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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2007

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from to

Commission file number: 000-30110

SBA COMMUNICATIONS CORPORATION

(Exact name of Registrant as specified in its chaet)

Florida 65-0716501
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

5900 Broken Sound Parkway NW
Boca Raton, Florida 33487

(Address of principal executive offices (Zip Code)
Registrant’s telephone number, including area codg(561) 995-7670
Securities registered pursuant to Section 12(b) dlfie Act:

Title of Each Class Name of Each Exchange on Which Registered
Class A Common Stock, $0.01 par value per sha The NASDAQ Stock Market LLC
(NASDAQ Global Select Market)

Securities registered pursuant to Section 12(g) t¢ifie Act:

None

Indicate by check mark if the registrant is a walbwn seasoned issuer, as defined in Rule 405c08#turities Act.  YedX] No O

Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 orti®acl5(d) of the Exchange Act.  YeEl
No

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Seweti® or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the Registrant was requirddesuch reports), and (2) has been sut
to such filing requirements for the past 90 day¥es No [

Indicate by check mark if disclosure of delinquigletrs pursuant to Item 405 of Regulation S-K i¢ oontained herein, and will not be
contained, to the best of Registrant’s knowledgeldfinitive proxy or information statements incorgted by reference in Part Il of this Form
10-K or any amendment to this Form 10-K1

Indicate by check mark whether the Registrantlésge accelerated filer, an accelerated filer, @-accelerated filer, or a smaller report



company. See the definitions of “large acceleréited” “accelerated filer,” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated filerX] Accelerated filer Non-accelerated filer ] Smaller reporting company]
Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exgje Act. Yes[ No

The aggregate market value of the Class A comnmskdteld by non-affiliates of the Registrant wapragimately $3.4 billion as of June 29,
2007.

The number of shares outstanding of the Regisgaammon stock (as of February 21, 2008): ClassrArmeon stock —108,473,904 shares
Documents Incorporated By Reference

Portions of the Registrant’s definitive proxy sta@t for its 2008 annual meeting of shareholdehschvproxy statement will be filed no later
than 120 days after the close of the Registraigtaf year ended December 31, 2007, are herebyparated by reference in Part Ill of this
Annual Report on Form 10-K.
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PART |
ITEM 1. BUSINESS
General

We are a leading independent owner and operateirefess communications towers in 47 of the 48 iguuius United States, Puerto
Rico, and the U.S. Virgin Islands. Our principabmess line is our site leasing business, whiclritaried 95.5% of our segment operating
profit for the year ended December 31, 2007. Ingiterleasing business, we lease antenna spadeciesg service providers on towers and
other structures that we own, manage or lease @tbiers. The towers that we own have been consttimtels at the request of a wireless
service provider, constructed based on our owratiie or acquired. As of December 31, 2007, we @ivB,220 towers, the substantial majc
of which have been built by us or built by othewéws owners or operators who, like us, have buithsiowers to lease space to wireless service
providers. We also manage or lease approximatéy0actual or potential communications sites, ofctvlapproximately 640 are revenue
producing. Our second business line is our siteldgment business, through which we assist wiredesgce providers in developing and
maintaining their own wireless service networks.

Site Leasing Services

Our primary focus is the leasing of antenna spaceuws multi-tenant towers to a variety of wirelsssvice providers under long-term
lease contracts. Site leasing revenues are recpiradrily from wireless service provider tenarntgjuding Alltel, AT&T, Sprint, T-Mobile
and Verizon Wireless. Wireless service provideterimto numerous different tenant leases witheash of which relates to the lease or use of
space at an individual tower site. Tenant leaseg@nerally for an initial term of five years rerable for five Syear periods at the option of 1
tenant. These tenant leases typically contain Bpeent escalators, which average 3%— 4% per yeelyding the renewal option periods.

As of December 31, 2007, we owned 6,220 towerdtam 5,551 as of December 31, 2006. We currentigrid to grow our tower
portfolio by 5% to 10% in 2008. We intend to mewetde growth targets by pursuing new build and t@equisition opportunities within the
parameters of our desired long-term leverage rafassuant to these initiatives, we built 61 towsend acquired 612 towers during 2007,
compared to the year ended 2006 where we builbw@rs and acquired 2,189 towers, including the@ 8% ers acquired through the April :
2006 acquisition of all the outstanding shares ATACommunications Corp. (“AAT"), which we refer &5 the AAT Acquisition.

