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Terminology and references

In this Annual Report on Form 10-K, the words “Canp”, “IntelGenx”, “we”,
Corp. and IntelGenx Corp., our wholly-owned Canadiabsidiary.

us”, and “our”,refer collectively to IntelGenx Technolog

In this Form 10-K, unless otherwise specified,natinetary amounts are in United States dollargefdrences to “$”, “U.S.$”, “U.S. dollars”
and “dollars” mean U.S. dollars and all referent®e8C$”, “Canadian dollars” and “CAD$Mmean Canadian dollars. To the extent that
monetary amounts are derived from our consolidéitethcial statements included elsewhere in thi;mFa0K, they have been translated i
U.S. dollars in accordance with our accounting gged as described therein. Unless otherwise inglicadther Canadian dollar monel
amounts have been translated into United Statéard@t the December 31, 2013 closing rate repdoyettie Bank of Canada, being U.S. $:

= CAD$1.0636.




PART |
Cautionary Statement Concerning Forward-Looking Staements

Certain statements included or incorporated byreefee in this report constitute forwambking statements within the meaning of applic
securities laws. All statements contained in tkisort that are not clearly historical in nature fanrevard-looking, and the words “anticipate”
“believe”, “continue”, “expect”, “estimate”, “intad?, “may”, “plan”, “will", “shall” and other similar expressions are generally interd
identify forwardiooking statements within the meaning of Sectiod 2if the Securities Act of 1933 and Section 21Etld Securitie
Exchange Act of 1934. All forwarbboking statements are based on our beliefs anghgssons based on information available at the tihe
assumption was made. These forward-looking statesyee not based on historical facts but on managésnexpectations regarding fut
growth, results of operations, performance, futapital and other expenditures (including the amounature and sources of funding there
competitive advantages, business prospects andrtopfiies. Forwardeoking statements involve significant known andkmmwn risks
uncertainties, assumptions and other factors tlagtcause our actual results, levels of activityfggenance or achievements to differ materi
from those implied by forwartboking statements. These factors should be coresidearefully and prospective investors should piate
undue reliance on the forward-looking statementthoddgh the forwardeoking statements contained in this report or ipocated by referen
herein are based upon what management believes tealsonable assumptions, there is no assurartcacthal results will be consistent w
these forward-looking statements. These forwaaking statements are made as of the date ofrémert or as of the date specified in
documents incorporated by reference herein, asahe may beVe undertake no obligation to update any forwardlooking statements t
reflect events or circumstances after the date onhich such statements were made or to reflect the cgrrence of unanticipated event:
except as may be required by applicable securitidaws. The factors set forth in Iltem 1A., "Risk Factora$, well as any cautionary langu
in this report, provide examples of risks, uncetias and events that may cause our actual rasuttiffer materially from the expectations
describe in our forwartboking statements. Before you invest in the commtotk, you should be aware that the occurrencéhefevent
described as risk factors and elsewhere in thisrtepould have a material adverse effect on ouiness, operating results and finan
condition.

ITEM 1. BUSINESS.
Corporate History

Our predecessor company, Big Flash Corp., was mucated in Delaware on July 27, 1999. On April 2806, Big Flash, through its Canac
holding corporation, completed the acquisition mklGenx Corp., a Canadian company incorporatedume 15, 2003. The Company did
have any operations prior to the acquisition oéli@enx Corp. In connection with the acquisition, atanged our name from Big Flash Corj
IntelGenx Technologies Corp. IntelGenx Corp. hastiooed operations as our operating subsidiary.

Overview

We are a drug delivery company focusing on the ldgweent of novel, orally administered drug delivergducts based on our proprietary
drug delivery technologies. We have positioned elwes as a provider of product development servioeghe pharmaceutical indust
including the branded and generic pharmaceuticakets.

Drug delivery systems are an important tool intaads of physicians for purposes of optimizing dhayapy. For the pharmaceutical indu
drug delivery systems represent an opportunityteral the market exclusivity and product lifecyefedrugs whose patent protection is neg
expiration.

A significant portion of our current products undigvelopment focus on controlled release deliverstesns. Controlled release deliv
systems play an important role in the developméntally administered drug delivery systems. Colfebrelease technology provides patir
with the required amount of medication over a gegermined, prolonged period of time. Because efrétuced fluctuation of the active drus
the blood and the avoidance of plasma spikes, albedrrelease products are deemed safer and mleratite than conventional dosage fol
and have shown better patient compliance.

Our primary business strategy is to develop phaewzal products based upon our proprietary druiyehy technologies and license

commercial rights to companies in the pharmaceluticaustry once the viability of a product has belemonstrated. In exchange for licen:
rights to our products, we seek funding consisbh@ combination of one or more of the followingtvance down payments, milestone f
reimbursement for development costs, and royaltiessales. In addition, we may receive a manufawjurioyalty from our contra
manufacturers for the exclusive right to manufeetour products. The companies we partner with yedlly responsible for managing
regulatory approval process of the product withWinted States Food and Drug Administration (“FDAf)d/or other regulatory bodies, as \
as for the marketing and distribution of the pradud®n a case-byase basis, we may be responsible for providingoalpart of th
documentation required for the regulatory submissiio addition to pursuing partnering arrangemdémas provide for the full funding of a dr
development project, we may undertake developmiesglected product opportunities until the markg@md distribution stage. We would f
assess the potential and associated costs forssfiagtdevelopment of a product, and then deterratnghich stage it would be most pruder
seek a partner, balancing costs against the patdotihigher returns later in the development pasc
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Technology Platforms

Our product development efforts are based uponethtelivery platform technologies: (1) VersaFiim™n @ral Film technology, (.
VersaTab™, a Multilayer Tablet technology, andA8)ersa™, a Mucoadhesive Tablet technology.

The Oral Film technology consists of a thin @5®+micron) polymeric film comprised of United St&feharmacopeia (USP) components the
approved by the FDA for use in food, pharmaceuti@atl cosmetic products. Derived from the ediba fechnology used for breath strips
initially developed for the instant delivery of say flavors to food substrates, the VersaFilm™ tedbgy is designed to provide a ra
response compared to existing conventional tabléts.VersaFilm™ technology is intended for indioas requiring rapid onset of action, s
as migraine, opioid dependence, motion sicknesstitr dysfunction, and nausea.

Our Multilayer Tablet platform technology allowsr fthe development of oral controllediease products. It is designed to be versatitete
reduce manufacturing costs as compared to competilgextendedelease delivery technologies. The Oral Film tedbagy allows for th
instant delivery of pharmaceuticals to the oralityawhile the Mucoadhesive Tablet allows for trentrolled release of active substances ti
oral mucosa.

The Multilayer Tablet platform technology represeatnew generation of controlled release layereltsdesigned to modulate the releas
active compounds. The technology is based on alaydt tablet with an active core layer and eroglibbver layers. The release of the a
drug from the core matrix initially occurs in adfitorder fashion. As the cover layers start to erdldey permeability for the active ingredi
through the cover layers increases. Thus, the Myéi Tablet can produce quasi-linear (zerder) kinetics for releasing a chemical compc
over a desired period of time. The erosion ratthefcover layers can be customized according t@hiysicochemical properties of the act
drug. In addition, our multilayer technology offetise opportunity to develop combination productsainregulatoryeompliant forma
Combination products are made up of two or morvadngredients that are combined into a singleagesform.

The Mucoadhesive Tablet is a drug delivery systapable of adhering to the oral mucosa and reledkingrug onto the site of application
controlled rate. The Mucoadhesive Tablet is deslgeprovide the following advantages relative tonpeting technologies: (i) it avoids
first pass effect, whereby the liver metabolizes dlative ingredient and greatly reduces the lef/drag in the systemic circulation, (ii) it lec
to a higher absorption rate in the oral cavity aspared to the conventional oral route, and (iigdhieves a rapid onset of action for the ¢
The Mucoadhesive Tablet technology is designecktodrsatile in order to permit the site of applmat residence time, and rate of releas
the drug to be modulated to achieve the desiradtgses

Product Portfolio

Our product portfolio includes a blend of generwd ébranded products based on our proprietary dglitechnology (“genericdrugs ar
essentially copies of drugs that have already vecdeFDA approval). Of the eleven projects curremlypur product portfolio, three utilize ¢
VersaTab™ technology, five utilize our VersaFilm®&thnology, one utilizes our AdVersa™ technology #reltechnology behind two of ¢
projects remains, in accordance with our contrdahbbgations, confidential.

INT0001/2004: This is the most advanced genericlpebinvolving our multilayer tablet technology. lgalency with the reference prod
Toprol XL ® and its European equivalent Beloc-Z8Has been demonstratedvitro . The product has been tested in phase | studiesar
working with our partner to progress pivotal deyieent activities.

INT0004/2006: We developed a new, higher strendtthe antidepressant Bupropion HCI, the active eédggnt in Wellbutrin XL®,and, ir
November 2011, the FDA approved the drug for p&ienth Major Depressive Disorder. In February 2042 entered into an agreement \
Edgemont Pharmaceuticals LLC (“EdgemorfB) commercialization of the product in the Unit8thtes. Under the terms of the agreen
Edgemont obtained certain exclusive rights to maakel sell the product in the U.S. In exchange eeeived a $1.0 million upfront payme
will receive launch related milestones totalingtop$4.0 million, and are eligible for additional lestones upon achieving certain sales
exclusivity targets of up to a further $23.5 mitlidNe also receive tiered douldegit royalties on the net sales of the producte Blgreeme
has no expiry date but may be terminated in thentew& without limitation (i) failure by either usr Edgemont to perform our respec
obligations under the agreement; (ii) if eithertpdiles a petition for bankruptcy or insolvency aherwise winds up, liquidates or dissolve
business, or (iii) otherwise by mutual consent leé parties. The agreement also contains custonm@rfidentiality, indemnification ar
intellectual property protection provisions.




The product was launched in the U.S. in October22ider the brand name Forfivo XL®&s of December 31, 2013 we have receive
upfront payment of $1 million and a $1 million nstene payment related to the launch. We commeremiving royalty payments in the fi
quarter of 2013 and received total royalties of Btbusand in the year ended December 31, 2013.

In August 2013 we announced receipt of a ParagtepRertification Letter from Wockhardt Bio AG, adihg of the submission of

Abbreviated New Drug Application ("ANDA") to the FDrequesting authorization to manufacture and ntagkeeric versions of Forfivo X®
450 mg capsules in the United States. We intenddorously enforce our intellectual property riglits Forfivo XL® and will pursue a
available legal and regulatory pathways in defexfdde product, which is currently protected byissued patent listed in the FDA's Appro
Drug Products List (Orange Book).

INT0007/2006: An oral film product based on ourgmietary edible film technology is currently in tbptimization stage. The product cont:
the active ingredient Tadalafil and is intended ttoe treatment of erectile dysfunction (ED). Theules of a phase | pilot study that \
conducted in the third quarter of 2010 indicatet titwe product is bioequivalent with the brand prgdiCialis® . A second clinical trie
comparing an alternative formulation with the refese listed drug (RLD) was completed in the finsaiger of 2013. The results of this st
suggest the potential to develop a faster actimdplBdil using our VersaFilm™ product. An alternatibioequivalent formulation is currer
undergoing clinical testing.

INT0008/2007: In March, 2013 we submitted a 505{pJew drug application (“NDA”") to the FDA for omovel oral thinfilm formulation of
Rizatriptan, the active drug in Maxalt-MLT® orallglisintegrating tablets. Maxalt-MLT® is a leadingabded antimigraine produc
manufactured by Merck & Co. The thin-film formulati of Rizatriptan was developed in accordance wfitt codevelopment ar
commercialization agreement with RedHill Biopharita. using IntelGenx' proprietary immediate reled&rsaFilm™ oral drug delive
technology. In December 2011, we received approyafiealth Canada to conduct a pivotal bioequivadestady to determine if our produc
safe and bioequivalent with the FDA approved refeegproduct, Maxalt-MLT®The trial was conducted in the second quarter @P2thd wa
a randomized, two-period, twway crossover study in healthy male and femaleesttbj The study results indicate that the produsafe, an
that the 90% confidence intervals of the threeviaié parameters Cmax, AUC(0-t) and AUC(O-infiniaye well within the 80 425 acceptan:
range for bioequivalency.

In June, 2013 the FDA assigned a Prescription isgr Fee Act ("PDUFA") action date of February 812 for the review of the NDA fi
marketing approval.

In February, 2014 we received a Complete Respor#ierL("CRL") from the FDA. A CRL is issued by the FDA's Centar Brug Evaluatio
and Research to inform companies that certain gunssand deficiencies remain that preclude the@mrof the application in its present fo
The questions raised by the FDA in the CRL regaydlre NDA for our antmigraine VersaFilm™ product primarily relate torthipart
Chemistry, Manufacturing and Controls ("CMC") amdthe packaging and labeling of the product. Nostjoes or deficiencies were rait
relating to the product's safety and the FDA's GREs not require additional clinical studies. Wielve that the majority of issues raisec
the FDA were addressed in an amendment submitterd by the FDA in January, 2014 that has yet teebewed.

On March 3, 2014 we announced that we submitteg@onse to the CRL which, we believe, addresséiseaibsues raised in the CRL.

INT0024/2010: An oral tablet product based on aappetary multilayer tablet technology is currgriti the development stage. An interac
study was conducted in the third quarter of 201@ ydalded positive results. The product is intenétedthe treatment of idiopathic pulmon
fibrosis. The continuation of the project will deeupon further guidance from our development aochroercialization partner, Paci
Therapeutics.

INT0027/2011: In accordance with a co-development @ommercialization agreement with Par Pharmacglu@ompanies, Inc. (“Par’yye
developed an oral controllediease film product based on our proprietary Meitsg@™ technology. The product is a generic formiokatol
buprenorphine and naloxone Sublingual Film, ingidafor maintenance treatment of opioid dependeii¢® reference listed drug
Suboxone® Sublingual Film. A bioequivalent film fioulation was developed, scalag; and pivotal batches manufactured and testddgle
subsequent pivotal clinical study. An ANDA was dileith the FDA by Par in July 2013.

In August 2013 we learned that, in response tadilof the ANDA, we were named as a codefendant lenauit pursuant to Paragraph
litigation filed by Reckitt Benckiser Pharmaceuticaand Monosol RX in the U.S. District Court foretiDistrict of Delaware allegit
infringement of U.S. Patent Nos. 8,475,832 and B,JH0, each of which relate to Suboxon®®e believe the ANDA product does not infrii
those or any other patents, and will vigorouslyedef ourselves in this matter. In accordance with tirms of the cdevelopment ar
commercialization agreement, Par is financiallypoesible for the costs of this defense. Since RapdglV litigation is a regular part of t
ANDA process, we do not expect any unanticipategbioh on our already planned development schedule.
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INT0028/2011: We initially entered into an agreetnwith Cynapsus Therapeutics Inc. (formerly Canhaserapeutics Inc., “Cynapsusr
the development of a buccal muco-adhesive tabéetymt containing a cannabindigsed drug for the treatment of neuropathic pathreause
in cancer patients undergoing chemotherapy. Aadinbiostudy undertaken in 2009 on the madiesive tablet developed by us and bas:
our proprietary AdVersa™ technology indicated imyd bioavailability and reduced firpass metabolization of the drug. In the fourth tps
of 2010, we acquired from Cynapsus full controlafd interest in, this project going forward. Wscabbtained worldwide rights to US Pa
7,592,328 and all corresponding foreign patents patnt applications to exclusively develop andhier provide intellectual prope

protection for this project.

INT0030/2011: An oral film product based on our getary edible film technology is currently in thikevelopment stage. The produc
intended for the animal health market. An initieteptability study of the placebo in dogs indicateat the product is well accepted.

INT0036/2013: An oral film product based on ourgmietary edible film technology is currently in tearly development stage. The produ
intended for the treatment of central nervous sygte€NS”) disorders.

INT0037/2013: A product based on one of our prdprie technologies is currently in the early devel@nt stage. The product is be
developed in accordance with another developmedt @mmercialization agreement with Par Pharmacaytinc. In accordance wi
confidentiality clauses contained in the agreemtna,specifics of the product descriptions, platfdechnologies and financial terms ren

confidential.

INT0039/2013: A product based on one of our prdprie technologies is currently in the early devel@nt stage. The product is be
developed in accordance with another developmedt @mmercialization agreement with Par Pharmacaytinc. In accordance wi
confidentiality clauses contained in the agreemtn,specifics of the product descriptions, platfdechnologies and financial terms ren

confidential.

The current development status of each of our prisdas of the date of this report is summarizetiénfollowing table:

—

Product Indication Status of Development

INT0001/2004 CHF (Coronary Heart Failure), Hypesien Pivotal development activities ongoing.

INT0004/2006 Antidepressant FDA-approved November 2011. Commercially
launched in USA as Forfivo XL® in October 2012.

INTO007/2006 Erectile Dysfunction Pilot biostudygming.

INT0008/2007 Migraine IEIDD:AA: Efgir.uz:;%z?)rilr? response to CRL received fron

INT0024/2010 Idiopathic pulmonary fibrosis . Interiacrtgtudy completed. Formulation optimizatio
in preparation.

INT0027/2011 Opioid dependence ANDA submitted to FDA, awaiting decision on
approval for review.

INT0028/2011 Cancer pain Formulation development ongoing.

INT0030/2011 Animal health Formulation development ongoing.

INT0036/2012 CNS disorders Formulation development ongoing.

INT0037/2013 Undisclosed Formulation development ongoing.

INT0039/2013 Undisclosed Formulation development ongoing.




Growth Strategy

Our primary growth strategies include: (1) idernitify lifecycle management opportunities for existmgrket leading pharmaceutical prodt
(2) developing generic drugs with high barriergmdry, and (3) developing new drug delivery tecbgas.

Lifecycle Management Opportunities

We are seeking to position our delivery technolege an opportunity for lifecycle management ofdpaas for which patent protection of
active ingredient is nearing expiration. While tretent for the underlying substance cannot be detbrpatent protection can be obtained
new and improved formulation by filing an applicatiwith the FDA under Section 505(b)(2) of the Ur8deral Food, Drug and Cosmetic ,
Such applications, known as a “505(b)(2) NDAte permitted for new drug products that incorporaeviously approved active ingredie
even if the proposed new drug incorporates an appractive ingredient in a novel formulation or éonew indication. A 505(b)(2) NDA m
include information regarding safety and efficadyagoroposed drug that comes from studies not ooteduby or for the applicant. The fi
formulation for a respective active ingredient dileith the FDA under a 505(b)(2) application mayalify for up to three years of marl
exclusivity upon approval. Based upon a review abtppartnerships between third party drug deliveoynpanies and pharmaceut
companies, management believes that drug delivergpanies which possess innovative technologieseteldp these special dos
formulations present an attractive opportunity lagmaceutical companies. Accordingly, we believe5(®)(2) products’tepresent a viak
business opportunity for us.

Generic Drugs with High Barriers to Entry

We plan to pursue the development of generic dtligshave certain barriers to entry, e.g., wheoglpet development and manufacturin
complex and can limit the number of potential emisanto the generic market. We plan to pursue guofects only if the number of poten
competitors is deemed relatively insignificant.

Development of New Drug Delivery Technologies

The rapidly disintegrating film technology containi& our VersaFilm™, and our AdVersa™ mucosal atleetablet, are two examples of |
efforts to develop alternate technology platfords we work with various partners on different prothy we seek opportunities to develop
proprietary technologies.

Competition

The pharmaceutical industry is highly competitivedas subject to the rapid emergence of new tedgie$, governmental regulatio
healthcare legislation, availability of financiratent litigation and other factors. Many of oumgetitors, including Monosol Rx, Tesabtec
GmbH, BioDelivery Sciences International, Inc. an@S Lohmann Therapy Systems Corp., have longer atiper histories and grea
financial, technical, marketing, legal and othesowces than we have. In addition, many of our aditggs have significantly grea
experience than we have in conducting clinicaldred pharmaceutical products, obtaining FDA arfieotregulatory approvals of products,
marketing and selling products that have been ajgkdNe expect that we will be subject to compatitirom numerous other companies
currently operate or are planning to enter the etsrka which we compete.

The key factors affecting the development and coriakzation of our drug delivery products are likéo include, among other factors:
e The safety and efficacy of our products;
e The relative speed with which we can develop prigjuc
e Generic competition for any product that we devglop
e Our ability to defend our existing intellectual peyty and to broaden our intellectual property teuthnology base;
e Our ability to differentiate our products;
e Our ability to develop products that can be manuf@d on a cost effective basis;
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e Our ability to manufacture our products in comptiarwith current Good Manufacturing Practices (“cGMBnd any other regulatc
requirements; and

e Our ability to obtain financing.

In order to establish ourselves as a viable inglysartner, we plan to continue to invest in ouresesh and development activities and in
manufacturing technology expertise, in order tdHer strengthen our technology base and to dewbl@bility to manufacture our produ
through our manufacturing partners at competitogts

Our Competitive Strengths

We believe that our key competitive strengths idetu
e Our diversified pipeline;
e Our ability to swiftly develop products throughregulatory approval; and
e The versatility of our drug delivery technology.

Manufacturing Partnership

We currently manufacture products only for testougposes in our own laboratories, and we do notufeature products for pivotal clinic
trials or for commercial use. In order to establisiiselves as a fulervice partner for our thin film products, we ptanestablish a pilot pla
for the manufacture of larger scale test batcheprotiucts developed using our VersaFilm™ drug @ejivtechnology. VersaFilm™
IntelGenx' immediate release polymeric film teclogyl. It is comprised of a thin polymeric film usingnited States Pharmacopeia (U
components that are safe and approved by the FDAde in food, pharmaceutical and cosmetic produgtssaFilm™ provides a patent-
protected method of r&rmulating approved pharmaceuticals in a more eaient and discrete oral dosage form. We expeestablish ot
pilot manufacturing facility by December 31, 2014.

We formed a strategic alliance with LTS Lohmann relpgeSysteme AG ("LTS") for the manufacturing of certpiroducts developed by
using our VersaFilm™ technology. LTS is regardec ggoneer in the development and production ofslarmal and film form oral syste
and has become one of the world's leading supgdbeithe international pharmaceutical industry.

We formed a strategic manufacturing partnership Witlar5 Pharma Inc. (“Pillar5”")This manufacturing partnership secures the prodoaii
clinical test batches and commercial products tor\GersaTab™ and AdVersa™ tablet products.

We are not currently a manufacturer and we do sagtlly purchase large quantities of raw materi@ist manufacturing partners, howe'
may purchase significant quantities of raw materigbme of which may have long lead times. If rawtarials cannot be supplied to
manufacturing partners in a timely and cost eflectnanner, our manufacturing partners may expegieletays in production that may lea
reduced supplies of commercial products being alkalfor sale or distribution. Such shortages ctalde a detrimental effect on sales of
products and a corresponding reduction on our tpyalenues earned.

Dependence on Major Customers

We do not rely on any one or a few major custoni@r®ur end products. However, we depend upon @dadmumber of partners to deve
our products, to provide funding for the developtefour products, to assist in obtaining regulatapprovals that are required in orde
commercialize these products, and to market ahéseproducts.

Intellectual Property and Patent Protection

We protect our intellectual property and technolbgywsing the following methods: (i) applying faatpnt protection in the United States ar
the appropriate foreign markets, (ii) ndisclosure agreements, license agreements andpajgteocontractual restrictions and controls or
distribution of information, and (iii) trade segetommon law trademark rights and trademark negishs. We plan to file core technolc
patents covering the use of our platform techn@egi any pharmaceutical products.

We have obtained four (4) patents and have aniaddlitfive (5) pending patent applications, as dbsd below. The patents expire 20 yi
after submission of the initial application.



Patent No.

Title

Subject

Date submitted / issued /

expiration
The composition,
. - . manufacturing, and use of
Rapidly disintegrating flavor ; A Issued May 15, 2001
US 6,231,957 : rapidly disintegrating flavored :
wafer for flavor enrichment films for releasing flavors to Expires May 6, 2019
certain substrates
Composition and
US 6.660.292 Rapidly disintegrating film for =~ manufacturing of flavored film  Issued December 9, 2003
e precooked foods for releasing flavors to Expires June 19, 2021
precooked food substrates
Composition and
us 7,132,113 Flavored film manufacturing method of multi- Issued November 7, 2006

layered films

Expires April 16, 2022

US Appl. 11/647,033

Multilayer tablet

Formulation of multilayered
tablets

Notice of allowance received
February 4, 2014

US Appl. 11/782,838

Controlled release
pharmaceutical tablets

Formulation of tablets
containing bupropion and
mecamylamine

Notice of allowance received
February 14, 2014

US 7,674,479

Sustained-release bupropion
and bupropion / mecamylamir
tablets

Formulation and method of
making tablets containing
bupropion and mecamylamine

Issued March 9, 2010
Expires July 25, 2027

US Appl. 12/836,810

Oral mucoadhesive dosage
form

Direct compression formulation
for buccal and sublingual
dosage forms

Filed July 15, 2010

US Appl. 12/963,132

Oral film dosage forms and
methods for making same

Optimization of film strip
technology

Filed December 8, 2010

US Appl. 13/079,348

Solid oral dosage forms
comprising tadalafil

Formulation of oral films
containing tadalafil

Filed April 04, 2011

Government Regulation

The pharmaceutical industry is highly regulatede Pioducts we participate in developing requirdaterregulatory approvals. In the Uni
States, drugs are subject to rigorous regulatiothby=DA. The U.S. Federal Food, Drug, and Cosn#stic and other federal and state stai
and regulations, govern, among other things, tlsearch, development, testing, manufacture, stonsgerd keeping, packaging, labeli
adverse event reporting, advertising, promotiontkeizng, distribution, and import and export of phaceutical products. Failure to com
with applicable regulatory requirements may subjecompany to a variety of administrative or judilg-imposed sanctions and/or the inab
to obtain or maintain required approvals or to reauwkugs. The steps ordinarily required beforeva plearmaceutical product may be mark

in the United States include:

e Preclinical laboratory tests, animal studies anthfdation studies under FDA's good laboratory piraest regulations, or GLPS;

e The submission to the FDA of an investigational mug application, or IND, which must become effeztbefore human clinical trie

may begin;
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e The completion of adequate and wedintrolled clinical trials according to good clialgractice regulations, or GCPs, to establis|
safety and efficacy of the product for each indarafor which approval is sought;

e After successful completion of the required clihiesting, submission to the FDA of a NDA, or an BA, for generic drugs. In certe
cases, an application for marketing approval majuie information regarding safety and efficacyagfroposed drug that comes fi
studies not conducted by or for the applicant. Sagplications, known as a 505(b)(2) NDA, are peweditfor new drug products tt
incorporate previously approved active ingredieat®n if the proposed new drug incorporates anoyggr active ingredient in a no
formulation or for a new indication;

e Satisfactory completion of an FDA inspection of timanufacturing facility or facilities at which th@oduct is produced to ass
compliance with cGMPs to assure that the facilitresethods and controls are adequate to preserwdrtigés identity, strength, quali
and purity; and

e FDA review and approval of the NDA or ANDA.

The cost of complying with the foregoing requirentsgnincluding preparing and submitting an NDA or BA, may be substantii
Accordingly, we typically rely upon our partnerstime pharmaceutical industry to spearhead and theatosts of the FDA approval proct
We also seek to mitigate regulatory costs by fomyusin 505(b)(2) NDA opportunities. By applying alnug delivery technology to existi
drugs, we seek to develop products with lower nese& development (“R&D”) expenses and shorter titmenarket timelines as comparec
regular NDA products.

Research and Development Expense

Our R&D expenses, net of R&D tax credits, for tlemyended December 31, 2013 decreased by $1,162atb to $561 thousand, comp:
with $1,723 thousand for the year ended DecembgeR@I2. The decrease in R&D expenditure is expthinghe section of this report entit
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations”.

Environmental Regulatory Compliance

We believe that we are in compliance with environtakregulations applicable to our research analdgvnent facility located in Ville Saint-
Laurent, Quebec.

Employees

As of the date of this filing, we have 12 full-tinsexd no partime employees. None of our employees are coveyecobective bargainin
agreements. We believe that our relations withesoployees are good.

ITEM 1A. RISK FACTORS.

Our business faces many risks. Any of the risksudied below, or elsewhere in this report or in other filings with the Securities a
Exchange Commissiof'SEC”), could have a material impact on our busiegBnancial condition, or results of operations.

Risks Related to Our Business
We continue to sustain losses and our revenues aret sufficient to sustain our operations.

Even though we ceased being a “development stegeipany in April 2006, we are still subject to aflthe risks associated with havin
limited operating history and pursuing the develeptmof new products. Our cash flows may be insigffitto meet expenses relating to
operations and the development of our businessiraydbe insufficient to allow us to develop newdwrcts. We currently conduct research
development using our proprietary platform techg@e to develop oral controlled release and otredively products. We do not kn
whether we will be successful in the developmenswath products. We have an accumulated deficippfaximately $16,102 thousand si
our inception in 2003 through December 31, 2013date, these losses have been financed princiffalbpigh sales of equity securities. 1
revenues for the past five years ended Decembe&(@B, December 31, 2012, December 31, 2011, Deze8ih 2010 and December 31, 2
were $948 thousand, $1,198 thousand, $440 thousdn837 thousand, and $1,279 thousand respecti@ly.revenues in 2013 consis
primarily of royalty income and the amortizationdsferred revenue related to the commercializatioRorfivo XL®, our first FDAapprove!
product, which was commercialized in October 2042 milestone payments related to the developmkwuo antimigraine and opioi
dependence VersaFilm™ products. Revenue genem@miaté has not been sufficient to sustain our djpeis In order to achieve profitabili
our revenue streams will have to increase and ikere assurance that revenues will increase to auevel.
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We may incur losses associated with foreign curregdluctuations.

The majority of our expenses are paid in Canadd@tas, while a significant portion of our revenws® in U.S. dollars. Our financial res
are subject to the impact of currency exchangefhattuations. Adverse movements in exchange radegd have a material adverse effec
our financial condition and results of operations.

We may need additional capital to fulfill our busiress strategies. We may also incur unforeseen costailure to obtain such capita
would adversely affect our business.

We will need to expend significant capital in ordercontinue with our research and development ibyndhadditional research staff ¢
acquiring additional equipment. If our cash flowsn operations are insufficient to fund our expdatapital needs, or our needs are gr
than anticipated, we may be required to raise ghdit funds in the future through private or pulslédes of equity securities or the incurrenc
indebtedness. Additional funding may not be avédélain favorable terms, or at all. If we borrow adutial funds, we likely will be obligated
make periodic interest or other debt service paymand may be subject to additional restrictiveecmnts. If we fail to obtain sufficie
additional capital in the future, we could be fatde curtail our growth strategy by reducing orag@hg capital expenditures, selling asse
downsizing or restructuring our operations. If vaése additional funds through public or privateesabf equity securities, the sales may |
prices below the market price of our stock andshareholders may suffer significant dilution.

The loss of the services of key personnel would aghgely affect our business.

Our future success depends to a significant degneine skills, experience and efforts of our exieeudbfficers and senior management s
The loss of the services of existing personnel @ detrimental to our research and developmegirams and to our overall business.

We are dependent on business partners to conducirdkal trials of, obtain regulatory approvals for, and manufacture, market, and se
our controlled release products.

We depend heavily on our pharmaceutical partnepayofor part or all of the research and developgregpenses associated with developi
new product and to obtain approval from regulatowgies such as the FDA to commercialize these ptsdWe also depend on our partne
distribute these products after receiving regulatgpproval. Our revenues from research and devedapfees, milestone payments and roy
fees are derived from our partners. Our inabilityfihd pharmaceutical partners who are willing &ty pus these fees in order to develop
products would negatively impact our business amdcash flows.

We have limited experience in manufacturing, maneand selling pharmaceutical products. Accordinglwe cannot maintain our existi
partnerships or establish new partnerships witpeetsto our other products in development, we hadle to establish our own capabilitie:
discontinue the commercialization of the affecteadpict. Developing our own capabilities would b@exsive and time consuming and ct
delay the commercialization of the affected prod@ibiere can be no assurance that we would be @blevielop these capabilities.

Our existing agreements with pharmaceutical ingusairtners are generally subject to terminatiorih@ycounterparty on short notice upon
occurrence of certain circumstances, including,rmitlimited to, the following: a determination thhe product in development is not likely
be successfully developed or not likely to receiegulatory approval; our failure to satisfy our ightions under the agreement, or
occurrence of a bankruptcy event. If any of outpenships are terminated, we may be required totdeadditional resources to the prod
seek a new partner on short notice, or abandoprtbduct development efforts. The terms of any amlu# partnerships or other arrangem
that we establish may not be favorable to us.

We are also at risk that these partnerships or @trangements may not be successful. Factorsithataffect the success of our partners
include the following:

e Our partners may incur financial and cash-flowidiffties that force them to limit or reduce thegrficipation in our joint projects;
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e Our partners may be pursuing alternative technebgr developing alternative products that are @titiye to our product, either
their own or in partnership with others;

e Our partners may reduce marketing or sales effortsliscontinue marketing or sales of our produstsich may reduce our reveni
received on the products;

e Our partners may have difficulty obtaining the ravaterials to manufacture our products in a timeid &ost effective manner
experience delays in production, which could affeetsales of our products and our royalty reveaesed;

e Our partners may terminate their partnerships wgh This could make it difficult for us to attrawew partners or adversely aff
perception of us in the business and financial canities;

e Our partners may pursue higher priority programst@nge the focus of their development programsgiwbould affect the partnes’
commitment to us. Pharmaceutical and biotechnologmpanies historically have ealuated their priorities from time to tir
including following mergers and consolidations,oanenon occurrence in recent years; and

e Our partners may become the target of litigatianpiiarported patent or intellectual property infriémgent, which could delay or prohi
commercialization of our products and which wowdduce our revenue from such products.

We face competition in our industry, and many of oucompetitors have substantially greater experiencand resources than we do.

We compete with other companies within the drugivéey industry, many of which have more capital, ren@xtensive research ¢
development capabilities and greater human ressuhzs we do. Some of these drug delivery compstiteclude Monosol Rx, Tedaabtec
GmbH, BioDelivery Sciences International, Inc. difiS Lohmann Therapy Systems Corp. Our competitoay atevelop new or enhanc
products or processes that may be more effectigs, éxpensive, safer or more readily available #mgnproducts or processes that we dev
or they may develop proprietary positions that préws from being able to successfully commer@afizw products or processes tha
develop. As a result, our products or processesmagompete successfully, and research and dewelapby others may render our prod
or processes obsolete or uneconomical. Competitimpincrease as technological advances are madeoamdercial applications broaden.

We rely upon third-party manufacturers, which puts us at risk for supplier business interruptions.

We have entered into agreements with third partgufecturers to manufacture certain of our prodootse we complete development and i
we receive regulatory approval. If our thipdsty manufacturers fail to perform, our abilityrt@rket products and to generate revenue wot
adversely affected. Our failure to deliver produats timely manner could lead to the dissatistacof our distribution partners and dam
our reputation, causing our distribution partnersdancel existing agreements with us and to stamdausiness with us.

The thirdparty manufacturers that we depend on to manufactur products are required to adhere to FDA réiguia regarding cGMP, whi
include testing, control and documentation requests. Ongoing compliance with cGMP and other reguyarequirements is monitored
periodic inspection by the FDA and comparable agsnio other countries. Failure by our thpdrty manufacturers to comply with cGMP
other regulatory requirements could result in ati@against them by regulatory agencies and jeapamlir ability to obtain products ol
timely basis.

We are subject to extensive government regulatiomcluding the requirement of approval before our pralucts may be marketed. Even
we obtain marketing approval, our products will besubject to ongoing regulatory review.

We, our partners, our products, and our productlidates are subject to extensive regulation by gowental authorities in the United St
and other countries. Failure to comply with apfiearequirements could result in warning letteise$ and other civil penalties, delay:
approving or refusal to approve a product candjdaieduct recall or seizure, withdrawal of prodapprovals, interruption of manufacturing
clinical trials, operating restrictions, injunctigrand criminal prosecution.

Our products cannot be marketed in the United Staiéhout FDA approval. Obtaining FDA approval r@qa substantial time, effort, a
financial resources, and there can be no assutaatany approval will be granted on a timely basiat all. We rely on our partners for
preparation of applications and for obtaining regody approvals. If the FDA does not approve owdpct candidates in a timely fashion
does not approve them at all, our business anddiabcondition may be adversely affected. Furtliee, terms of approval of any market
application, including the labeling content, mayrhere restrictive than we desire and could affbet marketability of our or our partne
products. Subsequent discovery of problems withapproved product may result in restrictions on pineduct or its withdrawal from tl
market. In addition, both before and after regulatpproval, we, our partners, our products, andpooduct candidates are subject to nume
FDA requirements covering testing, manufacturingally control, cGMP, adverse event reporting, labeling, advedisipromotion
distribution, and export. Our partners and we algest to surveillance and periodic inspectionadoertain compliance with these regulati
Further, the relevant law and regulations may changvays that could affect us, our partners, aadpcts, and our product candidates. Fa
to comply with regulatory requirements could havaaerial adverse impact on our business.

13






Regulations regarding the manufacture and saleuoffiture products are subject to change. We capredict what impact, if any, su
changes may have on our business, financial conditf results of operations. Failure to comply végplicable regulatory requirements cc
have a material adverse effect on our businesaial condition and results of operations.

Additionally, the time required for obtaining regtdry approval is uncertain. We may encounter delay product rejections based u
changes in FDA policies, including cGMP, duringipds of product development. We may encounter aintielays in countries outside of
United States. We may not be able to obtain thegelatory acceptances on a timely basis, or at all.

The failure to obtain timely regulatory acceptan€®ur products, any product marketing limitationsany product withdrawals would hav
material adverse effect on our business, finarmaldition and results of operations. In additioaefdpe it grants approvals, the FDA or
foreign regulatory authority may impose numerouseotrequirements with which we must comply. Regulatacceptance, if granted, n
include significant limitations on the indicatedessfor which the product may be marketed. FDA am®orent policy strictly prohibits tl
marketing of accepted products for unapproved Wegluct acceptance could be withdrawn or civilandriminal sanctions could be impo:
for our failure to comply with regulatory standamtsthe occurrence of unforeseen problems folloviitipl marketing.

We may not be able to expand or enhance our existimproduct lines with new products limiting our ability to grow.

If we are not successful in the development anddhiction of new products, our ability to grow wile impeded. We may not be abl:
identify products to enhance or expand our protnes. Even if we can identify potential produaisr investment in research and developi
might be significant before we could bring the pro to market. Moreover, even if we identify agrdtal product and expend signific
dollars on development, we may never be able trghttie product to market or achieve market acceptéor such product. As a result, we t
never recover our expenses.

