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Founded in 1975, Sono-Tek Corporation designs and manufactures ultrasonic coating systems that apply precise, 
thin-film coatings to a multitude of products for the microelectronics/electronics, alternative energy, medical and 
industrial markets, including specialized glass applications for lenses and electronic device surfaces. 

Our environmentally-friendly ultrasonic spray systems provide high performance functional coatings, with dramatic  
reductions in overspray, savings in raw material, water and energy usage, improved process repeatability,  
transfer efficiency, high uniformity and reduced emissions. 

Sono-Tek’s founder was the inventor of the ultrasonic nozzle and we remain the leader in the industry.

Global Leader in Ultrasonic Coating Systems
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The pie charts above demonstrate the success that Sono-Tek has had in its  
strategy of diversification of markets, products and geography. This has led to the 
development of an expanded line of ultrasonic coating products and systems that 
no other company can match, and which creates future growth opportunities.

FY 2019 Sales: $11.6 Million
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Five-Year Performance Highlights
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 ($ in thousands, except employee and per share data) FY2019  FY2018 FY2017 FY2016 FY2015
 Net Sales $11,610  $ 11,008 $   9,635  $ 11,739  $ 10,758
Gross Profit $   5,249  $   5,296 $   4,363  $   5,498 $   5,079
      Gross Margin  45.2%  48.1%  45.3%  46.8%  47.2%
Selling, General and Administrative Expense $   3,841  $   3,635 $   3,266  $   3,507 $   3,223
      % of Sales  33.1%  33.0%  33.9%  29.9%  30.0%
Research and Product Development Expense $   1,325  $   1,280 $   1,276  $   1,296 $   1,044
      % of Sales  11.4%  11.6%  13.2%  11.0%  9.7%
Operating Profit (Loss) $ 82 $ 382 $ (179) $ 695 $ 812
      Operating Margin  0.7%  3.5%   (1.9)%  5.9%   7.5%
Net Income $ 162 $ 368 $ 96 $ 548 $ 606
Diluted Earnings Per Share $ 0.01 $ 0.02 $ 0.01 $ 0.04 $ 0.04
Weighted Average Shares Outstanding - Diluted  15,219  15,095  15,018  15,030  14,847

Year End Financial Position  
Cash, cash equivalents and investments $   5,510  $   6,422 $   4,899  $   4,084 $   4,215
Total Assets $12,200  $ 11,779 $ 10,736  $ 10,670 $ 10,742
Total Debt (Long Term) $ 871 $   1,027 $   1,176  $   1,320 $   1,478
Stockholders’ Equity $   8,585  $   8,392 $   7,923  $   7,668 $   7,144
Book Value Per Share $ 0.56 $ 0.56 $ 0.53 $ 0.51 $ 0.48

Other Year End Data  
Depreciation and Amortization $ 332 $ 400 $ 440 $ 477 $ 408
Capital Expenditures $ 547 $ 189 $ 183 $ 465 $ 357
Number of Employees   68   64   58   59   57



Dear Shareholders,

Fiscal 2019 proved to be an excellent year for Sono-Tek. Revenue increased 5.5%, or $600K, reaching $11.6 million. 
More importantly, we secured a number of large and strategic orders that position our revenues to grow 15% - 20% 
in FY2020. Our new products combined with an improved global economy drove demand as customers invested in 
upgrading and expanding their capabilities.  We focused this year on penetrating some new and promising markets 
involving the use of fuel cell technology in transportation applications overseas. This required a trade-off of some  
of our short-term profitability in order to position ourselves against competitors in the China market as the technology 
of choice there, and resulted in earnings of $162k, or $.01 per share, somewhat lower than last year. However, we 
achieved record orders of $13.4 million and a record year-end backlog—145% over the preceding year—as we 
entered the current fiscal year. Based on these orders and the backlog, we are expecting significant growth in the 
current fiscal year, with measurable conversion of sales to operating income and earnings.  

Strategy for Growth
Our strategy to expand the addressable market for our unique ultrasonic coating technology continues to gain  
traction. We developed new, complex solutions for the Alternative Energy, Microelectronics and Medical markets 
during the year. These more complex solutions address high value applications for our customers and provide  
economically compelling alternatives to traditional coating technologies.  We believe product superiority is imperative 
in all that we produce and that it is developed through the extensive experience we have in the coatings industry, our 
proprietary manufacturing know-how and skills, and the unique work force we have built over the years.  

We intend to leverage our innovative technologies, proprietary know-how, unique talent and experience, and global 
reach to expand our customer base, deepen market penetration, strengthen our earnings power and maintain our 
global leadership in ultrasonic coating technologies.  

We plan to judiciously deploy our corporate assets, which includes our monetary and human capital, in order to 
expand our presence in our targeted markets and create a broader offering for our customers.  We believe our  
investments in Research & Development will define our future. 

