agreements generally provide that we cannot sell a hotel to a person who (i) does not have sufficient financial
resources, (i) is of bad moral character, (jii) is a competitor of our hotel managers or (iv) is a specially designated national or blocked
person, as set forth in the applicable management agreement. It is generally an event of default if we proceed with a sale or an
assignment of the hotel’s management agreement to such a transferee, without receiving consent from our hotel managers.

Franchise Agreements

In connection with the spin-off, we entered into franchise agreements with a franchisor pursuant to which we operate the Select Hotels.
Pursuant to the franchise agreements, we were granted a limited, non-exclusive license to use our franchisor’s brand names, marks

and system in the operation of the Select Hotels. The franchisor also may provide us with a variety of services and benefits, including
centralized reservation systems, participation in customer loyalty programs, national advertising, marketing programs and publicity
designed to increase brand awareness, as well as training of personnel. In return, we are required to operate franchised hotels consistent
with the applicable brand standards. The franchise agreements specify operational, record-keeping, accounting, reporting and marketing
standards and procedures with which we must comply, and will promote consistency across the brand by outlining standards for

guest services, products, signage and furniture, fixtures and equipment, among other things. To monitor our compliance, the franchise
agreements specify that we must make the hotel available for quality inspections by the franchisor. Currently, all of our franchise
agreements are with Hilton.

Term

Our franchise agreements contain an initial term of 20 years and cannot be extended without the franchisor’s consent.

Fees

Our franchise agreements require that we pay a royalty fee on gross rooms revenue at rates ranging from 5% to 6%, plus 3% of food and
beverage revenue where applicable. We must also pay certain marketing, reservation, program and other customary fees. In addition, the
franchisor will have the right to require that we renovate guest rooms and public facilities from time to time to comply with then-current
brand standards.

Termination Events

Our franchise agreements provide for termination at the franchisor’s option upon the occurrence of certain events, including, among
others: the failure to maintain brand standards; the failure to pay royalties and fees or to perform other obligations under the franchise
license; bankruptcy; and abandonment of the franchise or a change of control, and in the event of such termination, we are required to
pay liquidated domages.

Spin-Off Related Agreements

Distribution Agreement

We entered into a distribution agreement (“Distribution Agreement”) with Hilton Parent regarding the principal actions taken or to be taken
in connection with the spin-off. The Distribution Agreement provided for certain transfers of assets and assumptions of liabilities by us and
Hilton Parent and the settlement or extinguishment of certain liabilities and other obligations among Hilton Parent and us. In particular,
the Distribution Agreement provided that, subject to the terms and conditions contained in the Distribution Agreement:

B gl of the assets and liabilities (including whether accrued, contingent or otherwise, and subject to certain exceptions) associated with
the separated real estate business were retained by or transferred to us;

B gl of the assets and liabilities (including whether accrued, contingent or otherwise, and subject to certain exceptions) associated with
the timeshare business were retained by or transferred to HGV Parent or its subsidiaries;

®m gl other assets and liabilities (including whether accrued, contingent or otherwise, and subject to certain exceptions) of Hilton were
retained by or transferred to Hilton Parent or its subsidiaries;



B |igbilities (including whether accrued, contingent or otherwise) related to, arising out of or resulting from businesses of Hilton that were
previously terminated or divested were allocated among the parties to the extent formerly owned or managed by or associated with
such parties or their respective businesses;

B cqch of Park Parent and HGV Parent assumed or retained any liabilities (including under applicable federal and state securities laws)
relating to, arising out of or resulting from the Form 10 registering its common stock to be distributed by Hilton Parent in the spin-off
and from any disclosure documents that offered for sale securities in transactions related to the spin-off, subject to exceptions for
certain information for which Hilton Parent retained liability; and

B except as otherwise provided in the Distribution Agreement or any ancillary agreement, we retained responsibility for any costs or
expenses incurred by us following the distribution in connection with the transactions contemplated by the Distribution Agreement,
including costs and expenses relating to legal counsel, financial advisors and accounting advisory work related to the distribution.

In addition, notwithstanding the allocation described above, we, HGV and Hilton have agreed that losses related to certain contingent
liabilities (and related costs and expenses), which generally are not specifically attributable to any of the separated real estate business,
the timeshare business or the retained business of Hilton (“Shared Contingent Liabilities”), will be apportioned among the parties
according to fixed percentages of 65%, 26% and 9% for each of Hilton, us and HGV, respectively. Examples of Shared Contingent Liabilities
may include uninsured losses arising from actions (including derivative actions) against current or former directors or officers of Hilton

or its subsidiaries in respect of acts or omissions occurring prior to the distribution date, or against current or former directors or officers

of any of Hilton, HGV or us, or any of their or our respective subsidiaries, arising out of, in connection with, or otherwise relating to, the
spin-offs and the distribution, subject to certain exceptions described in the Distribution Agreement. In addition, costs and expenses of,
and indemnification obligations to, third party professional advisors arising out of the foregoing actions may also be subject to these
provisions. Subject to certain limitations and exceptions, Hilton shall generally be vested with the exclusive management and control of all
matters pertaining to any such Shared Contingent Liabilities, including the prosecution of any claim and the conduct of any defense.

The Distribution Agreement also provides for cross-indemnities that, except as otherwise provided in the Distribution Agreement, are
principally designed to place financial responsibility for the obligations and liabilities of each business with the appropriate company.

Employee Matters Agreement

We entered into an employee matters agreement (“Employee Matters Agreement”) with Hilton Parent that governs the respective
rights, responsibilities and obligations of Hilton Parent after the spin-off with respect to transferred employees, defined benefit pension
plans, defined contribution plans, non-qualified retirement plans, employee health and welfare benefit plans, incentive plans, equity-
based awards, collective bargaining agreements and other employment, compensation and benefits-related matters. The Employee
Matters Agreement provides for, among other things, the allocation and treatment of assets and liabilities arising out of incentive

plans, retirement plans and employee health and welfare benefit plans in which our employees participated prior to the spin-off, and
continued participation by our employees in certain of Hilton’s compensation and benefit plans for a specified period of time following
the spin-off. Generally, other than with respect to certain specified compensation and benefit plans and liabilities, we assumed or
retained sponsorship of, and the liabilities relating to, compensation and benefit plans and employee-related liabilities relating to

our current and former employees. The Employee Matters Agreement also provided that outstanding Hilton equity-based awards

be equitably adjusted or converted into Park Parent awards, in connection with the spin-off. The number of shares subject to such
converted awards were calculated based on adjustments to Hilton Parent equity-based awards using an applicable conversion ratio of
approximately 1:1 and assumed a majority of the performance-vesting awards vest at target performance levels. Following the spin-off,
our employees no longer actively participated in Hilton’s benefit plans or programs (other than on a transition basis under the Employee
Matters Agreement), and we have established plans or programs for our employees as described in the Employee Matters Agreement.
Effective as of January 1, 2018, the Company has implemented separate benefit plans for our employees. We have also established or
maintained plans and programs outside of the United States as may be required under applicable law or pursuant to the Employee
Matters Agreement.

Tax Matters Agreement

We entered into a tax matters agreement (“Tax Matters Agreement”) with Hilton Parent, HGV Parent and Hilton Domestic Operating
Company that governs the respective rights, responsibilities and obligations of us, Hilton Parent and HGV Parent after the spin-off with
respect to tax liabilities and benefits, tax attributes, tax contests and other tax sharing regarding U.S. federal, state, local and foreign
income taxes, other tax matters and related tax returns. Although binding between the parties, the Tox Matters Agreement is not binding
on the IRS. We and HGV Parent have joint and several liability with Hilton Parent to the IRS for the consolidated U.S. federal income

taxes of the Hilton consolidated group relating to the taxable periods in which we were part of that group. The Tax Matters Agreement
specifies the portion, if any, of this tax liability for which we bear responsibility, and each party has agreed to indemnify the other against
any amounts for which they are not responsible. The Tax Matters Agreement also provides special rules for allocating tax liabilities in the
event that the spin-off is not tax-free. In general, under the Tax Matters Agreement, each party is responsible for any taxes imposed on
Hilton that arise from the failure of the spin-off and certain related transactions to qualify as a tax-free transaction for U.S. federal income



tax purposes under Sections 355 and 368(a)(1)(D) of the Code, as applicable, and certain other relevant provisions of the Code, to the
extent that the failure to qualify is attributable to actions taken by such party (or with respect to such party’s stock). The parties share
responsibility in accordance with sharing percentages for any such taxes imposed on Hilton that are not attributable to actions taken by a
particular party.

The Tax Matters Agreement also provides for certain covenants that may restrict our ability to pursue strategic or other transactions that
otherwise could maximize the value of our business, including, for two years after the spin-off:

B engaging in any transaction involving the acquisition of shares of Park Parent stock or in certain issuances of shares of Park Parent
stock (other than with respect to the distribution of our estimated share of C corporation earnings and profits attributable to the
period prior to spin-off (“E&P Dividend”);

B merging or consolidating with any other person or dissolving or liquidating in whole or in part;
B selling or otherwise disposing of, or allowing the sale or other disposition of, more than 35% of our consolidated gross or net assets; or
B repurchasing our shares, except in certain circumstances.

These strategic and other transactions may be allowed within the two-year timeframe in the event that the IRS has granted a favorable
ruling to us or in the event that we have received an opinion from a tax advisor that we can take such actions without adversely affecting
the tax-free status of the spin-off and related transactions.

Transition Services Agreement

We entered into a transition services agreement (“TSA”) with Hilton Parent to provide us with certain services for a limited time to help
ensure an orderly transition following the distribution.

The services that Hilton provided include certain finance, information technology, human resources and compensation, facilities, legal
and compliance and other services. We paid Hilton Parent for such services utilized at agreed amounts as set forth in the TSA. In addition,
for a term set forth in the TSA, we and Hilton Parent may mutually agree on additional services to be provided by Hilton to us that were
provided to us by Hilton prior to the distribution but were omitted from the TSA at pricing based on market rates that are reasonably
agreed by the parties.

Stockholders and Registration Rights Agreements

On October 24, 2016, Hilton Parent, The Blackstone Group L.P. and its aoffiliates (“Blackstone”) and HNA Tourism Group Company

Limited (“HNA”) announced that affiliates of Blackstone agreed to sell 247,500,000 shares of common stock of Hilton Parent to HNA,
representing approximately 25% of the outstanding shares of common stock of Hilton Parent, pursuant to a stock purchase agreement
between HNA and Blackstone (“Sale”). Pursuant to that stock purchase agreement, as the Sale closed after the record date of the spin-
off, the Sale also included the shares of commmon stock of HGV Parent and Park Parent received by Blackstone with respect to the shares
of common stock of the Hilton Parent being sold to HNA. The Sale closed on March 15, 2017, resulting in HNA acquiring 53,651,453 shares
of Park Parent’s common stock at approximately $25.45 per share. In connection with the Sale, we entered into a stockholders’ agreement
and a registration rights agreement with HNA, summarized below.

We also previously entered into a registration rights agreement and a stockholders’ agreement with Blackstone. In accordance with the
registration rights agreement with Blackstone, the Company filed a Registration Statement on Form S-11 with the Securities and Exchange
Commission on May 5, 2017. The Blackstone Selling Stockholders named in our Form S-11 sold 15.0 million shares of Park Parent’s
common stock in June 2017 and an additional 16.8 million shares in December 2017. As a result of such sales, the stockholder agreement
with Blackstone was terminated in accordance with its terms. The Company will no longer have any obligations under the registration
rights agreement with Blackstone once Blackstone no longer owns any of our securities (other than those that can be sold pursuant to
Rule 144 or 145 of the Securities Act (or similar provisions) without limitation thereunder on volume or manner of sale).

HNA Stockholders Agreement

In connection with the Sale, we entered into a stockholders agreement with HNA (and with HNA Group Co., Ltd. for purposes of the
standstill provision only) that became effective upon the closing of the Sale.

Directors. Under the HNA stockholders agreement, for so long as HNA beneficially owns at least 15% of our outstanding common stock, it
will have the right to designate two directors to our board of directors, only one of which may be affiliated with HNA (but not its hospitality
business, unless such condition is waived) and the other of which must meet the independence stondards of the New York Stock Exchange
(“NYSE”) with respect to our company and not have been, for two years, an employee, director or officer of, or consultant to, HNA or

any of its aoffiliates. Each of HNA’s director designees must be reasonably satisfactory to our nominating and corporate governance
committee. In addition, so long as HNA owns at least 20% of our outstanding common stock, HNA will have the right to designate an



additional independent director to fill each third additional director seat above 11 directors; for example, if we were to increase the size of
our board of directors in the future to 14, HNA would have the right to designate an independent director as the 14th member of the board
of directors. HNA’s right to designate directors declines to one director when HNA’s ownership falls below 15% of our outstanding common
stock and such right terminates when HNA’s ownership falls below 5% of our outstanding commmon stock, subject to certain exceptions.
Each independent designee will be entitled to serve on at least one standing committee of the board of directors, as determined by the
nominating and corporate governance committee.

Voting Requirements. The HNA stockholders agreement generally requires HNA to vote all of its shares in excess of 15% of our total
outstanding shares in the same proportion as the shares owned by other stockholders are voted on all matters, except as follows: (i) in
uncontested elections of directors, HNA is required to vote all of its shares either in favor of the board’s nominees or all of its shares in the
same proportion as the shares owned by other stockholders are voted; (i) in contested elections of directors, HNA is required to vote all

of its shares in the same proportion as the shares owned by other stockholders are voted; (i) for two years after the closing of the Sale,

in third party acquisitions of our company in which both (x) shares of our commmon stock are exchanged for or are converted into the right
to receive (A) solely cash or (B) a mixture of cash and stock of a person other than an HNA entity in which the value of the cash portion
of the aggregate consideration is 60% or more of the value of the aggregate consideration and (y) the value of the consideration to be
received per share of common stock is less than or equal to a reference price per share of our coommon stock calculated in accordance
with the HNA stockholders agreement, HNA may vote all of its shares as it chooses; (iv) for any acquisition of our company other than an
acquisition described in (iii) above or an acquisition by HNA, HNA will vote all of its shares in excess of 15% of our total outstonding shares
in proportion to the manner in which non-HNA holders vote their shares; and (v) in the case of any charter or bylaw amendment which
adversely affects HNA disproportionally as compared to other stockholders, an issuance of more than 20% of our outstanding shares
(other than for an acquisition) at a below-market price, or an acquisition of our company by HNA, HNA may vote all of its shares as it
chooses. In a third party tender offer, HNA will be required to tender its shares in excess of 15% of our total outstanding shares in the same
proportion as shares held by non-HNA holders are tendered.

Certain Transfers and Right of First Refusal. The stockholder agreement does not generally restrict transfers of shares by HNA, except that
if HNA transfers any of its shares to any HNA affiliate, such HNA affiliate must agree to be bound by the terms of the HNA stockholders
agreement. In addition, if we propose to issue new equity securities for cash in an offering that is not an underwritten public offering or

an offering pursuant to Rule 144A under the Securities Act, HNA will have a right of first refusal over its pro rata portion of such issuance,
measured based on HNA’s ownership percentage (which shall be capped at 25% for purposes of the right of first refusal) in us at

such time.

Standstill. The HNA stockholders agreement requires HNA and its aoffiliates not to: acquire, offer or agree to acquire, any beneficial interest
in us, subject to certain exceptions; make any public announcement or public offer with respect to any merger, business combination

or other similar transaction involving us (except when our board of directors recommends or approves such transaction); make or in

any way participate in any “solicitation” of “proxies” to vote or seek to influence voting of securities in a manner inconsistent with our
board’s recommendation; seek election or removal of any director other than HNA designees or otherwise act, alone or in concert with
others, to control or influence our company; call a meeting of stockholders; participate in a “group” regarding our equity securities;

act, alone or in concert with others, to seek to control or influence our management or policies; knowingly assist or encourage, or enter
into any discussions or agreements with any third party, in connection with any of the foregoing; publicly disclose any intention, plan

or arrangement inconsistent with the foregoing; provide any financing for a purchase of our equity securities or assets, subject to

certain exceptions; or take any actions that HNA knows or would reasonably be expected to know would require us to make a public
announcement regarding the possibility of an acquisition. HNA will not be prohibited from: (i) transferring shares of our stock to HNA
affiliates; (i) purchasing shares of our stock pursuant to its right of first refusal over its pro rata portion of newly issued equity securities;
(iii) making a non-public, confidential acquisition proposal to our board of directors; or (iv) after a public announcement of a definitive
agreement for the acquisition of our company by a third party, making a publicly announced alternative acquisition proposal for all of
our outstanding shares, which, if a tender or exchange offer, must be on the same terms for all such shares and include a non-waivable
condition that a majority of the shares held by non-HNA holders are tendered into such offer. To the extent HNA’s ownership percentage
falls below 25% of our total outstanding shares (or a lower percentage that results from sales of shares by HNA) as a result of issuances by
us, HNA may purchase our shares in the open market so as to maintain its ownership percentage at 25% (or such lower percentage that
results from sales of shares by HNA).

HNA Registration Rights Agreements

In connection with the Sale, we entered into a registration rights agreement with HNA that became effective upon the closing of the
Sale. The HNA registration rights agreement provides that, beginning two years after the closing of the Sale, HNA will have customary
“demand” and “piggyback” registration rights. The registration rights agreement also will require us to pay certain expenses relating to
such registrations and indemnify the registration rights holder against certain liabilities under the Securities Act.



Ground Leases

The following table summarizes the remaining primary term, renewal rights and purchase rights as of February 26, 2018, associated with
land underlying our hotels and meeting facilities that we lease from third parties:

Property Current Lease Term Expiration Renewal Rights / Purchase Rights

Leases of U.S. Properties (Excluding Properties Leased by Joint Ventures)

Hilton Boston Logan Airport . ... .. September 30, 2044 2 x 20 years
Hilton Orlando Lake Buena Vista.................... ... January 31, 2034 1x 25 years
Hilton Seattle Airport Hotel & Conference Center ......... December 31, 2046 Purchase Rights?
Renewal Rights
2 x 10 years;
1x 5 years
Hilton Oakland Airport ... . . January 19, 2034 None
Embassy Suites Kansas City Plaza . ................. ... January 30, 2026 Renewal Rights®
2 x 25 years
Portfolio of Five Hotels® .. ... ... .. .. .. .. .. ... .. ... ... December 31, 2025 2 x 5 years®
Embassy Suites Phoenix Airport ... oL November 30, 2021 1x10 years
Embassy Suites Austin Downtown Town Lake ........... February 28, 2019 2 x 10 years
Hilton Chicago O’Hare Airport® .. ... . ... .......... December 31, 2018 None
Leases of Non-U.S. Properties
Hilton Nuremberg Hotel ............ ... ... .. ... .. ... December 31, 2039 Purchase Rights; Renewal Rights
1x 20 years
Hilton Sheffield Hotel ... ... .. ... .. ... ... ... ... ... .. September 14, 2022 None

Leases of U.S. Properties by Joint Ventures

Hilton La Jolla Torrey Pines® ... ... ... ... ... ....... June 30, 2067 1x 10 years;
1x 20 years?”

Embassy Suites Secaucus Meadowlands ............... October 31, 2021 1x 10 years
Hilton San Diego Bayfront .......... ... ... ...... ... December 31, 2071 None

(1) Tenant has a right of first offer with respect to the property.
(2)  Landlord has the option to renew the lease.

(3)  Reflects the terms of @ master lease agreement pursuant to which we lease the following five hotels: the Hilton Salt Lake City Center; the DoubleTree Hotel Seattle
Airport; the DoubleTree Hotel San Diego—Mission Valley; the DoubleTree Hotel Sonoma Wine Country; and the DoubleTree Hotel Durango.

(4)  The renewal option may be exercised for less than all 5 of the hotels. Minimum rent is reduced if the renewal option is exercised for less than all of the 5 hotels.
(5)  The city of Chicago has elected not to renew or extend the lease at the end of the contract term.
(6) The lease is held by CHH Torrey Pines Hotel Partners, LP, which is wholly owned by joint venture entity, Ashford HHC Partners Iil LP.

(7)  Renewal rights are dependent on the amount of capital expenditures invested in the hotels during the term.

We (or certain joint ventures in which we own an interest) are also party to certain leases for facilities related to certain hotels owned by us
(or such joint ventures), including the DoubleTree by Hilton Hotel Las Vegas Airport, the Hilton Hawaiian Village Beach Resort, the Hilton
Waikoloa Village, the Embassy Suites by Hilton Alexandria Old Town, the Hilton New Orleans Riverside and the New York Hilton Midtown.
These leases are all triple net leases or modified triple net leases and relate to facilities related to such hotels, including leases for parking,
restaurant space, dock space or other hotel-related uses.

Competition

The lodging industry is highly competitive. Our hotels compete with other hotels for guests on the basis of several factors, including the
attractiveness of the facility, location, level of service, quality of accommodations, amenities, food and beverage options and outlets,
public and meeting spaces and other guest services, consistency of service, room rate, brand reputation and the ability to earn and
redeem loyalty program points through a global system. Competition is often specific to the individual markets in which our hotels

are located and includes competition from existing and new hotels operated under brands primarily in the upper upscale chain scale
segments. Increased competition could have a material adverse effect on the occupancy rate, average daily room rate and RevPAR of
our hotels or may require us to make capital improvements that we otherwise would not have to make, which may result in decreases
in our profitability. We believe our hotels enjoy certain competitive advantages as a result of being flagged with globally recognized
brands, including access to centralized reservation systems and national advertising, marketing and promotional services, strong hotel
management expertise and guest loyalty programs.



Our principal competitors include hotel operating companies, ownership companies (including other lodging REITs) and national and
international hotel brands. We face increased competition from providers of less expensive accommmodations, such as select-service
hotels or independently managed hotels, during periods of economic downturn when leisure and business travelers become more
sensitive to room rates. We face competition for the acquisition of hotels from other REITs, private equity investors, institutional pension
funds, sovereign wealth funds and numerous local, regional and national owners, including franchisors, in each of our markets. Some of
these entities may have substantially greater financial resources than we do and may be able and willing to accept more risk than we
believe we can prudently manage. During the recovery phase of the lodging cycle, competition among potential buyers may increase
the bargaining power of potential sellers, which may reduce the number of suitable investment opportunities available to us or increase
pricing. Similarly, during times when we seek to sell hotels, competition from other sellers may increase the bargaining power of the
potential property buyers.

Seasonality

The lodging industry is seasonal in nature, which can be expected to cause fluctuations in our hotel rooms revenues, occupancy levels,
room rates, operating expenses and cash flows. The periods during which our hotels experience higher or lower levels of demand vary
from property to property, depending principally upon location, type of property and competitive mix within the specific location.

Cuyclicality

The lodging industry is cyclical and demand generally follows, on a lagged basis, key macroeconomic indicators. There is a history of
increases and decreases in demand for hotel rooms, in occupancy levels and in room rates realized by owners of hotels through economic
cycles. Variability of results through some of the cycles in the past has been more severe due to changes in the supply of hotel rooms in
given markets or in given segments of hotels. The combination of changes in economic conditions and in the supply of hotel rooms can
result in significant volatility in results for owners of hotel properties. As a result, in a negative economic environment the rate of decline in
earnings can be higher than the rate of decline in revenues.

Government Regulations

Our business is subject to various foreign and U.S. federal and state laws and regulations. In particular, we are subject to the
Americans with Disabilities Act (“ADA”) and similar legislation in certain jurisdictions outside of the U.S. Under the ADA, all public
accommodations are required to meet certain federal requirements related to access and use by disabled persons. These regulations
apply to accommodations first occupied after January 26, 1993; public accommodations built before January 26, 1993 are required to
remove architectural barriers to disabled access where such removal is “readily achievable.” The failure of a property to comply with the
ADA could result in injunctive relief, fines, an award of damages to private litigants or mandated capital expenditures to remedy such
noncompliance. Any imposition of injunctive relief, fines, damage awards or capital expenditures could result in reputational harm or
otherwise materially and negatively affect our performance and results of operations.

In addition, a number of states regulate the activities of hospitality properties and restaurants, including safety and health standards,

as well as the sale of liquor at such properties, by requiring licensing, registration, disclosure statements and compliance with specific
standards of conduct. As an operator of the Select Hotels we are also subject to laws governing our relationship with employees, including
minimum wage requirements, overtime, working conditions and work permit requirements. Compliance with, or changes in, these laws
could reduce the revenue and profitability of our properties and could otherwise adversely affect our operations.

As a global owner of hotels, we also are subject to the local laws and regulations in each country in which we operate, including
employment laws and practices, privacy laws and tax laws, which may provide for tax rates that exceed those of the U.S. including
taxation of REIT income and which may provide that our foreign earnings are subject to withholding requirements or other restrictions,
unexpected changes in regulatory requirements or monetary policy and other potentially adverse tax consequences.

In addition, our business operations in countries outside the U.S. are subject to a number of laws and regulations, including restrictions
imposed by the Foreign Corrupt Practices Act (“FCPA”), as well as trade sanctions administered by the Office of Foreign Assets Control
(“OFAC”). The FCPA is intended to prohibit bribery of foreign officials and requires us to keep books and records that accurately and
fairly reflect our transactions. OFAC administers and enforces economic and trade sanctions based on U.S. foreign policy and national
security goals against targeted foreign states, organizations and individuals. In addition, some of our operations may be subject to
additional laws and regulations of non-U.S. jurisdictions, including the United Kingdom’s Bribery Act 2010, which contains significant
prohibitions on bribery and other corrupt business activities, and other local anti-corruption laws in the countries and territories in which
we conduct operations.



Environmental Matters

We are subject to certain requirements and potential liabilities under various foreign and U.S. federal, state and local environmental,
health and safety laws and regulations and incur costs in complying with such requirements. These laws and regulations govern
actions including air emissions, the use, storage and disposal of hazardous and toxic substances, and wastewater disposal. In addition
to investigation and remediation liabilities that could arise under such laws, we may also face personal injury, property damage, fines
or other claims by third parties concerning environmental compliance or contamination. In addition to our hotel accommodations, we
operate certain laundry facilities. We use and store hazardous and toxic substances, such as cleaning materials, pool chemicals, heating
oil and fuel for back-up generators at some of our facilities, and we generate certain wastes in connection with our operations. Some

of our properties include older buildings, and some may have, or may historically have had, dry-cleaning facilities and underground
storage tanks for heating oil and back-up generators. We have from time to time been responsible for investigating and remediating
contamination at some of our facilities, such as contamination that has been discovered when we have removed underground storage
tanks, and we could be held responsible for any contamination resulting from the disposal of wastes that we generate, including at
locations where such wastes have been sent for disposal. In some cases, we may be entitled to indemnification, but there can be no
assurance that we would be able to recover all or any costs we incur in addressing such problems. From time to time, we may also be
required to manage, abate, remove or contain mold, lead, asbestos-containing materials, radon gas or other hazardous conditions
found in or on our properties. We have implemented an on-going operations and maintenance plan that seeks to identify and remediate
these conditions as appropriate. Although we have incurred, and expect that we will continue to incur, costs relating to the investigation,
identification and remediation of hazardous materials known or discovered to exist at our properties, those costs have not had, and are
not expected to have, a material adverse effect on our financial condition, results of operations or cash flow.

REIT Qualification

We believe that we are organized in conformity with, and operate in a manner that will allow us to elect to be taxed as, a REIT for U.S.
federal income tax purposes for our tax year ended December 31, 2017, and we expect to continue to be organized and operate so as to
qualify as a REIT. To qualify as a REIT, we must continually satisfy tests concerning, among other things, the real estate qualification
of sources of our income, the real estate composition and values of our assets, the amounts we distribute to our stockholders and the
diversity of ownership of our stock. To the extent we qualify as a REIT, we generally will not be subject to U.S. federal and state income
tax on taxable income generated by our REIT activities that we distribute to our stockholders. To comply with REIT requirements, we
may need to forego otherwise attractive opportunities and limit our expansion opportunities and the manner in which we conduct our
operations. Refer to “Risk Factors—Risks Related to our REIT Status and Certain Other Tax Items””

Insurance

We maintain insurance coverage for general liability, property, including business interruption, terrorism, workers” compensation and other
risks with respect to our business for all of our hotels. Most of our insurance policies are written with self-insured retentions or deductibles
that are common in the insurance market for similar risks. These policies provide coverage for claim amounts that exceed our self-insured
retentions or deductibles. Our insurance provides coverage related to any claims or losses arising out of the design, development and
operation of our hotels.

Employees

As of December 31, 2017, we had 520 employees, including 84 corporate employees, 189 employees of the Select Hotels, and 247
employees of our hotel laundry operations. This number does not include the hotel employees of certain of our hotels located outside of
the United States, who, while legally our employees, are under the direct supervision and control of our third-party hotel managers. Our
hotel managers are generally responsible for hiring and maintaining the labor force at each of our hotels, other than the Select Hotels.
Although we generally do not manage employees at our hotels (other than the Select Hotels), we still are subject to many of the costs
and risks generally associated with the hotel labor force, particularly those hotels with unionized labor. We believe relations are positive
between our third-party hotel managers, and their employees. For a discussion of these relationships, refer to “Risk Factors—Risks
Related to Our Business and Industry—We are subject to risks associated with the employment of hotel personnel, particularly with hotels
that employ unionized labor, which could increase our operating costs, reduce flexibility of our hotel managers to adjust the size of the
workforce at our hotels and could materially and adversely affect our revenues and profitability.”

Corporate Information

Our principal executive offices are currently located at 1600 Tysons Boulevard, Suite 1000, McLean, Virginia 22102. Our telephone number
is (703) 584-7979. Our website is located at www.pkhotelsandresorts.com. The information that is found on or accessible through our
website is not incorporated into, and does not form a part of, this Annual Report on Form 10-K or any other report or document that we
file with or furnish to the SEC. We have included our website address in this Annual Report on Form 10-K as an inactive textual reference
and do not intend it to be an active link to our website.



We make available on our website, free of charge, our Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports
on Form 8-K and amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act as soon as
reasonobly practicable after we electronically file such material with, or furnish it to, the SEC. We also make our Code of Conduct, and
any amendments or waivers thereto, for our directors, officers and employees available on our website on the Corporate Governance -
Governance Documents page under the Investors section of our website.

On or about March 12, 2018, our principal executive offices will be located at 1775 Tysons Boulevard, Suite 700, Tysons, Virginia 22102.
Our telephone number will be (571) 302-5757.

|
ITEM 1A. RISK FACTORS.

Owning our common stock involves a number of significant risks. You should consider carefully the following risk factors. If any of
the following risks, as well as additional risks and uncertainties not currently known to us or that we currently deem immaterial,
occur, our business, liquidity, financial condition and results of operations could be materially and adversely affected. If this were
to happen, the market price of our common stock could decline significantly, and you could lose all or a part of the value of your
ownership in our common stock. In addition, the statements in the following risk factors include forward-looking statements. See
“Forward-Looking Statements.”

Risks Related to Our Business

We face various risks posed by our acquisition, redevelopment, repositioning, renovation and re-branding activities, as well as our
disposition activities.

A key element of our business strategy is to invest in identifying and consummating acquisitions of additional hotels and portfolios.

We can provide no assurances that we will be successful in identifying attractive hotels or that, once identified, we will be successful

in consummating an acquisition. We face significant competition for attractive investment opportunities from other well-capitalized
investors, some of which have greater financial resources and a greater access to debt and equity capital to acquire hotels than we do.
This competition increases as investments in real estate become increasingly attractive relative to other forms of investment. As a result
of such competition, we may be unable to acquire certain hotels or portfolios that we deem attractive or the purchase price may be
significantly elevated or other terms may be substantially more onerous. In addition, we expect to finance future acquisitions through o
combination of retained cash flows, borrowings and offerings of equity and debt securities, which may not be available on advantageous
terms, or at all. Any delay or failure on our part to identify, negotiate, finance on favorable terms, consummate and integrate such
acquisitions could materially impede our growth.

In addition, newly acquired, redeveloped, renovated, repositioned or re-branded hotels may fail to perform as expected and the costs
necessary to bring such hotels up to brand standards may exceed our expectations, which may result in the hotels’ failures to achieve
projected returns.

In particular, these activities could pose the following risks to our ongoing operations:

B we may abandon such activities and may be unable to recover expenses already incurred in connection with exploring
such opportunities;

B gcquired, redeveloped, renovated or re-branded hotels may not initially be accretive to our results, and we and the third-party
hotel managers may not successfully manage newly acquired, renovated, redeveloped, repositioned or re-branded hotels to meet
our expectations;

B we may be unable to quickly, effectively and efficiently integrate new acquisitions, particularly acquisitions of portfolios of hotels, into
our existing operations;

B ourredevelopment, repositioning, renovation or re-branding activities may not be completed on schedule, which could result in
increased debt service and other costs and lower revenues, and defects in design or construction may result in delays and additional
costs to remedy the defect or require a portion of a property to be closed during the period required to rectify the defect;

B we may not be able to meet the loan covenants in any financing obtained to fund the new development, creating default risks;

B we may issue shares of stock or other equity interests in connection with such acquisitions that could dilute the interests of our
existing stockholders; and

B we may assume various contingent liabilities in connection with such transactions.



We may also divest certain properties or assets, and any such divestments may yield lower than expected returns or otherwise fail to
achieve the benefits we expect. For instance, we are exploring sales of some of our non-core hotels, and there can be no assurances that
we will be able to recover the current carrying amount of these investments. In some circumstances, sales of properties or other assets
may result in losses. Upon sales of properties or assets, we may become subject to contractual indemnity obligations, incur unusual or
extraordinary distribution requirements or material tax liabilities or, as a result of required debt repayment, face a shortage of liquidity. In
addition, we may not be able to reinvest the proceeds from any sales in new hotels at attractive rates of return, which may also impact
our future operating results. Finally, any acquisitions, investments or dispositions could demand significant attention froom management
that would otherwise be available for business operations, which could harm our business. The occurrence of any of the foregoing events,
among others, could materially and adversely affect our results of operations and profitability as well as limit or slow our future growth.

There are inherent risks with investments in real estate, including the relative illiquidity of such investments.

Investments in real estate are subject to varying degrees of risk. For example, an investment in real estate cannot generally be quickly
sold, and we cannot predict whether we will be able to sell any hotel we desire to for the price or on the terms set by us or acceptable to
us, or the length of time needed to find a willing purchaser and to close the sale of the hotel. Moreover, the Code imposes restrictions on a
REIT’s ability to dispose of properties that are not applicable to other types of real estate companies. In particular, the tax laws applicable
to REITs require that we hold our hotels for use in a trade or business or for investment, rather than primarily for sale in the ordinary
course of business, which may cause us to forego or defer sales of hotels that otherwise would be in our best interests. Therefore, we may
not be able to adjust the composition of our portfolio promptly in response to changing economic, financial and investment conditions

or dispose of assets at opportune times or on favorable terms, which may adversely affect our cash flows and our ability to make
distributions to stockholders.

In addition, our ability to dispose of some of our hotels could be constrained by their tax attributes. Our hotels, including related ancillary
personal property, may have low tax bases. If we dispose of these hotels in taxable transactions, we may be required to pay tax on the
taxable gain and will be required to distribute the after-tax gain to our stockholders under the requirements of the Code applicable to
REITs, either of which, in turn, would impact our cash flow. To dispose of low basis hotels efficiently, we may from time to time use like-
kind exchanges, which only qualify for non-recognition of taxable gain related to real property, and can be difficult to consummate and
result in the hotel for which the disposed assets are exchanged inheriting their low tax bases and other tax attributes, and could result in
taxable gain and a shareholder distribution requirement related to the non-real property associated with the hotel sale.

Our expenses may not decrease even if our revenue decreases.

Many of the expenses associated with owning and operating hotels, such as debt-service payments, property taxes, insurance, utilities,
and employee wages and benefits, are relatively inflexible. They do not necessarily decrease in tandem with a reduction in revenue at the
hotels and may be subject to increases that are not tied to the performance of our hotels or the increase in the rate of inflation generally.
In addition, some of our third-party ground leases require periodic increases in ground rent payments. Our ability to pay these rents could
be affected adversely if our hotel revenues do not increase at the same or a greater rate than the increases in rental payments under the
ground leases.

Additionally, certain costs, such as wages, benefits and insurance, may exceed the rate of inflation in any given period. In the event of o
significant decrease in demand, Hilton or other third-party hotel managers that we may engage in the future may not be able to reduce
the size of hotel work forces to decrease wages and benefits. Our hotel managers also may be unable to offset any fixed or increased
expenses with higher room rates. Any of our efforts to reduce operating costs also could adversely affect the future growth of our business
and the value of our hotel properties.

We are subject to risks associated with the concentration of our portfolio in the Hilton family of brands. Any deterioration in the quality
or reputation of the Hilton brands, including changes to the Hilton Honors guest loyalty program, could have an adverse effect on our
reputation, business, financial condition or results of operations.

All of our properties currently utilize brands owned by Hilton and participate in the Hilton Honors guest loyalty and rewards program.

As a result, our ability to attract and retain guests depends, in part, on the public recognition of the Hilton brands and their associated
reputation. If the Hilton brands become obsolete or consumers view them as unfashionable or lacking in consistency and quality, we may
be unable to attract guests to our hotels. In addition, any adverse developments in Hilton’s business and affairs or financial condition
could impair its ability to manage our properties and could have a material adverse effect on us.

Changes in ownership or management practices, the occurrence of accidents or injuries, force majeure events, crime, individual guest
notoriety or similar events at our hotels or other properties managed, owned or leased by Hilton can harm our reputation, create adverse
publicity and cause a loss of consumer confidence in our business. Because of the global nature of the Hilton brands and the broad
expanse of its business and hotel locations, events occurring in one location could negatively affect the reputation and operations of
otherwise successful individual locations, including properties in our portfolio. In addition, the recent expansion of social media has
compounded the potential scope of negative publicity. We also could face legal claims related to negative events, along with resulting
adverse publicity. If the perceived quality of the Hilton brands declines, or if Hilton’s reputation is damaged, our business, financial
condition or results of operations could be adversely affected.



In addition, Hilton Honors guest loyalty program allows program members to accumulate points based on eligible stays and hotel
charges and redeem the points for a range of benefits including free rooms and other items of value. The program is an important aspect
of our business and of the affiliation value of our hotels. In addition to the accumulation of points for future hotel stays at the Hilton family
of brands, Hilton Honors arranges with third-party service providers, such as airlines and rail companies, to exchange monetary value
represented by points for program awards. Currently, the program benefits are not taxed as income to members. We are not the owner of
the Hilton Honors loyalty program and changes to the program or our access to it could negatively impact our business. If the program
deteriorates or materially changes in an adverse manner, or is taxed such that a material number of Hilton Honors members choose to
no longer participate in the program, our business, financial condition or results of operations could be materially adversely affected.

Contractual and other disagreements with or involving Hilton or other future third-party hotel managers and franchisors could make us
liable to them or result in litigation costs or other expenses.

Our management and franchise agreements with Hilton require us and Hilton to comply with operational and performance conditions
that are subject to interpretation and could result in disagreements, and we expect this will be true of any management and franchise
agreements that we enter into with future third-party hotel managers or franchisors. At any given time, we may be in disputes with one or
more third-party hotel managers or franchisors. Any such dispute could be very expensive for us, even if the outcome is ultimately in our
favor. We cannot predict the outcome of any arbitration or litigation, the effect of any negative judgment against us or the amount of any
settlement that we may enter into with Hilton or any other third-party. In the event we terminate a management or franchise agreement
early and the hotel manager or franchisor considers such termination to have been wrongful, they may seek damages. Additionally,

we may be required to indemnify our third-party hotel managers and franchisors against disputes with third parties, pursuant to our
management and franchise agreements. An adverse result in any of these proceedings could materially and adversely affect our
revenues and profitability.

We are dependent on the performance of Hilton and could be materially and adversely affected if Hilton does not properly manage
our hotels or otherwise act in our best interests or if we are unable to maintain a good relationship with Hilton and other third-party
hotel managers.

In order for us to qualify as a REIT, independent third parties must operate our hotels. Except for the Select Hotels, we lease substantially
all of our hotels to our TRS lessees. Our TRS lessees, in turn, have entered into management agreements with Hilton to operate our hotels.
We could be materially and adversely affected if Hilton or any other future third-party hotel manager fails to provide quality services

and amenities, fails to maintain a quality brand name or otherwise fails to manage our hotels in our best interest, and can be financially
responsible for the actions and inactions of our third-party hotel managers pursuant to our management agreements. In addition, Hilton
manages, and in some cases may own or lease, or may have invested in or may have provided credit support or operating guarantees
to hotels that compete with our hotels, any of which could result in conflicts of interest. As a result, Hilton may make decisions regarding
competing lodging facilities that are not in our best interests. Other third-party hotel managers that we engage in the future may also
have similar conflicts of interest.

The success of our properties largely depends on our ability to establish and maintain good relationships with Hilton and other third-
party hotel managers and franchisors that we may engage in the future. If we are unable to maintain good relationships with Hilton
and such other third-party hotel managers and franchisors, we may be unable to renew existing management or franchise agreements
or expand relationships with them. Additionally, opportunities for developing new relationships with additional third-party managers or
franchisors may be adversely affected. This, in turn, could have an adverse effect on our results of operations and our ability to execute
our growth strategy.

In the event that we terminate any of our management agreements, we can provide no assurances that we could find a replacement
hotel manager or that any replacement hotel manager will be successful in operating our hotels. If any of the foregoing were to occur,
it could materially and adversely affect us.

Restrictive covenants in certain of our hotel management and franchise agreements contain provisions limiting or restricting the sale of
our hotels, which could materially and adversely affect our profitability.

Many of our hotel management and franchise agreements with Hilton generally contain restrictive covenants that limit or restrict our
ability to sell a hotel free of the management or franchise encumbrance other than to permitted transferees. Generally, we may not
agree to sell, lease or otherwise transfer particular hotels unless the transferee executes a new agreement or assumes the related hotel
management and franchise agreements. As a result, we may be prohibited from taking actions that would otherwise be in our and our
stockholders’ best interests. In addition, as noted above, Hilton may have a conflict that results in Hilton’s declining to approve a transfer
that would be in our and our stockholders’ best interests.



Costs associated with, or failure to maintain, brand operating standards may materially and adversely affect our results of operations
and profitability.

The terms of our franchise agreements and management agreements generally require us to meet specified operating standards and
other terms and conditions and compliance with such standards may be costly. We expect that Hilton and any other future third-party
franchisors will periodically inspect our hotels to ensure that we and any third-party hotel managers follow brand standards. Failure

by us, or any hotel management company that we engage, to maintain these standards or other terms and conditions could result

in a franchise license being canceled or the franchisor requiring us to undertake a costly property improvement program. If a franchise
license is terminated due to our failure to make required improvements or to otherwise comply with its terms, we also may be liable to
the franchisor for a termination payment, which varies by franchisor and by hotel. If the funds required to maintain brand operating
standards are significant, or if a franchise license is terminated, it could materially and adversely offect our results of operations

and profitability.

If we were to lose a brand license, the underlying value of a particular hotel could decline significantly from the loss of associated name
recognition, marketing support, participation in guest loyalty programs and the centralized reservation system provided by the franchisor
or brand manager, which could require us to recognize an impairment on the hotel. Furthermore, the loss of a franchise license at a
particular hotel could harm our relationship with the franchisor or brand manager, which could impede our ability to operate other hotels
under the same brand, limit our ability to obtain new franchise licenses or brand management agreements from the franchisor or brand
in the future on favorable terms, or at all, and cause us to incur significant costs to obtain a new franchise license or brand management
agreement for the particular hotel. Accordingly, if we lose one or more franchise licenses or brand management agreements, it could
materially and adversely affect our results of operations and profitability as well as limit or slow our future growth.