The market may not be receptive to products incorprating our drug delivery technologies.

The commercial success of any of our productsdhatapproved for marketing by the FDA and otheuleggry authorities will depend up
their acceptance by the medical community and thandy payers as clinically useful, caffective and safe. To date, only two products d
upon our technologies have been marketed in théerstates, which limits our ability to provide dance or assurance as to me
acceptance.

Factors that we believe could materially affect kedacceptance of these products include:
e The timing of the receipt of marketing approvals &me countries in which such approvals are obthine
e The safety and efficacy of the product as comp&rempetitive products;
e The relative convenience and ease of administrasocompared to competitive products;
e The strength of marketing distribution support; and
e The cost-effectiveness of the product and thetghidi receive third party reimbursement.
We are subject to environmental regulations and anfailure to comply may result in substantial finesand sanctions.

Our operations are subject to Canadian and infematenvironmental laws and regulations governeammong other things, emissions to
discharges to waters and the generation, handllogage, transportation, treatment and disposahwfmaterials, waste and other mater
Many of these laws and regulations provide for gatisal fines and criminal sanctions for violationge believe that we are and have t
operating our business and facility in a mannet ¢oanplies in all material respects with environtagrhealth and safety laws and regulati
however, we may incur material costs or liabilitiese fail to operate in full compliance. We dotmoaintain environmental damage insure
coverage with respect to the products which we rfzenture.
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We may have to make significant expenditures inftiigre to comply with evolving environmental, hibahnd safety requirements, includ
new requirements that may be adopted or imposéehdeirfuture. To meet changing licensing and regwastandards, we may have to m
significant additional site or operational modificas that could involve substantial expendituresemluction or suspension of some of
operations. We cannot be certain that we haveiftehtll environmental and health and safety nratedfecting our activities and in the fut
our environmental, health and safety problems,thadosts to remediate them, may be materiallytgréban we expect.

Risks Related to Our Intellectual Property
If we are not able to adequately protect our inteltctual property, we may not be able to compete effgvely.

Our success depends, to a significant degree, thygoprotection of our proprietary technologies. Wihve currently own four U.S. patents
have applied for five U.S. patents, we will needotosue additional protection for our intellectpabperty as we develop new products
enhance existing products. We may not be able tailppropriate protection for our intellectuabperty in a timely manner, or at all. (
inability to obtain appropriate protections for ootellectual property may allow competitors toembur markets and produce or sell the <
or similar products.

If we are forced to resort to legal proceedingsritorce our intellectual property rights, the prdiags could be burdensome and expensiy
addition, our proprietary rights could be at rilwe are unsuccessful in, or cannot afford to peyrsioose proceedings.

We also rely on trade secrets and contract lawdtept some of our proprietary technology. We hentered into confidentiality and invent
agreements with our employees and consultants. rieless, these agreements may not be honorechapdrtay not effectively protect ¢
right to our un-patented trade secrets and khow: Moreover, others may independently developstsuttially equivalent propriete
information and techniques or otherwise gain actessir trade secrets and know-how.

In 1995, the U.S. Patent and Trademark Office astbphanges to the U.S. patent law that made the @élissued patents 20 years from
date of filing rather than 17 years from the daftéssuance, subject to specified transition perid@isginning in June 1995, the patent t
became 20 years from the earliest effective filifage of the underlying patent application. Thesenges may reduce the effective terr
protection for patents that are pending for moemtthree years. While we cannot predict the effeattthese changes will have on our busil
they could have a material adverse effect on oilityato protect our proprietary information. Fuetmore, the possibility of extensive delay
the patent issuance process could effectively redhue term during which a marketed product is tetk by patents.

We may need to obtain licenses to patents or qitoprietary rights from third parties. We may netdble to obtain the licenses required u
any patents or proprietary rights or they may rotaailable on acceptable terms. If we do not abtaguired licenses, we may encou
delays in product development or find that the ttgw@ent, manufacture or sale of products requitiognses could be foreclosed. We n
from time to time, support and collaborate in reska@onducted by universities and governmentalatebeorganizations. We may not be ab
acquire exclusive rights to the inventions or tecaininformation derived from these collaboratioasid disputes may arise over right
derivative or related research programs conducyagstor our partners.

If we infringe on the rights of third parties, we may not be able to sell our products, and we may havo defend against litigation an
pay damages.

If a competitor were to assert that our productgrige on its patent or other intellectual propetityhts, we could incur substantial litigat
costs and be forced to pay substantial damages. IBigation costs could be as a result of dirg@@adtion against us, or as a result of litiga
against one or more of our partners to whom we lcaméractually agreed to indemnify in the event thar intellectual property is the caust

a successful litigious action against our partrigrird-party infringement claims, regardless of their oute, would not only consur
significant financial resources, but would alsoedtvour managemeist'time and attention. Such claims could also causecustomers
potential customers to purchase competitpreéducts or defer or limit their purchase or useoof affected products until resolution of
claim. If any of our products are found to viol#ted-party intellectual property rights, we mawbao reengineer one or more of our produ
or we may have to obtain licenses from third part@ continue offering our products without sub8tdrre-engineering. Our efforts to re-
engineer or obtain licenses could require signifiexpenditures and may not be successful.
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Our controlled release products that are generic wsions of branded controlled release products thaere covered by one or mor
patents may be subject to litigation, which could dlay FDA approval and commercial launch of our prodicts.

We expect to file or have our partners file NDAsAMDASs for our controlled release products undevedepment that are covered by oni
more patents of the branded product. It is likblgttthe owners of the patents covering the brantenaroduct or the sponsors of the NDA\
respect to the branded product will sue or undertaigulatory initiatives to preserve marketing asolity. Any significant delay in obtainii
FDA approval to market our products as a resulitigiation, as well as the expense of such litigatiwhether or not we or our partners
successful, could have a materially adverse effeaiur business, financial condition and resultsprations.

Risks Related to Our Securities:
The price of our common stock could be subject tagnificant fluctuations.
Any of the following factors could affect the matkweice of our common stock:
e Our failure to achieve and maintain profitability;
e Changes in earnings estimates and recommendatydinsalncial analysts;
e Actual or anticipated variations in our quartergults of operations;
e Changes in market valuations of similar companies;

e Announcements by us or our competitors of signific@ntracts, new products, acquisitions, commerelationships, joint ventures
capital commitments;

e The loss of major customers or product or compogeppliers;
e The loss of significant partnering relationshipsg a
e General market, political and economic conditions.

We have a significant number of convertible semsgibutstanding that could be exercised in theréut8ubsequent resale of these and
shares could cause our stock price to decline. Thisd also make it more difficult to raise fundsazceptable levels pursuant to fu
securities offerings.

We have a concentration of stock ownership and comt, and a small number of shareholders have the ality to exert significant control
in matters requiring shareholder vote and may haventerests that conflict with yours.

Directors and Officers hold 17.6% of our commorcktdee “Security Ownership of Certain Beneficialr@@rs and Managementdh page 2¢
As a result, such shareholders, acting togethey, mae the ability to control matters requiring i€lder approval, including the electior
directors and approval of mergers and other sicgnifi corporate transactions. This concentratioovofership may have the effect of delay
preventing or deterring a change in control of cmpany. It may also deprive our shareholders afortunity to receive a premium for tt
shares as part of a sale of our company and magtdfie market price of our common stock. In degjdiow to vote on such matters, tt
shareholders’ interests may conflict with yours.

Changes in the independence of our directors coul@sult in governance risks.

Currently, we have a majority of independent dimest but in the future we cannot guarantee thatBmard of Directors (the “Board'Will
always have a majority of independent directorghinabsence of a majority of independent directmuis chief executive officer, who is als
principal shareholder and director, could estabfislicies and enter into transactions without iretegent review and approval. This cc
present the potential for a conflict of interestveen us and our shareholders generally and theatiamy officers, stockholders or directors.

Our common stock is a high risk investment.
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Our common stock was quoted on the OTC BulletinrBamder the symbol “IGXTfrom January 2007 until June 2012 and, subseqoemni!
upgrade in June 2012, has been quoted on the OTOQXcommon stock has also been listed on the T8twe Exchange under the syn
“IGX” since May 2008.

There is a limited trading market for our commowockt which may affect the ability of shareholdaysell our common stock and the price
which they may be able to sell our common stock.

The market price of our common stock has been il®land fluctuates widely in response to variougdes which are beyond our control.
price of our common stock is not necessarily intileaof our operating performance or long term bass prospects. In addition, the secul
markets have from time to time experienced sigaificprice and volume fluctuations that are unrelate the operating performance
particular companies. These market fluctuations alsy materially and adversely affect the markitepof our common stock.

In the United States, our common stock is consitlargpenny stock”. The SEC has adopted regulatidrish generally define a “penny stock”
to be an equity security that has a market prickesds than $5.00 per share or an exercise pritessfthan $5.00 per share, subject to spi
exemptions. This designation requires any brokedealer selling these securities to disclose aeit#ormation concerning the transact
obtain a written agreement from the purchaser aterohine that the purchaser is reasonably suitalpperchase the securities. These rules
restrict the ability of brokers or dealers to it common stock and may affect the ability of stees to sell their shares.

As a result of the foregoing, our common stock #théwe considered a high risk investment.

The application of the “penny stock” rules to our common stock could limit the trading ad liquidity of our common stock, adversel
affect the market price of our common stock and inease stockholder transaction costs to sell thoskases.

As long as the trading price of our common stockdlbw $5.00 per share, the open market tradirmuoitommon stock will be subject to
“penny stock” rules, unless we otherwise qualifyda exemption from the “penny stock” definitiorhélpenny stock’tules impose addition
sales practice requirements on certain bralealers who sell securities to persons other tlstabbshed customers and accredited inve
(generally those with assets in excess of $1,000d0annual income exceeding $200,000 or $300,6Q6ther with their spouse). Th
regulations, if they apply, require the deliveryiop to any transaction involving a penny stock,aoflisclosure schedule explaining the pe
stock market and the associated risks. Under ttezgdations, certain brokers who recommend suctrriiss to persons other than estabilis
customers or certain accredited investors must naakpecial written suitability determination regagdsuch a purchaser and receive :
purchasers written agreement to a transaction prior to Sethese regulations may have the effect of limitimg trading activity of our comm:
stock, reducing the liquidity of an investment ur @ommon stock and increasing the transactiorsdostsales and purchases of our com
stock as compared to other securities.

We became public by means of a reverse merger, aag a result we are subject to the risks associatedth the prior activities of the
public company with which we merged. In addition, veé may not be able to attract the attention of majobrokerage firms or institutional
buyers.

Additional risks may exist because we became publmugh a "reverse merger" with a shell corporatdlthough the shell did not have rec
or past operations or assets and we performed aliigence review of the public company, there t@nno assurance that we will not
exposed to undisclosed liabilities resulting frdm prior operations of our company. Security artalgé major brokerage firms and securi
institutions may not cover us since there are mdrrdealers who sold our stock in a public offering wiauld have an incentive to follow
recommend the purchase of our common stock. Na@asse can be given that established brokerage fivithgvant to conduct any financin
for us in the future.

Our limited cash resources restrict our ability topay cash dividends.

Since our inception, we have not paid any castddivils on our common stock. We currently intencetain future earnings, if any, to supj
operations and to finance the growth and developroEour business. Therefore, we do not expectay gash dividends in the foresee:
future. Any future determination relating to ouwidiend policy will be made at the discretion of @dward of Directors and will depend o
number of factors, including future earnings, c@piequirements, financial conditions and futuregpect and other factors that the Boat
Directors may deem relevant. If we do not pay ainyddnds on our common stock, our shareholdershelhble to profit from an investm
only if the price of the stock appreciates beftwe shareholder sells it. Investors seeking castetids should not purchase our common stocl
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If we are the subject of securities analyst report®r if any securities analyst downgrades our commostock or our sector, the price ¢
our common stock could be negatively affected.

Securities analysts may publish reports about usipindustry containing information about us thety affect the trading price of our comn
stock. In addition, if a securities or industry isadowngrades the outlook for our stock or onewf competitorsstocks, the trading price
our common stock may also be negatively affected.

Future sales of our common stock by our existing stkholders may negatively impact the trading priceof our common stock.

If a substantial number of our existing stockhatdéecide to sell shares of their common stockénptiblic market following the completion
this offering, the price at which our common sté@des could decline. Additionally, the public matrk perception that such sales might o
may also depress the price of our common stock.

ITEM 1B. UNRESOLVED STAFF COMMENTS
Not applicable
ITEM 2. PROPERTIES

We currently occupy 3,500 square feet of leasedesd a rate of CAD$8.88/square foot in an indakizone at 6425 Abrams, Ville St.-
Laurent, Quebec, Canada under a five year renewahte agreement signed in 2004. We expanded barai®ry and office space at 1
facility to its maximum during the second quarté2606. We extended the term of the lease agreetoentost recently, the day immedia
preceding the fulfillment of certain conditionsathg to the occupation of new leased premisegta06420 Abrams. Before the end of 2
we plan to occupy approximately 16,000 squaredé&tased space at a rate of approximately CAD®ldqtiare foot for the first five years

a ten year renewable lease agreement, and at afrapproximately CAD$12.46/square foot thereaft¥e plan to utilize approximately 9,5
square feet of the new facility to establish ptant manufacturing capabilities for our thin fifersaFilm™ products, approximately 3,(
square feet for our R&D activities, and approxinha®500 square feet for administration.

ITEM 3. LEGAL PROCEEDINGS

In August 2013 we announced receipt of a ParagidpPertification Letter from Wockhardt Bio AG, ading of the submission of an ANL
to the FDA requesting authorization to manufactamed market generic versions of Forfivo X450 mg capsules in the United States.
intend to vigorously enforce our intellectual prdgerights for Forfivo XL® and will pursue all available legal and regulatpgthways i
defense of the product, which is currently protédig an issued patent listed in the FDA's Approbedg Products List (Orange Book).

In August 2013 we learned that, in response toJtilg 2013 filing of an ANDA by Par, for our genefiermulation of buprenorphine a
naloxone Sublingual Film, indicated for maintenatreatment of opioid dependence, we were namedcasiefendant in a lawsuit pursuan
Paragraph IV litigation filed by Reckitt BenckisBharmaceuticals and Monosol RX in the U.S. Dist@ourt for the District of Delawa
alleging infringement of U.S. Patent Nos. 8,475,882 8,017,150, each of which relate to SuboxoWg®believe the ANDA product does
infringe those or any other patents, and will vigesly defend ourselves in this matter. In accordamith the terms of the cdevelopment ar
commercialization agreement, Par is financiallypoesible for the costs of this defense.

There are no additional material pending legal @edings to which we are a party or to which anguwf property is subject and to the bes
our knowledge, no such additional actions agaiastra contemplated or threatened.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable
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PART Il

ITEM 5. MARKET FOR REGISTRANT' S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND IS SUER
PURCHASES OF EQUITY SECURITIES

Market Information

Our common stock was quoted on the OTC BulletinrBaader the symbol “IGXTfrom January 2007 until June 2012 and, subseqoeatl
upgrade in June 2012, has been quoted on the OTOQXcommon stock has also been listed on the T8xwe Exchange under the syn
“IGX” since May 2008. The table below sets forth the haglkd low bid prices of our common stock as repoftgdthe OTC Bulleti
Board/OTCQX and the TSX for the periods indicat€tdese prices represent intdgaler quotations without retail markup, markdowr
commission and may not necessarily represent atraredactions.

OTCQX/OTCBB TSX-V
High Low High Low
(U.S.3$) (U.S.3$) (CADS$) (CAD$)

2013

Fourth Quarte $ 057 $ 04¢ $ 06C $ 0.5(
Third Quartel $ 0.7z $ 0.4¢ 3 0.7¢ 3 0.51
Second Quarte $ 0.7¢ $ 0.5: 3 0.7¢ $ 0.5t
First Quarte! $ 0.7t $ 0.4t 3 0.7: 3 0.4¢
2012

Fourth Quarte $ 0.7: $ 0.5¢ $ 0.7t % 0.5¢
Third Quarte! $ 067 $ 0.4¢ $ 0.7¢ % 0.5¢
Second Quarte $ 0.5¢ $ 04t % 05¢ % 0.4%
First Quarte! $ 0.7¢ % 0.4t 3 0.7t 3 0.4¢

Number of Shareholders

On March 04, 2014 there were approximately 56 hsldd record of our common stock, one of which vzede & Co., a nominee 1
Depository Trust Company, and one of which was CTheadian Depository for Securities Limited, or C[38.of our common shares held
brokerage firms, banks and other financial ingtg in the United States and Canada as nominedsefeficial owners are considered tc
held of record by Cede & Co. in respect of brokerfigns, banks and other financial institutionghie United States, and by CDS in respe
brokerage firms, banks and other financial insting located in Canada. Cede & Co. and CDS are eacsidered to be one shareholde
record.

Dividend Policy

We have never declared or paid any cash dividendsuo common stock. We currently intend to retaig aarnings to support operations
to finance the growth and development of our bussin&@herefore, we do not expect to pay cash didslém the foreseeable future. Any ful
determination relating to our dividend policy wile made at the discretion of our Board of Directord will depend on a number of fact
including future earnings, capital requirementsaficial conditions and future prospect and othetofa that the board of directors may d
relevant.

Purchases of Equity Securities by the Issuer and Afiated Purchasers
During the fourth quarter of 2013, there were nochases or repurchases of our equity securitiashy any affiliated purchasers.
Unregistered Sales of Equity Securities and Use Bfoceeds

During fiscal 2013, we did not sell equity secestiwithout registration under the Securities Acil®83, as amended, except as disclosec
Current Report on Form 8-K.
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ITEM 6. SELECTED FINANCIAL DATA

Not applicable

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITIONS AND RESULTS OF OPERATIONS
Introduction to Management'’s Discussion and Analys

The purpose of this section, Manageme&miscussion and Analysis of Financial Condition &esults of Operations, is to provide a narti
explanation of the financial statements that ermblgestors to better understand our businessnharee our overall financial disclosure
provide the context within which our financial imfioation may be analyzed, and to provide informatwout the quality of, and poten
variability of, our financial condition, results ofperations and cash flows. Unless otherwise inelitaall financial and statistical informat
included herein relates to our continuing operaiddnless otherwise indicated or the context otiserwequires, the words]ritelGenx
“Company”, “we”, “us”, and “our”refer to IntelGenx Technologies Corp. and its dilibsies, including IntelGenx Corp. This informat
should be read in conjunction with the accompanyndited Consolidated Financial Statements andd\tbreto.

Company Background

We are a drug delivery company established in 20@8headquartered in Montreal, Quebec, Canadafd@us is on the development of nc
oral immediate-release and controliedease products for the pharmaceutical market. liusiness strategy is to develop pharmace!
products based on our proprietary drug delivershitetogies and, once the viability of a product lbeen demonstrated, to license
commercial rights to partners in the pharmaceuticdlistry. In certain cases, we rely upon partierthe pharmaceutical industry to fu
development of the licensed products, completerégrilatory approval process with the FDA or othegulatory agencies relating to
licensed products, and assume responsibility faketang and distributing such products.

In addition, we may choose to pursue the developwiecertain products until the project reachesrttegketing and distribution stage. We !
assess the potential for successful developmeatpobduct and associated costs, and then deteanimkich stage it is most prudent to se
partner, balancing such costs against the potdntialdditional returns earned by partnering latehe development process.

We have also undertaken a strategy under which Wewark with pharmaceutical companies in orderdevelop new dosage forms
pharmaceutical products for which patent protecisonearing expiration. Under Section 505(b)(2}t# Food, Drug, and Cosmetics Act,
FDA may grant market exclusivity for a term of upthree years following approval of a listed drbgttcontains previously approved ac
ingredients but is approved in a new dosage, dofage route of administration or combination, or & new use, the approval of which "
required to be supported by new clinical trialfiestthan bioavailability studies, conducted byarthe sponsor.

We are currently continuing to develop the existimgducts in our pipeline and may also perform aese and development on other pote
products as opportunities arise.

We currently purchase and/or lease, on anessled basis, the equipment necessary for perfgrragearch and development activities rel
to our products.

We plan to hire new personnel in the areas of rebeand development, manufacturing, and administrain an asieeded basis as we el
into partnership agreements, establish pilot pleersaFilm™ manufacturing, and increase our reseanchdevelopment activities.
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Key Developments

There were a number of key events in the stratdgi@lopment of our company throughout 2013, andement to the end of the year, n
notably:

Product-related
Anti-depressant tablet, Forfivo XL®

Forfivo XL®, our first FDA approved product, was launched indbet 2012 and is being marketed in the United Stateler the tern
of a license agreement between us and EdgemonimBbauticals. Forfivo XL@is indicated for the treatment of Major Depres
Disorder (“MDD”) and is the only extended-releasgtopion HCI product to provide a ondaily, 450mg dose in a single tablet.
active ingredient in Forfivo XL® is bupropion, tleame active ingredient used in the welbwn antidepressant product Wellbu
XL®. Prior to the launch of Forfivo XL®most patients in the US requiring a 450mg doseupfdpion had been taking multiple tab
to achieve their 450mg dose requirement. With ForKL® now available in the US, these patients can simii€ir dosing regimen
a single Forfivo XL tablet, once-daily.

The commercialization of Forfivo XL® triggered latmrelated milestone payments to us of up to $4.0anillof which $1 million wa
received in Q1, 2013, and additional milestonesnugchieving certain sales and exclusivity targétgpoto a further $23.5 million. W
also receive tiered, double-digit, royalties on sees of Forfivo XL®We recorded total revenue for Forfivo in 2013 opraximately
$492 thousand.

In August 2013 we announced receipt of a ParaghdpPertification Letter from Wockhardt Bio AG, ading of the submission of
ANDA to the FDA requesting authorization to manuéeie and market generic versions of Forfivo X¥®0 mg capsules in the Uni
States. We intend to vigorously enforce our intgllal property rights for Forfivo XL&nd will pursue all available legal and regula
pathways in defense of the product, which is culygprotected by an issued patent listed in the ED®pproved Drug Products L
(Orange Book).

Anti-migraine Film

In March, 2013 we submitted a 505(b)(2) NDA to #i@A for our novel oral thirffilm formulation of Rizatriptan, the active drug
Maxalt-MLT® orally disintegrating tablets. MaxaltdM® is a leading branded antiigraine product manufactured by Merck &
The thin-film formulation of Rizatriptan was devpkd in accordance with the development and commercialization agreement
RedHill Biopharma Ltd. using IntelGenx' proprietangymediate release VersaFilm™ oral drug delivecht®mlogy. In December 20:
we received approval by Health Canada to condyiv@tal bioequivalence study to determine if oungurct is safe and bioequival
with the FDA approved reference product, Maxalt-M.TThe trial was conducted in the second quarter @22ind was a randomiz
two-period, twoway crossover study in healthy male and femaleestibj The study results indicate that the produsafe, and that t
90% confidence intervals of the three relevant ipatars Cmax, AUC(0-t) and AUC(0O-infinity) are waelithin the 80 —125 acceptan
range for bioequivalency.

In June, 2013 the FDA assigned a PDUFA action dfkebruary 3, 2014 for the review of the NDA foarketing approval.

Subsequent to the end of the year, in February} ¥ received a Complete Response Letter (“CRidin the FDA. A CRL is issue
by the FDA's Center for Drug Evaluation and Redeancinform companies that certain questions arfitidacies remain that preclu
the approval of the application in its present foithe questions raised by the FDA in the CRL reiggr¢the NDA for our antimigraine
VersaFilm™ product primarily relate to third pa@hemistry, Manufacturing and Controls ("CMC") adtihe packaging and labeli
of the product. No questions or deficiencies waiisead relating to the product's safety and the BODRL does not require additio
clinical studies. We believe that the majority sfues raised by the FDA were addressed in an anggndmbmitted by us to the FDA
January, 2014 that has yet to be reviewed. Wewdtk with the FDA to address the remaining que&tionthe CRL and plan to subi
the requested information within a few weeks.

Opioid dependence Film

In accordance with a co-development and commezeiddin agreement with Par, we developed an orafraled-release film produ
based on our proprietary VersaFilm™ technology. pteeluct is a generic formulation of buprenorphamel naloxone Sublingual Fil
indicated for maintenance treatment of opioid deleece. The reference listed drug is Suboxoe®lingual Film. A bioequivale
film formulation was developed, scaleg; and pivotal batches manufactured and testedglar subsequent pivotal clinical study.
ANDA was filed with the FDA by Par in July 2013.
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In August 2013we learned that, in response todiltifithe ANDA, we were named as a codefendantlawsuit pursuant to Paragre
IV litigation filed by Reckitt Benckiser Pharmacmatls and Monosol RX in the U.S. District Court tbe District of Delaware allegil
infringement of U.S. Patent Nos. 8,475,832 and B,JHO, each of which relate to Suboxon&@e believe the ANDA product does
infringe those or any other patents, and will vagsly defend ourselves in this matter. In accordawith the terms of the co-
development and commercialization agreement, Pimascially responsible for the costs of this defe. Since Paragraph IV litigat
is a regular part of the ANDA process, we do ngiezt any unanticipated impact on our already pldrdeyelopment schedule.

Two new (undisclosed) projects

Subsequent to the end of the year, in January @@ldnnounced the signing of another developmentaminercialization agreem:
with Par Pharmaceutical, Inc. for two new products.

Under the terms of the agreement, Par has obtaeedin exclusive rights to market and sell ourdpiais in the USA. In exchange
will receive upfront and milestone payments, togetlwith a share of the profits upon commercial@ati In accordance wi
confidentiality clauses contained in the agreemtn®,specifics of the product descriptions, platfdechnologies and financial ter
remain confidential.

Corporate
Leadership succession

In April 2013 we announced that Rajiv Khosla, RPhD, MBA would assume the role of President andeChixecutive Office
succeeding Horst G. Zerbe, PhD, with effect fromudaly 1, 2014. Dr. Zerbe will remain as Chairmarthef Board of Directors a
continue to provide expertise in research and dgweént, and manufacturing.

Dr. Khosla held the positions of Chief Operatindi€r and Chief Scientific Officer throughout thansitional period of 2013 and we
member of the our Board of Directors for the presidwo years. Dr. Khosla has remarkable experiandecredentials including, amc
other senior positions, five years as Vice PregidéBusiness Development at Biovail CorporatioGanadian pharmaceutical comp
operating internationally. Whilst there, he suctdisled the transaction process for more thandéal opportunities in a variety
therapeutic areas.

Dr. Khosla holds a Ph.D. in pharmaceutical sciena#) a thesis on Oral Drug Delivery Technology; Brecutive MBA from th
Henley Business School in England, a Bachelor @friacy (Honours) from the University of Nottinghalingland and is a registe
pharmacist in the UK.

Dr. Khosla’s biography can be found on our webaithttp://www.intelgenx.com/aboutus/mngmt.html

$3.5 Million Public Offering
In December 2013 we announced the closing of ategid public offering raising gross proceeds g@raximately $3.5 million.

Earlier in the same month we entered into secsrjiirchase agreements with certain accreditedtiongefor the issuance and sale o
aggregate of 7,920,346 shares of its common sto®0.4419 per share. Additionally, investors reediwarrants to purchase uf
7,920,346 shares of common stock at an exercise pfi$0.5646 per share for a term of five years.

Net proceeds, after deducting the placement agfe®'sind other estimated offering expenses payables were approximately $:
million. We intend to use the net proceeds fromdffering for capital investments in VersaFilm™ rofacturing equipment, leaseh
improvements on a new facility, working capital arttler general corporate purposes.

H.C. Wainwright & Co., LLC acted as the exclusitagement agent for the transaction.
Currency Rate Fluctuations
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Our operating currency is Canadian dollars, whilereporting currency is U.S. dollars. Accordingyr results of operations and balance ¢
position have been affected by currency rate fltdms. The following management discussion andyaisatakes this into considerat
whenever material.

Results of Operations — Year ended December 31, Zéompared to the Year ended December 31, 2012.

Percentage
In U.S.$ thousands 2013 2012 Increase/ Increase/

(Decrease (Decrease
Revenue $ 94¢ $ 1,19¢ $ (250 (21%)
Research and Development Exper 561 1,72 (1,162 (67%)
Selling, General and Administrative Expen 1,95¢ 1,68¢ 265 16%
Amortization of tangible asse 34 37 ©)] (8%)
Amortization of intangible asse 38 9 29 322%
Interest and other incon - 1C (20 (100%)
Net Loss (1,63 (2,250) (611) (27%)

Revenue and Other Income

Total revenue in the year ended December 31, 2@tBedsed to $948 thousand from $1,198 thousartteigear ended December 31, 2
representing a decrease of $250 thousand, or 21%.

Revenue recorded in the year ended December 3B, id@ludes $492 thousand (2012 - $1 million) redate Forfivo XL®, our first FDA
approved product, which was launched in Octobe22@1der a licensing partnership with Edgemont Phaguticals LLP (“Edgemont”)Jpor
entering into the licensing agreement, Edgemord paian upfront fee of $1 million, which we recaggd as deferred license revenue.
deferred license revenue is amortized in income twe period where sales of Forfivo XL&e expected to be exclusive. As a result of
policy, we recognized $308 thousand (20127 $housand) in income during the year ended Deeerdb, 2013. In addition, we recogni.
approximately $171 thousand (2012 - $Nil) of royditcome earned from the sale of Forfivo XL®, anfiligher $13 thousand (2012 N#) of
manufacturing royalty income related to a licersentinufacture Forfivo XL@&hat was granted by us to a contract manufactuiggnizatior
The commercial launch of Forfivo XL@&iggered a milestone payment of $1 million, whigle invoiced to Edgemont and recognize:
revenue in the fourth quarter of 2012. Forfivo Xli®indicated for the treatment of MDD and is thdyoextendedrelease bupropion H
product to provide a once-daily, 450mg dose imglsitablet.

The level of sales achieved for Forfivo XLi® 2013 has been considerably lower than anticihatsulting in a proportionately lower leve
royalty income. Management continues its activeoimement to accelerate sales growth of Forfivo Xu#jich have grown by an average
approximately 97% per quarter for the past thresrtgus.

Revenue for the year ended December 31, 2013 ieslugR50 thousand related to a development milesfoneour VersaFilm™
buprenorphine/naloxone product for the treatmenbmfte addiction. The milestone became due folgwthe successful completion of
pivotal bioequivalence study.

Also included in revenue for the year ended DecerBhe2013 is $200 thousand (2012108 thousand) related to a development milestor
our antimigraine VersaFilm™ oral film product. The milestohecame due following confirmation that our NDAsussion to the FDA

sufficiently complete to permit a substantive rewia accordance with the FDA's "standard" clasatfiin process. The 2012 milestone bec
due following the successful completion of the p@tdioequivalence study.

Research and Development (“R&D") Expenses

R&D expenses totaled $561 thousand in the yearceBédeember 31, 2013 compared with $1,723 thoudamgrevious year, representin
decrease of $1,162 thousand, or 67%.
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The decrease in R&D expenses is primarily attribigtdo the development of our buprenorphine andxmade Sublingual Film for which v
incurred development costs of approximately $743usland in fiscal 2012 versus costs of approxima$dly thousand in fiscal 2013.
addition, in fiscal 2012 we incurred approximat&g89 thousand of costs related to the technicaisfea of activities in preparation
manufacturing of Forfivo XL®&o our Contract Manufacturing Organization, Pilld#sarma, of which, approximately $112 thousand
credited to us in fiscal 2013. In fiscal 2012 weogbaid a Product Fee to the FDA for Forfivo XL®tle amount of $100 thousand.

Included within R&D expenses for 2013 are R&D Sialarof $604 thousand, of which approximately $1@utiand represents neast
compensation. This compares to R&D salaries of $8&sand in 2012, of which approximately $16 tlamas represented namast
compensation. The decrease in R&D salaries retatasreduction of one headcount since Q4, 201&theg with a temporary vacancy dui
the second quarter of 2013.

In the year ended December 31, 2013 we recordédatsti Research and Development Tax Credits amthdsfof $166 thousand, compe
with $212 that was recorded in the previous year.

Selling, General and Administrative (“SG&A”) Expenses

SG&A expenses increased from $1,689 thousand iryélae ended December 31, 2012 to $1,954 thousatikiyear ended December
2013. The increase is primarily attributable to #Huition of Dr. Rajiv Khosla to our managementmeanitially in a consulting capaci
through to April, and thereafter as an executivehefCompany.

Included in SG&A expenses are approximately $80ushod (2012: $12 thousand) in noesh compensation from options grante
management employees in 2011, 2012 and 2013, $1&dhd (2012: $23 thousand) in non-cash compens&tm options granted to non-
employee directors in 2011, and $17 thousand (2812housand) in non-cash compensation from optieasted to consultants in 2012.

Amortization of tangible assets

In the year ended December 31, 2013 we recordednamtization of tangible assets expense of $34sthod, compared with $37 thousanc
the previous year.

Amortization of intangible assets

In the year ended December 31, 2013 we recordedinamtization of intangible assets expense of $88ghAnd, compared with $9 thousanc
the previous year. The increase is attributablEntortization of the asset for a full year in 20d@npared with one quarter in 2012.

Share-Based Compensation Expense, Warrants and StoBased Payments

Share-based compensation expense, warrants aredbsisad payments totaled $114 thousand for the yeldeDecember 31, 2013 comps
with $59 thousand for the year ended December &12.2

We expensed approximately $80 thousand in the geded December 31, 2013 for options granted temyployees in 2011, 2012 and 2
under the 2006 Stock Option Plan, and approxima&y thousand for options granted to remployee directors in 2011 and 2013 comp
with $28 thousand and $23 respectively that wagesgd in the same period of the previous year.

We also expensed $17 thousand in the year endedniber 31, 2013 for options granted to consultacaspared with $7 thousand
previous year, and we expensed $1 thousand in @13 - $Nil) for options granted to investor re@atfirms for investor relation services.

As at December 31, 2013 there remains approxim&2®g thousand in stock based compensation to jpenerd in fiscal 2014 through 20
all of which relates to the issuance of optiongnaployees and directors of the Company during 204P2013. We anticipate the issuanc
additional options and warrants in the future, vahidll continue to result in stock-based compemsagxpense.
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Key Items from the Balance Shee

Percentage
In U.S.$ thousands 2013 2012 Increase/ Increase/

(Decrease) (Decrease)
Current Asset $ 555( $ 3,65¢ $ 1,89¢ 52%
Leasehold Improvements and Equipm 58¢ 387 201 52%
Intangible Asset 79 11€ (37 (32%)
Current Liabilities 901 1,36¢ (46%) (34%)
Deferred License Reveni 30¢ 61= (307) (50%)
Capital Stock 1 0 0 N/A
Additional Pai-in-Capital 20,93¢ 16,34: 4,59 28%

Current Assets

Current assets totaled $5,550 thousand at Dece®ihe2013 compared with $3,656 thousand at Dece®beR012. The increase of $1,
thousand is attributable to an increase in casB2946 thousand, an increase in prepaid expens&3Dbfthousand, and an increas
investment tax credits receivable of $55 thouspadly offset by a decrease in accounts receivab®i,138 thousand.

Cash and cash equivalents

Cash and cash equivalents totaled $5,005 thousarad Becember 31, 2013 representing an increa$?,0646 thousand compared to
balance of $2,059 thousand as at December 31, dbk2increase in cash on hand relates to net casidpd by financing activities of $4,4
thousand, partly offset by net cash used in opegatctivities of $1,173 thousand, net cash usedviesting activities of $266 thousand, an
unrealized foreign exchange loss of $94 thousand.

On December 16, 2013, as part of a registered @uiiering, we issued approximately 7.9 million ssof common stock at $0.4419
share, and fiverear warrants to purchase up to approximately 7iBiom shares of common stock, for aggregate grpesceeds ¢
approximately US$3.5 million. Each warrant entittae holder to purchase one common share at amisegurice of $0.5646 per comn
share and expires 60 months after the date ofnssudroceeds were allocated between the commaasshad the warrants based on 1
relative fair value. The common shares were reabedea value of $1,808 thousand, and the warraalteed at $1,305 thousand, each base
their relative fair value as determined by the RI&choles valuation model.

We paid an agent cash commissions in the amouapm@foximately $210 thousand, representing 6% ofidwregate gross proceeds rece
by us, plus expenses in the amount of approxim&igly thousand, and issued warrants to the agegmirithase 475,221 shares of com
stock, representing 6% of the amount of sharesisdlte public offering. Each warrant entitles ti@der to purchase one common share
exercise price of $0.5646 per common share andesxgB months after the date of issuance.

In addition, we paid approximately $272 thousandash consideration for other transaction costéclwhave been reflected as a reductic
the common shares and the warrants based on ¢hetive fair values.

We intend to use the net proceeds from the offefimgcapital investments in VersaFilm™ manufactgrequipment, new facility leaseh
improvements, working capital and other genergparate purposes.

Also in the year ended December 31, 2013 a tot8/@#8,500 warrants were exercised for 3,098,500ncon shares for cash consideratio
approximately $1,465 thousand, and a total of @ g06ck options were exercised for cash considerati $31 thousand.

Accounts receivable

Accounts receivable totaled $144 thousand (20128Rlthousand) as at December 31, 2013, of whiphoapnately $36 thousand is a si
tax refund that we expect to receive in the firslf lof 2014. Included within the accounts receieabalance as at December 31, 2012 is
million milestone that was invoiced to Edgemont fteceuticals in the fourth quarter of 2012 undertdrms of our licensing partnership
the launch of Forfivo XL®. We received payment aghithis invoice in February 2013.
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Prepaid Expenses

As of December 31, 2013, prepaid expenses total88 $housand compared with $102 thousand as of rble®e31, 2012. The increase¢
prepaid expenses relates to a deposit paid foostuay planned to be completed in the first quaofe2014, and a deposit paid on R
machinery to be supplied and installed in the sédwif of 2014.

Investment tax credits receivable

R&D investment tax credits receivable totaled agpnately $268 thousand as at December 31, 2013 armedpwith $213 thousand as
December 31, 2012. Included in the balance reckvab at December 31, 2013 is $162 thousand retatecedits accrued throughout fis
2013, which we expect to receive in the fourth tgraof 2014, and a balance outstanding from 2018166 thousand, which we expec
receive first quarter of 2014.

Leasehold Improvements and Equipment

As at December 31, 2013, the net book value ofgntgpand equipment amounted to $588 thousand, cadpa $387 thousand at Decenr
31, 2012. In the year ended December 31, 2013 iadglito assets totaled $266 thousand and comp#ida@ thousand for pilot ple
manufacturing equipment for our VersaFilm™ produ&& thousand for laboratory equipment, $6 thousandomputer equipment and §
thousand for leasehold improvements to a new facthhat we plan to occupy towards the end of 20Dé&preciation on Leaseht
Improvements and equipment in the year ended Deeefih 2013 amounted to $34 thousand and a foeeighange loss of $31 thousand
recorded.

