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SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS 

EVENTS SINCE THE END OF THE FINANCIAL YEAR 

LIKELY DEVELOPMENTS AND EXPECTED RESULTS OF OPERATIONS 

ENVIRONMENTAL REGULATION 
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REMUNERATION REPORT (AUDITED) 

a)
b)
c)
d)
e)
f)
g)
h)
i)
j)
k)
l)

a) Key management personnel covered in this report

Non-Executive and Executive Directors (see pages 22 to 23 for details about each director)

Other key management personnel 

b) Remuneration governance and the use of remuneration consultants
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c) Executive remuneration policy and framework

 
 

 
 

d) Relationship between remuneration and the Company’s performance

e) Non-executive director remuneration policy



DIRECTORS’ REPORT 

ANNUAL REPORT 2020 Page 26 of 68 

f) Voting and comments made at the Company’s last Annual General Meeting

g) Details of remuneration

h) Service agreements
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 L Reinehr, Chief Executive Officer / Executive Chairman 

 B Crawford, Chief Financial Officer 

i) Details of share-based compensation 

 Options 
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j) Equity instruments held by key management personnel

Options
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 Shareholdings 

 

k) Loans to key management personnel

l) Other transactions with key management personnel

SHARES UNDER OPTION 

SHARES ISSUED ON THE EXERCISE OF OPTIONS 

CORPORATE GOVERNANCE STATEMENT 
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PROCEEDINGS ON BEHALF OF THE COMPANY 

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS 

NON-AUDIT SERVICES 

AUDITOR’S INDEPENDENCE DECLARATION 



Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients 
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International 
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are 
delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one 
another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to 
Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries and related entities. GTIL is not an Australian related entity to 
Grant Thornton Australia Limited. 

Liability limited by a scheme approved under Professional Standards Legislation. 

www.grantthornton.com.au 

Collins Square, Tower 5 
727 Collins Street 
Melbourne VIC 3008 

Correspondence to: 
GPO Box 4736 
Melbourne VIC 3001 

T +61 3 8320 2222 
F +61 3 8320 2200 
E info.vic@au.gt.com 
W www.grantthornton.com.au 

Auditor’s Independence Declaration 
To the Directors of Kalamazoo Resources Limited

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for the audit of Kalamazoo 
Resources Limited for the year ended 30 June 2020, I declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the audit. 

Grant Thornton Audit Pty Ltd 
Chartered Accountants 

T S Jackman 
Partner - Audit & Assurance 

Melbourne, 17 September 2020 
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FOR THE YEAR ENDED 30 JUNE 2020 
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AS AT 30 JUNE 2020 
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STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 JUNE 2020 
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STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 30 JUNE 2020 



 

ANNUAL REPORT 2020 Page 36 of 68 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: CORPORATE INFORMATION 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Compliance with IFRS 

 

New and amended accounting standards and interpretations adopted by the Company 

 
 

AASB 16 Leases 
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Impact of adoption of AASB 16 Leases 
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AASB Interpretation 23 Uncertainty over Income Tax Treatments 

New accounting standards and interpretations 

 

 

a) Basis of measurement 

 Historical cost convention 

 

 Critical accounting estimates 
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b) Going concern 

c) Significant accounting judgements, estimates and assumptions 

 Exploration and evaluation expenditure carried forward 
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 Recoverability of trade and other receivables 

 Share-based payment transactions 

 Income tax 

d) Segment reporting 

e) Functional and presentation currency 

f) Leases 
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g) Property, plant and equipment 

h) Employee benefits 

 Short-term obligations 

 Other long-term obligations 
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 Share-based payments 

 Termination benefits 

i) Goods and Services Tax (GST) 
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NOTE 3: REVENUE AND EXPENSES 

a) Other income 

b) Employee benefits expense 

c) Other expenses 

NOTE 4: SEGMENT INFORMATION 
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NOTE 5: INCOME TAX 
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NOTE 6: CASH AND CASH EQUIVALENTS 

NOTE 7: TRADE AND OTHER RECEIVABLES 
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NOTE 8: OTHER CURRENT ASSETS 

 

NOTE 9: EXPLORATION AND EVALUATION 
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NOTE 9: EXPLORATION AND EVALUATION (Continued) 

NOTE 10: OTHER NON-CURRENT ASSETS 

NOTE 11: TRADE AND OTHER PAYABLES 

NOTE 12: PROVISIONS 
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NOTE 13: LEASE LIABILITIES 
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NOTE 14: CONTRIBUTED EQUITY 

a) Share capital 

b) Movements in ordinary shares on issue 

c) Movements in options on issue 
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NOTE 14: CONTRIBUTED EQUITY (Continued) 
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NOTE 15: RESERVES 

NOTE 16: ACCUMULATED LOSSES 

NOTE 17: EARNINGS PER SHARE 
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NOTE 17: EARNINGS PER SHARE (Continued) 

NOTE 18: AUDITOR’S REMUNERATION 

NOTE 19: CONTINGENT ASSETS AND LIABILITIES 

Future payments 
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NOTE 20: EVENTS OCCURRING AFTER THE REPORTING PERIOD 

NOTE 21: COMMITMENTS 
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NOTE 22: FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

Financial Risk Management 

Overview 
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NOTE 22: FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 

 

Interest rate risk 
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NOTE 22: FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
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NOTE 22: FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 

Sensitivity analysis for interest rate exposure 

 