Our efforts to develop, redevelop or renovate our properties could be delayed or become more expensive, which could reduce revenues or
impair our ability to compete effectively.

If not maintained, the condition of certain of our properties could negatively affect our ability to attract guests or result in higher operating
and capital costs, if not sufficiently maintained. These factors could reduce revenues or profits from these properties. There can be no
assurance that our planned replacements and repairs will occur, or even if completed, will result in improved performmance. In addition,
these efforts are subject to a number of risks, including:

B construction delays or cost overruns (including labor and materials);
B obtaining zoning, occupancy and other required permits or authorizations;

B changes in economic conditions that may result in weakened or lack of demand for improvements that we make or negative
project returns;

B governmental restrictions on the size or kind of development;
B yolatility in the debt and capital markets that may limit our ability to raise capital for projects or improvements;

B |ack of availability of rooms or meeting spaces for revenue-generating activities during construction, modernization or
renovation projects;

B force majeure events, including earthquakes, tornadoes, hurricanes, floods or tsunamis; and
B design defects that could increase costs.

If our properties are not updated to meet guest preferences, if properties under development or renovation are delayed in opening as
scheduled, or if renovation investments adversely affect or fail to improve performance, our operations and financial results could be
negatively affected.

Our hotels are geographically concentrated in a limited number of markets and, accordingly, we could be disproportionately harmed by
adverse changes to these markets, natural disasters or threat of a terrorist attack.

A significant portion of our room count is located in a concentrated number of markets that exposes us to greater risk to local economic
or business conditions, changes in hotel supply in these markets, and other conditions than more geographically diversified hotel
companies. As of December 31, 2017, hotels in New York, Washington, D.C., San Francisco, New Orleans, Florida and Hawaii represented
approximately 60% of our room count, with our hotels in Hawaii alone representing approximately 12% of our room count. An economic
downturn, an increase in hotel supply in these markets, a force majeure event, a natural disaster (such as hurricanes, tropical storms,
earthquakes, and fires), a terrorist attack or similar disaster in any one of these markets likely would cause a decline in the hotel market
and adversely affect occupancy rates, the financial performance of our hotels in these markets and our overall results of operations.



The threat of terrorism also may negatively impact hotel occupancy and average daily rate, due to resulting disruptions in business and
leisure travel patterns and concerns about travel safety. Hotels in major metropolitan areas, such as the gateway cities that represent our
target markets, may be particularly adversely affected due to concerns about travel safety. The possibility of future attacks may hamper
business and leisure travel patterns and, accordingly, the performance of our business and our operations.

If the insurance that we carry does not sufficiently cover damage or other potential losses or liabilities to third parties involving our
properties, our profits could be reduced.

We operate in certain areas where the risk of natural disaster or other catastrophic losses vary, and the incidence of such an event could
cause substantial damage to our properties or the surrounding area.

We carry insurance from solvent insurance carriers that we believe is adequate for foreseeable first- and third-party losses and with terms
and conditions that are reasonable and customary. Nevertheless, market forces beyond our control could limit the scope of the insurance
coverage that we can obtain or may otherwise restrict our ability to buy insurance coverage at reasonable rates. In the event of a
substantial loss, the insurance coverage that we carry may not be sufficient to pay the full value of our financial obligations, our liabilities
or the replacement cost of any lost investment or property.

For example, in 2017, Hurricane Irma forced us to close two of our hotels in Key West, Florida for several weeks, and Hurricane Maria
caused significant damage to the Caribe Hilton in Puerto Rico, which we believe will remain closed for all of 2018. While we expect that
insurance proceeds, excluding any applicable deductibles, will be sufficient to cover a significant portion of the property damage to the
hotels and the near-term loss of business, the damage from Hurricane Maria could result in a reduction of our profits. Additionally, we will
continue to experience business disruptions at the Caribe Hilton until we make necessary repairs and reopen the hotel, which could also
reduce our profits. The Caribe Hilton represents approximately 1% of Hotel Adjusted EBITDA.

Additionally, because certain types of losses are uncertain, they may be uninsurable or prohibitively expensive. There are also other risks
that may fall outside the general coverage terms and limits of our policies. In some cases, these factors could result in certain losses being
completely uninsured. As a result, we could lose some or all of the capital we have invested in a property, as well as the anticipated future
revenues, profits, management fees or franchise fees from the property.

Our properties may not be permitted to be rebuilt if destroyed.

Certain of our properties may qualify as legally permissible nonconforming uses and improvements, including certain of our iconic and
most profitable properties. If a substantial portion of any such properties were to be destroyed by fire or other casualty, we might not be
permitted to rebuild that property as it now exists or at all, regardless of the availability of insurance proceeds. Any loss of this nature,
whether insured or not, could materially adversely affect our results of operations and prospects.

We have investments in joint venture projects, which limit our ability to manage third-party risks associated with these projects.

In certain cases, we are minority participants and do not control the decisions of the joint ventures in which we are involved. Therefore,
joint venture investments may involve risks such as the possibility that a co-venturer in an investment might become bankrupt, be
unable to meet its capital contribution obligations, have economic or business interests or goals that are inconsistent with our business
interests or goals or take actions that are contrary to our instructions or to applicable laws and regulations. In addition, we may be
unable to take action without the approval of our joint venture partners, or our joint venture partners could take actions binding on the
joint venture without our consent. Consequently, actions by a co-venturer or other third-party could expose us to claims for damages,
financial penalties and reputational harm, any of which could adversely affect our business and operations. In addition, we may agree
to guarantee indebtedness incurred by a joint venture or co-venturer or provide standard indemnifications to lenders for loss liability or
damage occurring as a result of our actions or actions of the joint venture or other co-venturers. Such a guarantee or indemnity may be
on a joint and several basis with a co-venturer, in which case we may be liable in the event that our co-venturer defaults on its guarantee
obligation. The non-performance of a co-venturer’s obligations may cause losses to us in excess of the capital we initially may have
invested or committed.

Preparing our financial statements requires us to have access to information regarding the results of operations, financial position and
cash flows of our joint ventures. Any deficiencies in our joint ventures’ internal controls over financial reporting may affect our ability

to report our financial results accurately or prevent or detect fraud. Such deficiencies also could result in restatements of, or other
adjustments to, our previously reported or announced operating results, which could diminish investor confidence and reduce the market
price for our shares. Additionally, if our joint ventures are unable to provide this information for any meaningful period or fail to meet
expected deadlines, we may be unable to satisfy our financial reporting obligations or timely file our periodic reports.

Although our joint ventures may generate positive cash flow, in some cases they may be unable to distribute that cash to the joint venture
partners. Additionally, in some cases our joint venture partners control distributions and may choose to leave capital in the joint venture
rather than distribute it. Because our ability to generate liquidity from our joint ventures depends in part on their ability to distribute
capital to us, our failure to receive distributions from our joint venture partners could reduce our cash flow return on these investments.



We own and lease hotels outside the United States, which exposes us to risks related to doing business in international markets.

Our portfolio includes 5 hotels located outside of the United States, including joint venture interests. As a result, we are subject to the risks
of doing business outside the United States, including:

B rapid changes in governmental, economic and political policy, political or civil unrest, acts of terrorism or the threat of international
boycotts or U.S. anti-boycott legislation;

B increases in anti-American sentiment and the identification of the licensed brands as an American brand;
B recessionary trends or economic instability in international markets;

B changes in foreign currency exchange rates or currency restructurings and hyperinflation or deflation in the countries in which
we operate;

B the effect of disruptions caused by severe weather, natural disasters, outbreak of disease or other events that make travel to a
particular region less attractive or more difficult;

B the presence and acceptance of varying levels of business corruption in international markets and the effect of various anti-
corruption and other laws;

B the imposition of restrictions on currency conversion or the transfer of funds or limitations on our ability to repatriate non-U.S.
earnings in a tax-efficient manner;

B the ability to comply with or effect of complying with complex and changing laws, regulations and policies of foreign governments
that may affect investments or operations, including foreign ownership restrictions, import and export controls, tariffs, embargoes,
increases in taxes paid and other changes in applicable tax laws;

B uncertainties as to local laws regarding, and enforcement of, contract and intellectual property rights;
B forced nationalization of our properties by local, state or national governments;

B the difficulties involved in managing an organization doing business in many different countries; and
® difficulties in complying with U.S. rules governing REITs while operating outside of the United States.

These factors may adversely affect the revenues from and the market value of our properties located in international markets. While these
factors and the effect of these factors are difficult to predict, any one or more of them could lower our revenues, increase our costs, reduce
our profits or disrupt our business operations.

Failure to comply with laws and regulations applicable to our international operations may increase costs, reduce profits, limit growth or
subject us to broader liability.

Our business operations in countries outside the U.S. are subject to a number of laws and regulations, including restrictions imposed

by the FCPA, as well as trade sanctions administered by the OFAC. The FCPA is intended to prohibit bribery of foreign officials and
requires us to keep books and records that accurately and fairly reflect our transactions. OFAC administers and enforces economic and
trade sanctions based on U.S. foreign policy and national security goals against targeted foreign states, organizations and individuals.
Although we have policies in place designed to comply with applicable sanctions, rules and regulations, it is possible that hotels we

own in the countries and territories in which we operate may provide services to persons subject to sanctions. In addition, some of our
operations may be subject to the laws and regulations of non-U.S. jurisdictions, including the United Kingdom'’s Bribery Act 2010, which
contains significant prohibitions on bribery and other corrupt business activities, and other local anti-corruption laws in the countries and
territories in which we conduct operations.

If we fail to comply with these laws and regulations, we could be exposed to claims for damages, financial penalties, reputational harm
and incarceration of employees or restrictions on our operation or ownership of hotels and other properties, including the termination of
ownership rights. In addition, in certain circumstances, the actions of parties affiliated with us (including Hilton, or in the future, other hotel
managers or franchisors, joint venture partners, and our and their respective employees and agents) may expose us to liability under the
FCPA, U.S. sanctions or other laws. These restrictions could increase costs of operations, reduce profits or cause us to forgo development
opportunities that would otherwise support growth.



We may be subject to unknown or contingent liabilities related to recently acquired hotels and the hotels that we may acquire in the
future, which could materially and adversely affect our revenues and profitability growth.

Our current hotels, and the hotels that we may acquire in the future, may be subject to unknown or contingent liabilities for which we
may have no recourse, or only limited recourse, against the sellers. In general, the representations and warranties provided under the
transaction agreements related to the purchase of the hotels we acquire may not survive the completion of the transactions. Furthermore,
indemnification under such agreements may be limited and subject to various materiality thresholds, a significant deductible or an
aggregate cap on losses. As a result, there is no guarantee that we will recover any amounts with respect to losses due to breaches by
the sellers of their representations and warranties. In addition, the total amount of costs and expenses that may be incurred with respect
to liabilities associated with these hotels may exceed our expectations, and we may experience other unanticipated adverse effects, all of
which could materially and adversely affect our revenues and profitability.

We depend on external sources of capital for future growth; therefore, any disruption to our ability to access capital at times and on terms
reasonably acceptable to us may affect adversely our business and results of operations.

Ownership of hotels is a capital-intensive business that requires significant capital expenditures to acquire, operate, maintain and
renovate properties. To qualify as a REIT, we are required to distribute to our stockholders at least 90% of our REIT taxable income
(determined without regard to the deduction for dividends paid and excluding any net capital gain), including taxable income recognized
for U.S. federal income tax purposes but with regard to which we do not receive cash. As a result, we must finance our growth, fund debt
repayments and fund these significant capital expenditures largely with external sources of capital. Our ability to access external capital
could be hampered by a number of factors, many of which are outside of our control, including:

B price volatility, dislocations and liquidity disruptions in the U.S. and global equity and credit markets;
B changes in market perception of our growth potential, including downgrades by rating agencies;

B decreases in our current and estimated future earnings;

B decreases or fluctuations in the market price of our common stock;

B increases in interest rates; and

B the terms of our existing indebtedness.

Any of these factors, individually or in combination, could prevent us from being able to obtain the external capital we require on terms
that are acceptable to us, or at all, which could have a material adverse effect on our ability to finance our future growth and our financial
condition and results of operations. Potential consequences of disruptions in U.S. and global equity and credit markets and, as a result, an
inability for us to access external capital at times, and on terms, reasonably acceptable to us could include:

B g need to seek alternative sources of capital with less attractive terms, such as more restrictive covenants and shorter maturity;

B gdverse effects on our financial condition and liquidity, and our ability to meet our anticipated requirements for working capital, debt
service and capital expenditures;

B higher costs of capital;

B aninability to enter into derivative contracts to hedge risks associated with changes in interest rates and foreign currency exchange
rates; or

B aninability to execute on our acquisition strategy.

Cyber threats and the risk of data breaches or disruptions of our hotel managers’ or our own information technology systems could
materially adversely affect our business.

Hilton is dependent on information technology networks and systems, including the internet, to access, process, transmit and store
proprietary and customer information, and we expect that other hotel managers that we contract with in the future also will be dependent
on such networks. These complex networks include reservation systems, vacation exchange systems, hotel management systems,
customer databases, call centers, administrative systems, and third-party vendor systems. These systems require the collection and
retention of large volumes of personally identifiable information of hotel guests, including credit card numbers.

These information networks and systems can be vulnerable to threats such as system, network or internet failures; computer hacking or
business disruption; cyber-terrorism; viruses, worms or other malicious software programs; and employee error, negligence or fraud. The
risks from these cyber threats are significant. We rely on Hilton, and other hotel managers that we contract with in the future, to protect
proprietary and customer information from these threats. Any compromise of our hotel manager’s networks could result in a disruption
to operations, such as disruptions in fulfilling guest reservations, delayed bookings or sales, or lost guest reservations. Any of these events



could, in turn, result in disruption of the operations of our hotels, in increased costs and in potential litigation and liability. In addition,
public disclosure, or loss of customer or proprietary information could result in damage to Hilton’s reputation and a loss of confidence
among hotel guests and result in reputational harm for our hotels, which may have a material adverse effect on our business, financial
condition and results of operations.

In addition to the information technologies and systems our hotel managers use to operate our hotels, we have our own corporate
technologies and systems that are used to access, store, transmit, and manage or support a variety of business processes. There can

be no assurance that the security measures we have taken to protect the contents of these systems will prevent failures, inadequacies or
interruptions in system services or that system security will not be breached through physical or electronic break-ins, computer viruses,
and attacks by hackers. Disruptions in service, system shutdowns and security breaches in the information technologies and systems
we use, including unauthorized disclosure of confidential information, could have a material adverse effect on our business, our financial
reporting and compliance, and subject us to liability claims or requlatory penalties which could be significant.

The loss of senior executives or key field personnel, such as general managers, could significantly harm our business.

Our ability to maintain our competitive position depends somewhat on the efforts and abilities of our senior executives. Finding suitable
replacements for senior executives could be difficult. Losing the services of one or more of these senior executives could adversely affect
strategic relationships, including relationships with Hilton or other hotel managers or franchisors, joint venture partners and vendors, and
limit our ability to execute our business strategies.

We also rely on the general managers at each of our hotels to manage daily operations and oversee the efforts of employees. These
general managers are trained professionals in the hospitality industry and have extensive experience in many markets worldwide. The
failure by us, Hilton or other future third-party hotel managers to retain, train or successfully manage the general managers at our hotels
could negatively affect our operations.

We are subject to risks associated with the employment of hotel personnel, particularly with hotels that employ unionized labor, which
could increase our operating costs, reduce the flexibility of our hotel managers to adjust the size of the workforce at our hotels and could
materially and adversely affect our revenues and profitability.

We have entered into management agreements with Hilton to operate each of our hotels, with the exception of the Select Hotels. Hilton

is generally responsible for hiring and maintaining the labor force at each of the hotels they manage. Although, with the exception of the
Select Hotels, we generally do not directly employ or manage employees at our hotels, we are subject to many of the costs and risks
generally associated with the hotel labor force. Increased labor costs due to factors like additional taxes or requirements to incur additional
employee benefits costs may adversely impact our operating costs. Labor costs can be particularly challenging at those of our hotels with
unionized labor, and additional hotels may be subject to new collective bargaining agreements in the future.

From time to time, strikes, lockouts, public demonstrations or other negative actions and publicity may disrupt hotel operations at any
of our hotels, negatively impact our reputation or the reputation of our brands, or harm relationships with the labor forces at our hotels.
We also may incur increased legal costs and indirect lobor costs as a result of contract disputes or other events. Additionally, hotels where
our hotel managers have collective bargaining agreements with employees are more highly affected by labor force activities than others.
The resolution of labor disputes or new or re-negotiated labor contracts could lead to increased labor costs, either by increases in wages
or benefits or by changes in work rules that raise hotel operating costs. Furthermore, labor agreements may limit the ability of our hotel
managers to reduce the size of hotel workforces during an economic downturn because collective bargaining agreements are negotiated
between the hotel managers and labor unions. We do not have the ability to control the outcome of these negotiations. We are also
subject to similar risks where we directly employ labor at our Select Hotels and hotel laundry business.

Our active management and operation of the Select Hotels and the hotel laundry business may expose us to potential liabilities beyond
those traditionally associated with lodging REITs.

In addition to owning hotels and engaging hotel managers to operate our hotels, we also manage and operate the Select Hotels and,
through a TRS, manage and operate the hotel laundry business. Managing and operating the Select Hotels and the hotel laundry
business requires us to employ significantly more people than a REIT that does not operate businesses of such type and scale. In
addition, managing and operating both a hotel business and a hotel laundry business exposes us to potential liabilities associated with
the operation of those businesses. Such potential liabilities are not typically associated with lodging REITs and include potential liabilities
for environmental violations, wage and hour violations, workplace injury and other employment violations. In the event that one or more
of the potential liabilities associated with managing and operating a hotel and hotel laundry business materializes, such liabilities could
damage our reputation, and could adversely affect our financial position and results of operations, possibly to a material degree.



Changes to estimates or projections used to assess the fair value of our assets, or operating results that are lower than our current
estimates at certain locations, may cause us to incur impairment losses that could adversely affect our results of operations.

Our total assets include goodwill, intangible assets with finite useful lives and substantial amounts of long-lived assets, principally
property and equipment, including hotel properties. We evaluate our goodwill for impairment on an annual basis or at other times during
the year if events or circumstances indicate that it is more likely than not that the fair value is below the carrying value. We evaluate our
intangible assets with finite useful lives and long-lived assets for impairment when circumstances indicate that the carrying amount may
not be recoverable. Our evaluation of impairment requires us to make certain estimates and assumptions including projections of future
results. After performing our evaluation for impairment, including an analysis to determine the recoverability of long-lived assets, we

will record an impairment loss when the carrying value of the underlying asset, asset group or reporting unit exceeds its fair value. If the
estimates or assumptions used in our evaluation of impairment change, we may be required to record additional impairment losses on
certain of these assets. If these impairment losses are significant, our results of operations would be adversely affected.

Exchange rate fluctuations and foreign exchange hedging arrangements could result in significant foreign currency gains and losses and
affect our business results.

Conducting business in currencies other than the U.S. dollar subjects us to fluctuations in currency exchange rates that could have a
negative effect on our financial results. We earn revenues and incur expenses in foreign currencies as part of our operations outside of
the U.S. As a result, fluctuations in currency exchange rates may significantly increase the amount of U.S. dollars required for foreign
currency expenses or significantly decrease the U.S. dollars received from foreign currency revenues. We also have exposure to currency
translation risk because, generally, the results of our business outside of the U.S. are reported in local currency and then translated to U.S.
dollars for inclusion in our consolidated financial statements. As a result, changes between the foreign exchange rates and the U.S. dollar
will affect the recorded amounts of our foreign assets, liabilities, revenues and expenses and could have a negative effect on our financial
results. Our exposure to foreign currency exchange rate fluctuations will grow if the relative contribution of our operations outside the

U.S. increases.

To attempt to mitigate foreign currency exposure, we may enter into foreign exchange hedging agreements with financial institutions.
However, these hedging agreements may not eliminate foreign currency risk entirely and involve costs and risks of their own in the form
of transaction costs, credit requirements and counterparty risk. The REIT rules impose certain restrictions on our ability to utilize hedges,
swaps and other types of derivatives to hedge our liabilities.

We will not recognize any increase in the value of the land or improvements subject to our ground leases and may only receive a portion of
compensation paid in any eminent domain proceeding with respect to the hotel.

Unless we purchase a fee interest in the land and improvements subject to our ground leases, we will not have any economic interest in
the land or improvements at the expiration of our ground leases and therefore we generally will not share in any increase in value of the
land or improvements beyond the term of a ground lease, notwithstanding our capital outlay to purchase our interest in the hotel or fund
improvements thereon, and will lose our right to use the hotel. Furthermore, if a governmental authority seizes a hotel subject to a ground
lease under its eminent domain power, we may only be entitled to a portion of any compensation awarded for the seizure.

Adverse judgments or settlements resulting from legal proceedings in which we may be involved in the normal course of our business
could reduce our profits or limit our ability to operate our business.

In the normal course of our business, we are involved in various legal proceedings. Hilton and other third-party hotel managers that

we may engage in the future, whom we indemnify for legal costs resulting from management of our hotels, may also be involved in
various legal proceedings relating to the management of our hotels. The outcome of these proceedings cannot be predicted. If any of
these proceedings were to be determined adversely to us or our third-party hotel managers or a settlement involving a payment of a
material sum of money were to occur, it could materially and adversely affect our profits or ability to operate our business. Additionally,
we could become the subject of future claims by third parties, including current or former third-party property owners, guests who use
our properties, our employees, our investors or regulators. Any significant adverse judgments or settlements would reduce our profits and
could limit our ability to operate our business. Further, we may incur costs related to claims for which we have appropriate third-party
indemnity, but such third parties fail to fulfill their contractual obligations.



Risks Related to Our Industry

We operate in a highly competitive industry.

The lodging industry is highly competitive. Our principal competitors are other owners and investors in upper upscale, full-service

hotels, including other lodging REITs, as well as major hospitality chains with well-established and recognized brands. Our hotels

face competition for individual guests, group reservations and conference business. We also compete against smaller hotel chains,
independent and local hotel owners and operators. Increasingly, we also face competition from peer-to-peer inventory sources that
allow travelers to stay at homes and apartments booked from owners, thereby providing an alternative to hotel rooms. We compete

for these customers based primarily on brand name recognition and reputation, as well as location, room rates, property size and
availability of rooms and conference space, quality of the accommodations, customer satisfaction, amenities and the ability to earn and
redeem loyalty program awards. New hotels may be constructed and these additions create new competitors, in some cases without
corresponding increases in demand for hotel rooms. Our competitors may have greater commercial, financial and marketing resources
and more efficient technology platforms, which could allow them to improve their properties and expand and improve their marketing
efforts in ways that could affect our ability to compete for guests effectively and adversely affect our revenues and profitability as well as
limit or slow our future growth.

We are subject to the business, financial and operating risks inherent to the lodging industry, any of which could reduce our revenues, the
value of our properties and our ability to make distributions and limit opportunities for growth.

Our business is subject to a number of business, financial and operating risks inherent to the lodging industry, including:
B significant competition from other lodging businesses and hospitality providers in the markets in which we operate;
B changes in operating costs, including energy, food, employee compensation and benefits and insurance;

B increases in costs due to inflation or otherwise, including increases in our operating costs, that may not be fully offset by revenue
increases in our business;

B changes in taxes and governmental regulations that influence or set wages, prices, interest rates or construction and maintenance
procedures and costs;

B the costs and administrative burdens associated with complying with applicable laws and regulations;
B the costs or desirability of complying with local practices and customs;

B significant increases in cost for health care coverage for employees, including employees of our hotel managers, and potential
government regulation with respect to health care coverage;

B shortages of labor or labor disruptions;

B the ability of third-party internet and other travel intermediaries to attract and retain customers;

B the availability and cost of capital necessary to fund investments, capital expenditures and service debt obligations;
B delays in or cancellations of planned or future development or refurbishment projects;

B the quality of services provided by Hilton and any other future third-party hotel managers;

B the financial condition of Hilton and any other future third-party hotel managers and franchisors, developers and joint
venture partners;

B relationships with Hilton and any other future third-party hotel managers, developers and joint venture partners, including the risk
that Hilton or any other future third-party hotel managers or franchisors may terminate our management or franchise agreements
and that joint venture partners may terminate joint venture agreements;

B cyclical over-building in the hotel industry;

B changes in desirability of geographic regions of the hotels in our portfolio, geographic concentration in our portfolio and shortages of
desirable locations for development;

B changes in the supply and demand for hotel services (including rooms, food and beverage and other products and services); and

B decreases in the frequency of business travel that may result from alternatives to in-person meetings, including virtual meetings
hosted online or over private teleconferencing networks.

Any of these factors could increase our costs or reduce our revenues, adversely impacting our ability to make distributions to our
stockholders or otherwise affect our ability to maintain existing properties or develop new properties.



Macroeconomic and other factors beyond our control can adversely affect and reduce lodging demand.

Macroeconomic and other factors beyond our control can reduce demand for our products and services, including demand for rooms at
our hotels. These factors include, but are not limited to:

B changes in general economic conditions, including low consumer confidence, unemployment levels and depressed real estate prices
resulting from the severity and duration of any downturn in the U.S. or global economuy;

B war, political conditions or civil unrest, violence or terrorist activities or threats and heightened travel security measures instituted in
response to these events;

B decreased corporate or government travel-related budgets and spending, as well as cancellations, deferrals or renegotiations of
group business such as industry conventions;

B statements, actions, or interventions by governmental officials related to travel and corporate travel-related activities and the
resulting negative public perception of such travel and activities;

B the financial and general business condition of the airline, automotive and other transportation-related industries and its effect on
travel, including decreased airline capacity and routes, as well as the price of crude oil and refined products;

B conditions that negatively shape public perception of travel, including travel-related accidents and outbreaks of pandemic or
contagious diseases, such as Ebola, avian flu, severe acute respiratory syndrome (SARS), HIN1 (swine flu) and the Zika virus;

B cyber-attacks;
B climate change or availability of natural resources;

B natural ormanmade disasters, such as earthquakes, windstorms, tsunamis, tornadoes, hurricanes, typhoons, tsunamis, volcanic
eruptions, floods, drought, fires, oil spills and nuclear incidents;

B changes in the desirability of particular locations or travel patterns of customers; and

B organized labor activities, which could cause a diversion of business from hotels involved in labor negotiations and loss of business
for our hotels generally as a result of certain labor tactics.

Any one or more of these factors can adversely affect, and from time to time have adversely affected, individual hotels, particular regions
and our business, financial condition and results of operations.

Contraction in the global economy or low levels of economic growth could adversely affect our revenues and profitability as well as limit or
slow our future growth.

Consumer demand for products and services provided by the lodging industry is closely linked to the performance of the general
economy and is sensitive to business and personal discretionary spending levels. Decreased global or regional demand for products and
services provided by the lodging industry can be especially pronounced during periods of economic contraction or low levels of economic
growth, and the recovery period in our industry may lag overall economic improvement. Declines in demand for our products and services
due to general economic conditions could negatively affect our business by decreasing the revenues and profitability of our properties.

New hotel room supply is also an important factor that can affect the lodging industry’s performance and overbuilding has the potential
to further exacerbate the negative impact of an economic downturn. Room rates and occupancy, and thus RevPAR, tend to increase
when demand growth exceeds supply growth. A reduction or slowdown in growth of lodging demand or increased growth in lodging
supply could result in returns that are substantially below expectations or result in losses, which could materially and adversely affect our
revenues and profitability as well as limit or slow our future growth.

The lodging industry is subject to seasonal volatility, which is expected to contribute to fluctuations in our financial condition and results
of operations.

The lodging industry is seasonal in nature. The periods during which our properties experience higher revenues vary from property

to property, depending principally upon location and the customer base served. This seasonality can be expected to cause periodic
fluctuations in a hotel’s rooms revenues, occupancy levels, room rates and operating expenses. We can provide no assurances that our
cash flows will be sufficient to offset any shortfalls that occur as a result of these fluctuations. Consequently, volatility in our financial
performance resulting from the seasonality of the lodging industry could adversely affect our financial condition and results of operations.



With respect to our leased hotels, we could be materially and adversely affected if we are found to be in breach of a ground lease or are
unable to renew a ground lease.

If we are found to be in breach of certain of our third-party ground leases, we could lose the right to use the applicable hotel. In addition,
unless we can purchase a fee interest in the underlying land and improvements or extend the terms of these leases before their expiration,
as to which no assurance can be given, we will lose our right to operate these properties and our interest in the improvements upon
expiration of the leases. Our ability to exercise any extension options relating to our ground leases is subject to the condition that we are
not in default under the terms of the ground lease at the time that we exercise such options, and we can provide no assurances that we
will be able to exercise any available options at such time. Furthermore, we can provide no assurances that we will be able to renew any
ground lease upon its expiration. If we were to lose the right to use a hotel due to a breach or non-renewal of the ground lease, we would
be unable to derive income from such hotel and may be required to purchase an interest in another hotel in an attempt to replace that
income, which could adversely affect us. As an example of a non-renewal, with respect to our ground lease for the Hilton Chicago O’Hare
Airport, the City of Chicago has elected not to renew or extend the lease at the end of the contract term in December 2018. Accordingly,
the city of Chicago will assume ownership of the hotel. The Hilton Chicago O’Hare Airport represents 1.7% of Hotel Adjusted EBITDA for the
year ended December 31, 2017.

The growth of internet reservation channels could adversely affect our business and profitability.

A significant percentage of hotel rooms for individual guests are booked through internet travel intermediaries. Search engines and peer-
to-peer inventory sources also provide online travel services that compete with our hotels. If bookings shift to higher cost distribution
channels, including internet travel intermediaries and meeting procurement firms, it could materially impact our profits. Additionally, as
intermediary bookings increase, these intermediaries may be able to obtain higher commissions, reduced room rates or other significant
contract concessions from our brands and management companies. Moreover, hospitality intermediaries generally employ aggressive
marketing strategies, including expending significant resources for online and television advertising campaigns to drive consumers to their
websites. As a result, consumers may develop brand loyalties to the intermediaries’ offered brands, websites and reservations systems
rather than to the Hilton or other brands of hotels we own in the future. If this happens, our business and profitability may be adversely
affected. Internet travel intermediaries also have recently been subject to regulatory scrutiny, particularly in Europe. The outcome of this
regulatory activity may aoffect the ability of Hilton and other brand managers to compete for direct bookings through their own internet
channels, which could have an adverse impact on occupancy at our hotels in Europe.

In addition, although internet travel intermediaries have traditionally competed to attract individual consumers or “transient” business
rather than group and convention business, in recent years they have expanded their business to include marketing to large group and
convention business. If that growth continues, it could both divert group and convention business away from our hotels and also increase
our cost of sales for group and convention business. Consolidation of internet travel intermediaries, and the entry of major internet
companies into the internet travel bookings business, also could divert bookings away from Hilton or other brand manager websites and
increase our cost of sales.

Governmental regulation may adversely affect the operation of our properties.

In many jurisdictions, the hotel industry is subject to extensive foreign or U.S. federal, state and local governmental regulations,
including those relating to the service of alcoholic beverages, the preparation and sale of food and those relating to building and zoning
requirements. We and our hotel managers are also subject to licensing and regulation by foreign or U.S. state and local departments
relating to health, sanitation, fire and safety standards, and to laws governing our relationships with employees, including minimum
wage requirements, overtime, working conditions status and citizenship requirements. We and our hotel managers may be required to
expend funds to meet foreign or U.S. federal, state and local regulations in connection with the continued operation or remodeling of
certain of our properties. The failure to meet the requirements of applicable regulations and licensing requirements, or publicity resulting
from actual or alleged failures, could have an adverse effect on our results of operations.

Foreign or U.S. laws and regulations may cause us to incur substantial costs or subject us to potential liabilities.

We are subject to certain compliance costs and potential liabilities under various foreign and U.S. federal, state and local environmental,
health and safety laws and regulations. These laws and regulations govern actions including air emissions, the use, storage and disposal
of hazardous and toxic substances, and wastewater disposal. Our failure to comply with such laws, including any required permits or
licenses, could result in substantial fines or possible revocation of our authority to conduct some of our operations. We could also be
liable under such laws for the costs of investigation, removal or remediation of hazardous or toxic substances at our currently or formerly
owned or leased real property or at third-party locations in connection with our waste disposal operations, regardless of whether or not
we knew of, or caused, the presence or release of such substances. From time to time, we may be required to remediate such substances
or remove, abate or manage asbestos, mold, radon gas, lead or other hazardous conditions at our properties. The presence or release of
such toxic or hazardous substances could result in third-party claims for personal injury, property or natural resource damages, business
interruption or other losses. Such claims and the need to investigate, remediate or otherwise address hazardous, toxic or unsafe conditions
could adversely affect our operations, the value of any affected real property, or our ability to sell, lease or assign our rights in any

such property, or could otherwise harm our business or reputation. Environmental, health and sofety requirements have also become



increasingly stringent, and our costs may increase as a result. New or revised laws and regulations or new interpretations of existing laws
and regulations, such as those related to climate change, could affect the operation of our properties or result in significant additional
expense and operating restrictions on us or our hotel managers.

In addition, we are subject to the ADA and similar legislation in certain jurisdictions outside of the U.S. Under the ADA, all public
accommodations are required to meet certain federal requirements related to access and use by disabled persons. These regulations
apply to accommodations first occupied after January 26, 1993; public accommodations built before January 26, 1993 are required

to remove architectural barriers to disabled access where such removal is “readily achievable.” The regulations also mandate certain
operational requirements that hotel operators must observe. The failure of a property to comply with the ADA could result in injunctive
relief, fines, an award of damages to private litigants or mandated capital expenditures to remedy such noncompliance. Any imposition
of injunctive relief, fines, damage awards or capital expenditures could adversely impact our business or results of operations. If we fail to
comply with the requirements of the ADA, we could be subject to fines, penalties, injunctive action, reputational harm and other business
effects which could materially and negatively affect our performance and results of operations.

Terrorist attacks, military conflicts and the availability of terrorism insurance may adversely affect the lodging industry.

The terrorist attacks on the World Trade Center and the Pentagon on September 11, 2001 underscore the possibility that large public
facilities or economically important assets could become the target of terrorist attacks in the future. In particular, properties that are
well-known or are located in concentrated business sectors in major cities where our hotels are located may be subject to the risk of
terrorist attacks.

The occurrence or the possibility of terrorist attacks or military conflicts could:
B cause damage to one or more of our properties that may not be fully covered by insurance to the value of the damages;
B cause all or portions of affected properties to be shut down for prolonged periods, resulting in a loss of income;

B generally reduce travel to affected areas for tourism and business or adversely affect the willingness of customers to stay in or avail
themselves of the services of the affected properties;

B expose us to a risk of monetary claims arising out of death, injury or damage to property caused by any such attacks; and

B resultin higher costs for security and insurance premiums or diminish the availability of insurance coverage for losses related to
terrorist attacks, particularly for properties in target areas, all of which could adversely affect our results.

The occurrence of a terrorist attack with respect to one of our properties could directly and materially adversely affect our results of
operations. Furthermore, the loss of any of our well-known buildings could indirectly affect the value of the brands with which we are
affiliated, which would in turn adversely affect our business prospects.

In addition, following the September 11, 2001 terrorist attacks in New York City and the Washington, D.C. area, Congress passed the
Terrorism Risk Insurance Act of 2002, which established the Terrorism Risk Insurance Program (“Program”) to provide insurance capacity
for terrorist acts. The Program expired at the end of 2014 but was reauthorized, with some adjustments to its provisions, in January 2015
for six years through December 31, 2020. We carry insurance from solvent insurance carriers to respond to both first-party and third-party
liobility losses related to terrorism. We purchase our first-party property damage and business interruption insurance from a stand-

alone market in place of and to supplement insurance from government run pools. If the Program is not extended or renewed upon its
expiration in 2020, or if there are changes to the Program that would negatively affect insurance carriers, premiums for terrorism insurance
coverage will likely increase and/or the terms of such insurance may be materially amended to increase stated exclusions or to otherwise
effectively decrease the scope of coverage available, perhaps to the point where it is effectively unavailable.

Changes to accounting rules or regulations may adversely affect our reported financial condition and results of operations.

New accounting rules or regulations and varying interpretations of existing accounting rules or regulations have occurred and may occur
in the future. A change in accounting rules or regulations may require retrospective application and affect our reporting of transactions
completed before the change is effective, and future changes to accounting rules or regulations may adversely affect our reported
financial condition and results of operations. Refer to Note 2: “Basis of Presentation and Summary of Significant Accounting Policies”

in our audited consolidated financial statements included elsewhere in this Annual Report on Form 10-K for a summary of accounting
standards issued but not yet adopted.



Risks Related to Our Indebtedness

Our indebtedness and other contractual obligations could adversely affect our financial condition, our ability to raise additional capital to
fund our operations, our ability to operate our business, our ability to react to changes in the economy or our industry and our ability to
pay our debts and could divert our cash flow from operations for debt payments.

Our outstanding debt and other contractual obligations could have important consequences, including:

B requiring a substantial portion of cash flow from operations to be dedicated to debt service payments, thereby reducing our
ability to use our cash flow to fund our operations, capital expenditures, distributions to stockholders and to pursue future
business opportunities;

B increasing our vulnerability to adverse economic, industry or competitive developments;

B exposing us to increased interest expense, as our degree of leverage may cause the interest rates of any future indebtedness (whether
fixed or floating rate interest) to be higher than they would be otherwise;

B exposing us to the risk of increased interest rates because certain of our indebtedness is at variable rates of interest;

B making it more difficult for us to satisfy our obligations with respect to our indebtedness, and any failure to comply with the
obligations of any of our debt instruments, including restrictive covenants, could result in an event of default that accelerates our
obligation to repay indebtedness;

B restricting us from making strategic acquisitions or causing us to make non-strategic divestitures;

B |imiting our ability to obtain additional financing for working capital, capital expenditures, product development, satisfaction of debt
service requirements, acquisitions and general corporate or other purposes; and

B |imiting our flexibility in planning for, or reacting to, changes in our business or market conditions and placing us at a competitive
disadvantage compared to our competitors who may be better positioned to take advantage of opportunities that our leverage
prevents us from exploiting.

Certain of our debt agreements impose significant operating and financial restrictions on us and our subsidiaries, which may prevent us
from capitalizing on business opportunities.

The debt agreements that govern our outstanding indebtedness impose, and the credit agreement that governs our senior unsecured
credit facilities imposes, significant operating and financial restrictions on us. These restrictions may limit our ability and/or the ability of
our subsidiaries to, among other things:

B incur or guarantee additional debt or issue disqualified stock or preferred stock;

B make certain investments;

B incur certain liens;

B enterinto transactions with affiliates;

B merge or consolidate;

B enterinto agreements that restrict the ability of subsidiaries to make dividends or other payments to us or the other subsidiaries; and
B {ransfer or sell assets.

In addition, the credit agreement that governs our senior unsecured credit facilities contains certain affirmative covenants that require us
to be in compliance with certain leverage and financial ratios and the mortgage-backed loans of our subsidiaries also require them to
maintain certain debt service coverage ratios and minimum net worth requirements.

As a result of these restrictions, we are limited as to how we conduct our business and we may be unable to raise additional debt or equity
financing to compete effectively or to take advantage of new business opportunities. The terms of any future indebtedness we may incur
could include more restrictive covenants. We may not be able to maintain compliance with these covenants in the future and, if we fail to
do so, we may not be able to obtain waivers from the lenders and,/or amend the covenants.

Our failure to comply with the restrictive covenants described above, as well as other terms of our other indebtedness and/or the terms
of any future indebtedness from time to time, could result in an event of default, which, if not cured or waived, could result in our being
required to repay these borrowings before their due date. If we are forced to refinance these borrowings on less favorable terms or are
unable to refinance these borrowings, our financial condition and results of operations could be adversely affected.



Servicing our indebtedness will require a significant amount of cash. Our ability to generate sufficient cash depends on many factors,
some of which are not within our control.

Our ability to make payments on our indebtedness, to fund planned capital expenditures and to make distributions to our stockholders
will depend on our ability to generate cash in the future. To a certain extent, this is subject to general economic, financial, competitive,
legislative, requlatory and other factors that are beyond our control. If we are unable to generate sufficient cash flow to service our debt
and meet our other commmitments, we may need to restructure or refinance all or a portion of our debt, sell material assets or operations or
raise additional debt or equity capital. We may not be able to effect any of these actions on a timely basis, on commercially reasonable
terms or at all, and these actions may not be sufficient to meet our capital requirements. In addition, the terms of our existing or future
debt arrangements may restrict us from effecting any of these alternatives. Our ability to raise additional equity capital may be restricted
because the issuance of our stock may cause the spin-off to be a taxable event for Hilton Parent under Section 355(e) of the Code,

and under the Tax Matters Agreement, we could be required to indemnify Hilton Parent and/or HGV Parent for that tax and certain
covenants may restrict issuances of our stock during the two-year period following the spin-off. See “Spin-off Related Agreements—Tax
Matters Agreement.”

We may be able to incur substantially more debt and enter into other transactions, which could further exacerbate the risks to our
financial condition described above. The use of debt to finance future acquisitions could restrict operations, inhibit our ability to grow our
business and revenues, and negatively affect our business and financial results.

We may be able to incur significant additional indebtedness, including secured debt, in the future. We may also incur significant
additional obligations, such as trade payables without restrictions under our debt instruments. In addition, our organizational documents
contain no limitation on the amount of debt we may incur, and our board of directors may change our financing policy at any time
without stockholder notice or approval. To the extent new debt is added to our current debt levels, the substantial leverage risks described
in the preceding three risk factors would increase.

We intend to incur additional debt in connection with future hotel acquisitions. We may, in some instances, borrow under our senior
unsecured revolving credit facility or borrow new funds to acquire hotels. In addition, we may incur mortgage debt by obtaining loans
secured by a portfolio of some or all of the hotels that we own or acquire. If necessary or advisable, we also may borrow funds to make
distributions to our stockholders to maintain our qualification as a REIT for U.S. federal income tax purposes. To the extent that we incur
debt in the future and do not have sufficient funds to repay such debt at maturity, it may be necessary to refinance the debt through
debt or equity financings, which may not be available on acceptable terms or at all and which could be dilutive to our stockholders.

If we are unable to refinance our debt on acceptable terms or at all, we may be forced to dispose of hotels at inopportune times or on
disadvantageous terms, which could result in losses. To the extent we cannot meet our future debt service obligations, we will risk losing to
foreclosure some or all of our hotels that may be pledged to secure our obligation.

For tax purposes, a foreclosure of any of our hotels would be treated as a sale of the hotel for a purchase price equal to the outstanding
balance of the debt secured by the mortgage. If the outstanding balance of the debt secured by the mortgage exceeds our tax basis in
the hotel, we would recognize taxable gain on foreclosure, but we would not receive any cash proceeds, which could impact our ability to
meet the REIT distribution requirements imposed by the Code. In addition, we may give full or partial guarantees to lenders of mortgage
debt on behalf of the entities that own our hotels. When we give a guarantee on behalf of an entity that owns one of our hotels, we will be
responsible to the lender for satisfaction of the debt if it is not paid by such entity. If any of our hotels are foreclosed on due to a default,
our ability to pay cash distributions to our stockholders will be limited.

Hedging against interest rate exposure may adversely affect us and may be limited by REIT requirements.