Intangible Assets

As at December 31, 2013 NDA acquisition costs ¢ $tbusand (December 31, 201211% thousand) were recorded as intangible ass
our balance sheet and are related to the acquisifi@00% ownership of Forfivo XL®'. The asset is being amortized over its expecsedu
life and amortization commenced upon commerciatd¢auof Forfivo XL® in the fourth quarter of 2012.

Current Liabilities

Current liabilities totaled $901 thousand as atddelger 31, 2013 (December 31, 2012366 thousand) and consisted of accounts payab
accrued liabilities of $593 thousand (December Z112 - 4,058 thousand), and the current portion of defetieense revenue of $3
thousand (December 31, 2012 - $308 thousand).

Included in the accounts payable and accrued iligsilbalance as at December 31, 2013 is approglyn&tl00 thousand relating to rese:
and development activities, approximately $180 ffamal relating to professional fees, of which appnately $87 thousand relates to
public offering completed in December, 2013, anprapimately $301 thousand relates to accrued peljabilities.

Deferred License Revenue

Pursuant to the execution of a licensing agreerf@nforfivo XL®, we received an upfront fee from Edgemont Pharmastin the firs
quarter of 2012, which we recognized as deferreghke revenue. The deferred license revenue ig la@mortized in income over the per
where sales of Forfivo XL&re expected to be exclusive. As a result of thicy, we have a deferred revenue balance of $6b@sand :
December 31, 2013 that has not been recognizedvasiue, with $308 thousand recognized as thecoament portion and $308 thousi
recognized in current assets as the current portion

Shareholders’ Equity

As at December 31, 2013 we had accumulated a tlefi§i16,102 thousand compared with an accumuldéditit of $14,463 thousand as
December 31, 2012. Total assets amounted to $6fffisand and shareholdeegjuity totaled $5,008 thousand as at December G13
compared with total assets and shareholders’ eqlihgt, 159 thousand and $2,178 thousand respegtiaglat December 31, 2012.
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Contractual Obligations and Commitments

Excluding trade accounts payable and accrued iliglsil we are committed to the following contradtolligations and commitments:

In U.S.$ thousands 2014 (Less thar 1 Year or

1 Year) More
Operating Lease Obligations $ 15 $ 0
Investor Relations $ 5 % 0
Total $ 20 % 0

Capital Stock

As at December 31, 2013 capital stock amounted6ttD &ompared to $499 at December 31, 2012. Theaser reflects the issuance
7,920,346 shares related to the public offering meted in December 2013, together with 3,098,50reshand 75,000 shares related tc
exercise of warrants and stock options, respegtiveith all shares issued at par value of $0.00@Mpital stock is disclosed at its par vi
with the excess of proceeds shown in AdditionatlRPaiCapital.

Additional Paid-in-Capital

Additional paidin capital totaled $20,934 thousand at Decembe@13, as compared to $16,342 thousand at Dece3ihb@012. The chan
is made up of increases of $2,195 thousand, $1i}8ffsand, and $100 thousand for the public offedogpleted on December 16. 201
relation to common stock issued, warrants, and tagenmpensation, respectively, as well as a decEab@17 thousand for transaction cc
Additional paid in capital also increased by $1béusand for stock based compensation of which $brsand is attributable to
amortization of stock options granted to consutaahd $97 thousand is attributable to the amaitizaf stock options granted to employ
and directors. Additional paid-in capital increasedher by $1,464 thousand for warrants exerciaed, by $31 thousand for options exercisec

Taxation

We had Canadian and provincial net operating lossepproximately $8,874 thousand (2012 - $8,3%usland) and $9,040 thousand (2012
$8,566 thousand) respectively, which may be appéigdinst earnings of future years. Utilization oé thet operating losses is subjec
significant limitations imposed by the change imtrol provisions. Canadian and provincial lossel e expiring between 2027 and 203:
portion of the net operating losses may expire figefloey can be utilized.

As at December 31, 2013, we had non-refundableredits of $1,098 thousand (201291% thousand) of which $22 thousand is expirir
2017, $212 thousand is expiring in 2018, $186 thodss expiring in 2019, $158 thousand is expiim@020, $169 thousand is expiring
2021, $232 thousand is expiring in 2022 and $1d8dhnd is expiring in 2023 and undeducted reseammdhdevelopment expenses of $4
thousand (2012 - $4,464 thousand) with no expinadiate.

The deferred tax benefit of these items was naigeized in the accounts as it has been fully prexvifbr.

Key items from the Statement of Cash Flows

Percentage
In U.S.$ thousands 2013 2012 Increase/ Increase/
(Decrease (Decrease’
Operating Activities $ 2,179 $ (1,63¢) $ (465) (28%)
Financing Activities 4,47¢ 36& 4,11¢ 1,127%
Investing Activities (26€) (270 4) (1%)
Cash and cash equivaler end of perioc 5,00¢ 2,05¢ 2,94¢ 143%
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Statement of cash flow:

Net cash used by operating activities was $1,1868gand in the year ended December 31, 2013, cothpar$l,638 thousand for the y
ended December 31, 2012, which represents an iraprent of $465 thousand, or 28%. In fiscal 2013,cash used by operating activi
consisted of an operating loss of $1,453 thousaad? - $2,145 thousand) and an increase inaasit operating elements of working capiti
$280 thousand compared with an increase of $50¥tml in 2012.

Operating activities will continue to consume ouaitable funds until we are able to generate irmedaevenues.

The net cash provided by financing activities wagt%9 thousand in fiscal 2013, compared to $366shnd provided in the previous year.
net cash provided in 2013 resulted from gross masef $3,500 thousand from our public offering pteted in December 2013, $1,
thousand from the exercise of warrants and a fuB& thousand from the exercise of options, lemsstction costs for the public offering
$517 thousand. Of the net cash provided by finaneictivities in the previous year, $337 thousamedrom the exercise of warrants ar
further $28 thousand from the exercise of options.

Net cash used in investing activities amounted266%thousand in the year ended December 31, 20hpa®d to $270 thousand in the \
ended December 31, 2012. The net cash used intiimyexctivities in 2013 relates exclusively to gherchase of fixed assets and compi
$242 thousand for pilot plant manufacturing equiptrfer our VersaFilm™ products, $8 thousand forolatory equipment, $6 thousand
computer equipment and $10 thousand for leasehgidovements to a new facility that we plan to ogctgwards the end of 2014.

The balance of cash and cash equivalents as atibece31, 2013 amounted to $5,005 thousand, compai®?,059 thousand at December
2012.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements as cplatiea by SK 229 303 (A) (4) (ii).

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK.
Not applicable

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The consolidated financial statements and suppleanedata of the Company required in this itemsaeforth beginning on pageJFef this
Annual Report on Form 10-K.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE
None.

ITEM 9A. CONTROLS AND PROCEDURES

a. Evaluation of Disclosure Controls and Procedures

Based on an evaluation under the supervision attu te participation of our management, our Chigédtitive Officer and Chief Financ
Officer have concluded that the Company's disclsantrols and procedures as defined in Rules 58a)}&nd 15dt5(e) under the Securit
Exchange Act of 1934, as amended (the “Exchangé) Awtre effective as of December 31, 2013 to ensuat itfiormation required to |
disclosed by the Company in reports that it filesabmits under the Exchange Act is (i) recordedc@ssed, summarized and reported w
the time periods specified in the SEC rules andhfoand (ii) accumulated and communicated to the 2oyls management, including
Chief Executive Officer and Chief Financial Officeis appropriate to allow timely decisions regagdiquired disclosure.

b. Changes in Internal Controls over Financial Repding
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Our Chief Executive Officer and Chief Financial i0&r have concluded that there were no changelseirCompanys internal controls ov
financial reporting during the quarter ended Decentil, 2013 that have materially affected or aesoeably likely to materially affect t
Company’s internal controls over financial repagtin

c. Management’s Report on Internal Control Over Firancial Reporting

Our management is responsible for establishingraaithtaining adequate internal control over finahoiorting, as such term is definec
Exchange Act Rule 13a5(f). Our internal control system was designegnuvide reasonable assurance to our managemerthari8bard c
Directors regarding the preparation and fair pres@n of published financial statements.

All internal control systems, no matter how welkimed, have inherent limitations. Therefore, etrerse systems determined to be effes
can provide only reasonable assurance with respdiciancial statement preparation and presentation

Our management, including the Chief Executive @ffiand Chief Financial Officer, assessed the effeess of the Compars/interna
control over financial reporting as of December 3013. In making this assessment, our managemextt i@ criteria set forth by t
Committee of Sponsoring Organizations of the TreadwWommission (COSO) in Internal Controlrtegrated Framework. Based on
processes and assessment, as described above,emanadias concluded that, as of December 31, 2063ternal control over financi
reporting was effective.

This Annual Report does not include an attestateport of our registered public accounting firm amdjng internal control over financ
reporting. Management's report was not subjecttstation by the company's registered public asttog firm pursuant to rules of the S
that permit the Company to provide only managerseaport in this Annual Report.

ITEM 9B. OTHER INFORMATION
None.
PART I
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORAT E GOVERNANCE

Certain information required by this Item 10 reigtito our directors, executive officers, audit cattee and corporate governance
incorporated by reference herein from the 2014 yY&tatement.

We have adopted a Code of Business Conduct andsitiat applies to our directors and officers,udoig our principal executive officer, ¢
our principal financial officer and principal aceting officer. The Code of Business Conduct andidsths posted on our website
http://www.intelgenx.com We intend to satisfy the disclosure requiremerttenr Item 5.05 of Form B-regarding an amendment to, or wa
from, a provision of our Code of Business Conduntt BEthics by posting such information on our webaitthe web address specified above.

ITEM 11. EXECUTIVE COMPENSATION

Certain information required by this Item 11 reigtito remuneration of directors and executive eficand other transactions involv
management is incorporated by reference herein fh@n2014 Proxy Statement.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

Certain information required by this Item 12 relgtito security ownership of certain beneficial ovenand management, and the ec
compensation plan information, is incorporateddfgmence herein from the 2014 Proxy Statement.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS, AND DIRECTOR INDEPENDENCE

Certain information required by this Item 13 raigtito certain relationships and related transastiand director independence is incorpot
by reference herein from the 2014 Proxy Statement.
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ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Certain information required by this Iltem 14 regagdprincipal accounting fees and services is gghfunder “Audit Feesin the 2014 Prox
Statement.

PART IV
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
(a) Financial Statements and Schedules
1. Financial Statements
The following financial statements are filed astdithis report under Item 8 of Part Il “FinancBtatements and Supplementary Data:

Report of Independent Registered Public Accourfing.
Consolidated Balance Sheets as of December 31,2t13012
Consolidated Statements of Sharehol' Equity for the years ended of December 31, 2013281@.

Consolidated Statements of Comprehensive Los$iéyéars ended of December 31, 2013 and =

m o o @ »

Consolidated Statements of Cash Flows for the yeailed December 31, 2013 and 2(

F. Notes to Consolidated Financial Stateme
2 . Financial Statement Schedules

Financial statement schedules not included heraue lbeen omitted because they are either not estjuiiot applicable, or the informatior
otherwise included herein.

(b) Exhibits.

EXHIBIT INDEX

Exhibit Description

No.

2.1 Share exchange agreement dated April 10, 2006rfincated by reference to the For-K/A filed on May 5, 2006

3.1 Certificate of Incorporation (incorporated by refiece to the Form -2 (File No. 33-90149) filed on November 16, 19¢

3.2 Amendment to the Certificate of Incorporation (iqmarated by reference to amendment No. 2 to Forn2 §Bile No. 333-
135591) filed on August 28, 200

3.3 Amendment to the Certificate of Incorporation (imparated by reference to the Form DEF 14C filed\pnil 20, 2007)

3.4 By-Laws (incorporated by reference to the Forn-2 (File No. 33-91049) filed on November 16, 19'

3.5 Amended and Restated -Laws (incorporated by reference to the Fo-K filed on March 31, 2011

3.6 Amended and Restated -Laws (incorporated by reference to the Fo-K filed on March 21, 2012

9.1 Voting Trust agreement (incorporated by referencié¢ Form -K/A filed on May 5, 2006

10.1 + Horst Zerbe employment agreement (incorporatecefgrence to the Form -2 (File No. 33-135591) filed on July 3, 200!

10.2 + Ingrid Zerbe employment agreement (incorporatedefigrence to the Form &2 (File No. 33-135591) filed on July 3, 200l
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10.3

10.4

10.5 +

10.6 +

10.7 +

10.8

10.9 +

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21+

10.22+

10.23

10.24

10.25

10.26

10.27* ++

10.28* ++

211

23.1*

31.1*

31.2*

Registration rights agreement (incorporated byresfee to the Form £-2 (File No. 33-135591) filed on July 3, 200t
Principal's registration rights agreement (incogped by reference to the Form-2 (File No. 33-135591) filed on July 3, 200i
2006 Stock Option Plan (incorporated by referenddé Form -8 filed on November 21, 200

Employment Contract Paul A. Simmons (incorporatgddierence to the Forn-K filed on September 5, 200

Amended and Restated 2006 Stock Option Plan, May@38 (incorporated by reference to the FornKifdled on March 2&
2009)

Co-Development and Commercialization Agreement \R#dHill Biopharma Ltd. (incorporated by refererioethe Form 109
filed on November 9, 201(

Amended and Restated 2006 Stock Option Plan (ilcated by reference to the Fori-8 filed on November 15, 201

Agency Agreement, dated as of August 27, 2010, @etmthe Company and Bolder Investment Partners,(lrttdorporated k
reference to the Form-K filed on August 30, 201C

Registration Rights Agreement, dated as of Aug@st2D10, by and among the Company and the purch@sesuant to tt
offering (incorporated by reference to the For-K filed on August 30, 201(

Form of Subscription Agreement (incorporated berrefice to the Forr-K filed on August 30, 201(

Form of Warrant (incorporated by reference to tbe#¢-K filed on August 30, 201

Form of Compensation Option (incorporated by rafeecto the Form-K filed on August 30, 201C

Project Transfer Agreement (incorporated by refeeen the Form 1-Q filed on May 14, 201C
Cc-development and Licensing Agreement (incorporatereference to the Form -Q filed on May 14, 201C

License and Asset Transfer Agreement with EdgerRbarmaceuticals (incorporated by reference to tienFL0Q filed on Ma
15, 2012,

Securities Purchase Agreement (incorporated byaeée to the Form-K filed on June 3, 2011

Registration Rights Agreement (incorporated bynesiee to the Form-K filed on June 3, 2011

Form of Warrant (incorporated by reference to tbem#¢-K filed on June 3, 2011

Amended and Restated 2006 Stock Option Plan, (rcated by reference to the For-K filed on May 9, 2013
Employment Agreement Rajiv Khosla (incorporatedéfgrence to the Form -Q filed on May 14, 2013

Engagement Letter Wainwright dated October 10, 2@h3nded December 3, 2013 (incorporated by referemthe Form S-
1/A Registration Statement filed December 16, 2(

Amended Form of Securities Purchase Agreement rfiecated by reference to the Fornil@:x Registration Statement filed
December 16, 201!

Form of Warrant (incorporated by reference to tbeS-1 Registration Statement filed on October 25, 2(

Form of Placement Agent Warrant (incorporated bdgremce to the Form $A Registration Statement filed on Decembel
2013)

Development Services and Commercialization Agreemith PAR Pharmaceuticals, dated December 19,

Development Services and Commercialization Agreemith PAR Pharmaceuticals, dated January 8, :

Subsidiaries of the small business issuer (incateadrby reference to the Form-2 (File No. 33-135591) filed on July 3, 200
Consents of Richter LL

Certification of Rajiv Khosla, President and CHiafecutive Officer, pursuant to Section 302 of tlaeb@&ne-Oxley Act of 2002.

Certification of Paul A. Simmons, Chief FinancidfiCer, pursuant to Section 302 of the Sarb-Oxley Act of 2002.*
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32.1* Certification of Rajiv Khosla, President and CHiedecutive Officer, pursuant to 18 U.S.C. Sectiob.3

32.2* Certification of Paul A. Simmons, Chief FinancidfiCer, pursuant to 18 U.S.C. Section 135(
* Filed herewith.
+ Indicates management contract or employee comatiensgplan

++ Portions of this exhibit have been omitted basadan application for confidential treatment frahe SEC. The omitte
portions of these exhibits have been submittedraggis with the SEC.
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SIGNATURES

Pursuant to the requirements of Sacti® or 15(d) of the Securities Exchange Act of4,3Be registrant has duly caused this repc
be signed on its behalf by the undersigned on Maigt2014, thereunto duly authorized.

INTELGENX TECHNOLOGIES CORP.

By: /s/Rajiv Khosle
Rajiv Khosla
President and Chief Executive Offic
(Principal Executive Officer

By: /s/Paul A. Simmon
Paul A. Simmon:
Chief Financial Office
(Principal Financial and Accounting Office

Pursuant to the requirements of theuBges Exchange Act of 1934, this report has bsigmed by the following persons in
capacities and on the dates indicated.

Signature Position Date

By: /s/Rajiv Khosla President, Chief Executive Officer and Direc March 11, 201«
Rajiv Khosle

By : /s/Paul A. Simmon Chief Financial Office March 11, 201«

Paul A. Simmon

By:/s/Horst G. Zerbe Chairman of the Board and Direc March 11, 201«
Horst G. Zerb

By:/s/Bernard Boudreal Director March 11, 201«
J. Bernard Boudre:

By: /s/lan Troup Director March 11, 201«
John (lan) Trou

By:/s/Bernd Melcher: Director March 11, 201«
Bernd J. Melchel

By:/s/ John Marinucci Director March 11, 201«
John Marinucc
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RICHTER

Report of Independent Registered Public Accountindrirm

To the Shareholders and Board of Directors of
IntelGenx Technologies Corp.

We have audited the accompanying consolidated balaheets of IntelGenx Technologies Corp. as aember 31, 2013 and 2012 and
related consolidated statements of comprehensss khareholders' equity and cash flows for thesyibeen ended. These financial staterr
are the responsibility of the Company's managen@unt.responsibility is to express an opinion orsthBnancial statements based on our a

We conducted our audits in accordance with thedstaits of the Public Company Accounting OversighamBioUnited States). Those stand.
require that we plan and perform an audit to obtaasonable assurance whether the financial statsraee free of material misstatement.
Company is not required to have, nor were we ergjdggerform an audit of its internal control o¥igrancial reporting. Our audits incluc
consideration of internal control over financiabogeting as a basis for designing audit procedurasdre appropriate in the circumstances
not for the purpose of expressing an opinion onefffiectiveness of the Compasyinternal control over financial reporting. Accmgly, we
express no such opinion. An audit also includesmixiag, on a test basis, evidence supporting theusms and disclosures in the finan
statements. An audit also includes assessing twuating principles used and significant estimatesle by management, as well as evalu
the overall financial statement presentation. Weebe that our audits provide a reasonable basisdo opinion.

In our opinion, these consolidated financial staeta present fairly in all material respects, thmaricial position of the Company as
December 31, 2013 and 2012 and the results ofpgsations and its cash flows for the years thereénd accordance with U.S. gener
accepted accounting principles.

Richter LLP (Signed

Montréal, Québec
March 10, 2014

1CPA auditor, CA, public accountancy permit No. A23@

514.934.340(
mtlinfo@richter.ca

Richter LLP Member

1981 McGill College RSM International
Mtl (Qc) H3A 0G6

www.richter.ca Montréal, Toronto




IntelGenx Technologies Corp

Consolidated Balance Sheets
As at December 31, 2013 and 2012

(Expressed in Thousands of U.S. Dollars ($'000) Egpt Share and Per Share Data)

2013 2012
Assets
Current
Cash and cash equivale 5,00t 2,05¢
Accounts receivah 144 1,28
Prepaid expens 13z 10z
Investment tax credits receiva 26¢ 21%
Total Current Assets 5,55( 3,65¢
Leasehold Improvements and Equipmen(note 5) 58¢ 387
Intangible Assets(note 6) 79 11€
Total Assets 6,217 4,15¢
Liabilities
Current
Accounts payable and accrued liabili 592 1,05¢
Deferred license revenue (not: 30¢ 30¢
Total Current Liabilities 901 1,36¢
Deferred License Revenue, nc¢-current portion (note 7) 30¢ 61F
Total Liabilities 1,20¢ 1,981
Commitments (note 8)
Shareholders' Equity
Capital Stock (note ¢ 1 0
Additional Pai-in-Capital (note 10 20,93« 16,34
Accumulated Defici (16,107 (14,469)
Accumulated Other Comprehensive Inca 17t 29¢
Total Shareholders’ Equity 5,00¢ 2,17¢
6,21 4,15¢

See accompanying notes
Approved on Behalf of the Board:

/s/J. Bernard Boudrea

/s/Horst G. Zerbe

Director

Director



IntelGenx Technologies Corp.

Consolidated Statement of Shareholders' Equity

For the Year Ended December 31, 2012

(Expressed in Thousands of U.S. Dollars ($'000) Egpt Share and Per Share Data)

Accumulatec

Additional Other Total
Capital Stock Paic-In Accumulater  Comprehensiv  Shareholders

Number Amount Capital Deficit Income Equity
Balance- December 31, 201 48,895,02 $ 0 % 15,91¢ $ (12,21) $ 19¢ 3,90¢
Foreign currency translation adjustm - - - - 10C 10C
Warrants exercised (note 1 726,08( - 233 - - 232
Agent¢ warrants exercised (note 1 219,31: - 104 - - 104
Options exercised (nhote 1 50,00( - 28 - - 28
Stocl-based compensation (note : - - 58 - - 5¢
Net loss for the perio - - - (2,250) - (2,250
Balance— December 31, 201. 49,890,42 $ 0 % 16,34. $ (14,46) $ 29¢ $ 2,17¢

See accompanying notes
F-3



IntelGenx Technologies Corp.

Consolidated Statement of Shareholders' Equity

For the Year Ended December 31, 2013

(Expressed in Thousands of U.S. Dollars ($'000) Egpt Share and Per Share Data)

Accumulatec

Additional Other Total
Capital Stock Paic-In Accumulater  Comprehensiv  Shareholders
Number Amount Capital Deficit Income Equity
Balance- December 31, 201, 49,890,42 $ 0 % 16,34 $ (14,469 $ 29¢ $ 2,17¢
Foreign currency translation adjustm - - - - (129 (129
Issue of common stock, net of
transaction costs of $387 (note 7,920,341 - 1,80¢ - - 1,80¢
Warrants issued, net of transaction c
of $230 (note 10 - - 1,07¢ - - 1,07¢
Agent¢ warrants (note 1C - - 10C - - 10C
Warrants exercised (note 1 3,098,501 1 1,46¢ - - 1,46
Options exercised (note 1 75,00( - 31 - - 31
Stoclk-based compensation (note : - - 114 - - 114
Net loss for the perio - - - (1,639 - (1,639
Balance — December 31, 2013 60,984,26 $ 1 % 20,93: $ (16,100 $ 17t $ 5,00¢
See accompanying notes
F-4



IntelGenx Technologies Corp

Consolidated Statements of Comprehensive Loss
For the Years Ended December 31, 2013 and 2012
(Expressed in Thousands of U.S. Dollars ($'000) Egpt Share and Per Share Data)

2013 2012
Revenues
Royaltie 18¢ $ -
License and other rever 76C 1,19¢
Total Revenues 94¢ 1,19¢
Expenses
Research and development exp 561 1,72:
Selling, general and administrativpense 1,95¢ 1,68¢
Depreciation of tangible ass 34 37
Amortization of intangible ass 38 9
Total Costs and Expense 2,58 3,45¢
Loss from Operations (1,639 (2,260
Other Income
Interest and other inco - 1C
Total Other Income - 1C
Loss Before Income Taxe (1,639 (2,250
Income taxes (note 1. - -
Net Loss (1,639 (2,250)
Other Comprehensive Income (Loss
Foreign currency translation adjusth (129 10C
Comprehensive Los: (1,769 $ (2,150
Basic and Diluted Weighted Average Number of ShareQutstanding 54,023,73 49,637,90
Basic and Diluted Loss Per Common Share (note (0.09) $ (0.09)

See accompanying notes



IntelGenx Technologies Corp

Consolidated Statements of Cash Flows
For the Year Ended December 31, 2013 and 2012
(Expressed in Thousands of U.S. Dollars ($'000) Egpt Share and Per Share Data)

2013 2012
Funds Provided (Used-
Operating Activities
Net los! (1,639 (2,250)
Amortization and depreciatir 72 46
Stoc-based compensatic 114 58
(1,459 (2,145
Changes in assets and liabili
Accounts receivat 1,13¢ (1,019
Prepaid and other as: (31 (34)
Other receivabl (55) 247
Accounts payable and other aaddiabilities (46%) 39C
Deferred reven (307) 923
Net change in assets and liabilities 28C 507
Net cash used by operating activitie (1,179 (1,639
Financing Activities
Issuance of common stock and warr 3,50( -
Proceeds from exercise of warrants, a’ warrants and stock optiol 1,49¢ 36&
Transaction cos (517 -
Net cash provided by financing activities 4,47¢ 36E
Investing Activities
Additions to leasehold improvements andigment (26€) (270
Net Cash used in investing activities (26€) (270
Increase (Decrease) in Cash and Cash Equivaler 3,04( (1,549
Effect of Foreign Exchange on Cash and Cash Equivats (94) 97
Cash and Cash Equivalent:
Beginning of Year 2,05¢ 3,50¢
End of Year 5,00¢ 2,05¢

See accompanying notes



IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

1.

Basis of Presentatior

IntelGenx Technologies Corp. (“IntelGenx” or thedi@pany”)prepares its financial statements in accordande agtounting principle
generally accepted in the United States of Amefid&A”). This basis of accounting involves the applicatibmacrual accounting ai
consequently, revenues and gains are recognized @draed, and expenses and losses are recognieedndurred

The consolidated financial statements include ttmoants of the Company and its subsidiary compaf@sconsolidation, all inter-
entity transactions and balances have been eligdr

The financial statements are expressed in U.Ssfi

Nature of Business

The Company specializes in the development of pheenttical products in ~operation with various pharmaceutical compar
Technologies

The Company has developed three proprietary dgliygatforms; including an immediate release oréinfi* VersaFilm™ ", a
mucoadhesive tabl“ AdVersa™ and a multilayer controlled release tal* VersaTab™".

The three technology platforms have been desigmeddress the challenges commonly encounteredalrdang delivery, such as first-
pass metabolism, gastrointestinal (“Gl1”) side efeor incomplete absorption of the drug in theti@tt. IntelGenx’technologies a
broadly applicable and have the ability to impréive performance of a wide variety of existing phateutical compound

Product Pipeline

IntelGenx’ product pipeline currently consists of 12 produntsarious stages of development, including prosldot the treatment
hypertension, erectile dysfunction, benign prostatiperplasia, migraine, insomnia, idiopathic puty fibrosis, allergies and pi
management. Of the products currently under dewvedop, 5 utilize the/ersaFilm™technology, 4 utilize th&ersaTab™technology
and one utilizes thadVersa™technology. In accordance with contractual committe@nd for reasons of confidentiality, the Comj
is unable to disclose either the indicated treatroethe delivery platform behind two of the protkiander developmer

Approved and Commercialized Products
The Company'’s first FDA-approved product, Forfiva®& was launched in the USA in October 2012 underenBing partnership wi
Edgemont Pharmaceuticals LLP. Forfivo XLi® indicated for the treatment of Major Depressidisorder (MDD) and is the on

extended-release bupropion HCI product to provida@e-daily, 450mg dose in a single tablet. Thevadhgredient in Forfivo XL®is
bupropion, the same active ingredient used in Wi#iilh XL®.

F-7



IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

3. Adoption of New Accounting Standards

In December 2011, the FASB issued Update No. 2a11:Ralance Sheet (Topic 210): Disclosures about QffgptAssets ar
Liabilities”. The objective of this Update is to provide enhandisdlosures that will enable users of financiatamnents to evaluate !
effect or potential effect of netting arrangemesnsan entitys financial position. This includes the effect atgntial effect of rights «
setoff associated with an entisytecognized assets and recognized liabilitiesimvitie scope of this Update. The amendments re
enhanced disclosures by requiring improved inforomaabout derivatives, repurchase agreements amedse purchase agreements,
securities borrowing and securities lending tratisas that are either offset in accordance withc#fpecriteria or subject to a mas
netting arrangement or similar agreement. In Janp@t3, the FASB also issued Update No. 2013which clarifies that ordinary tra
receivables and receivables are not in the scop&Stf 2011-11. ASU 2011-11and ASU 20Q3are effective for annual report
periods beginning on or after January 1, 2013,iatedlim periods within those annual periods. Rgieative disclosure is required for
comparative periods presented. The adoption of Stééement did not have a material effect on thengamys financial position ¢
results of operation:

In February 2013, the FASB has issued Update Nd3-22, ‘Comprehensive Income (Topic 220): Reporting of AntsuReclassifie
Out of Accumulated Other Comprehensive IncomBfiis Update has been issued to improve the traespgrof reporting the:
reclassifications. The amendments in this Updajgersede and replace the presentation requirementsetlassifications out
accumulated other comprehensive income in ASUs -B314nd 201112 for all public and private organizations. Theesmaiments woul
require an entity to provide additional informatiabout reclassifications out of accumulated othemmrehensive income. Put
companies are required to comply with these amentiifer all reporting periods (interim and annuaffective for reporting perior
beginning after December 15, 2012. The adoptidhisfStatement did not have a material effect @m@bmpanys financial position ¢
results of operation:

4, Summary of Significant Accounting Policies
Revenue Recognitior

The Company recognizes revenue from research arelaggnent contracts as the contracted servicepefermed or when milestor
are achieved, in accordance with the terms of frexific agreements and when collection of the paynie reasonably assured.
addition, the performance criteria for the achiegatrof milestones are met if substantive effort wexguired to achieve the milestc
and the amount of the milestone payment appeasemahly commensurate with tkeéort expended. Amounts received in advanc
the recognition criteria being met, if any, arelimed in deferred incom:

IntelGenx has license agreements that specify dbetin royalties are earned by the Company ors safidicensed products in 1
licensed territories. Licensees usually reportssated royalty information in the 45 days after éimel of the quarter in which the actiy
takes place and typically do not provide forwartdneates or currentfuarter information. Because the Company is nat sibreasonab
estimate the amount of royalties earned during géeod in which these licensees actually ship petgjuroyalty revenue is r
recognized until the royalties are reported toGoenpany and the collection of these royalties ésomably assure
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (Corid)

In August 2010, the Company entered into a jointetipment and commercialization agreement with Réd@ibpharma (“RedHill”),
an Israeli company, for an anti-migraine producidshupon the ComparsyVersaFilm™ technology. In accordance with thengeo
the agreement, RedHill made &pnt and milestone payments in the aggregate atafu$800 thousand, of which $200 thousand
received by the Company in 2013 upon the filincaofNDA and acceptance of the filing by the U.S. daod Drug Administratio
RedHill is required to make additional milestong/mpants of $500 thousand upon receipt of FDA mankgetipproval for the produ
together with royalties and / or a share of prafigen commercializatior

In December 2011, the Company entered into deseelopment and commercialization agreement withPparmaceutical, Inc. ("Par
a US company, for a generic formulation of buprehare and naloxone Sublingual Film, utilizing th@n@panys VersaFilm™
technology. The reference listed drug is Suboxotm®renorphine and naloxone) Sublingual Film anddscated for the maintenar
treatment of opioid dependence. In accordance thihterms of the agreement, IntelGenx has recaipéwnt and milestone payme
in the aggregate amount of $500 thousand, of w260 thousand was received by the Company in 20l8wing successfi
completion of the pivotal bioequivalence study. Bgeeement provides for additional, undisclosedestone payments, together wil
share of profits upon commercializatic

In February 2012, the Company entered into a lieeggeement with Edgemont Pharmaceuticals LLC (8fdmnt”),a US company, fi
the commercialization Forfivo XL®" in the United States. In accordance with the sephthe agreement, IntelGenx has rece
upfront and milestone payments in the aggregateuatmaf $2 million, and will be eligible for additi@l milestones upon achievi
certain sales and exclusivity targets of up torthar $26.5 million

Product Sales:

The Company launched Forfivo XLi® the USA in October 2012 under a licensing padhip with Edgemont. Under the terms of
license agreement, the commercial launch of ForkKi® triggered launclrelated milestone payments for IntelGenx of up 4oC
million, of which $1 million was invoiced by the @gpany to Edgemont and recognized as revenue ifothith quarter of 2012 and 1
cash received in February 2013. Additional miles®of up to a further $23.5 million are payable upehieving certain sales ¢
exclusivity targets and the Company commenced vexgroyalties from sales of the product in thetfiquarter of 2013. Royalty incol
from sales of Forfivo X® totaled $171 thousand in 20!

Upon entering into the licensing agreement, Edgérpaitu the Company an upfront fee of $1 million ieththe Company recognized
deferred license revenue. The deferred licensenteveavill be amortized in income over the period whsales of Forfivo XL®are
expected to be exclusive. As a result of this polibe Company recognized revenue in the aggregataint of $308 thousand in 2(
and has a deferred revenue balance of $616 thoagdyecember 31, 2013 that has not been recogaizegvenue
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (cond)
Use of Estimates

The preparation of financial statements in confoymiith US GAAP requires management to make esémand assumptions t
affect the reported amounts of assets and liaslitdisclosure of contingent assets and liabildiethe date of the financial stateme
and the reported amounts of revenues and expensig dhe reporting period. The financial staterseintlude estimates based
currently available information and managementtigjunent as to the outcome of future conditions aincumstances. Significa
estimates in these financial statements includeusiedul lives and impairment of long-lived assetsckbased compensation costs,
investment tax credits receivable, the determimatibthe fair value of warrants issued as partuoidfaising activities, and the result
impact on the allocation of the proceeds betweerctimmon shares and the warra

Changes in the status of certain facts or circunegts could result in material changes to the estisnased in the preparation of
financial statements and actual results could dfffan the estimates and assumptic

Cash and Cash Equivalent:

Cash and cash equivalents is comprised of castand and term deposits with original maturity datEkess than three months that
stated at cost, which approximates fair va

Accounts Receivable

The Company accounts for trade receivables atr@ignvoice amount less an estimate made for dolik#teivables based on a rev
of all outstanding amounts on a quarterly basisnag@ment determines the allowance for doubtful @tisoby regularly evaluatil
individual customer receivables and consideringistamer's financial condition, credit history andrent economic conditions. T
Company writes off trade receivables when theydasmed uncollectible and records recoveries oktradeivables previously written-
off when they receive them. Management has detemnthat no allowance for doubtful accounts is nemgsin order to adequat
cover exposure to loss in its December 31, 2018wats receivable (2012 NH). The accounts receivable balance of $1,282isha(
as at December 31, 2012 includes $1 million fromgdfdont that was received by IntelGenx in Februéx32
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (Corid)
Investment Tax Credits
Investment tax credits relating to qualifying exgiéres are recognized in the accounts at the éinvehich the related expenditures
incurred and there is reasonable assurance of tbalization. Management has made estimates anonhgsens in determining tl
expenditures eligible for investment tax creditsrled.

Leasehold Improvements and Equipment

Leasehold improvements and equipment are recordedsa Provisions for depreciation are based eir #stimated useful lives usi
the methods as follow

On the declining balance meth-

Laboratory and office equipme 20%
Computer equipme 30%

On the straigl-line methoc-

Leasehold improvemer over the lease ter
Manufacturing equipme 5-10 years

Upon retirement or disposal, the cost of the adisgtosed of and the related accumulated depregiatie removed from the accot
and any gain or loss is reflected in income. Exjienets for repair and maintenance are expenseucasréed.

Intangible Assets

Payments made to third parties subsequent to tegylapproval are capitalized and amortized over rdmaining useful life of ti
related product. Amounts capitalized for such paysiare included in other intangibles, net of acaiated amortization.

Impairment of Long-lived Assets

Long-ived assets held and used by the Company arewedidor possible impairment whenever events or gharin circumstanc
indicate the carrying amount of an asset may notdwmeverable. Recoverability of assets to be held ased is measured b
comparison of the carrying amount of the assethdcestimated undiscounted cash flows expecte@ @eberated by the asset. If <
assets are considered to be impaired, the impairtndme recognized is measured by the amount bghwthie carrying amount of t
asset exceeds the fair value thereof.
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (Corid)
Foreign Currency Translation

The Company's reporting currency is the U.S. dolldre Canadian dollar is the functional currencytltdé Company's Canad
operations, which is translated to the United Stakellar using the current rate method. Under théthod, accounts are translate
follows:

Assets and liabilities - at exchange rates in ¢fi¢the balance sheet date;

Revenue and expenses - at average exchange rexadlipg during the year;

Equity - at historical rates.
Gains and losses arising from foreign currencydlation are included in other comprehensive income.
Income Taxes

The Company accounts for income taxes in accordantte FASB ASC 740 "Income Taxes". Deferred taxes provided on tt
liability method whereby deferred tax assets amogaized for deductible temporary differences, alederred tax liabilities a
recognized for taxable temporary differences. Terapodifferences are the differences between tiperted amounts of assets

liabilities and their tax bases. Deferred tax asse¢ reduced by a valuation allowance when, irofiieion of management, it is mi
likely than not that some portion or all of the eleéd tax assets will be realized. Deferred tartasand liabilities are adjusted for
effects of changes in tax laws and rates on the alaénactment.

Unrecognized Tax Benefits

The Company accounts for unrecognized tax benafitaccordance with FASB ASC 740 “Income TaxeASC 740 prescribes
recognition threshold that a tax position is regdito meet before being recognized in the finarsteEements and provides guidanc
derecognition, measurement, classification, inteeggl penalties, accounting in interim periods, disgte and transition issues. A
740 contains a twetep approach to recognizing and measuring unoedai positions. The first step is to evaluate téreposition fo
recognition by determining if the weight of avaikatevidence indicates that it is more likely thaot that the position will be sustair
upon ultimate settlement with a taxing authoribgluding resolution of related appeals or litigatfirocesses, if any. The second st
to measure the tax benefit as the largest amoahtghmore than 50% likely of being realized uptiimate settlement.