Creating Markets for Ultrasonic Coating by Defining Customer Needs
Understanding our markets and addressing our customers’ and prospects’ needs are critical elements of our  
strategy for growth.  We help solve complex problems for them by demonstrating how our technology offers new 
solutions that they may not have considered.  We primarily serve the Microelectronics/Electronics, Medical equipment  
and services, Alternative Energy and Industrial markets. Medical and Alternative Energy markets drove our growth in 
fiscal 2019.  We have long been considered an industry leader for coating equipment used in fuel cell manufacturing.  
Because of recent technological developments and financial investment, the fuel cell market is transitioning from R&D 
and pilot production to high volume manufacturing requirements.  Sono-Tek has successfully introduced a full line of 
fuel cell coating machinery, capable of meeting these high volume throughput needs.

Application Expertise and Investments in R&D to Drive Future Growth
New product development and the advancement of our technologies is a critical component of our growth strategy.  
By identifying new solutions, we are also defining a much larger addressable market for us than we had focused on 
historically.  We work closely with our distributors and end use customers to deepen our understanding of customer 
challenges.  Our goal is to help them improve their product’s performance, drive operational efficiencies and ensure 
robust reliability for new and challenging applications.  Our depth of knowledge of our customers’ processes and 
systems enables our application engineers to win new orders in complex and differentiated applications. 



A significant investment in our R&D program for FY2019 was directed towards a new 6 axis robotic ultrasonic  
coating platform.  This product line will allow Sono-Tek to offer coating solutions, for more complex multi-dimensional 
substrates, where our existing XYZ coating platforms may have limitations in size or spray orientation.  These  
customized robotic solutions often require a high level of applications expertise, and process specific knowledge.   
We anticipate that our coating solutions offered with this product line will require a higher level of technical support, 
will bring increased value to our customers, and will be higher in revenue compared to our more standard XYZ  
platforms.  We have already received our first six-axis robotic order, with anticipated delivery in FY2020.  A second 
system is being built for use in our laboratory, for on-site coating experiments and customer demonstrations.

Driving Continuous Improvements
We strive to differentiate ourselves and maintain a competitive edge by providing product superiority.  We strike a 
careful balance between engineering design and cost-effective manufacturing processes that enables us to stay 
ahead of the competition.  

We employ LEAN practices in our manufacturing processes and are expanding the concept throughout the  
organization.  While we have always been a company with a culture of excellence and customer service, LEAN is 
driving individual ownership, teamwork, constant improvements, and a focus on advancing our technology.  LEAN 
has improved our working capital management, reduced our order to shipment cycle and enabled automated  
processing and improved quality.  In fact, we are now linking with our major suppliers to manage shortened delivery 
cycles and have a prototype at a customer site to allow daily review of key operating data, creating efficiencies for 
them as well and further differentiating our value proposition.  

Optimism for the Future
These are exciting times at Sono-Tek and given our recent backlog, shipments and proposals, we expect that fiscal 
2020 will be our best year ever.  Global economies continue to be strong and domestic tax and regulatory policies 
are supporting growth as well.  We hope you share in our excitement.  

Chairman and Chief Executive Officer President

June 22, 2019

THE FUTURE IS NOW:  GROWTH ON THE HORIZON

We have believed in our future, and that the future is now.  So while it may appear that sales have a 
modest trajectory upward over the most recent years, we have been busy investing in R&D, market 

robust opportunities for growth.  The large increase in our orders and backlog this past year points 
to a successful future for us, as does the increase in our stockholders’ equity and reduction of debt.  
FY2020 promises to be our best year ever.

2019 Annual Report



A small showcase of Sono-Tek ultrasonic coating systems representing some of FY2019’s strengths and 
expectations for future success and expansion: a custom XYZ coating system for a proprietary medical  
industry application (top right), Sono-Tek’s new 6-axis robotic spraying platform (top left), and a large scale 
custom FlexiCoat system for a Fuel Cell coating application (bottom).
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Founded in 1975, Sono-Tek Corporation designs and manufactures ultrasonic coating systems that apply precise, 
thin-film coatings to a multitude of products for the microelectronics/electronics, alternative energy, medical and 
industrial markets, including specialized glass applications for lenses and electronic device surfaces. 

Our environmentally-friendly ultrasonic spray systems provide high performance functional coatings, with dramatic  
reductions in overspray, savings in raw material, water and energy usage, improved process repeatability,  
transfer efficiency, high uniformity and reduced emissions. 

Sono-Tek’s founder was the inventor of the ultrasonic nozzle and we remain the leader in the industry.

Global Leader in Ultrasonic Coating Systems

OEM

OTHER

MULTI-AXIS COATING SYSTEMS

FLUXING SYSTEMS

INTEGRATED COATING SYSTEMS

ALTERNATIVE ENERGY

INDUSTRIAL

OTHER

MEDICAL EQUIPMENT

ELECTRONICS/MICROELECTRONICS

37%6%

11%

18%

28%

10%

13%

42%

16%

19%

ASIA PACIFIC (APAC)

EUROPE, MIDDLE EAST, AFRICA (EMEA)

LATIN AMERICA

US & CANADA

35%
32%

10%23%

Product Market Geography

The pie charts above demonstrate the success that Sono-Tek has had in its  
strategy of diversification of markets, products and geography. This has led to the 
development of an expanded line of ultrasonic coating products and systems that 
no other company can match, and which creates future growth opportunities.
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