We intend to manage our exposure to interest rate volatility by using interest rate hedging arrangements, such as cap agreements and
swap agreements. These agreements involve the risks that these arrangements may fail to protect or adversely affect us because, among
other things:

B interest rate hedging can be expensive, particularly during periods of rising and volatile interest rates;
B gvailable interest rate hedges may not correspond directly with the interest rate risk for which protection is sought;
B the duration of the hedge may not match the duration of the related liability;

B the credit quality of the hedging counterparty owing money on the hedge may be downgraded to such an extent that it impairs our
ability to sell or assign our side of the hedging transaction; and

B the hedging counterparty owing money in the hedging transaction may default on its obligation to pay.

As a result of any of the foregoing, our hedging transactions, which are intended to limit losses, could have a material adverse effect on
us. In addition, if we fail to maintain adequate hedging arrangements, an increase in interest rates would increase our interest expense
on our floating rate debt, including our anticipated senior unsecured credit facilities, reducing our cash flow available for other corporate
purposes, including investments and distributions to stockholders. In addition, the REIT rules impose certain restrictions on our ability to
utilize hedges, swaps and other types of derivatives to hedge our liabilities.



Covenants applicable to future debt could restrict our ability to make distributions to our stockholders, and as a result, we may be
unable to make distributions necessary to qualify as a REIT, which could materially and adversely affect us and the market price of our
common shares.

We believe we are organized, have operated, and we intend to continue to operate in a manner that enables us to qualify as a REIT for
U.S. federal income tax purposes. To qualify as a REIT, we generally are required to distribute at least 90% of our REIT taxable income
(determined without regard to the dividends paid deduction and excluding net capital gains) each year to our stockholders. To the extent
that we satisfy this distribution requirement, but distribute less than 100% of our REIT taxable income, including net capital gains, we will
be subject to U.S. federal corporate income tax on our undistributed taxable income and gains. In addition, we will be subject to a 4%
nondeductible excise tax if the actual amount that we distribute to our stockholders in a calendar year is less than a minimum amount
of REIT taxable income and net capital gains as specified under the Code. If, as a result of covenants applicable to our future debt, we
are restricted from making distributions to our stockholders, we may be unable to make distributions necessary for us to avoid U.S.
federal corporate income and excise taxes and to qualify and maintain our qualification as a REIT, which could materially and adversely
affect us.

Risks Related to the Spin-Off

We may be responsible for U.S. federal income tax liabilities that relate to the spin-off.

Hilton Parent received a ruling (“IRS Ruling”) from the IRS regarding certain U.S. federal income tax aspects of the spin-off. The IRS Ruling
received is binding on the IRS, however, the validity of the IRS Ruling is based upon and subject to the accuracy of factual statements
and representations made to the IRS by Hilton Parent. As a result of the IRS’s ruling policy at the time of Hilton Parent’s submission, with
respect to transactions under Section 355 of the Code, the IRS Ruling is limited to specified aspects of the spin-off under Section 355 of
the Code and does not represent a determination by the IRS that all of the requirements necessary to obtain tax-free treatment to holders
of Hilton Parent’s common stock and to Hilton Parent have been satisfied. Moreover, if any statement or representation upon which the
IRS Ruling is based is incorrect or untrue in any material respect, or if the facts upon which the IRS Ruling is based are materially different
from the facts that prevailed at the time of the spin-off, the IRS Ruling could be invalidated. Additionally, legislation enacted after the
ruling was requested denies tax-free treatment to a spin-off if only one of either the distributing corporation or the spun-off corporation

is a REIT and prevents a distributing corporation or a spun-off corporation from electing REIT status for a 10-year period following a
tax-free spin-off. Moreover, U.S. Treasury regulations would require the recognition of taxable gain in connection with the spin-off of an
entity that is a REIT or elects REIT status. Under effective date provisions, the legislation and regulations do not apply to distributions
described in a ruling request initially submitted to the IRS before December 7, 2015. Because the initial request for the IRS Ruling was
submitted before that date and because we believe the distribution will be considered to have been described in that initial request, we
believe the legislation and regulations do not apply to the spin-off. However, no ruling was obtained on the effective date provisions and
thus no assurance can be given in that regard. In particular, the IRS or a court could disagree with our view regarding the effective date
provisions based on any differences that exist between the description in the ruling request and the actual facts relating to the spin-off.

If the effective date provisions did not apply to the spin-off, either the spin-off would not qualify for tax-free treatment or we would not be
eligible to elect REIT status for a 10-year period following the spin-off.

In addition, the spin-off was conditioned on the receipt of an opinion of legal counsel to the effect that the distributions of Park Parent
(and HGV Parent) common stock will qualify as tax-free distributions under Section 355 of the Code. An opinion of legal counsel is not
binding on the IRS. Accordingly, the IRS may reach conclusions with respect to the spin-off that are different from the conclusions reached
in the opinion. The opinion was based on certain factual statements and representations, which, if incomplete or untrue in any material
respect, could alter legal counsel’s conclusions.

Neither we nor Hilton Parent are aware of any facts or circumstances that would cause any such factual statements or representations to
the IRS Ruling or spin-off tax counsel to be incomplete or untrue or cause the facts on which the IRS Ruling and legal opinion are based to
be materially different from the facts at the time of the spin-off.

If all or a portion of the spin-off does not qualify as a tax-free transaction for any reason, including because any of the factual statements
or representations to the IRS or to spin-off tax counsel are incomplete or untrue, because the facts upon which the IRS Ruling is based
are materially different from the facts at the time of the spin-off or because one or more sales of our commmon stock, Hilton Parent
common stock or HGV Parent commmon stock by our respective stockholders, including Blackstone, after the spin-off cause the spin-off
not to qualify as a tax-free transaction, Hilton Parent may recognize a substantial gain for U.S. federal income tax purposes. In such
case, under U.S. Treasury regulations, each member of the Hilton consolidated group at the time of the spin-off (including us) would be
jointly and severally liable for the resulting entire amount of any U.S. federal income tax liability. Additionally, if the distribution of HGV
Parent commmon stock and/or the distribution of Park Parent commmon stock do not qualify as tax-free under Section 355 of the Code,
Hilton Parent stockholders will be treated as having received a taxable dividend to the extent of Hilton Parent’s current and accumulated
earnings and profits and then would have a tax-free basis recovery up to the amount of their tax basis in their shares and then would
have taxable gain from the sale or exchange of the shares to the extent of any excess.



Even if the spin-off otherwise qualifies as a tax-free transaction for U.S. federal income tax purposes, the distribution will be taxable to

us, Hilton Parent and HGV Parent (but not to Hilton Parent stockholders) pursuant to Section 355(e) of the Code if there are one or more
acquisitions (including issuances) of our stock, the stock of HGV Parent or the stock of Hilton Parent, representing 50% or more, measured
by vote or value, of the stock of any such corporation and the acquisition or acquisitions are deemed to be part of a plan or series of
related transactions that include the distribution. Any acquisition of our common stock within two years before or after the distribution
(with exceptions, including public trading by less-than-5% stockholders and certain compensatory stock issuances) generally will be
presumed to be part of such a plan; however, that presumption is rebuttable. The resulting tax liability would be substantial, and under
U.S. Treasury regulations, each member of the Hilton consolidated group at the time of the spin-off (including us and our subsidiaries)
would be jointly and severally liable for the resulting U.S. federal income tax liability.

Pursuant to the Tax Matters Agreement, we agreed, subject to certain exceptions, not to enter into certain transactions that could cause
any portion of the spin-off to be taxable to Hilton Parent, including under Section 355(e) of the Code. Pursuant to the Tax Matters
Agreement, we also agreed to indemnify Hilton Parent and HGV Parent for any tax liabilities resulting from such transactions or other
actions we take, or fail to take, and Hilton Parent and HGV Parent agreed to indemnify us for any tax liabilities resulting from transactions
entered into by Hilton Parent or HGV Parent. These obligations may discourage, delay or prevent a change of control of our company.
For additional detail, see “Spin-off Related Agreements—Tox Matters Agreement.”

The spin-off and related transactions may expose us to potential liabilities arising out of state and federal fraudulent conveyance laws
and legal distribution requirements.

The spin-off could be challenged under various state and federal fraudulent conveyance laws. An unpaid creditor or an entity vested with
the power of such creditor (such as a trustee or debtor-in-possession in a bankruptcy) could claim that Hilton Parent did not receive fair
consideration or reasonably equivalent value in the spin-off, and that the spin-off left Hilton Parent insolvent or with unreasonably small
capital or that Hilton Parent intended or believed it would incur debts beyond its ability to pay such debts as they mature. If a court were
to agree with such a plaintiff, then such court could void the spin-off as a fraudulent transfer and could impose a number of different
remedies, including without limitation, returning our assets or your shares in our company to Hilton Parent or providing Hilton Parent with
a claim for money damages against us in an amount equal to the difference between the consideration received by Hilton Parent and
the fair market value of our company at the time of the spin-off.

In addition, the E&P Dividend could similarly be challenged as a fraudulent conveyance or transfer. If a court were to find that the E&P
Dividend was a fraudulent transfer or conveyance, a court could void the E&P Dividend, require stockholders to return to us some or
all of the E&P Dividend or require stockholders to pay as money damages an equivalent of the value of the E&P Dividend. Moreover,
stockholders could be required to return any dividends previously paid by us.

The measure of insolvency for purposes of the fraudulent conveyance laws may vary depending on which jurisdiction’s law is applied.
Generally, however, an entity would be considered insolvent if the fair saleable value of its assets is less than the amount of its liabilities
(including the probable amount of contingent liabilities), and such entity would be considered to have unreasonably smaill capital if it
lacked adequate capital to conduct its business in the ordinary course and pay its liabilities as they become due. No assurance can be
given as to what standard a court would apply to determine insolvency or that a court would determine that Hilton Parent were solvent at
the time of or after giving effect to the spin-off, including the distribution of our common stock, or that Park Parent was solvent at the time
of or after giving effect to the E&P Dividend.

We could be required to assume responsibility for obligations allocated to Hilton Parent or HGV Parent under the Distribution Agreement.

Under the Distribution Agreement and related ancillary agreements, from and after the spin-offs, each of Hilton Parent, Park Parent and
HGV Parent are generally responsible for the debts, liabilities and other obligations related to the business or businesses which they own
and operate following the spin-off. Although we do not expect to be liable for any obligations that are not allocated to us under the
Distribution Agreement, a court could disregard the allocation agreed to between the parties, and require that we assume responsibility for
obligations allocated to Hilton Parent or HGV (for example, tax and/or environmental liabilities), particularly if Hilton Parent or HGV Parent
were to refuse or were unable to pay or perform the allocated obligations. See “Spin-off Related Agreements—Distribution Agreement”

In addition, losses in respect of certain shared contingent liabilities, which generally are not specifically attributable to our business,
HGV business or the retained business of Hilton, were determined on the date on which the Distribution Agreement was entered into.
The percentage of shared contingent liabilities for which we are responsible was fixed in a manner that is intended to approximate our
estimated enterprise value on the distribution date relative to the estimated enterprise values of HGV and Hilton. Subject to certain
limitations and exceptions, Hilton will generally be vested with the exclusive management and control of all matters pertaining to
any such shared contingent liabilities, including the prosecution of any claim and the conduct of any defense. See “Spin-off Related
Agreements—Distribution Agreement.”



Hilton may fail to perform under various transaction agreements that we have executed as part of the spin-offs.

In connection with the spin-offs, we, Hilton Parent and HGV Parent entered into the Distribution Agreement and various other agreements,
including the Transition Services Agreement, the Tax Matters Agreement, the Employee Matters Agreement and the Management
Agreements. Certain of these agreements provide for the performance of services by each company for the benefit of the other following
the spin-offs. We are relying on each of Hilton and HGV to satisfy its performance and payment obligations under these agreements.

In addition, it is possible that a court would disregard the allocation agreed to between us, Hilton and HGV and require that we assume
responsibility for certain obligations allocated to Hilton and to HGV, particularly if Hilton or HGV were to refuse or were unable to pay or
perform such obligations. The impact of any of these factors is difficult to predict, but one or more of them could cause reputational harm
and could have an adverse effect on our financial position, results of operations and/or cash flows.

In connection with the spin-offs, Hilton and HGV indemnified us for certain liabilities. These indemnities may not be sufficient to
insure us against the full amount of the liabilities assumed by Hilton and HGV, and Hilton and HGV may be unable to satisfy their
indemnification obligations to us in the future.

In connection with the spin-offs, each of Hilton and HGV indemnified us with respect to such parties’ assumed or retained liabilities
pursuant to the Distribution Agreement and breaches of the Distribution Agreement or other agreements related to the spin-offs. The
assumed or retained liabilities for which we are indemnified by Hilton and HGV include liabilities associated with businesses and assets
allocated to Hilton and HGV in connection with the spin-offs. There can be no assurance that the indemnities from each of Hilton

and HGV will be sufficient to protect us against the full amount of these and other liabilities. Third parties also could seek to hold us
responsible for any of the liabilities that Hilton and HGV have agreed to assume. Even if we ultimately succeed in recovering from Hilton
or HGV any amounts for which we are held liable, we may be temporarily required to bear those losses ourselves. Each of these risks could
negatively affect our business, financial condition, results of operations and cash flows.

We have a limited operating history as an independent company and our pre-spin financial information does not predict our
future results.

The pre-spin financial information we have included in this Annual Report on Form 10-K, for periods prior to the date of the spin-off, have
been derived from the consolidated financial statements of Hilton Parent and do not necessarily reflect what our financial position, results
of operations and cash flows would have been as a separate, stand-alone entity during periods prior to the date of the spin-off. Hilton
Parent did not account for us, and we were not operated, as a single stand-alone entity for the periods prior to the date of the spin-off.
The costs and expenses reflected in our pre-spin financial statements include an allocation for certain corporate functions historically
provided by Hilton Parent. These allocations were based on what we and Hilton Parent considered to be reasonable reflections of the
pre-spin utilization levels of these services required in support of our business. The pre-spin information does not necessarily indicate
what our results of operations, financial position, cash flows or costs and expenses will be in the future, and we may incur greater costs

as a separate public company than we did when we were part of Hilton. For additional information, see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations,” “Selected Consolidated Financial Data,” and the notes to those statements
included elsewhere in this Annual Report on Form 10-K.

Failure to maintain an effective system of internal controls could result in our inability to report our financial results accurately or on a
timely basis, which could adversely affect our business, reputation, results of operations, financial condition or liquidity.

Effective internal and disclosure controls are necessary for us to provide reliable financial reports and effectively prevent fraud and to
operate successfully as a public company. If we cannot provide reliable financial reports or prevent fraud, our reputation and operating
results would be harmed. As part of our ongoing monitoring of internal controls we may discover material weaknesses or significant
deficiencies in our internal controls. As a result of weaknesses that may be identified in our internal controls, we may also identify certain
deficiencies in some of our disclosure controls and procedures that we believe require remediation. If we discover weaknesses, we will make
efforts to improve our internal and disclosure controls. However, there is no assurance that we will be successful. Any failure to maintain
effective controls or timely effect any necessary improvement of our internal and disclosure controls could harm operating results or cause
us to fail to meet our reporting obligations, which could affect our ability to remain listed with the NYSE. Ineffective internal and disclosure
controls could also cause investors to lose confidence in our reported financial information, which would likely have a negative effect on
the per share trading price of our common shares.

We are dependent on Hilton Parent to provide certain services pursuant to the Transition Services Agreement.

Historically, we relied on Hilton Parent to provide certain corporate and administrative services such as certain information technology,
financial and human resource services. We have developed the capability to provide such services internally and most services that were
provided by Hilton Parent were concluded by December 31, 2017. However, we will continue to rely on Hilton Parent to provide certain
services for a period of time pursuant to a Transition Services Agreement that we entered in connection with the spin-off. If Hilton Parent
is unable or unwilling to provide such services pursuant to the Transition Services Agreement, we may be unable to provide such services
ourselves or we may have to incur additional expenditures to obtain such services from another provider.



Risks Related to our REIT Status and Certain Other Tax Items

If we do not qualify and maintain our qualification as a REIT, we will be subject to tax as a C corporation and could face a substantial
tax liability.

We intend to elect to be taxed as a REIT for U.S. federal income tax purposes beginning January 4, 2017. We are currently structured and
operate consistent with the requirements to be a REIT and we expect to continue to operate so as to qualify as a REIT under the Code.
However, qualification as a REIT involves the interpretation and application of highly technical and complex Code provisions for which no
or only a limited number of judicial or administrative interpretations may exist. Notwithstanding the availability of cure provisions in the
Code, we could fail to meet various compliance requirements, which could jeopardize our REIT status. Furthermore, new tax legislation,
administrative guidance or court decisions, in each instance potentially with retroactive effect, could make it more difficult or impossible
for us to qualify as a REIT. If we fail to qualify as a REIT in any tax year, then:

B we would be taxed as a C corporation, which under current laws, among other things, means being unable to deduct dividends
paid to stockholders in computing taxable income and being subject to U.S. federal income tax on our taxable income at normal
corporate income tax rates;

B any resulting tax liability could be substantial and could have a material adverse effect on our value and financial condition;

B unless we were entitled to relief under applicable statutory provisions, we would be required to pay income taxes, and thus, our cash
available for distribution to stockholders would be reduced for each of the years during which we did not qualify as a REIT; and

B we generally would not be eligible to requalify as a REIT for the subsequent four taxable years.

In addition, if we fail to qualify as a REIT, we will not be required to make distributions to stockholders, and all distributions to stockholders
will be subject to tax as dividend income to the extent of our current and accumulated earnings and profits. As a result of all these factors,
our failure to qualify as a REIT could impair our ability to execute our business and growth strategies, as well as make it more difficult for
us to raise capital and service our indebtedness.

Qualifying as a REIT involves highly technical and complex provisions of the Code and therefore, in certain circumstances, may be subject
to uncertainty.

In order to qualify as a REIT, we must satisfy a number of requirements, including requirements regarding the composition of our assets,
the sources of our income and the diversity of our share ownership. Also, we must make distributions to stockholders aggregating
annually at least 90% of our “REIT taxable income” (determined without regard to the dividends paid deduction and excluding net

capital gain). Compliance with these requirements and all other requirements for qualification as o REIT involves the application of highly
technical and complex Code provisions for which there are only limited judicial and administrative interpretations. The complexity of these
provisions and of the applicable Treasury regulations that have been promulgated under the Code is greater in the case of a REIT that, like
us, conducts significant business operations through one or more taxable REIT subsidiaries (each a “TRS”). Even a technical or inadvertent
action could jeopardize our REIT status. In addition, the determination of various factual matters and circumstances relevant to REIT
qualification is not entirely within our control and may affect our ability to qualify as a REIT. Accordingly, we cannot be certain that our
organization and operation will enable us to qualify as a REIT for U.S. federal income tax purposes.

We may face other tax liabilities that reduce our cash flows.

Even if we qualify for taxation as a REIT, we may be subject to certain U.S. federal, state and local taxes on our income and assets,
including taxes on any undistributed income, built-in gain tax on the taxable sale of assets, tax on income from some activities
conducted as a result of a foreclosure, and non-U.S. income, state or local income, property and transfer taxes. Moreover, if we have

net income from “prohibited transactions,” that income will be subject to a 100% tax. In addition, we could, in certain circumstances, be
required to pay an excise or penalty tax (which could be significant in amount) in order to utilize one or more relief provisions under the
Code to maintain our qualification as a REIT. We are subject to U.S. federal and state income tax (and any applicable non-U.S. taxes)

on the income earned by our TRSs. Any of these taxes would decrease cash available for distributions to stockholders. Finally, we have
substantial operations and assets outside the U.S. that are subject to tax in those countries. Any of these taxes decrease cash available for
distribution to our stockholders.

A forced liquidation of assets may jeopardize our REIT qualification and subject us to taxes.

To qualify as a REIT, we must comply with requirements regarding our assets, our sources of income and our distributions. If we are
compelled to liquidate our investments to repay obligations to our lenders, we may be unable to comply with these requirements,
ultimately jeopardizing our qualification as a REIT, or we may be subject to corporate tax or a 100% tax on any resultant gain if we sell
assets that are treated as dealer property or inventory.



We have limited operating history as a REIT, and our inexperience may impede our ability to successfully manage our business or
implement effective internal controls.

We have limited operating history as a REIT. We cannot assure you that our past experience will be sufficient to successfully operate our
company as a REIT. As a result, we may incur significant legal, accounting and other expenses that we have not previously incurred,
and our management and other personnel will need to devote a substantial amount of time to comply with these rules and regulations
and establish the corporate infrastructure and controls demanded of a REIT. These costs and time commitments could be substantially
more than we currently expect. Therefore, our historical consolidated financial statements may not be indicative of our future costs and
performance as a REIT.

Complying with REIT requirements may cause us to forego and/or liquidate otherwise attractive opportunities and limit our
expansion opportunities.

To qualify as a REIT for U.S. federal income tax purposes, we must continually satisfy tests concerning, among other things, our sources of
income, the nature of our investments in real estate and related assets, the amounts we distribute to our stockholders and the ownership
of our stock. We may also be required to make distributions to stockholders at disadvantageous times or when we do not have funds
readily available for distribution.

As a REIT, we must ensure that at the end of each calendar quarter, at least 75% of the value of our gross assets consists of cash, cash
items, government securities and qualified real estate assets. The remainder of our investments in securities cannot include more than
10% of the outstanding voting securities of any one issuer or 10% of the total value of the outstanding securities of any one issuer unless
we and such issuer jointly elect for such issuer to be treated as a TRS under the Code. The total value of all of our investments in TRSs
cannot exceed 20% (25% for our tax years that began prior to December 31, 2017) of the value of our total assets. No more than 5% of

the value of our assets can consist of the securities of any one issuer other than a TRS. In addition, not more than 25% of our total assets
may be represented by debt instruments issued by publicly offered REITs that are “nonqualified” debt instruments. If we fail to comply
with these requirements, we must dispose of a portion of our assets within 30 days after the end of the calendar quarter in which such
discrepancy arises or qualify for certain statutory relief provisions to avoid losing our REIT status and suffering adverse tax consequences.
As a result, we may be required to liquidate from our portfolio, or contribute to a TRS, otherwise attractive investments in order to
maintain our qualification as a REIT. These actions could have the effect of reducing our income, increasing our income tax liability, and
reducing amounts available for distribution to our stockholders. In addition, we may also be required to make distributions to stockholders
at disadvantageous times or when we do not have funds readily available for distribution, and may be unable to pursue investments (or,
in some cases, forego the sale of such investments) that would be otherwise advantageous to us in order to satisfy the source-of-income
or asset-diversification requirements for qualifying as a REIT. Thus, compliance with REIT requirements may hinder our ability to operate
solely on the basis of maximizing profits.

Complying with REIT requirements may force us to borrow to make distributions to stockholders.

From time to time, our taxable income may be greater than our cash flow available for distribution to stockholders. If we do not have
other funds available in these situations, we may be unable to distribute substantially all of our taxable income as required by the

REIT provisions of the Code. Thus, we could be required to borrow funds, raise additional equity capital, sell a portion of our assets at
disadvantageous prices or find another alternative to make distributions to stockholders. These options could increase our costs or reduce
our equity.

The ownership of our TRSs (including our TRS lessees) increases our overall tax liability.

Our domestic TRSs are subject to U.S. federal, state and local income tax on their taxable income, which in the case of our TRS lessees,
consists of the revenues from the hotels leased by our TRS lessees, net of the operating expenses for such hotels and rent payments to
us. Accordingly, although our ownership of our TRS lessees allows us to participate in the operating income from our hotels in addition
to receiving rent, that operating income is fully subject to income tax. Our TRSs operating outside of the U.S. are subject to tax in those
countries. The after-tax net income of our TRSs, including our TRS lessees is available for distribution to us.

Our ownership of our TRSs, and any other TRSs we form, will be subject to limitations, and our transactions with our TRSs, and any other
TRSs we form, may cause us to be subject to a 100% penalty tax on certain income or deductions if those transactions are not conducted
on arm’s-length terms.

Overall, no more than 20% (25% for tax years beginning before December 31, 2017) of the value of a REIT’s assets may consist of stock or
securities of one or more TRSs. In addition, the Code limits the deductibility of interest paid or accrued by a TRS, subject to an exception
for an electing real property trade or business. The Code also imposes a 100% excise tax on certain transactions between a TRS and its
parent REIT that are not conducted on an arm’s-length basis. The 100% tax may apply, for example, to the extent that we were found to
have charged our TRS lessees rent in excess of an arm’s-length rent. It is our policy to evaluate material intercompany transactions and

to attempt to set the terms of such transactions so as to achieve substantially the same result as they believe would have been the case if
they were unrelated parties. As a result, we believe that all material transactions between and among us and the entities in which we own



a direct or indirect interest have been and will be negotiated and structured with the intention of achieving an arm’s-length result and that
the potential application of the 100% excise tax will not have a material effect on us. There can be no assurance, however, that we will be
able to comply with the TRS limitation or to avoid application of the 100% excise tox.

If the leases of our hotels to our TRS lessees are not respected as true leases for U.S. federal income tax purposes, we will fail to qualify as
a REIT.

To qualify as a REIT, we must annually satisfy two gross income tests, under which specified percentages of our gross income must be
derived from certain sources, such as “rents from real property.” Rents paid to us by our TRS lessees pursuant to the leases of our hotels
will constitute substantially all of our gross income. In order for such rent to qualify as “rents from real property” for purposes of the gross
income tests, the leases must be respected as true leases for U.S. federal income tax purposes and not be treated as service contracts,
financing arrangements, joint ventures or some other type of arrangement. We have structured our leases, and intend to structure any
future leases, so that the leases will be respected as true leases for U.S. federal income tax purposes, but there can be no assurance that
the IRS will agree with this characterization, not challenge this treatment or that a court would not sustain such a challenge. If our leases
are not respected as true leases for U.S. federal income tax purposes, we will fail to qualify as a REIT.

If any third-party hotel managers do not qualify as “eligible independent contractors,” or if our hotels are not “qualified lodging facilities,”
we will fail to qualify as a REIT.

Rent paid by a lessee that is a “related party tenant” of ours will not be qualifying income for purposes of the two gross income tests
applicable to REITs. An exception is provided, however, for leases of “qualified lodging facilities” to a TRS so long as the hotels are
operated by an “eligible independent contractor” and certain other requirements are satisfied. Substantially all of our hotels are leased to
our TRS lessees which have engaged third-party hotel managers (including Hilton, which manages nearly all of our hotels) that we believe
qualify as “eligible independent contractors” Among other requirements, to qualify as an eligible independent contractor (i) the hotel
manager cannot own, actually or constructively, more than 35% of our outstanding shares, and (ii) one or more actual or constructive
owners of more than 35% of the hotel manager cannot own 35% or more of our outstanding shares (determined by taking into account
the shares held by persons owning, actually or constructively, more than 5% of our outstanding shares because our shares are regularly
traded on an established securities market and, if the stock of the hotel manager is reqularly traded on an established securities market,
determined by taking into account only shares held by persons owning, actually or constructively, more than 5% of the publicly traded
stock of the hotel manager). The ownership attribution rules that apply for purposes of these 35% thresholds are complex, and monitoring
actual and constructive ownership of our shares by our hotel managers and their owners may not be practical. Accordingly, there can be
no assurance that these ownership levels will not be exceeded, in particular, with respect to Hilton.

In addition, for a hotel management company to qualify as an eligible independent contractor, such company or a related person must
be actively engaged in the trade or business of operating “qualified lodging facilities” (as defined below) for one or more persons not
related to the REIT orits TRSs at each time that such company enters into a hotel management contract with a TRS or its TRS lessee.

No assurances can be provided that any of our current and future hotel managers will in fact comply with this requirement. Failure to
comply with this requirement would require us to find other hotel managers for future contracts, and, if we hired a management company
without knowledge of the failure, it could jeopardize our status as a REIT.

Finally, each property with respect to which our TRS lessees pay rent must be a “qualified lodging facility.” A “qualified lodging facility”

is a hotel, motel or other establishment more than one-half of the dwelling units in which are used on a transient basis, including
customary amenities and facilities, provided that no wagering activities are conducted at or in connection with such facility by any
person who is engaged in the business of accepting wagers and who is legally authorized to engage in such business at or in connection
with such facility. We believe that the properties that are leased to our TRS lessees are qualified lodging facilities. Although we intend

to monitor future acquisitions and improvements of properties, REIT provisions of the Code provide no or only limited guidance for
making determinations under the requirements for qualified lodging facilities, and there can be no assurance that these requirements will
be satisfied.

Our amended and restated certificate of incorporation does not permit any person to own more than 4.9% of our outstanding common
stock or more than 4.9% of any outstanding class or series of our preferred stock, and attempts to acquire our common stock or any class
or series of our preferred stock in excess of these 4.9% limits would not be effective without an exemption from these limits by our board
of directors.

For us to qualify as a REIT under the Code, not more than 50% of the value of our outstanding stock may be owned directly or indirectly,
by five or fewer individuals (including certain entities treated as individuals for this purpose) during the last half of a taxable year. In
addition, for the rental income we receive on the hotels leased to our TRS lessees and operated by Hilton (or another hotel manager) to be
qualifying REIT income, Hilton (or the other hotel manager) must qualify as an “eligible independent contractor,” as described above.



For the purpose of assisting our qualification as a REIT for U.S. federal income tax purposes, among other purposes, our amended and
restated certificate of incorporation prohibits beneficial or constructive ownership by any person of more than 4.9%, in value or by number
of shares, whichever is more restrictive, of the outstanding shares of our common stock or more than 4.9%, in value or by number of
shares, whichever is more restrictive, of any outstanding class or series of our preferred stock, which we refer to as the “ownership limit”
The constructive ownership rules under the Code are complex and may cause shares of the outstanding common stock or preferred

stock owned by a group of related persons to be deemed to be constructively owned by one person. As a result, the acquisition of less
than 4.9% of our outstanding common stock or any class or series of our preferred stock by a person could cause a person to own
constructively in excess of 4.9% of our outstanding commmon stock or any class or series of our preferred stock, respectively, and thus
violate the ownership limit. There can be no assurance that our board of directors, as permitted in the amended and restated certificate of
incorporation, will not decrease this ownership limit in the future. Any attempt to own or transfer shares of our common stock or preferred
stock in excess of the ownership limit without the consent of our board of directors will result either in the shares in excess of the limit being
transferred by operation of the amended and restated certificate of incorporation to a charitable trust, and the person who attempted to
acquire such excess shares will not have any rights in such excess shares, or in the transfer being void.

Our board of directors has granted exemptions from the ownership limit, including to certain entities affiliated with Blackstone (which
exemption terminated on December 1, 2017 when Blackstone sold all of its shares of our common stock) and to HNA. In connection

with granting an exemption from the ownership limit to HNA, we agreed that, if the transfer to the charitable trust is attributable to our
common stock being aggregated with the members of the HNA group as a result of the ownership, directly or indirectly, by a person or
entity that is not a member of the HNA group, the shares of our common stock to be transferred to the charitable trust will come first from
all such persons or entities, and only then from a member of the HNA group.

The ownership limit may have the effect of precluding a change in control of us by a third party, even if such change in control would be
in the best interests of our stockholders or would result in receipt of a premium to the price of our common stock (and even if such change
in control would not reasonably jeopardize our REIT status). The exemptions to the ownership limit granted to date may limit our board of
directors’ power to grant further exemptions in the future.

Our amended and restated certificate of incorporation prohibits any person from owning shares of our stock to the extent such ownership
would result in our failing to qualify as a “domestically controlled qualified investment entity,” and as a result of HNA’s ownership of 25%
of our common stock, other foreign persons collectively will be prohibited from owning more than 24.9% of our common stock.

Our amended and restated certificate of incorporation prohibits any person from beneficially owning shares of our stock to the extent
such ownership would result in our failing to qualify as a “domestically controlled qualified investment entity” within the meaning of
Section 897(h) of the Code (a “Domestically Controlled REIT”). A Domestically Controlled REIT is a REIT in which less than 50% in value
of the stock is held directly or indirectly by foreign persons. HNA is a foreign person that owns approximately 25% of our outstanding
common stock. As a result, other foreign persons collectively will be prohibited from owning more than 24.9% of our coommon stock.
This restriction may have the effect of precluding certain transfers of our stock to a third party, even if such transfer would be in the best
interests of our stockholders.

Complying with REIT requirements may limit our ability to hedge effectively and may cause us to incur tax liabilities.

The REIT provisions of the Code substantially limit our ability to hedge our liabilities. Any income from a hedging transaction we enter
into to manage risk of interest rate changes with respect to borrowings made or to be made to acquire or carry real estate assets (each
such hedge, a “Borrowings Hedge”), or manage the risk of certain currency fluctuations (each such hedge, a “Currency Hedge”), if clearly
identified under applicable Treasury Regulations, does not constitute “gross income” for purposes of the two gross income tests that we
must satisfy in order to maintain our qualification as a REIT. Exclusion from the gross income tests also applies if we previously entered
into a Borrowings Hedge or a Currency Hedge, a portion of the hedged indebtedness or property is disposed of, and in connection with
such extinguishment or disposition we enter into a new “clearly identified” hedging transaction to offset the prior hedging position.

To the extent that we enter into other types of hedging transactions, the income from those transactions is likely to be treated as
non-qualifying income for purposes of both of the gross income tests. As a result of these rules, we intend to limit our use of hedging
techniques or implement those hedges through a domestic TRS. This could increase the cost of our hedging activities because our TRSs
would be subject to tax on gains or it could expose us to greater risks associated with changes in interest rates than we would otherwise
want to bear. In addition, losses in our TRSs will generally not provide any tax benefit, except for being carried forward against future
taxable income as allowable under the Code in the TRSs, provided, however, losses in our TRSs arising in taxable years beginning after
December 31, 2017 may only be deducted against 80% of future taxable income in the TRSs.

Dividends payable by REITs are taxed differently than other dividends.

The maximum U.S. federal income tax rate applicable to qualified dividend income payable from C corporations to certain non-corporate
U.S. stockholders is currently 23.8% (taking into account the 3.8% Medicare tax applicable to net investment income). Dividends payable
by REITs, however, generally are not qualified dividends. Effective for taxable years beginning after December 31, 2017 and before
January 1, 2026, noncorporate U.S. stockholders may deduct 20% of their dividends from REITs (excluding qualified dividend income

and capital gains dividends). This does not adversely affect the taxation of REITs; however, the more favorable rates applicable to



C corporation qualified dividends could cause certain non-corporate investors to perceive investments in REITs to be relatively less
attractive than investments in the stocks of non-REIT corporations that pay dividends, which could adversely affect the value of the
shares of REITs, including our common stock.

We may be subject to adverse legislative or regulatory tax changes that could increase our tax liability, reduce our operating flexibility and
reduce the price of our common stock.

In recent years, numerous legislative, judicial and administrative changes have been made in the provisions of U.S. federal income

tax laws applicable to investments similar to an investment in shares of our common stock. Any such changes could have an adverse
effect on an investment in our shares or on the market value or the resale potential of our assets. We urge you to consult with your

tax advisor with respect to the impact of recent legislation on your investment in our shares and the status of legislative, regulatory or
administrative developments and proposals and their potential effect on an investment in our shares. Although REITs generally receive
certain tox advantages compared to entities taxed as C corporations, it is possible that future legislation would result in o REIT having
fewer tax advantages, and it could become more advantageous for a company that invests in real estate to elect to be treated for U.S.
federal income tax purposes as a C corporation. As a result, our amended and restated certificate of incorporation provides our board of
directors with the power, under certain circumstances, to revoke or otherwise terminate our REIT election and cause us to be taxed as a C
corporation, without the approval of our stockholders.

H.R. 1, the Tax Cuts and Jobs Act (the “Act”), was enacted on December 22, 2017 and generally takes effect for taxable years beginning on
or after January 1, 2018 (subject to certain exceptions). The Act makes many significant changes to the federal income tax laws that will
profoundly impact the taxation of all taxpayers. These changes will impact us and our stockholders in various ways, some of which may
be adverse compared to prior law. To date, the IRS has issued only limited guidance with respect to certain of the new provisions, and
there are numerous interpretive issues that will require guidance. Technical corrections legislation may be needed to clarify certain aspects
of the new law and give proper effect to Congressional intent. There can be no assurance, however, that technical clarifications or changes
needed to prevent unintended or unforeseen tax consequences will be enacted by Congress in the near future.

The ability of our board of directors to revoke our REIT election without stockholder approval may cause adverse consequences to
our stockholders.

Our amended and restated certificate of incorporation provides our board of directors with the power, under certain circumstances,
to revoke or otherwise terminate our REIT election and cause us to be taxed as a regular corporation, without the approval of our
stockholders. If we cease to qualify as a REIT, we would become subject to U.S. federal income tax on our net taxable income and
we generally would no longer be required to distribute any of our net taxable income to our stockholders, which may have adverse
consequences on our total return to our stockholders.

Even if we qualify to be subject to tax as a REIT, we could be subject to tax on any realized net built-in gains in our assets held before
electing to be treated as a REIT.

We own appreciating assets that were held by Hilton Parent, a C corporation, and were acquired by us in the spin-off from Hilton Parent
in a transaction in which the adjusted tax basis of the assets in our hands was determined by reference to the adjusted basis of the assets
in the hands of Hilton Parent. If we dispose of any such appreciated assets during the five-year period following the effective date of

our REIT election, we will be subject to tax at the highest corporate tax rates on the lesser of (i) the amount of gain that we recognize at
the time of the sale or disposition; and (i) the amount of gain that we would have recognized if we had sold the assets at the time that
we acquired them (i.e., the effective date of our REIT election ) (such gain referred to as “built-in gains”). We would be subject to this

tax liability even if we qualify and maintain our status as a REIT. The amount of tax could be significant. Any recognized built-in gain

will retain its character as ordinary income or capital gain and will be taken into account in determining REIT taxable income and our
REIT distribution requirement. Any tax on the recognized built-in gain will reduce our REIT taxable income. We may choose not to sell

in a taxable transaction appreciated assets we might otherwise sell during the five-year period in which the built-in gain tax applies to
avoid the built-in gain tax. However, there can be no assurances that such a taxable transaction will not occur. If we sell such assets in a
taxable transaction, the amount of corporate tax that we will pay will vary depending on the actual amount of net built-in gain or loss
present in those assets as of the time we became a REIT. The amount of tax could be significant. The same rules would apply to any
assets we acquire in the future from a C corporation in a carryover basis transaction with built-in gain at the time of the acquisition by

us. If we choose to dispose of any assets within the specified period, we will attempt to utilize various tax planning strategies, including
Section 1031 of the Code like-kind exchanges, to mitigate the exposure to the built-in-gains tax. However, effective for taxable years
beginning after December 31, 2017, personal property including ancillary hotel furniture, fixtures and equipment is no longer eligible for
Section 1031 treatment. Gain from a sale of an asset occurring after the specified period ends will not be subject to this corporate level tax.

There are uncertainties relating to the E&P Dividend.

Hilton Parent allocated its accumulated earnings and profits (as determined for U.S. federal income tax purposes) for periods prior to the
spin-off between Hilton Parent, HGV Parent and us in a manner that, in its best judgment, was in accordance with the provisions of the
Code. To comply with certain REIT qualification requirements, we declared a dividend to our stockholders to distribute our accumulated



earnings and profits attributable to non-REIT years, including the earnings and profits allocated to us in connection with the spin-off.
The calculation of the amount of earnings and profits was a complex factual and legal determination. We believe that our E&P Dividend
satisfies the requirements relating to the distribution of our pre-REIT accumulated earnings and profits. No assurance can be given,
however, that the IRS will agree with our or Hilton Parent’s calculation or allocation of earnings and profits to us. If the IRS is successful

in asserting that we have additional amounts of pre-REIT earnings and profits, there are procedures generally available to cure any
failure to distribute all of our pre-REIT earnings and profits, but there can be no assurance that we will be able to successfully implement
such procedures.

Risks Related to Ownership of Our Common Stock

The interests of certain of our stockholders may conflict with ours or yours in the future.

HNA beneficially owns approximately 25% of our common stock. Moreover, under our bylaws and the stockholders’ agreement with
HNA, for so long as HNA retains specified levels of ownership of us, we have agreed to nominate to our board individuals designated by
HNA. For so long as HNA continues to own specified percentages of our stock, it will be able to influence the composition of our board of
directors and the approval of actions requiring stockholder approval. Accordingly, during that period of time, HNA will have influence with
respect to our management, business plans and policies, including the appointment and removal of our officers. The concentration of
ownership could deprive you of an opportunity to receive a premium for your shares of common stock as part of a sale of the Company
and ultimately might affect the market price of our coommon stock.

HNA and its respective affiliates engage in a broad spectrum of activities, including investments in real estate generally and in the
hospitality industry in particular. In the ordinary course of their business activities, HNA and its respective affiliates may engage in
activities where their interests conflict with our interests or those of our stockholders. For example, all of the hotels that we own or lease
as of the date of this Annual Report on Form 10-K utilize brands licensed from Hilton, and each of these hotels, other than the Select
Hotels, will be operated by Hilton under management agreements with Hilton. HNA owns a significant portion of the outstanding stock
of Hilton Parent and has significant influence with respect to the management, business plans and policies of Hilton Parent. In addition,
HNA and its respective affiliates own certain other investments in the hotel industry and may pursue ventures that compete directly or
indirectly with us. As well, offiliates of HNA may directly and indirectly own interests in other third-party hotel management companies
and franchisors with whom we may engage in the future, may compete with us for investment opportunities and may enter into other
transactions with us, including hotel development projects, that could result in their having interests that could conflict with ours. Our
amended and restated certificate of incorporation provides that neither HNA, any of its offiliates nor any director who is not employed
by us (including any non-employee director who serves as one of our officers in both his or her director and officer capacities) or his or her
affiliates will have any duty to refrain from engaging, directly or indirectly, in the same business activities or similar business activities or
lines of business in which we operate. HNA also may pursue acquisition opportunities that may be complementary to our business, and,
as a result, those acquisition opportunities may be unavailable to us. In addition, HNA may have an interest in pursuing acquisitions,
divestitures and other transactions that, in its judgment, could enhance its respective investments, even though such transactions might
involve risks to you.

Our board of directors may change significant corporate policies without stockholder approval.

Our investment, financing, borrowing and dividend policies and our policies with respect to all other activities, including growth, debt,
capitalization and operations, will be determined by our board of directors. These policies may be amended or revised at any time and
from time to time at the discretion of our board of directors without a vote of our stockholders. Our amended and restated certificate

of incorporation also provides that our board of directors may revoke or otherwise terminate our REIT election without approval of

our stockholders, if it determines that it is no longer in our best interests to attempt to qualify, or to continue to qualify, as a REIT. In
addition, our board of directors may change our policies with respect to conflicts of interest provided that such changes are consistent
with applicable legal requirements. A change in these policies or the termination of our REIT election could have an adverse effect on our
financial condition, our results of operations, our cash flow, the per share trading price of our common stock and our ability to satisfy our
debt service obligations and to pay dividends to our stockholders.

Anti-takeover provisions in our organizational documents and Delaware law might discourage or delay acquisition attempts for us that
you might consider favorable.

Our amended and restated certificate of incorporation and bylaws contains provisions that may make the merger or acquisition of our
company more difficult without the approval of our board of directors. Among other things:

B the restrictions on ownership and transfer of our stock discussed under the caption “Description of Capital Stock—Restrictions on
Ownership and Transfer” prevent any person from acquiring more than 4.9% (in value or by number of shares, whichever is more
restrictive) of our outstanding common stock or more than 4.9% (in value or by number of shares, whichever is more restrictive) of any
outstanding class or series of our preferred stock without the approval of our board of directors;



B qglthough we do not have a stockholder rights plan, and would either submit any such plan to stockholders for ratification or cause
such plan to expire within a year, these provisions would allow us to authorize the issuance of undesignated preferred stock in
connection with a stockholder rights plan or otherwise, the terms of which may be established and the shares of which may be issued
without stockholder approval, and which may include super voting, special approval, dividend, or other rights or preferences superior
to the rights of the holders of common stock;

B these provisions prohibit stockholder action by written consent unless such action is recommended by all directors then in office;

B these provisions provide that our board of directors is expressly authorized to make, alter or repeal our bylaws and that our
stockholders may only amend our bylaws with the approval of 80 percent or more of all the outstanding shares of our capital stock
entitled to vote; and

B these provisions establish advance notice requirements for nominations for elections to our board or for proposing matters that can
be acted upon by stockholders at stockholder meetings.