Additionally, ASC 740 requires the Company to aecinterest and related penalties, if applicablealbtax positions for which resen
have been established consistent with jurisdictidaa laws. The Company elected to classify intesd penalties related to
unrecognized tax benefits in the income tax prowisi
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (Corid)
Share-Based Payment:

The Company accounts for share-based paymentsitogees in accordance with the provisions of FASBCA718 "Compensatien
Stock Compensation" and accordingly recognizedsrfimancial statements sharased payments at their fair value. In additios
Company will recognize in the financial statemearisexpense based on the grant date fair valuecdk siptions granted to employe
The expense will be recognized on a stralgtg-basis over the vesting period and the offsgtredit will be recorded in additiol
paid-in capital. Upon exercise of options, the éadestion paid together with the amount previousgorded as additional paid-
capital will be recognized as capital stock. Thanpany estimates its forfeiture rate in order toedmine its compensation expe
arising from stoc-based awards. The Company uses the I-Scholes option pricing model to determine the ¥alue of the options

The Company measures compensation expense foortemployee stock-based compensation under ASC5605Accounting fo
Equity Instruments that are Issued to Other Thamplepees for Acquiring, or in Conjunction with Sallj, Goods or Services". The 1
value of the option issued is used to measureréimsaction, as this is more reliable than thevalue of the services received. The
value is measured at the value of the Compaogimmon stock on the date that the commitmenpddiormance by the counterparty
been reached or the counterpastperformance is complete. The fair value of theitggnstrument is charged directly to compense
expense and additional paid-in capital. For comstook issuances to namployees that are fully vested and are for fupagods, th
Company classifies these issuances as prepaid gepamd expenses the prepaid expenses over thieegeeviod. At no time has t
Company issued common stock for a period that elcene yeal

Loss Per Share

Basic loss per share is calculated based on thghtesi average number of shares outstanding duhiagyéar. Any antidilutiv
instruments are excluded from the calculation bftdd loss per shar
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (Corid)
Fair Value Measurements

ASC 820 applies to all assets and liabilities trat being measured and reported on a fair valus.SC 820 requires disclosure 1
establishes a framework for measuring fair valu&$ GAAP, and expands disclosure about fair val@asurements. This staterr
enables the reader of the financial statementsdess the inputs used to develop those measurelmeetstablishing a hierarchy
ranking the quality and reliability of the inforna used to determine fair values. The statememqires that assets and liabilit
carried at fair value be classified and disclosedrie of the following three categori

Level 1: Quoted market prices in active markets for idehtésaets or liabilities
Level 2: Observable market based inputs or unobservablédripat are corroborated by market d
Level 3: Unobservable inputs that are not corroborated biketaata

In determining the appropriate levels, the Compaerforms a detailed analysis of the assets anditied that are subject to ASC 8:
At each reporting period, all assets and liab#itier which the fair value measurement is basedignificant unobservable inputs
classified as Level 3. There are no assets ollitiabimeasured at fair value as at December 31320

Fair Value of Financial Instruments

The fair value represents managemeiést estimates based on a range of methodolagi¢sassumptions. The carrying value
receivables and payables arising in the ordinamyrsm of business and the investment tax creditsivalsle approximate fair val
because of the relatively short period of time testavtheir origination and expected realization.

Recent Accounting Pronouncements

In February 2013, the FASB issued Update No. 204,3*Diabilities (Topic 405)—©bligations Resulting from Joint and Sev
Liability Arrangements for Which the Total Amount the Obligation Is Fixed at the Reporting Dat€he amendments in this Upd
provide guidance for the recognition, measurememd, disclosure of obligations resulting from joamd several liability arrangeme
for which the total amount of the obligation withiime scope of this Update is fixed at the reportiatg, except for obligations addres
within existing guidance in U.S. GAAP. The guidanmeguires an entity to measure those obligationthassum of the amount 1
reporting entity agreed to pay on the basis ofaitmngement among its aiigors and any additional amount the reportingtg
expects to pay on behalf of its obligors. The guidance in this Update also requare®ntity to disclose the nature and amount ¢
obligation as well as other information about thobéigations. For public entities, the amendmentshis ASU are effective for fisc
years, and interim periods within those years, ti@gg after December 15, 2013. The amendments Isbalpplied retrospectively to
prior periods presented for those obligations #ast at the beginning of the fiscal year of adoptiEarly adoption is permitted. T
Company is currently evaluating the impact of ®Biatement on its consolidated financial statements.
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

4. Summary of Significant Accounting Policies (Corid)

In March 2013, the FASB issued Update No. 2013*B&reign Currency Matters (Topic 830)—Paran#ccounting for the Cumulati
Translation Adjustment upon Derecognition of Certdubsidiaries or Groups of Assets within a Fordigtity or of an Investment ir
Foreign Entity”. The amendments in this Update lkesdhe diversity in practice about whether Sulto®il0-10, Consolidatien
Overall, or Subtopic 830-30, Foreign Currency MatteTranslation of Financial Statements, applies tor#dease of the cumulati
translation adjustment into net income when a gagéher sells a part or all of its investment ifioeeign entity or no longer hold:s
controlling financial interest in a subsidiary aogp of assets that is a nonprofit activity or aibass (other than a sale of in subst
real estate or conveyance of oil and gas minegalts) within a foreign entity. In addition, the amdenents in this Update resolve
diversity in practice for the treatment of businessnbinations achieved in stages (sometimes afgoree to as step acquisitio
involving a foreign entity. For public entities,ettamendments in this ASU are effective prospegtifet fiscal years, and interi
reporting periods within those years, beginningerafbecember 15, 2013. Early adoption is permitfBlde Company is curren
evaluating the impact of this Statement on its obdated financial statemeni

In April 2013, the FASB issued Update No. 2013-Fresentation of Financial Statements — LiquidatRasis of Accounting”The
objective of this Update is to clarify when an gnshould apply the liquidation basis of accountargl to provide principles for t
measurement of assets and liabilities under thedajion basis of accounting, as well as any regudisclosures. These amendment
effective for entities that determine liquidatiasimminent during annual reporting periods begignitfiter December 15, 2013, ¢
interim reporting periods therein. Entitles shoajgply the requirements prospectively from the det tiquidation becomes immine
Early adoption is permitted. The adoption of thisemdment is not expected to have a material effacthe Companyg financia
position or results of operatior

In July 2013, the FASB issued Update No. 2013-1icdme Taxes (Topic 740)Rresentation of an Unrecognized Tax Benefit Wk
Net Operating Loss Carryforward, a Similar Tax Lossa Tax Credit Carryforward Exi”. The amendments in this ASU prov
guidance on the financial statement presentaticamafinrecognized tax benefit when a net operatiag tarryforward, similar tax lo.
or tax credit carryforward exists. The amendmengsedfective for fiscal years, and interim periatishin those years, beginning ai
December 15, 2013 and should be applied prospéctiveall unrecognized tax benefits that existla effective date. Early adopti
and retrospective application is permitted. Theptida of this amendment is not expected to haveaterial effect on the Comparsy’
financial position or results of operatiol
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

5.

Leasehold Improvements and Equipment

2013 2012
In US$ thousands Accumulatec Net Carrying Net Carrying
Cost Depreciatior Amount Amount

Manufacturing equipmet $ 44€ $ 0 $ 44€  $ 22t
Laboratory and office equipme 39¢ 277 121 152
Computer equipmet 4€ 35 11 9
Leasehold improvemen- current premise 58 58 0 0
Leasehold improvemen- future premise 1C 0 10 0

$ 95¢ % 37C_ % 58¢ $ 387

As of December 31, 2013 no depreciation has bemrded on manufacturing equipment as the equipisanit, to date, being utiliz
by the Company

Leasehold improvements carried out on our curreampses have been fully depreciated. IntelGenxihassted approximately $
thousand related to leasehold improvement acts/ftie new premises that the Company intends topctater in 2014. No depreciati
for this asset has been recorded as the premise®arto date, being utilized by the Compe

Intangible Assets

As of December 31, 2013 NDA acquisition costs o® $ffousand (December 31, 2012118 thousand) were recorded as intant
assets on the Compasybalance sheet and represent the net book valine éihal progress payment related to the acgoisibf 100%
ownership of Forfivo XL®.The asset is being amortized over its estimatefuufite of 39 months and the Company commer
amortization upon commercial launch of the prodancdctober 2012

Deferred License Revenue

Deferred license revenue represents upfront paysnesteived for the granting of licenses to the Camyfs patents, intellectu
property, and proprietary technology, for commdizidgion. Deferred license revenue is recognizeéhaome over the period whe
sales of the licensed products will occ

Upon entering into the licensing agreement with érdgnt Pharmaceuticals the Company received anntpfiee of $1 million, whic
the Company recognized as deferred license revérhe deferred license revenue is being amortizeshdome over a period of

months, which is the minimum period where saleBafivo XL® are expected to be exclusive. As a result of thigy, the Compan
has a deferred revenue balance of $616 thousébecaimber 31, 2013 that has not been recognizezl/aaue

F-16




IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

8. Commitments

The Company currently operates out of a 3,500 sgiesmt leasehold facility consisting of laboraterénd office space at 6425 Abra
SaintLaurent, Quebec. The original lease agreement eir August 2009, since when it has been extefmedarying periods whil:
the Company sought alternative premises. The nmexstnt extension is defined as the day immediatedgquling the fulfillment ¢
certain conditions relating to the occupation oiveased premises at 646@20 Abrams. In the first half of 2014, the Compaigns t
enter into an addendum to its existing lease ttudte the relocation of the Compasyoperations to larger premises consistin
approximately 16,000 of rentable square feet. Ehm tof the amended lease will be 10 years followilgcation, which is expected
commence in the second half of 2014 upon completfarertain leasehold improvemer

As of December 31, 2013 future minimum paymentseuraperating leases for facilities for the next éntins are approximately $
thousand

On October 1, 2009, the Company signed an agreewitdnt.ittle Gem Life Science Partners for investelation services in the US
Under the terms of the agreement, the Company agsred to pay $4.5 thousand per month to LittlenGéfe Science Partners. T
Company renegotiated the agreement in May 2012reddced payments to $2.5 thousand per month. Theegnt automatical
renews unless specifically terminat

On May 7, 2010, the Company executed a Project sfearAgreement with one of its former developmeattpers whereby tl
Company acquired full rights to, and ownershipFarfivo XL®, a novel, high strength formulation of Bupropion rychloride, th
active ingredient in Wellbutrin XL®ln accordance with the Project Transfer Agreemant, following commercial launch of Forfi
XL® in October 2012, the Company is required, afteovedng an aggregate $200 thousand for manageraestgreviously paid,
pay its former development partner 10% of net sedgalties received under the commercializatioreagrent that was executed v
Edgemont Pharmaceuticals in February 2012. As afeBer 31, 2013 the Company has recovered appr@tintil47 thousand
said management fee
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IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

9. Capital Stock

201: 2011
Authorized-
100,000,000 common shares of $0.00001 par \
20,000,000 preferred shares of $0.00001 par \
Issued-
60,984,267 (December 31, 2C- 49,890,421) common shar $ 61C $ 49¢

On December 16, 2013, as part of a registered poffring, the Company issued approximately 7.Bioni shares of common stock
$0.4419 per share, and fiyear warrants to purchase up to approximately 7ilBom shares of common stock, for aggregate ¢
proceeds of approximately US$3.5 million. Each watrentitles the holder to purchase one commoneshaian exercise price
$0.5646 per common share and expires 60 monthstaételate of issuance. Proceeds were allocatecebatthe common shares anc
warrants based on their relative fair value. Themmn shares were recorded at a value of $1,80&amali (See note 10 for the por
allocated to the warrants).

The Company paid an agent cash commissions inrtfuaiat of approximately $210 thousand, represerfibtgof the aggregate gre
proceeds received by the Company, plus expenstgiamount of approximately $35 thousand, and &ésuarants to the agent
purchase 475,221 shares of common stock, repragesfib of the amount of shares sold in the publierofg. Each warrant entitles 1
holder to purchase one common share at an exgnitgeof $0.5646 per common share and expires 4&tma@fter the date of issuan

In addition, the Company paid approximately $27&ugand in cash consideration for other transactists, which have been reflec
as a reduction of the common shares and the warbaised on their relative fair values.

In the year ended December 31, 2013 a total ofd0f5(R012 — 50,000) stock options were exercised$o®00 (2012 50,000) comma
shares having a par value of $0 thousand (201%il} B aggregate, for cash consideration of $3dutand ($28 thousand), resultin
an increase in additional paid-in capital of $3duand (2012 — $28 thousand).

During the year ended December 31, 2013 no agemgants were exercised. During the year ended mkee 31, 2012 a total
219,313 agentstvarrants were exercised for 219,313 common shaseindy a par value of $0 thousand in aggregate,ctst
consideration of approximately $104 thousand, tegpin an increase in additional paid-in capitthpproximately $104 thousand.
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10.

Capital Stock (cont’d)

Also in the year ended December 31, 2013 a tot8|@38,500 warrants were exercised for 3,098,500neon shares having a par ve
of $1 thousand in aggregate, for cash consideratfoapproximately $1,465 thousand, resulting inirerease in additional paid-
capital of approximately $1,464 thousand. In tharyended December 31, 2012 a total of 1,205,668antr were exercised, of wh
491,382 warrants were exercised for 491,382 comshamnes having a par value of $0 thousand in agtgefm cash consideration
approximately $233 thousand, resulting in an ineeem additional paith capital of approximately $233 thousand, and taltof
714,286 warrants were exercised for 234,698 comshanes in cashless exercises, resulting in andseri additional paid capital o
$Nil.

Additional Paid-In Capital
Stock Options

In November 2006, the Company adopted the 2006kStmentive Plan ("Plan") for the purpose of isgulroth Incentive Options a
Nonqualified Options to officers, employees, diogstand eligible consultants of the Company. Altofal,600,749 shares of comn
stock were reserved for issuance under this platio@ may be granted under the Plan on terms apdces as determined by
Board of Directors except that the options canmogtanted at less than 100%, of the fair markatesaf the common stock on the ¢
of the grant. Each option will be exercisable after period or periods specified in the option agrent, but no option may be exerc
after the expiration of 10 years from the date raingg All options granted to individuals other thamn-employee directors will have
total vesting period of 24 months from the dat@g@int, with one quarter of the total options grdntesting and becoming exercise
every six months. Options granted to -employees may vest and become 100% fully exer@sabhediately upon grar

At the Annual General Meeting on September 8, 2B@8shareholders of the Company approved to anten8006 Stock Option PI
to increase the number of shares available fomissel under the Plan from 1,600,749 to 2,074,00008¢ of the Companyg’issued ar
outstanding common shares as of July 28, 2

A modification was made to the 2006 Stock OpticanPIThe life of the options was reduced from 10ryé¢a 5 years to comply with t
regulations of the Toronto Stock Exchange. Accaljinbecause the granate fair value of the modified options was lesmtthe fai
value of the original options measured immediabsfore the modification, no incremental shhesed compensation expense res
from the modification

At the Annual General Meeting on June 3, 2010,Shareholders of the Company approved an amendméhet2006 Stock Opti
Plan to increase the number of shares availablisgaance under the Plan from 2,074,000 to 3,3084r210% of the Companyissue
and outstanding shares as of April 5, 2(

At the Annual General Meeting on May 7, 2013, tihargholders of the Company approved an amendmehetd006 Stock Optic

Plan to increase the number of shares availablis$aance under the Plan from 3,308,127 to 5,020 @910% of the Companyissue
and outstanding shares as of March 15, 2
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10.

Additional Paid-In Capital (Cont'd)

On June 13, 2012 the Company granted an aggre§d@@D0 stock options to two employees to purclesemon shares. The st
options are exercisable at $0.51 per share andovest2 years at 25% every six months. The stotlop were accounted for at tt
fair value, as determined by the Bl-Scholes valuation model, of approximately $10 tlamals using the following assumptiol

Expected volatility 83%
Expected life 3.1 years
Risk-free interest rat 0.40%
Dividend yield Nil

On August 8, 2012 the Company granted 50,000 stgtlons to a consultant to purchase common shdifes.stock options a
exercisable at $0.55 per share and vest over 1laye&5% every three months. The stock options weceunted for at their fair value,
determined by the Black-Scholes valuation modefpgroximately $12 thousand, using the followingumsptions:

Expected volatility 81%
Expected life 1.8 years
Risk-free interest rat 0.38%
Dividend yield Nil

On December 4, 2012 the Company granted 30,008 sfotions to an employee who is also a director 281800 stock options to
officer to purchase common shares. The stock optéwa exercisable at $0.60 per share and vest2oyears at 25% every six moni
The stock options were accounted for at their Yailue, as determined by the BlaSkholes valuation model, of approximately
thousand, using the following assumptions:

Expected volatility 78%
Expected life 3.1 year:
Risk-free interest rat 0.34%
Dividend yield Nil

On December 12, 2012 the Company granted 50,0@k sfotions to a consultant to purchase common shaitee stock options ¢
exercisable at $0.62 per share and vest over 1laye5% every three months. The stock options weceunted for at their fair value,
determined by the Black-Scholes valuation modefpgroximately $10 thousand, using the followingumsptions:

Expected volatility 70%
Expected life 1.8 years
Risk-free interest rat 0.25%
Dividend yield Nil
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10.

Additional Paid-In Capital (Cont'd)

On April 24, 2013 the Company granted 480,000 stopkions to an officer to purchase common shardé® Jtock options a
exercisable at $0.65 per share and vest on Dece3ib@015. The stock options were accounted ftheit fair value, as determined
the Blacl-Scholes valuation model, of approximately $157 fama, using the following assumptio

Expected volatility 78%
Expected life 3.83 year:
Risk-free interest rat 0.34%
Dividend yield Nil

On April 24, 2013 the Company granted 200,000 stopiions to an officer to purchase common sharé® Jtock options a
exercisable at $0.65 per share and vest over 2 w&@5% every six months. The stock options wecewnted for at their fair value,
determined by the Black-Scholes valuation modefpgroximately $59 thousand, using the followingumsptions:

Expected volatility 7%
Expected life 3.13 year:
Risk-free interest rat 0.34%
Dividend yield Nil

On August 6, 2013 the Company granted 35,000 siptibns to a noremployee director to purchase common shares. Dok sption:
are exercisable at $0.65 per share and vest oyear® at 25% every six months. The stock optiongwecounted for at their fair val
as determined by the Black-Scholes valuation madelpproximately $9 thousand, using the followasgumptions:

Expected volatility 75%
Expected life 3.13 year:
Risk-free interest rat 0.62%
Dividend yield Nil

On December 3, 2013 the Company granted 75,00 stoiions to a noemployee director to purchase common shares. ok
options are exercisable at $0.52 per share andovest? years at 25% every six months. The stotlop were accounted for at tt
fair value, as determined by the Black-Scholesatadn model, of approximately $16 thousand, ushegfollowing assumptions:

Expected volatility 67%
Expected life 3.13 year:
Risk-free interest rat 0.58%
Dividend yield Nil




IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

10.

Additional Paid In Capital (Cont’d)

On December 3, 2013 the Company granted 100,0@k stptions to an officer to purchase common sharés. stock options a
exercisable at $0.52 per share and vest over 2 w&@5% every six months. The stock options weeeanted for at their fair value,
determined by the Bla-Scholes valuation model, of approximately $21 tlamgls using the following assumptiol

Expected volatility 67%
Expected life 3.13 year:
Risk-free interest rat 0.58%
Dividend yield Nil

On December 6, 2013 the Company granted an aggrefid00,000 stock options to four employees taipage common shares. -
stock options are exercisable at $0.52 per shatevest over 2 years at 25% every six months. Theksbptions were accounted fo
their fair value, as determined by the Black-Scheigluation model, of approximately $21 thousarsihgithe following assumptions:

Expected volatility 67%
Expected life 3.13 year:
Risk-free interest rat 0.64%
Dividend yield Nil

During the year ended December 31, 2013 a totdbdd00 (2012 — 50,000) stock options were exercieed5,000 (2012 50,000
common shares having a par value of $0 thousanti2(206Nil) in aggregate, for cash consideration$8l thousand (2012 -28
thousand), resulting in an increase in additiorsadifin capital of $31 thousand (2012 28%thousand). The intrinsic value of the s
options exercised, as at the dates of exercisdetb$20 thousand.
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10.

Additional Paid-In Capital (Cont'd)

Information with respect to employees and direcstogk option activity for 2012 and 2013 is asduls:

Number of options

Weighted averag:
exercise prict

$
Outstandin¢—January 1, 201 898,08t 0.6(
Grantec 95,00( 0.5¢
Forfeited (45,000 (0.49)
Expired (32,500 (1.15)
Exercisec - -
Outstandin¢— December 31, 201 915,58t 0.5¢
Grantec 990,00( 0.61
Forfeited (45,000 (0.4¢)
Expired (238,089 (0.80)
Exercisec (25,000 (0.37)
Outstandinc— December 31, 201 1,597,50! 0.5¢

Information with respect to consultant’s stock optactivity for 2012 and 2013 is as follows:

Number of options

Weighted averag:
exercise prict

$
Outstandin¢— January 1, 201 100,00( 0.51
Grantec 100,00 0.5¢
Forfeited - -
Expired - -
Exercisec (50,000 (0.55)
Outstandin¢— December 31, 201 150,00( 0.5¢
Grantec - -
Forfeited - -
Expired - -
Exercisec (50,000 (0.47)
Outstandin¢— December 31, 201 100,00( 0.5¢

F-23



IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

10.

Additional Paid-In Capital (Cont'd)

Details of stock options outstanding as at DecerBtheP013 are as follow

Outstanding options

Exercisable options

Weighted Weighted Weighted
average average Aggregate average Aggregate
Exercise Number of remaining exercise intrinsic Number of exercise intrinsic
prices options contractual life price value options price value
$ (years) $ $ $ $
0.37 75,00( 0.07 0.02 75,00( 0.04
0.45 100,00( 0.08 0.03 100,00( 0.06
0.51 20,00( 0.04 0.01 15,00( 0.01
0.52 50,00( 0.07 0.02 50,00( 0.04
0.52 275,00( 0.81 0.08 - -
0.54 182,50( 0.31 0.06 182,50( 0.14
0.55 50,00( 0.05 0.02 50,00( 0.04
0.58 35,00( 0.10 0.01 - -
0.60 55,00( 0.13 0.02 27,50( 0.02
0.61 125,00( 0.07 0.04 125,00( 0.11
0.62 50,00( 0.06 0.02 50,00( 0.04
0.65 480,00( 1.23 0.18 - -
0.65 200,00( 0.51 0.08 50,00( 0.04
1,697,501 3.53 0.58 47,16. 725,00( 0.54 34,51

Stock-based compensation expense recognized inifll Begards to the stock options was $114 thodi$2012 - $9 thousand). As
December 31, 2013, total unrecognized compensaiqense related to unvested stock options was $2@8sand (2012 - &
thousand), of which $Nil (2012 -1$ thousand) relates to options granted to conusltaThe amount of $228 thousand will
recognized as an expense over a period of two yAarhange in control of the Company due to actjoisiwould cause the vesting
the stock options granted to employees and diredtmraccelerate and would result in $228 thousasdgbcharged to stock ba:

compensation expense.
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10.

Additional Paid-In Capital (Cont'd)
Warrants

On December 16, 2013 the Company issued approXinat® million stock purchase warrants exercisabl® approximately 7.
million common shares at $0.5646 per share whigirexon December 16, 2018. The stock purchase nitarreere issued in connect
with the December 16, 2013 registered public aoffgiescribed in note 9. The stock purchase warkaets valued at $1,305 thous:i
based on their relative fair value, as determinethb Blacl-Scholes valuation model using the assumptions be

Expected volatility 80%
Expected life 5 years
Risk-free interest rat 1.55%
Dividend yield Nil

On December 16, 2013 the Company issued approXyn@te million agents’stock purchase warrants exercisable into approxiy
0.5 million common shares at $0.5646 per share lwkixpire on December 11, 2017. The stock purchaseamts were issued
connection with the December 16, 2013 registerddipoffering described in note 9. The stock pusghaptions were valued at $:
thousand based on their relative fair value, asrd@éhed by the Black-Scholes valuation model usiregassumptions below:

Expected volatility 72%
Expected life 4 years
Risk-free interest rat 1.12%
Dividend yield Nil

During the year ended December 31, 2013 no agamgants were exercised. During the year ended mkee 31, 2012 a total
219,313 agentsivarrants were exercised for 219,313 common shaseindy a par value of $0 thousand in aggregate,ctst
consideration of approximately $104 thousand, tegpin an increase in additional paid-in capitehpproximately $104 thousand.

Also in the year ended December 31, 2013 a tot8|@#8,500 warrants were exercised for 3,098,5@ncon shares having a par ve
of $1 thousand in aggregate, for cash consideratfoapproximately $1,465 thousand, resulting inirmerease in additional paid-
capital of approximately $1,464 thousand. In tharyended December 31, 2012 a total of 1,205,668awer were exercised, of wh
491,382 warrants were exercised for 491,382 comshamnes having a par value of $0 thousand in agtgeffa cash consideration
approximately $233 thousand, resulting in an ineeem additional paith capital of approximately $233 thousand, and taltof
714,286 warrants were exercised for 234,698 comshanes in cashless exercises, resulting in andserim additional paidk capital o
$Nil.
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10.

Additional Paid-In Capital (Cont'd)

Information with respect to warrant activity for20and 2013 is as follow

Number of Weighted average
warrants exercise price
(All Exercisable) $
Outstandin¢—January 1, 201 19,373,07 0.708:
Agent¢ warrants exercise (219,31) (0.4700)
Exercisec (1,205,661 (0.4800)
Expired (11,843,93) (0.8000
Outstandin¢- December 31, 201 6,104,16! 0.593¢
Warrants attached to registered public offel 7,920,341 0.564¢
Agent¢ warrants attached to registered public offe 475,22: 0.564¢
Exercisec (3,098,501 (0.474)
Agent¢ warrants expire (257,500 (0.474)
Outstandin¢- December 31, 201 11,143,73 0.607¢
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11. Income Taxes

Income taxes reported differ from the amount coragiity applying the statutory rates to losses. €asans are as follow

2013 2012

Statutory income taxe $ (442) $ (605)
Net operating losses for which no tax benefits Haeen recorde 27¢ 36¢
Excess of depreciation over capital cost allowe 11 3
Non-deductible expenst 56 18
Undeducted research and development expe 14z 273
Investment tax cred (45) (57

$ - $ -

The major components of the deferred tax assessified by the source of temporary differencesaaréollows:

2013 2012

Leasehold improvements and equiprr $ 14 $ 13
Net operating losses carryforwe 2,401 2,27¢
Undeducted research and development expe 1,28: 1,301
Non-refundable tax credits carryforwa 1,09¢ 914
4,80z 4,50¢

Valuation allowanct (4,802 (4,506
$ - $ -

The valuation allowance at December 31, 2012 was0®4thousand. The net change in the valuationvalhee during the period enc
December 31, 2013, was an increase of $296 thousanassessing the realizability of deferred tagets management consic
whether it is more likely than not that some partar all of the deferred income tax assets will betrealized. The ultimate realizat
of deferred income tax assets is dependent upogeheration of future taxable income during theiquksr in which those tempore
differences become deductible. Management consttlerscheduled reversal of deferred income taliligls, projected future taxak
income, and tax planning strategies in making éisisessment. Based on consideration of these itearagement has determined
enough uncertainty exists relative to the realoratf the deferred income tax asset balances trantathe application of a full valuati
allowance as of December 31, 2013.
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11.

Income Taxes (Cont’d)

There were Canadian and provincial net operatirsgde of approximately $8,874 thousand (20138,3%0 thousand) and $9,(
thousand (2012 -8566 thousand) respectively, that may be applgainst earnings of future years. Utilization of thet operatin
losses is subject to significant limitations impbd®y the change in control provisions. Canadian @mdincial losses will be expirit
between 2027 and 2033. A portion of the net opegdtisses may expire before they can be utili

As at December 31, 2013, the Company had non-rafladtax credits of $1,098 thousand (2012914 thousand) of which $
thousand is expiring in 2017, $212 thousand isringiin 2018, $186 thousand is expiring in 2019%&1housand is expiring in 20:
$169 thousand is expiring in 2021, $232 thousamX|sring in 2022 and $119 thousand is expirin@®3 and undeducted research
development expenses of $4,354 thousand (- $4,464 thousand) with no expiration de

The deferred tax benefit of these items was naigeized in the accounts as it has been fully pexyifbr.

Unrecognized Tax Benefits

The Company does not expect its unrecognized tagflie to change significantly over the next twetrenths.

Tax Years and Examination

The Company files tax returns in each jurisdictiorwhich it is registered to do business. For gacisdiction a statute of limitatiol
period exists. After a statute of limitations peériexpires, the respective tax authorities may mgéo assess additional income tax
the expired period. Similarly, the Company is nader eligible to file claims for refund for any télxat it may have overpaid. T

following table summarizes the Compasiyajor tax jurisdictions and the tax years thaha@ subject to examination by th
jurisdictions as of December 31, 20

Tax Jurisdictions Tax Years
Federa- Canadz 2011 and onwar
Provincial- Quebec 2011 and onwar
Federa-r USA 2011 and onwar




IntelGenx Technologies Corp

Notes to Consolidated Financial Statements
December 31, 2013 and 2012
(Expressed in U.S. Funds)

12. Statement of Cash Flows Information

In US$ thousands 2013 2012

Additional Cash Flow Information:

Interest paic $ 5 §% 3

13. Related Party Transactions

Included in management salaries are $10 thousdii® (256 thousand) for options granted to the Chief Eiige Officer, $39 thousal
(2012 - $Nil thousand) for options granted to thee€ Operating Officer, and $29 thousand (20%5-thousand) for options grantec
the Chief Financial Officer under the 2006 Stockti@p Plan and $10 thousand (2012 - $23 thousandpfitions granted to non-
employee director:

Included in general and administrative expensesimeetor fees of $80 thousand (20181-14 thousand) comprising an annual sti|
and for attendance at board meetings and audit ctb@enmeetings

The above related party transactions have beenumeghat the exchange amount which is the amouttieotonsideration establist
and agreed upon by the related par!

14. Basic and Diluted Loss Per Common Share

Basic and diluted loss per common share is caledlaased on the weighted average number of shatstaieding during the peric
The warrants and stock options have been excluted the calculation of diluted loss per share sthey are an-dilutive.

15. Subsequent Event:

On January 13, 2014 the Company announced thasithtered into another development and commenaiimih agreement with F
Pharmaceutical, Inc. for two new products utilizigelGenx' proprietary oral drug delivery platfamUnder the terms of t
agreement, Par has obtained certain exclusivesrighimarket and sell IntelGenx' products in the UBAexchange IntelGenx w
receive upfront and milestone payments, togeth#r avishare of the profits upon commercializationatcordance with confidential
clauses contained in the agreement, the specifigheo product descriptions, platform technologiesl dinancial terms were r
disclosed

Subsequent to the year ended December 31, 201gm@mpgate of 1,616,388 warrants were exercised 8161388 common shal

having a par value of $0 thousand for cash conaiaer of approximately $1 million, resulting in arcrease in additional paid-capita
of approximately $1 million
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Confidential treatment has been requested forqustof this exhibit. The copy filed herewith ontite
information subject to the confidentiality requedmissions are designated as [***]. A complete i@rof this
exhibit has been filed separately with the Seasitind Exchange Commission.

DEVELOPMENT SERVICES AND
COMMERCIALIZATION AGREEMENT
BY AND BETWEEN
PAR PHARMACEUTICAL, INC.
AND INTELGENX

CORP.

DATED AS OF DECEMBER 19, 2011
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DEVELOPMENT SERVICES AND COMMERCIALIZATION AGREEMEN T

THIS DEVELOPMENT SERVICES AND COMMERCIALIZATION AGR EEMENT (this “ Agreement”) is hereby entered in
and effective as of December 19, 2011 (tHeffective Date”) by and between Par Pharmaceutical, Inc., a Delae@moration with office
located at One Ram Ridge Road, Spring Valley, NewkYL0977, U.S.A. (‘Par "), and IntelGenx Corp., a Canadian corporation wificef
located at 6425 rue Abrams, Saint Laurent, QueBanada H4S-1X9 (fhtelGenx ).

WHEREAS , IntelGenx has undertaken certain developmentitie§ relating to the preparation of a generic rpfaceutice
formulation of the Product (as defined below); and

WHEREAS , Par desires to have IntelGenx exclusively devedopl IntelGenx desires to exclusively developHar generic versio
of all strengths and presentations of [***], as ni@yapproved pursuant to the NDA (as defined befowif**], as further addressed below;

NOW, THEREFORE , in consideration of the mutual covenants andexgemnts of the Parties contained herein and for @bed an
valuable consideration, the receipt and sufficieoicyhich are hereby acknowledged, the Partiestlyeagree as follows:

ARTICLE 1. DEFINITIONS
Capitalized terms used in this Agreensiall have the following definitions:

1.1. ‘Acquisition Cost ” means the fully allocated cost of acquiring thedBat or AG Product by Par and/or its Affiliat
calculated in accordance with GAAP, including tbidwing: (i) the transfer price payable by Patlie Manufacturer; (i) all costs for inbot
shipping, handling, intake testing, process vaiigtaind stability testing, and holding and storihg Product or AG Product; (iii) any amot
paid for the acquisition or supply of such AG Praland (iv) any amounts payable to Third Partieshe sale or profits from such AG Proc
pursuant to an associated supply and/or licenseeawgnt or the like, less (in each case, to thenexpplicable) any rebates or discol
afforded to and actually received by, or crediwdPar.

1.2. Affiliate(s) ” means as to a Party, any party which directly directly controls, is controlled by, or is undemamon contrc
with such Party. For purposes of the foregoingrdidin only, the term “control” (including with coglative meaning, the terms “controlling”
“controlled by”, and “under common control with&s used with respect to the applicable Party, msmnpossession, directly or indirectly
the power to direct or cause the direction of thenagement and policies of such Party, whether girawnership of equity, securities,
partnership interest or by contract, or otherwiSeinership of more than fifty percent (50%) of trecwwities or other ownership intere
representing the equity, the voting stock or gdreaetnership interest in an entity, or greatentfity percent (50%) interest in the income
such entity shall, without limitation, be deemedocontrol for purposes of this definition.

1.3. AG Agreement” has the meaning set forth in Section 6.7.
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1.4. ‘AG Product " means a generically labeled version of the Braratet that is approved for sale under the Regut
Approval for such Brand Product.

1.5. Agreement” has the meaning given to such term in the intoboiy paragraph of this Agreement.

1.6. ‘ANDA " means an Abbreviated New Drug Application purgum 21 U.S.C. § 355(jet seq., and the regulatiol
promulgated thereunder.

1.7. API " means the active pharmaceutical ingredientsénRtoduct.

1.8. Applicable Laws " means all laws, rules, regulations and guidelifesny Governmental Authority with jurisdiction o

the development, manufacturing, exportation, imgtgrt, promotion, marketing, sale or distributidrttee Product and/or the performance
Party’s obligations under this Agreement, to the extgmlieable and relevant, and including specificaly cGMP or similar standards
guidelines of the FDA and compendial guidelineg.(dJnited States Pharmacopeia or European Phape@}pwhere applicable, as well
U.S. export control laws and the U.S. Foreign QairRractices Act.

1.9. Appointed Legal Counsel’ has the meaning set forth in Section 6.9.4.

1.10. “Batch " means a specific quantity of Product, as mutuadise@d upon by Par and IntelGenx, that (a) is iredntb have
uniform character and quality within specified limpiand (b) is produced according to a single magtufing order during the same cycle
manufacture.

1.11. Bioequivalence Studie$ means a study undertaken to satisfy the FD#&'quirements for bioequivalence in connectioin
establishing that a drug product subject to an ANBDA Therapeutic Equivalent of the Brand Prodefi#tnenced in such ANDA.

1.12 . Brand Product ” means the [***] that is the subject of NDA [***]as may be amended or supplemented from time & tim

1.13. Calendar Quarter " means a three (3) consecutive month period endiniglarch 31, June 30, September 30 or Dece
31

1.14. Clinical Expert " has the meaning set forth in Section 2.4.2.

1.15. Commercial Launch ” means the first commercial sale in the Territorytte@ Product by Par, its Affiliate or a permit
sublicensee, as the case may be, to a Third Party.

1.16. Commercially Reasonable Efforts’ means, with respect to each Party, efforts and doment of resources in accorda
with such Partys reasonable business, legal, medical, and ségejutifgment that are consistent with the effortd amsources that such Pe
uses for other products owned by it or to whichas exclusive rights, that are of similar marketeptial and at a similar stage in their
cycle, taking into account the competitivenesshef inarketplace, the regulatory structure involthkd, profitability of the applicable produ
and other relevant factors, including technicayale scientific, medical, sales performance, andiarketing factors, including the good f:
performance of any associated commitments unde®ieement.
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1.17. Confidential Information " means, with respect to a Party disclosing sudbrination (the “Disclosing Party”), all non-
public information of any kind whatsoever (inclugidata, materials, compilations, formulae, modadgent disclosures, procedures, proce
projections, protocols, results of experimentation testing, specifications, strategies, technigurek all nonpublic Intellectual Property
defined herein), and all tangible and intangiblebediments thereof of any kind whatsoever (includimgterials, samples, compositic
documents, drawings, patent applications, recondsraports), that are disclosed by the DisclosiagyPto the other Party (theReceiving
Party "), including any and all copies, replication orleodiments thereof.

Notwithstanding the foregoing, Confitlahinformation of a Disclosing Party shall notinde information that the Receiving Party
establish by competent proof to have (a) been glybtinown prior to disclosure of such informatiop the Disclosing Party to the Receiv
Party, (b) become publicly known, without fault tme part of the Receiving Party, subsequent tolalisce of such information by t
Disclosing Party to the Receiving Party, (c) beereived by the Receiving Party from a source ridlgthaving possession of, and the rigr
disclose, such information free of an obligatiorconfidentiality, (d) been otherwise rightfully ko by the Receiving Party prior to disclos
of such information by the Disclosing Party to tReceiving Party, or (e) been independently develolpe employees or agents of
Receiving Party without the use of Confidentiablmhation of the Disclosing Party.

1.18. Control ” means the legal or regulatory right (whether by emship, license or otherwise) to grant accesst,ritifte, €
license or a sublicense to Intellectual Propertthatit violating the terms of any Third Party agream court order, or other arrangemer
legal obligation.

1.19. Disclosing Party” has the meaning set forth in Section 1.17.
1.20. Drug Product " means a drug product, as defined in 21 C.F.RLE3 for administration to human subjects.

1.21. Engineering Batch” means a Batch produced from an Engineering R#2.1 Engineering Run” means a Run used
process developing or demonstrating and/or engimgef some or all of the Manufacturing Procespste

1.23. Effective Date” has the meaning given to such term in the intobdity paragraph of this Agreement.
1.24. FDA " means the United States Food and Drug Adminisimaand any successor agency thereto.
1.25. First Applicant " means a first applicant, as defined in 21 U.S355(j)(5)(B)(iv)(Il)(bb), as amended.