Credit risk 

Exposure to credit risk 

 

Foreign currency risk 

Commodity price risk 
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NOTE 22: FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 

Liquidity risk 

    

Fair value of financial assets and liabilities 

Capital risk management 

NOTE 23: SHARE-BASED PAYMENTS 

Incentive Option Plan 
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NOTE 23: SHARE-BASED PAYMENTS (Continued) 

 

Fair value of share options granted during the year 

 

Movements in share options during the year 
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NOTE 23: SHARE-BASED PAYMENTS (Continued) 

Share options outstanding at the end of the year 

NOTE 24: RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES 

Non-cash investing and financing activities 
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NOTE 25: RELATED PARTY DISCLOSURE 

a) Parent entity

b) Key management personnel compensation

Transactions with related parties 
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DIRECTORS’ DECLARATION 



Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients 
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International 
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are 
delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one 
another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to 
Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries and related entities. GTIL is not an Australian related entity to 
Grant Thornton Australia Limited. 

Liability limited by a scheme approved under Professional Standards Legislation. 

www.grantthornton.com.au 

Collins Square, Tower 5 
727 Collins Street 
Melbourne VIC 300  

Correspondence to: 
GPO Box 4736 
Cloisters Square 
Melbourne VIC 3001 

T +61 3 8320 2222 
E info.vic@au.gt.com 
W www.grantthornton.com.au 

Independent Auditor’s Report 
To the Members of Kalamazoo Resources Limited 

Report on the audit of the financial report 

Opinion 

We have audited the financial report of Kalamazoo Resources Limited (the Company), which comprises the statement of 
financial position as at 30 June 2020, the statement of profit or loss and other comprehensive income, statement of 
changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies, and the Directors’ declaration. 

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, 
including: 

a giving a true and fair view of the Company’s financial position as at 30 June 2020 and of its performance for the year 
ended on that date; and 

b complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and 
the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial 
report of the current period. These matters were addressed in the context of our audit of the financial report as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters.  
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Key audit matter How our audit addressed the key audit matter 

Exploration and evaluation assets - Note 9 

At 30 June 2020, the carrying value of exploration and 
evaluation assets was $5.446 million.   

In accordance with AASB 6 Exploration for and Evaluation of 
Mineral Resources, the Company is required to assess at 
each reporting date if there are any triggers for impairment 
which may suggest the carrying value is in excess of the 
recoverable value. 

The process undertaken by management to assess whether 
there are any impairment triggers in each area of interest 
involves an element of management judgement.  

This area is a key audit matter due to the significant 
judgement involved in determining the existence of 
impairment triggers.   

Our procedures included, amongst others: 

 obtaining the management reconciliation of capitalised 
exploration and evaluation expenditure and agreeing to 
the general ledger; 

 reviewing management’s area of interest 
considerations against AASB 6; 

 conducting a detailed review of management’s 
assessment of trigger events prepared in accordance 
with AASB 6 including;  

o tracing projects to statutory registers,
exploration licenses and third party
confirmations to determine whether a right
of tenure existed;

o enquiry of management regarding their
intentions to carry out exploration and
evaluation activity in the relevant exploration
area, including review of management’s
budgeted expenditure;

o understanding whether any data exists to
suggest that the carrying value of these
exploration and evaluation assets are
unlikely to be recovered through
development or sale;

 assessing the accuracy of impairment recorded for the 
year as it pertained to exploration interests; and 

 assessing the appropriateness of the related financial 
statement disclosures. 

Information other than the financial report and auditor’s report thereon 

The Directors are responsible for the other information. The other information comprises the information included in the 
Company’s annual report for the year ended 30 June 2020, but does not include the financial report and our auditor’s report 
thereon.  

Our opinion on the financial report does not cover the other information and we do not express any form of assurance 
conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors’ for the financial report 

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the Directors 
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free from material 
misstatement, whether due to fraud or error.  
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In preparing the financial report, the Directors are responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance 
Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar2_2020.pdf. This description forms part of 
our auditor’s report. 

Report on the remuneration report 

Opinion on the remuneration report 

We have audited the Remuneration Report included in pages 24 to 29 of the Directors’ report for the year ended 30 June 
2020.  

In our opinion, the Remuneration Report of Kalamazoo Resources Limited, for the year ended 30 June 2020 complies 
with section 300A of the Corporations Act 2001.  

Responsibilities 

The Directors of the Company are responsible for the preparation and presentation of the Remuneration Report in accordance 
with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report, 
based on our audit conducted in accordance with Australian Auditing Standards.  

Grant Thornton Audit Pty Ltd 
Chartered Accountants 

T S Jackman 
Partner – Audit & Assurance 

Melbourne, 17 September 2020 
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ADDITIONAL SHAREHOLDER INFORMATION AS AT 9 SEPTEMBER 2020 

 

1. DISTRIBUTION OF HOLDERS OF EQUITY SECURITIES 

 

2. SUBSTANTIAL SHAREHOLDERS 

 

3. VOTING RIGHTS 

a) Ordinary Shares 

b) Options 

4. QUOTED SECURITIES ON ISSUE 

5. ON-MARKET BUY BACK 

 



 
ADDITIONAL SHAREHOLDER INFORMATION 
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6. UNQUOTED EQUITY SECURITIES 
 

7.  TWENTY LARGEST HOLDERS OF QUOTED ORDINARY SHARES 
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TENEMENT SCHEDULE 




