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Terminology and references

In this Annual Report on Form 10-K, the words “Canp”, “IntelGenx”, “we”, “us”, and “our” refer collectively to IntelGenx Technolog
Corp. and IntelGenx Corp., our wholly-owned Canadiabsidiary.

In this Form 10-K, unless otherwise specified,matinetary amounts are in United States dollarseédirences to “$”, “U.S.$”, “U.S. dollars”
and “dollars” mean U.S. dollars and all referenze$C$”, “Canadian dollars” and “CDN$imean Canadian dollars. To the extent that
monetary amounts are derived from our consolidéitethcial statements included elsewhere in thisrF@0K, they have been translated i
U.S. dollars in accordance with our accounting gieti as described therein. Unless otherwise ingticabther Canadian dollar monet
amounts have been translated into United Statdéardalt the December 31, 2011 closing rate repdayetthie Bank of Canada, being U.S. $.
= C$1.0170.




PART |
Cautionary Statement Concerning Forward-Looking Staements

Certain statements included or incorporated byreefee in this report constitute forwaabking statements within the meaning of applic
securities laws. All statements contained in tkigort that are not clearly historical in nature fmevard-looking, and the words “anticipate”
“believe”, “continue”, “expect”, “estimate”, “intadf, “may”, “plan”, “will", “shall” and other similar expressions are generally intdrtd
identify forward{ooking statements within the meaning of SectioA 87 the Securities Act of 1933 and Section 21Ehef Securities Exchan
Act of 1934. All forwardlooking statements are based on our beliefs andrgssons based on information available at the tiheeassumptic
was made. These forward-looking statements arbas®d on historical facts but on managenseetpectations regarding future growth, re:
of operations, performance, future capital and otheenditures (including the amount, nature angrcas of funding thereof), competit
advantages, business prospects and opportuniteesiaFdiooking statements involve significant known andkmown risks, uncertaintie
assumptions and other factors that may cause dualaesults, levels of activity, performance ohiawements to differ materially from thc
implied by forwardlooking statements. These factors should be coresidearefully and prospective investors shouldpiate undue relian
on the forward-looking statements. Although thesmardlooking statements contained in this report or rpooated by reference herein
based upon what management believes to be reasoaaflimptions, there is no assurance that actsialtgevill be consistent with the
forward-looking statements. These forwdodking statements are made as of the date ofepisrt or as of the date specified in the docun
incorporated by reference herein, as the case maljhe Company undertakes no obligation to update anforward- looking statements t
reflect events or circumstances after the date onhich such statements were made or to reflect the ogrrence of unanticipated events
except as may be required by applicable securitidaws. The factors set forth in Item 1A., "Risk Factoras, well as any cautionary langu
in this report, provide examples of risks, uncetias and events that may cause IntelGenx' acegmllts to differ materially from tl
expectations IntelGenx describes in our forwlwmking statements. Before you invest in the commtotk, you should be aware that
occurrence of the events described as risk faetodselsewhere in this report could have a matadakrse effect on our business, oper:
results and financial condition.

ITEM 1. BUSINESS.
Corporate History

Our predecessor company, Big Flash Corp., was fiecated in Delaware on July 27, 1999. On April 2806, Big Flash, through its Canac
holding corporation, completed the acquisition mtelGenx Corp., a Canadian company incorporatedunme 15, 2003. The Company did
have any operations prior to the acquisition oél@denx Corp. In connection with the acquisition, eh@nged our name from Big Flash Corj
IntelGenx Technologies Corp. IntelGenx Corp. hagtiooed operations as our operating subsidiary.

Overview

We are a drug delivery company focusing on the idgveent of novel, orally administered drug delivergducts based on our proprietary
drug delivery technologies. We have positioned elwes as a provider of product development servioeghe pharmaceutical indust
including the branded and generic pharmaceuticakets.

Drug delivery systems are an important tool inthads of physicians for purposes of optimizing dharapy. For the pharmaceutical indu
drug delivery systems represent an opportunityterel the market exclusivity and product lifecyefedrugs whose patent protection is nee
expiration.

Controlled release delivery systems play an impontale in the development of orally administeredgddelivery systems. Controlled rele
technology provides patients with the required amtai medication over a pr@etermined, prolonged period of time. Because efrdduce
fluctuation of the active drug in the blood and #wowidance of plasma spikes, controlled releasdyms are deemed safer and more tole
than conventional dosage forms, and have showarlytient compliance.

Our primary business strategy is to develop phaemtézal products based upon our proprietary druiyely technologies and license

commercial rights to companies in the pharmacelitichstry once the viability of a product has beemonstrated. In exchange for licen:
rights to our products, we seek funding consistihg combination of one or more of the followingtvance down payments, milestone f
reimbursement for development costs, and royaltiessales. In addition, we may receive a manufargurioyalty from our contra
manufacturers for the exclusive right to manufeetour products. The companies we partner with ypieally responsible for managing
regulatory approval process of the product withiinited States Food and Drug Administration (“FDAf)d/or other regulatory bodies, as\
as for the marketing and distribution of the pradudn a case-bgase basis, we may be responsible for providingoalpart of th
documentation required for the regulatory submissiio addition to pursuing partnering arrangemeémas provide for the full funding of a dr
development project, we may undertake developmieselected product opportunities until the markgtmd distribution stage. We would f
assess the potential and associated costs forssfctdevelopment of a product, and then deterratnghich stage it would be most pruder
seek a partner, balancing costs against the patdotihigher returns later in the development pssc
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Technology Platforms

Our product development efforts are based uporetdedivery platform technologies: (1) a Multilay€ablet technology (2) an Oral Fi
technology, and (3) a Mucoadhesive Tablet technoldgur Multilayer Tablet platform technology allowsr the development of o
controlled-release products. It is designed to &esatile and to reduce manufacturing costs as cadpa competing oral extendeeleas
delivery technologies. The Oral Film technologyoal$ for the instant delivery of pharmaceuticalshe oral cavity, while the Mucoadhes
Tablet allows for the controlled release of acBubstances to the oral mucosa.

The Multilayer Tablet (“VersaTab'platform technology represents a new generatiatoafrolled release layered tablets designed to hate
the release of active compounds. The technolotpaged on a multilayer tablet with an active coyefeand erodible cover layers. The rele
of the active drug from the core matrix initiallgaurs in a firstsrder fashion. As the cover layers start to ertitksiy permeability for the acti
ingredient through the cover layers increases. TtmesMultilayer Tablet can produce quasi-linear@order) kinetics for releasing a chem
compound over a desired period of time. The erosidm of the cover layers can be customized acegrii the physicahemical properties
the active drug. In addition, our multilayer tectogy offers the opportunity to develop combinatfmoeducts in a regulatorgempliant forma
Combination products are made up of two or mor@adbgredients that are combined into a singleadesorm.

The Oral Film technology (“VersaFilm”) is made upaothin (2535 micron) polymeric film comprised of United Stateharmacopeia (US
components that are approved by the FDA for ugead, pharmaceutical, and cosmetic products. Ddrfvem the edible film technology us
for breath strips and initially developed for tmstant delivery of savory flavors to food substsatihe VersaFilm technology is designe
provide a rapid response compared to existing autitwgal tablets. The VersaFilm technology is inteshdor indications requiring rapid on
of action, such as migraine, motion sickness, geetysfunction, and nausea.

The Mucoadhesive Tablet (“AdVersa$ a drug delivery system capable of adhering ¢éodtal mucosa and releasing the drug onto theof
application at a controlled rate. The MucoadheSiablet is designed to provide the following advaetarelative to competing technologies
it avoids the first pass effect, whereby the lisetabolizes the active ingredient and greatly redube level of drug in the systemic circulat
(ii) it leads to a higher absorption rate in thal@avity as compared to the conventional oralepand (iii) it achieves a rapid onset of actior
the drug. The Mucoadhesive Tablet technology isgtesl to be versatile in order to permit the sitagplication, residence time, and rat
release of the drug to be modulated to achievediseed results.

Product Portfolio

Our product portfolio includes a blend of genen aranded products based on our proprietary dglitechnology (“generic’drugs ar
essentially copies of drugs that have already vedeFDA approval).

INT0001/2004. This is the most advanced generidgecbinvolving our multilayer tablet technology. egalency with the reference prod
Toprol XL and its European equivalent Beloc-ZOK Heeen demonstrated-vitro . The product has been tested in phase | studiestal
development activities are ongoing.

INTO004/2006. The development of a new, highemgjite of the antidepressant Bupropion HCI, the acingredient in Wellbutrin XL®has
been completed. In November 2011 the FDA approkieddtug for patients with Major Depressive Disorded, in February 2012 we ente
into an agreement with Edgemont Pharmaceuticals fdt@he commercialization of the product in theitdd States. Commercial sales of
product are expected to commence in the summed 1.2

INTO006/2005. On December 10, 2007, we entered @mticense and development agreement with Azur rRaafnow part of Ja:
Pharmaceuticals plc) for the development and matwfa of a prenatal vitamin supplement using prodpecific intellectual property that
developed. Under the terms of the agreement, AharrRa has obtained certain exclusive rights to ptaskd sell the product using
proprietary, controlledelease delivery technology in the United StateseXchange for granting Azur Pharma such rightswillereceive al
annual single digit percentage royalty of all nales. The term of the agreement is 15 years frameffective date of May 1, 2007, unl
otherwise terminated in the event of, without latibn (i) failure by either us or Azur Pharma tofpem our respective obligations under
agreement; (ii) if either party files a petitionr foankruptcy or insolvency or otherwise winds uguidates or dissolves its business, or
otherwise by mutual consent of the parties. Theagent also contains customary confidentialityemdification and intellectual prope
protection provisions.



The product was launched in the United States dutie fourth quarter of 2008 under the brand narestiGare® As of December 31, 201
we have received upfront, milestone and developrfesrg totaling approximately $1.4 million and rdyahcome totaling approximately $(
million. We do not anticipate receiving additiomaillestone payments under the agreement.

INTO007/2006. An oral film product based on our gietary edible film technology is currently in tloptimization stage. The produc
intended for the treatment of erectile dysfunct{&@®). The results of a phase | pilot study that wasducted in the third quarter of 2(
indicate that the product is bioequivalent with thand product. A second clinical trial is currgnth preparation using an improv
formulation which will be compared to the referetiseed drug.

INTO008/2007. An oral film product based on our gietary edible film technology is currently in tipévotal stage of development, w
pivotal batch manufacturing expected to be comglétethe second quarter of 2012. A pivotal clinisaldy to prove bioequivalence with
brand product is planned to be conducted in therskquarter of 2012. The product is intended fertieatment of migraine. The results
phase | pilot study that was conducted in 2009cimtdi that the product is bioequivalent with thesrefce listed drug. In the third quarte
2010, we entered into an agreement with RedHilpBarma Ltd. for the co-development and commerctbn of this product.

INT0010/2006. We initially entered into an agreemeith Cynapsus Therapeutics Inc. (formerly Canhd$erapeutics Inc., “Cynapsusr
the development of a buccal mucoadhesive tabletymtocontaining a cannabinolhsed drug for the treatment of neuropathic pathreuse
in cancer patients undergoing chemotherapy. A adinbiostudy undertaken in 2009 on the mucoadhesibtet developed by IntelGe
indicated improved bioavailability and reducedtfipgss metabolization of the drug. In the fourth tgpranf 2010, we acquired from Cynap
full control of, and interest in, this project ggifiorward. We also obtained worldwide rights to B&tent 7,592,328 and all correspon
foreign patents and patent applications to excalgidevelop and further provide intellectual praperotection for this project.

INT0020/2010. An oral film product based on ourgietary edible film technology is currently in tfiermulation optimization stage. T
product is intended for the treatment of insomnia.

INT0024/2010. An oral tablet product based on ouapgetary multilayer tablet technology is currgnih the early development stage.
interaction study is planned for the second quat@012. The product is intended for the treatnoéndiopathic pulmonary fibrosis.

INT0027/2011. This project is confidential. The guat is in the early development stage.

INT0028/2011. A mucadhesive tablet product based on our proprietatyeksia technology is currently in the developmeagst The produ
is intended for the treatment of cancer pain ahérofiorms of pain.

INT0029/2011. This project is confidential. The guet is in the early development stage.

INT0030/2011. An oral film product based on ourgietary edible film technology is currently in tearly development stage. The produ
intended for the animal health market.

INT0031/2012. An oral controllecklease film product based on our proprietary edfthin technology is currently in the early deveaiogn
stage. The product is intended for the treatmebeofgn prostatic hyperplasia

The current development status of each of our prsdas of the date of this report is summarizetiénfollowing table:

Product Application Status of Development
INTO001/2004 CHF (Coronary Heart Failure), Hypertensiq Pivotal batches in preparation.
INT0004/2006 Antidepressant New Drug ApplicatioMNPA”) approved by

FDA November 2011. Currently preparing
commercial manufacturing for commercial
launch summer 2012.

INTO006/2005 Prenatal vitamin supplement Product launched in USA Q4, 2008.

INTO007/2006 Erectile Dysfunction Pilot biostudynepleted indicating

bioequivalence with brand product. Pilot
phase 1 study against the Reference Listed
Drug (RLD) in preparation.

INT0008/2007 Migraine Pilot biostudy completed indicating
bioequivalence with RLD. Pivotal
manufacturing activities ongoing. Pivotal
clinical study scheduled for Q2, 2012

INT0010/2006 Neuropathic pain Pilot biostudy contgde
INT0020/2010 Insomnia Formulation improvements ongoing.

INT0024/2010 Idiopathic pulmonary fibrosis Formidat development ongoing.




INT0027/2011 Confidential Formulation development ongoing.
INT0028/2011 Cancer pain Formulation developmeigtoamg.
INT0029/2011 Confidential Formulation development ongoing.
INT0030/2011 Animal health Formulation developmengoing
INT0031/2012 Benign prostatic hyperplasia Formulation development ongoing.




Growth Strategy

Our primary growth strategies include: (1) ideritify lifecycle management opportunities for existitsdpckbuster”products, (2) developit
generic drugs with high barriers to entry, (3) dep#ng products for the (nopharmaceutical) nutritional supplement market, #4)
developing new drug delivery technologies.

Lifecycle Management Opportunities

We are seeking to position our delivery technolsgie an opportunity for lifecycle management ofdpais for which patent protection of
active ingredient is nearing expiration. While gegent for the underlying substance cannot be drtrpatent protection can be obtained
new and improved formulation by filing an applicatiwith the FDA under Section 505(b)(2) of the

U.S. Federal Food, Drug and Cosmetic Act. Suchiegbns, known as a “505(b)(2) NDA'gre permitted for new drug products -
incorporate previously approved active ingrediemtgen if the proposed new drug incorporates ancmggr active ingredient in a no
formulation or for a new indication. A 505(b)(2) MDmay include information regarding safety and aftiy of a proposed drug that coi
from studies not conducted by or for the applicaiie first formulation for a respective active iaedient filed with the FDA under a 505(b)
application may qualify for up to three years ofrkea exclusivity upon approval. Based upon a revidyast partnerships between third p
drug delivery companies and pharmaceutical compameanagement believes that drug delivery compawieish possess innovati
technologies to develop these special dosage fationk present an attractive opportunity to phaeutcal companies. Accordingly,
believe these so-called “505(b)(2) products” repnés viable business opportunity for us.

Generic Drugs with High Barriers to Entry

We also plan to pursue the development of genetgsithat have certain barriers to entry, e.g.,re/ipeoduct development and manufactu
are complex and can limit the number of potentigtants into the generic market. We plan to pursueh projects only if the number
potential competitors is deemed relatively insigpaifit.

Nutritional Supplement Products

We plan to develop additional products for the itiotral supplement market based upon our propsiedang delivery technologies. The mau
for these supplements is large, with little difietiation between products. Our proprietary techgplis aimed at increasing the absorption
of active ingredients. We believe that supplemesisresent attractive shdgrm revenue opportunities since they are not eggdl a
pharmaceutical products and do not require FDA @dr




Development of New Drug Delivery Technologie

The rapidly disintegrating film technology contaihan our VersaFilm, and our AdVersa mucosal adtesablet, are two examples of
efforts to develop alternate technology platfords.we work with various partners on different prod we seek opportunities to develop
proprietary technologies.

Competition

The pharmaceutical industry is highly competitivedas subject to the rapid emergence of new tedgies, governmental regulatio
healthcare legislation, availability of financingatent litigation and other factors. Many of oumgetitors, including Valeant Pharmaceuti
International, Inc. (formerly Biovail CorporationMonosol Rx, Labtec GmbH and BioDelivery Sciencegeinational, Inc., have lon¢
operating histories and greater financial, tecHpioarketing, legal and other resources than we hewaddition, many of our competitors h
significantly greater experience than we have indoeting clinical trials of pharmaceutical prodyatbtaining FDA and other regulatt
approvals of products, and marketing and sellimgdpcts that have been approved. We expect that Wédeavsubject to competition fro
numerous other companies that currently operatgeoplanning to enter the markets in which we cdmpe

The key factors affecting the development and coroiakzation of our drug delivery products are likéo include, among other factors:

[ The safety and efficacy of our produc

[ The relative speed with which we can develop preji

[ Generic competition for any product that we deve

[ Our ability to defend our existing intellectual pesty and to broaden our intellectual property twhnology base

[ Our ability to differentiate our produci

[ Our ability to develop products that can be manuf@d on a cost effective bas

[ Our ability to manufacture our products in comptianvith current Good Manufacturing Practic*cGMF”) and any other regulato
requirements; an
Our ability to obtain financing

In order to establish ourselves as a viable inglysairtner, we plan to continue to invest in oureeesh and development activities in orde
further strengthen our technology base and to devide ability to manufacture our products throogh manufacturing partners at competi
costs.

Our Competitive Strengths
We believe that our key competitive strengths idetu

[ Our intellectual property
[ The versatility of our drug delivery technology;de
[ The potential manufacturing cost savings associatddour technology

Manufacturing Partnership

We manufacture products only for testing purposesur own laboratories, and we do not manufactuoelycts for clinical trials or fc
commercial use.

We formed a strategic alliance with LTS Lohmann reipgeSysteme AG ("LTS") for the exclusive manufacturofgoroducts developed by
using our VersaFilm drug delivery technology. LTSSregarded as a pioneer in the development andugtiod of transdermal and fil
form/wafer oral systems and has become one of tbedis leading suppliers for the international phaceutical industry. VersaFilm
IntelGenx' immediate release wafer technologys ikomprised of a thin polymeric film using Unitetht®s Pharmacopeia (USP) compon
that are safe and approved by the FDA for use adl fpharmaceutical and cosmetic products. Versapitmides a patergrotected method
re-formulating approved pharmaceuticals in a morevenient and discrete oral dosage form.