3
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1.26. Force Majeure Event” has the meaning set forth in Section 13.10.

1.27. ‘GAAP " means generally accepted accounting principlesffectein the United States from time to time, catesintly
applied.

1.28. Governmental Authority ” means any court, tribunal, arbitrator, agency,slagive body, commission, official or otl

instrumentality of (i) any government of any coyntr (ii) a federal, state, province, county, @tyother political subdivision thereof.

1.29. Gross Amount” means the gross amount invoiced for the Produét®mroduct, sold by Par, its Affiliate or a perrad
sublicensee, as the case may be, in the Territory.

1.30. Indemnitee” has the meaning set forth in Section 9.3.

1.31. Indemnitor " has the meaning set forth in Section 9.3.

1.32. IntelGenx " has the meaning given to such term in the intoboity paragraph of this Agreement.

1.33. IntelGenx Indemnitee” has the meaning set forth in Section 9.2.

1.34. tntellectual Property " means all of the following: (i) patent applicat& continuation applications, continuationpiar

applications, divisional applications, and Unitedt8s patents corresponding to any of the foregthiagmay grant or may have been gra
on any of the foregoing, including reissuesgraminations and extensions and any supplementédqgtion certificates, or the like; (ii)

Know-How, work product, trade secrets, inventions (whetbatentable or otherwise), data, processes, itpeds) procedures, compositic
devices, methods, formulas, protocols and inforomatiwhether patentable or not; (iii) copyrightablerks, copyrights and applicatio
registrations and renewals; (iv) logos, trademasksyice marks, and all applications and registratirelating thereto; (v) other propriet
rights; (vi) ANDAs or other applications to mark@tcluding right of reference thereto); (vii) anggulatory exclusivities or the like; and (v
copies and tangible embodiments of any one or robtiee foregoing.

1.35. Know-How " means all of the following: manufacturing protocalsd methods, product specifications, analyticaihes
and assays, processes, product designs, plans, semtlets, ideas, concepts, manufacturing infoomagngineering and other manuals
drawings, standard operating procedures, flow diagr chemical data, pharmacological data, pharniraetik data, toxicological da
pharmaceutical data, physical and analytical dedéety data, quality assurance data, quality coaind clinical data, technical informatit
other data, and research records.

1.36. Liabilities " has the meaning set forth in Section 9.1.

1.37. Loss” has the meaning set forth in Section 5.5.2.

1.38. Manufacturer " has the meaning set forth in Section 2.5.1.
4
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1.39. Manufacturing Process" means the production process for the manufadfitiee Product, as such process may be ch:
from time to time in accordance with this Agreement

1.40. Marketing Cost Allowance” means an expense allowance used as an approxinjatidmot subject to adjustment) for
and all of Pais costs and expenses in the marketing, promotistrjtdition, sale, shipping and transport (from Raits customers, includil
related insurance and freight expense) for the lRitoor AG Product, which shall be equal to [***] biet Sales.

1.41. ‘NDA " means a New Drug Application, as defined in 21S5IC. § 355(b)et seq., and the regulations promulga
thereunder.

1.42. Net Profits ” means Net Sales, leBar’s Total Cost.

1.43. Net Sales’ means the Gross Amount, leal discounts and deductions that are customasjzia and nature in the gene

pharmaceutical products industry, including:

(a) sales credits for custonetums, returned goods allowances, billing and @hgp errors, rejected goods; cash or 1
discounts; customer rebate programs; chargebackadministration fees or similar credits or paymsegranted to customers pursual
contract or other purchases; sales promotionsg sadw discounts and stock allowances; price adgrsts, including those on custol
inventories following price changes; and ProducAGr Product recalls;

(b) payments or rebates incurpedsuant to federal, state and local governmesistafice programs, whether now
existence or hereafter enacted;

(c) redistribution center (RDf@égs, information service agreement (ISA) feeseofhes that are customary in the indt
and related to the sales of the Product or AG Rrioducustomers, and ANDA filing fees;

(d) customs duties, and sales,ar excise taxes; and
(e) write-offs for unsold inveny or batches.

Par shall not sell the Product or AG Product assa leader, for any nazash element or as part of a bundle, basket ompgsale with any oth
product(s) not covered by this Agreement; providédwever, that the provision of a discount by Par to a eustr based on the aggreg
volume of such customexr’purchases of the Product or AG Product and gitegtucts shall not, for purposes of this SectietB81be considert
a sale of such Product or AG Product as a lossteaidas part of a bundle, basket or group salersp as such discount is (i) allocated ¢
proportionate basis to such Product or AG Prodadt such other products, and (ii) consistent with fardinary course of business for
products other than the Product or AG Product.example, if the Product or AG Product and anothedipct are sold under a volume disct
arrangement and have a combined volume discou$2@®,000 on a total undiscounted sales price @f0RL000 and the units of such Proc
or AG Product included in such volume discount mgeament have an undiscounted sales price of $60@&00 the units of such other proc
have an undiscounted sales price of $400,000, disclount shall not be considered a sale of sucHURtor AG Product as a loss leader ¢
part of a bundle, basket or group sale so longoamiore than sixty percent (60%), or $120,000, ahsdiscount is allocated to such Produt
AG Product.
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1.44, Orange Book” means the FDA publicatioApproved Drug Products with Therapeutic EquivaleBs@luations, as may b
amended from time to time.

1.45. Paragraph IV Certification ” means a certification pursuant to 21 U.S.C. §(BBH(A)(vii)(VI).
1.46. Par ” has the meaning given to such term in the intoboity paragraph of this Agreement.
1.47. Par Indemnitee” has the meaning set forth in Section 9.1.

1.48. Par’s Total Cost” means the Acquisition Cost, pltise Marketing Cost Allowance.

1.49. Party " means Par or IntelGenx, as applicable, aftties” means both Par and IntelGenx.
1.50. Patent Litigation " has the meaning set forth in Section 6.9.
1.51. Person” means an individual, corporation, partnership, témiliability company, firm, association, joint vare, estat

trust, governmental or administrative body or ageinc any other entity.

1.52. Pilot Bioequivalence Study’ means a Bioequivalence Study, the results of whrehused to establish the bioequivale
benchmarks for the Pivotal Bioequivalence Studgluiding by validation of analytical methodologysassment of variability, optimization
sample collection time intervals.

1.53. Pivotal Bioequivalence Study’ means a Bioequivalence Study that is submitteché¢oRDA for the purpose of seek
Regulatory Approval for the Product in the Terrtor

1.54. Proceedings” means governmental, judicial, administrative oreadarial proceedings (public or private), litigaticsuits
patent oppositions, arbitration, disputes, claicagises of action or investigations.

1.55. Product " means a drug product that is formulated to bé\anated Therapeutic Equivalent to the Brand Produactuding
all dosage strengths, and all packaging configomatthereof.

1.56. Product ANDA " means an ANDA filed by Par for the Product pursuarthis Agreement to seek marketing approv:
the FDA wherein the same may be supplemented aadiended as required.
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1.57. Product Claim ” has the meaning set forth in Section 9.4.
1.58. Receiving Party” has the meaning set forth in Section 1.17.

1.59. Regulatory Approval ” means the applicable approval(s) necessary to harReug Product and/or active pharmaceu
ingredient, including all applicable product andéstablishment licenses, registrations, permitstioer authorizations as may be necessail
the commercial manufacture, commercialization, ss@age, importation, transport, promotion, pigidistribution or sale thereof.

1.60. Regulatory Authority(ies) " means the Governmental Authority(ies) in the Teryitwith authority over the manufacture
distribution of a pharmaceutical product in theritery (including the grant of Regulatory Approuat the FDA).

1.61. Regulatory Litigation " has the meaning set forth in Section 6.9.

1.62. Representatives’ has the meaning set forth in Section 7.1.

1.63. Run " means a single complete operation of all, orszite portion, of the Manufacturing Process aMheufacturer.

1.64. Specifications” means the specifications for the manufacture oPtfeeluct as set forth in the Product ANDA submifien
Regulatory Approval.

1.65. Stable” means a Drug Product that meets FDA requirenfentstability for purposes of an ANDA.

1.66. Submission Batch” means a Batch that is manufactured in order to rgémelata, results and/or other information t
submitted or intended to be submitted to the FD#tlie purpose of seeking the Regulatory Approvattie Product in the Territory.

1.67. fre+] 7

1.68. Tech Transfer Materials ” has the meaning set forth in Section 2.6.

1.69. Term ” has the meaning set forth in Section 11.1.

1.70. Territory ” means the United States of America, and its teregodistricts and possessions, including the Conwealth o

Puerto Rico; any installation, territory, locationjurisdiction under the purview of the FDA or ¢an of the United States government; and
United States military bases and installations dwidle.

1.71. Therapeutic Equivalent” has the meaning given to it by the FDA in thereut edition of the Orange Book.
1.72. Third Party ” or “ Third Parties " means any Person other than a Party or its AféS.

7
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ARTICLE 2. DEVELOPMENT

2.1 IntelGenx Development Responsibilities. IntelGenx shall develop a final finished Stablesage form of the Prodt
corresponding to each strength and presentatitimeedBrand Product and conforming to the Specificegj and otherwise develop the Produ
be Stable and an A-rated Therapeutic Equivalerthéocorresponding Brand Product, as further praliberein. IntelGens developmel
responsibilities shall include completing the tas&sforth orExhibit A hereto and making any changes that are necessauppmrt obtainin
Regulatory Approval for the Product.

2.2 Cooperation. In carrying out its development responsibilitirgelGenx shall cooperate and coordinate with Rad, Par she
have decisiommaking control with respect to all Specificatiomsladevelopment activities necessary to supporfiting of the Product AND/
with the FDA.

2.3 API Supply . At the request of IntelGenx, accompanied by appate justification therefor, Par shall providéPar's expens:
(i) all reasonable quantities of API required tovelep the formulation and Manufacturing Processeseispect of the Product, with
exception of API required for the Pilot Bioequivade Study; (i) samples of the Brand Product irsoeable quantities required to deve
analytical methods and conduct stability and otlsting; and (iii) any reference standards readgraiiainable by Par from the supplier of
API for purposes of analysis, including in-procempurities and degradants, required to developilgtaimdicating methods.

2.4  Bioequivalence Studies

24.1 IntelGenx $hm@ responsible, at its expense, for completiothef Pilot Bioequivalence Study. IntelGenx shalin
any and all data, results, or other informationedeped and/or generated during the Pilot Bioeqeived Study.

2.4.2 In the evemattthe Pilot Bioequivalence Study is unsuccesstsilmutually agreed upon by the Parties, Intelt
shall, at its expense, conduct at least one additiBilot Bioequivalence Study. In the event thdispute relating to the success criteria ar
successful completion of a Pilot Bioequivalencedtarises between the Parties, the Parties shadl thee dispute settled by a mutually ag
upon independent Third Party consultant with reiéexperience in the pharmaceutical industry (tf@inical Expert ”), and if the Clinice
Expert determines that such Pilot Bioequivalenagd$twas unsuccessful, IntelGenx shall, at its egpenonduct at least one additional |
Bioequivalence Study.

2.4.3 In the eveftsaccessful completion of the Pilot Bioequivaler®tedy, Par shall be responsible, at its expers
carrying out (or causing to be carried out by ardiitarty selected by Par) the Pivotal BioequivadeStudy for the Product. Par may, at Par
sole discretion, elect to conduct one or more auwit Pivotal Bioequivalence Study for the ProdlistelGenx shall cooperate fully with Pal
connection therewith, and shall promptly provide, Ra requested and at no additional charge, ®atimical and other assistance, includin
available information and data in its control, @@bly necessary or useful for Par to conduct thet& Bioequivalence Studies.

8
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2.5 Manufacturer .

25.1 IntelGenx dhedlect one or more competent Third Party contraahufacturer(s), subject to Parconsent, whic
consent shall not be unreasonably withheld, delayecbnditioned, to manufacture and supply the &codthe “Manufacturer ”); and Ps
shall use Commercially Reasonable Efforts to neg®ta manufacture and supply agreement with theufdaturer. Notwithstanding t
foregoing, IntelGenx shall, at all times, retaihlatellectual Property rights related to the mamiéire of the Product and invented or conce
by IntelGenx.

252 IntelGenx $Ha# responsible, at its expense, for the manufaciad supply of the Engineering Batch and all
Batches prior to the Submission Batches requireBdryfor and in the course of the Product developme

2.5.3 Par shall beponsible, at its expense, for causing the maturtaand supply of all Submission Batches.

2.6 Technology Transfer of the IntelGenx Formulation. Upon successful completion of the Pilot Bioeglémae Study, and «
an ongoing basis thereafter, IntelGenx shall sab¥tn cost and expense, supply to the Manufactheematerials and documentation reasor
necessary to enable the Manufacturer to developrartufacture, on a commercial scale, a Stable, cowiaily saleable, final dosage forrr
the Product. Such materials and documentation éhalide any and all information set forth on ExhiB hereto (collectively, the Tech
Transfer Materials ") and all KnowHow relating to the Product owned or controlled lloyelGenx, such as manufacturing formu
information, methods and processes, analyticalpradessing techniques, product and APl samplesilistalata, or processing techniques,
any other knowledge, documentation and informatiat may be reasonably necessary or useful foMdneufacturer to complete commert
development of the Product.

2.7  Technology Transfer Assistance.

2.7.1 At Par's reguydntelGenx shall make at least one (1) reprediest available at the Manufacturerfacility during
production of the exhibit and Submission Batches during the validation of the analytical methodsthe Product.

2.7.2 IntelGenx dhallso provide all other reasonable assistance waipect to any development work that ma
reasonably required in order for Par to submit Bneduct ANDA for Regulatory Approval and the compiar process validation for t
Product, and for the Manufacturer to commercialgnufacture the Product. IntelGenx shall reasonataige available IntelGenx personnel
contractors) who are knowledgeable regarding thistieg manufacturing processes in order to provadsistance to Par and/or
Manufacturer. IntelGeng’ obligation under this Section 2.7 shall contirundil the Manufacturer successfully manufactureSubmissio
Batch. IntelGenx will bear all of its own costs awpenses required to perform its obligations utldisrSection 2.7.2.

2.8 Updates. IntelGenx shall keep Par informed of the progmsthe development of the Product, as practical masonabl
including responding in a prompt manner to Parquiries, and participating in periodically sdhied telephone conferences regarding
status of the development work. IntelGenx shall itseliligent efforts to complete timely requestsni Par relating to the development
manufacture of the Product. IntelGenx shall provigdates to Par at Parequest on the development of the Product, aaldl mtomptly advis
Par of any delays or problems encountered duringldpment of the Product or the Manufacturing Pssder the Product.
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2.9 IntelGenx Facilities . All development work shall be conducted by Intef@ at IntelGenx’s facilities; providechowever, tha
all work relating to process scale-up and Submis®atches shall be conducted, at Par's directisethaon IntelGens formulation an
manufacturing guidelines, at the Manufactusdgcilities. Par shall, during the course of sdelwelopment work, be permitted to inspect
audit such IntelGenx facilities once during eaclegdar year (and additionally in the event of asoemble need or request by Par) dt
normal business hours upon reasonable advancesraftiat least five (5) business days. Following Hifective Date, IntelGenx shall r
subcontract any of its responsibilities under thigeement without the prior written approval of Pahich shall not be unreasonably withh
delayed or conditioned; providedhowever, that IntelGenx may utilize another facility, setj to such facility passing an audit by Par, in¥a
sole discretion. IntelGenx shall notify Par in wrig promptly, but in no event later than one (13ibhess day, after learning that any inspec
relating to the Product, by the FDA or other apgiie Governmental Authority is being conducted dflve conducted. IntelGenx shall prov
Par with copies of any Form FDA 483 or other cquoeslence from the FDA or other applicable GoverrtaleAuthority regarding tt
compliance with Applicable Laws, including cGMP ah@H Guidelines, within one (1) business day ofeipt by IntelGenx of suc
correspondence.

ARTICLE 3. REGULATORY MATTERS

3.1  Ownership . Par shall exclusively own and control all RegaitgtApprovals within the Territory (including allsaociate
contents and correspondence) and applications ftinerelated to any Product, including the ProduddD¥ and any other marketi
authorizations within the Territory.

3.1.1 Inthe evdmttPar intends to divest or sell the Product AN@#ther than in connection with a merger or acqioiq
or sale of all or substantially all of the asseft®ar), Par shall provide written notice thereotritelGenx; and IntelGenx shall provide writ
notice to Par, within five (5) business days afietivery of such notice by Par, indicating whetlitedesires to have its rights under
Agreement included in such divestiture or sale.

(@) In the event that IntelGenx provides affirmativetio® to Par in accordance with Section 3.1.1, Patl sis¢
Commercially Reasonable Efforts to procure an daifepurchase all of the rights, title and interiestto and under the Product ANDA; an
Par procures such an offer, Par shall provide ewitiotice thereof, including the material econotaitns with respect thereto. IntelGenx s
provide written notice to Par, within five (5) boess days after delivery of such notice by Paricatthg whether, based on such term
desires to participate in such divestiture or sale.
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(b) In the event that IntelGenx provides affirmativeio® to Par in accordance with Section 3.1.1(aj,dRall us
Commercially Reasonable Efforts to negotiate anitdtfe agreement based on such terms.

3.1.2 In the evemtit(i) IntelGenx does not provide affirmative wetidescribed in Section 3.1.1 or 3.1.1(a) to PagiiX
IntelGenx provides such notice but, despite $ase of such Commercially Reasonable Effortsjdanable to negotiate a definitive agreer
with respect to such terms, Par shall be entittedell the Product ANDA, subject to the rights &ath herein, including those set forth
Section 5.5.1.

3.2 Regulatory Approvals and Applications. Par shall author and assemble all aspects d®rih@uct ANDA. IntelGenx shall ful
support Pas efforts to assemble the Product ANDA by providéngh assistance as Par requests, including pngvatiy necessary docume
to Par in common technical document (CTD) formatiexognized by the FDA.

3.2.1 Par shall hdkie sole right and responsibility to communicatéhwhe FDA and all other applicable Regula
Authorities relating to the approval of any Prodacsubmission for Regulatory Approval, and Intei®eshall not submit material to the FI
or any Regulatory Authority related to the Produithout Par’s prior written approval.

3.2.2 Notwithstanglianything else in this Agreement to the contrésr shall have sole control of and responsit
(including expenses) for preparing any patent fieations and related notice letters in connectigtih the Product ANDA and the prosecul
and/or defense of any citizen’s petition associatigd such ANDA, in each case as may be applicabémny jurisdiction in the Territory.

3.2.3 IntelGenx dHally cooperate with Par in pursuing Regulatorppkoval for the Product in the Territory, and s
promptly provide Par, as requested and at no additicharge, such technical and other assistanckeiding all available information and d
in its control, reasonably necessary or usefuPfar to apply for, obtain, and maintain Regulatoppfovals to manufacture, import, export,
or otherwise commercialize a Product throughoufTieitory.

3.2.4 IntelGenx $hat Pars direction, assist Par in (i) communications vatto applicable Regulatory Authorities, (ii)
activities relating to Regulatory Approvals for tReoduct, and (iii) responding to any Regulatorythfauity request relating to the Product, £
or facilities used in, or proposed for use in, degelopment or manufacture of Product or API.

3.2.5 IntelGenx shpmbvide Par with written notice in the event I@enx intends to commercialize any product compg
the same active pharmaceutical ingredients, dofsageand strength(s) as the Product outside offreitory. Upon receipt of such notice,
shall, subject to the negotiation and executiom afritten agreement by Par and IntelGenx in restiemieof, grant IntelGenx an exclus
royalty-bearing license to use and have accessyoinformation or Intellectual Property disclossihin the Product ANDA, including tt
results of the Pivotal Bioequivalence Studies tfier sole purpose of commercializing the Producsidaetthe Territory.

11




[EXECUTION COPY]
ARTICLE 4. COMMERCIALIZATION AND MANUFACTURE

4.1  Product Commercialization . Par shall, in its sole discretion, determine tineng of the Commercial Launch taking ii
consideration the expected timing of the Regulatguproval of the Product, availability of supply thfe Product, and intellectual property
regulatory risks associated with such launch. UenCommercial Launch, Par will promote, market astl the Product, from Pa&r'Spring
Valley facility or such other Par or Third Partycilty as Par may elect in its sole discretion, @nBar’s label in a manner consistent with ar
normal practices with respect to its other gengriclucts.

4.2  Manufacture . The Manufacturer shall be responsible for the ufecture, labeling and packaging of all commersigiplies ¢
the Product. Par shall test and release, or caudee ttested and released by a Third Party testwdity selected by Par, the Prod
manufactured pursuant to this Agreement for det@mgicompliance in accordance with cGMP and all ligable Laws.

4.3  API . Par shall be solely responsible, at its sole angtexpense, for procuring a commercially accéptsdurce of API supp
for development (subject to the exception set famtisection 2.3(i)) and commercialization performetter this Agreement (and IntelGi
shall confirm that such source is technically atakle). IntelGenx shall cooperate with Par's precuent of API under this Agreement.

ARTICLE 5. FINANCIAL PROVISIONS
5.1 Development FeePar shall pay to IntelGenx the following three if8n- refundable development fees, if and as afygkca
5.1.1  [***] upon thexecution of this Agreement by IntelGenx and Par;
5.1.2  [**] upon stessful completion of the Pivotal Bioequivalencedyt and

5.1.3  [***] upon agptance for filing of the Product ANDA for the Prad for all strengths and presentations of the #
Product listed in the Orange Book as of the Effechate.

5.2  Conditional Incentive Fee. If, and only if, Par is (a) the sole First Applit with respect to the Product and (b) eligibl¢he
time of final FDA approval of the Product ANDA fthe 180day marketing exclusivity under 21 U.S.C. 8§ 355)(E)(iv)(ll)(aa), then P«
shall pay to IntelGenx a one-time, conditional aethrefundable incentive fee of [***] upon obtaininghil FDA approval of such ANDA
the first commercial sale in the Territory of an A@duct by Par, its Affiliate or a permitted sablisee, as the case may be, to a Third Party

5.3 Payment. Upon the occurrence of the applicable events u8detions 5.1 and 5.2, Par shall (i) promptly jpfewwritten notic
thereof to IntelGenx and, (ii) within fourteen (1days following the receipt of an invoice therefmovided by IntelGenx, remit the 1
payments payable to IntelGenx under Sections Sdloa®.2 (as applicable) by wire transfer of imnagelly available funds to a bank accc
designated in writing by IntelGenx.
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5.4  Expenses.Each party shall bear all costs and expenses assdcwith its responsibilities under this Agreemeaicept a
expressly set forth in this Agreement.

5.5 Royalties.
5.5.1 Royalty Rates. Par shall pay to IntelGenx a royalty equal to*[*¢f the Net Profits during the Term.

5.5.2 Payment of Royalties. Following Commercial Launch of the Product or eoencial launch of the AG Product, witl
thirty (30) days of the end of each Calendar Quattging the Term, Par shall, for Product or AG drct sold by Par during such Caler
Quarter, (i) compute in accordance with GAAP, thet Nales and Net Profit and (ii) pay IntelGenghare of the Net Profit payable pursua
Section 5.5.1. Each payment shall be accompanied kyitten report (in the format attached as Exhibihereto) outlining the deta
surrounding the calculation of Net Profits.

5.5.3 Records and Audits. Par and its Affiliates shall keep and maintaincause to be maintained books and rec
pertaining to the calculation of Net Profits duritige Term and for three (3) years thereafter. Saabks and records shall be maintaine
accordance with GAAP and with all records and detaecessary to enable IntelGenx to verify the doieg. All factors included in tl
determination of the Net Profits shall be spedifithe Product and/or AG Product, reasonably dociiete and available for independent a
purposes. IntelGenx shall have the right once plemdlar year, at its own expense, during the Teninfar three (3) years thereafter, to hav
independent public accountant, reasonably acceptabPar, audit the relevant financial books arabmds of account of Par for up to
preceding three (3) years during normal businessshaipon reasonable advance notice, to deterntinverdy the applicable Net Profits.
errors are found, any deficiency shall be paid goityrfollowing delivery of written documentationasonably substantiating such deficiel
subject to Par having a reasonable period to vehé accuracy of such figures, and if errors asealiered as a result of such aud
IntelGenx’s favor exceeding the greater of five percent (&% Ten Thousand Dollars ($10,000) for the periaditad (which shall be no le
than one (1) year), Par shall reimburse IntelGenxHe reasonable expense of such audit.

5.5.4 Accounting . The Parties acknowledge that any expenses os deslucted from Net Sales under this Agreemen
be based upon accruals, which accruals will be diampwith GAAP; provided however, that when the actual results become known re
to any accrued amount, any difference between theabresults and the accrual shall be accountednfdhe subsequent payments
hereunder (subject to customary processing deldgsjhe extent that the difference between suchuatxz and the actual results has led t
underpayment, Par shall pay IntelGenx the amoustiofi underpayment on the next date payment isoduntelGenx hereunder. To the ex
that the difference between such accruals and ¢healaresults has led to an overpayment to InteXG®ar may at its option seff suct
overpayments against subsequent payments to be tmdikelGenx or issue an invoice for the overpagmehich shall be paid by IntelGe
within forty-five (45) days after IntelGenx’s repeithereof. By the date that is forfiye (45) days after the end of the sixth monthdiwing the
expiration of the last lot of the Product and/or Réduct for which a sale was made pursuant toAbgisement, Par shall reconcile (and giv
IntelGenx a report of such reconciliation) all acsdl calculations and deductions used in the cdlonk of Net Sales with actual proces
credits. If the report shows an underpayment telGenx, Par shall pay IntelGenx the amount of théeupayment at the time it gives the re
to IntelGenx. If the report shows an overpaymerintelGenx, IntelGenx shall pay Par the amountefdverpayment within thirty (30) days
the receipt of such reconciliation.
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ARTICLE 6. EXCLUSIVITY AND INTELLECTUAL PROPERTY

6.1  Exclusivity . During the Term, neither Party, by itself, itsfildte or through any Third Party, shall develggek regulatol
approval for, manufacture, import, market, selstidbute, or otherwise commercialize in the Tergitany Drug Product that is a Therape
Equivalent to the Brand Product or otherwise wankite development of, or supply of any Product, A@yProduct, or any Drug Product t
is a Therapeutic Equivalent to the Brand Produatept for the development and commercializatiothef Product or commercialization of
AG Product pursuant to this Agreement.

6.2  Right of First Negotiation . In the event IntelGenx successfully completedl@ Bioequivalence Study for a Drug Product
is a Therapeutic Equivalent to the [***], as maydmended or supplemented from time to time (th&1T¥, IntelGenx shall promptly provic
Par with written notice thereof. Par shall have elelusive right, for a period of fortfive (45) days after receipt of such notice, to otexe
with IntelGenx to agree upon and execute a defmitigreement for Par to become the co-marketedjstobutor or exclusive marketer anc
distributor in the Territory, as the case may be tlie Tablet Product. The Parties shall each m#gah good faith with each other during s
period. If, prior to the end of such forfire (45) day period (or such longer period as rhaynutually agreed upon by the Parties), a defi
agreement in respect thereof has not been exebyttdte Parties, IntelGenx shall thereafter oweurther obligation to Par with respect to
commercialization of the Tablet Product, and magati@ate and execute a definitive agreement witlhiadTParty in respect of the developn
and/or commercialization of the Tablet Product, daly if the terms and conditions of such agreemtaien as a whole, are not materi
more favorable to such Third Party than the ternts@nditions set forth in the last best writtefeoprovided to Par by IntelGenx.

6.3  General Ownership. Except as expressly provided in this AgreemeatheParty shall own its own Intellectual Prop
consistent with United States or other applicabternational patent, trademark, and copyright law.

6.4  Product Intellectual Property .

6.4.1 IntelGenx sHave the exclusive right to enforce IntellectBabperty that is Controlled by IntelGenx coverig
Product against Third Parties that may (or mayngiteto) make, have made, use, have used, sell, $alde import or have imported,
otherwise market or commercialize any Drug Prodocitaining the API and having the same dosage &withe Product, including the righ
collect damages. Par shall, at IntelGangbst and expense, cooperate with IntelGenx irddagh in connection with the foregoing,
IntelGenx may reasonably request. In the eventltiiatGenx elects not to enforce such Intellec®aperty, Par shall have the right, but
the obligation, to enforce such Intellectual Propers set forth in this Section 6.4.1, and IntelGshall cooperate with Par in connec
therewith.
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6.4.2 IntellectuabPerty that is jointly invented or conceived dgrithe Term under this Agreement shall be jointlynet
by the Parties, unless otherwise agreed in writifrgployees of IntelGenx, whether serving as adsisorconsultants to Par or serving P«
any other capacity, shall be considered employébgalGenx for the purpose of determining ownepsbii Intellectual Property.

6.4.3  For the aveida of doubt, Intellectual Property covering invens or improvements that are created or conceiv
the course of developing the Product shall be ovawdely by a Party if only its employees createamceive such invention or improvement.

6.5 License Grant.

6.5.1 IntelGenx Heregrants to Par a limited, exclusive (even asmtelGenx), irrevocable, perpetual, royadltge licens
under the Intellectual Property that is Controlled IntelGenx or its Affiliates to have manufacturege, sell, have sold and import an
otherwise for the sole purpose of the commerciibmaof the Product or AG Product in the Territdirycluding all components thereof).

6.5.2  The licensarged to Par under Section 6.5.1 is sublicensaioié {urther sublicensable), in whole or in partTtord
Parties in arm’dength transactions, subject to the following terr(iy Par shall provide IntelGenx with written nm#i of any intende
sublicense, including the name of the intendedisaihéee and the material terms thereof; and (i@/Genx shall, within ten (10 business ¢
(or such shorter period as is reasonably specifie®ar to address the exigencies of negotiatioanoAgreement with such sublicensee)
delivery of Pars written notice to IntelGenx, provide written roatito Par indicating whether it approves the sebbe proposed by Par, s
approval not to be unreasonably withheld, delayecbaditioned, it being acknowledged and agreethtslGenx that it shall consider in gc
faith the need to sublicense a substitute ThirdyPaanufacturer in the event of any supply dismptinvolving the Manufacturer. The failt
of IntelGenx to deliver such written notice to Rdthin such ten (10) business day period shall éented to be an approval of such prop
sublicense. Any sublicense approved or deemed wapgrander this Section 6.5.2 shall be consisterh Wie terms of this Agreeme
including an obligation for such sublicensee to phnwith obligations similar to those set forthtiis Agreement.

6.6 Reserved Rights Subject to Sections 6.1 and 6.5 hereof, Par agletlyes and agrees that IntelGenx may, now orarfuture
and without obligation to Par, develop, use or ewphtellectual Property that is Controlled by IG&enx for other products, includi
formulation and process, various analytical methstsbility protocols and other methods, technigmesformation similar to those usec
connection with the Product hereunder (excludings$@onfidential Information) to pursue other busghasd product development activi
that are part of IntelGenx’s business without cdtiign to Par.
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6.7  Authorized Generic Product. Par shall be permitted, without requiring licemseapproval from IntelGenx, to enter into
agreement with the owner of the Brand Product undsch Par may sell an AG Product (atAG Agreement”), and Par may thereaf
acquire, use, sell and otherwise market such AGIWRtopursuant to such AG Agreement in the Territ®gr shall be allowed to sell the .
Product in place of, or in addition to, the Prodpcbvided, however, that in the event that Par enters into an AG Agrent, Par shall contin
to be bound by its royalty obligations to IntelGamder Section 5.5.1 during the Term, and will fagy applicable percentage of Net Profit
set forth in Section 5.5 on the sales of both AGdBct and Product.

6.8  Notification . The Parties shall promptly notify each other af allegation that any activity undertaken pursutnthis
Agreement that infringes or may infringe the Irgetbial Property rights of any Third Party. Eachtyahall assist and cooperate with the ¢
Party in the defense of any suit, action, Procegedinclaim relating to the Product (including camtégg to being named as a nominal p
thereto).

6.9 Patent and Regulatory Litigation.

6.9.1  Psulegal counsel shall be responsible for managiygitigation brought by the Parties or by a Thitdrty seeking
judicial determination of whether the submissiorPal’s ANDA or the importation, manufacture, use, salenarketing of the Product infring
the patent rights of such Third PartyRatent Litigation ”). Par’s legal counsel shall also be responsibiarianaging the Partieparticipatior
in any Proceedings and litigation related to ciiisepetitions filed with the FDA regarding the Protac any claims based on or related tc
Parties’ or a Third Partg’ attempt to secure, challenge or appeal an FD#sidacconcerning the Product or competitive prodycbllectively
“ Regulatory Litigation ). Par shall control and manage Patent Litigation Redjulatory Litigation and any other matters relgtia
Intellectual Property rights of a Third Party is discretion, using counsel of its choice. In catioa with such Patent Litigation, Regulat
Litigation or such other matters, each Party st@diperate with each other at its own expense.

6.9.2 In connectiwith any Patent Litigation and/or Regulatory Litige, Par’s legal counsel shall keep IntelGenbéga
counsel (retained at IntelGemsxoption and expense) reasonably informed witheetsip material events in the progress and settiewfesucl
Proceedings and litigation. IntelGesxtounsel may provide input relating to the managenof Patent Litigation and Regulatory Litigati
and Par shall consider the suggestions of IntelGeoaunsel in good faith and take such suggestiatosaccount to the extent that, in
judgment of Pé&s in-house counsel, such suggestions do not aelyeedfect Pars position in any Intellectual Property and Regury
Litigation.

6.9.3 IntelGeaxlegal counsel shall be permitted to monitor tihegpmess of the Intellectual Property and Regul:
Litigation, and Par shall keep IntelGenx informddy intended settlement. IntelGenx shall fullpperate with Par in connection therewith.

6.9.4 In the evefhtaay patent litigation brought by a Third Partyedp against IntelGenx for inducement to infringe
contributory infringement as a result of the ohligas set forth in this Agreement, IntelGenx shale the right to defend such litigation u
legal counsel selected by Par, in its sole dismneti Appointed Legal Counsel’), and at Par’s cost and expense.
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(@) Inetlevent of such litigation and selection by PagheRarty shall cooperate with each other in conoe
therewith, including entering into appropriate foilefense and/or joint privilege agreements. Inegbent that Par makes a determination to
as a party to such litigation, IntelGenx shallPat’s written request, move to implead Par as ty plaereto.

(b) Inrowection therewith, IntelGenx shall ensure that Alppointed Legal Counsel shall keep Par informeth
respect to the defense of such litigation (inclgdiccess to all material documentation with reghedeto) and shall disclose to Par all mat
correspondence with the courts and adverse paltibgelGenx wishes to be represented with respecuch litigation by counsel of its o
choosing (which counsel shall act in an advisotg omly and shall not participate in the defenseuwath litigation), such representation sha
at IntelGenx’s sole cost and expense.

(c) Pdrall, subject to Applicable Laws, make available é@mployees and relevant records in its possess
control, as applicable and to the extent reasonadtgssary to assist in the defense of such libigat

6.10 Settlement and Assertion of Rights Par shall be entitled to settle or compromise @aim with respect to Patent Litigation
Regulatory Litigation, and to enter into any agreainin respect thereof, without the prior writteznsent of IntelGenx. IntelGenx shall
enter into any settlement agreement, other agreemensent judgment or other voluntary final dispos of any Proceeding, threatel
Proceeding, litigation or threatening litigatioriaténg to the Product without the prior written sent of Par. Both Parties shall have the rig
assert all Intellectual Property rights relatedhte Product against Third Parties, subject to mMutaasultation. Notwithstanding the forega
or any text to the contrary contained herein, withpect to matters relating to Intellectual Propeights of any Third Party other than Pa
Litigation or Regulatory Litigation, neither Parghall, without the consent of the other Party, e any settlement or compromise
consent to any judgment in respect of any claini@naroceeding related to rights licensed to Paleuithis Agreement, unless such settlen
compromise or consent includes an unconditionaassd of the other Party from all liability arisingt of the claim, if any, and does
otherwise limit or impair the other Party’s rights.

ARTICLE 7. CONFIDENTIALITY AND PUBLIC DISCLOSURE

7.1  Treatment of Confidential Information . A Receiving Party shall retain in strict confiden and not disclose, divulge
otherwise communicate to any other Person, any i@emial Information of the Disclosing Party, whethreceived prior to or after t
Effective Date, and shall not use any such Confidemformation for any purpose, except pursuante terms of, and as required to carry
such Receiving Party’ obligations, under this Agreement, except th@heReceiving Party may disclose Confidential Infation of the
Disclosing Party to the officers, directors, emgey, agents, accountants, attorneys, consultaftsorstractors or other representatives o
Receiving Party or its Affiliates (the Representatives’), who, in each case, (a) need to know such Confidelmtformation for purposes
the implementation and performance by the Receiffiady of this Agreement, (b) will use the Confitiahinformation only for such limite
purposes, and (c) are bound by confidentialitygdilons no less protective than those set forthimAgreement.
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7.1.1 A Receiving Party digr shall use at least the same standard of cacemplying with its confidentiality obligatio
hereunder as it uses to protect its own Confidehtfarmation of comparable sensitivity and to pgavand restrain the unauthorized disclo
of such Confidential Information by any of its Regentatives, but no less than a reasonable stanfl@ate. The Receiving Party shall
jointly and severally liable for any breach by aryts Representatives of the restrictions sehfartthis Agreemen

7.1.2 Without limiting thgenerality of any of the foregoing, the Partieslishat make any disclosure of Confiden
Information that would be reasonably likely to guele the Disclosing Party from obtaining U.S. areign patents on any patentable inver
or discovery described or otherwise embodied it $arty’s Confidential Information.

7.1.3  The Confidential Infaation of each Party includes information from rihParties subject to confidentiality restricti
and disclosed by one Party to the other Party.

7.2 Release from Restrictions.

7.2.1 A Receiving Party mdigclose Confidential Information to the extenattisuch Confidential Information disclosurt
made in response to a valid order or subpoenecotiet of competent jurisdiction or other Governnaémtuthority of a country or any politic
subdivision thereof of competent jurisdiction oherwise required by law, in the opinion of courteethe Receiving Party; providedowever,
that, to the extent practicable, the Receiving yPahall first provide written notice to the Disdlieg Party reasonably in advance undel
circumstances in order to give the Disclosing Partygasonable opportunity to quash such order lgjpagna or to obtain a protective ol
requiring that the Confidential Information or dovents that are the subject of such order be hetdnfidence by such court or Governme
Authority or, if disclosed, be used only for therpases for which the order or subpoena was issaled;providedfurther that whether
disclosure order or subpoena is quashed or a pinsearder is obtained, the Confidential Informatidisclosed in response to such cou
Governmental Authority order or subpoena shallitmitéd to that information that, in the opinion afunsel to the Receiving Party, is leg
required to be disclosed in such response to sowtt or governmental order or subpoena. Par maydifclose Confidential Information to
extent that such disclosure is made to (i) a Gawvemntal Authority as required in connection with diiling, application or request f
Regulatory Approval with respect to the Productioder the reporting requirements of any securédiehange on which the securities of P
its Affiliates are traded or (i) a Third Party tehich Par has a contractual obligation relatedh® Product, but only to the extent s
information is required by such contractual obligiat providedthat in each case (clauses (i) and (ii)) reasonalglasures are taken to as:
confidential treatment of such information.