Further, as a Delaware corporation, we are also subject to provisions of Delaware law, which may impair a takeover attempt that our
stockholders may find beneficial. These anti-takeover provisions and other provisions under Delaware law could discourage, delay or
prevent a transaction involving a change in control of our company, including actions that our stockholders may deem advantageous, or
negatively affect the trading price of our common stock. These provisions could also discourage proxy contests and make it more difficult
for you and other stockholders to elect directors of your choosing and to cause us to take other corporate actions you desire.

The market price and trading volume of our common stock may fluctuate widely.

The market price of our common stock may fluctuate significantly, depending upon many factors, some of which may be beyond our
control, including, but not limited to:

B g shiftin our investor base;

B our quarterly or annual earnings, or those of comparable companies;

B gctual or anticipated fluctuations in our operating results;

B our ability to obtain financing as needed,;

B changes in lows and regulations affecting our business;

B changes in accounting standards, policies, guidance, interpretations or principles;

B agnnouncements by us or our competitors of significant investments, acquisitions or dispositions;
B changes in earnings estimates by securities analysts or our ability to meet those estimates;
B the operating performance and stock price of comparable companies;

B overall market fluctuations;

B g decline in the real estate markets; and

B general economic conditions and other external factors.

Moreover, securities markets worldwide experience significant price and volume fluctuations. This market volatility, as well as general
economic, market or political conditions, could reduce the market price of shares without regard to our operating performance. For
example, the trading prices of equity securities issued by REITs historically have been affected by changes in market interest rates. One
of the factors that may influence the market price of our coommon stock is the annual yield from distributions on our common stock as
compared to yields on other financial instruments. An increase in market interest rates, or a decrease in our distributions to stockholders,
may lead prospective purchasers of shares of our common stock to demand a higher distribution rate or seek alternative investments.
As a result, if interest rates rise, it is likely that the market price of our commmon stock will decrease as market rates on interest-bearing
securities increase. In addition, our operating results could be below the expectations of public market analysts and investors, and in
response the market price of our shares could decrease significantly. The market value of the equity securities of a REIT is also based
upon the market’s perception of the REIT’s growth potential and its current and potential future cash distributions, whether from
operations, sales or refinancings, and is secondarily based upon the real estate market value of the underlying assets. For that reason,
our common stock may trade at prices that are higher or lower than our net asset value per share. To the extent we retain operating cash
flow for investment purposes, working capital reserves or other purposes, these retained funds, while increasing the value of our underlying
assets, may not correspondingly increase the market price of our common stock. Our failure to meet the market’s expectations with
regard to future earnings and cash distributions likely would adversely affect the market price of our common stock.



Future issuances of common stock by us, and the availability for resale of shares held by HNA and its affiliates, may cause the market
price of our common stock to decline.

Sales of a substantial number of shares of our common stock in the public market, or the perception that these sales could occur, could
substantially decrease the market price of our common stock. The market price of our common stock could drop significantly if the
holders of these shares sell them or are perceived by the market as intending to sell them.

Park Parent entered into a registration rights agreement with HNA that was effective upon the closing of the Sale. The registration

rights agreement provides that, beginning two years after the closing of the Sale, HNA will have customary “demand” and “piggyback”
registration rights. See “Spin-off Related Agreements—Registration Rights Agreements” for additional information. In addition, none of the
shares outstanding upon consummation of the spin-off, including those held by HNA and its affiliates, will be “restricted securities” within
the meaning of Rule 144 under the Securities Act, and will be freely tradable subject to certain restrictions in the case of shares held by
persons deemed to be our affiliates. Accordingly, the market price of our stock could decline if HNA or its affiliates sell their shares in the
open market or otherwise or are perceived by the market as intending to sell them.

In connection with the spin-off, we adopted an Omnibus Incentive Plan, under which an aggregate of 8,000,000 shares of commmon stock
are available for future issuance. In addition, in connection with the spin-off, we adopted a Non-Employee Director Stock Plan, under
which an aggregate of 450,000 shares of Park Parent common stock are available for future issuance. We filed a registration statement
on Form S-8 under the Securities Act to register shares of our commmon stock or securities convertible into or exchangeable for shares of
our common stock issued pursuant to our Omnibus Incentive Plan and Non-Employee Director Stock Plan. Accordingly, shares registered
under such registration statements are available for sale in the open market.

The cash available for distribution to stockholders may not be sufficient to pay dividends at expected levels, nor can we assure you of our
ability to make distributions in the future. We may use borrowed funds to make distributions.

We intend to elect and to continue to qualify to be taxed as a REIT for U.S. federal income tax purposes. The Code generally requires that
a REIT annually distribute at least 90% of its REIT taxable income, determined without regard to the deduction for dividends paid and
excluding any net capital gain, and imposes tax on any taxable income retained by a REIT, including capital gains. We anticipate making
quarterly distributions to our stockholders. We expect that the cash required to fund our dividends will be covered by cash generated

by operations. However, our ability to make distributions to our stockholders will depend upon the performance of our asset portfolio.

If our operations do not generate sufficient cash flow to allow us to satisfy the REIT distribution requirements, we may be required to
fund distributions from working capital, borrow funds, raise additional equity capital, sell assets or reduce such distributions. If such cash
available for distribution decreases in future periods from expected levels, our inability to make the expected distributions could result in
a decrease in the market price of our commmon stock. In addition, our amended and restated certificate of incorporation allows us to issue
preferred stock that could have a preference over our common stock as to distributions. See “Distribution Policy.” All distributions will be
made at the sole discretion of our board of directors and will depend on our earnings, our financial condition, maintenance of our REIT
qualification and other factors as our board of directors may deem relevant from time to time. We may not be able to make distributions
in the future. In addition, some of our distributions may include a return of capital. To the extent that we decide to make distributions in
excess of our current and accumulated earnings and profits, such distributions would generally be considered a return of capital for U.S.
federal income tax purposes to the extent of the stockholder’s adjusted tax basis in their shares. A return of capital is not taxable, but it
has the effect of reducing the stockholder’s adjusted tax basis in its investment. To the extent that distributions exceed the adjusted tax
basis of a stockholder’s shares, they will be treated as gain from the sale or exchange of such stock. If we borrow to fund distributions, our
future interest costs would increase, thereby reducing our earnings and cash available for distribution from what they otherwise would
have been.

The stock ownership limits imposed by the Code for REITs and our amended and restated certificate of incorporation restrict stock
transfers and/or business combination opportunities.

In order for us to qualify and maintain our qualification as a REIT under the Code, not more than 50% in value of our outstanding stock
may be owned, directly or indirectly, by five or fewer individuals (as defined in the Code to include certain entities) at any time during
the last half of each taxable year following our first year. Our amended and restated certificate of incorporation, with certain exceptions,
authorizes our board of directors to take the actions that are necessary and desirable to preserve our qualification as a REIT. Unless
exempted by our board of directors, no person or entity (other than a person or entity who has been granted an exception) may directly
or indirectly, beneficially own, or be deemed to own by virtue of the applicable constructive ownership provisions of the Code, more than
4.9%, in value or by number of shares, whichever is more restrictive, of our outstanding commmon stock, or more than 4.9%, in value or by
number of shares, whichever is more restrictive, of any outstanding class or series of our preferred stock.



Our board may, in its sole discretion, grant an exemption to the ownership limits, subject to certain conditions and the receipt by our
board of certain representations and undertakings. In addition, our board of directors may change the share ownership limits. Our
amended and restated certificate of incorporation also prohibits any person from: (1) beneficially or constructively owning, as determined
by applying certain attribution rules of the Code, our stock if that would result in us being “closely held” under Section 856(h) of the Code
or otherwise cause us to fail to qualify as a REIT; (2) beneficially or constructively owning shares of our stock that would cause any person,
including Hilton Parent, to fail to qualify as our eligible independent contractor; (3) transferring stock if such transfer would result in our
stock being owned by fewer than 100 persons; and (4) beneficially owning shares of our stock to the extent such ownership would result in
our failing to qualify as a “domestically controlled qualified investment entity” within the meaning of Section 897(h) of the Code. The stock
ownership limits contained in our amended and restated certificate of incorporation key off the ownership at any time by any “person,”
which term includes entities, and take into account direct and indirect ownership as determined under various ownership attribution rules
in the Code. The stock ownership limits also might delay or prevent a transaction or a change in our control that might involve a premium
price for our common stock or otherwise be in the best interests of our stockholders.

Our authorized but unissued shares of common stock and shares of preferred stock may prevent a change in our control that might
involve a premium price for our common stock or otherwise be in the best interests of our stockholders.

Our amended and restated certificate of incorporation authorizes us to issue additional authorized but unissued shares of common

or preferred stock. In addition, our board of directors may, without stockholder approval, amend our amended and restated certificate

of incorporation to increase the aggregate number of our shares of common stock or the number of shares of any class or series of
preferred stock that we have authority to issue and classify or reclassify any unissued shares of coonmon stock or preferred stock and set
the preferences, rights and other terms of the classified or reclassified stock. As a result, our board of directors may establish a series of
common stock or preferred stock that could delay or prevent a transaction or a change in our control that might involve a premium price
for our common stock or otherwise be in the best interests of our stockholders.



]

ITEM1B. UNRESOLVED STAFF COMMENTS.
None.

]

ITEM 2. PROPERTIES.

Our Properties

The following table provides a list of our portfolio as of February 26, 2018:

Ownership
Location Type® Percentage Rooms
Arizona
Pointe Hilton Squaw Peak Resort .. ... ... . .. . . . . FS®@ 100% 563
Embassy Suites Phoenix Airport . ... GL 100% 182
California
Hilton San Francisco Union SQuare .. ... ... FS 100% 1,919
Hilton San Diego Bayfront ... ... JV, GL 25% 1,190
Parc 55 San Francisco - a Hilton Hotel . ... ... FS 100% 1,024
Doublelree Hotel SaN JOSe ... FS 100% 505
DoubleTree Hotel Ontario Airport .. ... FS 67% 482
Hilton La Jolla Torrey Pines . ... JV, GL 25% 394
The Fess Parker Santa Barbara Hotel - a Doublelree Resort ... o ... FS 50% 360
Hilton Oakland Airport .. ..o GL 100% 360
DoubleTree Hotel San Diego - MissionValley ... ... . . . . . . . .. . . . . GL 100% 300
DoubleTree Hotel Sonoma Wine Country ... GL 100% 245
Juniper Hotel Cupertino, Curio Collection . ... . . .. . . . FS 100% 224
Hilton Garden Inn LAX/El SEQUNTO . . .. oo FS 100% 162
Colorado
DoubleTree Hotel DUrango . ... GL 100% 159
District of Columbia
Capital HION o NV 25% 550
Embassy Suites Washington DC Georgetown ... ... .. FS 100% 197
Florida
Hilton Orlando . ... Vv 20% 1,417
Hilton Orlando Bonnet Creek ... o FS 100% 1,009
Hilton Orlando Lake Buena Vista ... ... GL 100% 814
Hilton Miami AIrport ... FS 100% 508
Waldorf Astoria Orlando . . ... FS 100% 502
Casa Marina, A Waldorf Astoria Resort ... ... FS 100% 3M
The Reach, A Waldorf Astoria Resort . .. ... FS 100% 150
Georgia
Hilton Atlanta Alrport .o FS 100% 507
Hawaii
Hilton Hawaiian Village Beach Resort ... ... .. FS@ 100% 2,860
Hilton Waikoloa Village . ... FS@ 100% 110
Illinois
HIlton Chicago . ... FS 100% 1,544
Hilton Chicago O’Hare Airport ... ... GL 100% 860
Hilton Chicogo/Ook Brook Suites .. ... FS 100% 21
Hilton Garden Inn Chicago/Oak Brook TEraCe .. ... ..o FS 100% 128



Ownership

Location Type® Percentage Rooms
Louisiana

Hilton New Orleans Riverside . ... .. . FS@ 100% 1,622
Hilton New Orleans Airport ... ... FS 100% 317
Massachusetts

Hilton Boston Logan AIrport .. ... GL 100% 599
Missouri

Embassy Suites Kansas City Plaza . ... ... GL 100% 266
Nevada

DoubleTree Hotel Las Vegas AIrport . ... ..o V@ 50% 190
New Jersey

Hilton Short Hills .. FS 100% 304
Embassy Suites PArsippany .. ... oo FS 100% 274
Embassy Suites Secaucus Meadowlands .. ... JV, GL 50% 261
New York

New York Hilton Midtown ... ..o FS@ 100% 1,907
Puerto Rico

Caribe HItON . oo FS@ 100% 748
Tennessee

Hampton Inn& Suites Memphis = Shady Grove . ... .. . . FS 100% 130
Texas

Embassy Suites Austin Downtown Town Lake ... .. .. GL 100% 259
Utah

Hilton Salt Lake City Center. .. ... .. GL 100% 499
Virginia

DoubleTree Hotel Washington DC - Crystal City . . ... FS 100% 627
Hilton McLean TYsons COMMEr . ... FS 100% 458
Embassy Suites Alexandria Old TowNn ... Jve 50% 288
Washington

DoubleTree Hotel Seattle Airport . . ... GL 100% 850
Hilton Seattle Airport& Conference Center . ... ... ... . . . . . . . . GL 100% 396
DoubleTree Hotel Spokane City Center . ... . FS 10% 375
Brazil

Hilton SGo Paulo Morumbi ... FS 100% 503
Germany

Hilton Berlin .. NV 40% 601
Hilton Nuremberg Hotel . ... .. GL 100% 152
Ireland

Conrad DUbIIN oo Vv 48% 192
United Kingdom

Hilton Sheffield Hotel .. ... GL 100% 128
Total . o 32,693

(1) “FS”refers to fee simple ownership interest; “GL" refers to ground lease; “JV” refers to unconsolidated joint venture.

(2)  Certain portions of land or facilities are subject to lease.

(3)  Includes approximately 466 rooms transferred to HGV in October 2016 that we reserved exclusive rights to occupy and operate through December 2019; refer to Note 5:
“Property and Equipment” in our audited consolidated financial statements included elsewhere in this Annual Report on Form 10-K.



|
ITEM 3. LEGAL PROCEEDINGS.

We are involved in various claims and lawsuits arising in the ordinary course of business, some of which include claims for substantial
sums, including proceedings involving tort and other general liability claims, employee claims and consumer protection claims. Most
occurrences involving liability, claims of negligence and employees are covered by insurance with solvent insurance carriers. For those
matters not covered by insurance, which include commercial matters, we recognize a liability when we believe the loss is probable
and can be reasonably estimated. The ultimate results of claims and litigation cannot be predicted with certainty. We believe we have
adequate reserves against such matters. We currently believe that the ultimate outcome of such lawsuits and proceedings will not,
individually or in the aggregate, have a material adverse effect on our consolidated financial position, results of operations or liquidity.
However, depending on the amount and timing, an unfavorable resolution of some or all of these matters could materially affect our
future results of operations in a particular period.

On February 5, 2018, we, along with Hilton and related individuals, were named in a claim in the High Court of Justice in England and
Wales filed by Top Zinc Limited, the alleged ultimate parent company for landlord entities of ten Hilton hotels retained by Hilton as part
of the spin-off. We are the guarantor on the applicable leases for these hotels. The claim alleges damages in excess of £600 million from
breach of lease obligations, collusion by Hilton and other parties to destroy the claimant’s equity in assets and unlawful interference in

a sale process. As of March 1, 2018, the claim had not been served. In a related matter, on May 12, 2016, we, along with certain tenant
entities, were named as defendant in a suit filed by the landlord entities of these hotels in the High Court of Justice in England and Wales
seeking either an order for specific performance for work to be performed on the hotels or to collect £113 million in damages plus litigation
costs related to alleged failure to keep the assets in the condition required by the applicable leases.

Because the assets were retained by Hilton as part of the spin-off, any associated liabilities with respect to these matters are expected
to be fully indemnified by Hilton pursuant to the Distribution Agreement. See “Spin-off Related Agreements—Distribution Agreement.”
To date, we have not incurred any costs or losses related to either of these matters.

|
ITEM 4. MINE SAFETY DISCLOSURES.

Not applicable.



PART ||
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ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES.

Market Information

Our common stock began “regular way” trading on the NYSE under the symbol “PK” on January 4, 2017.

The following table presents the high and low prices for our common stock as reported by the NYSE and the cash dividends we declared
with respect to each quarterly period for the year ended December 31, 2017:

Stock Price Dividends
Declared per
Year ended December 31, 2017 High Low Share
First Quarter $ 3074 $ 2540 % 0.99
Second QUAITEr .. o 28.01 24.65 043
Third QUOMET . 28.07 25.49 0.43
Fourth Quarter .. . 29.90 26.90 0.55

(1) In addition to our first quarter dividend of $0.43, we declared a special dividend of $2.79 per share, which consisted of $110 million in cash, equating to approximately
$0.56 per share, and the issuance of 16.6 million shares of our common stock.

Shareholder Information

At February 26, 2018, we had 24 holders of record of our commmon stock. However, because our coommon stock is held by brokers
and other institutions on behalf of stockholders, we believe there are substantially more beneficial holders of our common stock than
record holders.

In order to comply with certain requirements related to our qualification as a REIT, subject to certain exceptions, our amended and
restated certificate of incorporation provides that no person may own, or be deemed to own by virtue of the attribution provisions of the
Code, more than 4.9% (in value or by number of shares, whichever is more restrictive) of our outstanding common stock or more than
4.9% (in value or by number of shares, whichever is more restrictive) of any outstanding class or series of our preferred stock.

Distribution Information

In order to qualify and maintain our qualification for taxation as a REIT, we intend to distribute annually at least 90% of our REIT taxable
income (determined without regard to the deduction for dividends paid and excluding any net capital gain). To avoid paying tax on

our income, we intend to make distributions of all, or substantially all, of our REIT taxable income (including net capital gains) to our
stockholders. We declared regular quarterly cash dividends beginning in the first quarter of 2017 and expect to continue paying regular
dividends on a quarterly basis. In January 2017, we declared a special dividend of $2.79 per share (“E&P Dividend”), or approximately
$551 million in cash and shares of our common stock, to stockholders of record as of January 19, 2017. The E&P Dividend was paid on
March 9, 2017 and consisted of $110 million in cash and the issuance of 16.6 million shares of our common stock. The E&P Dividend that
was paid related to our estimated share of C corporation earnings and profits attributable to the period prior to January 4, 2017, in which
we were required to pay our stockholders in connection with our election to be taxed as a REIT.

Our future distributions will be at the sole discretion of our board of directors. When determining the amount of future distributions, we
expect that our board of directors will consider, among other factors, (1) the amount required to be distributed to qualify and maintain
our status as a REIT, (2) the amount of cash generated from our operating activities, (3) our expectations of future cash flows, (4) our
determination of near-term cash needs for debt repayments, existing or future share repurchases, and selective acquisitions of new
properties, (5) the timing of significant capital investments and expenditures and the establishment of any cash reserves, (6) our ability
to continue to access additional sources of capital, (7) any limitations on our distributions contained in our debt agreements, including,
without limitation, in our anticipated senior unsecured credit facilities, and (8) the sufficiency of legally available assets.



Share Performance Graph

The following graph compares our cumulative total stockholder return since January 4, 2017 against the cumulative total returns of the
Standard and Poor’s Corporation Composite 500 Index (“S&P 500 Index”) and the National Association of Real Estate Investment Trust
(“NAREIT”) Equity Index. The graph assumes an initial investment of $100 in our common stock and each of the indexes on January 4,
2017, and that all dividends and other distributions were reinvested.
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This performance graoph shall not be deemed “filed” for the purposes of Section 18 of the Exchange Act, or incorporated by reference into
any filing by us under the Securities Act, except as shall be expressly set forth by specific reference in such filing.

Unregistered Sales of Equity Securities

We did not sell any securities during the fiscal year ended December 31, 2017 that were not registered under the Securities Act of 1933,
as amended.

Use of Proceeds from Registered Securities

On June 7, 2017, certain selling stockholders affiliated with The Blackstone Group L.P. (the “Selling Stockholders”) sold 15,000,000 shares
of our common stock at a price of $26.15 per share in a bought deal. On December 1, 2017, the Selling Stockholders sold 16,830,000
shares of our common stock at a weighted average price of $27.34 per share in privately negotiated transactions. We did not receive any
proceeds from the offering of shares by the Selling Stockholders.

Purchases of Equity Securities by the Issuer and Affiliate Purchasers

We did not purchase any equity securities during the fiscal year ended December 31, 2017.
|
ITEM 6. SELECTED FINANCIAL DATA.

The selected financial data for the years ended December 31, 2017, 2016, 2015, 2014 and 2013 and the selected consolidated balance
sheet data as of December 31, 2017, 2016, 2015 and 2014 are derived from audited consolidated financial statements. The selected
consolidated balance sheet data as of December 31, 2013 is derived from unaudited consolidated financial statements.

This selected financial data is not necessarily indicative of our future performance and does not necessarily reflect what our financial
position and results of operations would have been had we been operating as an independent, publicly traded company during the
periods presented prior to the spin-off date of January 3, 2017. For example, our pre-spin consolidated financial statements include
allocations of certain expenses from Hilton, including expenses for costs related to functions such as information technology support,
systems maintenance, financial services, human resources and other shared services. These costs may not be representative of the future
costs we will incur, either positively or negatively, as an independent, public company. Our pre-spin consolidated financial statements
also include allocations of debt for the year ended December 31, 2013 related to debt entered into by Hilton, which was secured by

our assets.



The following selected financial data should be read in conjunction with “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” and the consolidated financial statements as of December 31, 2017 and 2016 and for the three years ended
December 31, 2017, 2016 and 2015, and the related notes included elsewhere in this Annual Report on Form 10-K.

Year Ended December 31,

2017 2016 2015 2014 2013
(in millions)
Statement of Operations Data:
Totalrevenues. ... i $ 2791 % 2727 $ 2688 $ 2513 % 2,333
Operatingincome ... i 371 419 586 440 330
Netincome ... i 2,631 139 299 181 147
Net income attributable to stockholders .......... 2,625 133 292 176 144
Earnings per share:
Earnings per share - Basic? ..................... $ 1238 % 067 $ 148 % 089 $ 073
Earnings per share - Diluted® ................... $ 221 % 067 $ 148 $ 089 $ 073
Dividends declared per common share ........... $ 184 % - $ - $ - 3 —
Balance Sheet Data:
Total assets . ... ... $ 9714 $ 9834 % 9787 % 9714 $ 9,792
Debt .. 2,961 3,012 4,057 4,246 4174
Totalequity ....... ... . 5,962 3,823 2,797 2,593 2,868

(1) For 2016 and prior, per share amounts were calculated using the number of shares of common stock outstanding upon the completion of the spin-off. Per share
amounts are calculated based on unrounded numbers and are calculated independently for each period presented.



ITEM7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS.

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the
accompanying consolidated financial statements, related notes included thereto and Item TA., “Risk Factors,” appearing elsewhere in this
Annual Report on Form 10-K.

Overview

We have a diverse global portfolio of iconic and market-leading hotels and resorts with significant underlying real estate value. We hold
investments in entities that have ownership or leasehold interests in 55 hotels, consisting of premium-branded hotels and resorts with
over 32,000 rooms, of which over 85% are luxury and upper upscale and over 95% are located in the U.S. Luxury and upper upscale refers
to luxury hotels and upper upscale hotels as defined by Smith Travel Research. Our high-quality portfolio includes hotels in major urban
and convention areas, such as New York City, Washington, D.C., Chicago, San Francisco and New Orleans; premier resorts in key leisure
destinations, including Hawaii, Orlando and Key West; and a number of hotels adjacent to major gateway airports, such as Los Angeles
International, Boston Logan and Miami Airport, and select suburban locations.

Our objective is to be the preeminent lodging real estate investment trust (“REIT”), focused on consistently delivering superior, risk-
adjusted returns to stockholders through active asset management and a thoughtful external growth strategy while maintaining a

strong and flexible balance sheet. As a pure-play real estate company with direct access to capital and independent financial resources,
we believe our enhanced ability to implement compelling return on investment initiatives within our portfolio represents a significant
embedded growth opportunity. Finally, given our scale and investment expertise, we believe we will be able to successfully execute single-
asset and portfolio acquisitions and dispositions to further enhance the value and diversification of our assets throughout the lodging
cycle, including potentially taking advantage of the economies of scale that could come from consolidation in the lodging REIT industry.

We operate our business through two operating segments, our consolidated hotels and unconsolidated hotels. Our consolidated hotels
is our only reportable segment. Refer to Note 16: Geographic and Business Segment Information” in our audited consolidated financial
statements included elsewhere within this Annual Report on Form 10-K for additional information regarding our operating segments.

Spin-Off from Hilton Worldwide Holdings Inc.

On January 3, 2017, Hilton Worldwide Holdings Inc. (“Hilton” or “Parent”) completed the spin-off of a portfolio of hotels and resorts
that resulted in the establishment of Park Hotels & Resorts Inc. (“we,” “us,” “our” or the “Company”) as an independent, publicly traded
company. As a result of the agreements we entered into in connection with the spin-off and our intention to elect to be taxed as a REIT,

the below items affected the comparability of our results of operations.

In connection with the spin-off, we entered into agreements, including long-term hotel management and franchise agreements, with our
hotel managers that have either not existed historically, or that are on different terms than the terms of the arrangement or agreements
that existed prior to the spin-off. Our pre-spin consolidated financial statements do not reflect the effect of these new or revised
agreements and our pre-spin expenses, including corporate and other expense and management fee expense, may not be reflective

of our consolidated results of operations, financial position and cash flows had we been a stand-alone company during the periods
discussed in our “Results of Operations” section.

We intend to elect to be taxed as a REIT for U.S. federal income tax purposes for our tax year beginning January 4, 2017. We believe we
are currently organized and operate consistent with the requirements to be a REIT and we expect to continue to be organized and operate
so as to qualify as a REIT. So long as we qualify as a REIT, except as it relates to our U.S. taxable REIT subsidiaries, we generally will not
be subject to U.S. federal income tax on income that we distribute annually to our stockholders. In order to qualify as a REIT, we must
continually satisfy tests concerning, among other things, the real estate qualification of sources of our income, the real estate composition
and values of our assets, the amounts we distribute to our stockholders and the diversity of ownership of our stock. In order to comply with
REIT requirements, we may need to forego otherwise attractive opportunities and limit our expansion opportunities and the mannerin
which we conduct our operations.

We expect to make distributions to our stockholders in amounts that equal or exceed the requirements to qualify and maintain our
qualification as a REIT. Prior to making any distributions, we must first satisfy our operating and debt service obligations. Although we
currently anticipate that our estimated cash available for distribution will exceed the REIT annual distribution requirements (including to
avoid corporate level taxation), it is possible that it would be necessary to utilize cash reserves, liquidate assets at unfavorable prices or
incur additional indebtedness in order to make required distributions.



Basis of Presentation

The consolidated financial statements reflect our financial position, results of operations and cash flows, in conformity with U.S. generally
accepted accounting principles (“U.S. GAAP”). The pre-spin consolidated financial statements represent the financial position and

results of operations of a combination of entities under common control that have been “carved out” of Hilton’s consolidated financial
statements and reflect significant assumptions and allocations. References to “pre-spin” periods within this Annual Report on Form

10-K are for periods prior to the spin-off date of January 3, 2017. Refer to Note 2: “Basis of Presentation and Summary of Significant
Accounting Policies” in our audited consolidated financial statements included elsewhere within this Annual Report on Form 10-K for
additional information.

The pre-spin consolidated statements of comprehensive income include the results of operations of the DoubleTree Hotel Missoula/
Edgewater and the Hilton Templepatrick Hotel & Country Club in each of the periods discussed in this “Management’s Discussion and
Analysis of Financial Condition and Results of Operations.” In September 2016, we distributed interests in entities with ownership interests
in these two hotels as they were not retained by us after the spin-off. Accordingly, these hotels were not reflected in our consolidated
financial statements from and after such distribution. These hotels were not material to our results of operations in any of the pre-spin
periods reflected in the consolidated statements of comprehensive income included in this Annual Report on Form 10-K. Refer to Note 15:
“Net Parent Investment” in our audited consolidated financial statements included elsewhere in this Annual Report on Form 10-K.

Recent Events

Hotel Sales

In January 2018 we sold the Hilton Rotterdam for a sales price of approximately $62 million. In February 2018, we sold 11 hotels, including
a portfolio of three Embassy Suites hotels (Embassy Suites Kansas City Overland Park, Embassy Suites San Rafael Marin County and
Embassy Suites Atlanta Perimeter Center) for an aggregate sales price of approximately $96 million, a portfolio of seven hotels located
in the United Kingdom (Hilton Blackpool, Hilton Belfast, Hilton London Angel Islington, Hilton Edinburgh Grosvenor, Hilton Coylumbridge,
Hilton Bath City and Hilton Milton Keynes) for an aggregate sales price of approximately $189 million and the Hilton Durban for a sales
price of $33 million.

Hurricanes Irma and Maria

In September 2017, Hurricanes Irma and Maria caused damage and disruption at certain of our hotels in Florida and our hotel in Puerto
Rico. The majority of our hotels in Florida sustained minor damage and remained open, while our two hotels in Key West sustained
moderate damage and disruption and were closed for several weeks. Additionally, our one hotel in Puerto Rico sustained significant
damage and the hotel currently remains closed. We expect that insurance proceeds, excluding any applicable insurance deductibles,
will be sufficient to cover a significant portion of the property damage to the hotels and the near-term loss of business. Refer to “Note 5:
Property and Equipment” and “Note 17: “Commitments and Contingencies” in our consolidated financial statements included elsewhere
within this Annual Report on Form 10-K for additional information.

Principal Components of and Factors Affecting Our Results of Operations

Revenues

Revenues from our hotels are primarily derived from two categories of customers: transient and group, which account for approximately
two thirds and one third, respectively, of our rooms revenue. Transient guests are individual travelers who are traveling for business

or leisure. Group guests are traveling for group events that reserve rooms for meetings, conferences or social functions sponsored by
associations, corporate, social, military, educational, religious or other organizations. Group business usually includes a block of room
accommodations, as well as other ancillary services, such as meeting facilities, catering and banquet services. A majority of our food and
beverage sales and other ancillary services are provided to customers who also are occupying rooms at our hotels. As a result, occupancy
affects all components of revenues from our hotels.

Principal Components

Rooms. Represents the sale of room rentals at our hotels and accounts for a substantial majority of our total revenue.

Food and beverage. Represents revenue from group functions, which may include both banquet revenue and audio and visual revenue, as
well as revenue from outlets such as restaurants and lounges at our hotels.

Ancillary hotel. Represents revenue for guest services provided at our hotels, including parking, telecommunications, golf course and spa.
Also includes tenant leases and other rental revenue.



Other. Represents revenue related to our laundry business and support services we provide to Hilton Grand Vacations (“HGV”) timeshare
properties that have a presence within or adjacent to certain of our hotels, which include cost reimbursements for the costs of providing
housekeeping, landscaping, general maintenance and other services plus a fee representing a percentage of cost reimbursements.

Factors Affecting our Revenues

Consumer demand. Consumer demand for our products and services is closely linked to the performance of the general economy and is
sensitive to business and personal discretionary spending levels. Leading indicators of demand include gross domestic product, non-
residential fixed investment and the consumer price index. Declines in consumer demand due to adverse general economic conditions,
reductions in travel patterns, lower consumer confidence and adverse political conditions can lower the revenues and profitability of our
hotels. Further, competition for guests and the supply of services at our hotels affect our ability to sustain or increase rates charged to
customers at our hotels. As a result, changes in consumer demand and general business cycles have historically subjected and could

in the future subject our revenues to significant volatility. In addition, leisure travelers make up the majority of our transient demand.
Therefore, we will be significantly more affected by trends in leisure travel than trends in business travel.

Supply. New room supply is an important factor that can affect the lodging industry’s performance. Room rates and occupancy, and thus
ReVvPAR, tend to increase when demand growth exceeds supply growth. The addition of new competitive hotels and resorts affects the
ability of existing hotels and resorts to sustain or grow RevPAR, and thus profits. New development is determined largely by construction
costs, the availability of financing and expected performance of existing hotels and resorts.

Expenses

Principal Components

Rooms. These costs include housekeeping, reservation systems, room supplies, laundry services at our hotels and front desk costs.

Food and beverage. These costs primarily include food, beverage and the associated labor and will correlate closely with food and
beverage revenues.

Other departmental and support. These costs include labor and other costs associated with other ancillary revenue, such as parking,
telecommmunications, golf course and spa, as well as labor and other costs associated with administrative departments, sales and
marketing, repairs and minor maintenance and utility costs.

Other property-level. These costs consist primarily of real and personal property taxes, other local taxes, ground rent, equipment rent and
property insurance.

Management and franchise fees. Base management fees are computed as a percentage of gross revenue. Incentive management fees
generally are paid if specified financial performance targets are achieved. Franchise fees for our Select Hotels are generally computed as
a percentage of rooms revenues. In connection with the spin-off, we entered into new management and franchise agreements, refer to
[tem T. “Business - Management Agreements,” included elsewhere in this Annual Report on Form 10-K for additional information.

Casualty and Impairment loss, net. Casualty losses are expenses that represent losses incurred resulting from property damage or
destruction caused by any sudden, unexpected or unusual event such as a hurricane. Impairment losses are non-cash expenses that are
recognized when circumstances indicate that the carrying value of a long-lived asset is not recoverable. An impairment loss is recognized
for the excess of the carrying value over the fair value of the asset.

Depreciation and amortization. These are non-cash expenses that primarily consist of depreciation of fixed assets such as buildings,
furniture, fixtures and equipment at our hotels and certain assets from our laundry facilities, as well as amortization of finite lived
intangible assets.

Corporate general & administrative. These costs include general and administrative expenses, including costs associated with the
potential disposition of hotels, and transaction costs arising from business combinations. General and administrative expenses

consist primarily of compensation expense for our corporate staff and personnel supporting our business, professional fees, travel

and entertainment expenses, and office administrative and related expenses. The pre-spin financial statements included general and
administrative expenses allocated to us by Hilton on the basis of financial and operating metrics that were historically used by Hilton to
allocate resources and evaluate performance against its strategic objectives.

Other. These costs include expenses for our laundry business and costs to provide support services to certain HGV timeshare properties.



Factors Affecting our Costs and Expenses

Variable expenses. Expenses associated with our room expense and food and beverage expense are mainly affected by occupancy and
correlate closely with their respective revenues. These expenses can increase based on increases in salaries and wages, as well as on the
level of service and amenities that are provided. Additionally, food and beverage expense is affected by the mix of business between
banquet, catering and outlet sales.

Fixed expenses. Many of the other expenses associated with our hotels are relatively fixed. These expenses include portions of rent
expense, property taxes, insurance and utilities. Since we generally are unable to decrease these costs significantly or rapidly when
demand for our hotels decreases, any resulting decline in our revenues can have a greater adverse effect on our net cash flow, margins
and profits. This effect can be especially pronounced during periods of economic contraction or slow economic growth. The effectiveness
of any cost-cutting efforts is limited by the amount of fixed costs inherent in our business. As a result, we may not be able to successfully
offset revenue reductions through cost cutting. The individuals employed at certain of our hotels are party to collective bargaining
agreements with our hotel managers that may also limit the manager’s ability to make timely staffing or labor changes in response

to declining revenues. In addition, any efforts to reduce costs, or to defer or cancel capital improvements, could adversely affect the
economic value of our hotels. We have taken steps to reduce our fixed costs to levels we believe are appropriate to maximize profitability
and respond to market conditions without jeopardizing the overall customer experience or the value of our hotels.

Changes in depreciation and amortization expense. Changes in depreciation expense are due to renovations of existing hotels, acquisition
or development of new hotels, the disposition of existing hotels through sale or closure or changes in estimates of the useful lives of our
assets. As we place new assets into service, we will be required to recognize additional depreciation expense on those assets.

Other Items

Effect of foreign currency exchange rate fluctuations

Certain of our hotels operations are conducted in functional currencies other than our reporting currency, which is the United States (“U.S”)
dollar (“USD”), and we have assets and liabilities denominated in a variety of foreign currencies. As a result, we are required to translate
those results, assets and liabilities from the functional currency into USD at market based exchange rates for each reporting period. When
comparing our results of operations between periods, there may be material portions of the changes in our revenues or expenses that are
derived from fluctuations in exchange rates experienced between those periods.

Seasonality

The lodging industry is seasonal in nature. However, the periods during which our hotels experience higher or lower levels of demand vary
from hotel to hotel and depend upon location, type of hotel and competitive mix within the specific location.

Key Business Metrics Used by Management

Comparable Hotels Data

We present certain data for our hotels on a comparable hotel basis as supplemental information for investors. We define our comparable
hotels as those that: (i) were active and operating in our portfolio since January st of the previous year; and (i) have not sustained
substantial property damage, business interruption, undergone large-scale capital projects or for which comparable results are not
available. We present comparable hotel results to help us and our investors evaluate the ongoing operating performance of our
comparable hotels.

Of our 58 hotels that we consolidated as of December 31, 2017, 55 hotels have been classified as comparable hotels. Due to the
conversion, or planned conversions, of a significant number of rooms at the Hilton Waikoloa Village in 2017 and Embassy Suites
Washington DC Georgetown in 2016 to HGV timeshare units, and due to the effects of the hurricane at the Caribe Hilton in Puerto

Rico and the expected continued effects from business interruption in 2018, the results from these properties were excluded from our
comparable hotels. Our comparable hotels as of December 31, 2016 also exclude the DoubleTree Hotel Missoula/Edgewater and the Hilton
Templepatrick Hotel & Country Club, as these hotels were not retained by us as part of the spin-off.

Occupancy

Occupancy represents the total number of room nights sold divided by the total number of room nights available at a hotel or group

of hotels. Occupancy measures the utilization of our hotels” available capacity. Management uses occupancy to gauge demand at a
specific hotel or group of hotels in a given period. Occupancy levels also help us determine achievable Average Daily Rate (“ADR”) levels
as demand for rooms increases or decreases.



Average Daily Rate

ADR represents rooms revenue divided by total number of room nights sold in a given period. ADR measures average room price attained
by a hotel and ADR trends provide useful information concerning the pricing environment and the nature of the customer base of a hotel
or group of hotels. ADR is a commonly used performance measure in the hotel industry, and we use ADR to assess pricing levels that

we are able to generate by type of customer, as changes in rates have a more pronounced effect on overall revenues and incremental
profitability than changes in occupancy, as described above.

Revenue per Available Room

Revenue per Available Room (“RevPAR”) represents rooms revenue divided by the total number of room nights available to guests for a
given period. We consider RevPAR to be a meaningful indicator of our performance as it provides a metric correlated to two primary and
key factors of operations at a hotel or group of hotels: occupancy and ADR. RevPAR is also a useful indicator in measuring performance
over comparable periods for comparable hotels.

References to RevPAR, ADR and occupancy are presented on a comparable basis and references to RevPAR and ADR are presented on a
currency neutral basis (prior periods are reflected using current period exchange rates), unless otherwise noted.

Non-GAAP Financial Measures

We also evaluate the performance of our business through certain other financial measures that are not recognized under U.S. GAAP. Each
of these non-GAAP financial measures should be considered by investors as supplemental measures to GAAP performance measures
such as total revenues, operating profit and net income.

EBITDA, Adjusted EBITDA, Hotel Adjusted EBITDA

EBITDA, presented herein, reflects net income excluding depreciation and amortization, interest income, interest expense, income taxes
and interest expense, income tax and depreciation and amortization included in equity in earnings from investments in affiliates.

Adjusted EBITDA, presented herein, is calculated as EBITDA, further adjusted to exclude:

B Gains or losses on sales of assets for both consolidated and unconsolidated investments;

B Gains or losses on foreign currency transactions;

B Transition costs related to our establishment as an independent, publicly traded company;

B Transaction costs associated with the potential acquisition or disposition of hotels;

B Severance costs;

B Share-based compensation expense;

B Cosualty and impairment losses; and

B Otheritems that we believe are not representative of our current or future operating performance.

Hotel Adjusted EBITDA measures hotel-level results before debt service, depreciation and corporate expenses for our consolidated hotels,
including both comparable and non-comparable hotels but excluding hotels owned by unconsolidated affiliates, and is a key measure
of our profitability. We present Hotel Adjusted EBITDA to help us and our investors evaluate the ongoing operating performance of our
consolidated hotels.

EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA are not recognized terms under U.S. GAAP and should not be considered
as alternatives to net income (loss) or other measures of financial performance or liquidity derived in accordance with U.S. GAAP.
In addition, our definitions of EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA may not be comparable to similarly titled
measures of other companies.

We believe that EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA provide useful information to investors about us and our financial
condition and results of operations for the following reasons: (i) EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA are among the
measures used by our management team to make day-to-day operating decisions and evaluate our operating performance between
periods and between REITs by removing the effect of our capital structure (primarily interest expense) and asset base (primarily
depreciation and amortization) from our operating results; and (i) EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA are frequently
used by securities analysts, investors and other interested parties as a common performance measure to compare results or estimate
valuations across companies in our industry.



EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA have limitations as analytical tools and should not be considered either in isolation
or as a substitute for net income (loss) or other methods of analyzing our operating performance and results as reported under U.S. GAAP.
Some of these limitations are:

® EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect our interest expense;
® EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect our income tax expense;

® EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect the effect on earnings or changes resulting from matters that we
consider not to be indicative of our future operations; and

B other companies in our industry may calculate EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA differently, limiting their
usefulness as comparative measures.

We do not use or present EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA as measures of our liquidity or cash flow. These measures
have limitations as analytical tools and should not be considered either in isolation or as a substitute for cash flow or other methods of
analyzing our cash flows and liquidity as reported under U.S. GAAP. Some of these limitations are:

B EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect changes in, or cash requirements for, our working capital needs;

® EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect the cash requirements necessary to service interest or principal
payments, on our indebtedness;

®  EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect the cash requirements to pay our taxes;

B EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect historical cash expenditures or future requirements for capital
expenditures or contractual commitments; and

B glthough depreciation and amortization are non-cash charges, the assets being depreciated and amortized will often have to
be replaced in the future, and EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA do not reflect any cash requirements for
such replacements.

Because of these limitations, EBITDA, Adjusted EBITDA and Hotel Adjusted EBITDA should not be considered as discretionary cash
available to us to reinvest in the growth of our business or as measures of cash that will be available to us to meet our obligations.

The following table provides the components of Hotel Adjusted EBITDA:

Year Ended December 31,

20170 2016? 20159
(in millions)
Comparable Hotel Adjusted EBITDA ... o $ 709 % 670 $ 680
Non-comparable Hotel Adjusted EBITDA ... ... ... .. . . .. . . . 49 134 131
Hotel Adjusted EBITDA . .. ... . . .. $ 758 $ 804 $ 8m

(1) Based on our 2017 comparable hotels as of December 31, 2017.
(2) Based on our 2016 comparable hotels as of December 31, 2016.
(3)  Based on our 2015 comparable hotels as of December 31, 2015.