8




We formed a strategic manufacturing partnershifwand took an ownership position in, Pillar5 Phadmc. (“Pillar5”). We have undertak
to use our best efforts to ensure that distribubdérsur oral solid dose pharmaceutical products déna developed for commercial production
directed to Pillar5 for the purpose of negotiattnmanufacturing agreement requiring Pillar5 to nfiacture such products. As consideratior
this undertaking, Pillar5 issued to us common shaepresenting 10% of the issued and outstandiageshof Pillar5.This manufacturi
partnership secures the production of clinical besthes and commercial products for our VersafabfalVersa tablet products.

We are not a manufacturer and we do not usuallghase large quantities of raw materials. Our manufang partners, however,
purchase significant quantities of raw materialsme of which may have long lead times. If raw matsrcannot be supplied to «
manufacturing partners in a timely and cost effecthanner, our manufacturing partners may expegieletays in production that may lea
reduced supplies of commercial products being alukdlfor sale or distribution. Such shortages ctwalde a detrimental effect on sales of
products and a corresponding reduction on our tpyalenues earned.

Dependence on Major Customers

We do not rely on any one or a few major custonfi@r®ur end products. However, we depend upon @ddmumber of partners to deve
our products, to provide funding for the developta&iour products, and to assist in obtaining ratprly approvals that are required in orde
commercialize these products.

Intellectual Property and Patent Protection

We protect our intellectual property and technolbgyusing the following methods: (i) applying faatpnt protection in the United States ar
the appropriate foreign markets, (ii) ndisclosure agreements, license agreements andpgteocontractual restrictions and controls or
distribution of information, and (iii) trade sesetommon law trademark rights and trademark negishs. We plan to file core technolc
patents covering the use of our platform techn@ed@i any pharmaceutical products.

We have obtained four (4) patents and have aniadditsix (6) pending patent applications, as dbedrbelow. The patents expire 20 y:
after submission of the initial application.

Date submitted / issued /

Patent No. Title Subject expiration
US 6,231,957 Rapidly disintegrating flavor The composition, manufacturing|Issued May 15, 2001
wafer for flavor enrichment and use of rapidly disintegrating| Expires May 6, 2019

flavored films for releasing flavo
to certain substrates

US 6,660,292 Rapidly disintegrating film for |Composition and manufacturing|Issued December 9, 2003
precooked foods of flavored films for releasing | Expires June 19, 2021

flavors to precooked food
substrates

uUs 7,132,113 Flavored film Composition and manufacturing|Issued April 16, 2002
method of multi-layered films Expires April 16, 2022

US Appl. 2007/0190144 Multilayer Tablet Formulatiand Method of Published August 16, 2007
Preparation of Multilayered
Tablets
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US Appl. 2007/0128272 Multi-Vitamin And Mineral Formulation and Method of Published June 7, 2007
Supplement Preparation of Prenatal
Multivitamin Supplement
US Appl. 11/782,838 Controlled Release Formulation and Method Of July 25, 2006
PCT/IB2007/03950 Pharmaceutical Tablets Making Tablets Containing
Bupropion And Mecamylamine
US Patent 7674479 Sustained-release Bupropion gharmulation and Method Of Issued March 9, 2010
Bupropion / Mecamylamine Making Tablets Containing Expires July 25, 2027
tablets Bupropion And Mecamylamine
US Appl. 12/836810 Oral Mucoadhesive dosage form Direct compression formulation |July 15, 2010
for buccal and sublingual dosag
forms
US Appl. US 12/936.132 Oral film dosage forms and | Optimization of Film strip December 8, 2010
methods for making same technology
US Appl. 13/079,348 Solid oral dosage forms Oral films containing Tadalafil |April 04, 2011
comprising Tadalafil

Government Regulation

The pharmaceutical industry is highly regulatede Tinoducts we participate in developing requirdaderregulatory approvals. In the Uni
States, drugs are subject to rigorous regulatiothby=DA. The U.S. Federal Food, Drug, and Cosmagtic and other federal and state stal
and regulations, govern, among other things, tiseareh, development, testing, manufacture, stonagerd keeping, packaging, labeli
adverse event reporting, advertising, promotiontketéng, distribution, and import and export of phaceutical products. Failure to com
with applicable regulatory requirements may subgecompany to a variety of administrative or judigi-imposed sanctions and/or the inab
to obtain or maintain required approvals or to readeugs. The steps ordinarily required beforewa plearmaceutical product may be mark
in the United States include:

[ preclinical laboratory tests, animal studies arrdhfdation studies under FL's good laboratory practices regulations, or Gl

[ the submission to the FDA of an investigational rirwg application, or IND, which must become effeetefore human clinical trie
may begin:
the completion of adequate and wadhtrolled clinical trials according to good clialgoractice regulations, or GCPs, to establisl
safety and efficacy of the product for each indaafor which approval is sougt
after successful completion of the required clihtesting, submission to the FDA of a NDA, or anbiéviated NDA “ANDA"), for
generic drugs. In certain cases, an applicationnfarketing approval may include information regagdisafety and efficacy of
proposed drug that comes from studies not condubojedr for the applicant. Such applications, knoasia 505(b)(2) NDA, a
permitted for new drug products that incorporatevjusly approved active ingredients, even if theppsed new drug incorporates
approved active ingredient in a novel formulatioricr a new indication
satisfactory completion of an FDA inspection of tmanufacturing facility or facilities at which thgroduct is produced to ass
compliance with cGMPs to assure that the faciljitreethods and controls are adequate to preserwdrtigés identity, strength, quali
and purity; anc
FDA review and approval of the NDA or AND.

The cost of complying with the foregoing requirertseimcluding preparing and submitting an NDA or BA, may be substantial.
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Accordingly, we typically rely upon our partnerstime pharmaceutical industry to spearhead and theatosts of the FDA approval proci
We also seek to mitigate regulatory costs by fousin 505(b)(2) NDA opportunities. By applying alnug delivery technology to existi
drugs, we seek to develop products with lower ne$e& development (“R&D”) expenses and shorter titoenarket timelines as comparec
regular NDA products.

Research and Development Expense

Our R&D expenses, net of R&D tax credits, for theay ended December 31, 2011 decreased to $1,386att as compared to $1,
thousand for the year ended December 31, 2010. dBueease in R&D expenditure is explained in theti@ecof this report entitle
“Management’s Discussion and Analysis of Finan@ahdition and Results of Operations”.

Environmental Regulatory Compliance

We believe that we are in compliance with environtakregulations applicable to our research ancidgment facility located in Ville Saint-
Laurent, Quebec.

Employees

As of the date of this filing, we have 9 full-tinemd no partime employees. None of our employees are coveyedobective bargainin
agreements. We believe that our relations withesaployees are good.

ITEM 1A. RISK FACTORS.

Our business faces many risks. Any of the risksudsed below, or elsewhere in this report or in othrer filings with the Securitieanc
Exchange Commissiof'SEC"), could have a material impact on our busiegBnancial condition, or results of operation s.

Risks Related to Our Business
We continue to sustain losses and our revenues aret sufficient to sustain our operations.

Even though we ceased being a “development stageipany in April 2006, we are still subject to aflthe risks associated with havin
limited operating history and pursuing the develepimof new products. Our cash flows may be insigfficto meet expenses relating to
operations and the development of our businessiraydbe insufficient to allow us to develop newdarcts. We currently conduct research
development using our proprietary platform techg@e to develop oral controlled release and otladivery products. We do not kni
whether we will be successful in the developmenswath products. We have an accumulated deficippfaximately $12,213 thousand si
our inception in 2003 through December 31, 2011date, these losses have been financed princithatiyigh sales of equity securities, long-
term debt and debt from related parties. Our regetior the past five years ended December 31, ZDddember 31, 2010, December 31, 2
December 31, 2008 and December 31, 2007 were $4eidsand, $1,337 thousand, $1,279 thousand, $97Wkdhd and $863 thous:
respectively. Our revenues in 2011 consisted pilynaf development fee revenues, including mefundable upfront license fees, from tt
clients, and royalty income earned from commerzédion of the first product fullgleveloped by us, a prenatal multivitamin supplel
marketed as Gesticarei® the United States, which was commercialized avé&imber 2008. Revenue generated to date has notshéfecien
to sustain our operations. In order to achieveitadofity, our revenue streams will have to increasd there is no assurance that revenue
increase to such a level.

We may incur losses associated with foreign curregdluctuations.

The majority of our expenses are paid in Canad@lad, while a significant portion of our revenus® in U.S. dollars. Our financial resi
are subject to the impact of currency exchangeftatéuations. Adverse movements in exchange redetd have a material adverse effec
our financial condition and results of operations.

We may need additional capital to fulfill our busiress strategies. We may also incur unforeseen codtsilure to obtain such capita
would adversely affect our business.

We will need to expend significant capital in ordercontinue with our research and development ibndh additional research staff ¢
acquiring additional equipment. If our cash flowsn operations are insufficient to fund our expdatapital needs, or our needs are gr
than anticipated, we may be required to raise exhdit funds in the future through private or putslades of equity securities or the incurrenc
additional indebtedness. Additional funding may betavailable on favorable terms, or at all. If begrow additional funds, we likely will |
obligated to make periodic interest or other devise payments and may be subject to additiorsitictive covenants. If we fail to obt:
sufficient additional capital in the future, we tdie forced to curtail our growth strategy by reidg or delaying capital expenditures, sel
assets or downsizing or restructuring our operatidihwe raise additional funds through public oivate sales of equity securities, the s
may be at prices below the market price of ourkstow our shareholders may suffer significant aitut
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The loss of the services of key personnel would ashgely affect our business

Our future success depends to a significant degmethe skills, experience and efforts of our exieubfficers and senior management s
The loss of the services of existing personneltipdarly Horst Zerbe, our Chairman of the Boardl ahief Executive Officer, would |
detrimental to our research and development progrand to our overall business. We carry kegn life insurance for Mr. Zerbe w
insurance coverage of $1million.

We are dependent on business partners to conductrkal trials of, obtain regulatory approvals for, and manufacture, market, and se
our controlled release products.

We depend heavily on our pharmaceutical partnepayofor part or all of the research and developgre&penses associated with developi
new product and to obtain approval from regulatmogies such as the FDA to commercialize these mtedWe also depend on our partne
distribute these products after receiving reguiapproval. Our revenues from research and devedopfees, milestone payments and roy
fees are derived from our partners. Our inabilityfind pharmaceutical partners who are willing ty s these fees in order to develop
products would negatively impact our business amdcash flows.

We have limited experience in manufacturing, manketind selling pharmaceutical products. Accordinglwe cannot maintain our existi
partnerships or establish new partnerships witheetsto our other products in development, we hélle to establish our own capabilitie!
discontinue the commercialization of the affecteddpct. Developing our own capabilities would b@exsive and time consuming and c«
delay the commercialization of the affected produibiere can be no assurance that we would be @blevielop these capabilities.

Our existing agreements with pharmaceutical ingusairtners are generally subject to terminatiorihgycounterparty on short notice upon
occurrence of certain circumstances, including,rmitlimited to, the following: a determination tithe product in development is not likely
be successfully developed or not likely to receiegulatory approval; our failure to satisfy our ightions under the agreement, or
occurrence of a bankruptcy event. If any of outtrpenships are terminated, we may be required totéeadditional resources to the prod
seek a new partner on short notice, or abandoprttiuct development efforts. The terms of any @olulitl partnerships or other arrangem
that we establish may not be favorable to us.

We are also at risk that these partnerships or @hlrangements may not be successful. Factorsrtagtaffect the success of our partners
include the following:

[ Our partners may incur financial and c-flow difficulties that force them to limit or redacheir participation in our joint project

[ Our partners may be pursuing alternative teagiet or developing alternative products that arepetitive to our product, either on
their own or in partnership with othe
Our partners may reduce marketing or sales effortdiscontinue marketing or sales of our produstich may reduce our revent
received on the product
Our partners may terminate their partnerships wéthThis could make it difficult for us to attraww partners or adversely aff
perception of us in the business and financial comities;
Our partners may pursue higher priority programshange the focus of their development progravhi;h could affect the partner’'s
commitment to us. Pharmaceutical and biotechnotmggpanies historically have re-evaluated theirriiés from time to time,
including following mergers and consolidations canenon occurrence in recent years;
Our partners may become the target of litigaf@rpurported patent or intellectual property infement, which could delay or prohibit
commercialization of our products and which wowdduce our revenue from such produ

We face competition in our industry, and many of oucompetitors have substantially greater experiencand resources than we do.

We compete with other companies within the drugiveey industry, many of which have more capital, ren@xtensive research ¢
development capabilities and greater human ressut@n we do. Some of these drug delivery compstitclude Valeant Pharmaceutic
International, Inc. (formerly Biovail Corporationyjonosol Rx, Labtec GmbH and Skye Pharma PLC. @unpetitors may develop new
enhanced products or processes that may be meetie#, less expensive, safer or more readily alldl than any products or processes
we develop, or they may develop proprietary posgithat prevent us from being able to successéaiymercialize new products or proce:
that we develop. As a result, our products or gses may not compete successfully, and researcieagdopment by others may render
products or processes obsolete or uneconomical.p€titon may increase as technological advancesma@e and commercial applicati
broaden.
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We are dependent upon sales outside the United S¢at which are subject to a number of risks
Our future results of operations could be harmedsks inherent in doing business in internatianarkets, including:

Unforeseen changes in regulatory requirements;

Weaker intellectual property rights protection amee countries;

New export license requirements, changes in taviffsade restrictions; and
Political and economic instability in our targetnkets.

We rely upon third-party manufacturers, which puts us at risk for supplier business interruptions.

We have entered into agreements with third partgufecturers to manufacture certain of our prodoatse we complete development and i
we receive regulatory approval. If our thipdsty manufacturers fail to perform, our abilityrt@rket products and to generate revenue wot
adversely affected. Our failure to deliver produat® timely manner could lead to the dissatistactf our distribution partners and dam
our reputation, causing our distribution partnersancel existing agreements with us and to stapgdousiness with us.

The thirdparty manufacturers that we depend on to manufacur products are required to adhere to FDA reiguis.regarding cGMP, whi
include testing, control and documentation requéeets. Ongoing compliance with cGMP and other regwarequirements is monitored
periodic inspection by the FDA and comparable aganio other countries. Failure by our thperty manufacturers to comply with cGMP
other regulatory requirements could result in adi@gainst them by regulatory agencies and jegamiir ability to obtain products ol
timely basis.

We are subject to extensive government regulatiom¢luding the requirement of approval before our pralucts may be marketed. Even
we obtain marketing approval, our products will besubject to ongoing regulatory review.

We, our partners, our products, and our productlicates are subject to extensive regulation by gowental authorities in the United St
and other countries. Failure to comply with apdllearequirements could result in warning lettense$ and other civil penalties, delay:
approving or refusal to approve a product candjdaeduct recall or seizure, withdrawal of prodapprovals, interruption of manufacturing
clinical trials, operating restrictions, injunct®rand criminal prosecution.

Our products cannot be marketed in the United Staféhout FDA approval. Obtaining FDA approval rées substantial time, effort, a
financial resources, and there can be no assuthateny approval will be granted on a timely basiat all. We rely on our partners for -
preparation of applications and for obtaining regody approvals. If the FDA does not approve owrdprct candidates in a timely fashion
does not approve them at all, our business anadiahcondition may be adversely affected. Furthiee, terms of approval of any marke!
application, including the labeling content, mayrbere restrictive than we desire and could affeetrharketability of our or our collaborat:
products. Subsequent discovery of problems witrapproved product may result in restrictions on pheduct or its withdrawal from tl
market. In addition, both before and after regulatapproval, we, our collaborators, our products] aur product candidates are subje:
numerous FDA requirements covering testing, manufa, quality control, cGMP, adverse event rejmgytlabeling, advertising, promotic
distribution, and export. Our partners and we algext to surveillance and periodic inspectionagoertain compliance with these regulati
Further, the relevant law and regulations may changvays that could affect us, our partners, sadpcts, and our product candidates. Fa
to comply with regulatory requirements could haveaterial adverse impact on our business.

Regulations regarding the manufacture and saleuoffuture products are subject to change. We capredict what impact, if any, su
changes may have on our business, financial conditi results of operations. Failure to comply vétiplicable regulatory requirements cc
have a material adverse effect on our businesandial condition and results of operations.

Additionally, the time required for obtaining regtdry approval is uncertain. We may encounter delary product rejections based u
changes in FDA policies, including cGMP, duringipds of product development. We may encounter aintelays in countries outside of
United States. We may not be able to obtain thegelatory acceptances on a timely basis, or at all.

The failure to obtain timely regulatory acceptant@ur products, any product marketing limitations any product withdrawals would hav
material adverse effect on our business, finarmaldition and results of operations. In additioefdoe it grants approvals, the FDA or
foreign regulatory authority may impose numerougentequirements with which we must comply.
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Regulatory acceptance, if granted, may includeifsggmt limitations on the indicated uses for whitte product may be marketed. F
enforcement policy strictly prohibits the marketiafaccepted products for unapproved uses. Praataetptance could be withdrawn or ¢
and/or criminal sanctions could be imposed for failure to comply with regulatory standards or #ecurrence of unforeseen proble
following initial marketing.

We may not be able to expand or enhance our existirproduct lines with new products limiting our ability to grow.

If we are not successful in the development anéhiction of new products, our ability to grow wile impeded. We may not be abl
identify products to enhance or expand our protines. Even if we can identify potential produasy investment in research and developi
might be significant before we could bring the prod to market. Moreover, even if we identify agudial product and expend signific
dollars on development, we may never be able tighihie product to market or achieve market acceptéor such product. As a result, we 1
never recover our expenses.

The market may not be receptive to products incorpmting our drug delivery technologies.

The commercial success of any of our productsdhatapproved for marketing by the FDA and otheulagry authorities will depend up
their acceptance by the medical community and tpady payers as clinically useful, cadfective and safe. To date, only one product t
upon our technologies has been marketed in theetd§tates, which limits our ability to provide gaite or assurance as to market accept

Factors that we believe could materially affect kedacceptance of these products include:

I the timing of the receipt of marketing approvals #me countries in which such approvals are obthine
I the safety and efficacy of the product as compsrembmpetitive products;

I the relative convenience and ease of administrasocompared to competitive products;

I the strength of marketing distribution support; and

I the cost-effectiveness of the product and thetghidi receive third party reimbursement.