7.2.2 A Receiving Party ndigclose this Agreement to a Third Party in cotimecwith or in conjunction with a propos
merger, consolidation, sale of assets that incltidese related to this Agreement, a permitted assémt of this Agreement or loan financi
raising of capital, or sale of securities, providieat the disclosing Party obtains an agreementdafidential treatment thereof on terms no
protective than those contained herein.
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7.3 No Implied Rights . Except as otherwise expressly set forth in thisegment, nothing herein shall be construed agiggpany
Receiving Party any right, title, interest in orrevship of the Confidential Information, proprigtanformation or Intellectual Property of 1
Disclosing Party. For the avoidance of doubt, degiformation disclosed as part of Confidentiafdrmation shall not be deemed to be ir
public domain or in the prior possession of theeidog Party merely because it is embraced by ngeresral information in the public dom
or by more general information in the prior poss®ssf the receiving Party.

7.4  Survival of Confidentiality Obligations . The confidentiality obligations of the Partiemtained in this Article 7 shall rem:
binding on both Parties during the Term and foedqul of five (5) years after the expiration of therm or the termination of this Agreem
regardless of the cause of such expiration or teatian.

7.5 Use of Name and Disclosure of Term No press release, public announcement, confiomair other communication to 1
public or Third Parties regarding the existencdeosms of this Agreement or related matters shalirlaele by either Party without the p
written consent of the other Party, including witbspect to the form, content and timing of suchsgreelease, public announcem
confirmation or other communication to the publicTtnird Parties. Notwithstanding the foregoing ay dext to the contrary contained her
those communications required by applicable lawulaion or securities exchange rule (includingt bat limited to, a public offerir
prospectus), disclosures of information for whicmngent has previously been obtained, and informadfoa similar nature to that which |
been previously disclosed publicly with respecthis Agreement, will not require advance approfat, will be provided to the other Party
soon as practicable after the release or commiumicttereof.

7.6 Third Party Information.

7.6.1 IntelGenx dhmalt (i) violate or misappropriate the trade segrknow-how, or confidential information, or knowing
violate or misappropriate any other proprietanhtsy of any Third Party in developing the Prodactd will not communicate any Third P&
trade secrets to Par in connection with its riginid obligations under this Agreement without reicgjypermission from such Third Party :
informing Par of communication of such trade secweat (ii) provide or disclose any documents or linfation to Par unless IntelGenx is
owner thereof, or otherwise has the full and leggdt to do so.

7.6.2  Par shall (ipviolate or misappropriate the trade secretevikhow, or confidential information, or knowingly vtk
or misappropriate any other proprietary rightsan§ Third Party in connection with its rights artdigations under this Agreement, and will
communicate any Third Party trade secrets to IrgeiGin connection with its rights and obligationsdar this Agreement without receiv
permission from such Third Party and informing I8&nx of communication of such trade secrets dmpiovide or disclose any document:
information to IntelGenx unless Par is the ownerdlof, or otherwise has the full and legal rightitoso.
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7.7 Remedies. Each Party acknowledges and agrees that: (i)litbe too speculative to measure the damageswatd be
suffered by the other Party if such Party failcéonply with the obligations set forth in this Atgc7 and that, in the event of any such falil
the other Party will be irreparably harmed and wibt have an adequate remedy at law; (ii) the ofraaty shall, therefore, be entitled
addition to any other rights and remedies, to obsgiecific performance of such Pastybligations and to obtain immediate injunctivief
without having to post a bond; and (iii) such Pastyll not assert, as a defense to any proceedmguth specific performance or injunc
relief, that the other Party will not be irrepasabhrmed or that the other Party has an adequiatedgat law.

ARTICLE 8. REPRESENTATIONS AND WARRANTIES
8.1 By Par. Par hereby represents, warrants and covenants that:

€) Par is a gamy duly organized, validly existing and in goddngling under the laws of the jurisdiction of
formation;

(b) Par has tfever and authority to enter into and be boundHhgyterms and conditions of this Agreement ar
perform its obligations hereunder and to execugeAlyreement;

(c) Par has takadl necessary action on its part to authorize gkecution and delivery of this Agreement and
Agreement has been duly executed and deliveredebalbof Par and constitutes a legal, valid, bigdibligation, enforceable against Pe
accordance with its terms;

(d) Par is suthjio no legal, contractual or other restrictiolimgjtations or conditions which conflict with itsghts ani
obligations under this Agreement or which mightaffadversely its ability to perform hereunder;

(e) Par will cpin with all Applicable Laws applicable to its agties under this Agreement;

® Par has amtl maintain appropriate skilled personnel andilfies to carry out its obligations under this Agmen!
and

(9) No Par enydes or other Persons performing services on beh&ér under this Agreement have been debarr

the subject of debarment Proceedings, under Se8énof the FD&C Act; and if Par becomes aware th&terson performing on its bel
under this Agreement has been debarred, or hasneettte subject of debarment Proceedings, undeio8e2®6 of the FD&C Act, Par sh
promptly notify IntelGenx and shall prohibit sucarBon from performing on its behalf under this Agnent.

8.2 By IntelGenx. IntelGenx hereby represents and warrants that:
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@) IntelGenxaiscompany duly organized, validly existing andyood standing under the laws of the jurisdictiorits
formation;

(b) IntelGenxshihe power and authority to enter into and be bdwnthe terms and conditions of this Agreementta
perform its obligations hereunder;

(c) IntelGenxshimken all necessary action on its part to authdtie execution and delivery of this Agreement tig
Agreement has been duly executed and deliveredebalbof IntelGenx and constitutes a legal, vatiohding obligation, enforceable agai
IntelGenx in accordance with its terms;

(d) IntelGenxsigbject to no legal, contractual or other resbi, limitations or conditions which conflict witts rights
and obligations under this Agreement or which maffect adversely its ability to perform hereunder;

(e) IntelGenxshaot misappropriated and will not misappropriatelé secrets of any Third Party in developinc
Product, in the provision of services and the penmce of its obligations under this Agreementtbeowise in connection with the Products;

® IntelGenxlixdomply with all Applicable Laws applicable tesifictivities under this Agreement;

(9) IntelGenxshand will maintain appropriate skilled personned dacilities to carry out its obligations undeis
Agreement; and

(h) No IntelGenx empd@g or other Persons performing services on belidlitelGenx under this Agreement have t
debarred, or the subject of debarment Proceedimgder Section 306 of the FD&C Act; and if IntelGebg&comes aware that a Per
performing on its behalf under this Agreement hesnbdebarred, or has become the subject of debaRmareedings, under Section 306 of
FD&C Act, IntelGenx shall promptly notify Par anldadl prohibit such Person from performing on ith&k under this Agreement.

ARTICLE 9. INDEMNIFICATION

9.1 Indemnification by IntelGenx . Subject to Section 9.3, IntelGenx shall defendemnify and hold harmless each of Par ar
Affiliates, and each of their respective directarfficers and employees (each, #4r Indemnitee ”) from and against any and all liabiliti
damages, settlements, penalties, fines, costspmners (including reasonable attorneys’ fees amer @xpenses of litigation) (collectively, “
Liabilities ") arising, directly or indirectly, out of or in coneteon with Third Party claims, suits, actions, dems or judgments to the ext
relating to or arising out of (i) any breach oregltd breach by IntelGenx of any representationraméy, undertaking or covenant under
Agreement or (ii) any alleged negligence, grosdigegce or willful misconduct by IntelGenx or itsfflNates, past or present employee:
agents; except, in each case, for those Liabilitesvhich Par has an obligation to indemnify théelGenx Indemnitees pursuant to Section
as to which Liabilities each Party shall indemrttig other Party to the extent of its respectiviaility for such Liabilities.
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9.2 Indemnification by Par . Subject to Section 9.3 and 11.4.4(b), Par ste#t], indemnify and hold harmless each of Intek
and its Affiliates, and each of their respectiveediors, officers and employees (each, amtélGenx Indemnitee”) from and against any a
all Liabilities arising, directly or indirectly, awf or in connection with Third Party claims, syjiactions, demands or judgments to the e
relating to or arising out of (i) any breach oregkd breach by Par of any representation, warramgtertaking or covenant under -
Agreement, (ii) any alleged negligence, gross gegice or willful misconduct by Par or its Affilistepast or present employees or agents
(iii) Patent Litigation or Regulatory Litigationxeept, in each case, for those Liabilities for whintelGenx has an obligation to indemnify
Par Indemnitees pursuant to Section 9.1, as tohwlhgbilities each Party shall indemnify the otlfarty to the extent of its respective liabi
for such Liabilities.

9.3 Notice and Procedures If an IntelGenx Indemnitee or a Par Indemnitée (tindemnitee ") intends to claim indemnificatic
under this Article 9, it shall promptly notify ttether Party (the Thdemnitor ”) in writing of any such alleged Liabilities. In tleeent that th
Indemnitor does not assume and pursue in a tinmedyddigent manner the defense of any Third Paldynt (but in no event later than thi
(30) days, or such shorter period as required uAgeficable Laws), then the Indemnitor shall berded to have ceded control of such cl
and the Indemnitee shall be entitled to appointnsel of its own choice for such defense, at theé aosl expense of the Indemnitor. -
Indemnitor shall have the right to control the deke thereof with counsel of its choice, providieat such counsel is reasonably acceptal
Indemnitee; and providedirtherthat any Indemnitee shall have the right to rei@imwn counsel at its own expense, for any reaismiyding
if representation of any Indemnitee by the counsiined by the Indemnitor would be inappropriaie tb actual or potential differing intere
between such Indemnitee and any other Party rebsorgpresented by such counsel in such proceeding.Indemnitee, its employees
agents, shall reasonably cooperate with the Indmand its legal representatives in the invesiigadf any Liabilities covered by this Artic
9. The obligations of this Section 9.3 shall noplg@o amounts paid in settlement of any claim, ded) action or other proceeding if s
settlement is effected without the consent of tidemnitor (unless the Indemnitor is deemed to leaded control of the applicable Third P
claim under this Section 9.3). The failure to detiwritten notice to the Indemnitor within a reasble time after the commencement of
such action, if prejudicial to its ability to defiésuch action, shall relieve the Indemnitor of abigation to the Indemnitee under this Sec
9.3 to the extent that the Indemnitor is materigitgjudiced by such delay. It is understood thdy dntelGenx or Par may claim indemr
under this Article 9 (on its own behalf or on béludlits Indemnitees), and other Persons may metctly claim indemnity hereunder.

9.4  Other Product Liability Claims . To the extent either Party incurs any Liabiliteessing from or in connection with a
product liability claim with respect to the Produotthe extent arising from the actions not subjecthe indemnity obligations set forth
Sections 9.1 or 9.2 (aProduct Claim "), each Party shall be liable for such portiortha# Liabilities in accordance with such Pastgllocatiol
of the Net Profits pursuant to Section 5.5.1; pded, however, that such Liabilities shall be shared initially dffsetting against the portion
Net Profits otherwise payable or retained purst@@ection 5.5.1 and in the event of any shortfedleafter, each Pa’'s share thereof shall
paid in accordance with such allocation. Par shalle sole control in addressing, defending, mamgagimd conducting any negotiatic
litigation, threatened litigation or settlementaedjing such Product Claim, using counsel of itsiadan the event that Par does not respo
any Product Claim against IntelGenx within (a) wig@0) days following the notice of such claim b)) (en (10) days before the time limit
any, set forth in the appropriate laws and reguhetifor the filing of a response to such Produetir@] whichever comes first, IntelGenx s|
have the right to control any such Product Claising counsel of its own choice. In the event ofradBct Claim, IntelGenx shall cooper
fully with Par, including, if a party in such PraztuClaim, the furnishing of a power of attorneydefend IntelGenx in such litigation
IntelGenx name and/or being named as a party ferptlivposes of any cross claim or counterclaim, RBad shall keep IntelGenx anc
IntelGenx designated legal counsel reasonably riméakr as to the progress of such action. NeitheryPdnall enter into any settlement ¢
Product Claim, without the prior written consentioé other, such consent not to be unreasonabhheld, delayed or conditioned.
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9.5 Exclusive Remedy. The rights of the Par Indemnitees and the Intekdademnitees under this Article 9 shall be thke smc
exclusive remedy of the Par Indemnitees and thed@Ganx Indemnitees, as the case may be, with respetatters covered hereunder.

ARTICLE 10. LIMITATION OF LIABILITY

NOTWITHSTANDING ANYTHING TO THE CONTRAR IN THIS AGREEMENT, EXCEPT WITH RESPECT TO A BREACOF
ARTICLE 7 HEREOF AND EXCEPT WITH RESPECT TO AMOUNT®AYABLE ON LIABILITIES PURSUANT TO THE
INDEMNIFICATION OBLIGATIONS SET FORTH IN ARTICLE 9,NO PARTY SHALL BE LIABLE TO THE OTHER FOR AN
CONSEQUENTIAL, INCIDENTAL OR INDIRECT DAMAGES, INCUDING FOR LOST PROFITS, OR LOSS OF OPPORTUNITY
USE OF ANY KIND SUFFERED BY THE A PARTY, WHETHER IRONTRACT, TORT OR OTHERWISE.

ARTICLE 11. TERM AND TERMINATION

11.1 Term . Unless earlier terminated pursuant to this Aetitl, the term of this Agreement shall continutoime from the Effectiv
Date until the latter of (a) the end of the comrarife of the Product or AG Product or (b) thet@ghat is ten (10) years following the ea
of Commercial Launch and the first commercial sdlan AG Product by Par, its Affiliate or a permadtsublicensee (theT'erm ).

11.2 Termination for Breach . Either Party may terminate this Agreement, ompsuas performance under this Agreement 1
written notice to the other Party at any time dgrihe Term of this Agreement, if the other Partynisnaterial breach of this Agreement
such other Party has not cured such material bre@bim forty-five (45) days after notice requestioure of the breach; providedhowever,
that if the pertinent breach is not capable of auithin forty- five (45) days, but is capable of cure, and theathneng Party has promp
commenced, and is and continues diligently pursuingood faith the remedy of any such breach, gwh cure period shall be extendec
such period as may be reasonably required to efieetsuch cure; providddrther, however, that if such breach is not capable of cure
non-breaching Party may terminate this Agreement, spsnd performance under this Agreement immedidigldelivery of written notic
thereof to such breaching Party.
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11.3 Termination by Par .
11.3.1 Par may termirthie Agreement upon delivery of written notice melGenx if:

(@) thiloPBioequivalence Study is deemed unsuccessfalctordance with Section 2.4.2, and IntelGenx cots
an additional Pilot Bioequivalence Study that soalinsuccessful (as determined in accordance withdh 2.4.2).

(b) thiwdtal Bioequivalence Study fails to demonstratat the Product is bioequivalent to the Brand Prodad (i
Par does not elect to conduct an additional PivBia¢quivalence Study pursuant to Section 2.4.Biwisixty (60) days after such failure or
after such election, such additional Pivotal Bigeglence Study fails again to demonstrate thatRheduct is bioequivalent to the Bre
Product;

(c) Pamiot the sole First Applicant with respect to Birteduct ANDA;
(d) atyaime after the conclusion of Patent Litigatidme tProduct has become economically unviable; or

(e) fallong Commercial Launch, total Net Profits reacteeel that is equal to or less than fifteen per¢&b#6) o
Par’s (and its Affiliates’) Net Sales of the Prottuand such conditions persist for a period of (@oor more consecutive Calendar Quarters;

and, in each case, Par is not, at the time, pugghimcommercial sale of an AG Product.

11.4 Effect of Expiration or Termination. Expiration of the Term or terminatiohthis Agreement for any reason shall be wit|
prejudice to:

11.4.1 IntelGesx'ight to receive all payments due and payable fRar as of the effective date of such terminatibany,
pursuant to the terms of this Agreement;

11.4.2 Parfight to sell, at its option, the Product remadnin its inventory at the time of termination @irhich event, Ne¢
Profits on such sales shall continue to be shasezforth above in Section 5.5); and

11.4.3 Any other legaduitable, or administrative remedies as to whither Party is or may become entitled.

11.4.4 In the eventttRar wishes to terminate this Agreement pursuaetion 11.3.1(e), Parivritten notice thereof sh
be deemed an offer by Par to transfer its righg, tinterest, ownership and/or control of the RiidANDA and all Intellectual Property to 1
extent solely and exclusively related to the PrododntelGenx; and IntelGenx shall have the rigfttits sole discretion, to accept such offe
delivering written notice thereof within twenty (2Business day following receipt of such Terminatiotice. In the event of such accepta
(i) IntelGenx shall, subject to Section 11.5 (apla@ble), (x) assume and/or be responsible foitsabwn expense, all activities necessal
continue the commercialization the Product, as agkhny Liabilities deriving therefrom, includirtgetobligation to defend, indemnify and h
harmless each Par Indemnitee from any Liabiliteseeted against Par for such commercializatiombsi®Genx, and (y) pay Par a royalty ec
to [***] of net amount received by IntelGenx frorhé sale of the Product; and (ii) Par shall havéuniher obligation to indemnify IntelGe
pursuant to Section 9.2 or 9.3. Each Party shaiaeably cooperate with each other in connectioewith, including negotiating in good fa
appropriate documentation addressing the providiotiss Section 11.4.4.
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11.5 Survival . In addition to specific indications throughoutstigreement that Articles and Sections of this éggnent she
survive expiration and termination of this Agreeméaticles 1, 7, 8, 9, 10, 12, 13, Sections 5.5.5,4, 11.4, this Section 11.5, 11.6, and
other provisions necessary and proper to give eftethe intention of the Parties as to the eftddhe Agreement after termination shall sur
any expiration or termination of this Agreement.addition, unless otherwise expressly set fortteinemo expiration or termination of t
Agreement shall have any effect on any paymenigatibn accruing or arising prior to such expiratar termination.

11.6 Accrued Rights and Surviving Obligations. The termination of this Agreement for any reasoexpiration of the Term sh
be without prejudice to any rights that shall haeerued to the benefit of either Party prior tohst&rmination or expiration, including &
damages arising from any breach hereunder. Sunfint&tion or expiration shall not relieve either tygrom obligations which are expres
indicated to survive termination or expiration bist Agreement.

ARTICLE 12. INSURANCE

Each Party shall obtain and maintaimlbtimes during the Term, prudent comprehensieregal liability coverage appropriate to
activities with reputable and financially secursurance carriers to cover its activities relatethis Agreement. Additionally such insura
coverage shall include product liability coverageo appropriate amount, not less than five millid® dollars ($5,000,000) per occurrence
so long as the Product is being sold pursuantisoAreement.

ARTICLE 13. MISCELLANEOUS

13.1 Interpretation and Construction . Unless the context of this Agreement otherwisguires, (i) the terms fnclude ,” *
includes,” or “ including ” shall be deemed to be followed by the wordsgithout limitation " unless otherwise indicated; (ii) words using
singular or plural number also include the othii); the terms “hereof,” “ herein,” “ hereby,” and derivative or similar words refer to
entire Agreement; (iv) the termsArticle ,” “ Section” and “ Exhibit ” refer to the specified Article, Section and Exhitifitthis Agreemen
and (v) words of any gender include each other gentfhenever this Agreement refers to a numberagédunless otherwise specified, <
number shall refer to calendar days. The headingsparagraph captions in this Agreement are faregice and convenience purposes
and shall not affect the meaning or interpretatibthis Agreement. This Agreement shall not berjmteted or constructed in favor of or ags
either Party because of its effort in preparing it.
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13.2 Independent Contractor Status. It is understood and agreed that nothing in ffgiseement nor any agreements related h
is intended to nor shall create a partnership batvike Parties. The Parties are independent cémtsaand are engaged in the operation of
own respective businesses, and neither Partylis ttonsidered the agent, partner, joint venturemgployee of the other Party for any puryg
whatsoever and neither Party shall have any awyhtwienter into any contracts or assume any otitiga for the other Party nor make .
warranties or representations on behalf of thagroftarty.

13.3 Waiver . The waiver by either Party of a breach of anyjmion contained herein shall be in writing andlslrano way b
construed as a waiver of any succeeding breactobf grovision or the waiver of the provision itself

13.4 Assignment. This Agreement shall be binding upon and inurthéobenefit of each of the Parties and their retbpe successo
and approved assigns; providedowever, that IntelGenx may not assign this Agreement aittthe prior written consent of Par, unless
assignment is in connection with a merger or adégpisor sale of all or substantially all of thesa¢s of IntelGenx to which this Agreem
relates. Par may assign this agreement at itsdisdeetion, subject to Section 3.1. Without in aaywimiting the preceding, each Party s
provide notice of any assignment of this Agreenterthe other Party. Any assignment of this Agreeinmen in accordance with this provis
shall be null and void.

13.5 Modification . This Agreement may not be changed, modified, a®énor supplemented except by an express w
instrument signed by both Parties.

13.6 Severability . If any provision of this Agreement shall be hdldgal or unenforceable, such provision shall eited ol
eliminated to the minimum extent necessary sottliagtAgreement shall otherwise remain in full foecel effect and enforceable.

13.7 Further Assurances and Litigation Cooperation. Each Party hereto agrees to execute, acknowladgdeleliver such furth
instruments and documents, and to do all such @ttiist as may be reasonably necessary or appepriarder to carry out the purposes
intent of this Agreement. Each Party shall invdice other Party for all charges, costs and expewbésh are the responsibility of the ot
Party, which shall be paid within thirty (30) dagfsreceipt of such invoice. Each Party hereto agjtegrovide all reasonable cooperation tc
other Party, including providing documents and mgkits employees (and former employees) and cdaota@vailable for discussion
available for testimony, in connection with anygliition or regulatory proceedings (including citizepetitions) related to the Product or rel
Third Party products (such as competing products).
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13.8 Notices. Any notice or other communication to be given emthis Agreement by any Party to any other Pangll e ir
writing and shall be either (a) personally delivkréh) mailed by registered or certified mail, @ prepaid with return receipt requestec
delivered by overnight express delivery servicsameday local courier service, or (d) delivered by xete facsimile transmission (follow
by a copy by the preceding (a), (b) or (c)), todlddress of the applicable Party as set forth hedowo such other address as may be desig
by the Parties from time to time in accordance ik Section 13.8. Notices delivered personaljypbernight express delivery service ol
local courier service shall be deemed given asctiah receipt. Mailed notices shall be deemed gitreae (3) business days after mail
Notices delivered by telex or facsimile transmiasshiall be deemed given upon receipt by the sesfdiye answerback (in the case of a te
or transmission confirmation (in the case of aifade transmission) if transmitted before 5:00 p(mecipients local time) on a business d
and otherwise on the following business day.

If to IntelGenx: IntelGenx Corp
6425 Abram:
Ville St-Laurent (Quebec) H4S 1
Canade
Attention: President and CE
Facsimile Number: (514) 3-0436

If to Par: Par Pharmaceutical, In
300 Tice Boulevart
Woodcliff Lake, NJ 0767
Attention: General Couns
Facsimile Number: (201) 8-4600

13.9 Governing Law and Jurisdiction . This Agreement shall be governed by and constimextcordance with the laws of
State of New York without regard to the conflicfdaw provisions thereof with the exception of Sess 5-1401 and 8402 of the New Yor
General Obligations Law. The Parties irrevocablyeaghat the State and Federal Courts locatedeirSthte, City, and County of New Yc
shall have exclusive jurisdiction to deal with atigputes arising out of or in connection with tAigreement and that venue is proper in :
Courts. Each Party hereby expressly consents amdituto the personal jurisdiction of Federal anaté& Courts in the State, City and Cot
of New York. The UN Convention on Contracts for thiernational Sale of Goods shall not apply te thgreement.

13.10 Force Majeure. A Party shall not be liable for nonperformance elagt in performance to the extent that such nopernc:
or delay in performance is not due to its negligeand is caused by any event reasonably beyondotfteol of such Party, including wa
hostilities, revolutions, riots, civil commotionational emergency, unavailability of supplies, epitdcs, fire, flood, earthquake, force of nat
explosion, terrorist act, embargo, or any other éfcGod, or any law, proclamation, regulation, aatice, or other act or order of any cc
Governmental Authority (each aForce Majeure Event”). In the event that either Party is prevented frostliarging its obligations unc
this Agreement on account of a Force Majeure Eveamth Party shall notify the other forthwith, artthlé nevertheless use Commerci
Reasonable Efforts to discharge its said obligati@ven if in a partial or compromised manner.ither Party is unable to perform
obligations hereunder as a result of a Force Maj&went for a period of nine (9) months or greateen the other Party shall have the ri
upon its issuance of notice to the other Partyetminate this Agreement.
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13.11 Entire Agreement . This Agreement and any Exhibits attached heretmstitute the entire agreement between Pa
IntelGenx with respect to the Product and AG Prodund supersede all prior representations, undetistgs and agreements with respe:
such Product and AG Product. This Agreement andExtybits attached hereto shall prevail over thokany purchase order, agreemen
other document or understanding of any kind peirigito such sale.

13.12 Counterparts . This Agreement may be executed in one or moreteoparts, including by transmission of facsimiteRDF
copies of signature pages, each of which shakliggurposes are deemed to be an original and athach shall constitute on instrument.

13.13 Third Party Beneficiaries . Except as expressly provided herein, nothinghis Agreement, either express or impliec
intended to or shall confer upon any Third Party Egal or equitable right, benefit or remedy of arature whatsoever under or by reasc
this Agreement.

13.14 Cumulative Rights. The rights and remedies of each of the Partiégmuar pursuant to this Agreement are cumulativaey b
exercised as often as such Party considers apptepund are in addition to its rights and remedieger general law.

[ Signature page follow$
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IN WITNESS WHEREOF , the Parties hereto have executed this Develop®emnices and Commercialization Agreement to bectiffe
as of the Effective Date.

PAR PHARMACEUTICAL, INC.

By:

Paul V. Campanelli, Chief Operating Offic

INTELGENX CORP.

By:

Horst Zerbe, Chief Executive Offic
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Exhibit A
Listing of Activities Associated with the Developmef an ANDA

Reference Listed Drug evaluati

Drug product literature sear:

Physici-chemical characterization of RL

Perform 3 month elevated temperature stabilitystésteemed necesse

Evaluate innovator container/closure sys

Evaluate RLD impurity, stability profile evaluatigaxposure to heat, light, oxygen, acid and b
Define packaging component specificatic

~oo0Tp

Analytical Developmen

a. Develop stability indicating assay methods fonaetngredients, and other specific excipients, whmssible
b. Validate methods and provide associated methoddatiain reports
C. Author all analytical test procedures for raw mialer packaging components and finished pro

Container/Closure System Evaluati

Review supplier specifications for all packagingr{@iner/closure, filler, desiccant) compone
Establish packaging components (container/closliee, fdesiccant) specificatior

Perform container/closure integrity studies andesnal repor

Perform light penetration studies, where applicahitel issue final repo

ooop

Raw Materials and packaging materi

a. Determine level of impurities/degradants alloweddctive drug substanc
b. Establish incoming specifications for raw matetiglackaging components, and label

Drug Developmen
a. Develop the formulation composition and processniiflying critical processing paramet:

b. Establish master batch proce“Master Formul”), having all elements needed to assure compliandec@MPs
C. Develop processing narrative with key aspectsHermroduction proce:
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Develop product stability criteria and provide jfisation for all stability criterie

Establish developmental and commercial stabiligtgrols

Perform comparative impurity assessment betweenvetor and proposed product if required to jussifybility of the produc
Perform a literature based product safety assessfrezjuired when product impurity profiles exceedddfer from that of th
innovator)

Establish physicochemical equivalence between théyzt and RLLC

Provide a comparison of the qualitative/quantimttemposition of proposed product and RLD formala

Write Product Development Report explaining the el@pment approach justifying APl grade, excipigmtpcess, proce
parameters, and batch si.

Provide assistance during the PAI, if neec

Provide technical support as needed during paitegdtion.

Bioequivalence Pilot Stuc

a.

Evaluate and Recommend bioequivalence pilot stedygd to improve probability of succe
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Exhibit B
Technology Transfer Materials

Information about raw materials including quansitand grade

Analytical method validated for finished prodi

Formulation for high and low do

Ink and packaging identification (to be performeaollaboration with LTS
Formulation development repc

Process flow diagrai

Informal stability dat:
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Units

PRODUCT X

Total Units

Gross Sales

PRODUCT X

Total Gross Sales

Accrued Sales Credits

Rebate:

Admin Fees

Trade and Quantity Discour

Chargeback

Returns

Price Adjustment

Medicaid

Cash Discounts

Total Accrued Sales Credits
Net Sales

PRODUCT X

Total Net Sales

Acquisition Cost

PRODUCT X

$

Exhibit C

Net Profit Report
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Quarter
Month x Month y Month z X

% -

$ = $ =
% -

$ = $ =
% -

% -

% -

% -

% -

% -

% -

% -

$ = & =
% -

$ = & =
XX.XX $ =
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Total Cost of Goods Solc

Less: Marketing Cost Allowanc

Net Profit

Profit Split to Partner XX%

Sales Allowance Roll forward

Beginning Balanci
Accrued Sales Credi
Processed Credi

Ending Balance
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Confidential treatment has been requested forgustof this exhibit. The copy filed herewith ontite
information subject to the confidentiality requedtnissions are designated as [***]. A complete
version of this exhibit has been filed separatathwhe Securities and Exchange Commission.

E XECUTION V ERSION

DEVELOPMENT SERVICES AND COMMERCIALIZATION AGREEMEN T
BY AND BETWEEN

PAR PHARMACEUTICAL, INC.
AND

INTELGENX CORP.

DATED AS OF JANUARY 8, 2014



DEVELOPMENT SERVICES AND COMMERCIALIZATION AGREEMEN T

THIS DEVELOPMENT SERVICES AND COMMERCIALIZATION AGR EEMENT (this " Agreement") is hereby entered into a
effective as of January 8, 2014 (thEffective Date") by and between Par Pharmaceutical, Inc., a Dalaworporation with offices locatec
One Ram Ridge Road, Spring Valley, New York 1099.5.A. ("Par "), and IntelGenx Corp., a Canadian corporatiorhwitfices located
6425 rue Abrams, Saint Laurent, Quebec, Canadal¥&5' IntelGenx ").

WHEREAS , IntelGenx has undertaken certain developmentities relating to the preparation of a genericrpteceutical formulation of ti
Product(s) (as defined below); and

WHEREAS , Par desires to have IntelGenx exclusively devedoml IntelGenx desires to exclusively developRar generic versions of
strengths and presentations of the applicable BRanduct (as defined below), as may be approvesupmi to the NDA (as defined below)
such Brand Product, as further addressed below.

NOW, THEREFORE , in consideration of the mutual covenants andegents of the Parties contained herein and for gthed and valuah
consideration, the receipt and sufficiency of which hereby acknowledged, the Parties hereby agréslows:

ARTICLE 1. DEFINITIONS
Capitalized terms used in this Agreement shall igdollowing definitions:

" Acquisition Cost" means, with respect to a Product or AG Prodinet,fully allocated cost of acquiring such ProducA& Product by P
and/or its Affiliates, calculated in accordancehn@AAP, including the following: (i) the transferipe as calculated by the Manufacturer;
all costs for inbound shipping, handling, intaketitey, process validation and stability testingd dmlding and storing such Product or
Product; (iii) any amounts paid for the acquisitmmsupply of such AG Product; and (iv) any amoyagable to Third Parties on the sal
profits from such AG Product pursuant to an assediaupply and/or license agreement or the likes (@ each case, to the extent applici
any rebates or discounts accorded to and actwadBived by, or credited to, Par.

" Affiliate(s) " means, with respect to IntelGenx, any Person wHicectly or indirectly controls, is controlled bgr is under common cont
with such Person; and with respect to Par, Sky @rdvoldings Corporation, a Delaware corporation amirect parent of Par, and any Pel
directly or indirectly controlled by Sky Growth Hbhgs Corporation. For purposes of the foregoindind®on only, the terr
"control" (including with correlative meaning, therms "controlling”, "controlled by", and "underramon control with") as used with resg
to the applicable Person, means the possessi@ttlgior indirectly, of the power to direct or cauthe direction of the management
policies of such Person, whether through ownershigquity, securities, or partnership interest yicbntract, or otherwise. Ownership of
than fifty percent (50%) of the securities or otbemership interests representing the equity, thteng stock or general partnership intere:
an entity, or greater than fifty percent (50%) iest in the income of such entity shall, withouatitation, be deemed to be control for purp:
of this definition.

" AG Agreement" has the meaning set forth in Section 6.7.



" AG Product " means a generically labelled version of a BraratBct that is approved for sale under the Reguapproval for such Brar
Product.

" Agreement" has the meaning given to such term in the intetaly paragraph of this Agreement.
" ANDA " means an Abbreviated New Drug Application pursdarRl U.S.C. § 355(j) et seq., and the regulatipromulgated thereunder.
" APl " means, with respect to a Product, the activemhaeutical ingredient(s) in such Product.

" Applicable Laws " means all laws, rules, regulations and guidelioieany Governmental Authority with jurisdiction ewthe developmet
manufacturing, exportation, importation, promotiorarketing, sale or distribution of the Product/anthe performance of a Party's obligati
under this Agreement, to the extent applicable ratelvant, and including specifically all cGMP omdar standards or guidelines of the F
and compendial guidelines (e.g., United StatesrRaenpeia or European Pharmacopeia), where apmicablwell as U.S. export control le
and the U.S. Foreign Corrupt Practices Act.

" Appointed Legal Counsel' has the meaning set forth in Section 6.9.4.

" Batch " means, with respect to a Product, the specifigntjty of such Product, as mutually agreed uporPhy and IntelGenx, that (a)
intended to have a uniform character and qualithiwispecified limits and (b) is produced accordio@ single manufacturing order during
same cycle of manufacture.

" Bioequivalence Studies means a study undertaken to satisfy the FDA'sirements for bioequivalence in connection witrabBshing the
a drug product subject to an ANDA is a Therapebtjaivalent of the Brand Product referenced in SANIDA.

" Brand Product " means, with respect to a Product, the brandednpdnzeutical product of such Product as set forttEghibit A heretc
including any future strengths thereof.

" Calendar Quarter " means a three (3) consecutive month period enatiniglarch 31, June 30, September 30 or December 31.
" Clinical Expert " has the meaning set forth in Section 2.4.3.

" Commercial Launch " means, with respect to a Product, the first conciaksale in the Territory of such Product by Rex Affiliate or &
permitted sublicensee, as the case may be, tord Phity.

" Commercially Reasonable Efforts' means, with respect to each Party, efforts amdnasibment of resources in accordance with such R
reasonable business, legal, medical, and scientiigment that are consistent with the efforts aesburces that such Party uses for ¢
products owned by it or to which it has exclusiights, that are of similar market potential and aimilar stage in their life cycle, taking i
account the competitiveness of the marketplacergbelatory structure involved, the profitability the applicable products and other rele
factors, including technical, legal, scientific, dineal, sales performance, and/or marketing faciaduding the good faith performance of .
associated commitments under this Agreement.




" Confidential Information " means, with respect to a Party disclosing suébrimation (the "Disclosing Party"), all nonpublic informatior
of any kind whatsoever (including data, materi@lsmpilations, formulae, models, patent disclosupgrscedures, processes, projecti
protocols, results of experimentation and testapgcifications, strategies, techniques and allmdblic Intellectual Property as defined here
and all tangible and intangible embodiments theodany kind whatsoever (including materials, saaspkompositions, documents, drawi
patent applications, records and reports), thatimaosed by the Disclosing Party to the othetyP@he "Receiving Party"), including any ¢
all copies, replication or embodiments thereof.

Notwithstanding the foregoing, Confidential Infortiea of a Disclosing Party shall not include infation that the Receiving Party «
establish by competent proof to have (a) been glybtinown prior to disclosure of such informatiop the Disclosing Party to the Receiv
Party, (b) become publicly known, without fault time part of the Receiving Party, subsequent tolalisce of such information by t
Disclosing Party to the Receiving Party, (c) beeteived by the Receiving Party from a source ridlgthaving possession of, and the rigr
disclose, such information free of an obligatiorcofnfidentiality, (d) been otherwise rightfully kma by the Receiving Party prior to disclos
of such information by the Disclosing Party to tReceiving Party, or (e) been independently develolpe employees or agents of
Receiving Party without the use of Confidentiablmhation of the Disclosing Party.

" Control " means the legal or regulatory right (whether tagnership, license or otherwise) to grant acceght riitle, a license or a sublicel
to Intellectual Property without violating the tesraf any Third Party agreement, court order, oengirrangement or legal obligation.

" Disclosing Party" has the meaning set forth in the definition obt@idential Information”.
" Drug Product " means a drug product, as defined in 21 C.F.RL83 for administration to human subjects.
" Engineering Batch" means a Batch produced from an Engineering Run.

" Engineering Run" means a Run used for process developing or demating and/or engineering of some or all of thenMfacturing Proce:
steps.

" Effective Date" has the meaning given to such term in the intctaly paragraph of this Agreement.

" FDA " means the United States Food and Drug Administraind any successor agency thereto.

" First Applicant " means a first applicant, as defined in 21 U.8.855(j)(5)(B)(iv)(11)(bb), as amended.

" Force Majeure Event" has the meaning set forth in Section 13.10.

" GAAP " means generally accepted accounting principlegfect in the United States from time to time, sistently applied.

" Governmental Authority " means any court, tribunal, arbitrator, agencgiskative body, commission, official or other ingtrentality of (i
any government of any country, or (ii) a federtdfe, province, county, city or other political gidsion thereof.
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" Gross Amount” means the gross amount invoiced for a Produ&@rProduct, sold by Par, its Affiliate or a perradtsublicensee, as -
case may be, in the Territory.

" Indemnitee " has the meaning set forth in Section 9.3.
" Indemnitor " has the meaning set forth in Section 9.3.
" IntelGenx " has the meaning given to such term in the intctaly paragraph of this Agreement.

" IntelGenx Indemnitee" has the meaning set forth in Section 9.2.