The following table provides a reconciliation of Net income to Hotel Adjusted EBITDA:

Year Ended December 31,

2017 2016 2015
(in millions)

Net income $ 2631 $ 139 % 299
Depreciation and amortization expense . ......... ... .. 288 300 287
INtEreSt INCOME o o oot 2) 2) Q)
INterest eXpeNnse . . . . 24 181 186
Income tax (benefit) expense ... ... . ... .. (2,346) 82 n8
Interest expense, income tax and depreciation and amortization included in equity

in earnings from investments in offiliates .......... .. .. . 24 24 25

EBITDA 719 724 914
Gain on sales Of OSSELS, NEL . ..ottt ) ) (143)
Loss (gain) on foreign currency transoctions ... ... ... 4 (3) —
TranSItioN COSES .o 9 26 3
TraNSACHION COSES . . .ot 2 — 26
SEVEIaNCE COSES ..o 1 — —
Share-based compensation eXPense ... .. ... 14 — —
Caosualty and impairment loss, net ... ... 26 15 —
Impairment loss included in equity in earnings from investments in affiliotes .. ... ... — 17 —
Other items . .o (17) 36 17

Adjusted EBITDA 757 814 817
Less: Adjusted EBITDA from investments in offiliates . . ............................ 45 44 47
Less: All Other? (46) (34) (41

Hotel Adjusted EBITDA . ... .. .. ... $ 758 $ 804 $ 811

1 For 2017, includes $18 million of distributions received from investments in affiliates in excess of the investment balance that were included within Equity in earnings from
investments in affiliates in our consolidated statements of comprehensive income. For 2016, includes $19 million of deferred financing costs expensed in connection with
the extinguishment of CMBS debt.

(2)  Includes EBITDA from our laundry business, services provided to HGV, estimated non-income taxes on certain REIT leases, and certain corporate expenses.

NAREIT FFO attributable to stockholders and Adjusted FFO attributable to stockholders

We present NAREIT FFO attributable to stockholders and NAREIT FFO per diluted share (defined as set forth below) as non-GAAP
measures of our performance. We calculate funds from operations (“FFO”) attributable to stockholders for a given operating period in
accordance with standards established by the National Association of Real Estate Investment Trusts (“NAREIT”), as net income or loss
attributable to stockholders (calculated in accordance with U.S. GAAP), excluding depreciation and amortization, gains or losses on sales
of assets, impairment, and the cumulative effect of changes in accounting principles, plus adjustments for unconsolidated joint ventures.
Adjustments for unconsolidated joint ventures are calculated to reflect our pro rata share of the FFO of those entities on the same basis.
As noted by NAREIT in its April 2002 “White Paper on Funds From Operations,” since real estate values historically have risen or fallen
with market conditions, many industry investors have considered presentation of operating results for real estate companies that use
historical cost accounting to be insufficient by themselves. For these reasons, NAREIT adopted the FFO metric in order to promote an
industry-wide measure of REIT operating performance. We believe NAREIT FFO provides useful information to investors regarding our
operating performance and can facilitate comparisons of operating performance between periods and between REITs. Our presentation
may not be comparable to FFO reported by other REITs that do not define the terms in accordance with the current NAREIT definition, or
that interpret the current NAREIT definition differently than we do. We calculate NAREIT FFO per diluted share as our NAREIT FFO divided
by the number of fully diluted shares outstanding during a given operating period.



We also present Adjusted FFO attributable to stockholders and Adjusted FFO per diluted share when evaluating our performance because
we believe that the exclusion of certain additional items described below provides useful supplemental information to investors regarding
our ongoing operating performance. Management historically has made the adjustments detailed below in evaluating our performance

and

in our annual budget process. We believe that the presentation of Adjusted FFO provides useful supplemental information that is

beneficial to an investor’s complete understanding of our operating performance. We adjust NAREIT FFO attributable to stockholders for

the following items, which may occur in any period, and refer to this measure as Adjusted FFO attributable to stockholders:

Gains or losses on foreign currency transactions;

Transition costs related to our establishment as an independent, publicly traded company;
Transaction costs associated with the potential acquisition or disposition of hotels;
Severance costs;

Share-based compensation expense;

Casualty losses;

Litigation gains and losses outside the ordinary course of business; and

Other items that we believe are not representative of our current or future operating performance.

The following table provides a reconciliation of net income attributable to stockholders to NAREIT FFO attributable to stockholders and

Adjusted FFO attributable to stockholders:
Year Ended December 31,
2017 2016 2015
(in millions)

Net income attributable to stockholders . . .............. ... ... ... ... ... ... ... .. $ 2625 % 133 % 292
Depreciation and amortization expense . ... ... 288 300 287
Depreciation and amortization expense attributable to noncontrolling interests . . . . . (3) (3) (3)
Gainon sales of ASSets, Net. . ... o m m (143)
IMpPairmMEent [0SS . . .. 10 15 -
Equity investment adjustments:

Equity in earnings from investments in affiliates ... ............ ... ... ... .. .. .. (40) (3) (22)
Pro rata FFO of investments in offiliates .. ... . .. 52 35 39

NAREIT FFO attributable to stockholders ...... ... ... ... ... ... .............. 2,931 476 450
Loss (gain) on foreign currency transoctions ... ... ... 4 (3) —
TranSItioN COSES . ..o o 9 26 3
TraNSOCHON COSES . . oo 2 — 26
SEVEIONCE COSES .ottt 1 — —
Share-based compensation eXPense ... ... ... .. 14 — —
Casualty l0ss, net . 16 — —
Other itemS . (2,381) 23 5

Adjusted FFO attributable to stockholders . ........ ... ... ... ... ... ... ........ $ 596 $ 522 $ 484

NAREIT FFO pershare - Diluted® . . .. ... ... .. .. . . . . $ 1267 % 241 % 2.28

Adjusted FFO per share - Diluted® .. ... ... ... ... .. . . . .. $ 278 % 264 % 2.45

(1) For 2017 includes $18 million in distributions received from investments in affiliates, net of $7 million of income tax expense, in excess of the investment balance that

@

were included within Equity in earnings from investments in affiliates in our consolidated statements of comprehensive income and derecognition and remeasurement
of net deferred tax liabilities for the year ended December 31, 2017 of $2,347 million associated with our intent to elect REIT status. In addition, we recognized an income
tax benefit of approximately $25 million associated with the revaluation of our deferred tax assets and liabilities related to the reduction of the corporate tax rate to

21% as a result of the enactment of the Tax Cuts and Jobs Act. For 2016 and 2015, represents costs incurred and accelerated amortization of deferred financing fees on
extinguished debt.

For 2016 and 2015, per share amounts were calculated using the number of shares of common stock outstanding upon the completion of the spin-off. Per share
amounts are calculated based on unrounded numbers and are calculated independently for each period presented.



Comparable Hotel Data

Year Ended December 31, 2017 Compared with Year Ended December 31, 2016

The following table sets forth data for our 2017 comparable hotels by geographic market as of December 31, 2017 and 2016:

As of Year Ended Year Ended
December 31, 2017 December 31, 2017 December 31, 2016
Percent
No. of No. of Change in

Market Hotels Rooms ADR Occupancy RevPAR ADR Occupancy RevPAR RevPAR
Hawaii ............... 1 2,860 $ 258.09 939% $ 24238 $ 24881 946% $ 23547 2.9%
Northern California . . .. 7 4,513 234.61 84.8 199.04 23493 85.5 200.79 (0.9)%
Florida ............... 6 3,294 205.47 81.8 168.16 203.50 80.5 163.81 2.7%
Other................. 16 5,803 163.50 779 127.34 157.55 777 122.38 41%
New Orleans .......... 2 1,939 17712 732 1297 17818 747 13310 (2.5)%
Chicago .............. 4 2,743 176.64 75.4 13317 181.86 74.6 135.75 (1.9)%
New York ............. 1 1,907 294.32 871 256.33 296.13 89.1 263.72 (2.8)%
Southern California .. .. 4 1,304 168.65 847 142.88 167.75 855 143.43 (0.4)%
Washington, D.C. ... ... 2 1,085 171.47 78.2 134.02 163.68 79.2 129.70 3.3%
Total Domestic ... ... 43 25448 $ 20752 819% $ 16988 $ 20546 821% $ 168.69 0.7%
Total International . . . .. 12 2,699 $ 13940 740% $ 10317 $ 13894 734% $ 10205 11%
All Markets . ........ 55 28,147 $ 20156 811% $ 16349 $ 19970 813% $ 162.30 0.7%

Our domestic hotels experienced RevPAR growth of 0.7%, primarily attributable to an increase in ADR of 1.0%. Our Hawaii hotels led
RevPAR growth with an increase in ADR from increased group demand. RevPAR at our Florida hotels increased primarily due to an
increase in occupancy from both group and transient business. Our Washington D.C. hotels experienced an increase in ADR of 4.8% due to
increased demand during the inauguration and related political events in the first quarter. The overall increase in RevPAR at our domestic
hotels was partially offset by declines in RevPAR in our New York, Chicago, New Orleans, and Northern California hotels. Our New York
hotel experienced a decline in RevPAR, attributable to declines in occupancy and ADR, mainly resulting from disruptions from renovations
during the year coupled with reduced demand. Chicago experienced a decline in RevPAR primarily attributable to a decline in ADR from

a decrease in both group and transient business. Our New Orleans hotels experienced a decline in RevPAR due to the effects of Hurricane
Harvey coupled with a decrease in group business. Northern California experienced an overall decline in RevPAR, attributable to lower
ADR and occupancy as a result of decreased demand in 2017 associated with the renovations at the Moscone Convention Center, the
Super Bowl taking place in San Francisco in February 2016, disruption from renovation of rooms during the first quarter of 2017, partially
offset by increased group and transient demand in the second half of 2017.

On a currency neutral basis, our international hotels experienced an increase in RevPAR of 1.1%, primarily attributable to RevPAR growth
at our European hotels as demand across the region has grown, partially offset by a decrease in both ADR and occupancy in Brozil as a
result of decreased group business and loss of contract revenue.

The following table sets forth data for our 2017 comparable hotels by property type as of December 31, 2017 and 2016:

As of Year Ended Year Ended
December 31, 2017 December 31, 2017 December 31, 2016
Percent
No. of No. of Change in
Property Type Hotels Rooms ADR Occupancy RevPAR ADR Occupancy RevPAR RevPAR
Resort ............. 10 Nn371 $ 230.37 841% $ 19366 $ 22436 84.4% $  189.31 2.3%
Urban ............. 17 7,006 216.71 79.4 172.09 219.69 79.6 174.98 7%
Airport........... .. 13 6,355 163.26 827 135.02 157.04 83.2 130.67 3.3%
Suburban . ......... 15 3,415 161.89 778 125.89 161.03 76.7 12357 1.9%
All Types. ........ 55 28,147 $ 20156 811% $ 16349 $ 19970 813% $ 162.30 0.7%

Our airport hotels led the portfolio with RevPAR growth of 3.3%, primarily attributable to an increase in ADR of 4.0%. Our resort hotels
experienced RevPAR growth of 2.3%, primarily attributable to an increase in ADR at our Hawaii hotels and an increase in occupancy at
our Florida hotels as discussed above, partially offset by the temporary closure of our two Key West hotels following Hurricane Irma. Our
suburban hotels experienced RevPAR growth of 1.9%, primarily attributable to an increase in occupancy. Our urban hotels experienced a
decline in RevPAR of 1.7% primarily as a result of decreases in occupancy and ADR in New Orleans, New York, San Francisco, and Brazil as
discussed above, partially offset by RevPAR growth at our European hotels.



Year Ended December 31, 2016 Compared with Year Ended December 31, 2015

The following table sets forth data for our 2016 comparable hotels by geographic market as of December 31, 2016 and 2015:

As of Year Ended Year Ended
December 31, 2016 December 31, 2016 December 31, 2015
Percent
No. of No. of Change in
Market Hotels Rooms ADR Occupancy RevPAR ADR Occupancy RevPAR RevPAR
Howaii ............. 2 4703 $ 24292 880% $ 21368 $ 23415 861% $ 20172 5.9%
Northern California . . 5 3,264 228.86 847 193.88 22143 845 187.06 36
Florida ............. 2 1,322 149.61 84.3 126.09 14774 88.0 129.95 (3.0)
Other .............. 17 6,550 159.40 775 123.54 155.72 79.6 123.96 (0.3)
New Orleans........ 2 1,939 17818 747 13310 170.35 78.0 132.79 0.2
Chicago............ 4 2,743 181.86 74.6 135.75 181.71 787 143.00 (57
New York ........... 1 1,929 296.13 891 26372 305.41 90.8 27717 (4.9)
Southern California. . 4 1,304 167.75 855 143.43 164.09 84.7 138.91 33
Washington, D.C.. . .. 2 1,085 163.68 792 129.70 156.59 770 120.65 75
Total Domestic. . .. 39 24239 $ 20022 815% $ 16320 $ 19579 826% $ 161.81 0.9%
Total International. . . M 2371 $ 14251 752% $ 10719 $ 14254 755% $ 10757 (0.3)%
All Markets . .. .. .. 50 26,610 $ 19543 809% $ 15820 $ 191.41 820% $ 156.96 0.8%

Our domestic hotels experienced RevPAR growth of 0.9%, primarily attributable to an increase in ADR of 2.3%, partially offset by a
decrease in occupancy of 11 percentage points. Our Washington D.C. and Hawaii hotels led RevPAR growth, with Washington, D.C.

showing an increase in ADR of 4.5% and an increase in occupancy, primarily from transient business, while Hawaii showed an increase
in ADR of 3.7% and an increase in occupancy from group business. Our Chicago and New York hotels experienced a decline in RevPAR,
primarily attributable to declines in occupancy, mainly resulting from a decrease in group business in Chicago and a decrease in transient

business i

On a currency neutral basis, our international hotels experienced a decrease in RevPAR of 0.3%, primarily attributable to a decrease in

n New York.

ADR in Brazil, partially offset by RevPAR growth at our European hotels.

The following table sets forth data for our 2016 comparable hotels by property type as of December 31, 2016 and 2015:

As of
December 31, 2016 Year Ended December 31, 2016 Year Ended December 31, 2015
Percent
No. of No. of Change in
Property Type Hotels Rooms ADR Occupancy RevPAR ADR Occupancy RevPAR RevPAR
Resort.............. 7 6,277 $ 219.30 841% $ 18433 $ 21095 840% $ 17726 4.0%
Urban.............. 16 10,788 215.84 79.2 170.97 214.78 81.2 174.48 (2.0)%
Airport ... ... 13 6,355 157.04 832 130.67 152.46 839 12797 21%
Suburban ... 14 3,190 156.13 76.2 118.94 151.28 76.8 nen 2.4%
AllTypes ......... 50 26,610 $ 19543 809% $ 15820 $ 191.41 820% $ 156.96 0.8%

Our resort hotels led the portfolio with RevPAR growth of 4.0%, primarily attributable to the increase in group business at our Hawaii

hotels. Our suburban hotels experienced RevPAR growth of 2.4%, led by an increase in ADR of 3.2%. RevPAR growth at our airport hotels
was primarily attributable to increased ADR and occupancy at our Washington, D.C. and California hotels, partially offset by decreased

occupancy in Chicago. Our urban hotels experienced a decline in RevPAR of 2.0% primarily as a result of decreases in occupancy in both
Chicago and New York, partially offset by RevPAR growth at our European hotels.



Results of Operations

The following items have had a significant effect on the year-over-year comparability of our operations and are further discussed in the
sections below:

B Management and Franchise Agreements. In connection with the spin-off, we entered into management and franchise agreements,
with our hotel managers that have either not existed historically, or that are on different terms than the terms of the arrangement or
agreements that existed prior to the spin-off.

B |ncome Taxes. Income tax expense will generally be lower in connection with our new REIT structure. In addition, we have
derecognized certain deferred tax liabilities in connection with our intention to be taxed as a REIT.

B Property Acquisitions. In 2015, we added six hotels to our portfolio on a net basis as a result of a tox deferred exchange. Refer to
Note 3: “Acquisitions” and Note 4: “Assets Held for Sale and Disposals” in our audited consolidated financial statements included
elsewhere within this Annual Report on Form 10-K for additional information. The results of hotels added to our portfolio on a net
basis in the comparable periods are collectively referred to as our “Recent Acquisitions and Dispositions.”

Revenues
Rooms
Year ended December 31, Year ended December 31,
Percent Percent
20177 2016 Change 2016? 2015@ Change
(in millions) (in millions)
Comparable rooms revenue . ... ...oooeeee . $ 1680 $ 1672 05% $ 1536 % 1,527 0.6%
Non-comparable rooms revenue .................... 14 123 (7.3) 259 256 1.2
Total rooms revenue. .. ... $ 1794 $ 1,795 on% $ 1795 $ 1,783 0.7%

M Based on our 2017 comparable hotels as of December 31, 2017.

(2) Based on our 2016 comparable hotels as of December 31, 2016.

Comparable rooms revenue increased $8 million in 2017 and $9 million in 2016 primarily as a result of an increase in comparable hotel
ReVvPAR of 0.7% and 0.8%, respectively. For a discussion of comparable hotel RevPAR see “—Comparable Hotel Data.” Non-comparable
rooms revenue decreased $9 million in 2017 as compared to 2016 primarily from the post hurricane effect at the Caribe Hilton.

Food and beverage

Year ended December 31, Year ended December 31,
Percent Percent
20170 2016" Change 2016? 2015@ Change
(in millions) (in millions)
Comparable food and beverage revenue . ............ $ 690 $ 656 52% $ 604 $ 587 2.9%
Non-comparable food and beverage revenue. ... ... .. 49 63 (22.2) 15 104 10.6
Total food and beveragerevenue . ... ......... ... .. $ 739 $ 719 28% $ 719 $ 691 41%

1 Based on our 2017 comparable hotels as of December 31, 2017.
(2)  Based on our 2016 comparable hotels as of December 31, 2016.



Comparable food and beverage revenue increased $34 million in 2017 and $17 million in 2016. The increases in food and beverage
revenue at our comparable hotels was primarily attributable to an increase in catering revenue. Food and beverage revenue at our
non-comparable hotels decreased $14 million in 2017 compared to 2016 primarily from reduced group demand resulting in a decrease
in catering revenue at the Hilton Waikoloa Village and increased $11 million in 2016 as compared to 2015 primarily from increased group
demand resulting in an increase in catering revenue.

Ancillary hotel

Year ended December 31, Year ended December 31,
Percent Percent
20170 2016 Change 2016? 2015@ Change
(in millions) (in millions)
Comparable ancillary hotel revenue. . ................ $ 158 $ 152 39% $ 163 $ 166 (1.8)%
Non-comparable ancillary hotel revenue . ... ... ... .. 36 38 (5.3) 27 28 (3.6)
Total ancillary hotel revenue . . .................. .. $ 194 $ 190 21% $ 190 $ 194 0%

Ancillary revenue at our comparable hotels increased in 2017 compared to 2016 primarily as a result of an increase in parking revenue
and resort fees due to an increase in rates. Ancillary revenue at our non-comparable hotels decreased in 2017 compared to 2016 primarily
from the post hurricane effect at the Caribe Hilton.

Other
Year ended December 31, Year ended December 31,
Percent Percent
20177 2016 Change 2016? 2015@ Change
(in millions)
Laundryrevenue ............................... $ 13 % 13 - $ 13 % 13 —
SUPPOrt SEIVICe reVENUE .. ..o\t 51 10 NM® 10 7 429
Total otherrevenue . .. ........................ $ 64 $ 23 NM®  § 23 % 20 15.0%

M Based on our 2017 comparable hotels as of December 31, 2017.

(2) Based on our 2016 comparable hotels as of December 31, 2016.

(3)  Percentage change is not meaningful.

The increase in support service revenue in 2017 was primarily due to increases in revenue at the Hilton Hawaiion Village Waikiki Beach
Resort earned from services agreements entered into with HGV in connection with the spin-off and an increase in the number of rooms of
timeshare units for which we provide services.

Operating Expenses

Rooms
Year ended December 31, Year ended December 31,
Percent Percent
20177 2016 Change 2016? 2015@ Change
(in millions) (in millions)
Comparable rooms expense. . . ....o.oueeeeen .. $ 434 % 428 14% $ 403 % 392 2.8%
Non-comparable rooms expense . ................... 32 36 ) 61 62 (1.6)
Total rooms expense . ............................ $ 466 $ 464 04% $ 464 $ 454 2.2%

M Based on our 2017 comparable hotels as of December 31, 2017.
(2) Based on our 2016 comparable hotels as of December 31, 2016.

Comparable rooms expense increased $6 million during 2017 and $11 million during 2016, primarily as a result of increases in wages and
benefits. Non-comparable rooms expense decreased $4 million in 2017, primarily from the post hurricane effect at the Caribe Hilton.



Food and beverage

Year ended December 31, Year ended December 31,
Percent Percent
20177 2016 Change 2016? 2015@ Change
(in millions) (in millions)
Comparable food and beverage expense .. ........... $ 473 % 456 37% % 432 $ 419 31%
Non-comparable food and beverage expense ........ 38 47 (19.0) 71 68 4.4
Total food and beverage expense. .. ...... ... ... ... $ 5M $ 503 16% $ 503 $ 487 3.3%

M Based on our 2017 comparable hotels as of December 31, 2017.
(2) Based on our 2016 comparable hotels as of December 31, 2016.

Food and beverage expense at our comparable hotels increased $17 million in 2017 primarily as a result of increases in our costs
associated with increased volume in both our banquet and catering business and at our food and beverage outlets. In 2016 food and
beverage expense increased by $13 million for comparable hotels, primarily as a result of increased volume in our catering business.
Non-comparable food and beverage expense decreased $9 million in 2017 primarily as a result of decreases in wages and benefits.

Other departmental and support

Year ended December 31, Year ended December 31,
Percent Percent
20170 2016" Change 2016? 2015@ Change
(in millions) (in millions)
Comparable other departmental and support expense . . $ 609 $ 592 29% $ 567 $ 555 2.2%
Non-comparable other departmental
and SUPPOIt @XPENSE . . ..ot 62 73 (15.) 98 94 43
Total other departmental and support expense . . . . $ 671 $ 665 09% $ 665 $ 649 2.5%

1 Based on our 2017 comparable hotels as of December 31, 2017.
(2)  Based on our 2016 comparable hotels as of December 31, 2016.

Other departmental and support expense at our comparable hotels increased $17 million in 2017 primarily as a result of increases in
expenses associated with sales, marketing, wages and benefits. The $12 million increase at our comparable hotels in 2016 was primarily
a result of increases in wages and benefits, partially offset by decreases in utilities. Our non-comparable hotel other departmental and
support expense decreased in 2017 primarily from the post hurricane effect at the Caribe Hilton.

Other property-level

Year ended December 31, Year ended December 31,
Percent Percent
20177 2016 Change 2016? 2015@ Change
(in millions) (in millions)
Comparable other property-level expense . ......... .. $ 177 $ 170 41% $ 154 % 154 —%
Non-comparable other property-level expense........ 10 n (90) 27 26 38
Total other property-level expense. ... ... ... ... .. $ 187 $ 181 33% $ 181 $ 180 0.6%

(1) Based on our 2017 comparable hotels as of December 31, 2017,
(2) Based on our 2016 comparable hotels as of December 31, 2016.

In 2017, other property-level expenses at our comparable hotels increased $7 million due to increases in our sales, use, and excise taxes
related to certain of our intercompany leases that became effective upon our spin-off.



Management and franchise fees

Year ended December 31, Year ended December 31,
Percent Percent
20170 2016" Change 2016@ 2015 Change
(in millions) (in millions)
Comparable management and franchise fees expense. . $ 121 % 82 59.8% $ 80 $ 78 2.6%
Non-comparable management and franchise
feesexpense. . ... ... ... 10 9 11 M M —
Total management and franchise fees expense. . . . $ 141 $ 91 549% $ 91 $ 89 2.2%

(1) Based on our 2017 comparable hotels as of December 31, 2017,
(2) Based on our 2016 comparable hotels as of December 31, 2016.

Management fees at our comparable hotels increased $49 million and $2 million in 2017 and 2016, respectively. In connection with the
spin-off, we entered into new management agreements resulting in the increases in management fees. The increase in 2016 of $2 million
was primarily attributable to an increase in our incentive management fees due to both an increase in profitability at certain hotels and
the number of hotels paying incentive fees.

Casualty and impairment loss, net

During the year ended December 31, 2017 we recognized $16 million of casualty loss from Hurricanes Irma and Maria; refer to Note 5:
“Property and Equipment” and Note 17: “Commitments and Contingencies” in our consolidated financial statements included elsewhere
within this Annual Report on Form 10-K for additional information.

Additionally, we recognized $10 million of impairment losses related to certain of our hotels either classified as held for sale as of
December 31, 2017 or that were sold in January 2018.

During the year ended December 31, 2016, we recorded an impairment of $15 million for certain hotel assets resulting from a significant
decline in market value of those assets. Refer to Note 9: “Fair Value Measurements” in our audited consolidated financial statements
included elsewhere within this Annual Report on Form 10-K for additional information.

Depreciation and amortization

The decrease of $12 million in depreciation and amortization expense in 2017 primarily resulted from a decrease in assets due to the sale
of rooms and floors to HGV at certain of our hotels, as well as disposals resulting from hurricane damage during the year.

The increase in depreciation and amortization expense in 2016 primarily resulted from an increase in depreciation and amortization
expense from our non-comparable hotels of $8 million related to assets acquired in 2015.

Corporate general and administrative

Year ended December 31, Percent Change
2017 2016 2015 2017 to 2016 2016 to 2015
(in millions)
General and administrative expenses ........................ $ 42 % 45 % 54 ©67)% (16.7)%
TrONSIION COSES v 9 26 3 (65.4) NM
Transaction COSTS .. ... ..o o 2 - 26 NMO NMO
SeVerance CoStS . ... ... . 1 — — NMO NMO
Share-based compensation expense. . ....................... 14 — — NM® NMO
Total corporate general and administrative. . ... ... ... .. . ... $ 68 $ 71 $ 83 4.2)% (14.5)%

(1) Percentage change is not meaningful.



General and administrative expenses for 2017 primarily represent corporate overhead costs. Prior to 2017, general and administrative
and transition costs were allocated to us by Hilton. Transition costs incurred for the year ended December 31, 2017 are related to

our establishment as an independent company, which we expect to continue to incur over the next six to twelve months. Share-
based compensation expense relates to costs incurred pursuant to the 2017 Omnibus Incentive Plan. Refer to Note 12: “Share-Based
Compensation” in our audited consolidated financial statements included elsewhere within this Annual Report on Form 10-K for
additional information.

Other
Year ended December 31, Percent Change
2017 2016 2015 2017t0 2016 2016 to 2015
(in millions)
Laundry eXpense. . ... ... $ 16 $ 143 13 14.3% 77%
SUPPOIt SEIVICES EXPENSE . . .ottt 47 5 3 NMO 66.7
Totalother ... . ... .. ... ... ... ... $ 63 $ 19 $ 16 NMO 18.8%

(1) Percentage change is not meaningful.
The increase in laundry expense is primarily attributable to an increase in total number of employees and increased wages and benefits.

The increase in support services expense in 2017 was primarily due to increased costs at the Hilton Hawaiian Village Waikiki Beach Resort
in relation to services agreements entered into with HGV in connection with the spin-off and an increase in the number of rooms of
timeshare units for which we provide services.

Gain on sale of assets, net

In 2015, a gain of $143 million was recognized as a result of the sale of the Waldorf Astoria New York. Refer to Note 4: “Assets Held for
Sale and Disposals” in our audited consolidated financial statements included elsewhere within this Annual Report on Form 10-K for
additional information.

Non-operating Income and Expenses

Year ended December 31, Percent Change
2017 2016 2015 2017 vs. 2016 2016 vs. 2015
(in millions)
Interest incomMe . ... ... .. $ 2 3 2 3 1 —% 100.0%
INtErest eXPeNSe. . . .. oo (124) (181 (186) (31.5) (2.7)
Equity in earnings from investments in affiliates. .. .. ... .. .. 40 3 22 NMO (86.4)
(Loss) gain on foreign currency transactions. . .............. (4) 3 — NM® NM®
Otherloss, Net . ..o — (25) 6) NMO NM®
Income tax benefit (expense) . ............................ 2,346 (82) (ms) NMO (30.5)
(1) Percentage change is not meaningful.
Interest expense
Year ended December 31, Percent Change
2017 2016 2015 2017vs.2016 2016 vs. 2015
(in millions)
SF and HHV CMBS Loans® ... ... ... $ 85 $ 17 % — NMO NMO
Existing CMBS Loan®. ... . — 121 143 NMO (15.4)%
Mortgage Loans ... ... ... 8 25 26 (68.0)% (3.8)
Term LOGN . ..o 19 — - NMO NMO
Other . 12 18 17 (33.3) 59
Total interest expense . . ............... ... $ 124 $ 181 $ 186 (31.5)% Q27%

(1) Percentage change is not meaningful.
(2)  In October 2016, we entered into a $725 million CMBS loan secured by the Hilton San Francisco Union Square and the Parc 55 Hotel San Francisco (“SF CMBS Loan”)
and a $1.275 billion CMBS loan secured by the Hilton Hawaiian Village (“HHV CMBS Loan”).

(3)  During 2016, we repaid in full the 2013 CMBS loan (“Existing CMBS Loan”).



In connection with the spin-off, we refinanced certain of our outstanding debt, resulting in a decrease in interest expense in 2017 compared
to 2076.

The decrease in interest expense of $5 million in 2016 compared to the same period in 2015 was primarily due to o decrease in the
amount of CMBS debt outstanding. We repaid the $3.4 billion Existing CMBS Loan in the fourth quarter of 2016 and replaced it with the
$2.0 billion SF and HHV CMBS loans.

Our current debt outstanding is $3.0 billion at a weighted average interest rate of 3.9%, of which approximately 74% is fixed-rate debt,
refer to Item 7A: “Interest Rate Risk” in our audited consolidated financial statements included elsewhere within this Annual Report on
Form 10-K for additional information.

Equity in earnings from investments in affiliates

The $37 million increase in 2017 compared to the same period in 2016 was due to an $18 million distribution in excess of the investment
carrying amount of one of our unconsolidated affiliates. Additionally, in 2016, we recognized an impairment loss of $17 million related to
one of our investments in affiliates.

The $19 million decrease in 2016 compared to the same period in 2015 was primarily due to an impairment loss of $17 million recorded
in 2016 related to one of our investments in affiliates. Refer to Note 9: “Fair Value Measurements” in our audited consolidated financial
statements included elsewhere within this Annual Report on Form 10-K for additional information.

Other loss, net

The other loss, net in 2016 was primarily a result of the recognition of $19 million in remaining deferred financing costs associated with the
debt payoff of the Existing CMBS Loan, which was fully repaid in December 2016.

The other loss, net in 2015 was a result of the recognition of remaining deferred financing costs associated with a debt payoff in
conjunction with the sale of the Waldorf Astoria New York. Refer to Note 4: “Assets Held for Sale and Disposals” in our audited
consolidated financial statements included elsewhere within this Annual Report on Form 10-K for additional information.

Income tax benefit (expense)

Prior to January 4, 2017, we were included in the Hilton’s tax group and subject to corporate income taxes at an effective federal, state
and foreign tax rate of approximately 39%. For the year ended December 31, 2017, we recognized an income tax benefit of approximately
$2,351 million as a result of the derecognition and re-measurement of deferred tax assets and liabilities. In addition, we recognized

an income tax benefit of approximately $25 million associated with the reduction of the corporate tax rate to 21% as a result of the
enactment of the Tax Cuts and Jobs Act. The income tax benefit was partially offset by current income tax expense associated with our
taxable REIT subsidiaries and foreign operations of $32 million. Refer to Note 11: “Income Taxes” in our audited consolidated financial
statements included elsewhere within this Annual Report on Form 10-K for additional information on the Tax Cuts and Jobs Act.

The decrease in income tax expense in 2016 as compared to 2015 was primarily a result of a decrease in our income before income taxes,
partially offset by an increase in our effective tax rate. Our effective tax rate in 2015 was lower than our statutory rate as a result of an
$81 million reduction in our deferred tax liability related to the sale of the Waldorf Astoria New York and the recognition of $34 million

in previously unrecognized deferred tax assets associated with assets and liabilities distributed from liquidated controlled foreign
corporations. Refer to Note T1: “Income Taxes” in our audited consolidated financial statements included elsewhere within this Annual
Report on Form 10-K for additional information.

Liquidity and Capital Resources

Overview

As of December 31, 2017, we had total cash and cash equivalents of $379 million, including $15 million of restricted cash. Restricted cash
primarily relates to cash restricted as to use by our debt agreements.

Our known short-term liquidity requirements primarily consist of funds necessary to pay for operating expenses and other expenditures,
including reimbursements to our hotel managers for payroll and related benefits, legal costs, costs associated with the operation of

our hotels, interest and scheduled principal payments on our outstanding indebtedness, capital expenditures for renovations and
maintenance at our hotels, and dividends to our stockholders. Our long-term liquidity requirements primarily consist of funds necessary
to pay for scheduled debt maturities, capital improvements at our hotels, and costs associated with potential acquisitions.

Our commitments to fund capital expenditures for renovations and maintenance at our hotels will be funded by cash and cash
equivalents, restricted cash to the extent permitted by our lending agreements and cash flow from operations. We have established
reserves for capital expenditures (“FF&E reserve”) in accordance with our management and certain debt agreements. Generally, these
agreements require that we fund 4% of hotel revenues into a FF&E reserve, unless such amounts have been incurred.



We finance our business activities primarily with existing cash and cash generated from our operations. We believe that this cash will be
adequate to meet anticipated requirements for operating expenses and other expenditures, including payroll and related benefits, legal
costs and capital expenditures for the foreseeable future. Our cash management objectives are to maintain the availability of liquidity,
minimize operational costs, make debt payments and fund our capital expenditure programs and future acquisitions. Further, we have an
investment policy that is focused on the preservation of capital and maximizing the return on new and existing investments.

Sources and Uses of Our Cash and Cash Equivalents

The following tables summarize our net cash flows and key metrics related to our liquidity:

Year ended December 31, Percent Change
2017 2016 2015 2017 vs. 2016 2016 vs. 2015
(in millions)
Net cash provided by operating activities. . ................ $ 653 % 399 ¢ 519 63.7% (231)%
Net cash (used in) provided by investing activities .......... (165) (224) 252 (26.3) NMO
Net cash (used in) provided by financing activities . ... ... ... (459) 29 (697) NM® NMO

(1) Percentage change is not meaningful.

Operating Activities
Cash flow from operating activities are primarily generated from the operating income generated at our properties.

The $254 million increase in net cash provided by operating activities in the year ended December 31, 2017 compared to the year ended
December 31, 2016 was primarily due to a $51 million decrease in cash paid for interest and a $130 million decrease in income tax
payments. Additionally, the change was due to the timing of payments to our hotel manager, resulting in a $50 million increase, and the
timing of payments to our vendors, resulting in a $20 million increase.

The $120 million decrease in net cash provided by operating activities in the year ended December 31, 2016 compared to the year ended
December 31, 2015 was primarily due to increased hotel operating expenses, primarily wages and benefits, coupled with the timing of
payments to hotel managers, resulting in an $18 million decrease, and the timing of collection of receipts from customers resulting in a
$9 million decrease. Additionally, there was an $8 million decrease in distributions from unconsolidated affiliates representing returns on
our investment. The decrease was partially offset by a decrease in acquisition transactions costs of $26 million and a $7 million decrease
in cash paid from interest.

Investing Activities

For the years ended December 31, 2017 and 2016, net cash used in investing activities of $165 million and $224 million, respectively,
consisted primarily of capital expenditures for property and equipment at our hotels. Capital expenditures in 2017 were offset by a
$16 million increase in distributions from unconsolidated affiliates representing returns of our investments.

During the year ended December 31, 2015, we generated $252 million in cash from investing activities primarily as a result of net proceeds
of $456 million from our tax deferred exchange. Refer to Note 3: “Acquisitions” and Note 4: “Assets Held for Sale and Disposals” in our
audited consolidated financial statements included elsewhere within this Annual Report on Form 10-K for additional information. This
amount was partially offset by $226 million in capital expenditures for property and equipment.

Financing Activities

For the year ended December 31, 2017, net cash used in financing activities of $459 million primarily consisted of $386 million of dividends
paid and the repayment of our secured notes of $55 million.

During the year ended December 31, 2016, we received $847 million from Parent, net of distributions and including $40 million in net
transfers, which was used to make net repayments of $786 million of debt.

For the year ended December 31, 2015, net cash used in financing activities of $697 million primarily consisted of a repayment of debt of
$612 million and $81 million of dividends paid.

Dividends

As a REIT, we are required to distribute at least 90% of our REIT taxable income, determined without regard to the deduction for dividends
paid and excluding net capital gain, to our stockholders on an annual basis. Therefore, as a general matter, it is unlikely that we will be
able to retain substantial cash balances that could be used to meet our liquidity needs from our annual taxable income. Instead, we

will need to meet these needs from external sources of capital and amounts, if any, by which our cash flow generated from operations
exceeds taxable income.



Exclusive of the dividends paid in connection with the distribution of our C Corporation earnings and profits attributable to the period prior
to spin-off, we declared or paid the following regular quarterly dividends to holders of our common stock during 2017:

Dividend

Record Date Payment Date per Share
March 31, 2017 April 17, 2017 $ 0.43
June 30, 2017 July 17,2017 $ 0.43
September 29, 2017 October 16, 2017 $ 0.43
December 29, 2017 January 16, 2018 $ 0.55

Debt

As of December 31, 2017, our total indebtedness was approximately $3 billion, excluding approximately $236 million of our share of debt
of investments in affiliates. Substantially all of the debt of such unconsolidated aoffiliates is secured solely by the affiliates’ assets or is
guaranteed by other partners without recourse to us. Refer to Note 8: “Debt” in our audited consolidated financial statements included
elsewhere within this Annual Report on Form 10-K for additional information on our total indebtedness and debt repayments.
Contractual Obligations

The following table summarizes our significant contractual obligations as of December 31, 2017:

Payments Due by Period

Less Than More Than
Total 1Year 1-3 Years 3-5Years 5 Years
(in millions)
Debt I $ 3770 % ns % 241 $ 987 $ 2,427
Capital lease obligations® ... .. ... 79 1 2 2 74
Operating leases®. .. ... 326 26 49 50 201
Total contractual obligations. . ... ....... ... . ... . ... ... .. .. .. $ 4175 $ 142 $ 292 $ 1,039 $ 2,702

(1) Assumes the exercise of all extensions that are exercisable solely at our option.
(2)  Includes principal, as well as estimated interest payments. For our variable-rate debt we have assumed a constant 30-day LIBOR rate of 1.57% as of December 31, 2017.

(3)  Only includes our future minimum lease payments, refer to Note 10: “Leases” in our audited consolidated financial statements included elsewhere within this Annual
Report on Form 10-K for additional information.

Off-Balance Sheet Arrangements

Our off-balance sheet arrangements as of December 31, 2017 included construction contract commitments of approximately $120 million
for capital expenditures at our properties. Our contracts contain clauses that allow us to cancel all or some portion of the work. If
cancellation of a contract occurred, our commitment would be any costs incurred up to the cancellation date, in addition to any costs
associated with the discharge of the contract.

Critical Accounting Policies and Estimates

The preparation of our financial statements in accordance with U.S. GAAP requires us to make estimates and assumptions that affect
the reported amounts of assets and liabilities as of the date of our financial statements, the reported amounts of revenues and expenses
during the reporting periods and the related disclosures in our historical consolidated financial statements and accompanying footnotes.
We believe that of our significant accounting policies, which are described in Note 2: “Basis of Presentation and Summary of Significant
Accounting Policies” in our audited consolidated financial statements included elsewhere within this Annual Report on Form 10-K, the
following accounting policies are critical because they involve a higher degree of judgment, and the estimates required to be made were
based on assumptions that are inherently uncertain. As a result, these accounting policies could materially affect our financial position,
results of operations and related disclosures. On an ongoing basis, we evaluate these estimates and judgments based on historical
experiences and various other factors that are believed to reflect the current circumstances. While we believe our estimates, assumptions
and judgments are reasonable, they are based on information presently available. Actual results may differ significantly from these
estimates due to changes in judgments, assumptions and conditions as a result of unforeseen events or otherwise, which could have a
material effect on our financial position or results of operations.



Acquisitions

We evaluate each of our acquisitions to determine if it is as an asset acquisition or a business combination. An asset acquisition occurs
when substantially all the fair value of an acquisition is concentrated in a single identifiable asset or a group of similar identifiable assets.
In an acquisition of assets, the total cash consideration, including transaction costs is allocated to the individual assets acquired and
liabilities assumed, respectively, on a relative fair value basis. In a business combination, the assets acquired and liabilities assumed are
measured at fair value. We evaluate several factors, including market data for similar assets, expected future cash flows discounted at
risk-adjusted rates and replacement cost for the assets to determine an appropriate fair value of the assets. Changes to these factors
could affect the measurement of assets and liabilities.

Impairment of Long-Lived Assets with Finite Lives

We evaluate the carrying value of our property and equipment and intangible assets with finite lives by comparing the expected
undiscounted future cash flows to the net book value of the assets if we determine there are indicators of potential impairment. If it is
determined that the expected undiscounted future cash flows are less than the net book value of the assets, the excess of the net book
value over the estimated fair value is recorded in our consolidated statements of comprehensive income as an impairment loss.

As part of the process described above, we exercise judgment to:

B determine if there are indicators of impairment present. Factors we consider when making this determination include assessing
the overall effect of trends in the hospitality industry and the general economy, historical experience, capital costs and other
asset-specific information;

B determine the projected undiscounted future cash flows when indicators of impairment are present. Judgment is required when
developing projections of future revenues and expenses based on estimated growth rates over the expected useful life of the asset
group. These estimated growth rates are based on historical operating results, as well as various internal projections and external
sources; and

B determine the asset fair value when required. In determining the fair value, we often use internally-developed discounted cash
flow models. Assumptions used in the discounted cash flow models include estimating cash flows, which may require us to adjust
for specific market conditions, as well as capitalization rates, which are based on location, property or asset type, market-specific
dynamics and overall economic performance. The discount rate takes into account our weighted average cost of capital according to
our capital structure and other market specific considerations.

Changes in estimates and assumptions used in our impairment testing of property and equipment and intangible assets with finite lives
could result in future impairment losses, which could be material.

We did not identify any additional property and equipment or intangible assets with finite lives with indicators of impairment for which
an additional 10% change in our estimates of undiscounted future cash flows or other significant assumptions would result in material
impairment losses.

Assets Held for Sale

We classify a property as held for sale when we commit to a plan to sell the asset, the sale of the asset is probable within one year, and
it is unlikely that action to complete the sale will change or that the sale will be withdrawn. When we determine that classification of an
asset as held for sale is appropriate, we cease recording depreciation for the asset and value the property at the lower of depreciated cost
or fair value, less costs to dispose. Further, the related assets and liabilities of the held for sale property will be classified as assets held for
sale in our consolidated balance sheets. Any gains on sales of properties are recognized at the time of sale or deferred and recognized in
net income (loss) in subsequent periods as any relevant conditions requiring deferral are satisfied.

Investments in Affiliates

We evaluate our investments in affiliates for impairment when there are indicators that the fair value of our investment may be less

than our carrying value. We record an impairment loss when we determine there has been an “other-than-temporary” decline in the
investment’s fair value. If an identified event or change in circumstances requires an evaluation to determine if the value of an investment
may have an other-than-temporary decline, we assess the fair value of the investment based on the accepted valuation methods, which
include discounted cash flows, estimates of sales proceeds and external appraisals. If an investment’s fair value is below its carrying
value and the decline is considered to be other-than-temporary, we will recognize an impairment loss in Equity in earmnings (losses) from
investments in offiliates for equity method investments in our consolidated statements of comprehensive income.