We are subject to environmental regulations and anyailure to comply may result in substantial finesand sanctions.

Our operations are subject to Canadian and interretenvironmental laws and regulations governemgong other things, emissions to
discharges to waters and the generation, handitogage, transportation, treatment and disposahwfmaterials, waste and other mater
Many of these laws and regulations provide for tarigal fines and criminal sanctions for violatioMge believe that we are and have t
operating our business and facility in a mannet ¢oanplies in all material respects with environtaérhealth and safety laws and regulati
however, we may incur material costs or liabilittewe fail to operate in full compliance. We dotmpaintain environmental damage insur¢
coverage with respect to the products which we rfzaure.

We may have to make significant expenditures inftitere to comply with evolving environmental, hisadnd safety requirements, includ
new requirements that may be adopted or imposéheirfuture. To meet changing licensing and regwastandards, we may have to m
significant additional site or operational moditicas that could involve substantial expendituresemuction or suspension of some of
operations. We cannot be certain that we have iftahall environmental and health and safety nrattdfecting our activities and in the fut
our environmental, health and safety problems,thadtosts to remediate them, may be materiallytgréhan we expect.

Risks Related to Our Intellectual Property
If we are not able to adequately protect our intekctual property, we may not be able to compete effavely.

Our success depends, to a significant degree, tgoprotection of our proprietary technologies. Whve currently own four U.S. patents .
have applied for seven U.S. patents, we will n@egursue additional protection for our intellectpabperty as we develop new products
enhance existing products. We may not be able taimlappropriate protection for our intellectuabperty in a timely manner, or at all. ¢
inability to obtain appropriate protections for antellectual property may allow competitors toembur markets and produce or sell the ¢
or similar products.

If we are forced to resort to legal proceedingeriforce our intellectual property rights, the prexdiegs could be burdensome and expensi
addition, our proprietary rights could be at rike are unsuccessful in, or cannot afford to pershiose proceedings.
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We also rely on trade secrets and contract lawdtept some of our proprietary technology. We hentered into confidentiality and invent
agreements with our employees and consultants. iieless, these agreements may not be honorechagdtay not effectively protect c
right to our un-patented trade secrets and khow- Moreover, others may independently developstutiially equivalent propriete
information and techniques or otherwise gain actessir trade secrets and know-how.

In 1995, the U.S. Patent and Trademark Office astbphanges to the U.S. patent law that made the ¢aéissued patents 20 years from
date of filing rather than 17 years from the daftéssuance, subject to specified transition periddsginning in June 1995, the patent t
became 20 years from the earliest effective filitege of the underlying patent application. Thesangles may reduce the effective terr
protection for patents that are pending for moenttihree years. While we cannot predict the effeattthese changes will have on our busil
they could have a material adverse effect on oilityato protect our proprietary information. Fugtmore, the possibility of extensive delay
the patent issuance process could effectively retlue term during which a marketed product is jtet by patents.

We may need to obtain licenses to patents or gitaarietary rights from third parties. We may netdble to obtain the licenses required u
any patents or proprietary rights or they may netalailable on acceptable terms. If we do not abtaguired licenses, we may encou
delays in product development or find that the ttgw@ent, manufacture or sale of products requitiognses could be foreclosed. We n
from time to time, support and collaborate in reseaonducted by universities and governmentalareseorganizations. We may not be ab
acquire exclusive rights to the inventions or técahinformation derived from these collaboratioasid disputes may arise over right
derivative or related research programs conducgagstor our collaborators.

If we infringe on the rights of third parties, we may not be able to sell our products, and we may hawto defend against litigation an
pay damages.

If a competitor were to assert that our productsrige on its patent or other intellectual properitshts, we could incur substantial litigat
costs and be forced to pay substantial damages. IBigation costs could be as a result of dirdigdtion against us, or as a result of litiga
against one or more of our partners to whom we lcamractually agreed to indemnify in the event thar intellectual property is the caust

a successful litigious action against our partrirird-party infringement claims, regardless of their oate, would not only consur
significant financial resources, but would alsoedtvour managemerst'time and attention. Such claims could also cawsecustomers
potential customers to purchase competitprgducts or defer or limit their purchase or useoof affected products until resolution of
claim. If any of our products are found to violéhed-party intellectual property rights, we maywbao reengineer one or more of our produ
or we may have to obtain licenses from third partie continue offering our products without substdrre-engineering. Our efforts to re-
engineer or obtain licenses could require signifiexpenditures and may not be successful.

Our controlled release products that are generic wsions of branded controlled release products thatre covered by one or mor
patents may be subject to litigation, which could dlay FDA approval and commercial launch of our prodicts.

We expect to file or have our collaborators file BAs or NDAs for our controlled release products emdevelopment that are covered by
or more patents of the branded product. It is jikbht the owners of the patents covering the braarde product or the sponsors of the M
with respect to the branded product will sue oreartake regulatory initiatives to preserve marketexglusivity. Any significant delay

obtaining FDA approval to market our products a®sult of litigation, as well as the expense offslitgation, whether or not we or ¢
collaborators are successful, could have a mateddverse effect on our business, financial comdiand results of operations.

Risks Related to Our Securities:
The price of our common stock could be subject tagnificant fluctuations.
Any of the following factors could affect the matlice of our common stock:

[ Our failure to achieve and maintain profitabili

[ Changes in earnings estimates and recommendatjdinsalncial analysts

[ Actual or anticipated variations in our quartegults of operation:

[ Changes in market valuations of similar compar

[ Announcements by us or our competitors of signifiaontracts, new products, acquisitions, commereiationships, joint ventures
capital commitments

[ The loss of major customers or product or compogseppliers

[ The loss of significant partnering relationshipsc

[ General market, political and economic conditic
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We have a significant number of convertible se@gibutstanding that could be exercised in theréut8ubsequent resale of these and
shares could cause our stock price to decline. ¢bigdd also make it more difficult to raise fundsaaceptable levels pursuant to fu
securities offerings.

We have a concentration of stock ownership and cordl, and a small number of shareholders have the dlity to exert significant control
in matters requiring shareholder vote and may haveénterests that conflict with yours.

Directors and Officers hold 23.2% of our commorckt&ee “Security Ownership of Certain Beneficiar@@rs and Managemeniti the 201
Proxy Statement. As a result, such shareholdet#gatogether, may have the ability to control reedtrequiring shareholder appro
including the election of directors and approvalnedérgers and other significant corporate transastidhis concentration of ownership r
have the effect of delaying, preventing or detgranchange in control of our company. It may alsprive our shareholders of an opportunit
receive a premium for their shares as part of @ shbur company and may affect the market priceusfcommon stock. In deciding how
vote on such matters, those shareholders’ inteneaysconflict with yours.

Changes in the independence of our directors coul@sult in governance risks.

Currently, we have a majority of independent dmest but in the future we cannot guarantee thatBmard of Directors will always have
majority of independent directors. In the absenta majority of independent directors, our chiekeutive officer, who is also a princi
shareholder and director, could establish polieied enter into transactions without independenierexand approval. This could present
potential for a conflict of interest between us aud shareholders generally and the controllingcefs, stockholders or directors.

Our common stock is a high risk investment.

Our common stock has been quoted on the OTC Bullgbard under the symbol “IGXTSince January 2007 and has been listed on the
Venture Exchange under the symbol “IGX” since M&@Q&.

There is a limited trading market for our commoauwckt which may affect the ability of shareholdersséll our common stock and the price
which they may be able to sell our common stock.

The market price of our common stock has been i@land fluctuates widely in response to variougdes which are beyond our control.
price of our common stock is not necessarily intilleaof our operating performance or long term bhass prospects. In addition, the secul
markets have from time to time experienced sigaifticprice and volume fluctuations that are unreldte the operating performance
particular companies. These market fluctuations elsag materially and adversely affect the markitepof our common stock.

In the United States, our common stock is consilargpenny stock”. The SEC has adopted regulatidnish generally define a “penny stock”
to be an equity security that has a market prickesd than $5.00 per share or an exercise pritessfthan $5.00 per share, subject to sp
exemptions. This designation requires any brokedealer selling these securities to disclose aeit€formation concerning the transact
obtain a written agreement from the purchaser aterohine that the purchaser is reasonably suitalperchase the securities. These rules
restrict the ability of brokers or dealers to self common stock and may affect the ability of stees to sell their shares.

As a result of the foregoing, our common stock sthde considered a high risk investment.

We became public by means of a reverse merger, asdé a result we are subject to the risks associatedth the prior activities of the
public company with which we merged. In addition, ve may not be able to attract the attention of majoibrokerage firms or institutional
buyers.

Additional risks may exist because we became pubiimugh a "reverse merger" with a shell corporatidithough the shell did not have rec
or past operations or assets and we performed alitigence review of the public company, there t@nno assurance that we will not
exposed to undisclosed liabilities resulting frdra prior operations of our company.

Security analysts of major brokerage firms and sges institutions may not cover us since there o brokerdealers who sold our stock i
public offering who would have an incentive to &l or recommend the purchase of our common stockadsurance can be given
established brokerage firms will want to conduct inancings for us in the future.
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Our limited cash resources restrict our ability topay cash dividends

Since our inception, we have not paid any cashddivils on our common stock. We currently intencetain future earnings, if any, to supj
operations and to finance the growth and developraEpur business. Therefore, we do not expectay gash dividends in the foresee:
future. Any future determination relating to ouwidend policy will be made at the discretion of ®woard of Directors and will depend o
number of factors, including future earnings, capiequirements, financial conditions and futuregpect and other factors that the Boat
Directors may deem relevant. If we do not pay aimjdénds on our common stock, our shareholderslvélbble to profit from an investm
only if the price of the stock appreciates beftwe shareholder sells it. Investors seeking casdetids should not purchase our common stock.

ITEM 1B. UNRESOLVED STAFF COMMENTS
Not applicable
ITEM 2. PROPERTIES

We currently occupy 3,100 square feet of leasedespa a rate of CDN$8.88/square foot in an indaisone in Ville Stkaurent, Quebe
Canada under a five year renewable lease agreesiggred in 2004. We extended the term of the legseement to August 31, 2012 un
similar financial conditions. We expanded our laiory and office space at this facility to its nmaxim during the second quarter of 200¢
order to continue to support ongoing product dgwalent activities and allow the addition of furthdgvelopment programs we might
required to seek a different location in 2012. Mgeraent has started the search for alternativedditianal, facilities that would meet our st
to medium requirements at affordable rates.

ITEM 3. LEGAL PROCEEDINGS

In June of 2009, we announced that our NDA filing dur antidepressant CPI-300 had been acceptduebyDA for standard review. CBBC
is a higher strength of the antidepressant buproHiGl, the active ingredient in Wellbutrin XL®.

As required under NDA filings, our former developmhepartner Cary Pharmaceuticals (“Carythe NDA applicant, notified Biove
Laboratories SLR (“Biovail”), holder of the Wellbrt XL® patent, of the filing contending non-infgement of the Wellbutrin XL&atent. O
August 18, 2009, we learned that Cary was nameal lewsuit filed by Biovail in the U.S. District Cdufor the District of Delaware (tl
“Court”) for patent infringement under the provisions of Breig Price Competition and Patent Term Restorafionof 1984 with respect
Biovail's U.S. Patent No. 6,096,341 for Wellbutkh®. The filing of the patent infringement lawsuit ineted an automatic stay of any F
approval of the NDA until the earlier of a judgmentlanuary 3, 2012.

On May 7, 2010 we executed a Project Transfer Agese (the “Agreement”yith Cary, whereby Cary assigned its 50% ownersitée ii
CPI-300 to us. Pursuant to the Agreement, IntelGamk Cary (collectively, the “Partiesggreed to terminate the Collaborative Agreel
entered into in November 2007 and Cary further edyi® transfer and assign the G0 project to us. In addition, Cary assigned tall
rights and interest in the regulatory approvalg @ary had or may have had, including the NDA, amdassumed responsibility for the ci
associated therewith. We obtained full and compkaiéhority with respect to the prosecution and/oreadment of the NDA and t
commercialization of the product and/or the techggl encompassed in the CBOO project. We also assumed all obligations taj
responsibility for, the Biovail litigation, includg the costs thereof. On October 19, 2010, the tCgnamted a motion to substitute us
defendant and counter plaintiff in place of Cary.

On January 4, 2011 we learned that the Court hiad in our favor regarding claim construction fbettwo patent terms at issue in the ac
brought forward by Biovail. The ruling arises fraspecial proceeding required under U.S. patenthlled a "Markman Hearing", where b
sides present to the court their arguments on hew believe the patent terms at issue should leepirgted.

Subsequent to the ruling on the Markman Hearingseruary 3, 2011, we announced that the Courtlisdissed the lawsuit against us.
See Key Developments in Item 7 for an update on30RL

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable

17



PART I

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELA TED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

Market Information

Our common stock has been quoted on the OTC Bulgbiard under the symbol “IGXTSince January 2007. In addition, our common ¢
has been listed on the TSX Venture Exchange umesymbol “IGX”since May 2008. The table below sets forth the laigtl low bid price
of our common stock as reported by the OTC Bull&mard and the TSX for the periods indicated. Thpsees represent inteleale
guotations without retail markup, markdown, or coission and may not necessarily represent actussacions.

OTCBB TSX-V
High Low High Low
(U.S.9) (U.S.9) (CADS$) (CADS$)

2011

Fourth Quarte $ 072 $ 041 $ 0.7¢ % 0.40¢
Third Quartel $ 098t $ 0.5¢ $ 0.9t $ 0.5¢
Second Quarte $ 08/ % 05t % 08z $ 0.5C
First Quartel $ 0.6¢ $ 0.3 $ 067 $ 0.37
2010

Fourth Quarte $ 0.4¢ $ 0.2¢ % 04¢ $ 0.27
Third Quartel $ 05z $ 0.2¢ $ 05C $ 0.3¢
Second Quarte $ 05z % 04C $ 05: % 0.4z
First Quartel $ 06z $ 04z $ 0.6t $ 0.42¢

Number of Shareholders

On March 5, 2012 there were approximately 66 haldérecord of our common stock, one of which wagl€& Co., a nominee for Deposit
Trust Company, and one of which was The CanadigmoBitory for Securities Limited, or CDS. All of oasommon shares held by broker
firms, banks and other financial institutions ire tnited States and Canada as nominees for bealadiwners are considered to be hel
record by Cede & Co. in respect of brokerage firbvempks and other financial institutions in the @ditStates, and by CDS in respec
brokerage firms, banks and other financial indting located in Canada. Cede & Co. and CDS are eaasidered to be one shareholde
record.

Dividend Policy

We have never declared or paid any cash dividendsuo common stock. We currently intend to retaig aarnings to support operations
to finance the growth and development of our bissn&herefore, we do not expect to pay cash didslém the foreseeable future. Any fut
determination relating to our dividend policy wile made at the discretion of our Board of Directord will depend on a number of fact
including future earnings, capital requirementsaficial conditions and future prospect and othetofa that the board of directors may d
relevant.

Purchases of Equity Securities by the Issuer and fiiated Purchasers
During the fourth quarter of 2011, there were nochases or repurchases of our equity securitighdoompany or any affiliated purchasers.
Unregistered Sales of Equity Securities and Use Bfoceeds

During fiscal 2011, we did not sell equity secastiwithout registration under the Securities AcL®83, as amended, except as disclosec
Current Report on Form 8-K.
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ITEM 6. SELECTED FINANCIAL DATA

Not applicable

ITEM 7. MANAGEMENT'’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITIONS AND RESULT S OF OPERATIONS
Introduction to Management’s Discussion and Analys

The purpose of this section, Managememiscussion and Analysis of Financial Conditionl &esults of Operations, is to provide a nartri
explanation of the financial statements that ermableestors to better understand the businesseofCttmpany, to enhance the Company’
overall financial disclosures, to provide the canteithin which the Companyg’ financial information may be analyzed, and tovjute
information about the quality of, and potential ighility of, the Companys financial condition, results of operations andhcllows. Unles
otherwise indicated, all financial and statisticdbrmation included herein relates to continuirgemtions of the Company. Unless othenr
indicated or the context otherwise requires, thedaio‘IntelGenx, “Company”, “we”, “us”, and “ourefer to IntelGenx Technologies Corp.

its subsidiaries, including IntelGenx Corp. Thidommation should be read in conjunction with the@uopanying audited Consolida
Financial Statements and Notes thereto.

Company Background

We are a drug delivery company established in 2Z0@Bheadquartered in Montreal, Quebec, Canadafc®us is on the development of nc
oral immediate-release and controliedease products for the pharmaceutical market. fusiness strategy is to develop pharmace!
products based on our proprietary drug delivenhetogies and, once the viability of a product lhesn demonstrated, to license
commercial rights to partners in the pharmaceuticduistry. In certain cases, we rely upon partrerthe pharmaceutical industry to fu
development of the licensed products, completerégrilatory approval process with the FDA or othegulatory agencies relating to
licensed products, and assume responsibility faketeng and distributing such products.

In addition, we may choose to pursue the developmiecertain products until the project reachesrtaketing and distribution stage. We
assess the potential for successful developmeatpobduct and associated costs, and then deteahimbich stage it is most prudent to se
partner, balancing such costs against the potdoti@dditional returns earned by partnering latethe development process.

We have also undertaken a strategy under which iewark with pharmaceutical companies in orderdevelop new dosage forms
pharmaceutical products for which patent protecttonearing expiration. Under Section 505(b)(2}ref Food, Drug, and Cosmetics Act,
FDA may grant market exclusivity for a term of upthree years following approval of a listed drbgttcontains previously approved ac
ingredients but is approved in a new dosage, dofage route of administration or combination, or & new use, the approval of which "
required to be supported by new clinical trialhestthan bioavailability studies, conducted byarrthe sponsor.

We are currently continuing to develop the existimgducts in our pipeline and may also perform aese and development on other pote
products as opportunities arise.

We currently purchase and/or lease, on anezsled basis, the equipment necessary for perfgrresearch and development activities rel
to our products.