" Intellectual Property " means all of the following: (i) patent applicat® continuation applications, continuationpart application:
divisional applications, and United States patentsesponding to any of the foregoing that may geammay have been granted on any o
foregoing, including reissues, re-examinations extgnsions and any supplemental protection ceatdéi; or the like; (ii) all Knowdow, work
product, trade secrets, inventions (whether patémtar otherwise), data, processes, techniquesedues, compositions, devices, meth
formulas, protocols and information, whether paabtg or not; (iii) copyrightable works, copyrightsxd applications, registrations
renewals; (iv) logos, trademarks, service marksl alh applications and registrations relating thergv) other proprietary rights; (vii) a
regulatory exclusivities or the like; and (viii) mies and tangible embodiments of any one or motheoforegoing.

" Know-How " means all of the following: manufacturing prottc@nd methods, product specifications, analytioathods and assa
processes, product designs, plans, trade secdeiss,i concepts, manufacturing information, engingeand other manuals and drawit
standard operating procedures, flow diagrams, otedndiata, pharmacological data, pharmacokinetia,daiicological data, pharmaceut
data, physical and analytical data, safety datalityuassurance data, quality control and clinidata, technical information, other data,
research records.

" Liabilities " has the meaning set forth in Section 9.1.
" Manufacturer " has the meaning set forth in Section 2.5.1.

" Manufacturing Process" means, with respect to a Product, the produgti@tess for the manufacture of such Product, as graress me
be changed from time to time in accordance with Agreement.

" Marketing Cost Allowance " means, with respect to a Product or AG Productegpense allowance used as an approximation (at
subject to adjustment) for any and all of Par'daad expenses in the marketing, promotion, digtion, sale, shipping and transport (from
to its customers, including related insurance aeigfit expense) for such Product or AG Productctvishall be equal to [***] of Net Sales.

" NDA " means a New Drug Application, as defined in 25.G. § 355(b) et seq., and the regulations prontedghereunder.

" Net Profits " means Net Sales, less Par's Total Cost.




" Net Sales" means the Gross Amount, less all discounts amdict®ns that are customary in size and naturééngeneric pharmaceuti
products industry, including:

(@) sales credits for customer returns, retigoods allowances, billing and shipping err@gated goods; cash or term discounts; cust
rebate programs; chargebacks and administratios deesimilar credits or payments granted to custenpmrsuant to contract or ot
purchases; sales promotions, trade show discoudtstack allowances; price adjustments, includmzsé on customer inventories follow
price changes; and Product or AG Product recalls;

(b) payments or rebates incurred pursuanédertl, state and local government assistance grmgrwhether now in existence or here
enacted;

(c) redistribution center (RDC) fees, inforipatservice agreement (ISA) fees, other fees tfeatastomary in the industry and related tc
sales of Product or AG Product to customers, an®ANlling fees;

(d)  customs duties, and sales, use or exaiest
(e)  write-offs for unsold inventory or batches

(H  freight, insurance and other transportaibarges to the extent added to the sale pricesetnibrth separately as such in the total an
invoiced; and

(g) any “failure-to-supply&and/or reprocurement penalties that Par may irmom finy customer purchasing Product or AG Producdyan
to a written agreement between Par and such custome

Par shall not sell any Product or AG Product assa leader, for any natesh element or as part of a bundle, basket opgsale with any oth
product(s) not covered by this Agreement; providealyvever, that the provision of a discount by Raratcustomer based on the aggre
volume of such customer's purchases of such Prantut@ Product and other products shall not, fappses of this definition of “Net Salgs”
be considered a sale of such Product or AG Proaiiet loss leader or as part of a bundle, baskgtonip sale so long as such discount i
allocated on a proportionate basis to such Produ&G Product and such other products, and (ii)stsiant with Par's ordinary course
business for its products other than such ProdugiG® Product. For example, if a Product or AG Prtdand another product are sold unc
volume discount arrangement and have a combinednsbiscount of $200,000 on a total undiscountéesgarice of $1,000,000 and the u
of such Product or AG Product included in such xwwdudiscount arrangement have an undiscounted pates of $600,000 and the units
such other product have an undiscounted sales @fi$€00,000, such discount shall not be considarsdle of such Product or AG Produc
a loss leader or as part of a bundle, basket ampgsale so long as no more than sixty percent (6694120,000, of such discount is alloci
to such Product or AG Product.

" Orange Book" means the FDA publication Approved Drug Produeith Therapeutic Equivalence Evaluations, as mayimended froi
time to time.

" Par " has the meaning given to such term in the intetaly paragraph of this Agreement.

" Par Indemnitee" has the meaning set forth in Section 9.1.




" Par's Total Cost" means, with respect to a Product or AG Prodinet, Acquisition Cost for such Product or AG Prodpbts the Marketin
Cost Allowance for such Product or AG Product, pls estimated annual branded prescription druguymtofee that will be payable by |
pursuant to Section 9008 of the Patient Protectioth Affordable Care Act of 2010, to the extentiltitable to the sale of a Product or
Product.

" Party " means Par or IntelGenx, as applicable, ‘@atties” means both Par and IntelGenx.
" Patent Litigation " has the meaning set forth in Section 6.9.

" Person" means an individual, corporation, partnershipjtied liability company, firm, association, joinémture, estate, trust, government:
administrative body or agency, or any other entity.

" Pivotal Bioequivalence Study' means, with respect to a Product, the BioequiadeStudy that is submitted to the FDA for the psgo
seeking Regulatory Approval for such Product inTleritory.

"[***]"

“ [***] ”

" Proceedings' means governmental, judicial, administrative dvexsarial proceedings (public or private), litigat suits, patent oppositio
arbitration, disputes, claims, causes of actioimeestigations.

" Product " means a Drug Product set forth on Exhibit A hertbtat is formulated to be an rated Therapeutic Equivalent to the applic
Brand Product, including all dosage strengths,ahpackaging configurations thereof.

" Product ANDA " means, with respect to a Product, an ANDA filgdRar for such Product pursuant to this Agreemergeek marketir
approval by the FDA wherein the same may be supgiéed and/or amended as required.

" Product Claim " has the meaning set forth in Section 9.4.
" Receiving Party" has the meaning set forth in the definition obf@idential Information”.

" Regulatory Approval " means the applicable approval(s) necessary tkeha Drug Product and/or active pharmaceuticateidignt
including all applicable product and/or establishinécenses, registrations, permits or other ailations as may be necessary for
commercial manufacture, commercialization, useag®, importation, transport, promotion, pricinggtdbution or sale thereof.

" Regulatory Authority(ies) " means the Governmental Authority(ies) in the ifery with authority over the manufacture or distriion of
pharmaceutical product in the Territory (includthg grant of Regulatory Approval by the FDA).

" Regulatory Litigation " has the meaning set forth in Section 6.9.




" Representatives' has the meaning set forth in Section 7.1.
" Run " means a single complete operation of all, orsgrdite portion, of the Manufacturing Process aMhaeufacturer.

" Specifications" means, with respect to a Product, the specifioatifor the manufacture of such Product a set farthe Product ANDA fc
such Product submitted for Regulatory Approval.

" Stable" means a Drug Product that meets FDA requirenfentstability for purposes of an ANDA.

" Submission Batch' means, with respect to a Product, the Batchithatanufactured in order to generate data, reantigor other informatic
to be submitted or intended to be submitted td=bA for the purpose of seeking the Regulatory Appidor such Product in the Territory.

"[***]"

" Term " has the meaning set forth in Section 11.1.

" Territory " means the United States of America, and itstteies, districts and possessions, including them@onwealth of Puerto Rico; a
installation, territory, location or jurisdictiomder the purview of the FDA or control of the Uxit8tates government; and any United S
military bases and installations worldwide.

" Therapeutic Equivalent” has the meaning given to it by the FDA in thereat edition of the Orange Book.
" Third Party " or " Third Parties " means any Person other than a Party or its AféS.
ARTICLE 2. DEVELOPMENT

2.1 IntelGenx Development ResponsibilitiesintelGenx shall develop a final finished Stableafpesform of each Product correspondin
each strength and presentation of the applicabédProduct and conforming to the Specificationssfech Product, and otherwise dewvt
such Product to be Stable and amafed Therapeutic Equivalent to the correspondiran® Product, as further provided herein. IntelGa
development responsibilities shall include complgtthe tasks set forth on Exhibit B hereto and mglany changes that are necessa
support obtaining Regulatory Approval for each Rixid

2.2 Cooperation . In carrying out its development responsibilitieelGenx shall cooperate and coordinate with Bad Par shall ha
decisionmaking control with respect to all Specificatiomslalevelopment activities necessary to supporfilihng of any Product ANDA witl
the FDA.

2.3 API Supply. At the request of IntelGenx, accompanied by appatprjustification thereof, Par shall provide, @r'® expense, (i) i
reasonable quantities of API required to develop fidlrmulation and Manufacturing Processes in raspé@ Product; (i) samples of 1
applicable Brand Product in reasonable quantigggiired to develop analytical methods and condiadtilgy and other testing; and (iii) a
reference standards reasonably obtainable by Bar fhe supplier of the API for purposes of analysisluding inprocess impurities a
degradants, required to develop stability indigatimethods.



2.4  Bioequivalence Studie:.

2.4.1 Par may require IntelGenx to conduct a][¥for any Product by providing written notice tle@f to IntelGenx. IntelGenx shall
responsible, at its expense, for completion of*&t] required to be conducted pursuant to this @t 2.4.1. IntelGenx shall own any and
data, results, or other information developed andgémerated during any [***] that are required #® ¢onducted pursuant to this Section 2
For purposes of this Agreement, a [***] for a Pratshall be deemed to be successful if the criteetaforth on Exhibit E hereto has b
satisfied.

2.4.2 IntelGenx shall conduct [***] for each Riect. IntelGenx shall be responsible, at its expefas completion of all [***]. IntelGenx she
own any and all data, results, or other informatiemeloped and/or generated during any [***].

2.4.3 In the event that [***] for a Product issuccessful, as mutually agreed upon by the PaftisdGenx shall, at its expense, condu
least one additional [***] for such Product. In tlegent that a dispute relating to the successrieritnd/or successful completion of a [*
arises between the Parties, the Parties shall thaveispute settled by a mutually agreed upon iedéent Third Party consultant with rele\
experience in the pharmaceutical industry (th@lihical Expert "), and if the Clinical Expert determines that syttf] was unsuccessfu
IntelGenx shall, at its expense, conduct at leastaslditional [***] for such Product.

2.4.4 In the event of successful completion ke f***] for a Product required by Sections 2.4.8da2.4.3, as applicable, Par shal
responsible, at its expense, for carrying out éarsing to be carried out by a Third Party selebie®ar) the Pivotal Bioequivalence Study
such Product. Par may, at Par's sole discretieot & conduct one or more additional Pivotal Bigealence Study for such Product. IntelG
shall cooperate fully with Par in connection theitbwand shall promptly provide Par, as requestadia no additional charge, such techr
and other assistance, including all available imfation and data in its control, reasonably necgssauseful for Par to conduct the Piwv
Bioequivalence Studies for such Product.

2.5 Manufacturer .

2.5.1 Par shall select one or more competenufaaturer(s) to manufacture and supply each Proet" Manufacturer "); and Par she
use Commercially Reasonable Efforts to negotiateaaufacture and supply agreement with any ThirdyPdanufacturer. Notwithstanding t
foregoing, except as otherwise expressly providettiis Agreement, IntelGenx shall, at all timesaire all Intellectual Property rights relatec
the manufacture of the Product and invented or&wrd by IntelGenx

2.5.2 IntelGenx shall have the right to cause tBamodify a Product ANDA in order to qualify Ih@enx as a manufacturer under s
Product ANDA, provided that (i) IntelGenx has obtd the requisite regulatory approvals to manufacéund export the related Product «
commercial scale for sale in the United Statedyfing, without limitation, any approvals requirbd the FDA and the U.S. Drug Enforcenr
Administration); (i) Par has obtained pagproval from the U.S. Drug Enforcement Administnatto import commercial quantities of
related Product into the United States; and (iii)Piars sole determination, the modification to such BoddANDA will not delay its fine
approval by the FDA. Any incremental cost assodiatith a manufacturing site change to IntelGenx ufacturing site shall be at IntelGe
sole cost and expense.




2.5.3 IntelGenx shall be responsible, at itseege, for the manufacture and supply of the EngimgeBatch for a Product and all ot
Batches for such Product prior to the Submissiotetss for such Product required by Par for anéiéncourse of such Product’s development

2.5.4 Par shall be responsible, at its expdnseausing the manufacture and supply of all Ssision Batches for a Product.

2.6 Technology Transfer of the IntelGenx Formulation. Upon successful completion of the [***] for a Fiuct, and on an ongoing be
thereafter, IntelGenx shall, at its own cost andemse, supply to the Manufacturer the materials dowimentation reasonably necessa
enable the Manufacturer to develop and manufacture, commercial scale, a Stable, commerciallyakdéde final dosage form of such Prod
Such materials and documentation shall includeaantlyall information set forth on Exhibit C heretalall KnowHow relating to such Prodt
owned or controlled by IntelGenx, such as manufagguformulae, information, methods and procesaaslytical and processing techniqt
product and APl samples, stability data, or praogssechniques, and any other knowledge, documientand information that may
reasonably necessary or useful for the Manufactareomplete commercial development of such Product

2.7  Technology Transfer Assistance

2.7.1 At Par's request, IntelGenx shall makkeast one (1) representative available at the Mastufer's facility during production of 1
exhibit and Submission Batches for a Product amthguhe validation of the analytical methods facls Product.

2.7.2 For each Product, IntelGenx shall alsovipko all other reasonable assistance with respecny development work that may
reasonably required in order for Par to submit Fneduct ANDA for such Product for Regulatory Appabwand the commercial proc
validation for such Product, and for the Manufaetuo commercially manufacture such Product. IneeiGGshall reasonably make availe
IntelGenx personnel (or contractors) who are kndgable regarding the existing manufacturing preeg# order to provide assistance tc
and/or the Manufacturer. IntelGenx's obligation emthis Section 2.7 shall continue until the Mawtifiger successfully manufacture
Submission Batch for such Product. IntelGenx waaball of its own costs and expenses requirecttfopn its obligations under this Sect
2.7.2.

2.8 Updates. IntelGenx shall keep Par informed of the progrfsthe development of each Product, as practicdlreaasonable, includi
responding in a prompt manner to Par's inquiriad, garticipating in periodically scheduled telepbaonferences regarding the status o
development work. IntelGenx shall use its diligefibrts to complete timely requests from Par ralatio the development and manufactur
each Product. IntelGenx shall provide updates toaP®&ar's request on the development of each Broad shall promptly advise Par of
delays or problems encountered during developnfesuah Product or the Manufacturing Process fohdtrmduct.

2.9 IntelGenx Facilities . All development work, other than the [***] PivdtBioequivalence Studies for a Product, shall bedcmted b
IntelGenx at IntelGenx's facilities; provided, hoxge, that all work relating to process scafeand Submission Batches for a Product shi
conducted, at Par's direction based on IntelGdorsulation and manufacturing guidelines, at thenMfacturer's facilities. Par shall, dur
the course of such development work, be permittedngpect and audit such IntelGenx facilities omtging each calendar year (
additionally in the event of a reasonable needquest by Par) during normal business hours upgsorable advance notice of at least fivi
business days. Following the Effective Date, Intits shall not subcontract any of its responsibgitunder this Agreement without the p
written approval of Par, which shall not be unreedily withheld, delayed or conditioned; providedwever, that IntelGenx may utili
another facility, subject to such facility passangaudit by Par, in Par's sole discretion. IntebG&mall notify Par in writing promptly, but in
event later than one (1) business day, after legrthiat any inspection, relating to the Producttt®y FDA or other applicable Governme
Authority is being conducted or will be conductéttelGenx shall provide Par with copies of any F&BA 483 or other correspondence fi
the FDA or other applicable Governmental Authoriéggarding the compliance with Applicable Laws, utthg cGMP and ICH Guideline
within one (1) business day of receipt by IntelGehsuch correspondence.
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ARTICLE 3. REGULATORY MATTERS

3.1 Ownership . Par shall exclusively own and control all RegotatApprovals within the Territory (including alksociated contents &
correspondence) and applications therefor relateshy Product, including the Product ANDA(s) ang ather marketing authorizations witl
the Territory.

3.1.1 In the event that Par intends to divestedirany Product ANDA (other than in connectiorthaé merger or acquisition or sale of al
substantially all of the assets of Par), Par gall/ide written notice thereof to IntelGenx; andel@enx shall provide written notice to F
within five (5) business days after delivery of sumtice by Par, indicating whether it desiresdadits rights under this Agreement include
such divestiture or sale.

(a) In the event that IntelGenx provides affirmatiwotice to Par in accordance with Section 3.1dl, $hall use Commercially Reason:
Efforts to procure an offer to purchase all of tights, title and interest in, to and under sucbdBct ANDA; and if Par procures such an o
Par shall provide written notice thereof, includithg material economic terms with respect theretielGenx shall provide written notice
Par, within five (5) business days after delivefysach notice by Par, indicating whether, basedwrh terms, it desires to participate in ¢
divestiture or sale.

(b) In the event that IntelGenx provides affirmativotice to Par in accordance with Section 3.1.HaJ shall use Commercially Reason
Efforts to negotiate a definitive agreement baseduxrh terms.

3.1.2 In the event that (i) IntelGenx does noivmle affirmative notice described in Section B.ar 3.1.1(a) to Par, or (ii) IntelGenx provi
such notice but, despite Par's use of such Comallgr&leasonable Efforts, Par is unable to negotiadefinitive agreement with respect to ¢
terms, Par shall be entitled to sell such Prodi¢DA, subject to the rights set forth herein, indghglthose set forth in Section 5.5.1.

3.2  Regulatory Approvals and Applications. Par shall author and assemble all aspects oPthduct ANDA(s). IntelGenx shall ful
support Par's efforts to assemble the Product ANDAY providing such assistance as Par requesthiding providing any necessi
documents to Par in common technical document (Joi)at, as recognized by the FDA.
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3.2.1 Par shall have the sole right and respditgito communicate with the FDA and all othempdipable Regulatory Authorities relating
the approval of any Product or submission for Ratguy Approval, and IntelGenx shall not submit miafeto the FDA or any Regulatc
Authority related to such Product without Par'priritten approval.

3.2.2 Notwithstanding anything else in this Agreent to the contrary, Par shall have sole cowfr@ind responsibility (including expens
for preparing any patent certifications and relatetice letters in connection with any Product ANBAd the prosecution and/or defense of
citizen's petition associated with such Product A\ each case as may be applicable in any jutigddi in the Territory.

3.2.3 IntelGenx shall fully cooperate with Paupursuing Regulatory Approval for each Producthi@ Territory, and shall promptly provi
Par, as requested and at no additional charge, tegtinical and other assistance, including all lalé@ information and data in its cont
reasonably necessary or useful for Par to applydistain, and maintain Regulatory Approvals to nfacture, import, export, sell or otherw
commercialize such Product throughout the Territory

3.2.4 IntelGenx shall, at Par's direction, a$3& in (i) communications with or to applicabledrlatory Authorities, (ii) all activities relati
to Regulatory Approvals for each Product, and (@sponding to any Regulatory Authority requesatiefy to such Product, API for st
Product, or facilities used in, or proposed for ims¢he development or manufacture of such ProduétPl for such Product.

3.2.5 IntelGenx shall provide Par with writtestioe in the event IntelGenx intends to commerz&éahny product comprising the same ac
pharmaceutical ingredients, dosage form and stiésigas any Product outside of the Territory. Upeseipt of such notice, Par shall, subje:
the negotiation and execution of a written agrednignPar and IntelGenx in respect thereof, graml@®enx an exclusive, royaltyearing
license to use and have access to any informatidntellectual Property disclosed within the ProdA®NDA for such Product, including t
results of the Pivotal Bioequivalence Studies fatsProduct, for the sole purpose of commerciajiznch Product outside the Territory.

ARTICLE 4. COMMERCIALIZATION AND MANUFACTURE

4.1  Product Commercialization . Par shall, in its sole discretion, determine tiheng of the Commercial Launch of each Producirtg
into consideration the expected timing of the Ratpuly Approval of such Product, availability of @iy of such Product, and intellect
property and regulatory risks associated with dadnch. Upon the Commercial Launch of a Product, vt promote, market and sell st
Product, from Par's Spring Valley facility or suatiher Par or Third Party facility as Par may elacits sole discretion, under Par's label
manner consistent with Par's normal practices weigpect to its other generic products.

4.2 Manufacture . The Manufacturer shall be responsible for the ufecture, labeling and packaging of all commersiapplies of
Product. Par shall test and release, or cause tiesbetl and released by a Third Party testingitiasitlected by Par, each Product manufac
pursuant to this Agreement for determining commém accordance with cGMP and all Applicable Laws.

4.3  API . Par shall be solely responsible, at its sole eost expense, for procuring a commercially accéptaburce of API supply f
development and commercialization performed unldisr Agreement (and IntelGenx shall confirm thathsgource is technically acceptak
IntelGenx shall cooperate with Par's procurememRifunder this Agreement.
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ARTICLE 5. FINANCIAL PROVISIONS
5.1 Development Fee Par shall pay to IntelGenx the following non-redable development fees, if and as applicable:
5.1.1 [**] upon the execution of this Agreemdmnt IntelGenx and Par;

5.1.2 [***] in respect of a Product upon thesfirsuccessful (as determined under Section 2.4dpketion of a [***] for such Produ
required by Par pursuant to Section 2.4.1;

5.1.3 [***]in respect of a Product upon thestisuccessful completion of a [***] for such Prottuc
5.1.4 [***]in respect of a Product upon sucdaksompletion of the Pivotal Bioequivalence Stufdy such Product; and

5.1.5 [**]in respect of a Product upon accemea for filing of the Product ANDA for such Proddot all strengths and presentations of
applicable Brand Product listed in the Orange Basbf the date on which such Product ANDA was filed

5.2 Conditional Incentive Fee. If, and only if, Par is (a) the sole First Applit with respect to a Product and (b) eligiblenattime of fina
FDA approval of the Product ANDA for such Produmt the 180day marketing exclusivity under 21 U.S.C. 8§ 355){R)(iv)(Il)(aa), then Ps
shall pay to IntelGenx a one-time, conditional amthrefundable incentive fee of [***] in respect of su€roduct upon obtaining final FL
approval of such Product ANDA or the first commatdale in the Territory of an AG Product relatedstich Product by Par, its Affiliate o
permitted sublicensee, as the case may be, tord Phity.

5.3 Payment. Upon the occurrence of the applicable events u8detions 5.1 and 5.2, Par shall (i) promptly jmewvritten notice there
to IntelGenx and, (ii) within fourteen (14) daydléaving the receipt of an invoice therefor providbd IntelGenx, remit the fee payme
payable to IntelGenx under Sections 5.1 and/o(&Zapplicable) by wire transfer of immediatelyitalde funds to a bank account design
in writing by IntelGenx.

5.4  Expenses Each party shall bear all costs and expensesiass with its responsibilities under this Agreemexcept as expressly
forth in this Agreement.

5.5 Royalties.
5.5.1 Royalty Rates. Par shall pay to IntelGenx a royalty equal to*T*6f the Net Profits of each Product and AG Pradiering the Term.

5.5.2 Payment of Royalties. Following Commercial Launch of a Product or comera launch of an AG Product, within thirty (30ayb o
the end of each Calendar Quarter during the Temn,sRall, for such Product or AG Product sold by éaing such Calendar Quarter,
compute in accordance with GAAP, the Net Sales MedProfit and (ii) pay IntelGenx's share of thet Reofit payable pursuant to Sect
5.5.1. Each payment shall be accompanied by aewrigport (in the format attached as Exhibit D tw@greutlining the details surrounding
calculation of Net Profits.
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5.5.3 Records and Audits. Par and its Affiliates shall keep and maintaincause to be maintained books and records pentatoirthe
calculation of Net Profits during the Term and foree (3) years thereafter. Such books and recsivdd be maintained in accordance \
GAAP and with all records and details necessagntble IntelGenx to verify the foregoing. All factancluded in the determination of the
Profits shall be specific to each Product and/or Pt@duct, reasonably documented, and availablénftependent audit purposes. IntelG
shall have the right once per calendar year, avits expense, during the Term and for three (3jsyteereatfter, to have an independent p
accountant, reasonably acceptable to Par, audietbeant financial books and records of accourRarf for up to the preceding three (3) y
during normal business hours, upon reasonable advaatice, to determine or verify the applicablet Reofits. If errors are found, a
deficiency shall be paid promptly following deliyenf written documentation reasonably substantipsiach deficiency, subject to Par havit
reasonable period to verify the accuracy of sughrés, and if errors are discovered as a resducti audit in IntelGenx's favor exceeding
greater of five percent (5%) and Ten Thousand E®I{&10,000) for the period audited (which shallnmeless than one (1) year), Par ¢
reimburse IntelGenx for the reasonable expensadaif audit.

5.5.4 Accounting . The Parties acknowledge that any expenses os destucted in determining Net Sales and Net Proifitder thi
Agreement may be based upon accruals, which ascwithibe compliant with GAAP; provided, howevenat when the actual results bect
known relative to any accrued amount, any diffeeebetween the actual results and the accrual bkaliccounted for in the subseqt
payments due hereunder (subject to customary pincedelays). To the extent that the differencevben such accruals and the actual re
has led to an underpayment, Par shall pay IntelGemamount of such underpayment on the next datment is due to IntelGenx hereun
To the extent that the difference between suchuateand the actual results has led to an overpatytndntelGenx, Par may at its option set
off such overpayments against subsequent paymerits tnade to IntelGenx or issue an invoice foraherpayment, which shall be paid
IntelGenx within forty-five (45) days after Intel@es receipt thereof. By the date that is fditae (45) days after the end of the sixth mc
following the expiration of the last lot of a Pradand/or AG Product for which a sale was madeyansto this Agreement, Par shall recor
(and give to IntelGenx a report of such reconddia} all accrued calculations and deductions usethé calculations of Net Sales of s
Product or AG Product with actual processed cretfithe report shows an underpayment to IntelGérat, shall pay IntelGenx the amoun
the underpayment at the time it gives the repointelGenx. If the report shows an overpaymentriielGenx, IntelGenx shall pay Par
amount of the overpayment within thirty (30) daysh® receipt of such reconciliation.

ARTICLE 6. EXCLUSIVITY AND INTELLECTUAL PROPERTY

6.1 Exclusivity . During the Term, neither Party, by itself, itsfilite or through any Third Party, shall develgeek regulatory approy
for, manufacture, import, market, sell, distribute otherwise commercialize in the Territory anyu@Product that is a Therapeutic Equive
to any Brand Product or otherwise work on the d@walent of, or supply of any Product, any AG Prodoctany Drug Product that is
Therapeutic Equivalent to any Brand Product, exéepthe development and commercialization of angdBct or commercialization of a
AG Product pursuant to this Agreement.
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6.2 Right of First Negotiation . In the event IntelGenx successfully completes**d] [is a Therapeutic Equivalent to a branc
pharmaceutical product (the "[***]"), IntelGenx dhpromptly provide Par with written notice there®ar shall have the exclusive right, fi
period of fortyfive (45) days after receipt of such notice, toatege with IntelGenx to agree upon and executefmitive agreement for Par
become the co-marketer, distributor or exclusive marketer and/or distrilbuito the Territory, as the case may be, for thef][*The Partie
shall each negotiate in good faith with each otheing such period. If, prior to the end of suchyefive (45) day period (or such longer pel
as may be mutually agreed upon by the Partiesgfiaitive agreement in respect thereof has not e@tuted by the Parties, IntelGenx ¢
thereafter owe no further obligation to Par witlspect to the commercialization of the [***], and ynaegotiate and execute a defini
agreement with a Third Party in respect of the tgrment and/or commercialization of the [***], banly if the terms and conditions of si
agreement, taken as a whole, are not materiallyerfamorable to such Third Party than the termscomdiitions set forth in the last best writ
offer provided to Par by IntelGenx.

6.3 General Ownership. Except as expressly provided in this AgreemeatheParty shall own its own Intellectual Propeiygistent wit
United States or other applicable internationaépgttrademark, and copyright law.

6.4  Product Intellectual Property .

6.4.1 IntelGenx shall have the exclusive righenforce Intellectual Property that is ControllgdIntelGenx covering each Product age
Third Parties that may (or may attempt to) makeehmade, use, have used, sell, have sold, impdraee imported, or otherwise marke
commercialize any Drug Product containing the AP$wuch Product and having the same dosage formasRroduct, including the tight
collect damages. Par shall, at IntelGenx's cost expgknse, cooperate with IntelGenx in good faithcamnection with the foregoing,
IntelGenx may reasonably request. In the eventltitatGenx elects not to enforce such Intellec®aperty, Par shall have the right, but
the obligation, to enforce such Intellectual Proypers set forth in this Section 6.4.1, and IntelGshall cooperate with Par in connec
therewith.

6.4.2 Intellectual Property that is jointly imted or conceived during the Term under this Agrenshall be jointly owned by the Part
unless otherwise agreed in writing. Employees ¢él®enx, whether serving as advisors or consultemtBar or serving Par in any ot
capacity, shall be considered employees of IntexGenthe purpose of determining ownership of ligteual Property.

6.4.3 For the avoidance of doubt, Intellectuadd@rty covering inventions or improvements that areated or conceived in the cours
developing a Product shall be owned solely by &Rfonly its employees create or conceive suskeimion or improvement.

6.5 License Grant.

6.5.1 IntelGenx hereby grants to Par a limited¢lusive (even as to IntelGenx), irrevocable, pargl, royaltyfree license under t
Intellectual Property that is Controlled by Inteleor its Affiliates to manufacture, have manufaetl) use, sell, have sold and import ar
otherwise for the sole purpose of the commerciatineof each Product and/or AG Product in the Teryi (including all components thereof).
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6.5.2 The license granted to Par under Sectibr 6 sublicensable (and further sublicensaleyhole or in part, to Third Parties in arm's
length transactions, subject to the following terfid)sPar shall provide IntelGenx with written nzgi of any intended sublicense, including
name of the intended sublicensee and the materiaktthereof; and (ii) IntelGenx shall, within i business days (or such shorter peric

is reasonably specified by Par to address the egige of negotiation of an agreement with suchisabsee) after delivery of Par's writ
notice to IntelGenx, provide written notice to Radicating whether it approves the sublicense psedoby Par, such approval not tc
unreasonably withheld, delayed or conditionedgin acknowledged and agreed by IntelGenx thdtatl £onsider in good faith the neec
sublicense a substitute Third Party manufacturehénevent of any supply disruption involving themifacturer. The failure of IntelGenx
deliver such written notice to Par within such {&0) business day period shall be deemed to beamaal of such proposed sublicense.
sublicense approved or deemed approved under &eiso8 6.5.2 shall be consistent with the termghif Agreement, including an obligat
for such sublicensee to comply with obligationsikinto those set forth in this Agreement.

6.6 Reserved Rights. Subject to Sections 6.1 and 6.5 hereof, Par aclatiges and agrees that IntelGenx may, now orénfdlture an
without obligation to Par, develop, use or emplotellectual Property that is Controlled by Intel@dar other products, including formulati
and process, various analytical methods, staljlitocols and other methods, techniques or infdonatimilar to those used in conneci
with the Product hereunder (excluding Par's Contidé Information) to pursue other business andipob development activities that are
of IntelGenx' business without obligation to Par.

6.7 Authorized Generic Product. Par shall be permitted, without requiring licemseapproval from IntelGenx, to enter into an agres
with the owner of any Brand Product under which may sell an AG Product (arAG Agreement"), and Par may thereafter acquire, use
and otherwise market such AG Product pursuant¢b s8> Agreement in the Territory. Par shall bewbd to sell such AG Product in pl
of, or in addition to, the Product to which such R&duct relates; provided, however, that in thenéthat Par enters into an AG Agreerr
Par shall continue to be bound by its royalty cdtiigns to IntelGenx under Section 5.5.1 during Teem, and will pay the applicat
percentage of Net Profits as set forth in Secti@ndb the sales of both AG Product and Productpegposes of clarification, if Par enters |
an AG Agreement related to a Product, Par shalanerobligated to pay any unpaid development feeedpect of such Product that w
earned by IntelGenx in accordance with Sectiom8idr to Par’s entry into such AG Agreement.

6.8 Notification . The Parties shall promptly notify each other iy allegation that any activity undertaken pursuarthis Agreement th
infringes or may infringe the Intellectual Properights of any Third Party. Each Party shall asarsil cooperate with the other Party in
defense of any suit, action, Proceeding or claiktirgy to a Product (including consenting to beiragned as a nominal party thereto).

6.9 Patent and Regulatory Litigation.

6.9.1 Par's legal counsel shall be responsitienfanaging any litigation brought by the Partiesbg a Third Party seeking a judic
determination of whether the submission of Par'©ANr the importation, manufacture, use, sale orketéng of a Product infringes the pai
rights of such Third Party (Patent Litigation "). Par's legal counsel shall also be responsiiMenfanaging the Parties' participation in
Proceedings and litigation related to citizen'stiogis filed with the FDA regarding a Product olyaslaims based on or related to the Partie
a Third Party's attempt to secure, challenge oralppn FDA decision concerning such Product or aitipe products (collectively,
Regulatory Litigation "). Par shall control and manage Patent Litigaiod Regulatory Litigation and any other matteratieg to Intellectu:
Property rights of a Third Party in its discretiasing counsel of its choice. In connection witkts&atent Litigation, Regulatory Litigation
such other matters, each Party shall cooperateaaith other at its own expense.
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6.9.2 In connection with any Patent Litigatiordfr Regulatory Litigation, Par's legal counsellskeep IntelGenx's legal counsel (retaine
IntelGenx's option and expense) reasonably informigld respect to material events in the progress settlement of such Proceedings
litigation. IntelGenx's counsel may provide inpetating to the management of Patent Litigation &edjulatory Litigation, and Par st
consider the suggestions of IntelGenx' counsebddgaith and take such suggestions into accouthiet@xtent that, in the judgment of Par's ir
house counsel, such suggestions do not adverdebt &ar's position in any Intellectual Propertd &egulatory Litigation.

6.9.3 IntelGenx's legal counsel shall be peaditb monitor the progress of the Intellectual Rrgpand Regulatory Litigation, and Par s
keep IntelGenx informed of any intended settlemimielGenx shall fully cooperate with Par in conti@t therewith.

6.9.4 In the event of any patent litigation lgbtiby a Third Party solely against IntelGenx foducement to infringe or contributc
infringement as a result of the obligations sethfam this Agreement, IntelGenx shall have the righdefend such litigation using legal coul
selected by Par, in its sole discretioipointed Legal Counsel”), and at Par's cost and expense.

(@ Inthe event of such litigation and setatby Par, each Party shall cooperate with ealsrah connection therewith, including entel
into appropriate joint defense and/or joint prigdeagreements. In the event that Par makes a deédion to join a party to such litigatic
IntelGenx shall, at Par's written request, movienplead Par as a party thereto.

(b)  In connection therewith, IntelGenx shalkere that the Appointed Legal Counsel shall kesmpifformed with respect to the defens
such litigation (including access to all materiabdmentation with regard thereto) and shall digckosPar all material correspondence with
courts and adverse parties. If IntelGenx wishelset@epresented with respect to such litigation dynsel of its own choosing (which cour
shall act in an advisory role only and shall nattipgoate in the defense of such litigation), suepresentation shall be at IntelGenx's sole
and expense.

(c) Par shall, subject to Applicable Laws, maailable its employees and relevant recordtsipassession or control, as applicable a
the extent reasonably necessary to assist in fle@ske of such litigation.

6.10 Settlement and Assertion of Rights Par shall be entitled to settle or compromise elaym with respect to Patent Litigation
Regulatory Litigation, and to enter into any agreaimin respect thereof, without the prior writteansent of IntelGenx. IntelGenx shall
enter into any settlement agreement, other agreemensent judgment or other voluntary final dispos of any Proceeding, threatel
Proceeding, litigation or threatening litigatiodating to a Product without the prior written consef Par. Both Parties shall have the rigt
assert all Intellectual Property rights relatec@tBroduct against Third Parties, subject to mutaakultation. Notwithstanding the foregoing
any text to the contrary contained herein, wittpees to matters relating to Intellectual Propeights of any Third Party other than Pa
Litigation or Regulatory Litigation, neither Parghall, without the consent of the other Party, em& any settlement or compromise
consent to any judgment in respect of any claini@naroceeding related to rights licensed to Palenithis Agreement, unless such settlen
compromise or consent includes an unconditionadas® of the other Party from all liability arisiogt of the claim, if any, and does
otherwise limit or impair the other Party's rights.
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ARTICLE 7. CONFIDENTIALITY AND PUBLIC DISCLOSURE

7.1 Treatment of Confidential Information. Aeceiving Party shall retain in strict confidencedanot disclose, divulge or otherw
communicate to any other Person, any Confidenti@rination of the Disclosing Party, whether recdiygior to or after the Effective Da
and shall not use any such Confidential Informaf@mmany purpose, except pursuant to the termaraf,as required to carry out such Recei
Party's obligations, under this Agreement, exceat ¢ach Receiving Party may disclose Confidefmtfarmation of the Disclosing Party to 1
officers, directors, employees, agents, accountattisrneys, consultants, subcontractors or othpresentatives of the Receiving Party ¢
Affiliates (the "Representatives'), who, in each case, (a) need to know such Centfidl Information for purposes of the implemerdatanc
performance by the Receiving Party of this Agreetmés) will use the Confidential information onlprf such limited purposes, and (c)
bound by confidentiality obligations no less protezthan those set forth in this Agreement.

7.1.1 A Receiving Party hereby shall use attldzs same standard of care in complying with defidentiality obligations hereunder a
uses to protect its own Confidential Information afmparable sensitivity and to prevent and restth@e unauthorized disclosure of s
Confidential Information by any of its Representasi, but no less than a reasonable standard of TaeeReceiving Party shall be jointly ¢
severally liable for any breach by any of its Repraatives of the restrictions set forth in thigdement.

7.1.2 Without limiting the generality of any tfe foregoing, the Parties shall not make any dssgle of Confidential Information that wo
be reasonably likely to preclude the Disclosingty?&om obtaining U.S. or foreign patents on anyepéable invention or discovery descri
or otherwise embodied in such Party's Confidemtifdrmation.

7.1.3 The Confidential Information of each Pargludes information from Third Parties subjectctmfidentiality restrictions and disclos
by one Party to the other Party.