Our investments in affiliates consist primarily of our interests in entities that own or lease properties. As such, the factors we consider
when determining if there are indicators of potential impairment are similar to property and equipment discussed above. If there are
indicators of potential impairment, we estimate the fair value of our equity method and cost method investments by internally developed
discounted cash flow models. The principal factors used in our discounted cash flow models that require judgment are the same as the
items discussed in property and equipment above.



Changes in estimates and assumptions used in our impairment testing of investments in affiliates could result in future impairment
losses, which could be material.

We did not identify any additional investments in affiliates with indicators of impairment for which a 10% change in our estimates of
future cash flows or other significant assumptions would result in material impairment losses.

Goodwill

We review the carrying value of our goodwill by comparing the carrying values of our reportable units to their fair values. Our reporting
units are the same as our operating segments as described in Note 16: “Geographic and Business Segment Information”. We perform
this evaluation annually or at an interim date if indicators of impairment exist. In any given year we may elect to perform a qualitative
assessment to determine whether it is more likely than not that the fair value of the reporting unit is less than its carrying value. If we
cannot determine qualitatively that the fair value is in excess of the carrying value, or we decide to bypass the qualitative assessment,
we proceed to the two-step quantitative process. In the first step, we evaluate the fair value of our reporting unit quantitatively. When
determining fair value, we utilize discounted future cash flow models, as well as market conditions relative to the operations of our
reporting unit. When using a discounted cash flow approach, we utilize various assumptions that require judgment, including projections
of revenues and expenses based on estimated long-term growth rates, and discount rates based on weighted average cost of capital.
Our estimates of long-term growth and costs are based on historical data, as well as various internal projections and external sources.
The weighted average cost of capital is estimated based on the reporting units’ cost of debt and equity and a selected capital structure.
The selected capital structure for the reporting unit is based on consideration of capital structures of comparable publicly traded REITs.
If the carrying amount of the reporting unit exceeds its estimated fair value, then the second step must be performed. In the second
step, we estimate the implied fair value of goodwill, which is determined by taking the fair value of the reporting unit and allocating

it to all of its assets and liabilities, including any unrecognized intangible assets, as if the reporting unit had been acquired in a

business combination.

Changes in the estimates and assumptions used in our goodwill impairment testing could result in future impairment losses, which could
be material. The amount of goodwill allocated to our consolidated hotel reporting unit was $560 million. The fair value of our consolidated
hotel reporting unit exceeded the carrying value by 6%.

Income Taxes

We recognize deferred tax assets and liabilities based on the differences between the financial statement carrying amounts and the tax
basis of assets and liabilities using currently enacted tax rates. In relation to our deferred tax liabilities, to the extent we dispose of hotels
we owned as of the date of spin-off within a five-year period, we would be subject to income tax on any gain on sale, to the extent

the gain existed as of the date of the spin-off (“built-in-gain”). Each period we are required to assess our intent and ability to hold or
dispose of hotels that had built-in-gains as of the spin-off, as well as the fair value of those hotels relative to the fair value at the spin-off.
Changes in these assumptions could result in an increase or decrease in our deferred tax liabilities associated with built-in-gains.

We use a prescribed more-likely-than-not recognition threshold and measurement attribute for the financial statement recognition
and measurement of a tax position taken or expected to be taken in a tax return if there is uncertainty in income taxes recognized in
the financial statements. Assumptions and estimates are used to determine the more-likely-than-not designation. Changes to these
assumptions and estimates can lead to an additional income tax expense (benefit), which can materially change our consolidated
financial statements.

Consolidations

We use judgment when evaluating whether we have a controlling financial interest in an entity, including the assessment of the
importance of rights and privileges of the partners based on voting rights, as well as financial interests in an entity that are not
controllable through voting interests. If the entity is considered to be a variable interest entity (“VIE”), we use judgment determining
whether we are the primary beneficiary, and then consolidate those VIEs for which we have determined we are the primary beneficiary.
If the entity in which we hold an interest does not meet the definition of a VIE, we evaluate whether we have a controlling financial
interest through our voting interest in the entity. Changes to judgments used in evaluating our partnerships and other investments could
materially affect our consolidated financial statements.



|
ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.

We are exposed to market risk primarily from changes in interest rates and foreign currency exchange rates, which may affect our

future income, cash flows and fair value, depending on changes to interest rates and/or foreign exchange rates. In certain situations,

we may seek to reduce cash flow volatility associated with changes in interest rates or foreign exchange rates by entering into financial
arrangements intended to provide a hedge against a portion of the risks associated with such volatility. We continue to have exposure to
such risks to the extent they are not hedged.

Interest Rate Risk

We are exposed to interest rate risk on our variable-rate debt. Interest rates on our variaoble-rate debt discussed below are based on one-
month LIBOR, so we are most vulnerable to changes in this rate.

The following table sets forth the contractual maturities and the total fair values as of December 31, 2017 for our financial instruments that
are materially affected by interest rate risk:

Maturities by Period

Carrying
2018 2019 2020 2021 2022 Thereafter Value Fair Value
(in millions, excluding average interest rate)

Liabilities:
Fixed-rate debt®. ... .. .. $ - 3 - 3 2 3 - 3 3 % 2162 % 2177 % 2,152
Average interestrate .. .. .. 417%
Variable-rate debt .. ... ... $ - 3 - 3 - 3 750 % 30 $ - 3 780 % 779
Average interest rate . ... .. 3.05%

(1) Excludes capital lease obligations with a carrying value of $16 million as of December 31, 2017.

Refer to Note 8: “Debt” in our audited consolidated financial statements included elsewhere in this Annual Report on Form 10-K for
additional information.

Foreign Currency Exchange Rate Risk

We conduct business in various currencies and are exposed to earnings and cash flow volatility associated with changes in foreign
currency exchange rates. Our principal exposure results from revenues from our international properties, partially offset by foreign
operating expenses and capital expenditures, the value of which could change materially in reference to our reporting currency, the U.S.
dollar. As of December 31, 2017, our largest net exposures were to the Euro and British pound.



|
ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS

Page
Management’s Report on Internal Control Over Financial Reporting .. ... o 66
Reports of Independent Registered Public Accounting Firm ... 67
Consolidated Balance Sheets as of December 31, 2017 and 2016 .. . ... 69
Consolidated Statements of Comprehensive Income for the Years Ended December 31, 2017, 2016 and 2015 . ... ......... ... ... 70
Consolidated Statements of Cash Flows for the Years Ended December 31, 2017, 2016 and 2015 .. ... ... .. .. . oo . 71
Consolidated Statements of Equity for the Years Ended December 31, 2017, 2016 and 2015 .. ... ... .. ... .. 72
Notes to Consolidated Financial Statements ... .. 73
Schedule Il - Real Estate and Accumulated Deprecation ... ... ... 97



Management’s Report on Internal Control Over Financial Reporting

Management of Park Hotels & Resorts Inc. (the “Company®) is responsible for establishing and maintaining adequate internal control
over financial reporting as such term is defined in Rules 13a-15(f) and 15d-15(f) under the Securities Exchange Act of 1934, as amended.
The Company’s internal control over financial reporting is designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with U.S. generally accepted accounting
principles. The Company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the Company are being made

only in accordance with authorizations of the Company’s management and directors; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use or disposition of assets of the Company that could have a material effect
on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Management has assessed the effectiveness of the Company’s internal control over financial reporting as of December 31, 2017. In making
this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of the Treadway Commission
(COSO) in Internal Control—Integrated Framework (2013). Based on this assessment, management determined that the Company
maintained effective internal control over financial reporting as of December 31, 2017.

Ernst & Young LLP, the independent registered public accounting firm that has audited the consolidated financial statements included
in this Annual Report on Form 10-K, has issued an attestation report on the Company’s internal control over financial reporting as of
December 31, 2017. The report is included herein.



Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of Park Hotels & Resorts Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Park Hotels & Resorts Inc. (the Company) as of December 31, 2017
and 2016, the related consolidated statements of comprehensive income, equity and cash flows for each of the three years in the period
ended December 31, 2017, and the related notes and financial statement schedule listed in the Index at Item 15 (collectively referred to as
the “consolidated financial statements”). In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2017 and 2016, and the results of its operations and its cash flows for each of the three
years in the period ended December 31, 2017, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the
Company’s internal control over financial reporting as of December 31, 2017, based on criteria established in Internal Control-Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework), and our report dated
March 1, 2018 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on

the Company’s financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are required to
be independent with respect to the Company in accordance with the US federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.
Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that
our audits provide a reasonable basis for our opinion.

/s/ Ernst & Young LLP
We have served as the Company’s auditor since 2016.

Tysons, Virginia
March 1, 2018



Report of Independent Registered Public Accounting Firm

To the Stockholders and the Board of Directors of Park Hotels & Resorts Inc.

Opinion on Internal Control over Financial Reporting

We have audited Park Hotels & Resorts Inc’s internal control over financial reporting as of December 31, 2017, based on criteria established
in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013
framework) (the COSO criteria). In our opinion, Park Hotels & Resorts Inc. (the Company) maintained, in all material respects, effective
internal control over financial reporting as of December 31, 2017, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the
consolidated balance sheets of the Company as of December 31, 2017 and 2016, the related consolidated statements of comprehensive
income, equity and cash flows for each of the three years in the period ended December 31, 2017, and the related notes and financial
statement schedule listed in the Index at Item 15 and our report dated March 1, 2018 expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s monagement is responsible for maintaining effective internal control over financial reporting and for its assessment of
the effectiveness of internal control over financial reporting included in the accompanying Management’s Report on Internal Control over
Financial Reporting. Our responsibility is to express an opinion on the Company’s internal control over financial reporting based on our
audit. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in
accordance with the U.S. federal securities lows and the applicable rules and regulations of the Securities and Exchange Commission and
the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness
exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or

timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ Ernst & Young LLP

Tysons, Virginia
March 1, 2018



PARK HOTELS & RESORTS INC.
CONSOLIDATED BALANCE SHEETS
(in millions)

ASSETS
Property and equipment, Net . ...
Assets held for sale, Met. ..
Investments in affiliates . ...

GOOaWIll

INEaNGIDIES, MEL . o

Cash and cash equivalents. . ...

Restricted COSh .o

Accounts receivable, net of allowance for doubtful accounts of $1and $2 ... ... ... . ..

Prepaid expenses

OtNEr OSSEES .
TOTAL ASSETS (variable interest entities - $245 and $239) . . ... ...
LIABILITIES AND EQUITY
Liabilities
Accounts payable and accrued eXpenses. . . ...
Due to hotel MaNOGer . ..o
Due to Hilton Grand VACOtiONS ... ..o e
Deferred income tax liabilities . ... ...
Other IODIlItiEs oo
Total liabilities (variable interest entities - $222 and $262) . ... . ..o
Commitments and contingencies - refer to Note 17
Stockholders’ Equity

Common stock, par value $0.01 per share, 6,000,000,000 shares authorized, 214,873,778 shares issued
and 214,845,244 shares outstanding as of December 31, 2017 ... ... .. ... .
Additional paid-in capital. .. ...
Retained eamiNgS . ..o
Accumulated other comprehensive [0SS .. ... ..
Net Parent iINVestment ...
Total stockholders’ eqQUity .. ... .
NoNCoNtrolling INterestS .. o

Total €QUITY .o
TOTAL LIABILITIES AND EQUITY . . ...

E Refer to the notes to consolidated financial statements.

December 31,

2017 2016
831 $ 8541
37 —
84 81
606 604
41 44
364 337
15 13
125 130
48 58
83 26
9714 $ 9,834
2961 $ 3012
215 167
141 9
138 210
65 2,437
232 94
3752 6,011
2 —
3,825 -
2,229 -
(45) (67)
- 3,939
6,0M 3,872
(49) (49)
5,962 3,823
9714 $ 9,834




PARK HOTELS & RESORTS INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in millions)

Revenues

Food and beverage .. ...
Other departmental and SUPROI . . ... o
Other property-level. .. ..o
Management and franchise fees. . .. ...
Casualty and impairment [0Ss, Net. .. ...

Operating iNCOME. . . .. ... .

INEreSt INCOMIE
INterest eXPENSE. . . .
Equity in earnings from investments in affiliates. .. ... ...
(Loss) gain on foreign currency tranSactioNS. . . .. ..ot
Other 10SS, Met L.

Income before income taxes . ... ... . .

Income tax benefit (BXPENSE) . . . . ..ot
Netincome . .. . ..
Net income attributable to noncontrolling interests . ... ........ ... .. ... . ... ... ...
Net income attributable to stockholders .. ... ... ... . .. ...

Other comprehensive loss, net of tax expense:
Currency translation adjustment, net of tax of $0, $(4) and $13 .. ... ... ... ... ... ... ...
Total other comprehensive income (10SS) ... .. ... ... ... . .

Comprehensive income. . ... ... .. ..
Comprehensive income attributable to noncontrolling interests .. ................. ... ... ... ...
Comprehensive income attributable to stockholders ... ........ ... ... .. ... .. ... ... ... . ... ..

Earnings per share:

Earnings pershare - BASiC . ... ...
Earnings pershare - Diluted. . . ...
Weighted Average shares outstanding - Basic ............ ... ..
Weighted Average shares outstanding - Diluted. .. ... . ... .. .. ... ..
Dividends declared per common share . .. ... ...

Refer to the notes to consolidated financial statements.

Year Ended December 31,

2017 2016 2015
1794 $ 1795 $ 1783
739 719 691
194 190 194
64 23 20
2,791 2,727 2,688
466 464 454
5T 503 487
671 665 649
187 181 180
147 91 89
26 15 -
288 300 287
68 71 83
63 19 16
2,421 2,309 2,245
1 1 143
37 419 586
2 2 1
(124) (181) (186)
40 3 22
4) 3 -
- (25) ©)
285 221 417
2,346 (82) ms)
2,631 139 299
6) (6) @)
2,625 $ 133 $ 292
22 7) (12)
22 7) (12)
2653 % 132 % 287
G) G) @)
2647 $ 126 $ 280
238 ¢ 067 % 148
221 % 067 $ 148
2N 198 198
214 198 198
184 % - % -



PARK HOTELS & RESORTS INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)

Operating Activities:

Netincome. ... ... ... ... ... ... .......

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization ... .. ..
Casualty and impairment loss, net . . .
Gain on sale of assets, net...........

Equity in earnings from investments in affiliates . ... .. .
Loss (gain) on foreign currency transactions . ... ... ...

Otherloss,net......................
Share-based compensation expense
Amortization of deferred financing costs

Distributions from unconsolidated offiliates. .. ... .. ... . ..

Deferred incometaxes. ..............

Changes in operating assets and liabilities:

Accounts receivable, net. ... ... ...

Accounts payable and accrued eXpensesS . ... ..

Due to hotel manager.............

Net cash provided by operating activities
Investing Activities:

Capital expenditures for property and equipment .. ... .. ..
Acquisitions, net of cash and restricted cash acquired. .. ... ... ... ... ... ... ... ..
Insurance proceeds for property damage Claims ... ...
Investments in affiliotes. . ... ... .
Distributions fromm unconsolidated affiliates. .. ... ... ... . . . . .
Proceeds from asset diSpOSItioNS . . ... ...
Net cash (used in) provided by investing activities .. ... ... ... .. ... ...
Financing Activities:
BOrmOWINGS .
Repayment of debt . ...
Debt isSUONCE COSTS .. ...
Dividends paid. . ...

Distributions to noncontrolling interests

Tax withholdings on share-based compensation . ...

Contribution from Parent ..............
Net transfers (to) from Parent. .. ........
Cash dividends paid to Parent. .. ..... ..

Net cash (used in) provided by financing activities . . ... ... ... ... . ...
Effect of exchange rate changes on cash and cash equivalents and restricted cash . ............. ...
Net increase in cash and cash equivalents and restrictedcash .. ......... ... ... .. ... ... ... ... ...,
Cash and cash equivalents and restricted cash, beginning of period ... .......... ... ... .. .. ... ...
Cash and cash equivalents and restricted cash, end of period . . ... ........ ... ... .. ... ... ... .. ..

For supplemental disclosures, refer to Note 18: “Supplemental Disclosures of Cash Flow Information.”

Refer to the notes to consolidated financial statements.

Year Ended December 31,

2017 2016 2015
$ 2631 % 139 % 299
288 300 287
16 15 -

) m (143)
(40) (3 (22)

4 3 -

- 25 6

14 - -

5 1 1

19 19 27
(2,378) (66) ©)
4 9) (25)

20 ) (16)

50 (18) 15

21 (9) 87
653 399 519
(185) (227) (226)
- - (1,402)

2 — —

m - m

19 3 15

— — 1,866
(165) (224) 252
- 2,915 271
(55) (3,680) (883)

_ (21) _
(386) - -
©) (32) @)

(3) - -

- 987 -

(9) 40 3

— (180) (81
(459) 29 (697)
- 2 (4)

29 206 70
350 144 74
$ 379 $ 350 $ 144




PARK HOTELS & RESORTS INC.
CONSOLIDATED STATEMENTS OF EQUITY

(in millions)
Common Stock Accumulated
Additional Other Non-
Paid-in Retained Comprehensive Net Parent controlling
Shares ~ Amount Capital Earnings Loss Investment  Interests Total

Balance as of December 31,2014 . .............. - $ — — — (51) 2,668 (24) 2,593
Netincome. ... i - - — — — 292 7 299
Other comprehensive loss. . .................... - - — — (12) — - (12)
Net transfers from Parent .................. ... - - — — — 3 — 3
Capital contribution from Parent . .............. — — — — — 2 — 2
Cash dividends paid to Parent ................. — — — — — 8 — (€D)
Distributions to noncontrolling interests. . ... ... .. — - — — — — ) )
Balance as of December 31,2015 .. ............. — — — — (63) 2,884 (24) 2,797
Netincome. ... — — — — — 133 6 139
Other comprehensive l0ss. .. ................... - - — — 7) — — 7)
Net transfers from Parent ................... ... - - — — — 40 — 40
Capital contribution from Parent .......... ... .. — — — — 337 337
Cash contribution from Parent ........... ... ... — — — — — 987 — 987
Distributionto Parent .. ............. .. .. ... ... — — — — 3 (259) — (256)
Cash dividends paid to Parent ................. — — — — — (180) — (180)
Distributions to noncontrolling interests. . ........ - — — — - - (32) (32)
Cumulative effect of the adoption of

ASU2015-02. .o — — — — — 3 1 )
Balance as of December 31,2016 ............... — — — — 67) 3,939 (49) 3,823
Net transfers to Parent ........................ - - — — - (13) — (13)
Issuance of common stock and reclassification

of former Parent investment ................. 198 2 3,924 — — (3,926) — —
Share-based compensation.................... 1 — n — — — — n
Netincome. . ... ... ... ... ... . .. ... ... ... — — — 2,625 — — 6 2,631
Other comprehensive income .................. — — — — 22 — — 22
Dividends and dividend equivalents ............ 16 — mo) (396) — — — (506)
Distributions to noncontrolling interests. .. ... .. .. - — — — — — (6) 6)
Balance as of December 31,2017 .. ............. 215 % 2 $ 3825 $ 2229 $ (45) $ - 3% (49) $ 5,962

72
Refer to the notes to consolidated financial statements. .



PARK HOTELS & RESORTS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

|
NOTE 1: ORGANIZATION

Park Hotels & Resorts Inc. (“we,” “us,” “our” or the “Company”) was formed as a Delaware corporation that owns a portfolio of premium-
branded hotels and resorts located in prime United States (“U.S”) and international markets. On January 3, 2017, Hilton Worldwide
Holdings Inc. (“Hilton” or “Parent”) completed the spin-off of a portfolio of hotels and resorts that established Park Hotels & Resorts Inc.
as an independent, publicly traded company. The spin-off transaction, which was effected through a pro rata distribution of Park Hotels
& Resorts Inc. stock to existing Hilton stockholders, was intended to be tax-free to both Hilton and Hilton’s stockholders. As a result of the
spin-off, each holder of Hilton common stock on the record date of December 15, 2016 received one share of our commmon stock for every
five shares of Hilton common stock owned.

For U.S. federal income tax purposes, we intend to elect to be taxed as a real estate investment trust (“REIT”), effective January 4, 2017,
We are currently, and expect to continue to be, organized and operate in a REIT qualified manner.

From the spin-off date, Park Intermediate Holdings LLC (our “Operating Company”), directly or indirectly, holds all of our assets and
conducts all of our operations. We own 100% of the interests in our Operating Companuy.

|
NOTE 2: BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

Principles of Combination and Consolidation

Subsequent to January 3, 2017, the consolidated financial statements include the accounts of the Company, our wholly owned
subsidiaries and entities in which we have a controlling financial interest, including variable interest entities (“VIEs”) where we are the
primary beneficiary. The pre-spin consolidated financial statements through January 3, 2017 represent the financial position and

results of operations of entities held by us after the spin-off that had historically been under common control of the Parent. The pre-
spin consolidated financial statements were prepared on a carve-out basis and reflect significant assumptions and allocations. The
consolidated financial statements reflect our financial position, results of operations and cash flows, in conformity with U.S. generally
accepted accounting principles (“U.S. GAAP”). All significant intercompany transactions and balances within these consolidated financial
statements have been eliminated.

On October 24, 2007, a predecessor to Hilton became a wholly owned subsidiary of an aoffiliate of The Blackstone Group L.P.
(“Blackstone”) following the completion of a merger (“Merger”). Our consolidated financial statements reflect adjustments made as a
result of applying push down accounting at the time of the Merger. The Company’s consolidated financial statements include certain
assets and liabilities that have historically been held by Hilton but are specifically identifiable or otherwise attributable to the Company,
including goodwill and intangibles.

Allocations

Through January 3, 2017, the pre-spin consolidated statements of comprehensive income included allocations of corporate general and
administrative expenses from Hilton on the basis of financial and operating metrics that Hilton historically used to allocate resources
and evaluate performance against its strategic objectives. We considered the basis on which expenses were allocated to be a reasonable
reflection of the utilization of services provided to or the benefit received by us during the historical periods presented. However, the
allocations may not include all of the actual expenses that would have been incurred by us and may not reflect our consolidated results
of operations, financial position and cash flows had we been a stand-alone company during the historical periods presented. Actual
costs that might have been incurred had we been a stand-alone company would depend on a number of factors, including the chosen
organizational structure, what functions we might have performed ourselves or outsourced and strategic decisions we might have made
in areas such as information technology and infrastructure. Following the spin-off, we performed these functions using our own resources
or purchased services. For an interim period, some of these functions will continue to be provided by Hilton under our transition services
agreement (“TSA”). Most of the functions performed under the TSA have concluded as of January 2018.



Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial stotements and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Reclassifications

Certain line items on the consolidated balance sheets as of December 31, 2016 and 2015 and on the statements of comprehensive
income and statements of cash flows for the years ended December 31, 2016 and 2015 have been reclassified to conform to the current
period presentation.

Summary of Significant Accounting Policies

Property and Equipment

Property and equipment are recorded at cost, and interest applicable to major construction or development projects is capitalized. Costs
of improvements that extend the economic life or improve service potential are also capitalized. Capitalized costs are depreciated over
their estimated useful lives. Costs for normal repairs and maintenance are expensed as incurred.

Depreciation is recorded using the straight-line method over the assets’ estimated useful lives, which are generally as follows: buildings
and improverments (8 to 40 years); furniture and equipment (3 to 8 years); and computer equipment and acquired software (3 years).
Leasehold improvements are depreciated over the shorter of the estimated useful life, based on the estimates above, or the lease term.

We evaluate the carrying value of our property and equipment if there are indicators of potential impairment. We perform an analysis

to determine the recoverability of the asset’s carrying value by comparing the expected undiscounted future cash flows to the net book
value of the asset. If it is determined that the expected undiscounted future cash flows are less than the net book value of the asset, the
excess of the net book value over the estimated fair value is recorded in our consolidated statements of comprehensive income within
impairment losses. Fair value is generally estimated using valuation techniques that consider the discounted cash flows of the asset using
discount and capitalization rates deemed reasonable for the type of asset, as well as prevailing market conditions, appraisals, recent
similar transactions in the market and, if appropriate and available, current estimated net sales proceeds from pending offers.

If sufficient information exists to reasonably estimate the fair value of a conditional asset retirement obligation, including environmental
remediation liabilities, we recognize the fair value of the obligation when the obligation is incurred, which is generally upon acquisition,
construction or development ond/orthrough the normal operation of the asset.

Assets Held for Sale

We classify a property as held for sale when we commit to a plan to sell the asset, the sale of the asset is probable within one year, and
it is unlikely that action to complete the sale will change or that the sale will be withdrawn. When we determine that classification of an
asset as held for sale is appropriate, we cease recording depreciation for the asset and value the property at the lower of depreciated cost
or fair value, less costs to dispose. Further, the related assets and liabilities of the held for sale property will be classified as assets held for
sale in our consolidated balance sheets. Any gains on sales of properties are recognized at the time of sale or deferred and recognized in
net income (loss) in subsequent periods as any relevant conditions requiring deferral are satisfied.

Investments in Affiliates

The consolidated financial statements include entities in which we have a controlling financial interest, including variable interest entities
(“VIE”) where we are the primary beneficiary. The determination of a controlling financial interest is based upon the terms of the governing
agreements of the respective entities, including the evaluation of rights held by other interests. If the entity is considered to be a VIE, we
determine whether we are the primary beneficiary, and then consolidate those VIEs for which we have determined we are the primary
beneficiary. If the entity in which we hold an interest does not meet the definition of a VIE, we evaluate whether we have a controlling
financial interest through our voting interests in the entity. We consolidate entities when we own more than 50 percent of the voting shares
of a company or otherwise have a controlling financial interest. References in these financial statements to Net income (loss) attributable
to stockholders do not include non-controlling interests, which represent the outside ownership interests of our consolidated, non-wholly
owned entities and are reported separately.

We hold investments in offiliates that primarily own or lease hotels. Investments in affiliates over which we exercise significant influence,
but lack a controlling financial interest, are accounted for using the equity method. We account for investments using the equity method
when we have the ability to exercise significant influence over the entity, typically through a more than minimal investment.



Our proportionate share of earnings (losses) from our equity method investments is presented as Equity in earnings (losses) from
investments in affiliates in our consolidated statements of comprehensive income. Distributions from investments in affiliates are
presented as an operating activity in our consolidated statements of cash flows when such distributions are a return on investment.
Distributions from investments in affiliates are recorded as an investing activity in our consolidated statements of cash flows when such
distributions are a return of investment.

We assess the recoverability of our equity method investments if there are indicators of potential impairment. If an identified event or
change in circumstances requires an evaluation to determine if an investment may have an other-than-temporary impairment, we
assess the fair value of the investment based on accepted valuation methodologies, which include discounted cash flows, estimates of
sales proceeds and external appraisals. If an investment’s fair value is below its carrying value and the decline is considered to be other-
than-temporary, we will recognize an impairment loss in Equity in earnings (losses) from investments in affiliates in our consolidated
statements of comprehensive income.

Non-controlling Interests

We present the portion of any equity that we do not own in entities that we have a controlling financial interest (and thus consolidate)

as non-controlling interests and classify those interests as a component of total equity, separate from total stockholders” equity, on our
consolidated balance sheets. For consolidated joint ventures with pro rata distribution allocations, net income or loss is allocated between
the joint venture partners based on their respective stated ownership percentages. In addition, we include net income (loss) attributable to
the noncontrolling interest in Net income (loss) in our consolidated statements of comprehensive income.

Goodwill

Goodwill represents the future economic benefits arising from other assets acquired in a business combination that are not individually
identified and separately recognized. We do not amortize goodwill, but rather evaluate goodwill for potential impairment on an annual
basis or at other times during the year if events or circumstances indicate that the carrying amount may not be recoverable.

We have two reporting units, consolidated and unconsolidated hotels, to which goodwill has been allocated. Certain of the entities that
are included in our consolidated financial statements were consolidated subsidiaries of our Parent at the time of the Merger. Our Parent
allocated goodwill to us based on the relative fair value of our properties compared to that of Parent’s ownership segment as of the date
of the Merger. We review the carrying value of goodwill by comparing the carrying value of a reporting unit to its fair value. In any year,
we may elect to perform a qualitative assessment to determine whether it is more likely than not that the fair value of the reporting unit
is in excess of its carrying value. If we cannot determine qualitatively that the fair value is in excess of the carrying value, or we decide

to bypass the qualitative assessment, we proceed to the two-step quantitative process. In the first step, we determine the fair value of
the reporting unit. The valuation is based on internal projections of expected future cash flows and operating plans, as well as market
conditions relative to the operations of our reporting unit. If the estimated fair value of the reporting unit exceeds its carrying amount,
goodwill of the reporting unit is not impaired and the second step of the impairment test is not necessary. However, if the carrying
amount of the reporting unit exceeds its estimated fair value, then the second step must be performed. In the second step, we estimate
the implied fair value of goodwill, which is determined by taking the fair value of the reporting unit and allocating it to all of its assets
and liabilities (including any unrecognized intangible assets) as if the reporting unit had been acquired in a business combination. If the
carrying amount of the reporting unit’s goodwill exceeds the implied fair value of that goodwill, the excess is recognized within Casualty
and impairment loss, net in our consolidated statements of comprehensive income.

Intangible Assets

Intangible assets with finite useful lives primarily include ground and hotel operating lease contracts recorded by our Parent at the time of
the Merger and allocated to us based on either specific identification or the relative fair values as of the date of the Merger. These contract
values are based on the present value of the difference between contractual amounts to be paid pursuant to the contracts acquired and
the estimate of the fair value of rates for corresponding contracts measured over the period equal to the remaining non-cancelable term
of the contract. Intangible assets are amortized using the straight-line method over the remaining non-cancelable term of the contract.

We review all finite lived intangible assets for impairment when circumstances indicate that their carrying amounts may not be
recoverable. If the carrying value of an asset group is not recoverable, we recognize an impairment loss for the excess of the carrying value
over the fair value in our consolidated statements of comprehensive income.

Asset Acquisitions

We consider an asset acquisition to occur when substantially all the fair value of an acquisition is concentrated in a single identifiable
asset or a group of similar identifiable assets. In an acquisition of assets, we are not required to expense our acquisition-related costs, and
goodwill is not assigned. We will account for the properties purchased as asset acquisitions by allocating the total cash consideration,
including transaction costs, to the individual assets acquired and liabilities assumed, respectively, on a relative fair value basis.



Business Combinations

We consider a business combination to occur when we take control of a business by acquiring its net assets or equity interests. We record
the assets acquired, liabilities assumed and non-controlling interests at fair value as of the acquisition date, including any contingent
consideration. We evaluate factors, including market data for similar assets, expected future cash flows discounted at risk-adjusted rates
and replacement cost for the assets to determine an appropriate fair value of the assets. Acquisition-related costs, such as due diligence,
legal and accounting fees, are expensed in the period incurred and are not capitalized or applied in determining the fair value of the
acquired assets.

Cash and Cash Equivalents

Cash and cash equivalents include all highly liquid investments with original maturities, when purchased, of three months or less.

Restricted Cash

Restricted cash includes cash balances established as lender reserves required by our debt agreements. For purposes of our consolidated
statement of cash flows, changes in restricted cash caused by changes in lender reserves due to restrictions under our loan agreements
are shown as financing activities and changes in deposits for assets we plan to acquire are shown as investing activities.

Allowance for Doubtful Accounts

An allowance for doubtful accounts is provided on accounts receivable when losses are probable based on historical collection activity
and current business conditions.

Fair Value Measurements—Valuation Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants on the measurement date (an exit price). We use the three-level valuation hierarchy for classification of fair value
measurements. The valuation hierarchy is based upon the transparency of inputs to the valuation of an asset or liability as of the
measurement date. Inputs refer broadly to the assumptions that market participants would use in pricing an asset or liability. Inputs
may be observable or unobservable. Observable inputs are inputs that reflect the assumptions market participants would use in pricing
the asset or liability developed based on market data obtained from independent sources. Unobservable inputs are inputs that reflect
our own assumptions about the assumptions market participants would use in pricing the asset or liability developed based on the best
information available in the circumstances. The three-level hierarchy of inputs is summarized below:

® | evel 1-Valuation is based upon quoted prices (unadjusted) for identical assets or liabilities in active markets.

B |evel 2—Valuation is based upon quoted prices for similar assets and liabilities in active markets, or other inputs that are observable
for the asset or liability, either directly or indirectly, for substantially the full term of the instrument.

B | evel 3—Valuation is based upon other unobservable inputs that are significant to the fair value measurement.

The classification of assets and liabilities within the valuation hierarchy is based upon the lowest level of input that is significant to the fair
value measurement in its entirety at the end of each reporting period.

Derivative Instruments

We may use derivative instruments as part of our overall strategy to manage our exposure to market risks associated with fluctuations in
interest rates. We will reqularly monitor the financial stability and credit standing of the counterparties to our derivative instruments. Under
the terms of certain loan agreements, we may be required to maintain derivative financial instruments to manage interest rates. We do
not enter into derivative financial instruments for trading or speculative purposes.

We record all derivatives at fair value. On the date the derivative contract is entered, we designate the derivative as one of the following:

a hedge of a forecasted transaction or the variability of cash flows to be paid (“cash flow hedge”); a hedge of the fair value of a recognized
asset or liability (“fair value hedge™); or an undesignated hedge instrument. Changes in the fair value of a derivative that is qualified,
designated and highly effective as a cash flow hedge or net investment hedge are recorded in Other comprehensive income (loss) in the
consolidated statements of comprehensive income until they are reclassified into earnings in the same period or periods during which

the hedged transaction affects earnings. Changes in the fair value of a derivative that is qualified, designated and highly effective as a
fair value hedge, along with the gain or loss on the hedged asset or liability that is attributable to the hedged risk, are recorded in current
period earnings. Changes in the fair value of undesignated derivative instruments and the ineffective portion of designated derivative
instruments are reported in current period earnings. Cash flows from designated derivative financial instruments are classified within the
same category as the item being hedged in the consolidated statements of cash flows. Cash flows from undesignated derivative financial
instruments are included as an investing activity in our consolidated statements of cash flows.



If we determine that we qualify for and will designate a derivative as a hedging instrument, at the designation date we formally
document all relationships between hedging activities, including the risk management objective and strategy for undertaking various
hedge transactions. This process includes matching all derivatives that are designated as cash flow hedges to specific forecasted
transactions and linking all derivatives designated as fair value hedges to specific assets and liabilities in our consolidated balance sheets.

To the extent we have designated a derivative as a hedging instrument, each reporting period we assess the effectiveness of our
designated hedges in offsetting the variability in the cash flows or fair values of the hedged assets or obligations using the Hypothetical
Derivative Method. This method compares the cumulative change in fair value of each hedging instrument to the cumulative change

in fair value of a hypothetical hedging instrument, which has terms that identically match the critical terms of the respective hedged
transactions. Thus, the hypothetical hedging instrument is presumed to perfectly offset the hedged cash flows. Ineffectiveness results
when the cumulative change in the fair value of the hedging instrument exceeds the cumulative change in the fair value of the
hypothetical hedging instrument. We discontinue hedge accounting prospectively, when the derivative is not highly effective as a hedge,
the underlying hedged transaction is no longer probable, or the hedging instrument expires, is sold, terminated or exercised.

Revenue Recognition

Our results of operations primarily consist of room rentals, food and beverage sales and other ancillary goods and services from hotel
properties. Other revenues are from our laundry business and service arrangements with Hilton Grand Vacations (“HGV”). Revenues
are recognized when rooms are occupied or goods and services have been delivered or rendered. Additionally, we collect sales, use,
occupancy and similar taxes at our hotels, which we present on a net basis (excluded from revenues) in our consolidated statements of
comprehensive income.

Currency Translation

The United States dollar (“USD”) is our reporting currency and is the functional currency of our consolidated and unconsolidated entities
operating in the U.S. The functional currency for our consolidated and unconsolidated entities operating outside of the U.S. is the currency
of the primary economic environment in which the respective entity operates. Assets and liabilities measured in foreign currencies are
translated into USD at the prevailing exchange rates in effect as of the financial statement date and the related gains and losses, net of
applicable deferred income taxes, are reflected in Accumulated other comprehensive income (loss) in our consolidated balance sheets.
Income and expense accounts are translated at the average exchange rate for the period. Gains and losses from foreign exchange rate
changes related to transactions denominated in a currency other than an entity’s function currency are recognized as Gain (loss) on
foreign currency transactions in our consolidated statements of comprehensive income.

Share-based Compensation

We recognize the cost of services received in share-based payment transactions with employees and non-employee directors as services
are received and recognize a corresponding increase in additional paid-in capital for equity classified awards. We account for any
forfeitures when they occur.

The measurement objective for these equity awards is the estimated fair value at the grant date of the equity instruments that we will be
obligated to issue when employees have rendered the requisite service and satisfied any other conditions necessary to earn the right to
benefit from the instruments. The compensation expense for an award classified as an equity instrument is recognized ratably over the
requisite service period. The requisite service period is the period during which an employee is required to provide service in exchange for
an award.

Income Taxes

We believe that we are organized in conformity with, and operate in a manner that will allow us to elect to be taxed as a REIT, for U.S.
federal income tax purposes for our tax year ending December 31, 2017, and we expect to continue to be organized and operate in

a manner qualify as a REIT. To qualify as a REIT, we must continually satisfy tests concerning, among other things, the real estate
qualification of sources of our income, the real estate composition and values of our assets, the amounts we distribute to our stockholders
and the diversity of ownership of our stock. To the extent we qualify as a REIT, we generally will not be subject to U.S. federal income tax
on taxable income generated by our REIT activities that we distribute to our stockholders. Accordingly, no provision for U.S. federal income
taxes has been included in our accompanying consolidated financial statements for the year ended December 31, 2017 related to our REIT
activities, other than the derecognition and remeasurement of deferred tax assets and liabilities associated with our intention to be taxed
as a REIT. In addition, we are subject to non-U.S. income tax on foreign held REIT activities. Further, our taxable REIT subsidiaries (“TRSs”)
are generally subject to U.S. federal, state and local, and foreign income toxes (as applicable).



Historically, we have been included in the consolidated federal income tax return of Hilton, as well as certain state tax returns where Hilton
files on a consolidated or combined basis. For purposes of our pre-spin consolidated financial statements, we have recorded deferred tax
balances as if we filed tax returns on a stand-alone basis separate from Hilton, but not as a REIT. The separate return method applies
the accounting guidance for income taxes to the stand-alone financial statements as if we were a separate taxpayer and a standalone
enterprise for the periods presented. The calculation of our income taxes on a separate return basis requires a considerable amount

of judgment and use of both estimates and allocations. We believe that the assumptions and estimates used to determine these tax
amounts are reasonable. However, our consolidated financial statements may not necessarily reflect what our tax amounts would have
been if we had been a stand-alone enterprise during the periods presented.

We account for income taxes using the asset and liability method. The objectives of accounting for income taxes are to recognize

the amount of taxes payable or refundable for the current year, to recognize the deferred tax assets and liabilities that relate to tax
consequences in future years, which result from differences between the respective tax basis of assets and liabilities and their financial
reporting amounts, and tax loss and tox credit carry forwards. Deferred tax assets and liabilities are measured using enacted tax rates in
effect for the year in which the respective temporary differences or operating loss or tax credit carry forwards are expected to be recovered
or settled. The realization of deferred tax assets and tax loss and tax credit carry forwards is contingent upon the generation of future
taxable income and other restrictions that may exist under the tax laws of the jurisdiction in which a deferred tax asset exists. Valuation
allowances are provided to reduce such deferred tax assets to amounts more likely than not to be ultimately realized.

We use a prescribed recognition threshold and measurement attribute for the financial statement recognition and measurement of a tax
position taken in a tax return. For all income tax positions, we first determine whether it is “more-likely-than-not” that a tax position will
be sustained upon examination, including resolution of any related appeals or litigation processes, based on the technical merits of the
position. If it is determined that o position meets the more-likely-than-not recognition threshold, the benefit recognized in the financial
statements is measured as the largest amount of benefit that is greater than 50 percent likely of being realized upon settlement.

Recently Issued Accounting Pronouncements

Adopted Accounting Standards

In November 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2016-18 (“ASU
2016-18”), Statement of Cash Flows (Topic 230): Restricted Cash, which requires amounts generally described as restricted cash to

be included with cash and cash equivalents when reconciling beginning-of-period and end-of-period total amounts shown on the
statement of cash flows. The provisions of this ASU are effective for reporting periods beginning after December 15, 2017 and are to be
applied retrospectively; early adoption is permitted. We elected to early adopt ASU 2016-18 in the fourth quarter of 2017, and we restated
all prior periods presented in the consolidated statements of cash flows. The effect of the adoption of ASU 2016-18 on our consolidated
statements of cash flows was to include restricted cash balances in the beginning and end of period balances of cash and cash
equivalents and restricted cash. The change in restricted cash was previously disclosed in operating activities, investing activities and
financing activities in the consolidated statements of cash flows.

In May 2017, the FASB issued ASU 2017-09 (“ASU 2017-09”), Stock Compensation (Topic 718): Scope of Modification Accounting, which
modifies stock compensation guidance by clarifying the types of changes to terms or conditions of a share-based payment award
that require an entity to apply the modification accounting guidance in ASC 718, Stock Compensation. We elected to early adopt this
guidance, as permitted by the ASU, on a prospective basis as of April 1, 2017. The adoption did not have an effect on our consolidated
financial statements.

Accounting Standards Not Yet Adopted

In May 2074, the FASB issued ASU No. 2014-09 (“ASU 2014-09”), Revenue from Contracts with Customers (Topic 606), which supersedes
existing guidance on accounting for revenue in Revenue Recognition (Topic 605) and requires entities to recognize revenue in a way that
depicts the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services. Subsequent to ASU 2014-09, the FASB issued several related ASUs. We will adopt
these new ASUs using the modified retrospective approach and do not anticipate that this will result in a material cumulative effect
adjustment to retained earnings as of January 1, 2018.

In February 2016, the FASB issued ASU No. 2016-02 (“ASU 2016-02), Leases (Topic 842), which supersedes existing guidance on
accounting for leases in Leases (Topic 840) and generally requires all leases to be recognized in the statement of financial position.
Subsequent to ASU 2016-02, the FASB issued a related ASU. Although early adoption is permitted, we expect to adopt these new ASUs
on a modified retrospective basis when the requirements become effective January 1, 2019. We are currently evaluating the effect that
these ASUs will have on our consolidated financial statements.



In January 2017, the FASB issued ASU No. 2017-01(“ASU 2017-01"), Business combinations (Topic 805) - Clarifying the definition of a
business, which adds guidance to assist with evaluating whether transactions should be accounted for as acquisitions (or disposals) of
assets or business. The ASU clarifies that when the gross assets acquired (or disposed of) are concentrated in a single identifiable asset
or a group of similar identifiable assets, the acquisition would not be considered a business. Transactions accounted for as an acquisition
would not assign goodwill and acquisition costs would be capitalized. Although early adoption is permitted, we will adopt this ASU on

a prospective basis when the requirements become effective January 1, 2018. Transactions before January 1, 2018 will not be affected.
Beginning on January 1, 2018, the impact of this ASU will be determined on a transaction by transaction basis.
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NOTE 3: ACQUISITIONS

During the year ended December 31, 2015, we used proceeds from the sale of the Waldorf Astoria New York (refer to Note 4: “Assets
Held for Sale and Disposals”) to acquire, as part of a tax deferred like-kind exchange of real property, the following properties for a total
purchase price of $1.87 billion:

B the resort complex consisting of the Waldorf Astoria Orlando and the Hilton Orlando Bonnet Creek in Orlando, Florida (“Bonnet
Creek Resort”);

B the Casa Marina, A Waldorf Astoria Resort in Key West, Florida;

B the Reach, a Waldorf Astoria Resort in Key West, Florida;

B the Parc 55 San Francisco - a Hilton Hotel in San Francisco, California; and
B the Juniper Hotel Cupertino, Curio Collection in Cupertino, California.