In our new build program, we construct towers icalitons chosen by us under build-to-suit arrangeésnémder build-to-suit
arrangements, we build towers for wireless sergioeiders at locations that they have identifiece k¥tain ownership of the tower and the
exclusive right to cdecate additional tenants on the tower. When westtant towers in locations chosen by us, we utitine knowledge of ol
customer’s network requirements to identify locasiavhere, we believe, multiple wireless servicevjgters need, or will need, to locate
antennas to meet capacity or service demands. Bketseédentify attractive locations for new towearsd complete pre-construction procedures
necessary to secure the site concurrently witHeaging efforts. We intend to have at least oneesigenant lease on each new build tower on
the day that it is completed and expect that soifidnave multiple tenants. We intend to build 801@0 new towers during 2008.

In our tower acquisition program, we pursue tovikes meet or exceed our internal guidelines regardurrent and future potential
returns. For each acquisition, we prepare varioasyaes that include projections of a five-yearusted internal rate of return, review of
available capacity, future lease up projections@asdmmary of current and future tenant/technotogy
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The table below provides information regarding dliegelopment and status of our tower portfolio dherpast three years.

For the year ended December 3:

2005 2006 2007
Towers owned at beginning of peri 3,06¢ 3,30¢ 5,551
Towers acquired in AAT Acquisitio — 1,85(C —
Other towers acquire 20¢ 33¢ 612
Towers constructe 36 60 61
Towers reclassified/disposed ©f (6) 2 4
Towers owned at end of peri 3,30¢4 5,551 6,22(

(1) Reclassification reflect the combination for repagtpurposes of multiple tower structures on alsipgrcel of real estate, which \
market and customers view as a single location,angingle tower site. Dispositions reflect theesabnveyance or legal transfer of ow
tower sites

As of December 31, 2007, we had 15,429 tenantb®B,220 tower sites we owned as of that daten @varage of 2.5 tenants per tower.

Our site leasing business generates substantlbly @ur segment operating profit. As indicatedlire tables below, our site leasing
business generated 78.8% of our total revenue gltine past year and has represented 95% or mang ¢dtal segment operating profit for the
past three years.

Revenues
For the year ended December 31,
2005 2006 2007
(dollars in thousands)
Site leasing revent $161,27" $256,17( $321,81¢
Total revenue $259,99: $351,10: $408,20:
Percentage of total reven 62.(% 73.(% 78.8%

Segment Operating Profit
For the year ended December 31,

2005 2006 2007
(dollars in thousands)
Site leasing segment operating préHfit $114,01¢ $185,50° $233,81.
Total segment operating profit $120,03¢ $194,51t $244,84¢
Site leasing operating profit percentage contrdoutf total segment operating prc
@ 95.(% 95.4% 95.5%

(1) Site leasing segment operating profit and te¢giment operating profit are non-GAAP financiabswges. We reconcile these measures
and other Regulation G disclosures in this anregdrt in the section entitled N-GAAP Financial Measure

4



Table of Contents

Site Development Services

Our site development business is complementarytaite leasing business, and provides us thehatilikeep in close contact with the
wireless service providers who generate substintilllof our site leasing revenue and capture lErgirevenues that are generated by our site
leasing activities, such as antenna installatichequipment installation at our tower locationsr 8ite development business consists of two
segments, site development consulting and siteloleweent construction, through which we provide \éss service providers a full range of
end-to-end services. We principally perform sersifa third parties in our core, historical are&svveless expertise, specifically site
acquisition, zoning, technical services and cowsin.

In the consulting segment of our site developmestriess, we offer clients the following range af/es: (1) network pre-design;
(2) site audits; (3) identification of potentiatktions for towers and antennas; (4) support irrfougr leasing of the location; and (5) assiste
in obtaining zoning approvals and permits. In thestruction segment of our site development busimesprovide a number of services,
including, but not limited to the following: (1)weer and related site construction; (2) antennalladion; and (3) radio equipment installation,
commissioning and maintenance. Personnel in oaidsivelopment business also support our leasing@wdower build functions through an
integrated plan across the divisions.

We provide our site development and constructionises on a local basis, through regional offi¢es;tory offices and project offices,
some of which are opened and closed on a projegrtjgct basis. The regional offices are respoedid all site development operations,
including hiring employees and opening or closingjgct offices, and a substantial portion of thiesén such area.

For financial information about our operating segtsgplease see Note 23 of our Consolidated FiabBtatements included in this Fc
10-K.