We plan to hire new personnel, primarily in thezaoé research and development, on aneesded basis as we enter into partnership agres
and increase our research and development addivitie

Key Developments

We achieved a number of milestones in our stratdgielopment throughout 2011, and subsequent temeer 31, 2011, most notably
following:

CPI1-300 Antidepressant Tablet:
CPI-300 is a higher strength of the antidepresisaptopion HCI, the active ingredient in Wellbut{h®.
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Pre 2011:

April 2009: New Drug Application “NDA™) submitted to the FDA

August 2009 Sued by Biovail Laboratories SLI“Biovail”) for patent infringement under the Ha-Waxman Act.
January 201( Announced manufacturing site change to Pillar5 Plaa

February 2010 Complete Response Lett¢“CRL") received from FDA

March 2010 U.S. PTO issued patent # US 7,674,479 protectini-300 against generic copie

June 2010 Clarified with FDA steps necessary to obtain retpriaapproval

Progressin 2011:

On January 4, 2011, we announced that the Unite®$SDistrict Court of Delaware had ruled in owdiaregarding claim construction for -
two patent terms at issue in the patent infringenaetion brought forward by Biovail. The ruling ses from a special proceeding requ
under U.S. patent law called a "Markman Hearingérehboth sides present to the court their argunmantsow they believe the patent term
issue should be interpreted.

On February 3, 2011, we announced that the Codrdismissed the lawsuit against us. Biovail agteedismissal of the action following t
ruling on the Markman Hearing.

On May 16, 2011, we announced that we had subnittedeply to the CRL issued in February 2010 lyEDA.

On June 14, 2011, we announced that the FDA hagpted the resubmission of NDA 505(b)(2) in respaiesthe February 2010 CRL a
complete, Class 2 response. In addition, the FDd\dstablished November 13, 2011 as its targetradiide under the Prescription Drug L
Fee Act ("PDUFA"). The target action date was sghsetly revised by the FDA to November 10, 2011.

On August 2, 2011 we announced that our contractufaaturer, Pillar5 Pharma, successfully passect@approval inspection by the FDA -
CPI-300.

On November 11, 2011 we announced that the FDAabadoved CPI-300 for patients with Major Depres$digorder.
Subsequent to year end:

Subsequent to the end of the year, on February2@42 we announced an exclusive agreement with Edgemharmaceuticals, Ll
(“Edgemont”) for the commercialization of CPI-300the United States.

Under the terms of the agreement, Edgemont hagnebtaertain exclusive rights to market and sell-@80 in the United States. In excha
we received an upfront payment of $1 million and,vgiubject to certain conditions, receive launetated milestone payments totaling u
$4.0 million. Furthermore, we are eligible for aitshial milestone payments upon achieving certalessand exclusivity targets of up to $z
million, plus tiered, double-digit, royalties orethet sales of CPI-300.

Both Dr. Robert L. Zerbe, MD, who serves on the &dgnt Board of Directors, and Dr. Horst G. Zerbesklent, CEO and Chairman of
Board of Directors of IntelGenx Technologies Colaye indicated to us that they have no relatiogeich other.

Development and Commercialization Agreement with Par Pharmaceutical, Inc.:

On December 21, 2011 we announced that we hadeeniteto a cadevelopment and commercialization agreement withFParmaceutice
Inc. ("Par") for a new product utilizing one of opiroprietary oral drug delivery platforms. In orderprotect both Pag, and our competitit
advantage, neither a description of the produatfinancial terms of the agreement, have beenatscl.

Insomnia Film:

On April 6, 2011 we announced the completion oflat fpiostudy indicating that we have developedoaei oral film, INT0020, that sugge
bioequivalency to a leading branded product fortteatment of insomnia. INT0020 has been develos@uy our proprietary immediate rele
"VersaFilm" drug delivery technology.

Private Placement Financing:

On June 22, 2011 we announced the closure of ULhé&.Canadian private placement offerings totalingrapimately 4.8 million shares
common stock at a per share purchase price of $@r&¥ threerear warrants to purchase up to approximately 4ldom shares of commc
stock at an exercise price of $0.74 per shareadgregate gross proceeds of approximately $3.2omilWe intend to use the proceeds of
private placements for general corporate purpc
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Currency Rate Fluctuations

Our operating currency is Canadian dollars, whilereporting currency is U.S. dollars. Accordingbyr results of operations and balance ¢
position have been affected by currency rate flbbms. The following management discussion andyaisatakes this into considerat
whenever material.

Results of Operations — Year ended December 31, 206ompared to the Year ended December 31, 2010.

Percentage
In U.S.$ thousands 2011 2010 Increase/ Increase/

(Decrease (Decrease
Revenue $ 43: $ 94¢  $ (51%) (54%)
Other Income 7 38¢ (382) (98%)
Research and Development Exper 1,52¢ 1,747 (229) (13%)
Research and Development Tax Cri (18¢) (182) 6 3%
Management Salarie 58€ 747 (162) (22%)
General and Administrative Expens 33¢ 33t 2 (1%)
Professional Fee 594 1,64¢ (1,059 (64%)
Interest and Financing Fe 3 98 (95) (97%)
Net Loss (2,452 (3,096 (644) (21%)

Revenue and Other Income

Total revenue and other income decreased from $1tf38usand in the year ended December 31, 201@40 $housand in the year en
December 31, 2011.

In the year ended December 31, 2011 royalty revereaened from commercialization of the first pradiudly-developed by us, a pren
multivitamin supplement marketed as Gesticame®@e United States, decreased to approximateyt§gusand from $228 thousand in the <
period of the previous year. The deterioration @mnly due to increased competition in the nutriibsupplement market.

Revenue earned from our pharmaceutical partnersdéwelopment milestones achieved, including refnndable upfront license fe
decreased to $359 thousand in the year ended Dece3ip2011 from $720 thousand in the previous.yElae decrease is attributable to
timing related to the achievement of developmeréestones. We are currently negotiating with a nundfepotential partners related to r
development projects for various drug candidated arhilst the timing of such events is difficult fwedict, we are optimistic of secur
contracts in the near future.

Interest and other income of $7 thousand was recbirdthe year ended December 31, 2011, compartbdpa89 thousand in the previous y
Included within other income in fiscal 2010 is apymately $329 thousand relating to the wilii@ek of potential liabilities accrued in previ
years that are no longer expected to be realided,gpproximately $45 thousand related to the mfiinvestment tax credits for fiscal 2(
that exceeded the amount recorded as receivable.
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Research and Development*R&D ") Expenses

R&D expenses totaled $1,524 thousand in the yedecdDecember 31, 2011 compared with $1,747 thoudengrevious year, representir
decrease of $223 thousand, or 13%.

The decrease in R&D expenses is primarily attribletato the timing of development projects and tekated costs incurred as vari
milestones are achieved.

Included within R&D expenses for 2011 are R&D Sasrof $739 thousand, of which approximately $18udand represents neast
compensation. This compares to R&D salaries of $#8dusand in 2010, of which approximately $9 thaowasaepresented norast
compensation. The increase in R&D Salaries ishattable to staff salary increases effective fromuday 2011, annual bonus payments pa
staff in December 2011, the full year effect ofeavnemployee who joined us in the second quart@0aD, the full year effect of an emplo'
returning from maternity leave in the second quasfe2010, the costs associated with an analyst mwim@d us in the fourth quarter of 20
and the foreign exchange impact arising from thadtation of our operating currency into our reipgrcurrency.

In the year ended December 31, 2011 we record@dagsti Research and Development Tax Credits anadsfof $188 thousand, compe
with $182 that was recorded in the previous year.

Management Salaries and General and Administrativg"G&A”) Expenses

Management salaries decreased from $747 thousdimtah 2010 to $586 thousand in fiscal 2011, repnéing a decrease of $161 thousan
22%. The decrease is primarily attributable tordduction of a business development consultantlypssmpensated by annual bonus paynr
paid to management in December 2011. The Boardretidrs did not grant salary increases to exeeutianagement for fiscal 2011.

Included in management salaries for fiscal 2011ag@roximately $10 thousand (2010: $23 thousandipimcash compensation from optic
granted to management employees in 2009, 2010 @hd, 2nd $10 thousand (2010: $28 thousand) ingash- compensation from optit
granted to non-employee directors in 2010 and 2011.

General and administrative expenses decreased$835 thousand in the year ended December 31, 20$3833 thousand in the year en
December 31, 2011.

Professional Fees

Professional fees for the year ended December(®1], 8ecreased by $1,054 thousand to $594 thousamd#1,648 thousand in the year er
December 31, 2010.

The decrease in professional fees is primarilylattable to the dismissal in February 2011 of theept infringement lawsuit that was initia
against us by Biovail in August 2009. The dismissathe litigation followed the earlier court rugjrin our favor regarding claim construct
for the two patent terms at issue in the pateminigément action brought forward by Biovail undee Drug Price Competition and Patent T
Restoration Act ("HatcWaxman Act"). The ruling arose from a special pestieg required under U.S. patent law called a "Mwk Hearing
where both sides presented to the court their aegtsron how they believed the patent terms at iskoald be interpreted. Subsequent tc
ruling on the Markman Hearing, Biovail agreed temlissal of the action. In the year ended DecembeP@11 we incurred legal expense
respect of the Biovail litigation of approximateég0 thousand, compared with $1,035 thousand iprieous year.

In addition, general legal expenses decreased pyorimately $77 thousand from $202 thousand in 201$125 thousand in 2011, prima
as a result of legal costs incurred in 2010 in eespf i) the acquisition of a strategic ownersphgsition in P illar5 Pharma Inc., a manufact
of quality product for the pharmaceutical indusiifythe acquisition from Cary Pharmaceuticals wif bwnership of CPB00, a novel streng
of the antidepressant bupropion HCI, the activeddiggnt in Wellbutrin XL®,and iii) the acquisition from Cynapsus Thereapauticc. o
project INT0O010.

Also included within professional fees are shardépl investor relations expenses of approxima$dly9 thousand (2010: $182 thousanc
which approximately $13 thousand (2010: $14 thods&na noneash expense for options granted to investor ogldiims for investor relatic
services.
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Share-Based Compensation Expense, Warrants and Stock BasBayments

Share-based compensation expense, warrants aredtsiszd payments totaled $51 thousand for the yeBrdeDecember 31, 2011, compe
to $170 thousand for the year ended December 31.20

On July 28, 2010, we restated the exercise pridhefvarrants issued with respect to the convertilotes transaction on May 22, 2007 f
$0.80 to $0.48. The restatement resulted in are@ss in the fair value of the warrant and an aatthli compensation charge of approxime
$96 thousand. There was no corresponding charte ipear ended December 31, 2011.

We expensed approximately $28 thousand in 201bgtions granted to our employees in 2009, 2010281d. under the 2006 Stock Opt
Plan, and approximately $10 thousand for optiomsgd to noremployee directors in 2010 and 2011, compared $8th thousand and $
respectively that was expensed in the previous. year

We also expensed $13 thousand in 2011 for optioasted to investor relation firms for investor tala services, compared to $14 thous
that was expensed in 2010.

There remains approximately $92 thousand in stadetd compensation to be expensed in fiscal 20122ah8, all of which relates to t
issuance of options to employees and directorhi@fGompany during 2010 and 2011. We anticipatesteance of additional options ¢
warrants in the future, which will continue to riéso stock-based compensation expense.

Financing Cost

Interest and financing fee expense totaled $3 dmudior the year ended December 31, 2011, compeiteds98 thousand for the year en
December 31, 2010. The decrease in costs relatde toestatement of the exercise price of certaanrants, as described in the prece
section.

Foreign Exchange

A foreign exchange loss of approximately $3 thodsaas recorded in the year ended December 31, @@hpared with a foreign exchat
gain of $4 thousand in the previous year. The fpreixchange gains relate primarily to currencyttlations between the Canadian dollar
the U.S. dollar.

Net Loss

The net loss for the year ended December 31, 2@K1$2,452 thousand and represents an improvem&dddf thousand compared to the
loss of $3,096 thousand for the previous year.mh& items resulting in the decrease in net lossammarized as follows:

a) A decrease in legal expenses of approximately #1tb8usand, of which approximately $1,015 thoudandlated to the defer
of the Biovail lawsuit

b) A decrease in R&D expenses of approximately $228sknd, primarily related the timing of researc davelopment proje
milestones

C) A decrease in management salaries of approxim&®6l thousand, primarily related to reduced comsglf expenses
business developmet

d) A decrease in interest and financing fees of apprately $95 thousand related to the restatemenhefexercise price of t
warrants issued with respect to the May 22, 200% edible notes transactio

Partly off-set by:

e) A decrease in revenue of approximately $515 thadisiae to reductions in milestone payments and tpyatome.

f) A decrease in other income of approximately $3@2i¢land, due to the n-recurrence of wri-backs in 2010

Included within the net loss for 2011 is approxietatb114 thousand related to a foreign exchangedtarising from the translation of «
operating currency into our reporting currency, ebhis the effect of the strengthening of the Caaadiollar versus the U.S. dollar.
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Key Items from the Balance Shee

Percentage
In U.S.$ thousands 2011 2010 Increase/ Increase/
(Decrease’ (Decrease’
Current Asset $ 429 $ 1,66¢ $ 2,63( 158%
Property and Equipme 14¢ 15¢ (20 (6%)
Intangible Asset 12t - 12t N/A
Current Liabilities 66€ 34¢ 317 91%
Capital Stock 0 0 0 0%
Additional Paic-in-Capital 15,91¢ 11,087 4,831 44%

Current Assets

Current assets totaled $4,296 thousand at DeceBihe2011 compared with $1,666 thousand at Dece®be2010. The increase of $2,!
thousand is attributable to an increase in cashcasth equivalents of approximately $2,361 thousamdincrease in prepaid expense
approximately $21 thousand, an increase in loaeivable of approximately $85 thousand, and an as®édn investment tax credits receivi
of approximately $178 thousand, partly offset ljearease in accounts receivable of approximatedyt$dusand.

Prepaid Expenses
As of December 31, 2011, prepaid expenses tot@l8di®usand as compared to $47 thousand at Dec&hp2010.
Liquidity and Capital Resources

Cash and cash equivalents totaled $3,505 thoussrat Becember 31, 2011 representing an increa§®,861 thousand compared to
balance of $1,144 thousand as at December 31, 2010.

On June 21, 2011, as part of two concurrent pripggeement offerings, we issued approximately 4ifian shares of common stock, &
threeyear warrants to purchase up to approximately 2ldbmshares of common stock, for aggregate gmsseeds of approximately US$
million. Each warrant entitles the holder to pusdane half of one common share at an exercise pfi§0.74 per common share and ex|
36 months after the date of issuance. Proceedsallecated between the common shares and the wsulsased on their relative fair value.
common shares were recorded at a value of $2,@24#md. We intend to use the net proceeds for gecenporate purposes.

The private placements consisted of a definitiveigées purchase agreement with certain accreditetinstitutional investors for the issua
and sale in a private placement transaction (th® Fuivate Offering") of 2,582,536 shares and wdsrém purchase up to 1,291,268 share
common stock, for aggregate gross proceeds of appately $1.7 million, and a definitive subscripti@greement solely with Canad
investors for the issuance and sale in a concurrenbrokered private placement transaction (the "Camaéirivate Offering") of 2,238,8
shares and warrants to purchase up to 1,119,408sshcommon stock, for aggregate gross procefegispooximately $1.5 million.

We paid an agent cash commissions in the amouappfoximately $121 thousand, representing 7% obtigregate gross proceeds rece
by us in the US Private Offering, plus expensethnamount of approximately $28 thousand, and ésuarants to the agent to purck
180,778 shares of common stock, representing 7&techmount of shares sold in the US Private Offeile also paid cash finder's fees in
amount of approximately $105 thousand, represemingf the aggregate gross proceeds received by the Canadian Private Offering; ¢
issued warrants to purchase 156,716 shares of canstogk, representing 7% of the amount of sharekisathe Canadian Private Offeril
Each warrant entitles the holder to purchase otiedfiane common share at an exercise price of @& common share and expires
months after the date of issuance.

24




In addition, we paid approximately $114 thousandadsh consideration for other transaction costiclwhave been reflected as a reductic
the common shares and the warrants based on éhaiive fair values. All of the above transactiarsts have been reflected as a reductis
the common shares and the warrants based on ¢haive fair values.

As at December 31, 2011 we had accumulated a defi&#12,213 thousand compared with an accumuldéditit of $9,761 thousand as
December 31, 2010. Total assets amounted to $4tEBand and shareholdeesjuity totaled $3,904 thousand as at December @11
compared with total assets and shareholders’ eqtijL,825 thousand and $1,476 thousand respegtiaelat December 31, 2010.

Accounts receivable totaled $263 thousand (20198%Bousand) as at December 31, 2011, of whichoappately $130 thousand is a sales
refund that we expect to receive in the first ledl2012.

An interestbearing short term loan of $85 thousand was pravidean employee, who is also an officer of the @any, on November 9, 20:
The loan was repaid on February 28, 2012.

In addition, we had R&D investment tax credits reable of approximately $375 thousand as at Decerfie 2011 compared with $1
thousand as at December 31, 2010. We received d@pmtely $193 thousand in January 2012 and exmecédeive the balance during
fourth quarter of 2012.

Accounts payable and accrued liabilities as at B 31, 2011 amounted to $666 thousand (Decenthe2(30 - 849 thousand), of whit
approximately $402 thousand relates to researchdaveélopment activities, approximately $38 thousagldtes to professional fees,
approximately $211 thousand relates to accruedoflayabilities. Included within other accruals approximately $1 thousand due t
shareholder. The increase in accounts payable enrded liabilities as at December 31, 2011, congpaigh December 31, 2010, primal
relates to invoices received from our manufactugagners that were not paid as at the end of @4 @iscal year.

Property and Equipment

As at December 31, 2011, the net book value ofgntymnd equipment amounted to $149 thousand, cadpa $159 thousand at Decen
31, 2010. In the year ended December 31, 2011liadgito assets totaled $34 thousand and compri3edhdusand for laboratory equipm
and $3 thousand for computer equipment. Total aégien in the year ended December 31, 2011 amdutates37 thousand and a fore
exchange loss of $7 thousand was recorded.

Intangible Assets

As at December 31, 2011 NDA acquisition costs d2Sbthousand (December 31, 2010Nil$ were recorded as intangible assets or
Company’s balance sheet and are related to thesitiou of 100% ownership of CF300, our novel, high strength formulation of Bupon
HCI the active ingredient in Wellbutrin XL® indiad for the treatment of patients with Major Depires®isorder.