B These properties, except for the Juniper Hotel Cupertino, Curio Collection, were acquired from sellers offilioted with Blackstone, a
related party at the time of the transaction, for a total purchase price of $1.76 billion.

We incurred transaction costs of $26 million, which are included in Corporate and other expense in our consolidated statement of
comprehensive income, for the year ended December 31, 2015.

As of the acquisition dates, the fair values of the assets acquired and liabilities assumed were:

(in millions)
Property and eQUIDMENT. .o $ 1,868
INEONGIDIES 4
Cash and cash equUIValENtS. . .. 16
RestriCted COSN. . 8
Prepaid XPENSES . . o 3
O OIS SES o oo 2
Accounts payable and accrued eXpeNSES . . . ... (25)
DOt L (450)
Net assets acquUIred . ... ... .o $ 1,426

Refer to Note 9: “Fair Value Measurements” for additional information on the fair value techniques and inputs used for the measurement
of the assets and liabilities.

The results of operations from these properties included in the consolidated statement of comprehensive income for the year ended
December 31, 2015 were:

(in millions)
TOMAI TOVENUES . . e $ 316
Income before INCOME TOXES. . . . . .. o 58
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NOTE 4: ASSETS HELD FOR SALE AND DISPOSALS

Assets Held for Sale

Hilton Durban

In December 2017, we executed an agreement to sell the Hilton Durban, a wholly owned hotel, for a sales price of $33 million, which is
payable in cash at closing and is subject to customary pro rations and adjustments. The buyer provided a $3 million cash deposit, which
was held in escrow as earnest money. For further discussion see Note 20: “Subsequent Events” in our consolidated financial statements.

Assets and liabilities held for sale related to the Hilton Durban were as follows as of December 31, 2017:

(in millions)

Assets:
Property and equipment, Met ... 31
Cash and cash equivalents . ...
ACCOUNTS TeCEIVAIE L o 2
Pre DI EXPENSES . 2
Total Assets Held for Sale .. ... oo $ 37
Liabilities: -
Liabilities related to assets held forsale ... $ 1
Total Liabilities Held for Sale . ... ... .. . . $ 1

(1) Amounts included in Other liabilities in our consolidated balance sheet as of December 31, 2017,

Disposals

Waldorf Astoria New York

During the year ended December 31, 2015, we completed the sale of the Waldorf Astoria New York for a purchase price of $1.95 billion and
we repaid in full the existing mortgage loan secured by our Waldorf Astoria New York property (“Waldorf Astoria Loan”) of approximately
$525 million. As a result of the sale, we recognized a gain of $143 million included in gain on sale of assets, net in our consolidated
statement of comprehensive income for the year ended December 31, 2015. The gain was net of transaction costs and a goodwill
reduction of $185 million. The Waldorf Astoria New York was considered a business within our hotel ownership segment; therefore, we
reduced the carrying amount of our goodwill by the amount representing the fair value of the business disposed relative to the fair value
of the portion of our reporting unit goodwill that was retained. Additionally, we recognized a loss of $6 million in other loss, net in our
consolidated statement of comprehensive income for the year ended December 31, 2015 related to the reduction of the Waldorf Astoria
Loan’s remaining carrying amount of debt issuance costs.
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NOTE 5: PROPERTY AND EQUIPMENT

Property and equipment were:

December 31,

20170 2016
(in millions)
LONd . $ 3364 $ 3,397
Buildings and leasehold improvements ... ... 591 6,015
Furniture and equUipmMIENt ... 966 922
CoNStrUCtioN=IN=PIrOGIESS . . . . oot % 79
10,358 10,413
Accumulated depreciation and amortization . ... ... (2,047) (1,872)

$ 831N $ 8541

(1) Excludes $31 million of property and equipment, net classified as held for sale as of December 31, 2017,



Depreciation of property and equipment, including capital lease assets, was $283 million, $295 million and $283 million during the years
ended December 31, 2017, 2016 and 2015, respectively.

As of December 31, 2017 and 2016, property and equipment included approximately $20 million and $19 million, respectively, of
capital lease assets primarily consisting of buildings and leasehold improvements, net of $10 million and $8 million, respectively, of
accumulated depreciation.

Transactions with Wholly Owned Subsidiary of Hilton

In 2014, we completed the sale of certain floors at the New York Hilton Midtown to HGV, a wholly-owned subsidiary of Parent prior to its
spin-off from Hilton in 2017, for $22 million in connection with a timeshare project. At closing, legal title of these floors was transferred

to HGV. The net book value of these floors was approximately $66 million. The difference between the proceeds received and net book
value of the floors was recognized as a non-cash equity distribution to Hilton, $30 million of which was recognized for the year ended
December 31, 2014. Additionally, in October 2016, we completed the sale of an additional 25 rooms at the New York Hilton Midtown to
HGV in connection with timeshare projects. The net book value of these assets was approximately $33 million. Due to our continuing
involvement, both of these transactions were not recognized as sales and were accounted for as sales-leaseback liabilities under the
financing method. Pursuant to an arrangement representing a lease, we reserved exclusive rights to occupy and operate these rooms
beginning on the date of transfer and continuing until the end of the lease term. In December 2017, the remaining rooms were released to
HGV; accordingly, we derecognized $32 million of property and equipment, net, and the related $33 million liability due to HGV.

In October 2016, we completed the sale of 600 rooms at the Hilton Waikoloa Village to HGV in connection with timeshare projects. The net
book value of these assets was approximately $177 million. Due to our continuing involvement, this transaction was not recognized as a
sale and was accounted for as a sales-leaseback liability under the financing method. The assets will be derecognized at the end of lease
term. Pursuant to an arrangement representing a lease, we reserved exclusive rights to occupy and operate these rooms beginning on the
date of transfer and continuing until the end of the lease term. The lease term expires December 2019, but may be extended if mutually
agreed to by all parties. During 2017, 134 of the 600 rooms at the Hilton Waikoloa Village previously transferred to HGV and leased back
by us were released to HGV; accordingly, we derecognized $38 million of property and equipment, net, and the related $39 million liability
due to HGV.

Due to HGV on the consolidated balance sheets represents the remaining sale-leaseback liabilities of $138 million as of December 31, 2017
related to the Hilton Waikoloa Village and $210 million as of December 31, 2016 related to the Hilton Waikoloa Village and the New York
Hilton Midtown.

In June 2016, we transferred assets, including legal title, related to certain floors at the Embassy Suites Washington, D.C. to HGV in
connection with a timeshare project. The net book value of these assets was approximately $40 million. No cash consideration was
received for this transfer; therefore, the net book value of the assets was recognized as a $33 million non-cash equity distribution to Parent
for the year ended December 31, 2016.

Hurricanes Irma and Maria

In September 2017, Hurricanes Irma and Maria caused damage and disruption at certain of our hotels in Florida and the Caribe Hilton.
We have incurred $20 million of expenses and recognized a loss of $54 million for property and equipment that was damaged during the
hurricanes during the year ended December 31, 2017, both which are included in Casualty and impairment loss, net in our consolidated
statement of comprehensive income.

Our insurance coverage provides us with reimbursement for the replacement cost for the domage to these hotels, which includes certain
clean-up and repair costs, exceeding the applicable deductibles. During the year ended December 31, 2017, we received $2 million of
insurance proceeds and recognized an insurance receivable of $56 million, both of which are included as a reduction to the Casualty and
impairment loss, net in our consolidated statements of comprehensive income. The insurance receivable is included within Other assets in
our consolidated balance sheet as of December 31, 2017. As of December 31, 2017, no amounts have been recognized related to business
interruption insurance. Refer to Note 17: “Commitments and Contingencies” for additional information.
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NOTE 6: CONSOLIDATED VARIABLE INTEREST ENTITIES AND INVESTMENTS IN AFFILIATES

Consolidated VIEs

We consolidate three VIEs that own hotels in the U.S. We are the primary beneficiary of these VIEs as we have the power to direct the
activities that most significantly affect their economic performance. Additionally, we have the obligation to absorb their losses and the
right to receive benefits that could be significant to them. The assets of our VIEs are only available to settle the obligations of these

entities. Our consolidated balance sheets include the following assets and liabilities of these entities:

December 31,

2017 2016
(in millions)
Property and eqUIpMENt, Nt .. ... $ 215 % 208
Cash and cash equivalents ... ... 14 14
Restricted COSh .. 13
Accounts receivable, Net ..o 2
Prepaid eXPeNSES . . o 2
Ol OIS SES o oo —
Dt . 207 207
Accounts payable and acCrued eXPENSES . .. . 15 6
Deferred income tax liabilities ... ... — 49

During the years ended December 31, 2017 and 2016, we did not provide any financial or other support to these VIEs that we were not

previously contractually required to provide, nor do we intend to provide any such support in the future.

Unconsolidated Entities

Investments in offiliates were:

December 31,

Ownership % 2017 2016
(in millions)
Hilton Berlin .o 40% $ 33 % 31
Hilton San Diego Bayfront . ... . o 25% 20 20
Allothers (7 Notels) . .. 20% - 50% 31 30
$ 84 $ 81

The affiliates in which we own investments accounted for under the equity method had total debt of approximately $962 million and
$861 million as of December 31, 2017 and 2016, respectively. Substantially all of the debt is secured solely by the affiliates’ assets or is

guaranteed by other partners without recourse to us.
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NOTE 7: GOODWILL AND INTANGIBLES

Hilton allocated $3.5 billion of goodwill to us as part of the Merger and during the year ended December 31, 2008, we recognized a $2.7
billion impairment loss. Our goodwill balance and related activity was:

Accumulated
Impairment
Goodwill Losses Balance

(in millions)

Balance as of Decemnber 31, 2015 ... ..o $ 2751 % 2134) $ 617
Distribution to Parent . . . (@) 32 9)
Foreign currency translation . . ... ... 4) — 4)
Balance as of December 31, 2016 . . ... 2,706 (2,02) 604
Distribution to Parent . . ... — — —
Foreign currency translation . .. .. ... 2 — 2
Balance as of December 31, 20717 . . . ... $ 2,708 $ (2,702) $ 606

(1) During the year ended December 31, 2016, we made a distribution of interest in an entity with an ownership interest in the Hilton Templepatrick Hotel & Country Club to
Parent. Refer to Note 15: “Net Parent Investment” for additional information.

Intangible assets were:

December 31,

2017 2016
(in millions)
Acquired below market [@0SES . . ... . $ 60 $ 60
Acquired below market ground [€ASeS . . ... .. . 4 13
O L 10 9
Accumulated OmMOrtiZOtiON . . . oo (43) (38)
$ 41 % 44
As of December 31, 2017, we estimated our future amortization expense for our intangible assets to be:
Year (in millions)
2008 $ 5
200D 5
20020 4
220 3 3
20 3
TR e T L o 21
$ 41
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NOTE 8: DEBT

Debt balances, including obligations for capital leases, and associated interest rates as of December 31, 2017 were:

Interest Rate Principal balance as of

at December 31, 2017 Maturity Date December 31,2017 December 31, 2016
(in millions)

SFCMBS LOGN . ..ot 4% November 2023 $ 725 % 725
HHVCMBS Loan. ... 4.20% November 2026 1,275 1,275
Mortgage loans . ... Average rate of 408% 2020 to 2026 207 207
TermbLoan. ... ..o L +1.45% December 2021 750 750
Revolving Credit Facility® . .................... L+1.50% December 20217 — —
Unsecured notes .. ... N/A December 2017 — 55
Capital lease obligations. .................. ... Average rate of 7.00% 2019 to 2094 16 14
2,973 3,026
Less: unamortized deferred financing costs and discount. .. ................... ... ... (12) (14)
$ 2,961 $ 3,012

(1) Assumes the exercise of all extensions that are exercisable solely at our option.
(2)  $1billion available.

CMBS Loans and Mortgage Loans

In October 2016, we entered into a $725 million CMBS loan secured by the Hilton San Francisco Union Square and the Parc 55 Hotel

San Francisco (“SF CMBS Loan”) and a $1.275 billion CMBS loan secured by the Hilton Howaiian Village (“‘HHV CMBS Loan”). Both

the SF CMBS Loan and the HHV CMBS Loan bear interest at a fixed-rate and require interest-only payments through their respective
maturity dates. At any time after the permitted release date of May 1, 2019, or earlier subject to certain conditions, the SF CMBS Loan and
HHV CMBS Loan may be partially or fully prepaid, subject to prepayment penalties.

Our mortgage loans, which are associated with our three consolidated VIEs, bear interest at either a fixed-rate or variable rate and require
interest-only loans payments their respective maturity dates.

We are required to deposit with the lender certain cash reserves for restricted uses. As of December 31, 2017 and 2016, our consolidated
balance sheets included $14 million and $13 million, respectively, of restricted cash related to our CMBS loans and mortgage loans.

Credit Facilities

In December 2016, we entered into a credit agreement (“Credit Agreement”) with Wells Fargo Bank, National Association as administrative
agent, and certain others financial institutions party thereto as lenders. The facility includes a $1 billion revolving credit facility (“Revolver”),
which has a scheduled maturity date of December 24, 2020 with two, six-month extension options if certain conditions are satisfied,

and a $750 million term loan (“Term Loan”). The Credit Agreement includes the option to increase the size of the Revolver and enter into
additional incremental term loan credit facilities, subject to certain limitations, in an aggregate commitment or principal amount not to
exceed $500 million for all such increases.

The Revolver permits one or more standby letters of credit, up to a maximum aggregate outstanding balance of $50 million, to be issued
on behalf of us. Any outstanding standby letters of credit reduce the availoble borrowings on the Revolver by a corresponding amount.

Revolver and Term Loan borrowings bear interest at variable rates at our option, based upon either a base rate or LIBOR rate, plus an
applicable margin based on our leverage ratio. We incur an unused facility fee on the Revolver of between 0.2% and 0.3%, based on our
level of usage.

The Credit Agreement contains certain financial covenants relating to our maoximum leverage ratio, minimum fixed charge coverage
ratio, maximum secured indebtedness, maximum unsecured indebtedness and minimum unsecured interest coverage ratio. If an event
of default exists, we are not permitted to make distributions to shareholders, other than those required to qualify for and maintain

REIT status.



Debt Maturities

The contractual maturities of our debt as of December 31, 2017 were:

Year (in millions)
2018 $ —
201D —
2020 12
20 750
20 33
TRErEO O . o 2,178
$ 2,973

1 Assumes the exercise of all extensions that are exercisable solely at our option.

Unsecured Notes

We repaid in full our unsecured notes upon maturity in December 2017.
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NOTE 9: FAIR VALUE MEASUREMENTS

We did not elect the fair value measurement option for any of our financial assets or liabilities. The fair values of our Level 1 unsecured
notes were based on prices in active debt markets. The fair values of our other Level 3 liabilities presented below were determined based
on: (i) indicative quotes received for similar issuances; or (i) the expected future cash flows discounted at risk-adjusted rates. The fair
values of financial instruments not included in the table below are estimated to be equal to their carrying amounts. The fair value of
certain financial instruments and the hierarchy level we used to estimate fair values are shown below:

December 31, 2017 December 31, 2016
Hierarchy Carrying Carrying
Level Amount Fair Value Amount Fair Value

(in millions)

Liabilities:
SFCMBS Loan. ..o 3 $ 725 % 71 % 725 % 725
HHV CMBS Loan. ..o 3 1,275 1,256 1,275 1,275
Term Loan. .o o 3 750 749 750 750
Mortgage loans . ... 3 207 204 207 208
Unsecured NOteS .. ..o 1 — — 55 57

During the years ended December 31, 2017 and 2016, respectively, we recognized impairment losses from the classification of the asset
held for sale, a current expectation that is more likely than not an asset will be sold before the end of its previously estimated useful life,
or for certain assets resulting from a significant decline in market value of those assets. The estimated fair values of these assets that were
measured on a nonrecurring basis were:

December 31, 2017 December 31, 2016
Impairment Impairment
Fair Value® Loss Fair Value® Loss

(in millions)

Investments in affiliates . ......... ... ... $ - $ - $ 73 17
Property and equipment .. ... . 92 10 6 14
INtangibles . ... — — — 1
Total .. $ 22 $ 10 $ 13 $ 32

M Fair value for the year ended December 31, 2017, is based upon the contracted sales price for a property, less costs to sell, as applicable (Level 2).

(2)  Fair value for the year ended December 31, 2016, is measured using significant unobservable inputs (Level 3). We estimated fair value of the assets using discounted cash
flow analyses, with estimated stabilized growth rates ranging from 1% to 3%, a discounted cash flow term between 10 to 15 years, terminal capitalization rates ranging
from 5% to 8% percent, and discount rates ranging from 7% to 10%. The discount and terminal capitalization rates used for the fair value of the assets reflect the risk
profile of the market where the property is located and are not necessarily indicative of our hotel portfolio as a whole.



|
NOTE 10: LEASES

We lease hotel properties, land and equipment under operating and capital leases. As of December 31, 2017 and 2016, we had operating
leases for five hotels and a capital lease for one hotel. We also lease land for 13 hotels and certain facilities for eight hotels. Our leases
expire at various dates from 2018 through 2141, with varying renewal options, and the majority expire before 2027.

Our operating leases may require minimum rent payments, contingent rent payments based on a percentage of revenue or income or
rent payments equal to the greater of a minimum rent or contingent rent. In addition, we may be required to pay some, or all, of the
capital costs for property and equipment in the hotel during the term of the lease.

Amortization of capital lease assets is recorded in Depreciation and amortization in our consolidated statements of comprehensive
income and is recognized over the lease term.

The future minimum rent payments under non-cancelable leases, due in each of the next five years and thereafter as of December 3],
2017, were:

Operating Capital

Leases Leases
Year (in millions)
208 $ 26 $ 1
2000 24 1
2020 25 1
20T 25 1
202 25 1
TRerea T L 201 74
Total minimum rent payments . . .. ... $ 326 79
Less: amount representing INtEreSt . . . ... (83)
Present value of net minimum rent payments . . ... ... $ 16
Rent expense for all operating leases, included in other property-level expenses, was:
Year Ended December 31,
2017 2016 2015
(in millions)
MINIMUM rentalS .. ..o $ 26 % 25 % 26
Contingent rentals .. ... 23 21 22
$ 49 $ 46 3 48
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NOTE 11: INCOME TAXES

We believe that we are organized in conformity with, and operate in a manner that will allow us to elect to be taxed as a REIT, for U.S.
federal income tax purposes for our tax year ending December 31, 2017, and we expect to continue to be organized and operate so as

to qualify as a REIT. To qualify as a REIT, we must continually satisfy tests concerning, among other things, the real estate qualification

of sources of our income, the real estate composition and values of our assets, the amounts we distribute to our stockholders and the
diversity of ownership of our stock. To the extent we qualify as a REIT, we generally will not be subject to U.S. federal income tax on
taxable income generated by our REIT activities that we distribute to our stockholders. Accordingly, no provision for U.S. federal income
taxes has been included in our accompanying consolidated financial statements for the year ended December 31, 2017 related to our REIT
activities, other than the derecognition of deferred tax assets and liabilities discussed below.

The Tox Cuts and Jobs Act (the “Act”) was enacted on December 22, 2017. The Act, which amended the Internal Revenue Code of 1986
(“Code”), was the most significant tax legislative development in decades. Major elements of the Act from our perspective include
reducing the corporate tax rate; restricting the eligibility for tax deferred like-kind exchange treatment solely to real property; limiting the
deductibility of interest expense; and the one-time transition tax on foreign cash and unremitted earnings. At December 31, 2017, we have
not completed the internal assessment for the tax effects of enactment of the Act; specifically, the analysis to determine the potential
tax liability and deferred tax related to a potential sale of ancillary hotel furniture, fixtures, and equipment that may be sold in a like-kind
exchange transaction was not able to be completed. Accordingly, Staff Accounting Bulletin 118, issued by the Securities and Exchange



Commission, states that companies that are unable to calculate a reasonable estimate are able to record the adjustment to the tax
provision as the information becomes available, but no later than one year from the enactment date. We intend to continue our analysis
and record the effects of the provision through deferred taxes when the information is available and an assessment is made.

We will be subject to U.S. federal income tax on taxable sales of built-in gain property (representing property with an excess of fair value

over tax basis held by us on January 4, 2017) during the five-year period following our election to be taxed as a REIT. In addition, we are
subject to non-U.S. income tax on foreign held REIT activities. Further, our taxable REIT subsidiaries (“TRSs”) are generally subject to U.S.
federal, state and local, and foreign income taxes (as applicable).

Our tax provision includes federal, state and foreign income taxes payable. The domestic and foreign components of income before
income taxes were:

Year Ended December 31,

2017 2016 2015
(in millions)
U.S. INCOME DETOTE TOX . . . $ 279 $ 188 $ 379
Foreign income before tax .. ... ... 6 33 38
Income before income taxes . ........ ... ... $ 285 $ 221 $ 417

The components of our (benefit) provision for income taxes were:

Year Ended December 31,
2017 2016 2015

(in millions)

Current:
Federal ..o $ 21 $ 130 % 102
SOt o 2 16 15
FOrBIgN 9 2 8
Ot CUTENT L 32 148 125
Deferred:
FeOrOl (2,373) (60) 69
SOt oo — 7) (74)
FOrCIgN (5) 1 (2)
Total deferred . ... (2,378) (66) 7)
Total (benefit) provision forincome taxes . ................ . . $ (2,346) $ 82 $ 18

Reconciliations of our tax provision at the U.S. statutory rate to the (benefit) provision for income taxes were:

Year Ended December 31,

2017 2016 2015
(in millions)
Statutory U.S. federal income tax proviSion .. ............ .. $ 100 $ 77 % 146
State income taxes, net of U.S. federal tax benefit . ... . ... 2 9 26
Foreign inCome taX EXPENSE . .. . o 4 5 9
US. benefit of foreign taxes . ... ... . . — (3) ()
Nontaxable liquidation of subSIIianes. .. ... ... — — (34)
Change in deferred tax asset valuation allowance .. ... ... ... ... ... .. ... ... 3 ) (3)
Change in basis difference in foreign subsidiaries. . ......... ... .. .. .. ... . — (5) )
Tox rate CNONGE ... ..o (25) — 8
Non-deductible goodwill ... .. — — 65
Non-deductible transaction COSTS ... ... - 3 -
REIT income not subject to tax ... ... (83) — —
Derecognition and remeasurement of deferred taxes .......... . ... . . (2,347) — —
O, MO - 2) 2)
(Benefit) provision forincome taxes . .............. .. $ (2,346) $ 82 $ 18




Through January 3, 2017, we had been included in the consolidated U.S. federal income tax return of Hilton, as well as certain state
tax returns where Hilton filed on a consolidated or combined basis, and foreign tax returns, as applicable. During the years ended
December 31, 2016 and 2015, Hilton paid $146 million and $119 million, respectively of income tax liabilities related to us.

During the year ended December 31, 2015, certain of our controlled foreign corporation subsidiaries elected to be disregarded for U.S.
federal income tax purposes. These transactions were treated as tax-free liquidations for federal tax purposes. As a result of these
liquidation transactions, we recognized $34 million of previously unrecognized deferred tax assets associated with assets and liabilities
distributed from the liquidated controlled foreign corporations. These previously unrecognized deferred tax assets were a component of
our investment in foreign subsidiaries deferred tax balances that were connected to the liquidated controlled foreign corporations. Prior
to these liquidations, we did not believe that the benefit of these deferred tax assets would be realized within the foreseeable future;
therefore, we did not recognize these deferred tax assets.

As a result of the sale of the Waldorf Astorio New York during the year ended December 31, 2015, we reduced our U.S. deferred tax
liabilities and provision for income taxes by $81 million due to a decrease in the state effective tax rate being applied to our gross
temporary differences.

Deferred income taxes represent the tax effect of the differences between the book and tax bases of assets and liabilities plus carryforward

items. The composition of net deferred tax balances were as follows:

December 31,

2017 2016

(in millions)

Deferred income tax assetst) . ... $ 6 $ 4
Deferred income tax HODIIES . . . o oo (65) (2,437)
Net deferred tax liability . ... ... . .. $ (59) $ (2,433)
(1) Included within Other assets in our consolidated balance sheets.
The tax effects of the temporary differences and carryforwards that give rise to our net deferred tax liability were:
December 31,
2017 2016
(in millions)
Deferred tax assets:
Net operating 10ss carryforwards . ... .. $ 10 $ 6
Unrealized foreign CUMmenCY l0SSeS . . ... — 4
O NEr 18SEIVES . . 1 4
Capital lease obligatioNs . . ... 2 8
e erred INCOMIE . . o 3 7
Property and equUIpDmMENt .. ... 7 —
Accrued COmMPeNnSOtiON . . ... 2 —
OtNer . 2 4
Total gross deferred tax ASSES . ... . o 27 33
Less: valuation QllOWONCE. . . ... 4) —
Deferred tOX OSSELS . . . oottt et e e $ 23 % 33
Deferred tax liabilities:
Property and eqUIDMENT . ... . $ 77y $ (2,382)
VO M ENES . o oottt 4) (75)
Amortizable intangible OSSets. ... ... — 9)
OtNer . © —
Deferred tax HODINTIES . . ..ottt (82) (2,466)
Net deferred tax liability . ... ... ... . $ (59) $ (2,433

As of December 31, 2017, we had federal, state and foreign net operating loss carryforwards of $71 million, which resulted in deferred tax

assets of $10 million. Our federal and state net operating loss carryforwards of approximately $5 million and $14 million begin to expire in

2023 and 2025, respectively and our foreign net operating loss carryforwards of approximately $52 million are not subject to expiration.
Our valuation allowance increased $4 million during the year ended December 31, 2017.



For periods ended prior to January 4, 2017, Hilton filed income tax returns, including returns for us, with federal, state and foreign
jurisdictions. Hilton is under regular and recurring audit by the Internal Revenue Service on open tax positions. The timing of the resolution
of tax audits is highly uncertain, as are the amounts, if any, that may ultimately be paid upon such resolution. Changes may result from
the conclusion of ongoing audits, appeals or litigation in state, local, federal and foreign tax jurisdictions or from the resolution of various
proceedings between the U.S. and foreign tax authorities. Hilton is no longer subject to U.S. federal income tax examination for years
through 2004. As of December 31, 2017, Hilton remains subject to federal examinations from 2005 through 2016, state examinations from
2005 through 2016 and foreign examinations of their income tax returns for the years 1996 through 2016. We will be subject to federal,
state and foreign examinations for 2017.

For federal income tax purposes, the cash distributions to stockholders are characterized as follows:

For the Year Ended
December 31, 2017

Common distributions:

Ordinary diVIAeNds ... o $ 4.4
Qualified diVIAENAS . .. 262
]

NOTE 12: SHARE-BASED COMPENSATION

We issue equity-based awards to our employees pursuant to the 2017 Omnibus Incentive Plan (“2017 Employee Plan”) and our non-
employee directors pursuant to the 2017 Stock Plan for Non-Employee Directors (“2017 Director Plan”), both effective January 3, 2017. The
2017 Employee Plan provides that a maximum of 8,000,000 shares of our common stock may be issued, and as of December 31, 2017,
6,554,307 shares of common stock remain available for future issuance. The 2017 Director Plan provides that a maximum of 450,000
shares of our common stock may be issued, and as of December 31, 2017, 393,958 shares of common stock remain available for future
issuance. For the year ended December 31, 2017, we recognized $15 million of share-based compensation expense. As of December 31,
2017, unrecognized compensation expense was $19 million, which is expected to be recognized over a weighted-average period of

1.6 years.

Restricted Stock Awards

Restricted Stock Awards (“RSAs”) generally vest in annual installments between one and three years from each grant date. The following
table provides a summary of RSAs for the year ended December 31, 2017:
Weighted-Average

Number Grant Date

of Shares Fair Value
Unvested at January 1, 2017, .. - % —
GraN e 594,213 26.52
VSO (106,795) 26.85
B eIt e . oo (25,779) 26.22
Unvested at December 31, 2017 . . .. .. .. 461639 $ 26.47

Performance Stock Units

Performance Stock Units (“PSUs”) generally vest at the end of a two or three-year performance period and are subject to the achieverment
of a market condition based on a measure of our total shareholder return relative to the total shareholder return of the companies that
comprise the FTSE NAREIT Lodging Resorts Index (that have a market capitalization in excess of $1 billion as of the first day of the
applicable performance period). The number of PSUs that may become vested ranges from zero to 200% of the number of PSUs granted
to an employee, based on the level of achievement of the foregoing performance measure. The following table provides a summary of
PSUs for the year ended December 31, 2017:

Weighted-Average

Number Grant Date

of Shares Fair Value
Unvested at January 1, 2017, .. - 3 —
CraN e . 387642 31.95
e ed — -
Forfeited . (16,085) 3173
Unvested at December 31, 2017 . . .. .. .. 371,557 $ 31.96




The grant date fair values of these awards were determined using a Monte Carlo simulation valuation model with the following assumptions:

Expected volatility ) . . o 25.5% - 29.5%
Dividend Yield D —
RISK-free 1Ot o 1.2% - 1.5%
XD e LOrMN 2 - 3 years

0 Due to limited trading history of our common stock, we used the historical and implied volatilities of our peer group in addition to our historical volatility over the
performance period to estimate appropriate expected volatilities.

(2)  Dividends are assumed to be reinvested in shares of our common stock and dividends will not be paid unless shares vest.
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NOTE 13: EARNINGS PER SHARE
The following table presents the calculation of basic and diluted earnings per share (“EPS”):

Year Ended December 31,
2017 2016" 2015%

(in millions, except per share amounts)

Numerator:
Net income attributable to stockholders® . ... $ 2625 $ 133 % 292
Earnings allocated to participating securities ... ... ... ... (8) — —

Net income attributable to stockholders net of earnings
allocated to participating securities. . ... ... ... $ 2617 % 133 % 292

Denominator:

Weighted average shares outstanding - basic ... 2N 198 198
Net effect of shares issued with respect to E&P Dividend® ... ... .. .. ... ... ... ......... 3 — —
Weighted average shares outstanding - diluted. .. ........ ... .. ... ... . ... ... ... 214 198 198
Basic EPSY $ 1238 % 067 $ 148
Diluted EPSY $ 221 3% 067 $ 148

1 For 2016 and 2015, basic and diluted earnings per share were calculated using the number of shares of common stock outstanding upon the completion of the spin-off.

(2)  Includes the derecognition and remeasurement of deferred tax assets and liabilities for the year ended December 31, 2017 of $2,347 million associated with our intent to
be taxed as a REIT.

(3)  Shares issued in connection with the distribution of our C corporation earnings and profits attributable to the period prior to spin-off (“E&P Dividend”).

(4)  Per share amounts are calculated based on unrounded numbers and are calculated independently for each period presented.

Certain of our outstanding equity awards were excluded from the above calculation of EPS for the year ended December 31, 2017 because
their effect would have been anti-dilutive.

|
NOTE 14: HOTEL MANAGEMENT OPERATING AND LICENSE AGREEMENTS

Management and Franchise Fees

We have management agreements, whereby we pay a base fee equal to a percentage of total revenues, as defined, as well as an
incentive fee if specified financial performance targets are achieved. Our managers generally have sole responsibility for all activities
necessary for the operation of the hotels, including establishing room rates, processing reservations and promoting and publicizing
the hotels. Our managers also generally provide all employees for the hotels, prepare reports, budgets and projections, and provide
other administrative and accounting support services to the hotels. We have consultative and limited approval rights with respect to
certain actions of our managers, including entering into long-term or high value contracts, engaging in certain actions relating to legal
proceedings, approving the operating budget, making certain capital expenditures and the hiring of certain management personnel.

Our management agreements that were entered into in connection with the spin-off have terms ranging from 20 to 30 years and allow
for one or more renewal periods at the option of our hotel managers. Assuming all renewal periods are exercised by our hotel managers,
the total term of our management agreements range from 30 to 70 years.



We also have franchise agreements for four hotels that we operate without a management agreement. The franchise agreements have
an initial term of 20 years and cannot be extended without the franchisor’s consent.

Marketing Fees

Additionally, the management and franchise agreements generally require a marketing fee equal to a percentage of rooms revenues.
Total marketing fees were $55 million, $56 million and $56 million for the years ended December 31, 2017, 2016 and 2015, respectively,
and were included in Other departmental and support expense in our consolidated statements of comprehensive income.

Employee Cost Reimbursements

We are responsible for reimbursing our managers for certain employee related costs outside of payroll. These costs include contributions
to a defined contribution 401(k) Retirement Savings Plan administered by our managers, union-sponsored pension plans and other post-
retirement plans. All of these plans are the responsibility of our managers and our obligation is only for the reimbursement of these costs
for individuals who work at our hotel properties. Total employee cost reimbursements were $131 million, $130 million and $126 million for
the years ended December 31, 2017, 2016 and 2015, respectively, and were included in the respective operating expenses line item in our
consolidated statements of comprehensive income based upon the nature of services provided by such employees.
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NOTE 15: NET PARENT INVESTMENT

Net Parent investment on our historical consolidated balance sheets and consolidated statements of equity represents Hilton’s historical
investment in us, the net effect of transactions with and allocations from Hilton and our accumulated earnings. Net transfers from Parent
are included within Net Parent investment. The components of the Net transfers (to) from Parent on the consolidated statements of cash
flows and consolidated statements of equity were:

Year Ended December 31,

2017 2016 2015
(in millions)
Cash pooling and general financing activities .. ............. . ... ... ... .. ... $ 9 $ a72) $ (172)
Corporate allocations . ... ... . — 66 56
INCOME LAXES o oo 4) 146 19
Net transfers (to) from Parent . ... ... ... .. $ 13) $ 40 $ 3

Cash Management

Hilton uses a centralized approach for cash management. Transfers of cash both to and from Hilton are included within Net transfer

from Parent on the consolidated statements of cash flows and consolidated statements of equity. Historically, Hilton has not charged us
interest expense and we have not earned interest revenue on our net cash balance due to or from Hilton, respectively. Prior to 2017, cash at
certain of our properties secured by our 2013 CMBS loans coupled with our non-wholly owned entities ond VIEs (“Restricted Subsidiaries”)
may only be transferred to the extent the Restricted Subsidiaries declare a dividend. During the years ended December 31, 2016 and

2015, the Restricted Subsidiaries paid cash dividends which are presented in the consolidated statements of cash flows and consolidated
statements of equity as Cash dividends paid to Parent.

Corporate Allocations

Our historical consolidated statements of comprehensive income include allocations of costs from certain corporate and shared

functions provided to us by Hilton. Refer to Note 2: “Basis of Presentation and Summary of Significant Accounting Policies” for additional
information. During the years ended December 31, 2016 and 2015 we recognized $66 million and $56 million, respectively, of costs within
Corporate general and administrative in the consolidated statements of comprehensive income related to allocations of corporate general
and administrative expenses from Parent.

Borrowings from Parent

In 2015, we borrowed $45 million from Hilton with an interest rate of 1.82%. The note and accrued interest was forgiven in September 2016
and we recognized $45 million as a non-cash contribution from Hilton.



Non-cash Distribution to and Contribution from Parent

In December 2016, the $450 million loan on the Hilton Orlando Bonnet Creek was repaid in full. We repaid $158 million of the loan and the
remaining $292 million was repaid by a wholly owned subsidiary of Hilton and recognized as a non-cash equity contribution from Parent.

In September 2016, we distributed interests in entities with ownership interests in the DoubleTree Hotel Missoula/Edgewater and the Hilton
Templepatrick Hotel & Country Club to Hilton as these two hotels were not retained by us. The amount of the non-cash equity distribution,
representing the carrying value of the assets and liabilities associated with these entities, was $20 million.
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NOTE 16: GEOGRAPHIC AND BUSINESS SEGMENT INFORMATION

We have two operating segments, our consolidated hotels and unconsolidated hotels. Our unconsolidated hotels operating segment
does not meet the definition of a reportable segment, thus our consolidated hotels is our only reportable segment. We evaluate our
consolidated hotels primarily based on hotel adjusted earnings before interest expense, taxes and depreciation and amortization
(“EBITDA”). Hotel Adjusted EBITDA is calculated as EBITDA, further adjusted to exclude:

B Gains or losses on sales of assets for both consolidated and unconsolidated investments;

B Gains orlosses on foreign currency transactions;

B Transition costs related to our establishment as an independent, publicly traded company;

B Share-based compensation expense;

B Non-cash impairment losses; and

B Otheritems that we believe are not representative of our current or future operating performance.

The following table presents revenues for our consolidated hotels reconciled to our consolidated amounts and Hotel Adjusted EBITDA to
net income:

Year Ended December 31,

2017 2016 2015
(in millions)

Revenues:
Total consolidated hotel revenue .. ... ... $ 2727 $ 2704 $ 2668
O Ner TeVENUE .« . 64 23 20
Total FEVENUES . . . . oo $ 2791 $ 2727 $ 2,688
Hotel Adjusted EBIT DA . .. $ 758 % 804 % 81
O Ner TeVENUE . . 64 23 20
Casualty and impairment (0SS, Net . . ... ... (26) (15) —
Depreciation and amortization eXpense. . . ... ... ... (288) (300) (287)
Corporate general and administrative ... ... ... (68) (7m (83)
OtNEr EXPONSES . . v et e e e e (63) (19) (16)
INteresSt INCOMIE . oo 2 2 1
INTEreSt EXPENSE . . . oo (124) (181) (186)
Equity in earnings from investments in affiliates .. ... . 40 3 22
(Loss) gain on foreign currency transactions . .. ... ... ... 4) 3 —
Income tax benefit (EXPENSE) .. .. ... 2,346 (82) (18)
Other tems . 6) (28) 135
Netincome ... ... .. . $ 2631 $ 139 $ 299

1 For 2015, includes $143 million of gain on sale of assets, net.



The following table presents total assets for our consolidated hotels, reconciled to consolidated amounts:

December 31,

2017 2016
(in millions)
Consolidated NOTEIS .. $ 9623 % 9,747
Al Ot T 9l 87

$ 9714 $ 9,834

The following table presents total revenues and property and equipment, net for each of the geographical areas in which we operate:

As of and for the Year Ended December 31,

2017 2016 2015
Property and Property and Property and
Revenues Equipment, net Revenues Equipment, net Revenues Equipment, net
(in millions)
United States®™@ ... $ 2618 % 8089 $ 2580 $ 8300 $ 2524 % 8,422
United Kingdom . ............... 96 80 80 74 94 108
Allother ....................... 77 142 67 67 70 146
$ 2,791 $ 8311 $ 2,727 $ 8541 $ 2688 $ 8,676

(1) Includes revenues of $13 million for each of the years ended December 31, 2017, 2016 and 2015, respectively, from our laundry operations which is not part of our segment.
Also includes property and equipment, net of $5 million, $4 million and $3 million as of December 31, 2017, 2016 and 2015, respectively, from our laundry operations.

(2)  Excludes $31 million of property and equipment, net classified as held for sale as of December 31, 2017,
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NOTE 17: COMMITMENTS AND CONTINGENCIES

In September 2017, Hurricanes Irma and Maria caused damage and disruption at certain of our hotels in Florida and the Caribe Hilton.
The maijority of our hotels in Florida sustained minor damage and remained open, while our two hotels in Key West sustained moderate
damage and disruption and were closed for several weeks. Additionally, the Caribe Hilton sustained significant damage and is expected
to be closed throughout 2018. We expect that insurance proceeds, excluding any applicable insurance deductibles, will be sufficient

to cover a significant portion of the property damage to the hotels and the near-term loss of business. We have estimated the total
amount of damages and insurance proceeds, and have recognized a total loss of $16 million representing losses up to the amount of

our deductibles. Refer to Note 5: “Property and Equipment.” The amount of the loss for property damage and insurance proceeds could
change as more information becomes available. Any gain resulting from insurance proceeds, including those for business interruption, will
not be recognized until all contingencies have been resolved.

As of December 31, 2017, we had outstanding commitments under third-party contracts of approximately $120 million for capital
expenditures at certain owned and leased properties. Our contracts contain clauses that allow us to cancel all or some portion of the work.
If cancellation of a contract occurred, our commitment would be any costs incurred up to the cancellation date, in addition to any costs
associated with the discharge of the contract.

We are involved in litigation arising from the normal course of business, some of which includes claims for substantial sums. While

the ultimate results of claims and litigation cannot be predicted with certainty, we expect that the ultimate resolution of all pending or
threatened claims and litigation as of December 31, 2017 will not have a material effect on our consolidated results of operations, financial
position or cash flows.
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NOTE 18: SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Interest paid during the years ended December 31, 2017, 2016 and 2015, was $118 million, $169 million and $176 million, respectively.

We paid $16 million in income taxes in 2017. There were no income taxes paid by us during the years ended December 31, 2016 and 2015.

Capital expenditures included within Accounts payable and accrued expenses in our consolidated balance sheets were $20 million,
$2 million, and $2 million at December 31, 2017, 2016 and 2015, respectively.



The following non-cash investing and financing activities were excluded from the consolidated statements of cash flows:
During the year ended December 31, 2017:

®  \We transferred rooms at the New York Hilton Midtown and Hilton Waikoloa Village to HGV and accordingly derecognized $70 million
of property and equipment, net and $72 million of the related liability due to HGV.

® We issued $441 million in shares of common stock in connection with our E&P stock dividend.

®  We declared $120 million of dividends that were unpaid and accrued as of December 31, 2017.

During the year ended December 31, 2016:

®  \We received an equity contribution of $45 million from Hilton related to a note payable and accrued interest that was forgiven.

B \We made an equity distribution of $33 million to Hilton and derecognized $40 million of property and equipment, net, related to the
transfer of certain floors at the Embassy Suites Washington, DC Georgetown to a wholly owned subsidiary of Parent.

®  We made an equity distribution of $203 million to Hilton related to the transfer of certain rooms at the New York Hilton Midtown ond
Hilton Waikoloa Village to a wholly owned subsidiary of Parent.

B We made an equity distribution of $20 million related to the distribution of interests in entities in the DoubleTree Hotel Missoula/
Edgewater and the Hilton Templepatrick Hotel & Country Club to Hilton.

B \We received an equity contribution of $292 million from Hilton related to the repayment of a portion of mortgage loan secured by the
Hilton Orlando Bonnet Creek (“Bonnet Creek Loan”) on our behalf.

During the year ended December 31, 2015:
B \We assumed the $450 million Bonnet Creek Loan as a result of an acquisition.

® We received an equity contribution of $2 million from Hilton related to an obligation paid on our behalf by a wholly owned subsidiary
of Hilton.
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NOTE 19: SELECTED QUARTERLY FINANCIAL INFORMATION (UNAUDITED)

The following table sets forth the historical unaudited quarterly financial data for the periods indicated. The information for each of

these periods has been prepared on the same basis as the audited consolidated financial statements and, in our opinion, reflects all
adjustments necessary to present fairly our financial results. Operating results for previous periods do not necessarily indicate results that
may be achieved in any future period.

