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Dear Shareholders,

Akebia Therapeutics had a very successful 2016, marked by significant growth and progress across numerous areas.
These successes have paved the way for our continued positive trajectory in 2017.

Over the last year, we continued to advance our lead product candidate, vadadustat, an oral, hypoxia-inducible
factor (HIF) stabilizer in Phase 3 development for the treatment of renal anemia. In addition to continuing 
enrollment in our ongoing global PRO2TECT program in non-dialysis dependent chronic kidney disease (CKD)
patients, we initiated our INNO2VATE program in dialysis-dependent CKD patients. We anticipate topline
results in late 2018 or early 2019 with this timing driven by achieving a target number of major adverse
cardiovascular events, the primary safety endpoint.

We will continue to expand the vadadustat clinical program in 2017, with plans to initiate two new clinical studies: 
a hyporesponder trial for those dialysis patients who do not adequately respond to standard of care erythropoiesis
stimulating agent (ESA) treatment, and a three-times-weekly dosing trial of vadadustat in hemodialysis patients. 
We expect to report efficacy results from these studies in the second half of 2018.

Mounting clinical evidence supporting the potential of vadadustat was substantiated by our collaboration with 
Otsuka Pharmaceutical Co., Ltd. in the United States. Announced in December 2016, the agreement provides for
the companies to equally share the costs of developing and commercializing vadadustat and the profits from future
sales of vadadustat in the U.S., an estimated $3.5 billion ESA market. This agreement included $265 million in 
committed funds plus development and commercial milestones payable to Akebia, for a total transaction value
that could exceed $1 billion. This collaboration followed an earlier agreement with Mitsubishi Tanabe Pharma 
Corporation for the development and commercialization of vadadustat in Japan and select other countries in Asia,
a transaction valued at up to $350 million including $100 million in committed funds.  

While our Phase 3 development program for vadadustat remains Akebia’s core focus, we are also committed to
expanding our HIF portfolio. The potential benefits of HIF-based therapies, such as vadadustat, were highlighted 
when the physician-scientists who discovered the HIF pathway and examined the body’s physiologic response to
changes in oxygen levels received the 2016 Albert Lasker Basic Medical Research Award, a prestigious recognition 
of groundbreaking research. In February 2017, we gained access to an extensive library of well-characterized HIF
compounds and associated intellectual property through a research and license agreement with Johnson & Johnson
Innovation. This included worldwide rights to AKB-5169, a highly differentiated preclinical compound in 
development as an oral treatment for inflammatory bowel disease (IBD). Unlike standard of care therapies, early 
data from the studies of AKB-5169 showed its potential to reduce inflammation and promote mucosal healing at 
the site of disease without systemic absorption. We plan to complete the necessary IND-enabling studies of 
AKB-5169 and submit an Investigational New Drug (IND) application to the FDA next year. IBD affects an
estimated 1.6 million patients in the U.S. and represents a multi-billion-dollar global market opportunity. 

In the coming year, we expect to drive significant value in multiple areas, including initiating several studies 
and announcing data from new and ongoing clinical programs. We will also build upon our expertise in HIF to
expand our product portfolio. Our many accomplishments during 2016 would not have been possible without
the hard work and dedication of our employees, the support of the medical and patient communities, and our
shareholders. We appreciate your support and look forward to updating you on our continued progress.

John P. Butler,
President and Chief Executive Officer
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