Contractual Obligations and Commitments

Excluding trade accounts payable and accrued iliaisil we are committed to the following contradtolaligations and commitments:

2012 (Less that 1 Year or
1 Year) More
Operating Lease Obligations $ 17 $ 0
Investor Relation $ ¢ $ 0
Total $ € $ 0
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Capital Stock

As at December 31, 2011 capital stock amounted4&0&ompared to $396 at December 31, 2010. Theaser reflects the issuance
4,821,342 shares related to the private placemmmtypleted on June 21, 2011, together with the sia@f 3,717,415 shares and 775
shares related to the exercisewarrants and stock options, respectively, wihshares issued at par value of $0.00001. Capitadk i
disclosed at its par value with the excess of prdseshown in Additional Paid-in-Capital.

Additional Paid-in-Capital

Additional paidin capital totaled $15,918 thousand at DecembeB1], as compared to $11,087 thousand at Dece®ib@010. The chan
is made up of increases of $2,414 thousand, $8lkdnd, and $153 thousand for the private placenwambpleted on June 21, 2011 in rele
to common stock issued, warrants, and ageotmpensation, respectively, as well as a decreb$522 thousand for transaction cc
Additional paid in capital also increased by $5a&u$and for stock based compensation of which ajpaiely $13 thousand is attributable
the amortization of stock options granted to owestor relations consultants and approximatelyt88sand is attributable to the amortiza
of stock options granted to employees and directdslitional paidin capital increased further by $1,600 thousandifarrants exercised, a
by $318 thousand for options exercised.

Key items from the Statement of Cash Flows

Percentage
In U.S.$ thousands 2011 2010 Increase/ Increase/
(Decrease’ (Decrease’
Operating Activities $ (2,316 $ (2,580 $ (264) (10%)
Financing Activities 4,77¢ 2,10¢ 2,67C 127%
Investing Activities (159) (37) 122 330%
Cash and cash equivaler end of perioc 3,50¢ 1,14¢ 2,361 206%

Statement of cash flows

Net cash used by operating activities was $2,3bégand in the year ended December 31, 2011, cothpar$2,580 thousand for the y
ended December 31, 2010. In fiscal 2011, net casH by operating activities consisted of an opegatss of $2,311 thousand and a deci
in non-cash operating elements of working capitéiothousand.

Operating activities will continue to consume ouaitable funds until we are able to generate irsedaevenues.

The net cash provided by financing activities wds7$9 thousand in fiscal 2011, compared to $2,h0@dand provided in the previous y
The net cash provided in 2011 resulted from theapei placements completed on June 21, 2011 foss graxceeds of $3,230 thousand,
related transaction costs of $369 thousand, plosgads of $1,600 thousand from the exercise ofamtgrand a further $318 thousand fron
exercise of options. Of the net cash provided marfting activities in the previous year, $2,465u8amd came from a private placen
completed in the third quarter of 2010, less $3@fisand used to pay related transaction costs.

Net cash used in investing activities amounted189$thousand in the year ended December 31, 20hpaed to $37 thousand in the y
ended December 31, 2010. Included within the uséunfls in 2011 are intangible assets of approxilpa$425 thousand related to
acquisition of 100% ownership of CPI-300, our novegh strength formulation of Bupropion HCI thetiae ingredient in Wellbutrin X®
indicated for the treatment of patients with Mdpmpressive Disorder.

Cash of $34 thousand was used to purchase cagitetisain the year ended December 31, 2011 compatte37 thousand the previous year.

The balance of cash and cash equivalents as atribece31, 2011 amounted to $3,505 thousand, compeugtl, 144 thousand at December
2010.

26




Off-Balance Sheet Arrangement

We have no off-balance sheet arrangements.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK.
Not applicable

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The consolidated financial statements and suppleanedata of the Company required in this item seeforth beginning on pageJFef this
Annual Report on Form 10-K.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE
None.

ITEM 9A. CONTROLS AND PROCEDURES

a. Evaluation of Disclosure Controls and Procedures

Based on an evaluation under the supervision attd thé participation of our management, our Chieédtitive Officer and Chief Financ
Officer have concluded that the Company's disclsantrols and procedures as defined in Rules 58)and 15dt5(e) under the Securit
Exchange Act of 1934, as amended (the “Exchangé) Awtre effective as of December 31, 2011 to ensuatittiormation required to |
disclosed by the Company in reports that it fileswbmits under the Exchange Act is (i) recordedcg@ssed, summarized and reported w
the time periods specified in the SEC rules andhfoand (ii) accumulated and communicated to the gamyls management, including
Chief Executive Officer and Chief Financial Officaxs appropriate to allow timely decisions regagdiquired disclosure.

b. Changes in Internal Controls over Financial Repding

Our Chief Executive Officer and Chief Financial 0&r have concluded that there were no changeseirCompanys internal controls ov
financial reporting during the quarter ended Decengi, 2011 that have materially affected or agsaeeably likely to materially affect t
Company'’s internal controls over financial repagtin

c. Management’s Report on Internal Control Over Firancial Reporting

Our management is responsible for establishingraathtaining adequate internal control over finahoigorting, as such term is definec
Exchange Act Rule 13a5(f). Our internal control system was designegruvide reasonable assurance to our managemertharigbard c
Directors regarding the preparation and fair pregtéon of published financial statements.

All internal control systems, no matter how welkidgmed, have inherent limitations. Therefore, etr@se systems determined to be effe
can provide only reasonable assurance with respdictancial statement preparation and presentation

Our management, including the Chief Executive @ffiand Chief Financial Officer, assessed the éffecess of the Comparg/interns
control over financial reporting as of December 3011. In making this assessment, our managemextt the criteria set forth by t
Committee of Sponsoring Organizations of the TremdwWommission (COSO) in Internal Controlrtegrated Framework. Based on
assessment, we believe that, as of December 31, @808 internal control over financial reportingsveffective based on those criteria.

This Annual Report does not include an attestateport of our registered public accounting firm asgjng internal control over financ
reporting. Management's report was not subjecttastation by the company's registered public agting firm pursuant to rules of the S
that permit the Company to provide only manageraeaport in this Annual Report.
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ITEM 9B . OTHER INFORMATION
None.
PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORAT E GOVERNANCE

Certain information required by this Item 10 reigtito our directors, executive officers, audit coittee and corporate governance
incorporated by reference herein from the 2012 yP&tatement.

We have adopted a Code of Business Conduct andsHtat applies to our directors and officers,udalg our principal executive offici
principal financial officer and principal accourginofficer. The Code of Business Conduct and Ethgsposted on our website
http://www.intelgenx.com We intend to satisfy the disclosure requiremerdean Item 5.05 of Form 8-regarding an amendment to, or wa
from, a provision of our Code of Business Conduntt Bthics by posting such information on our websitthe web address specified above.

ITEM 11. EXECUTIVE COMPENSATION

Certain information required by this Item 11 reigtito remuneration of directors and executive effcand other transactions involv
management is incorporated by reference herein then2012 Proxy Statement.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

Certain information required by this Item 12 redatito security ownership of certain beneficial oenand management, and the ec
compensation plan information, is incorporated éfgrence herein from the 2012 Proxy Statement.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS, AND DIRECTOR INDEPENDENCE

Certain information required by this Item 13 relatito certain relationships and related transastiand director independence is incorpor
by reference herein from the 2012 Proxy Statement.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Certain information required by this Iltem 14 regagdprincipal accounting fees and services is sghfunder “Audit Feesin the 2012 Prox
Statement.

PART IV
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
(a) Financial Statements and Schedules
1. Financial Statements
The following financial statements are filed astdithis report under Item 8 of Part Il “Financitiatements and Supplementary Data:

A. Report of Independent Registered Public AccourfEing.

B. Consolidated Balance Sheets as of December 31,204 2010
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Consolidated Statements of Sharehol’ Equity for the years ended of December 31, 2011281d.

C
D. Consolidated Statements of Operations and Compsalehoss for the years ended of December 31, 20812010
E

Consolidated Statements of Cash Flows for the yeaded December 31, 2011 and 2(

F. Notes to Consolidated Financial Stateme

2 . Financial Statement Schedules

Financial statement schedules not included herawe bbeen omitted because they are either not esjuiiot applicable, or the informatior
otherwise included herein.

(b) Exhibits.

Exhibit
No.
2.1
3.1

3.2
3.3
3.4
3.5
3.6
9.1
10.1 +
10.2 +
10.3
10.4
10.5 +
10.6
10.7
10.8
10.9
10.10
10.11
10.12 +

10.13*

10.14

EXHIBIT INDEX

Description

Share exchange agreement dated April 10, 2006rfincated by reference to the For-K/A filed on May 5, 2006
Certificate of Incorporation (incorporated by refiece to the Form £-2 (File No. 33-90149) filed on November 16, 199
Amendment to the Certificate of Incorporation (iqmarated by reference to amendment No. 2 to Form23Bile No. 333-
135591) filed on August 28, 200

Amendment to the Certificate of Incorporation (iqmarated by reference to the Form DEF 14C filedApnil 20, 2007)
By-Laws (incorporated by reference to the Forn-2 (File No. 33:-91049) filed on November 16, 19'

Amended and Restated -Laws (incorporated by reference to the Fo-K filed on March 31, 2011

Amended and Restated -Laws (incorporated by reference to the For-K filed on March 21, 2012

Voting Trust agreement (incorporated by referend¢ Form -K/A filed on May 5, 2006

Horst Zerbe employment agreement (incorporatecefgrence to the Form -2 (File No. 33--135591) filed on July 3, 2001
Ingrid Zerbe employment agreement (incorporatedelfigrence to the Form -2 (File No. 33.-135591) filed on July 3, 2001
Registration rights agreement (incorporated byresfee to the Form £-2 (File No. 33-135591) filed on July 3, 200!
Principal's registration rights agreement (incogped by reference to the Form-2 (File No. 33-135591) filed on July 3, 200!
2006 Stock Option Plan (incorporated by referenahée Form -8 filed on November 21, 200

Form of Securities Purchase Agreement (incorporayeference to the Forn-K filed on May 23, 2007

Form of 8% Secured Convertible Debenture (incorgardy reference to the Forr-K filed on May 23, 2007

Form of Registration Rights Agreement (incorporaigdeference to the Forn-K filed on May 23, 2007

Form of Warrant (incorporated by reference to thent¢-K filed on May 23, 2007

Form of Security Agreement (incorporated by refeeeto the Form-K filed on May 23, 2007

Form of Amended and Restated Warrant (incorporbyectference to the Forn-K filed on August 4, 200€

Employment Contract Paul A. Simmons (incorporatgddference to the Forn-K filed on September 5, 200

Amended and Restated 2006 Stock Option Plan, Mag2(@3B (incorporated by reference to the Fori-K filed on March 25
2009)

Ca-Development and Commercialization Agreement witdiR# Biopharma Ltd. (incorporated by referencetie Form 1-Q
filed on November 9, 201(
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10.15 +
10.16

10.17

10.18
10.19
10.20
10.21
10.22
10.23
10.24

10.25

10.26
10.27
10.28
10.29
10.30
10.31
10.32
10.33

14
211
23.1*
31.1*

31.2*
32.1*
32.2*

Amended and Restated 2006 Stock Option Plan (imcated by reference to the Forr-8 filed on November 15, 201
Agency Agreement, dated as of August 27, 2010, detmthe Company and Bolder Investment Partners, (iridorporated b
reference to the Forn-K filed on August 30, 201(C

Registration Rights Agreement, dated as of Augst2D10, by and among the Company and the purchg@sesuant to tt
offering (incorporated by reference to the For-K filed on August 30, 201(C

Form of Subscription Agreement (incorporated berefice to the Forr-K filed on August 30, 201(

Form of Warrant (incorporated by reference to tbent¢-K filed on August 30, 201(

Form of Compensation Option (incorporated by refeeeto the Form-K filed on August 30, 201C

Form of Amended and Restated Warrant (incorporayeetference to the Forn-K filed on July 29, 2010

Project Transfer Agreement (incorporated by refeeeio the Form 1-Q filed on May 14, 201C

Ca-development and Licensing Agreement (incorporateteference to the Form -Q filed on May 14, 201C

Agency Agreement, dated as of July 13, 2009, by amdng the Company, Bolder Investment Partners Lidion Securitie
Ltd. and Paradigm Capital Inc. (incorporated berefice to the Formr-K filed on July 14, 2009

Registration Rights Agreement, dated as of July2089, by and among the Company, Paradigm Capital Bolder Investme
Partners Ltd. and Union Securities Ltd. (incorpedaby reference to the Forr-K filed on July 14, 2009

Form of Subscription Agreement (incorporated bgrefice to the Formr-K filed on July 14, 2009

Form of Special Warrant (incorporated by refereiocthe Form -K filed on July 14, 2009

Form of Warrant (incorporated by reference to tbent¢-K filed on July 14, 2009

Form of Compensation Option (incorporated by rafeecto the Form-K filed on July 14, 2009

Securities Purchase Agreement (incorporated byarée to the Form-K filed on June 3, 2011

Registration Rights Agreement (incorporated byrexfee to the Form-K filed on June 3, 2011

Form of Warrant (incorporated by reference to tben¢-K filed on June 3, 2011

License and Development Agreement between IntelGeomp and Azur Pharma International Ltd, effectageof May 1, 20C
(incorporated by reference to the FormK/@« filed on September 21, 2011), confidential treant has been granted (CT Ol
filed on October 11, 201:

Code of Ethics (incorporated by reference to ther€-1 filed on March 24, 200¢

Subsidiaries of the small business issuer (incatearby reference to the Form-2 (File No. 33:-135591) filed on July 3, 200
Consents of RSM Richter Chamberland, L

Certification of Horst G. Zerbe, President and Cligecutive Officer, pursuant to Section 302 of Barbane-Oxley Act of
2002.*

Certification of Paul A. Simmons, Chief FinancidfiCer, pursuant to Section 302 of the Sarb-Oxley Act of 2002.*
Certification of Horst G. Zerbe, President and €Ekieecutive Officer, pursuant to 18 U.S.C. Sectl@®%0.*

Certification of Paul A. Simmons, Chief FinancidfiCer, pursuant to 18 U.S.C. Section 135(

* Filed herewith.

+ Indicates management contract or employee comagiengplan
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SIGNATURES

Pursuant to the requirements of Section 13 or 18{dhe Securities Exchange Act of 1934, the regigthas duly caused this report tc
signed on its behalf by the undersigned on Marct2R%2, thereunto duly authorized.

INTELGENX TECHNOLOGIES CORP.

By: /s/Horst G. Zerbe
Horst G. Zerbe
President and Chief Executive Officer
(Principal Executive Officer)

By: /s/Paul A. Simmons
Paul A. Simmons
Chief Financial Officer
(Principal Financial and Accounting Officer)

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed byfdliowing persons in the capacities
on the dates indicated.

Signature Position Date

By: /s/Horst G. Zerb:t President, Chief Executive Officer and DireMarch 29, 201:
Horst G. Zerb

By : /s/Paul A. Simmon Chief Financial Office March 29, 201:
Paul A. Simmon

By: /s/Bernard Boudreal Director March 29, 201:
J. Bernard Boudre:

By: /s/lan Troup Director March 29, 201:
John (lan) Trou

By: /s/Bernd Melcher Director March 29, 201:
Bernd J. Melchel

By: /s/{John Marinucc Director March 29, 201:
John Marinucc

By: /s/Rajiv Khosle Director March 29, 201:
Rajiv Khosle
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IntelGenx Technologies Corp

RSM Richter Chamberland S.E.N.C.R.L
Comptables agréé:
Chartered Accountants

2, Place Alexis Nihol

Montréal, (Québec) H3Z 3C
Téléphone / Telephone : (514) -3400
Télécopieur / Facsimile : (514) €-3408
www.rsmrch.corr

Report of Independent Registered Public Accountindrirm

To the Shareholders and Board of Directors of
IntelGenx Technologies Corp.

We have audited the accompanying consolidated balaheets of IntelGenx Technologies Corp. as aelber 31, 2011 and 2010 and
related consolidated statements of operations anthbrehensive loss, shareholdeesjuity and cash flows for the years then endedsé
financial statements are the responsibility of @empanys management. Our responsibility is to express @nian on these financi
statements based on our audit.

We conducted our audits in accordance with thedstats of the Public Company Accounting Oversighaflo(United States). Those stand.
require that we plan and perform an audit to obteasonable assurance whether the financial statsraee free of material misstatement.
Company is not required to have, nor were we ertjggeerform an audit of its internal control o¥rancial reporting. Our audit includ
consideration of internal control over financigboeting as a basis for designing audit procedurasdre appropriate in the circumstances
not for the purpose of expressing an opinion onetfiectiveness of the Compasyinternal control over financial reporting. Acciorgly, we
express no such opinion. An audit also includesrémmg, on a test basis, evidence supporting theuats and disclosures in the finan
statements. An audit also includes assessing ttwuating principles used and significant estimatesle by management, as well as evalu
the overall financial statement presentation. Wiebe that our audits provide a reasonable basisdo opinion.

In our opinion, these consolidated financial staeta present fairly in all material respects, thmaricial position of the Company as
December 31, 2011 and 2010 and the results ofpigsations and its cash flows for the years thereérid accordance with U.S. gener
accepted accounting principles.