2017
First Second Third Fourth
Quarter Quarter Quarter Quarter Year
(in millions)
REVENUES . . oot e $ 684 $ 733 $ 688 $ 686 $ 2,791
Operating iINCoOME .. ... o 94 123 89 65 371
Net inCome . ... 2,350 15 105 61 2,631
Net income attributable to stockholders .......................... 2,350 12 103 60 2,625
Earnings per share - Basic® . ... ... 1.65 0.52 0.48 0.28 12.38
Earnings per share - Diluted” .. ... ... 11.02 0.52 0.48 0.28 12.21

1 Per share amounts are calculated based on unrounded numbers and are calculated independently for each period presented, therefore, the sum of the quarterly EPS
does not equal the EPS for the full year.



2016

First Second Third Fourth
Quarter Quarter Quarter Quarter Year
(in millions)
REVENUES . ..o $ 661 725 % 671 670 $ 2,727
Operating iINCoOME .. ... 80 142 10 87 419
Netincome .. . 23 62 37 17 139
Net income attributable to stockholders ....................... ... 22 60 34 17 133
Earnings pershare - Basic . ... ... . on 0.30 017 0.09 0.67
Earnings per share - Diluted® . ... ... . omn 0.30 017 0.09 0.67

(1) Basic and diluted earnings per share were calculated using the number of shares of common stock outstanding upon the completion of the spin-off. Per share amounts

are calculated based on unrounded numbers and are calculated independently for each period presented.
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NOTE 20: SUBSEQUENT EVENTS

In January 2018, we sold the Hilton Rotterdam for a sales price of approximately $62 million. In February 2018, we sold 11 hotels, including
a portfolio of three Embassy Suites hotels (Embassy Suites by Hilton Kansas City Overland Park, Embassy Suites by Hilton San Rafael
Marin County and Embassy Suites by Hilton Atlanta Perimeter Center) for an aggregate sales price of approximately $96 million, a
portfolio of seven hotels located in the United Kingdom (Hilton Blackpool, Hilton Belfast, Hilton London Angel Islington, Hilton Edinburgh
Grosvenor, Hilton Coylumbridge, Hilton Bath City and Hilton Milton Keynes) for an aggregate sales price of approximately $189 million

and the Hilton Durban for a sales price of $33 million.

In January 2018, we received insurance proceeds of $16 million related to damage at certain of our hotels caused by Hurricanes Irma

and Maria.

In February 2018, we declared a quarterly cash dividend of $0.43 per share for the first quarter of 2018. The dividend will be payable on

April 16, 2018 to each stockholder of record as of March 30, 2018.
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Park Hotels & Resorts Inc.
Schedule Il

Real Estate and Accumulated Depreciation

(Dollars in millions)
December 31, 2017

Initial Cost

Furniture, Costs Capitalized
Building & Fixtures & Subsequent to

Hotel Property Encumbrances Land Improvements  Equipment Acquisition
Waldorf Astorio Orlando . ....................... $ - 3 34 $ 274 $ 29 % 4
Casa Marino, A Waldorf Astoria Resort .. ........ .. — 64 174 9 2
The Reach, A Waldorf Astoria Resort ............. — 57 67 3 3
Hilton Hawaiian Village Beach Resort .......... .. 1,275 925 807 17 293
New York Hilton Midtown .. ...................... = 1,096 542 13 128
Hilton San Francisco Union Square .. ............. —0 n3 232 16 138
Hilton New Orleans Riverside .................... — 89 217 3 84
Hilton Chicago . ... - 69 233 12 155
Hilton Waikoloa Village ......................... = 160 340 25 90
Parc 55 San Francisco - A Hilton Hotel .......... .. 7250 175 315 32 8
Hilton Orlando Bonnet Creek .................... — 15 377 31 9
Caribe Hilton . ... — 38 56 7 7)
Hilton Chicago O’Hare Airport ................... = = 14 8 14
Hilton Orlando Lake Buena Vista ................ — — 137 10 27
Hilton Boston Logan Airport . ................. ... — — 108 6 12
Pointe Hilton Squaw Peak Resort ................ — 14 45 5 (19)
Hilton Miami Airport ... ... ... ... ..., = 64 36 3 35
Hilton Atlanta Airport ... ... - 10 99 3 26
Hilton S&o Paulo Morumbi . ............ ... ..., — 18 116 4 34
Hilton McLean Tysons Corner .. .................. — 50 82 3 (16)
Hilton Seattle Airport & Conference Center . ... .. .. = = 70 3 15
Hilton Oakland Airport ... ... — — 13 3 —
Hilton New Orleans Airport . ..................... = 12 32 4 16
Hilton Short Hills .. ... oo o - 59 54 3 15
Hilton Blackpoo!l . .........oo oo — 15 22 4 (5)
Hilton Rotterdam ................. ... ... ........ - 5 33 3 52
Hilton Belfast .......... .. . ... .. ... ........ — 1 13 2 12
Hilton London Angel Islington ................ ... — 4 18 3 14
Hilton Edinburgh Grosvenor . .................... = 2 17 3 22
Hilton Coylumbridge .......... ... .. ...... ... ... — 14 5 3 (17)
Hilton Bath City . ........ ... ... . ... .. ... .. ... — — 12 2 12
Hilton Nuremberg Hotel ...................... ... — — 2 — 7
Hilton Milton Keynes .. .......................... — 13 10 2 (10)

(1) Single $725 million CMBS loan secured by Hilton San Francisco Union Square and Parc 55 San Francisco - A Hilton Hotel.



Gross Amounts at Which Carried at Close of Period

Life Upon
Foreign Furniture, Which

Currency Building & Fixtures & Accumulated Date of Date Depreciation
Adjustment Land Improvements  Equipment Total Depreciation  Construction Acquired® is Computed
$ - % 34 3 274 % 33 341 % (44) 2009 2/12/2015 3 - 40 years
- 165 173 T 349 (19) 1920 2/17/2015 3 - 40 years
- 57 68 5 130 @) 1970 2/17/2015 3 - 40 years
— 954 1,012 76 2,042 (344) 1961 10/24/2007 3 - 40 years
— 1,043 647 89 1,779 (198) 1963  10/24/2007 3 - 40 years
- 3 33] 55 499 Mm4) 1964  10/24/2007 3 - 40 years
- 90 254 49 393 (108) 1977 10/24/2007 3 - 40 years
— 69 340 60 469 (122) 1927 10/24/2007 3 - 40 years
— 154 391 70 615 (167) 1988  10/24/2007 3 - 40 years
- 175 320 35 530 (45) 1984 2/12/2015 3 - 40 years
- 16 381 35 432 (52) 2009 2/12/2015 3 - 40 years
- 39 39 16 94 (30) 1949  10/24/2007 3 - 40 years
— — 16 20 136 m9) 1971  10/24/2007 3 - 40 years
- - 152 22 174 (44) 1983  8/30/2010 3 - 40 years
- - 3 13 126 (38) 1999  10/24/2007 3 - 40 years
- 5 23 17 45 (13) 1977 10/24/2007 3 - 40 years
— 64 59 15 138 (26) 1984  12/14/2007 3 - 40 years
- 10 113 15 138 (47 1989  10/24/2007 3 - 40 years
(70) 10 79 13 102 (23) 2002 10/24/2007 3 - 40 years
— 23 54 42 19 (51) 1987  10/24/2007 3 - 40 years
— — 80 8 88 (32) 1961 10/24/2007 3 - 40 years
- - 9 7 16 (6) 1970  10/24/2007 3 - 40 years
- 12 43 9 64 (18) 1989  10/24/2007 3 - 40 years
- 59 67 5 131 (19) 1988  10/24/2007 3 - 40 years
(13) 4 12 7 23 (8) 1982 10/24/2007 3 - 40 years
QW) 4 68 10 82 (23) 1963 10/24/2007 3 - 40 years
(8) 1 T 8 20 ) 1998  10/24/2007 3 - 40 years
(13) - 20 6 26 (9) 1997 10/24/2007 3 - 40 years
(14) — 24 6 30 (10) 1999 10/24/2007 3 - 40 years
(5) - - - - - 1965  10/24/2007 3 - 40 years
(8) - 12 6 18 (8) 1973 10/24/2007 3 - 40 years
- - 5 4 9 (5) 1990 5/31/2013 3 - 40 years
) 3 3 2 8 m 1991  10/24/2007 3 - 40 years



Park Hotels & Resorts Inc.

Schedule Il

Real Estate and Accumulated Depreciation—(continued)
(Dollars in millions)

December 31, 2017

Initial Cost
Furniture, Costs Capitalized

Building & Fixtures & Subsequent to
Hotel Property Encumbrances Land Improvements  Equipment Acquisition
Hilton Sheffield . . ... ... — — 14 2 (12)
Hilton Salt Lake City Center ..................... - - - 10 18
Juniper Hotel Cupertino, Curio Collection . ......... = 40 64 8 2
DoubleTree Hotel Washington DC—Crystal City . . . . — 43 95 2 48
Doublelree Hotel SanJose ...................... = 15 67 5 21
DoubleTree Hotel Ontario Airport . ................ 30 14 58 3 4
DoubleTree Hotel Spokane City Center ............ 12 3 24 2 7
DoubleTree Hotel Seattle Airport . ................ — — M 25
DoubleTree Hotel San Diego—Mission Valley ...... = = = 2 17
DoubleTree Hotel Sonoma Wine Country .......... - - - 4 1l
Doublelree Hotel Durango . ..................... — — — 2 6
The Fess Parker Santa Barbara Hotel —

a DoubleTree Resort ... . ... ... ... 165 71 50 2 14
Embassy Suites Washington DC Georgetown . . . . . — 62 53 2 (25)
Embassy Suites Parsippany .. ... — 6 32 1 3
Embassy Suites Kansas City—Plaza ............. = = 26 1 2
Embassy Suites Austin—Downtown Town Lake . . .. — — 45 2 16
Embassy Suites Atlanta—Perimeter Center .. ... ... = 6 22 1 1
Embassy Suites San Rafael—Marin County . ... ... — 7 27 1 2
Embassy Suites Kansas City—Overland Park ... .. = 2 12 = 2
Embassy Suites Phoenix—Airport . ............ ... - - 15 1 (10)
Total . ... . $ 2207 $ 3485 $ 5276 $ 336 $ 1,305

(@) On October 24, 2007, a predecessor to our Parent became a wholly owned subsidiary of an affiliate of Blackstone following the completion of the Merger.



Gross Amounts at Which Carried at Close of Period

Life Upon
Foreign Furniture, Which

Currency Building & Fixtures & Accumulated Date of Date Depreciation
Adjustment Land Improvements  Equipment Total Depreciation  Construction Acquired® is Computed
(4) — — — — — 1997 10/24/2007 3 - 40 years

- - 7 21 28 (20) 2002 10/24/2007 3 - 40 years

- 40 64 10 N4 (10) 1973 6/2/2015 3 - 40 years

- 43 127 18 188 (46) 1982 12/14/2007 3 - 40 years

— 15 80 13 108 (30) 1980 10/24/2007 3 - 40 years

- 2 59 8 79 (15) 1974  10/24/2007 3 - 40 years

- 3 29 4 36 (8) 1986 1/1/2010 3 - 40 years

- - 11 25 36 (26) 1987 10/24/2007 3 - 40 years

— — T 8 19 (8) 1989  10/24/2007 3 - 40 years

— - 6 9 15 9) 1977  10/24/2007 3 - 40 years

- - 3 5 8 (5) 1985 10/24/2007 3 - 40 years

- 71 60 6 137 (14) 1986  10/24/2007 3 - 40 years

— 39 43 10 92 (12) 1990 12/4/2007 3 - 40 years

- 6 33 3 42 4) 1984 7/25/2014 3 - 40 years

- - 27 2 29 ) 1973 7/25/2014 3 - 40 years

- - 56 7 63 (23) 1983 10/24/2007 3 - 40 years

— 6 23 1 30 (3) 1969 7/25/2014 3 - 40 years

- 7 28 2 37 (3) 1990 7/25/2014 3 - 40 years

- 2 12 2 16 @) 1987 7/25/2014 3 - 40 years

- - 2 4 6 4) 1986  10/24/2007 3 - 40 years

$ (153 $ 3348 $ 5974 $ 927 $ 10,249 $ (2,004)




Park Hotels & Resorts Inc.

Schedule Il

Real Estate and Accumulated Depreciation—(continued)
(Dollars in millions)

December 31, 2017

|
NOTES:

(A) The change in total cost of properties for the fiscal years ended December 31, 2017, 2016 and 2015 is as follows:
Year Ended December 31,

2017 2016 2015
(in millions)

Balance at beginning of Period ... .. ... .. $ 10310 $ 10253 $ 8220
Additions during period:

ACQUISTEIONS — — 1,872

Capital expenditures . ... ... 198 224 224
Deductions during period:

Transfers to assets held forsale ... ... .. (46) — —

Dispositions, including casualty losses and impairment loss on planned dispositions ... ... .. (236) (161) (3)
Foreign exchange effect ... ... . 23 ®) (60)
Balance at end of period . ... ... ... $ 10,249 $ 10,310 $ 10,253

(1) In 2015, as part of a tax deferred exchange of real property, certain properties from sellers affiliated with The Blackstone Group L.P, a related party at the time of the
transaction, were acquired for a total purchase price of $1.76 billion.

(B) The change in accumulated depreciation for the fiscal years ended December 31, 2017, 2016 and 2015 is as follows:

Year Ended December 31,

2017 2016 2015
(in millions)

Balance at beginning of period ... .. ... $ 1832 $ 1639 $ 1,372
Additions during period:

Depreciation eXpeNnSse . . ..o 280 292 279
Deductions during period:

Transfers to assets held for Sale . ... (15) — —

Dispositions, including casualty I0SSes .. ... ... ... (85) (95) (3)

Foreign exchange effect ... ... . .. . . (8) 4) 9)
Balance at end of period .. ... ... $ 2004 $ 1,832 $ 1639

(C) The aggregate cost of real estate for federal income tax purposes is approximately $5.407 billion as of December 31, 2017,
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE.

None.
]
ITEM 9A. CONTROLS AND PROCEDURES.

Evaluation of Disclosure Controls and Procedures

Our management has evaluated, under the supervision and with the participation of the Company’s Chief Executive Officer and

Chief Financial Officer, the effectiveness of the disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under

the Securities Exchange Act of 1934, as amended, or the Exchange Act), as required by paragraph (b) of Rules 13a-15 and 15d-15 of the
Exchange Act. Based on this evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that as of December

31, 2017, our disclosure controls and procedures were effective to ensure that information we are required to disclose in reports filed or
submitted with the Securities and Exchange Commission (i) is recorded, processed, summarized and reported within the time periods
specified in the Securities and Exchange Commission’s rules and forms and (i) is accumulated and communicated to our management,
including our Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding disclosure.

Management’s Annual Report on Internal Control over Financial Reporting

We have set forth management’s report on internal control over financial reporting and the attestation report of our independent
registered public accounting firm on the effectiveness of our internal control over financial reporting in Item 8 of this Annual Report on
Form 10-K. Management’s report on internal control over financial reporting is incorporated in this Item 9A by reference.

Changes in Internal Control over Financial Reporting

There has been no change in our internal control over financial reporting during our most recent fiscal quarter that has materially offected,
oris reasonably likely to materially affect, our internal control over financial reporting.

During the first quarter of 2018, we completed the implementation of a new accounting and reporting system and a third-party payroll
solution as part of our migration off of the TSA with Hilton. Both implementations resulted in changes to our processes and procedures
that we expect will strengthen our internal controls over financial reporting by automating manual processes and standardizing business
processes specific to meet our organization’s needs. Management will continue to evaluate and monitor our internal controls and
procedures in each of the affected areas.

|
ITEM 9B. OTHER INFORMATION.

None.
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PART ]

|
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE.

The information required by this item will be incorporated by reference from our definitive Proxy Statement to be filed pursuant to
Regulation 14A.

|
ITEM 1. EXECUTIVE COMPENSATION.

The information required by this item will be incorporated by reference from our definitive Proxy Statement to be filed pursuant to
Regulation 14A.

ITEM12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS.

The information required by this item will be incorporated by reference from our definitive Proxy Statement to be filed pursuant to
Regulation 14A.

|
ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE.

The information required by this item will be incorporated by reference from our definitive Proxy Statement to be filed pursuant to
Regulation 14A.

|
ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES.

The information required by this item will incorporated by reference from our definitive Proxy Statement to be filed pursuant to
Regulation 14A.
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PART [V

|
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES.
The following documents are filed as part of this report.

(o) Financial Statements
We include this portion of Iltem 15 under Item 8 of this Annual Report on Form 10-K.

(b) Financial Statement Schedules
Schedule Il - Real Estate and Accumulated Depreciation is filed herewith.

(c) Exhibits
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|
EXHIBIT INDEX

Exhibit
Number

Description

21

31

32

101

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

101

1012

105

Distribution Agreement by and among Hilton Worldwide Holdings Inc., Park Hotels & Resorts Inc., Hilton Grand Vacations
Inc. and Hilton Domestic Operating Company Inc., dated as of January 2, 2017 (incorporated by reference to Exhibit 2.1 to our
Current Report on Form 8-K, filed on January 4, 2017).

Amended and Restated Certificate of Incorporation of Park Hotels & Resorts Inc. (incorporated by reference to Exhibit 31to
our Current Report on Form 8-K, filed on March 17, 2017).

Amended and Restated By-laws of Park Hotels & Resorts Inc. (incorporated by reference to Exhibit 3.2 to our Current Report
on Form 8-K, filed on March 17, 2017).

Employee Matters Agreement by and among Hilton Worldwide Holdings Inc., Park Hotels & Resorts Inc., Hilton Grand
Vacations Inc. and Hilton Domestic Operating Company Inc., dated as of January 2, 2017 (incorporated by reference to
Exhibit 10.1 to our Current Report on Form 8-K, filed on January 4, 2017).

Tax Matters Agreement by and among Hilton Worldwide Holdings Inc., Park Hotels & Resorts Inc., Hilton Grand Vacations Inc.
and Hilton Domestic Operating Company Inc., doted as of January 2, 2017 (incorporated by reference to Exhibit 10.2 to our
Current Report on Form 8-K, filed on January 4, 2017).

Master Transition Services Agreement by and among Hilton Worldwide Holdings Inc., Park Hotels & Resorts Inc. and Hilton
Grand Vacations Inc., dated as of January 2, 2017 (incorporated by reference to Exhibit 10.3 to our Current Report on
Form 8-K, filed on January 4, 2017).

Stockholders Agreement among Park Hotels & Resorts Inc. and the other parties thereto, dated as of January 2, 2017
(incorporated by reference to Exhibit 10.4 to our Current Report on Form 8-K, filed on January 4, 2017).

Park Hotels & Resorts Inc. 2017 Omnibus Incentive Plan, dated as of January 3, 2017 (incorporated by reference to Exhibit 10.5
to our Current Report on Form 8-K, filed on January 4, 2017).

Registration Rights Agreement, dated as of October 24, 2016, among Park Hotels & Resorts Inc. and the other parties
thereto (incorporated by reference to Exhibit 10.6 to our Registration Statement on Form 10 (File No. 001-37795), filed on
November 14, 2016).

Loan Agreement, dated as of October 7, 2016, among S.F. Hilton LLC and P55 Hotel Owner LLC, collectively, as Borrowers and
JPMorgan Chase Bank, National Association, Deutsche Bank, AG, New York Branch, Goldman Sachs Mortgage Company,
Barclays Bank PLC and Morgan Stanley Bank, N.A, collectively, as Lenders and the other parties thereto (incorporated by
reference to Exhibit 10.7 to our Registration Statement on Form 10 (File No. 001-37795), as filed on November 14, 2016).

Guaranty Agreement, dated as of October 7, 2016, among Park Intermediate Holdings LLC and JPMorgan Chase Bank,
National Association, Deutsche Bank AG, New York Branch, Goldman Sachs Mortgage Company, Barclays Bank PLC and
Morgan Stanley Bank, N.A., collectively, as Lender (incorporated by reference to Exhibit 10.8 to our Registration Statement on
Form 10 (File No. 001-37795), as filed on November 14, 2016).

Employment Agreement dated April 26, 2016, between Park Hotels & Resorts Inc. and Thomas J. Baltimore Jr (incorporated
by reference to Exhibit 10.10 to our Registration Statement on Form 10 (File No. 001-37795), as filed on September 16, 2016). t

Park Hotels & Resorts Inc. 2017 Stock Plan for Non-Employee Directors, dated as of January 3, 2017 (incorporated by
reference to Exhibit 10.6 to our Current Report on Form 8-K, filed on January 4, 2017).*

Park Hotels & Resorts Inc. 2017 Executive Deferred Compensation Plan, dated as of January 3, 2017 (incorporated by
reference to Exhibit 10.7 to our Current Report on Form 8-K, filed on January 4, 2017).t

Registration Rights Agreement, dated as of October 24, 2016, among Park Hotels & Resorts Inc. and HNA Tourism Group
Co., Ltd (incorporated by reference to Exhibit 10.12 to our Registration Statement on Form 10 (File No. 001-37795), as filed on
November 14, 2016).



Exhibit
Number

Description

1013

10.14

1015

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

10.27

10.28

Stockholders Agreement, dated as of October 24, 2016, among Park Hotels & Resorts Inc., HNA Tourism Group Co., Ltd. and,
solely for purposes of Section 4.3 thereof, HNA Group Co., Ltd (incorporated by reference to Exhibit 10.13 to our Registration
Statement on Form 10 (File No. 001-37795), as filed on November 14, 2016).

Loan Agreement, dated as of October 24, 2016, among Hilton Hawaiian Village LLC, as Borrower, Hilton Hawaiian Village
Lessee LLC, as Operating Lessee, and JPMorgan Chase Bank, National Association, Deutsche Bank AG, New York Branch,
Goldman Sachs Mortgage Company, Barclays Bank PLC and Morgan Stanley Bank, N.A,, collectively, as Lender and the
other parties thereto (incorporated by reference to Exhibit 1015 to our Registration Statement on Form 10 (File No. 001-37795),
as filed on November 14, 2016).

Guaranty Agreement, dated as of October 24, 2016, among Park Intermediate Holdings LLC and JPMorgan Chase Bank,
National Association, Deutsche Bank AG, New York Branch, Goldman Sachs Mortgage Company, Barclays Bank PLC and
Morgan Stanley Bank, N.A., collectively, as Lender (incorporated by reference to Exhibit 10.16 to our Registration Statement on
Form 10 (File No. 001-37795), as filed on November 14, 2016).

Credit Agreement, dated as of December 28, 2016, by and among Park Intermediate Holdings LLC, Park Hotels & Resorts
Inc.,, the lenders party thereto, Wells Fargo Bank, National Association, as administrative agent, Bank of America, N.A. and
JPMorgan Chase Bank, N.A., as syndication agents, Barclays Bank PLC, Deutsche Bank Securities Inc., Goldman Sachs
Bank USA and Morgan Stanley Senior Funding, Inc., as documentation agents, and The Bank of New York Mellon, Citibank,
N.A., PNC Bank, National Association and Royal Bank of Canada, as senior managing agents (incorporated by reference to
Exhibit 10.1 to our Current Report on Form 8-K, filed on December 30, 2016).

Form of Performance Stock Unit Agreement by and between us and Thomas J. Baltimore, Jr. (incorporated by reference to
Exhibit 10.1 to our Current Report on Form 8-K, filed on January 26, 2017).

Form of Restricted Stock Agreement by and between us and each of Robert D. Tanenbaum and Thomas C. Morey
(incorporated by reference to Exhibit 10.2 to our Current Report on Form 8-K, filed on January 26, 2017).t

Form of Indemnification Agreement entered into between Park Hotels & Resorts Inc. and each of its directors and executive
officers (incorporated by reference to Exhibit 10.5 to our Registration Statement on Form 10 (File No. 0001-37795), filed on
November 14, 2016).t

Park Hotels & Resorts Inc. Executive Short-Term Incentive Program (incorporated by reference to Exhibit 10.1 to our Current
Report on Form 8-K, filed on March 1, 2017).t

Park Hotels & Resorts Inc. Executive Long-Term Incentive Program (incorporated by reference to Exhibit 10.2 to our Current
Report on Form 8-K, filed on March 1, 2017).*

Form of CEO Performance Stock Unit Agreement (incorporated by reference to Exhibit 10.3 to our Current Report on Form 8-K,
filed on March 1, 2017).t

Form of CEQ Restricted Stock Award Agreement (incorporated by reference to Exhibit 10.4 to our Current Report on Form 8-K,
filed on March 1, 2017).t

Form of Executive Performance Stock Unit Award Agreement (incorporated by reference to Exhibit 10.5 to our Current Report
on Form 8-K, filed on March 1, 2017).t

Form of Executive Restricted Stock Award Agreement (incorporated by reference to Exhibit 10.6 to our Current Report on
Form 8-K, filed on March 1, 2017).t

Park Hotels & Resorts Inc. Executive Severance Plan (incorporated by reference to Exhibit 10.1 to our Current Report on Form
8-K, filed on May 3, 2017).t

Form of Restricted Stock Award Agreement (incorporated by reference to Exhibit 10.17 to our Quarterly Report on Form 10-Q,
filed on May 4, 2017).*

Form of Performance Share Agreement (Converted Award - 2014 Grant) (incorporated by reference to Exhibit 10.18 to our
Quarterly Report on Form 10-Q, filed on May 4, 2017).
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Exhibit

Number Description

10.29 Form of Award Notice and Nonqualified Stock Option Agreement (Converted Award) (incorporated by reference to
Exhibit 10.19 to our Quarterly Report on Form 10-Q, filed on May 4, 2017).*

10.30 Form of Nonqualified Stock Option Agreement (Converted Award-2014 Grant) (incorporated by reference to Exhibit 10.20 to
our Quarterly Report on Form 10-Q, filed on May 4, 2017).*

10.31 Form of Award Notice and Restricted Stock Unit Agreement (Converted Award—2016 Grant) (incorporated by reference to
Exhibit 10.21 to our Quarterly Report on Form 10-Q, filed on May 4, 2017).*

10.32 Form of Award Notice and Restricted Stock Unit Agreement (Converted Award—2015 Grant) (incorporated by reference to
Exhibit 10.22 to our Quarterly Report on Form 10-Q, filed on May 4, 2017).

10.33 Form of Award Notice and Restricted Stock Unit Agreement (Converted Award—2016 Grant) by and between us and
Thomas J. Baltimore, Jr. (incorporated by reference to Exhibit 10.23 to our Quarterly Report on Form 10-Q, filed on May 4, 2017).

A Computation of Per Share Earnings from Operations (included in the notes to the consolidated financial statements
contained in this Report).

21" Subsidiaries of Park Hotels & Resorts Inc.

23* Consent of Independent Registered Public Accounting Firm, Ernst & Young LLP.

2471% Power of Attorney (included on the Signature Page of this Annual Report on Form 10-K).

311% Certification of Principal Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2* Certification of Principal Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

321" Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, furnished herewith.

32.2* Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, furnished herewith.

101.INS XBRL Instance Document.

101.5CH  XBRL Taxonomy Extension Schema Document.

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB  XBRL Taxonomy Extension Label Linkbase Document.

101.PRE  XBRL Taxonomy Extension Presentation Linkbase Document.

* Filed herewith

+ Denotes a management contract or compensatory plan, contract or arrangement.

|
ITEM16. FORM 10-K SUMMARY

Not applicable.

107



SIGNATURE

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused
this Report to be signed on its behalf by the undersigned, thereunto duly authorized.

Park Hotels & Resorts Inc.

Date: March 1, 2018 Buy: /s/ Thomas J. Baltimore Jr.

Thomas J. Baltimore, Jr.
Chairman of the Board,
President and Chief Executive Officer
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SIGNATURES AND POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears below hereby constitutes and appoints Thomas
J. Baltimore, Jr,, Sean M. Dell’Orto and Thomas C. Morey, and each of them (with full power to act alone), the individual’s true and lawful
attorneys-in-fact and agents, with full power of substitution and resubstitution, for the person and in his or her name, place and stead,

in any and all capacities, to sign any and all amendments to this Annual Report on Form 10-K and any other documents in connection
therewith, with the Securities and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of them, full power
and authority to do and perform each and every act and thing requisite and necessary to be done in and about the premises, as fully to
all intents and purposes as such person might or could do in person, hereby ratifying and confirming all that such attorneys-in-fact and
agents, or their substitute or substitutes, may lawfully do or cause to be done by virtue hereof. This Power of Attorney may be signed in
several counterparts.

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, this Report has been signed below by the following
persons on behalf of the Registrant in the capacities and on the dates indicated.

Name Title Date

/s/ Thomas J. Baltimore, Jr. Chairman of the Board, President and Chief Executive Officer March 1, 2018
Thomas J. Baltimore, Jr. (Principal Executive Officer)

/s/ Sean M. Dell'Orto Executive Vice President, Chief Financial Officer and Treasurer March 1, 2018
Sean M. Dell’Orto (Principal Financial Officer)

/s/ Darren W. Robb Senior Vice President and Chief Accounting Officer March 1, 2018

Darren W. Robb (Principal Accounting Officer)
/s/ Patricio M. Bedient Director March 1, 2018

Patricia M. Bedient

/s/ Gordon M. Bethune Director March 1, 2018
Gordon M. Bethune

/s/ Geoffrey Garrett Director March 1, 2018
Geoffrey Garrett

/s/ Christie B. Kelly Director March 1, 2018
Christie B. Kelly

/s/ Joseph I. Lieberman Director March 1, 2018
Joseph I. Lieberman

/s/ Xianyi Mu Director March 1, 2018
Xianyi Mu
/s/ Timothy J. Naughton Director March 1, 2018

Timothy J. Naughton

s/ Stephen |. Sadove irector arch 1,
/s/ Stephen |. Sad Di March 1, 2018
Stephen I. Sadove
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EXHIBIT 21.1

LIST OF SUBSIDIARIES

Name Jurisdiction
American Plaza Parking LLC . Utah
A-R HHC Orlando Convention Hotel Member, LLC .. ... Delaware
A-R HHC Orlando Convention Hotel Mezz, LLC ... o Delaware
A-R HHC Orlando Convention Hotel, LLC . Delaware
A-R HHC Orlando New Parcel Owner, LLC ... Delaware
Ashford HHC Partners 11l LR oo Delaware
Atlanta Airport Lessee LLC .. Delaware
Atlanta Perimeter Hotel Owner LLC .. o o Delaware
Atlanta Perimeter Lessee LLC .. Delaware
AUStIN Lessee LLC Lo Delaware
Bonnet Creek Equity Holdings LLC ... oo Delaware
Bonnet Creek Hilton Lessee LLC .. o Delaware
Boston Airport Lessee LLC ..o Delaware
BRE/FL Development Parcels LLL.C. ..o Delaware
Buckingham’s Chicago, LLC ... Delaware
Casa Marina Equity Holdings LLC . .. . Delaware
Casa Marina Lessee LLC .. o Delaware
Casa Marina Owner, LLC . Delaware
CHH Capital Hotel GP, LLC ... Delaware
CHH Capital Hotel Partners, LP .. Delaware
CHH Capital Tenant Corp. .. oo Delaware
CHH I Tenant Parent Corp. .. ..o Delaware
CHH Torrey Pines Hotel GP, LLC ... oo Delaware
CHH Torrey Pines Hotel Partners, LP . ... Delaware
CHH Torrey PiNes TeNaNt COMP. ...ttt Delaware
Chicago HItoN LLC .o Delaware
Chicago Lessee LLC Delaware
Chicago O’Hare Lessee LLC ... o Delaware
Club Mack OPCO, L. C. Nevada
Crystal City Lessee LLC . Delaware
Crystal City LLC Delaware
Cupertino Hotel Owner LLC . ... Delaware
Cupertino Lessee LLC ... Delaware
Dl Lessee LLC o Delaware
DJONT Leasing LLC . o Delaware
Domhotel GmbH . Germany
Doubletree DTWEC LLC oo Delaware
Doubletree Spokane City Center LLC . Delaware
DR Spokane City Center LLC ... oo Delaware
DT ONtario GP LLC Delaware
DT Ontario Hotel Partners LLC ... o California
DT Ontario Hotel Partners LeSSee .. ... e Delaware
DT Spokane Equity Holdings LLC ... o Delaware

DTR TM Holdings, LLC . o Arizona



Name Jurisdiction

DTWC Spokane City Center SPE, LLC .. o Delaware
Durango Lessee LLC .. o Delaware
Earlsfort Centre Hotel Proprietors Limited . .. ... Ireland
Embassy Suites Austin LLC .o Delaware
Embassy Suites Phoenix Airport LLC . o Delaware
EPT Kansas City Limited Partnership .. ... Delaware
EPT Meadowlands Limited Partnership . ... ... Delaware
Fess Parker-Red Lion Hotel . . o California
G/B/H Condo OWNer, LLC ...t Delaware
G/B/H Four Star, LLC Delaware
G/B/H Golf Course, LLC ... Delaware
Global Resort PartNers . .. Hawaii
Global Resort Partners GP LLC .. Delaware
Hapeville Hotel Limited Partnership .. ... Delaware
HHC One Park Boulevard, LLC ... Delaware
HIEF Germany BV, Netherlands
HIEF Holding GmibH o Germany
Hillview Holding GrbH o Germany
Hilton Brozil Holdings LLC . ..o Delaware
Hilton CMBS Holdings LLC ..o o Delaware
Hilton do Brasil Ltda. ..o Brazil
Hilton Domestic Property LLC .. Delaware
Hilton Bl Segundo LLC .o Delaware
Hilton Embassy Holdings LLC ... Delaware
Hilton Howaiian Village Lessee LLC . .. o Delaware
Hilton Hawaiian Village LLC ... Hawaii
Hilton International European Fund BN, . Netherlands
Hilton International of Puerto RICO INC. ... Delaware
Hilton Land Investment 1, LLC .. Delaware
Hilton New Orleans, LLC oo Delaware
HILON OPB, LLC o Delaware
Hilton Orlando Partners 1, LLC . . Delaware
Hilton Riverside, LLC .. o Delaware
Hilton Seattle Airport LLC ... Delaware
Hilton Suites, LLC Delaware
HLT Alexandrio Equity Holding LLC .. o Delaware
HLT CA HION L o Delaware
HLT DC Owner LLC Delaware
HLT Domestic Owner LLC oo Delaware
HLT G L o Delaware
HLT Hawaii Holding LLC o Delaware
HLT Logan LLC . o Delaware
HLT Memphis LLC .. Delaware
HLT NY HIton LLC . Delaware
HLT NY Waldort LLC Delaware
HLT O HAE INC. o Delaware
HLT Operate DTWC LLC ... Delaware

HLT Owned VIIEHOIdING LLC oo Delaware



Name Jurisdiction

HLT Property Acquisition LLC ... o Delaware
HLT Resorts GP LLC . Delaware
HLT San Jose LLC . Delaware
International Rivercenter, LLC . . .. . Louisiana
Kansas City Overland Park Lessee LLC ... Delaware
Kansas City Plaza Lessee LLC ... Delaware
KC PIaza GP LLC o Delaware
Kenner Hotel Limited Partnership ... ... Delaware
Key West Reach Lessee LLC ... Delaware
Key West Reach Owner, LLC .. Delaware
King Street Station Hotel Associates L.P. ... Virginia
King Street Station Hotel Associates Lessee LLC ... .. Delaware
Kitty O'Shea’s Chicago, LLC .. Delaware
Lake Buena Vista Lessee LLC ... Delaware
Las Vegas Hotel Lessee LLC ... Delaware
Marin Hotel Owner LLC oo Delaware
McLean Hilton LLC Delaware
MclLean Lessee LLC .. Delaware
MeriteX, LLC Delaware
Miami Airport Lessee LLC . Delaware
Miami Alrport LLC Delaware
New Orleans Airport Lessee LLC .. .. Delaware
New Orleans Rivercenter, LP ... Louisiana
New Orleans Riverside Lessee LLC ... Delaware
New York Lessee LLC o Delaware
NORC Riparian Property LLC ... o Delaware
Oakbrook Hilton Suites & Garden INNs LLC . ... lllinois
Oakland Airport Lessee LLC .o Delaware
One Park Boulevard, LLC ... Delaware
Overland Park Hotel Owner LLC . Delaware
PE5 Hotel Owner LLC o Delaware
Parc 55 Lessee LLC .. o Delaware
Park Ala Moana LLC . Delaware
Park Brazil LocagOes Ltda. . ... Brazil
Park DT Ontario Lessee Holdings LLC .. ... Delaware
Park DT Spokane Lessee Holdings LLC . Delaware
Park Embassy Alexandria Lessee Holdings LLC .. . Delaware
Park Intermediate Holdings LLC . ... Delaware
Park Las Vegas Lessee Holdings LLC .. .. Delaware
Park Nuremberg Lessee GmbH .. Germany
Park TRS Operating COMPONY ..ot Delaware
Park US Lessee HOldINGS, INC. ... oo Delaware
Park Victoria Quays Lessee Limited . ... ... England & Wales
Parsippany Hotel Owner LLC ... Delaware
Parsippany Lessee LLC .o Delaware
Phoenix Lessee LLC . Delaware
Phoenix SP HIltoN LLC o Delaware

Pointe SQUAW Lessee LLC . Delaware



Name Jurisdiction

Puerto Rico Caribe Lessee LLC ... Delaware
Reach Equity Holdings LLC .. Delaware
S HIRON LG Delaware
Salt Lake City Lessee LLC . Delaware
San Diego Lessee LLC Delaware
San Francisco Lessee LLC .. Delaware
San Jose Lessee LLC .o Delaware
San Rafael Lessee LLC .. o Delaware
Santa Barbara Hotel Lessee LLC .o Delaware
Santa Barbara JV Holdings LLC .. o Delaware
Santa Barbara Lessee Holdings LLC ... o Delaware
Seattle Airport DT Lessee LLC ... Delaware
Seattle Airport HLT Lessee LLC ... o Delaware
Short Hills HIton LLC oo Delaware
Short Hills Lessee LLC .. Delaware
SL Secundus Grundstiicksverwaltungsgesellschaft mbH . ... o Germany
SL Secundus Grundsticksverwaltungsgesellschaft mbH & Co. Objekt NUrnberg KG .. ... ... .. . . ... . ... Germany
SONOM Lessee LLC o Delaware
Suite Life LLC Delaware
Sunstone Park Lessee LLC . o Delaware
Tex HOIdINGS, INC. oo Delaware

Waikoloa Village Lessee LLC .. .. Delaware



EXHIBIT 23

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in the Registration Statement (Form S-8 No. 001-37795) pertaining to the Park Hotels

& Resorts Inc. 2017 Omnibus Incentive Plan and the Park Hotels & Resorts Inc. 2017 Stock Plan for Non-Employee Directors of our
reports dated March 1, 2018, with respect to the consolidated financial statements and schedule of Park Hotels & Resorts Inc., and the
effectiveness of internal control over financial reporting of Park Hotels & Resorts Inc., included in this Annual Report (Form 10-K) for the
year ended December 31, 2017.

/s/ Ernst & Young LLP

Tysons, Virginia
March 1, 2018



Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Thomas J. Baltimore, Jr., certify that:

1.

2.

I have reviewed this Annual Report on Form 10-K of Park Hotels & Resorts Inc;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in
this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(o) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

() Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):

(@) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: March 1, 2018 Bu: /s/ Thomas J. Baltimore, Jr.

Thomas J. Baltimore, Jr.
Chief Executive Officer & President



Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Sean M. Dell’Orto, certify that:

1.

2.

I have reviewed this Annual Report on Form 10-K of Park Hotels & Resorts Inc;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in
this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(o) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

() Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):

(@) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: March 1, 2018 By: /s/ Sean M. Dell’Orto

Sean M. Dell’Orto
Executive Vice President, Chief Financial Officer and Treasurer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Park Hotels & Resorts Inc. (the “Company”) on Form 10-K for the year ended December 31, 2017
as filed with the Securities and Exchange Commission on the date hereof (the “Report”), |, Thomas J. Baltimore, Jr.,, President and Chief
Executive Officer of the Company, in my capacity as an officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant
to § 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of
the Company.

Date: March 1, 2018 Bu: /s/ Thomas J. Baltimore, Jr.
Thomas J. Baltimore, Jr.
President and Chief Executive Officer

In accordance with SEC Release NO. 34-47986, this Exhibit is furnished to the SEC as an accompanying document and is not deemed
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section,
nor shall it be deemed incorporated by reference into any filing under the Securities Act of 1933, as amended.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Park Hotels & Resorts Inc. (the “Company”) on Form 10-K for the year ending December 31, 2017
as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Sean M. Dell’Orto, Executive Vice President,
Chief Financial Officer and Treasurer, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of
the Company.

Date: March 1, 2018 By: /s/ Sean M. Dell’Orto
Sean M. Dell’Orto
Executive Vice President, Chief Financial Officer and Treasurer

In accordance with SEC Release NO. 34-47986, this Exhibit is furnished to the SEC as an accompanying document and is not deemed
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section,
nor shall it be deemed incorporated by reference into any filing under the Securities Act of 1933, as amended.
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COMPANY
INFORMATION

BOARD OF DIRECTORS

THOMAS J. BALTIMORE, JR. PATRICIA M. BEDIENT GORDON M. BETHUNE
Chairman of the Board, President and Former Executive Vice President and Former Chairman of the Board and
Chief Executive Officer Chief Financial Officer Chief Executive Officer
Park Hotels & Resorts Inc. Weyerhaeuser Company United Continental Holdings, Inc.

SENATOR JOSEPH I. LIEBERMAN

Former U.S. Senator
State of Connecticut and
current Senior Counsel at

Kasowitz Benson Torres LLP

GEOFFREY GARRETT CHRISTIE B. KELLY

Dean Executive Vice President and
The Wharton School of the Chief Financial Officer
University of Pennsylvania Jones Lang LaSalle Inc.

STEPHEN I. SADOVE
TIMOTHY J. NAUGHTON Founding Partner

Chairman of the Board, JW Levin Management Partners LLC and
Chief Executive Officer and President Former Chairman and
AvalonBay Communities, Inc. Chief Executive Officer
Saks Incorporated

EXECUTIVE OFFICERS

THOMAS J. BALTIMORE, JR. SEAN M. DELLORTO THOMAS C. MOREY

Chairman of the Board, President and Executive Vice President, Executive Vice President,
Chief Executive Officer Chief Financial Officer and Treasurer General Counsel and Secretary

JILL C. OLANDER MATTHEW A. SPARKS ROBERT D. TANENBAUM

Executive Vice President, Executive Vice President and Executive Vice President,
Human Resources Chief Investment Officer Asset Management

COMPANY INFORMATION

CORPORATE HEADQUARTERS
Park Hotels & Resorts

1775 Tysons Blvd, 7% Floor
Tysons, VA 22102

(571) 302-5757 DIVIDENDS

(703) 442-0370 (fax) COMMON STOCK

WEBSITE . Dividends

Visit the company’s website at Stock Price Declared

www.pkhotelsandresorts.com 2017 High Low Per Share

2.79*

TRANSFER AGENT AND REGISTRAR Ist Quarter $ 3074 $ 2540 $

EQ Shareowner Services $O.43

110 Centre Pointe Curve, Suite 101

Mendota Heights, MN 55120 2nd Quarter $ 2801 $ 2465 $0.43

(800) 468-9716 Toll Free 3rd Quarter $ 2807 $ 2549 $0.43

(651) 450-4064 (Outside US.) 4th Quarter $ 2990 $ 2690 $0.55"

WWW.ShOreOWnefOn”neX;om ...................................................................................................................
$4.63

STOCK EXCHANGE LISTING *  Special E&P cash/stock dividend in connection with the Company’s election to be taxed as a real estate investment trust

NAEW York Stock Exchange ** “Step-up” fourth quarter dividend based on annual FFO payout ratio of 65-70%

Ticker Symbol: PK

STOCKHOLDERS OF RECORD

24 as of March 15, 2018

*Information above as of March 15, 2018
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Tysons, VA 22102
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