7.2 Release from Restrictions

7.2.1 A Receiving Party may disclose Confiddritiformation to the extent that such Confidentig#brmation disclosure is made in respc
to a valid order or subpoena of a court of compejietisdiction or other Governmental Authority ofcauntry or any political subdivisi
thereof of competent jurisdiction or otherwise riegd by law, in the opinion of counsel to the Reaeg Party; provided, however, that, to
extent practicable, the Receiving Party shall firstvide written notice to the Disclosing Partyseaably in advance under the circumstanc
order to give the Disclosing Party a reasonableodppity to quash such order or subpoena or toimlatgrotective order requiring that
Confidential Information or documents that are skibject of such order be held in confidence by sumirt or Governmental Authority or,
disclosed, be used only for the purposes for witehorder or subpoena was issued; and providebefuthat whether a disclosure orde
subpoena is quashed or a protective order is dtaithe Confidential Information disclosed in rasg® to such court or Governme
Authority order or subpoena shall be limited tottimiormation that, in the opinion of counsel t@tReceiving Party, is legally required tc
disclosed in such response to such court or govemtathorder or subpoena. Par may also disclosei@orifal Information to the extent ti
such disclosure is made to (i) a Governmental Aitth@s required in connection with any filing, dipption or request for Regulatc
Approval with respect to a Product or under theoreépg requirements of any securities exchange biciwthe securities of Par or its Affilia
are traded or (ii) a Third Party to which Par haatractual obligation related to a Product, mly do the extent such information is requ
by such contractual obligation, provided that icteaase (clauses (i) and (ii)) reasonable measuestaken to assure confidential treatme
such information.
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7.2.2 A Receiving Party may disclose this Agreamto a Third Party in connection with or in camjtion with a proposed merg
consolidation, sale of assets that includes thelsged to this Agreement, a permitted assignmetitisfAgreement or loan financing, raising
capital, or sale of securities, provided that tlseldsing Party obtains an agreement for confidétrteatment thereof on terms no less prote
than those contained herein.

7.3 No Implied Rights . Except as otherwise expressly set forth in thige&ment, nothing herein shall be construed astiggaany
Receiving Party any right, title, interest in ormavship of the Confidential Information, proprigtanformation or Intellectual Property of 1
Disclosing Party. For the avoidance of doubt, dpegiformation disclosed as part of Confidentiafdrmation shall not be deemed to be ir
public domain or in the prior possession of theeingag Party merely because it is embraced by mgereeral information in the public dom
or by more general information in the prior posgessf the receiving Party.

7.4  Survival of Confidentiality Obligations . The confidentiality obligations of the Partiemtained in this Article 7 shall remain bind
on both Parties during the Term and for a periodiva (5) years after the expiration of the Termtbe termination of this Agreeme
regardless of the cause of such expiration or teatign.

7.5 Use of Name and Disclosure of Term No press release, public announcement, confiomaiir other communication to the public
Third Parties regarding the existence or termshif Agreement or related matters shall be madeitwereParty without the prior writte
consent of the other Party, including with resgecthe form, content and timing of such press sdepublic announcement, confirmatiol
other communication to the public or Third Partidotwithstanding the foregoing or any text to thenttary contained herein, thc
communications required by applicable law, regalatr securities exchange rule (including, butlimoited to, a public offering prospectu
disclosures of information for which consent hasvjsusly been obtained, and information of a similature to that which has been previo
disclosed publicly with respect to this Agreementl] not require advance approval, but will be pd®»d to the other Party as soor
practicable after the release or communicationetbier

7.6  Third Party Information

7.6.1 IntelGenx shall not (i) violate or misappriate the trade secrets, knohew, or confidential information, or knowingly Vade o
misappropriate any other proprietary rights, of aimrd Party in developing a Product, and will communicate any Third Party trade sec
to Par in connection with its rights and obligaiamder this Agreement without receiving permisgiom such Third Party and informing |
of communication of such trade secrets or (ii) ewr disclose any documents or information to trdess IntelGenx is the owner thereo
otherwise has the full and legal right to do so.
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7.6.2 Par shall not (i) violate or misapprogrighe trade secrets, kndvew, or confidential information, or knowingly vaike o
misappropriate any other proprietary rights, of dimjrd Party in connection with its rights and gialiions under this Agreement, and will
communicate any Third Party trade secrets to IrgekGn connection with its rights and obligationsdar this Agreement without receiv
permission from such Third Party and informing I8&nx of communication of such trade secrets dmpiovide or disclose any document:
information to IntelGenx unless Par is the ownerdlof, or otherwise has the full and legal rightitoso.

7.7 Remedies. Each Party acknowledges and agrees that: (ijllibe/too speculative to measure the damagesatbatd be suffered by tl
other Party if such Party fails to comply with thigligations set forth in this Article 7 and that,the event of any such failure, the other F
will be irreparably harmed and will not have an@te remedy at law; (ii) the other Party shakrétiore, be entitled, in addition to any o
rights and remedies, to obtain specific performasfcauch Party's obligations and to obtain immediajunctive relief without having to pos
bond; and (iii) such Party shall not assert, agfartse to any proceeding for such specific perfagaar injunctive relief, that the other P
will not be irreparably harmed or that the otherty?has an adequate remedy at law.

ARTICLE 8. REPRESENTATIONS AND WARRANTIES
8.1 By Par. Par hereby represents, warrants and covenartts tha
(a) Paris a company duly organized, validigng and in good standing under the laws ofjtiisdiction of its formation;

(b)  Par has the power and authority to emt&r &and be bound by the terms and conditions sf Algireement and to perform its obligati
hereunder and to execute this Agreement;

(c) Par has taken all necessary action opaitsto authorize the execution and delivery of thgreement and this Agreement has been
executed and delivered on behalf of Par and comssita legal, valid, binding obligation, enforceabyainst Par in accordance with its terms;

(d) Paris subject to no legal, contractuabtbier restrictions, limitations or conditions wiiconflict with its rights and obligations unders
Agreement or which might affect adversely its apito perform hereunder;

(e)  Par will comply with all Applicable Lawpplicable to its activities under this Agreement;
(H  Par has and will maintain appropriate Iekilpersonnel and facilities to carry out its oatigns under this Agreement; and

(9) No Par employees or other Persons perfaggrservices on behalf of Par under this Agreemewttbeen debarred, or the subjer
debarment Proceedings, under Section 306 of the &B&t; and if Par becomes aware that a Person noeirig on its behalf under tt
Agreement has been debarred, or has become thecsalbjdebarment Proceedings, under Section 3Q6eoFD&C Act, Par shall prompt
notify IntelGenx and shall prohibit such Persomirperforming on its behalf under this Agreement.
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8.2 By IntelGenx . IntelGenx hereby represents and warrants that:
(@ IntelGenx is a company duly organizedidhalexisting and in good standing under the ladthe jurisdiction of its formation;

(b) IntelGenx has the power and authority iéee into and be bound by the terms and conditmnthis Agreement and to perform
obligations hereunder;

(c) IntelGenx has taken all necessary actioitpart to authorize the execution and delivarthis Agreement and this Agreement has
duly executed and delivered on behalf of IntelGemd constitutes a legal, valid, binding obligati@mforceable against IntelGenx
accordance with its terms;

(d) IntelGenx is subject to no legal, contuattor other restrictions, limitations or conditsowhich conflict with its rights and obligatic
under this Agreement or which might affect adverstsl ability to perform hereunder;

(e) IntelGenx has not misappropriated and mall misappropriate trade secrets of any ThirdyHartleveloping the Product, in the provis
of services and the performance of its obligationder this Agreement or otherwise in connectiomlie Products;

(H IntelGenx will comply with all Applicableaws applicable to its activities under this Agrest)
(g) IntelGenx has and will maintain appropeiakilled personnel and facilities to carry outdabdigations under this Agreement; and

(h) No IntelGenx employees or other Persomfopaing services on behalf of IntelGenx under tAgreement have been debarred, ol
subject of debarment Proceedings, under Sectioro8@te FD&C Act; and if IntelGenx becomes awaratth Person performing on its bel
under this Agreement has been debarred, or hasneette subject of debarment Proceedings, undein8e206 of the FD&C Act, IntelGer
shall promptly notify Par and shall prohibit suatr§on from performing on its behalf under this Agment.

ARTICLE 9. INDEMNIFICATION

9.1 Indemnification by IntelGenx . Subject to Section 9.3, IntelGenx shall defemdlemnify and hold harmless each of Par an
Affiliates, and each of their respective directarfficers and employees (each, 84dr Indemnitee ") from and against any and all liabiliti
damages, settlements, penalties, fines, costspenses (including reasonable attorneys' fees drat ekpenses of litigation) (collectively
Liabilities ") arising, directly or indirectly, out of or in noection with Third Party claims, suits, actionspdnds or judgments to the ex
relating to or arising out of (i) any breach oregktd breach by IntelGenx of any representationramty, undertaking or covenant under
Agreement or (ii) any alleged negligence, grosdigegce or willful misconduct by IntelGenx or itsffNates, past or present employee:
agents; except, in each case, for those Liabilitesvhich Par has an obligation to indemnify théeelGenx Indemnitees pursuant to Section
as to which Liabilities each Party shall indemrttig other Party to the extent of its respectiviaility for such Liabilities.
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9.2 Indemnification by Par . Subject to Section 9.3 and 11.4.4, Par shallmkfendemnify and hold harmless each of IntelGend &<
Affiliates, and each of their respective directasfficers and employees (each, amtelGenx Indemnitee ") from and against any and
Liabilities arising, directly or indirectly, out afr in connection with Third Party claims, suitstians, demands or judgments to the e:
relating to or arising out of (i) any breach oregkd breach by Par of any representation, warramgiertaking or covenant under -
Agreement, (ii) any alleged negligence, gross gegice or willful misconduct by Par or its Affilisepast or present employees or agents
(i) Patent Litigation or Regulatory Litigationxeept, in each case, for those Liabilities for whintelGenx has an obligation to indemnify
Par Indemnitees pursuant to Section 9.1, as tohlhabilities each Party shall indemnify the otlffarty to the extent of its respective liabi
for such Liabilities.

9.3 Notice and Procedures If an IntelGenx Indemnitee or a Par Indemnitée (tIndemnitee ") intends to claim indemnification unc
this Article 9, it shall promptly notify the othétarty (the "Indemnitor ") in writing of any such alleged Liabilities. Ime event that tt
Indemnitor does not assume and pursue in a tinredyddigent manner the defense of any Third Paldynt (but in no event later than thi
(30) days, or such shorter period as required uAgeficable Laws), then the Indemnitor shall berded to have ceded control of such cl
and the Indemnitee shall be entitled to appointnsel of its own choice for such defense, at thé ang expense of the Indemnitor.
Indemnitor shall have the right to control the daeste thereof with counsel of its choice, provideat tfuch counsel is reasonably acceptat
Indemnitee; and provided further that any Indenengkall have the right to retain its own counseélsabwn expense, for any reason, inclus
if representation of any Indemnitee by the counsiined by the Indemnitor would be inappropriaie tb actual or potential differing intere
between such Indemnitee and any other Party rebsorgpresented by such counsel in such proceeding.Indemnitee, its employees

agents, shall reasonably cooperate with the Ind®mand its legal representatives in the investigatf any Liabilities covered by this Artic
9. The obligations of this Section 9.3 shall noplgo amounts paid in settlement of any claim, ded) action or other proceeding if s
settlement is effected without the consent of tidemnitor (unless the Indemnitor is deemed to leaded control of the applicable Third P
claim under this Section 9.3) . The failure to dediwritten notice to the Indemnitor within a reaable time after the commencement of
such action, if prejudicial to its ability to defésuch action, shall relieve the Indemnitor of abjigation to the Indemnitee under this Articl
to the extent that the Indemnitor is materiallyjpdéced by such delay. It is understood that onltgliGenx or Par may claim indemnity un
this Article 9 (on its own behalf or on behalf tf Indemnitees), and other Persons may not direfzlyn indemnity hereunder.

9.4 Other Product Liability Claims . To the extent either Party incurs any Liabiliteegsing from or in connection with any produchbiigty
claim with respect to a Product to the extent agisrom the actions not subject to the indemnitligattions set forth in Sections 9.1 or 9.2
Product Claim "), each Party shall be liable for such portiontleé Liabilities in accordance with such Party'®edtion of the Net Profi
pursuant to Section 5.5.1; provided, however, thath Liabilities shall be shared initially by offleg against the portion of Net Pro
otherwise payable or retained pursuant to Sectibri%nd in the event of any shortfall thereaféagh Party's share thereof shall be pa
accordance with such allocation. Par shall have sohtrol in addressing, defending, managing anmtlecting any negotiations, litigatic
threatened litigation or settlement regarding sBebduct Claim, using counsel of its choice. In &went that Par does not respond to
Product Claim against IntelGenx within (a) sixt@)&lays following the notice of such claim or (bnt(10) days before the time limit, if a
set forth in the appropriate laws and regulatiarstiie filing of a response to such Product Claihichever comes first, IntelGenx shall h
the right to control any such Product Claim, ustioginsel of its own choice. In the event of a ProdLiaim, IntelGenx shall cooperate ft
with Par, including, if a party in such Product i@lathe furnishing of a power of attorney to defdntklGenx in such litigation in IntelGe
name and/or being named as a party for the purpoSesy cross claim or counterclaim, and Par skeép IntelGenx and/or IntelGe
designated legal counsel reasonably informed #setprogress of such action. Neither Party shd#ireénto any settlement of a Product Cle
without the prior written consent of the other, ls@onsent not to be unreasonably withheld, delayexbnditioned.
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9.5 Exclusive Remedy. The rights of the Par Indemnitees and the Intedademnitees under this Article 9 shall be thke smd exclusiv
remedy of the Par Indemnitees and the IntelGengrimitees, as the case may be, with respect tonhatieered hereunder.

ARTICLE 10. LIMITATION OF LIABILITY

NOTWITHSTANDING ANYTHING TO THE CONTRARY IN THIS AGREEMENT, EXCEPT WITH RESPECT TO A BREACH ¢
ARTICLE 7 HEREOF AND EXCEPT WITH RESPECT TO AMOUNT®AYABLE ON LIABILITIES PURSUANT TO THE
INDEMNIFICATION OBLIGATIONS SET FORTH IN ARTICLE 9,NO PARTY SHALL BE LIABLE TO THE OTHER FOR AN
CONSEQUENTIAL, INCIDENTAL OR INDIRECT DAMAGES, INCUDING FOR LOST PROFITS, OR LOSS OF OPPORTUNITY
USE OF ANY KIND SUFFERED BY THE A PARTY, WHETHER IKRONTRACT, TORT OR OTHERWISE.

ARTICLE 11. TERM AND TERMINATION

11.1 Term . Unless earlier terminated pursuant to this Aetitl, the term of this Agreement in respect a RrbduAG Product, as applicak
shall continue in force from the Effective Dateiltite latter of (a) the end of the commercial lifiesuch Product or AG Product or (b) the
that is ten (10) years following the earlier of Guoarcial Launch of such Product and the first conmia¢isale of such AG Product by Par
Affiliate or a permitted sublicensee (th&@é&rm ").

11.2 Termination for Breach . Either Party may terminate this Agreement, opsuas performance under this Agreement upon writteitce
to the other Party at any time during the Termhig Agreement, if the other Party is in materiadwoh of this Agreement and such other F
has not cured such material breach within fditg-(45) days after notice requesting cure ofliheach; provided, however, that if the pertii
breach is not capable of cure within forfi#e (45) days, but is capable of cure, and treabhing Party has promptly commenced, and i
continues diligently pursuing in good faith the emiy of any such breach, then such cure period beadixtended for such period as ma
reasonably required to effectuate such cure; pea/fdrther, however, that if such breach is notabdg of cure, the nohreaching Party mi
terminate this Agreement, or suspend performanceruthis Agreement immediately by delivery of waittnotice thereof to such breact
Party.

11.3 Termination by Par.
11.3.1 Par may terminate this Agreement in respieatProduct upon delivery of written notice todiienx if:

(@ the [***] for such Product is deemed unsessful in accordance with Section 2.4.3, and Geak conducts an additional [***] for su
Product Study that is also unsuccessful (as deteahin accordance with Section 2.4.3) .
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(b) the Pivotal Bioequivalence Study for siebduct fails to demonstrate that such Producioisduivalent to the applicable Brand Prot
and (i) Par does not elect to conduct an additi®nadtal Bioequivalence Study for such Product pard to Section 2.4.4 within sixty (60) d
after such failure or (ii) after such election, lswrditional Pivotal Bioequivalence Study for siRioduct fails again to demonstrate that !
Product is bioequivalent to the applicable BranodBct;

(c) Paris not the sole First Applicant widspect to the Product ANDA for such Product;
(d) at any time after the conclusion of Patatifjation for such Product, such Product has beez@conomically unviable; or

(e) following Commercial Launch of such Proguotal Net Profits of such Product reach a léhek is equal to or less than fifteen per
(15%) of Par's (and its Affiliates’) Net Sales otls Products and such conditions persist for aogesf two (2) or more consecutive Caler
Quarters;

and, in each case, Par is not, at the time, pugshim commercial sale of an AG Product in respé&stioh Product.

11.4 Effect of Expiration or Termination . Expiration of the Term or termination of this Agment for any reason shall be witt
prejudice to:

11.4.1 IntelGenx's right to receive all payments dind payable from Par as of the effective datsuch termination, if any, pursuant to
terms of this Agreement;

11.4.2 Par's right to sell, at its option, the Ri@demaining irits inventory at the time of termination (in whielient, Net Profits on such se
shall continue to be shared as set forth abovedatiéh 5.5); and

11.4.3 Any other legal, equitable, or administratiemedies as to which either Party is or may becentitled.

11.4.4 In the event that Par wishes to termindteAlgreement in respect of a Product pursuant ati@el11.3.1(e), Par's written notice thei
shall be deemed an offer by Par to transfer itatrititle, interest, ownership and/or control oé tRroduct ANDA for such Product and
Intellectual Property to the extent solely and esidely related to such Product to IntelGenx; ani@lGenx shall have the right, at its ¢
discretion, to accept such offer by delivering terit notice thereof within twenty (20) business daljowing receipt of such Terminati
Notice. In the event of such acceptance, (i) IneglGshall (x) assume and/or be responsible fatsatwn expense, all activities necessal
continue the commercialization of such Productvall as any Liabilities deriving therefrom, inclugj the obligation to defend, indemnify
hold harmless each Par Indemnitee from any Ligdsliasserted against Par for such commercializatjomtelGenx, and (y) pay Par a royi
equal to [***] of net amount received by IntelGefmom the sale of such Product; and (ii) Par shailéehno further obligation to indemn
IntelGenx in respect of such Product pursuant toti®e 9.2 or 9.3. Each Party shall reasonably copewith each other in connect
herewith, including negotiating in good faith appriate documentation addressing the provisionkigi$ection 11.4.4.
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11.5 Survival . In addition to specific indications throughoutsttAgreement that Articles and Sections of this eéggnent shall survi
expiration and termination of this Agreement, Agg1, 7, 9, 10, 12, 13, Sections 5.5.3, 5.5.4, B134, this Section 11.5, 11.6], and any ¢
provisions necessary and proper to give effechéoiitention of the Parties as to the effect ofAlgeeement after termination shall survive
expiration or termination of this Agreement. In dihah, unless otherwise expressly set forth hereim,expiration or termination of tt
Agreement shall have any effect on any paymenigatibn accruing or arising prior to such expiratar termination.

11.6 Accrued Rights and Surviving Obligations. The termination of this Agreement for any reasorexpiration of the Term shall
without prejudice to any rights that shall haveraed to the benefit of either Party prior to suelntination or expiration, including a
damages arising from any breach hereunder. Sunfint&tion or expiration shall not relieve either tygrom obligations which are expres
indicated to survive termination or expiration list Agreement.

ARTICLE 12. INSURANCE

12.1 Each Party shall obtain and maintain atimleés during the Term, prudent comprehensive gediability coverage appropriate to
activities with reputable and financially secursurance carriers to cover its activities relatedhts Agreement. Additionally such insura
coverage shall include product liability coveradeo appropriate amount, not less than five millig® dollars ($5,000,000) per occurrence
so long as a Product is being sold pursuant toAgieement. Notwithstanding the foregoing, if ati?és a the Manufacturer for a Product,
later than the date of the FD#\final approval of the ANDA for such Product, sty shall, at its own cost and expense, obtadhraaintail
in full force and effect at all times during therfire and for a period of three (3) years thereafter:

@) commercial general liability insurance enmg bodily injury and property damage with limit® less than Two Million Dolla
($2,000,000) per occurrence and Five Million Dalé&5,000,000) in the aggregate; and

(b)  products and completed operations ligbilisurance (including coverage for all Productduseclinical trials) with limits no less than
Five Million Dollars ($5,000,000) per occurrenceddfwenty Million Dollars ($20,000,000) in the aggete.

12.2 All of the foregoing insurance policies Iébh& obtained from an insurance carrier or casrteving a current A.M. Best rating of at l¢
A- Class VIIL.

12.3 Upon execution of this Agreement and aripdbkereafter upon request, each Party shall pptidthe other Party with a certificate
insurance evidencing such coverage. Each Party miowide the other Party with written notice wittthirty (30) daysof any material chan
in the terms or coverage of such insurance polwidheir lapse, cancellation or termination.

12.4 All insurance policies obtained by eithartl pursuant to this Agreement shall be primarg aat contributing to any other insurar
self-insurance or captive insurance maintainedheyather party to the extent of such Partyidemnification obligations hereunder; provi
however, that notwithstanding the foregoing, th&unance policies required under this Section 12 sbébe construed to limit either Pargy’
liability with respect to its indemnification obl¢gjons under this Agreement.
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ARTICLE 13. MISCELLANEOUS

13.1 Interpretation and Construction . Unless the context of this Agreement otherwispiires, (i) the terms thclude ," " includes," or "
including " shall be deemed to be followed by the wordsithout limitation " unless otherwise indicated; (ii) words using #iegular o
plural number also include the other; (iii) thentar" hereof ," " herein ," " hereby ," and derivative or similar words refer to thisties
Agreement; (iv) the termsArticle ," " Section” and "Exhibit " refer to the specified Article, Section and Exhilif this Agreement, and (
words of any gender include each other gender. \@rearthis Agreement refers to a number of daygamobtherwise specified, such nun
shall refer to calendar days. The headings andgpph captions in this Agreement are for refereamm# convenience purposes only and
not affect the meaning or interpretation of thisrégment. This Agreement shall not be interpretedomstructed in favor of or against eit
Party because of its effort in preparing it.

13.2 Independent Contractor Status. It is understood and agreed that nothing in Adgseement nor any agreements related hert
intended to nor shall create a partnership betvleerParties. The Parties are independent contmatat are engaged in the operation of
own respective businesses, and neither Partylis ttonsidered the agent, partner, joint venturemgployee of the other Party for any puryg
whatsoever and neither Party shall have any awyhtwienter into any contracts or assume any otitiga for the other Party nor make .
warranties or representations on behalf of thagrofarty.

13.3 Waiver . The waiver by either Party of a breach of anyjsion contained herein shall be in writing andlimano way be construed
a waiver of any succeeding breach of such provisicthe waiver of the provision itself.

13.4 Assignment. This Agreement shall be binding upon and inur¢htobenefit of each of the Parties and their rethpe successors a
approved assigns; provided, however, that IntelGeay not assign this Agreement without the prioittem consent of Par, unless s
assignment is in connection with a merger or adégisor sale of all or substantially all of thesa¢s of IntelGenx to which this Agreem
relates. Par may assign this agreement at itsdsedeetion, subject to Section 3.1.1. Without iyaay limiting the preceding, each Party s
provide notice of any assignment of this Agreenterthe other Party. Any assignment of this Agreeinmen in accordance with this provis
shall be null and void.

13.5 Modification . This Agreement may not be changed, modified, aleémr supplemented except by an express writsruiment signe
by both Parties.

13.6 Severability . If any provision of this Agreement shall be héleigal or unenforceable, such provision shall ipdted or eliminated 1
the minimum extent necessary so that this Agreesieait otherwise remain in full force and effect@anforceable.

13.7 Further Assurances and Litigation Cooperation. Each Party hereto agrees to execute, acknowladdedeliver such furth
instruments and documents, and to do all such @ttiist as may be reasonably necessary or appepriarder to carry out the purposes
intent of this Agreement. Each Party shall invadice other Party for all charges, costs and expewbésh are the responsibility of the ot
Party, which shall be paid within thirty (30) dayfsreceipt of such invoice. Each Party hereto egjtegrovide all reasonable cooperation tc
other Party, including providing documents and mgkits employees (and former employees) and cdaota@vailable for discussion
available for testimony, in connection with anygition or regulatory proceedings (including citigepetitions) related to the Product:
related Third Party products (such as competingyxts).
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13.8 Notices. Any notice or other communication to be given emthis Agreement by any Party to any other Pargllde in writing an
shall be either (a) personally delivered, (b) nmthltg registered or certified mail, postage prepuitth return receipt requested, (c) delivere:
overnight express delivery service or satiag-local courier service, or (d) delivered by xete facsimile transmission (followed by a copy
the preceding (a), (b) or (c)), to the addresshefdpplicable Party as set forth below, or to sottier address as may be designated b
Parties from time to time in accordance with théxt®n 13.8. Notices delivered personally, by oigithexpress delivery service or by Ic
courier service shall be deemed given as of acaedipt. Mailed notices shall be deemed given tli@¢dusiness days after mailing. Noti
delivered by telex or facsimile transmission shedl deemed given upon receipt by the sender of ieei@back (in the case of a telex
transmission confirmation (in the case of a fackimiansmission) if transmitted before 5:00p.mcifweent's local time) on a business day,
otherwise on the following business day.

If to IntelGenx:

IntelGenx Corp.

6425 Abrams

Ville St-Laurent (Quebec) H4S 1X9

Canada

Attention: President and CEO Facsimile Number: {5331-0436

If to Par:

Par Pharmaceutical, Inc.

300 Tice Boulevard

Woodcliff Lake, NJ 07677
Attention: General Counsel
Facsimile Number: (201) 802-4600

13.9 Governing Law and Jurisdiction . This Agreement shall be governed by and constiuedcordance with the laws of the State of |
York without regard to the conflicts of law prowsis thereof with the exception of Sections 5-140d 81402 of the New York Gene
Obligations Law. The Parties irrevocably agree thatState and Federal Courts located in the Statly, and County of New York, shall he
exclusive jurisdiction to deal with any disputeisizig out of or in connection with this Agreementlghat venue is proper in such Courts. [
Party hereby expressly consents and submits tpetreonal jurisdiction of Federal and State Courtthé State, City and County of New Yc
The UN Convention on Contracts for the Internati@®@ele of Goods shall not apply to this Agreement.

13.10Force Majeure . A Party shall not be liable for non performancelelay in performance to the extent that suchpenfiormance or del:
in performance is not due to its negligence anchissed by any event reasonably beyond the corftlath Party, including wars, hostiliti
revolutions, riots, civil commotion, national emengy, unavailability of supplies, epidemics, fiflepd, earthquake, force of nature, explos
terrorist act, embargo, or any other Act of Godawy law, proclamation, regulation, ordinance, thieo act or order of any court, Governme
Authority (each a Force Majeure Event").
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In the event that either Party is prevented frostluiarging its obligations under this Agreement aroant of a Force Majeure Event, such F
shall notify the other forthwith, and shall nevedttss use Commercially Reasonable Efforts to digehiéss said obligations, even if in a pal
or compromised manner. If either Party is unablpdadorm its obligations hereunder as a result Bbece Majeure Event for a period of r
(9) months or greater, then the other Party stalehhe right, upon its issuance of notice to thewoParty, to terminate this Agreement.

13.11Entire Agreement . This Agreement and any Exhibits attached herettstitute the entire agreement between Par antGiene witt
respect to each Products and AG Product and sufeeedeprior representations, understandings ameleagents with respect to such Pro
and AG Product. This Agreement and any Exhibitactited hereto shall prevail over those of any pwelader, agreement, or other docur
or understanding of any kind pertaining to sucle.sal

13.12Counterparts . This Agreement may be executed in one or morateoparts, including by transmission of facsimiteRDF copies ¢
signature pages, each of which shall for all puegaae deemed to be an original and all of whielil snstitute on instrument.

13.13Third Party Beneficiaries . Except as expressly provided herein, nothindhis Agreement, either express or implied, is inezhtb o
shall confer upon any Third Party any legal or &ahle right, benefit or remedy of any nature whet®o under or by reason of this Agreement

13.14Cumulative Rights. The rights and remedies of each of the Partidguaor pursuant to this Agreement are cumulativeey bre exercise
as often as such Party considers appropriate @nith addition to its rights and remedies under gariaw.
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IN WITNESS WHEREOF, the Parties have executed Breéselopment and Commercialization Agreement to fiective as of the Effecti
Date.

PAR PHARMACEUTICAL, INC.

By:

Paul V. Campanelli, Chief Executive Officer

INTELGENX CORP.

By:

Horst Zerbe, Chief Executive Officer



Exhibit A
Products
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Exhibit B

Listing of Activities Associated with the Developnieof an ANDA

1.

Reference Listed Drug evaluati

Drug product literature sear:

Physicc-chemical characterization of RL

Perform 3 month elevated temperature stabilitystésteemed necesse

Evaluate innovator container/closure sys

Evaluate RLD impurity, stability profile evaluatigaxposure to heat, light, oxygen, acid and b
Define packaging component specificatic

-0 o0 T

Analytical Developmen

a. Develop stability indicating assay methods fonaetngredients, and other specific excipients, whmrssible
b. Author all analytical test procedures for raw miatls; packaging components and finished pro

Container/Closure System Evaluati

Review supplier specifications for all packagingri{ainer/closure, filler, desiccant) compone
Establish packaging components (container/closliee, fdesiccant) specificatior

Perform container/closure integrity studies andesinal repor

Perform light penetration studies, where applicahal issue final repo

coop

Raw Materials and packaging materi

a. Determine level of impurities/degradants alloweddotive drug substant
b. Establish incoming specifications for raw matetigisckaging components, and label

Drug Developmen

Develop the formulation composition and processniiflying critical processing paramet:

Establish master batch proce”Master Formul”), having all elements needed to assure compliandea@MPs

In collaboration with the manufacturer, developgassing narrative with key aspects for the prodagbroces:

Develop product stability criteria and provide jfisation for all stability criterie

Establish developmental and commercial stabilittqeols

Perform comparative impurity assessment betweenvetor and proposed product if required to jussifybility of the produc
Perform a literature based product safety assessfrezgjuired when product impurity profiles exceedddfer from that of th
innovator)

Establish physicochemical equivalence between théyct and RLLC

> e@~oopoTp




i. Provide a comparison of the qualitative/quantittemposition of proposed product and RLD formala

. Write Product Development Report explaining the el@pment approach justifying APl grade, excipigmtpcess, proce
parameters, and batch si

K. Provide assistance during the PAI, if neec
l. Provide technical support as needed during patéegstion.

6. Bioequivalence Pilot Stuc

a. Evaluate and Recommend bioequivalence pilot stedygd to improve probability of succe




Exhibit C
Technology Transfer Materials

Information about raw materials including quangitand grade

Analytical method validated for finished productciollaboration with Pa
Formulation for high and low do

Ink and packaging identification (to be performeaollaboration with manufacture
Formulation development repc

Process flow diagrai

Informal stability dat:

NogkrowbdpE



Units
PRODUCT X

Total Units

Gross Sales
PRODUCT X

Total Gross Sales

Accrued Sales Credits
Rebate:

Admin Fees

Trade and Quantity Discour
Chargeback

Returns

Price Adjustment

Medicaid

Cash Discounts

Total Accrued Sales Credits

Net Sales

PRODUCT X

Exhibit D
Net Profit Report

Month x Month y

Month z

$ - $ >
$ - $ o
$ - 3 o

&h [ B &6 B s & B B




Total Net Sales
Acquisition Cost
PRODUCT X

Total Cost of Goods Solc

Less: Marketing Cost Allowanc

Net Profit

Profit Split to Partner

Sales Allowance Roll forward
Beginning Balanci

Accrued Sales Credi
Processed Credi

Ending Balance

$XX.XX

XX%

&@h B Bh &




Exhibit E
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Exhibit 23.1

RICHTER

Consent of Independent Registered Public Accountingirm

We hereby consent to the incorporation by referéndbe Registration Statement on Forn8 $f IntelGenx Technologies Corp. of our re|
dated March 10, 2014 relating to our audits ofritial statements of IntelGenx Technologies Corpmfaand for the years ended Decembe
2013 and 2012 appearing in this Annual Report amF0-K of IntelGenx Technologies Corp. for the yeaded December 31, 2013.

2T
6.0’1 B, LLF
Montréal, Québec,

Canada
March 10, 2014

1CPA auditor, CA, public accountancy permit No. A23@

T. 514.934.3400

Richter S.E.N.C.R.L/LLP

1981 McGill College -

Mtl (Qc) H3A 0G6
www.richter.ca

Montreal, Toronto




Exhibit 31.1
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
I, Rajiv Khosla, certify that:
1. | have reviewed thisndial Report on Form 10-K of IntelGenx Technolodiesp. for the year ended December 31, 2013;

2. Based on my knowledgles report does not contain any untrue stateraEatmaterial fact or omit to state a material
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading with respect to
period covered by this report;

3. Based on my knowledbe, financial statements, and other financialrimfation included in this report, fairly presentalt
material respects the financial condition, resoftsperations and cash flows of the registrantfaara for, the periods presented in this report;

4, The registrantother certifying officer and | are responsible #&stablishing and maintaining disclosure contrats
procedures (as defined in Exchange Act Rules 18a}khd 15dt5(e)) and internal control over financial repogtifas defined in Exchan
Act Rules 13a-15(f) and 15d — 15f) for the registrand have:

a. Dpsdd such disclosure controls and procedures, vsechsuch disclosure controls and procedures
designed under our supervision, to ensure thatriahtaformation relatlng to the registrant, inclag its consolidated subsidiaries, is m
known to us by others within those entities, pattdy during the period in which this report isihg prepared;

b. D;mad such internal control over financial reportingcaused such internal control over financigloréng tc
be designed under our supervision, to prowde retsle assurance regarding the reliability of finahceporting and the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

c. Bvaled the effectiveness of the registrant's discosontrols and procedures and presented in episrt ou
conclusions about the effectiveness of the disceosontrols and procedures, as of the end of thiegeovered by this report based on ¢
evaluation; and

d. Blzsed in this report any change in the reg|stsa|m1lfernal control over financial reporting thatooed durini
the registrant’'s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case of an annuabrg that has materially affected, o
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrambther certifying officer and | have disclosedsdxh on our most recent evaluation of internal chrdve!
financial reporting, to the registrant's auditonsdathe audit committee of the registrantioard of directors (or persons performing
equivalent functions):

a. Algnificant deficiencies and material weaknesgethé design or operation of internal control ofieancia
reporting which are reasonably likely to advers#figct the registrarg’ ability to record, process, summarize and refoeancial informatior
and

b. Afmaud, whether or not material, that involves ngamaent or other employees who have a significdetin
the registrant’s internal control over financigboeting.

March 11, 2014 By: /s/Rajiv Khosla
Rajiv Khosla
President and Chief Executive Offic
(Principal Executive Officer




Exhibit 31.2
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
[, Paul A. Simmons, certify that:
1. | have reviewed thisndial Report on Form 10-K of IntelGenx Technolodiesp. for the year ended December 31, 2013;

2. Based on my knowledgles report does not contain any untrue stateraEatmaterial fact or omit to state a material
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading with respect to
period covered by this report;

3. Based on my knowledbe, financial statements, and other financialrimfation included in this report, fairly presentalt
material respects the financial condition, resoftsperations and cash flows of the registrantfaara for, the periods presented in this report;

4, The registrantother certifying officer and | are responsible #&stablishing and maintaining disclosure contrats
procedures (as defined in Exchange Act Rules 18a}khd 15dt5(e)) and internal control over financial repogtifas defined in Exchan
Act Rules 13a-15(f) and 15d — 15f) for the registrand have:

a. ewd such disclosure controls and procedures,aosed such disclosure controls and procedures
designed under our supervision, to ensure thatriahtaformation relatlng to the registrant, inclag its consolidated subsidiaries, is m
known to us by others within those entities, pattdy during the period in which this report isihg prepared;

b. D;mad such internal control over financial reportingcaused such internal control over financigloréng tc
be designed under our supervision, to prowde retsle assurance regarding the reliability of finahceporting and the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

C. Hwated the effectiveness of the registrant's d@aoie controls and procedures and presented imehat ou
conclusions about the effectiveness of the disceosontrols and procedures, as of the end of thiegeovered by this report based on ¢
evaluation; and

d. Blzsed in this report any change in the reg|stsa|m1lfernal control over financial reporting thatooed durini
the registrant’'s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case of an annuabrg that has materially affected, o
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registramtiertifying other officer and | have disclosedsdxh on our most recent evaluation of internal chrdve!
financial reporting, to the registrant's auditonsdathe audit committee of the registrantioard of directors (or persons performing
equivalent functions):

a. Algnificant deficiencies and material weaknesgethé design or operation of internal control ofieancia
reporting which are reasonably likely to advers#figct the registrarg’ ability to record, process, summarize and refoeancial informatior
and

b. Afmaud, whether or not material, that involves ngamaent or other employees who have a significdetin
the registrant’s internal control over financigboeting.

March 11, 2014 By: /s/Paul A. Simmon
Paul A. Simmon:
Chief Financial Office
(Principal Financial and Accounting Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual RepdimtelGenx Technologies Corp. (the “Company”) corifi 10K for the year ended Decem
31, 2013 as filed with the Securities and Excha@genmission (the “Report”), Rajiv Khosla, Principal Executive Officer of tli@mpany
certify, pursuant to 18 U.S.C. § 1350, as adoptedyant to Section 906 of the Sarbanes-Oxley A206P, that:

Q) The Report fully congd with the requirements of section 13(a) or 18fdhe Securities Exchange Act of 1934; and

(2) The information com@dl in the Report fairly presents, in all mater@spects, the financial condition and resu
operations of the Company.

March 11, 2014 By: /s/Rajiv Khosla
Rajiv Khosla
President and Chief Executive Offic
(Principal Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual RepdimtelGenx Technologies Corp. (the “Company”) corifi 10K for the year ended Decem
31, 2013 as filed with the Securities and Exchadgmmission (the “Report™), Paul A. Simmons, Principal Financial and AccangitOfficer
of the Company, certify, pursuant to 18 U.S.C.35@, as adopted pursuant to Section 906 of theaBadOxley Act of 2002, that:

Q) The Report fully congd with the requirements of section 13(a) or 18fdhe Securities Exchange Act of 1934; and

(2) The information com@dl in the Report fairly presents, in all mater@spects, the financial condition and resu
operations of the Company.

March 11, 2014 By: /s/Paul A. Simmon
Paul A. Simmon:
Chief Financial Office
(Principal Financial and Accounting Office