RSM Richter Chamberland LL! (Signed)
Chartered Accountants

Montreal, Quebec
March 23, 2012

1 CA auditor permit r? 15522



IntelGenx Technologies Corp

Consolidated Balance Sheet
As at December 31, 2011 and 20:

(Expressed in Thousands of U.S. Dollars '000) Except Share and Per Share Dat:

2011 201(C
Assets
Current
Cash and cash equivale 3,508 % 1,14«
Accounts receivab 262 27¢
Prepaid expens 68 47
Loan receivabl 85 -
Investment tax credits receiva 37E 197
4,29¢ 1,66¢
Property and Equipment (note 5) 14¢ 15¢
Intangible assets(note 6) 12t -
4570 $ 1,82t
Liabilities
Current
Accounts payable and accrued liabilit 66€ 34¢
66€ 34¢
Commitments (note 7)
Shareholders Equity
Capital Stock (note ¢ 0 0
Additional Pai«-in-Capital 15,91¢ 11,08’
Accumulated Defici (12,219 (9,767)
Accumulated Other Comprehensive Inca 19¢ 15C
3,90¢ 1,47¢
4570 $ 1,82t

See accompanying notes
Approved on Behalf of the Board:

/s/ J. Bernard Boudreau Director

/s/Horst G. Zerbe Director




IntelGenx Technologies Corp

Consolidated Statement of Shareholde’ Equity
For the Year Ended December 31, 201
(Expressed in Thousands of U.S. Dollars '000) Except Share and Per Share Dat:

Accumulatec

Additional Other Total
Capital Stock Paic-In Accumulater  Comprehensiv  Shareholder¢
Number Amount Capital Deficit Income Equity
Balance- December 31, 200! 33,081,27 $ 0 % 8,80¢ $ (6,665 $ 12 $ 2,157
Foreign currency translation adjustm - - - - 137 137
Issue of common stock, net of transaction c
of $286.4 (note 8 6,500,00! 0 1,20¢ - - 1,20¢
Warrants issued, net of transaction costs of
$186.8 (note 9 - - 787 - - 787
Agent¢ options (note 9 - - 117 - - 117
Modification of warrant terms (note - - 96 - - 96
Stock-based compensation (note - - 74 - - 74
Net loss for the perio - - - (3,096 - (3,096
Balance— December 31, 201! 39,581,27 $ 0 $ 11,08 $ (9,76) $ 15C $ 1,47¢
See accompanying notes
F-3



IntelGenx Technologies Corp

Consolidated Statement of Shareholde’ Equity
For the Year Ended December 31, 201
(Expressed in Thousands of U.S. Dollars '000) Except Share and Per Share Dat:

Accumulatec

Additional Other Total
Capital Stock Paic-In Accumulater  Comprehensiv  Shareholder¢
Number Amount Capital Deficit Income Equity
Balance- December 31, 201 39,5681,27 $ 0 $ 11,08 $ (9,76) $ 15C $ 1,47¢
Foreign currency translation adjustm - - - - 49 49
Issue of common stock, net of transaction ¢ 4,821,34: - 2,02¢ - - 2,02¢
of $390.0 (note 8
Warrants issued, net of transaction costs of - - 68t - - 68E
$131.9 (note 9
Agent¢ warrants (note 8 - - 153 - - 153
Warrants exercised (note 3,418,00! - 1,45¢ - - 1,45¢
Agent¢ warrants exercised (note 299,40¢ - 142 - - 142
Options exercised (hote 775,00( - 31¢ - - 31¢
Stoclk-based compensation (note - - 51 - - 51
Net loss for the perio - - - (2,452 - (2,452
Balance— December 31, 201 48,895,02 $ 0 $ 1591t $ (12,21) $ 19¢ $ 3,90

See accompanying notes



IntelGenx Technologies Corp

Consolidated Statements of Operations and Comprehsive Loss
For the Years Ended December 31, 2011 and 20
(Expressed in Thousands of U.S. Dollars '000) Except Share and Per Share Dat:

2011 2010
Revenue 43: % 94¢
Other Income 7 38¢
44C 1,33]
Expenses

Research and developrr 1,52¢ 1,747
Research and development tax cr: (18¢) (182)
Management salar 58€ 747
General and administrat 338 33t
Professional fe: 594 1,64¢
Depreciatio 37 44
Foreign exchange loss (g¢ 3 4
Interest and financing fe 3 98
2,89: 4,43:
Loss Before Income Taxe (2,4572) (3,09¢)
Income taxes (note 1! - -
Net Loss (2,452) (3,09¢)

Other Comprehensive Income
Foreign currency translation adjustty 49 137
Comprehensive Los: (2,409 $ (2,959
Basic and Diluted Weighted Average Number of ShareQutstanding 43,736,00 35,325,10
Basic and Diluted Loss Per Common Share (note (0.0 $ (0.0

See accompanying notes



IntelGenx Technologies Corp

Consolidated Statements of Cash Flow
For the Year Ended December 31, 2011 and 20.
(Expressed in Thousands of U.S. Dollars '000) Except Share and Per Share Dat:

2011 2010
Funds Provided (Used-
Operating Activities
Net los: (2,457 $ (3,09¢)
Depreciatiol 37 44
Investor relations servic 13 14
Stoc-based compensatic 38 60
Allowance for doubtful deb - (110
Accounts receivable wr-off 53 22¢
Modification of warrant tern - 96
(2,317 (2,769
Changes in n-cash operating elements of working capital (note (5) 18¢
(2,316 (2,580
Financing Activities
Issue of common stock and warr: 5,14¢ 2,46
Transaction cos (369) (35€)
4,78( 2,10¢
Investing Activities
Additions to property and equipmi (34) (37
Additions to intangible asst (125) -
(159) (37)
Increase (Decrease) in Cash and Cash Equivaler 2,30¢ (50¢)
Effect of Foreign Exchange on Cash and Cash Equivethts 56 127
Cash and Cash Equivalent:
Beginning of Year 1,144 1,52¢
End of Year 3,50 $ 1,14«

See accompanying notes



IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

1.

Basis of Presentatior

The Company prepares its financial statements @ordence with accounting principles generally ateegpn the United States
America (“USA"). This basis of accounting involves the applicatidraccrual accounting and consequently, revenuesgaints ar
recognized when earned, and expenses and lossesagnized when incurre

The consolidated financial statements include #teants of the Company and its subsidiary compam@esconsolidation, all inter-
entity transactions and balances have been eliedr

The financial statements are expressed in U.Ssfi
Nature of Business
The Company specializes in the development of pheentical products in ~operation with various pharmaceutical compar

The Company has developed three proprietary dgliplatforms, including an immediate release ofat fiVersaFilm”, a mucoadhesi
tablet “AdVersa” and multilayer controlled reledablet “VersaTab”and is currently utilizing these technologies toalep a further 1
products in addition to the 2 products already teped. Of the products in development, 5 of them @artnered, 1 has successi
completed pivotal phase 1 trials, 1 is in preparafor pivotal phase 1 trials, and 2 have succéigsfampleted pilot phase 1 trial

The Company'’s first product, a prenatal multivitarsupplement marketed as Gesticare@e USA, was commercialized in Noverr
2008.

The Company’s second product, C300, was approved in November 2011 by the FDA ftiemts with Major Depressive Disorc
The Company executed a licensing partnership witheEhont Pharmaceuticals LLP in February 2012 ferctthimmercialization of CPI-
300, with commercial launch of the product antitgghfor the summer of 2012. CB0O is a novel, high strength formulatior
Bupropion HCI the active ingredient in Wellbutrink®. CPI-300 will be the only single pill, high strength rfieulation of Bupropio
HCI on the market. At present, patients requirinigigh dosage are prescribed multiples of the lostegngths of the Bupropion H
tablets.

The Company has a number of projects in developmglizing the Compar’'s VersaFilm proprietary thin film technology, theos
advanced of which is a product intended for theidraglief of migraine. The Company entered into @development ar
commercialization agreement for this product wigdRill Biopharma Ltd., an Israeli corporation, hetthird quarter of 2010. Anott
VersaFilm project in the more advanced stages wéldpment is intended for the treatment of erectjisfunction.

F-7




IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

3. Adoption of New Accounting Standards
Revenue Recognition and Disclosure

In October 2009, the FASB issued Update No. 2009-Fevenue Recognition (Topic 605)—Multipeeliverable Revent
Arrangements, a consensus of the FASB Emerginge$s3iask Force” (ASU 2009-13). ASU 2008-provides amendments to
criteria in ASC 605-25 for separating consideratiormultiple-deliverable arrangements. As a resfilthose amendments, multiple-
deliverable arrangements will be separated in moeimstances than under existing U.S. GAAP. AS0O%203: 1) establishes a selli
price hierarchy for determining the selling prick a deliverable, 2) eliminates the residual metlddallocation and requires tt
arrangement consideration be allocated at the fimrepf the arrangement to all deliverables usimg ttelative selling price method,
requires that a vendor determine its best estiwfagelling price in a manner that is consistenhwiitat used to determine the price to
the deliverable on a standalone basis, 4) sigmifigaexpands the disclosures related to a vendoratiple-deliverable revent
arrangements. ASU 20023 is effective prospectively for revenue arrangetmeentered into or materially modified in fiscaday:
beginning on or after June 15, 2010. The adoptfohSiJ 2009-13 did not have a material effect on @mmpanys financial position ¢
results of operation:

In April 2010, the FASB issued Update No. 2-17, “Revenue Recogniti—Milestone Method (Topic 605): Milestone Methoc
Revenue Recognition"This ASU provides guidance on defining a milestameler Topic 605 and determining when it may
appropriate to apply the milestone method of reeerecognition for research or development transasti Consideration that
contingent on achievement of a milestone in itsretyt may be recognized as revenue in the perioghith the milestone is achie\
only if the milestone is judged to meet certairtesia to be considered substantive. Milestones ldhog considered substantive in tl
entirety and may not be bifurcated. An arrangenmaay contain both substantive and non substantidestones that should
evaluated individually. ASU 20107 is effective on a prospective basis for mileswachieved in fiscal years, and interim pel
within those years, beginning on or after June2l8,0. The adoption of ASU 2010-07 did not have ¢ene effect on the Compary’
financial position or results of operatiol

In January 2011, the FASB issued Update No. 201 IRé&ceivables (Topic 310): Deferral of the Effect®ate of Disclosures abc
Troubled Debt Restructurings in Update No. 2010-285U 201020 amends Topic 310 to improve the disclosures dmaentit
provides about the credit quality of its financirmgeivables and the related allowance for credidg. As a result of these amendm
an entity is required to disaggregate by portfsigment or class certain existing disclosures aodge certain new disclosures ak
its financing receivables and related allowanceciadit losses. ASU 20101 temporarily delays the effective date of thecldisure
about troubled debt restructurings in ASU 2@0for public entities. The FASB believes this guide will be effective for interim a
annual periods ending after June 15, 2011. The teopf this Statement did not have a material @ffen the Company’ financia
position or results of operatior
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

3.

Adoption of New Accounting Standards (cor’d)

In April 2011, the FASB issued Update No. 2-02,“Receivables (Topic 310): A Credi's Determination of Whether a Restructu
Is a Troubled Debt Restructuring”. The amendmemts$U 201102 apply to all creditors that restructure recelealthat fall within th
scope of Subtopic 310-40, ReceivableEreubled Debt Restructurings by Creditors. The aineents in this ASU provide additiol
guidance to assist creditors in determining whetheestructuring of a receivable meets the critevide considered a troubled c
restructuring. ASU 2012-is effective for public companies for interim amdnual periods beginning on or after June 15, 201dLis t
be applied retrospectively to restructurings odogrron or after the beginning of the fiscal yearaafoption. Early application
permitted. The adoption of this Statement did renteha material effect on the Comp’s financial position or results of operatio

Summary of Significant Accounting Policies
Revenue Recognitior

The Company recognizes revenue from research arelagenent contracts as the contracted servicepeafermed or when milestor
are achieved, in accordance with the terms of perific agreements and when collection of the payni® reasonably assured.
addition, the performance criteria for the achiegatof milestones are met if substantive effort wexpuired to achieve the milest
and the amount of the milestone payment appeasemally commensurate with the effort expended. Arteoteceived in advance
the recognition criteria being met, if any, areliied in deferred incom:

The Company has license agreements that specifycéingin royalties are earned by the Company tessa licensed products in
licensed territories. Licensees usually reportssated royalty information in the 45 days after éimel of the quarter in which the acti
takes place and typically do not provide the Congpaith forward estimates or curreqt:arter information. Because the Company i
able to reasonably estimate the amount of royaéiesied during the period in which these licensedgally ship products, roya
revenue is not recognized until the royalties aported to the Company and the collection of thmegalties is reasonably assur

Other Income
Other income of $7 thousand in 2011 consists pilynaf interest earned on cash balances. Includeattier income for the year en
December 31, 2010 is an amount of $329 thousaatinglto the writeback of potential liabilities accrued in previousays that were 1

longer expected to be realized and an amount afoappately $45 thousand relating to the refundrofeistment tax credits for fist
2008 that exceeded the amount recorded as recei

F-9



IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

4.

Summary of Significant Accounting Policies (cor’'d)
Use of Estimates

The preparation of financial statements in confoymiith US GAAP requires management to make esgémand assumptions t
affect the reported amounts of assets and liaslitdlisclosure of contingent assets and liabilgiethe date of the financial stateme
and the reported amounts of revenues and expensieg) dhe reporting period. The financial staterseintclude estimates based
currently available information and managemgrtidgment as to the outcome of future conditiond aircumstances. Significe
estimates in these financial statements includeutfedul lives and impairment of long-lived asssteckbased compensation costs,
investment tax credits receivable, the determimatibthe fair value of warrants issued as partuoidfaising activities, and the result
impact on the allocation of the proceeds betweerctmmon shares and the warra

Changes in the status of certain facts or circuntgt® could result in material changes to the estisnased in the preparation of
financial statements and actual results could dfffam the estimates and assumptic

Financial Instruments

The Company estimates the fair value of its finahiristruments based on current interest rateskehamalue and pricing of financ
instruments with comparable terms. Unless othenmdizated, the carrying value of these finanamstiuments approximates their
value.

Cash and Cash Equivalent:

Cash and cash equivalents is comprised of castaond and term deposits with original maturity daikkess than three months that
stated at cost, which approximates fair va

Accounts Receivable

The Company accounts for trade receivables atr@ignvoice amount less an estimate made for dali#teivables based on a rev
of all outstanding amounts on a quarterly basisndg@ment determines the allowance for doubtful @uisoby regularly evaluatil
individual customer receivables and consideringustamers$ financial condition, credit history and curregbeomic conditions. Tt
Company writes off trade receivables when they degemed uncollectible. In the first quarter of 20fie Company wroteff a
receivable in the amount of $53 thousand that wasdoto us by Circ Pharma Limited, Ireland which veeemed to be no long
collectible. In the year ended December 31, 204(aat of the agreement to acquire full controleofd interest in, project INT0010,
Company agreed to write off approximately $223 dand that was owed to the Company by Cynapsus péwtias Inc. The Compa
records recoveries of trade receivables previousitten-off when they receive them. Management considess$ o allowance fc
doubtful accounts is necessary in order to adeyued@er exposure to loss in its December 31, Z&dcbunts receivable (20- $Nil).

F-10




IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

4.

Summary of Significant Accounting Policies (Cor’d)

Investment Tax Credits

Investment tax credits relating to qualifying exgitares are recognized in the accounts at the ¢itrvehich the related expenditures
incurred and there is reasonable assurance of téalization. Management has made estimates angnasiens in determining tl
expenditures eligible for investment tax creditsroled.

Property and Equipment

Property and equipment are recorded at cost. Romgdor depreciation are based on their estimatsdul lives using the methods
follows:

On the declining balance meth-

Laboratory and office equipme 20%
Computer equipme 30%
On the straigt-line methoc-
Leasehold improvemer over the lease ter

Upon retirement or disposal, the cost of the adisgtosed of and the related accumulated depregiatie removed from the accot
and any gain or loss is reflected in income. Exjtenes for repair and maintenance are expenseucasred.

Intangible Assets

Payments made to third parties subsequent to regylapproval are capitalized and amortized over rémaining useful life of ti
related product. Amounts capitalized for such payt:iare included in other intangibles, net of acglated amortization.
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

4.

Summary of Significant Accounting Policies (Cor’d)
Impairment of Long-lived Assets

LongHived assets held and used by the Company arewedidor possible impairment whenever events or glarin circumstanc
indicate the carrying amount of an asset may notdoeverable. Recoverability of assets to be held ased is measured b
comparison of the carrying amount of the assethacestimated undiscounted cash flows expecte& eberated by the asset. If <
assets are considered to be impaired, the impairtodrme recognized is measured by the amount bgtwthie carrying amount of t
asset exceeds the fair value ther

Foreign Currency Translation

The Company’s reporting currency is the U.S. dollEine Canadian dollar is the functional currencytltdé Companys Canadia
operations, which is translated to the United Stakellar using the current rate method. Under téthod, accounts are translate
follows:

Assets and liabilities - at exchange rates in ¢fi¢the balance sheet date;

Revenue and expenses - at average exchange rav@dlipg during the year;

Equity - at historical rates.
Gains and losses arising from foreign currencysiation are included in other comprehensive income.
Income Taxes

The Company accounts for income taxes in accordaitbe=FASB ASC 740 "Income Taxes". Deferred taxes@ovided on the liabili
method whereby deferred tax assets are recogniredefluctible temporary differences, and defereedliibilities are recognized 1
taxable temporary differences. Temporary differenae the differences between the reported amafirssets and liabilities and tt
tax bases. Deferred tax assets are reduced byuatical allowance when, in the opinion of managemi¢éns more likely than not th
some portion or all of the deferred tax assets vélirealized. Deferred tax assets and liabilitresaajusted for the effects of change
tax laws and rates on the date of enactment.

Unrecognized Tax Benefits

The Company accounts for unrecognized tax bengfitaccordance with FASB ASC 740 “Income Taxe8SC 740 prescribes
recognition threshold that a tax position is regdito meet before being recognized in the finarstetements and provides guidanc
derecognition, measurement, classification, inteeest penalties, accounting in interim periods, disate and transition issues. A
740 contains a twatep approach to recognizing and measuring unoetdai positions. The first step is to evaluate téheposition fo
recognition by determining if the weight of availlevidence indicates that it is more likely thant that the position will be sustair
upon ultimate settlement with a taxing authoribgliding resolution of related appeals or litigatjrocesses, if any. The second st
to measure the tax benefit as the largest amoahtgimore than 50% likely of being realized upttimate settlement.
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4, Summary of Significant Accounting Policies (Cor’d)

Additionally, ASC 740 requires the Company to aecinterest and related penalties, if applicablealbtax positions for which resen
have been established consistent with jurisdictitag laws. The Company elected to classify interssd penalties related to
unrecognized tax benefits in the income tax prowis

Share-Based Payment:

The Company accounts for sh-based payments to employees in accordance withrthasions of FASB ASC 718 "Compensai—
Stock Compensation" and accordingly recognizedsirffinancial statements shdsased payments at their fair value. In additior
Company will recognize in the financial statemeartsexpense based on the grant date fair valueock siptions granted to employe
The expense will be recognized on a stralgtg-basis over the vesting period and the offsgttiredit will be recorded in additiol
paid-in capital. Upon exercise of options, the ddestion paid together with the amount previousigorded as additional paid-
capital will be recognized as capital stock. Thempany estimates its forfeiture rate in order toedwine its compensation expe
arising from stoc-based awards. The Company uses the I-Scholes option pricing model to determine the ¥alue of the options

The Company measures compensation expense foori-employee stoc-based compensation under ASC -50, “Accounting fo
Equity Instruments that are Issued to Other Thapleyees for Acquiring, or in Conjunction with Sellj, Goods or Services". The 1
value of the option issued is used to measureréimsaction, as this is more reliable than thevaiue of the services received. The
value is measured at the value of the Compmogimmon stock on the date that the commitmenpdoiormance by the counterparty
been reached or the counterpastperformance is complete. The fair value of thaitggnstrument is charged directly to compens:
expense and additional paid-in capital. For comstogk issuances to namployees that are fully vested and are for fupegods, th
Company classifies these issuances as prepaid sepamd expenses the prepaid expenses over theesgeviod. At no time has t
Company issued common stock for a period that elsceae yeai

Loss Per Share

Basic loss per share is calculated based on thghtesi average number of shares outstanding duhiagyear. Any antidilutiv
instruments are excluded from the calculation bftdd loss per shar

Fair Value Measurements

ASC 820 applies to all assets and liabilities tira&t being measured and reported on a fair valus.leSC 820 requires new disclos
that establishes a framework for measuring faiueain US GAAP, and expands disclosure about faluevaneasurements. T
statement enables the reader of the financial rettes to assess the inputs used to develop thoasunements by establishin
hierarchy for ranking the quality and reliability e information used to determine fair valuese Htatement requires that assets
liabilities carried at fair value be classified atidclosed in one of the following three categor

Level 1: Quoted market prices in active markets for ideh@saets or liabilities
Level 2: Observable market based inputs or unobservablesnpat are corroborated by market d
Level 3: Unobservable inputs that are not corroborated biketaata
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4.

Summary of Significant Accounting Policies (Cor’d)

In determining the appropriate levels, the Compperforms a detailed analysis of the assets andified that are subject to ASC 8.
At each reporting period, all assets and liabgitier which the fair value measurement is basedignificant unobservable inputs
classified as Level 3. There are no assets ollitiabimeasured at fair value as at December 3112

Fair Value of Financial Instruments

The fair value represents manager’'s best estimates based on a range of methodolagtsassumptions. The carrying valut
receivables and payables arising in the ordinamyrsm of business and the investment tax creditsivalle approximate fair val
because of the relatively short period of time ltwtheir origination and expected realizat

Recent Accounting Pronouncement

In April 2011, the FASB issued Update No. 2011-0Bransfers and Servicing (Topic 860): Reconsidenatib Effective Control fc
Repurchase Agreement§’he amendments in this Update remove from the sissad of effective control (1) the criterion redpgy the
transferor to have the ability to repurchase oeesal the financial assets on substantially the dgexens, even in the event of defaul
the transferee, and (2) the collateral maintendang@ementation guidance related to that criterioiher criteria applicable to t
assessment of effective control are not changethbyamendments in this Update. ASU 2@RLis effective for the first interim
annual period beginning on or after December 1312@nd should be applied prospectively. The adaptif this amendment is t
expected to have a material effect on the Com’s financial position or results of operatio

In May 2011, the FASB issued Update No. 2-04, “Fair Value Measurement (Topic 820): Amendments thidve Common Fe
Value Measurement and Disclosure Requirements 1 GAAP and IFRSs"The amendments in this Update result in commotr
value measurement and disclosure requirementsSn GAAP and IFRSs. Consequently, the amendmentsgehthe wording used
describe many of the requirements in U.S. GAAPhfieasuring fair value and for disclosing informatayout fair value measureme
For many of the requirements, the Board does riehthfor the amendments in this Update to resudt @hange in the application of
requirements in Topic 820. Some of the amendmdattfycthe Boards intent about the application of existing fairu@imeasureme
requirements. Other amendments change a partigtfariple or requirement for measuring fair valudar disclosing information aba
fair value measurements. For public entities, A®114 is effective during interim and annual periodgibaing after December 1
2011 and early application is not permitted. Thepdithn of this amendment is not expected to haweaterial effect on the Compary’
financial position or results of operatiol
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4.

Summary of Significant Accounting Policies (Cor’d)

In June 2011, the FASB issued Update No. -05, “Comprehensive Income (Topic 220): Presentation ah@ehensive Inconr
Under the amendments, an entity has the optiondsept the total of comprehensive income, the compts of net income, and -
components of other comprehensive income eithex #ingle continuous statement of comprehensiveniecor in two separate t
consecutive statements. In both choices, an estityquired to present each component of net incaloreg with total net income, e
component of other comprehensive income along withtal for other comprehensive income, and a tatabunt for comprehensi
income. This Update eliminates the option to preiem components of other comprehensive incomeaesop the statement of chan
in stockholdersequity. The amendments in this Update do not chémg@&ems that must be reported in other comprsikierincome ¢
when an item of other comprehensive income musebkassified to net income. ASU 2005-should be applied retrospectively.
public entities, the amendments are effective ial years, and interim periods within those yebeginning after December 15, 2(C
Early adoption is permitted. In December 2011 havethe FASB issued Update No. 2011-12pfprehensive Income (Topic 2z
Deferral of the Effective Date for Amendments tce tPPresentation of Reclassifications of Items OutAatumulated Othi
Comprehensive Income in Accounting Standards Uptimte2011-05".The amendments in this Update supersede changi®de
paragraphs in Update 20D%- that pertain to how, when, and where reclasgifbio adjustments are presented. The adoptionis
amendment is not expected to have a material effedche Company financial position or results of operations, fuill affect the
presentation of Other Comprehensive Income in thi@@anys financial statement

In September 2011, the FASB issued Update No. 2®&114ntangibles—Goodwill and Other (Topic 350): Testing Goodwillr
Impairment”. The amendments in this Update will allow an erttityirst assess qualitative factors to determinetivér it is necessary
perform the twostep quantitative goodwill impairment test. Undeede amendments, an entity would not be requiredltwulate the fa
value of a reporting unit unless the entity deteesi based on a qualitative assessment, thanibiis likely than not that its fair value
less than its carrying amount. The amendmentsdeciunumber of events and circumstances for atyeéatconsider in conducting t
gualitative assessment. For public entities, ASW1208 is effective for annual and interim goodwill ieipnent tests performed -
fiscal years beginning after December 15, 2011lyEadoption is permitted. The Company is curremaluating the impact of tt
amendment on its consolidated financial statem:

In December 2011, the FASB issued Update No. -11, “Balance Sheet (Topic 210): Disclosures about QffgptAssets ar
Liabilities”. The objective of this Update is to provide enhandisdlosures that will enable users of its finahstatements to evalu:
the effect or potential effect of netting arrangetseon an entitys financial position. This includes the effect otgntial effect of right
of setoff associated with an entity'ecognized assets and recognized liabilitiesimvitie scope of this Update. The amendments re
enhanced disclosures by requiring improved inforomaabout financial instruments and derivative rimstents that are either (1) off
in accordance with either Section 210-20-45 ori8ed15-1045 or (2) subject to an enforceable master netitngngement or simil
agreement, irrespective of whether they are offseiccordance with either Section 210-20-45 or iBrd15-10-45. ASU 20114 s
effective for annual reporting periods beginning on after January 1, 2013, and interim periods witthose annual periot
Retrospective disclosure is required for all corafige periods presented. The Company is currentbluating the impact of tr
amendment on its consolidated financial statem
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5. Property and Equipment

2011 2010
In US$ thousands Accumulatec Net Carrying Net Carrying
Cost Depreciatior Amount Amount
Laboratory and office equipme $ 365 $ 227 $ 136 ¢ 14€
Computer equipmet 40 29 11 13
Leasehold improvemen 63 63 0 0
$ 46¢  $ 31 $ 14¢  $ 15¢

6. Intangible Assets

As of December 31, 2011 NDA acquisition costs d%1housand (December 31, 2(- $Nil) were recorded as intangible assets ol
Company’s balance sheet and represent the fingr@se payment related to the acquisition of 100%ership of CPIB0O, thi
Company’s novel, high strength formulation of Bugiom HCI the active ingredient in Wellbutrin XL@&dicated for the treatment
patients with Major Depressive Disorder. The assktbe amortized over its estimated useful lifevcoencing upon commercial laur
of the product

7. Commitments

The Company entered into an agreement to leaseiggsmp to August 2009 and subsequently extendedetim of the lease ur
August 2010, August 2011, and most recently untigdst 2012. The future minimum lease payments erpiry of the extended lez
period are approximately $17 thousa

On October 1, 2009, the Company signed two neweageats with Little Gem Life Science Partners anct@&peak Inc. for invest
relation services in the USA and in Canada, respagt As part of the terms of these agreements,Gbmpany is required to pay fc
period of one year $4.5 thousand a month to L&t Life Science Partners and CDN$5.0 thousand 4l9Sthousand) monthly
Sector Speak Inc. The agreements automaticallyweméess specifically terminate

On May 7, 2010, the Company executed a Project sfearAgreement with one of its former developmeattmers whereby tl
Company acquired full rights to, and ownership@®I-300, a novel, high strength formulation of Buprapioydrochloride, the acti
ingredient in Wellbutrin XL®.In accordance with the Project Transfer Agreemést €ompany is required to pay to its for
development partner 10% of net sales royaltiesivedeunder the commercialization agreement that eescuted with Edgemc
Pharmaceuticals LLP in February 20
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8.

Capital Stock

2011 2010

Authorized-

100,000,000 common shares of $0.00001 par \

20,000,000 preferred shares of $0.00001 par \

Issuec-

49,895,028 (December 31, 20- 39,581,271) common shar $ 49¢  $ 39¢

On August 27, 2010, as part of a private placemiet,Company issued 6.5 million units for grosscpemls of CAD$2.6 millic
(approximately US$2.5 million). Each unit consigfsosne common share and one common share purclteasaniv Each warrant entit
the holder to purchase one common share at anisggnice of CAD$0.50 (approximately US$0.47) pemenon share and expires
months after the date of issuance. Proceeds weeatdd between the common shares and the waivasésl on their relative fair val
The common shares were recorded at a value of $i@isand. (See note 9 for the portion allocateti¢ warrants.)

The Company paid an agent a cash commission iartteunt of CAD$208 thousand (approximately US$1@usand), which is eqt
to 8% of the gross proceeds of the offering, a axafe finance fee of CAD$20 thousand (approximatéB$19 thousand), and issi
520,000 compensation options, which was equal tmB8#e number of units sold in the offering. Eatdmpensation option entitles
holder to purchase one common share in the cagfitlie Company at an exercise price of CAD$0.5(@@ximately US$0.47) p
common share and expires 24 months after the dasuance of the unit.

In addition, the Company paid approximately $14@ugand in cash consideration for other transaaasts. All the above transact
costs have been reflected as a reduction to thenconshares and the warrants based on their refafivealues.

On June 21, 2011, as part of two concurrent priygdeement offerings, the Company issued approxinat.8 million shares
common stock, and threear warrants to purchase up to approximately 2illom shares of common stock, for aggregate ¢
proceeds of approximately US$3.2 million. Each watrentitles the holder to purchase one half of c@@mon share at an exer:
price of $0.74 per common share and expires 36 mscedter the date of issuance. Proceeds were tdibteetween the common shi
and the warrants based on their relative fair valile common shares were recorded at a value 62%2housand. (See note 9 for
portion allocated to the warrants).
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8.

Capital Stock (Cont'd)

The private placements consisted of a definitiv@iges purchase agreement with certain accreditetlinstitutional investors for t
issuance and sale in a private placement transa(ffie "US Private Offering") of 2,582,536 sharesl avarrants to purchase ug
1,291,268 shares of common stock, for aggregatesgrooceeds of approximately $1.7 million, and fndive subscription agreeme
solely with Canadian investors for the issuance salé in a concurrent ndirokered private placement transaction (the "Canr
Private Offering") of 2,238,806 shares and warrémigurchase up to 1,119,403 shares of common stockggregate gross proceed
approximately $1.5 millior

The Company paid an agent cash commissions inrtteeniat of approximately $121 thousand, representivigof the aggregate gre
proceeds received by the Company in the US Pri@dfiering, plus expenses in the amount of approxfya$28 thousand, and isst
warrants to the agent to purchase 180,778 sharesmimon stock, representing 7% of the amount ofeshaold in the US Prive
Offering. The Company also paid cash findefees in the amount of approximately $105 thousesutesenting 7% of the aggrec
gross proceeds received by the Company in the Gam&divate Offering; and issued warrants to pusehds6,716 shares of comn
stock, representing 7% of the amount of shares igolde Canadian Private Offering. Each warranttlestthe holder to purchase ¢
half of one common share at an exercise price af4per common share and expires 36 months agatate of issuanc

In addition, the Company paid approximately $11dusand in cash consideration for other transacsts, which have been reflec
as a reduction of the common shares and the wartased on their relative fair values. All of tH®ae transaction costs have b
reflected as a reduction to the common shareshendarrants based on their relative fair val

In the year ended December 31, 2011 a total of0DfBstock options were exercised for 775,000 comsi@mes having a par value
$Nil in aggregate, for cash consideration of $3®usand, resulting in an increase in additionatl{raicapital of $318 thousand. |
stock options were exercised in the year ended ibee31, 201C

During the year ended December 31, 2011 a tot2B6f406 (2010 — Nil) agentsiarrants were exercised for 299,406 common s
having a par value of $0 thousand in aggregatecésh consideration of approximately $142 thousaesljlting in an increase
additional pai-in capital of approximately $142 thousa

Also during the year ended December 31, 2011 & ¢6t4,366,904 (2010 - Nil) warrants were exerciseflwhich 2,902,618 (2019
Nil) warrants were exercised for 2,902,618 commbaras having a par value of $0 thousand in aggeedat cash consideration
approximately $1,458 thousand, resulting in andase in additional paii capital of approximately $1,458 thousand, andtal of
1,464,286 (2010 Nil) warrants were exercised for 515,391 commorresh@n cashless exercises, resulting in an incrieaadditiona
paic-in capital of $Nil.
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9.

Additional Paid-In Capital
Stock Options

In November 2006, the Company adopted the 2006kStaentive Plan ("Plan™) for the purpose of isguboth Incentive Options a
Nonqualified Options to officers, employees, dioestand eligible consultants of the Company. Altofal,600,749 shares of comn
stock were reserved for issuance under this platio@s may be granted under the Plan on terms apdices as determined by
Board of Directors except that the options canmogitanted at less than 100%, of the fair markatevaf the common stock on the ¢
of the grant. Each option will be exercisable after period or periods specified in the option agrent, but no option may be exerc
after the expiration of 10 years from the date maings All options granted to individuals other thaon-employee directors will have
total vesting period of 24 months from the dateynt, with one quarter of the total options grdntesting and becoming exercise
every six months. Options granted to -employees may vest and become 100% fully exer@daivhediately upon grar

At the Annual General Meeting on September 8, 20@8shareholders of the Company approved to anfen@@06 Stock Option Pl
to increase the number of shares available foarssel under the Plan from 1,600,749 to 2,074,000086 of the Compang’issued ar
outstanding common shares as of July 28, 2

A modification was made to the 2006 Stock OpticanPIThe life of the options was reduced from 10ryéa 5 years to comply with t
regulations of the TSX-V. Accordingly, because trantdate fair value of the modified options was lessntlthe fair value of tt
original options measured immediately before thaifimation, no incremental shalesed compensation expense resulted fror
modification.

On January 22, 2010, the Company granted 50,0@8 sfations to SectorSpeak as compensation for foveslation services. The stc
options are exercisable into common shares at arcise price of $0.47 per share option, which expin January 22, 2013. The st
options vest 50% on the first, and 50% on the sécanniversary of the agreement. The stock optea®e accounted for at their f
value of $15 thousand, as determined by the -Scholes valuation model, using the assumptionsbe

Expected volatility 120%

Expected life 3.0 years

Risk-free interest rat 1.39%

Dividend yield Nil
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9.

Additional Paid-In Capital (Cont’d)

On May 17, 2010, the Company granted 75,000 stptioms to a no-employee director to purchase common shares. Do& sption:
are exercisable at $0.45 per share and have aofeBngears with immediate vesting provisions. Ttexk options were accounted fo
their fair value, as determined by the BI-Scholes valuation model, of $21 thousand, usindgah@wing assumptions

Expected volatility 124%
Expected life 2.5 years
Risk-free interest rat 1.05%
Dividend yield Nil

On May 17, 2010, the Company granted 25,000 stptioms to each of 3 employees to purchase commareshThe stock options .
exercisable at $0.45 per share, vest over 2 yé&@5% every six months and expire on May 17, 20t& stock options were accour
for at their fair value, as determined by the Bl&wholes valuation model, of $23 thousand, usiegdowing assumptions:

Expected volatility 129%
Expected life 3.13 year:
Risk-free interest rat 1.30%
Dividend yield Nil

At the Annual General Meeting on June 3, 2010,Shareholders of the Company approved an amendmehet2006 Stock Optit
Plan to increase the number of shares availablis$oance under the Plan from 2,074,000 to 3,308d210% of the Companyissue
and outstanding shares as of April 5, 2010.

On August 10, 2010, the Company granted 75,00k atptions to each of 2 noamployee directors to purchase common shares
stock options are exercisable at $0.37 per shas, aver 2 years at 25% every six months and expirAugust 10, 2015. The stc
options were accounted for at their fair valuedeermined by the Blac&eholes valuation model, of $35 thousand, usinddhewing
assumptions:

Expected volatility 118%
Expected life 3.13 year:
Risk-free interest rat 0.78%
Dividend yield Nil

On August 27, 2010, the Company issued 520,000tslggptions exercisable into one common share at arcisgeprice of CAD$0.£
(approximately $0.47) per common share, which expim August 27, 2012. The agentptions were issued as part of the transe
costs in connection with the private placement desd in note 8. The agest'options were accounted for at their fair valug
determined by the Black-Scholes valuation mode§1df7 thousand, using the assumptions below:
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9.

Additional Paid-In Capital (Cont’d)

Expected volatility 128%
Expected life 2 years
Risk-free interest rat 0.56%
Dividend yield Nil

On May 12, 2011 the Company granted 50,000 stoclorp to an employee to purchase common shares.sidok options a
exercisable at $0.52 per share and vest over 2 w&5% every six months. The stock options weceunted for at their fair value,
determined by the Black-Scholes valuation modespgroximately $16 thousand, using the followinguasptions:

Expected volatility 115%
Expected life 3.1 years
Risk-free interest rat 0.96%
Dividend yield Nil

On November 29, 2011 the Company granted 115,08k siptions to two noemployee directors, 40,000 stock options to a thire
50,000 stock options to two officers, and 35,008klstoptions to two employees, to purchase commamesh The stock options .
exercisable at $0.54 per share and vest over 2 y&5% every six months. The stock options weceuanted for at their fair value,
determined by the Black-Scholes valuation modespgroximately $74 thousand, using the followinguasptions:

Expected volatility 101%
Expected life 3.1 years
Risk-free interest rat 0.40%
Dividend yield Nil

During the year ended December 31, 2011 a tot2B6f406 (2010 — Nil) agentsiarrants were exercised for 299,406 common s
having a par value of $0 thousand in aggregatecésh consideration of approximately $142 thousaesljlting in an increase
additional paid-in capital of approximately $142tisand.

Also during the year ended December 31, 2011 & 06t4,366,904 (2010 - Nil) warrants were exerciseflwhich 2,902,618 (2019
Nil) warrants were exercised for 2,902,618 commbares having a par value of $0 thousand in aggeedait cash consideration
approximately $1,458 thousand, resulting in andase in additional pai capital of approximately $1,458 thousand, antbtal of
1,464,286 (2010 Nil) warrants were exercised for 515,391 commorreshén cashless exercises, resulting in an increaadditiona
paid-in capital of $Nil.
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9. Additional Paid-In Capital (Cont’d)
During the year ended December 31, 2011 a total76f000 (201(- Nil) stock options were exercised for 775,000 comnsbare
having a par value of $0 thousand in aggregatec#ésh consideration of approximately $318 thousaeslillting in an increase
additional paidn capital of approximately $318 thousand. Theimsic value of the stock options exercised, ahatdates of exercis
totaled $197 thousan
Information with respect to stock option activity 2010 and 2011 is as follow

Weighted averags

Number of options exercise prict

$

Outstandin¢— January 1, 201 1,348,08! 0.5¢€
Granted 350,00 0.4z
Forfeited - -
Expired - -
Exercisec - -
Outstandin— December 31, 201 1,698,08! 0.5:
Granted 290,00 0.5¢
Forfeited (150,000) (0.76)
Expired (65,000 (0.59)
Exercisec (775,000 (0.4
Outstandin— December 31, 201 998,08t 0.5¢
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9.

Additional Paid-In Capital (Cont’d)

Details of stock options outstanding as at Decer8tbef011 are as follow

Outstanding options Exercisable options
Weighted Weighted
Weighted averag: average average
Exercise Number of remaining exercise Aggregate Number of exercise Aggregate
prices options contractual life price intrinsic options price intrinsic
$ (years) $ value $ $ value $
0.31 25,00( 2.2t 0.31 25,00( 0.31
0.37 75,00( 3.67 0.37 37,50( 0.37
0.4£-0.47 200,00( 2.4z 0.4¢€ 168,75( 0.4t
0.52-0.54 290,00( 4.8¢ 0.5¢4 12,50( 0.5z
0.55-0.61 175,00( 2.51 0.5¢ 175,00( 0.5¢
0.85 200,58t 1.6 0.8t 200,58t 0.8t
1.15 32,50( 0.5¢ 1.1¢ 32,50( 1.1¢
998,08t 3.61 0.5¢ 34,23( 651,83t 0.64 25,15:

Stock-based compensation expense recognized in iBOEhards to the stock options was $51 thous20d(Q - ¥4 thousand). As

December 31, 2011, total unrecognized compensatipanse related to unvested stock options wasHgazand (2010 -6B thousand
This amount is expected to be recognized as annsepever a period of two years. A change in contfothe Company due

acquisition would cause the vesting of these stymions to accelerate and would result in this amideing charged to stodiase!
compensation expense.

Warrants

On July 28, 2010, the Company restated the exepcise of the warrants issued with respect to thevertible notes transaction on h
22, 2007 from $0.80 to $0.48. The exercise pricé¢hebe warrants had previously been restated fhmin original exercise price
$1.02 to $0.80 on March 19, 2008. Each of theseifinations was treated as an exchange of the aigirarrant for a new warrant
accordance to FASB ASC 718 “Compensation-Stock Gorsation”.The July 28, 2010 restatement resulted in an iser@afair valu
of the warrants of approximately $96 thousand. Tiisease was recorded as interest expense amiesponding increase in additio
paid-up capital.

The expiry provision of the Warrants has also basrended such that the expiration date of the Wtsrnaill be accelerated if tl
Companys common shares trade at, or above, $0.625 foriadpef 60 consecutive trading days. The tradingepfor purposes of tt
amendment will be calculated by using the averdgthe closing prices on the Toronto Venture Excleagd the OTCBB. If tf
Companys shares trade above $0.625 for a period of 60ecotise trading days, warrant holders will then @@ calendar days
exercise the Warrants they hold, after which timehsWarrants shall expire.

F-23




IntelGenx Technologies Corp

Notes to Consolidated Financial Statement
December 31, 2011 and 201
(Expressed in U.S. Funds

9.

Additional Paid-In Capital (Cont’d)

On August 27, 2010 the Company issued 6.5 millitocks purchase warrants exercisable into commoneshat CADS$0.5
(approximately US$0.47) per share which expire argust 27, 2013. The stock purchase warrants weteedsin connection with t
August 27, 2010 private placement described in BofEhe stock purchase warrants were valued at $88and based on their rela
fair value, as determined by the BI-Scholes valuation model using the assumptions be

Expected volatility 116%
Expected life 3 years
Risk-free interest rat 0.83%
Dividend yield Nil

On June 21, 2011 the Company issued approximat8lymlion stock purchase warrants exercisable epproximately 2.4 millio
common shares at $0.74 per share which expire o@ 2L, 2014. The stock purchase warrants weredssueonnection with the Ju
21, 2011 private placements described in note &. skack purchase warrants were valued at $817 déinolusased on their relative 1
value, as determined by the Black-Scholes valuatiodel using the assumptions below:

Expected volatility 117%
Expected life 3 years
Risk-free interest rat 0.69%
Dividend yield Nil

On June 21, 2011 the Company issued approximat8lymillion agents’stock purchase warrants exercisable into approsiyar.:
million common shares at $0.74 per share whichrexpn June 21, 2014. The stock purchase warrames isgued in connection w
the June 21, 2011 private placements describedt@ 8 The stock purchase warrants were valued %8 $housand based on tt
relative fair value, as determined by the Black3eb valuation model using the assumptions below:

Expected volatility 117%
Expected life 3 years
Risk-free interest rat 0.69%
Dividend yield Nil

During the year ended December 31, 2011 a tot2B6f406 (2010 — Nil) agentsiarrants were exercised for 299,406 common s
having a par value of $0 thousand in aggregatec#ésh consideration of approximately $142 thousaesilliting in an increase
additional paid-in capital of approximately $142tisand.
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9. Additional Paid-In Capital (Cont’d)

Also during the year ended December 31, 2011 & ©6t4,366,904 (201(- Nil) warrants were exercised, of which 2,902,6181@-
Nil) warrants were exercised for 2,902,618 commbaras having a par value of $0 thousand in aggeedat cash consideration
approximately $1,458 thousand, resulting in andase in additional pai capital of approximately $1,458 thousand, antbtal of
1,464,286 (2010 Nil) warrants were exercised for 515,391 commorreshén cashless exercises, resulting in an incrieaadditiona
paic-in capital of $Nil.

Information with respect to warrant activity for@®and 2011 is as follow

Number of Weighted averag:

warrants exercise price

(All Exercisable) $

Outstandin¢ January 1, 201 18,592,30 0.8t
Attached to private placeme 6,500,00! 0.47%
Issued to ager 520,00( 0.47
Re-pricing - Cancellation of original warran (2,142,85) (0.80
F-Issue of Warrant 2,142,85 0.4¢
Expired (4,321,08)) (1.02)
Outstandin¢- December 31, 201 21,291,22 0.6€
Attached to private placemer 2,748,16! 0.7¢
Agent¢ warrants exercise (299,40¢) (0.47)
Exercisec (4,366,90) (0.5))
QOutstandin¢- December 31, 201 19,373,07 0.71
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10. Income Taxes

Income taxes reported differ from the amount coragiy applying the statutory rates to losses. €asans are as follow

2011 2010
Statutory income taxe (6949 $ (96%)
Net operating losses for which no tax benefits Hzeen recorde 514 761
Excess of depreciation over capital cost allowe 2 (D)
Non-deductible expens 4 21
Undeducted research and development expe 231 24¢€
Tax deductible portion of transaction ca - (37)
Investment tax cred (53 (57)
Modification of warrants term - 3C
- 0% -

The major components of the deferred tax assessifid by the source of temporary differencesasréollows:

2011 2010
Property and equipme 14 $ (5)
Net operating losses carryforwe 2,14( 1,601
Undeducted research and development expe 1,141 984
Non-refundable tax credits carryforwa 807 61€
4,102 3,19¢
Valuation allowanct (4,102) (3,196
- % -

The valuation allowance at December 31, 2010 wak9d3thousand. The net change in the valuatiomvalh@e during the period enc
December 31, 2011, was an increase of $906 thoudanalssessing the realizability of deferred tagsets management consic
whether it is more likely than not that some partar all of the deferred income tax assets will betrealized. The ultimate realizat
of deferred income tax assets is dependent upogeheration of future taxable income during theiquar in which those tempore
differences become deductible. Management consttlerscheduled reversal of deferred income taliligls, projected future taxak
income, and tax planning strategies in making dsisessment. Based on consideration of these itear®agement has determined
enough uncertainty exists relative to the realaratif the deferred income tax asset balances tcamathe application of a full valuati

allowance as of December 31, 2011.
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10.

Income Taxes (Con’d)

There were Canadian and provincial net operatirssde of approximately $7,608 thousand (2- $5,730 thousand) and $7,¢
thousand (2010 -4788 thousand) respectively, that may be applgainst earnings of future years. Utilization of thet operatin
losses is subject to significant limitations impbd®y the change in control provisions. Canadian nodincial losses will be expirit
between 2026 and 2031. A portion of the net opsgdtisses may expire before they can be utili

As at December 31, 2011, the Company had non-rehladax credits of $803 thousand (201®&1& thousand) of which $24 thous.
is expiring in 2017, $213 thousand is expiring 018, $193 thousand is expiring in 2019, $186 thodda expiring in 2020 and $1
thousand is expiring in 2021 and undeducted rebemmd development expenses of $3,656 thousand 2$2058 thousand) with |
expiration date

The deferred tax benefit of these items was naigeized in the account

Unrecognized Tax Benefits

The Company does not expect its unrecognized tazflie to change significantly over the next twefwenths.

Tax Years and Examination

The Company files tax returns in each jurisdictiorwhich it is registered to do business. For eacisdiction a statute of limitatiol
period exists. After a statute of limitations periexpires, the respective tax authorities may mgéo assess additional income tax
the expired period. Similarly, the Company is nader eligible to file claims for refund for any t#éixat it may have overpaid. T

following table summarizes the Compasymnajor tax jurisdictions and the tax years thahai@ subject to examination by th
jurisdictions as of December 31, 20

Tax Jurisdictions Tax Years
Federa- Canads 2010 and onwar
Provincial- Quebec 2010 and onwar
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11.

12.

Statement of Cash Flows Information

In US$ thousands 2011 2010

Accounts receivabl $ 39 $ 227
Prepaid expenst (21) 2
Loan receivabl (85) -
Investment tax credits receival (a7¢) 31t
Accounts payable and accrued liabilit 317 (355)
Changes in nc-cash operating elements of working caf $ (5 $ 18¢

Additional Cash Flow Information:

Interest paic $ 3 $ 2

Related Party Transactions

In the year ended December 31, 2010, the Companyried expenses of approximately $13 thousandatworhtory equipment leas
from a shareholder, who is also an officer of tlwrpany. The lease agreement covering the equipexgired on August 31, 2010 &
the Company purchased the equipment from a shalehfiir a consideration of approximately $19 thowlsien aggregate. There wi
no such expenses, or acquisitions, in the yearceBéeember 31, 201

Included in management salaries are $4 thousantiO(2%$18 thousand) for options granted to the ChiefaRaial Officer and ¢
thousand (2010 $5 thousand) for options granted to the Chief Ekee Officer under the 2006 Stock Option Plan &i@ thousar
(2010- $28 thousand) for options granted to -employee director:

Included in general and administrative expensesliaeetor fees of $87 thousand (2C- $90 thousand) for attendance at board mee
and audit committee meeting

A short term loan of $85 thousand bearing inteae4% per annum was provided to an employee, whtssan officer of the Compal
on November 9, 2011. The loan was due to be rejgaidle Company by February 29, 2012. The loan amdagether with intere
accrued, was repaid to the Company on Februarg@8.

Included in accounts payable and accrued liaksliseapproximately $1 thousand (2010 $1 thousaagialpe to shareholders, who
also officers of the Compan

The above related party transactions have beenureghat the exchange amount which is the amouttieotonsideration establist
and agreed upon by the related part
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13.

14.

Basic and Diluted Loss Per Common Shar

Basic and diluted loss per common share is caledlabsed on the weighted average number of shatssuading during the peric
The warrants and shi-based compensation have been excluded from thelatida of diluted loss per share since they até-dilutive.

Subsequent Event:

Subsequent to the year ended December 31, 2011,3®®arrants were exercised for 492,132 commoreshaaving a par value of
thousand for cash consideration of approximatel§3shousand, resulting in an increase in additiquaddin capital of approximate
$233 thousanc

On February 13, 2012, 714,286 warrants were exatdigr 234,698 common shares having a par valug0dahousand in a cashl
exercise, resulting in an increase in additionad-in capital of $Nil.

On February 14, 2012 the Company announced thesitentered into an exclusive agreement with Edgéefbarmaceuticals, LL
(“Edgemont”) for the commercialization of CB0O in the United States (U.S.). Under the termghef agreement, Edgemont
obtained certain exclusive rights to market andl GElI-300 in the U.S. In exchange, the Company will reee $1.0 million upfroi
payment and launch related milestones totalingai$4.0 million. In addition, the Company will beigéble for milestones upc
achieving certain sales and exclusivity targetsipfto a further $23.5 million and will receive &er doubledigit royalties on the n
sales of CF-300.
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RSM Richter Chamberland LLP (Signd
Chartered Accountants

Montreal, Canada
March 26, 2012
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Exhibit 31.1
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
The undersigned hereby certifies that:
1. | have reviewed this Annual Report on Form 106fdntelGenx Technologies Corp. for the year enBedember 31, 2011,

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmgtate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madepisigading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(H and 15d — 15f) for the registrant and have:

a. Designed such disclosure controls and procedaresaused such disclosure controls and procedares designed under «
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared;

b. Designed such internal control over financiglorting, or caused such internal control over foiahreporting to be design
under our supervision, to provide reasonable assereegarding the reliability of financial repodiand the preparation of financial statem
for external purposes in accordance with geneealepted accounting principles;

c. Evaluated the effectiveness of the registratitslosure controls and procedures and presentéusireport our conclusio
about the effectiveness of the disclosure conaints procedures, as of the end of the period covgredis report based on such evaluation;

d. Disclosed in this report any change in the tegig's internal control over financial reporting thatcoored during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annupbm® that has materially affected, o
reasonably likely to materially affect, the redgisit's internal control over financial reporting;dan

5. The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal ardver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a. All significant deficiencies and material weagses in the design or operation of internal cortvelr financial reporting whic
are reasonably likely to adversely affect the regig’s ability to record, process, summarize apbrt financial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a signifrole in the registrargt’
internal control over financial reporting.

March 29, 201: By: /s/Horst G. Zerbe
Horst G. Zerb
President and Chief Executive Offii
(Principal Executive Office




Exhibit 31.2
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
The undersigned hereby certifies that:
1. | have reviewed this Annual Report on Form 106fdntelGenx Technologies Corp. for the year enBedember 31, 2011,

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmgtate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madepisigading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(H and 15d — 15f) for the registrant and have:

a. Designed such disclosure controls and procedaresaused such disclosure controls and procedares designed under «
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared;

b. Designed such internal control over financiglorting, or caused such internal control over foiahreporting to be design
under our supervision, to provide reasonable assereegarding the reliability of financial repodiand the preparation of financial statem
for external purposes in accordance with geneealepted accounting principles;

c. Evaluated the effectiveness of the registratitslosure controls and procedures and presentéusireport our conclusio
about the effectiveness of the disclosure conaints procedures, as of the end of the period covgredis report based on such evaluation;

d. Disclosed in this report any change in the tegig's internal control over financial reporting thatcoored during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annupbm® that has materially affected, o
reasonably likely to materially affect, the redgisit's internal control over financial reporting;dan

5. The registrang certifying other officer and | have disclosedsdxh on our most recent evaluation of internal ardver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a. All significant deficiencies and material weagses in the design or operation of internal cortvelr financial reporting whic
are reasonably likely to adversely affect the regig’s ability to record, process, summarize apbrt financial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a signifrole in the registrargt’
internal control over financial reporting.

March 29, 201: By: /s/Paul A. Simmons
Paul A. Simmon
Chief Financial Office
(Principal Financial and Accounting Offic




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IntelGenachnologies Corp. (the “Company”) on FormK@er the year ended December
2011 as filed with the Securities and Exchange Cimsion (the “Report”)], Horst Zerbe, Principal Executive Officer of tempany, certify
pursuant to 18 U.S.C. § 1350, as adopted pursag@edtion 906 of the Sarbanes-Oxley Act of 200&t: th

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exg®Act of 1934; and

(2) The information contained in the Report fajphesents, in all material respects, the finanaaldition and result of operations of
Company.

March 29, 201: By: /s/Horst G. Zerbe
Horst G. Zerb
President and Chief Executive Offii
(Principal Executive Office




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IntelGenachnologies Corp. (the “Company”) on FormK@er the year ended December
2011 as filed with the Securities and Exchange Cmsion (the “Report”)], Paul A. Simmons, Principal Financial and AccangtOfficer o
the Company, certify, pursuant to 18 U.S.C. 8. 1380adopted pursuant to Section 906 of the Sasb@nrkey Act of 2002, that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exag®Act of 1934; and

(2) The information contained in the Report fajphesents, in all material respects, the finanaaldition and result of operations of
Company.

March 29, 201: By: /s/Paul A. Simmons
Paul A. Simmon
Chief Financial Office
(Principal Financial and Accounting Offic