Industry Overview

We believe that growing wireless traffic, the swesfal recent spectrum auctions and technology dewetnts will require wireless
service providers to improve their network infrasture and increase their network capacity regylftinan increase in the number of
communication sites that they use. First, consumensinue to push minutes of use higher, whethauih wireline to wireless migration,
increasing use of broadband services, new dataiptedr simply talking more. Consumers are demandirality wireless networks, and list
network coverage and quality as two of the greatestributors to their dissatisfaction when terntimg or changing service. To decrease
subscriber churn rate and drive revenue growthelesss carriers have made substantial capital expeas on wireless networks to improve
service quality and expand coverage. Second, wecttpat the roll-out of 3G and 4G wireless serwiog existing carriers will require our
customers to add a large number of additionalsiteds and increase the amount of their equipmecuragnt cell sites. We expect that the
Federal Communications Commission’s (the “FCC")athed wireless service spectrum auction 66 for@eha broadband services and the
current FCC spectrum auction 73, relating to thetian of the 700 MHz band, will provide existingrdars the opportunity to acquire spectrum
for 3G and 4G wireless service and will furthevdrthe demand for communication sites. Finally,tttiel area of growth in the U.S. market
comes from new market launches for emerging carteeget into traditional wireless services or rieshnologies like WiMAX. For example,
Leap Wireless and Metro PCS acquired spectrumétiau66 in new coverage areas that will requinbrnew networks while Clearwire is
the process of building out a nationwide networas®&d on these factors, we believe that the U.8legis industry is growing, well-capitalized,
highly competitive and focused on quality and adeshservices. Therefore, we expect that we willsserulti-year trend of strong additional
cell site demand from our customers, which we beligill translate into strong leasing growth for us
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Business Strategy

Our primary strategy is to capture the maximum Eenfrom our position as a leading owner and ofweraf wireless communications
towers. Key elements of our strategy include:

Focusing on Site Leasing Business with Stable, laguRevenuesie intend to continue to focus on expanding o Isiasing business
due to its attractive characteristics such as l@ng contracts, built-in rent escalators, high afieg margins and low customer churn. The
long-term nature of the revenue stream of ourledsing business makes it less volatile than derdgvelopment business, which is more
cyclical. By focusing on our site leasing business believe that we can maintain a stable, recgircash flow stream and reduce our exposure
to cyclical changes in customer spending.

Maximizing Use of Tower Capacity/e generally have constructed or acquired towersgabcommodate multiple tenants and a
substantial majority of our towers are high capelttice or guyed towers. Most of our towers haignificant capacity available for additional
antennas and we believe that increased use obawrs can be achieved at a low incremental costabieely market space on our towers
through our internal sales force.

Disciplined Growth of Tower PortfolioWe currently intend to grow our tower portfolig 5% to 10% during 2008. We intend to use our
available cash from operating activities and awdédiquidity, including borrowings, to build and/acquire new towers at prices that we
believe will be accretive to our shareholders kaftbrt and long-term and which allow us to maintain long-term target leverage ratios.
Furthermore, we believe that our tower operatiorshighly scalable. Consequently, we believe thatwe able to materially increase our tc
portfolio without proportionately increasing setlingeneral and administrative expenses.

Controlling our Underlying Land PositionsNe have purchased and intend to continue to psechand/or enter into long-term leases for
the land that underlies our towers, to the exteatlable at commercially reasonable prices. Wedelithat these purchases and/or long-term
leases will increase our margins, improve our d¢kst from operations and minimize our exposurenoréases in ground lease rents in the
future. As of December 31, 2007, we own or confiamla minimum period of fifty years, land unde23®f our communication sites.

Using our Local Presence to Build Strong Relatiopshwith Major Wireless Service Provideiven the nature of towers as location
specific communications facilities, we believe thabstantially all of what we do is done best lycalonsequently, we have a broad field
organization that allows us to develop and cagitadin our experience, expertise and relationshipach of our local markets which in turn
enhances our customer relationships. Due to ogepee in local markets, we believe we are welltjpred to capture additional site leasing
business and new tower build opportunities in oarkats and identify and participate in site develept projects across our markets.

Capitalizing on our Management Experien@air management team has extensive experienceiteaging and site development.
Management believes that its industry expertisesarahg relationships with wireless service provédsill allow us to expand our position a
leading provider of site leasing and site developinservices.

Customers

Since commencing operations, we have performedesiténg and site development services for alheflarge wireless service providers.
In both our site development and site leasing lassies, we work with large national providers andllemregional, local or private operators.
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We depend on a relatively small number of custorf@rsur site leasing and site development revenies following customers
represented at least 10% of our total revenuesgat least one of the last three years:

Percentage of Total Revenu
for the year ended December 31,

2005 2006 2007
Sprint 30.% 27.€% 30.5%
AT&T 25.5% 21.4% 21.(%

During the past two years, we provided servicesafoumber of customers, including:

Aircell Metro PCS
Alltel Motorola

AT&T Nokia

Bechtel Corporatiol Nortel

Cellular Soutt Northrop Grummai
Centennia Nsoro

Clearwire NYSEG

Dobson Cellular Systen RCC

Ericsson Samsun
Fibertower Siemens
General Dynamic Sprint
Goodman Network T-Mobile

iPCS USA Mobility
Leap Wireles: U.S. Cellular
M/A-COM Verizon Wireless

Sales and Marketing
Our sales and marketing goals are to:

» use existing relationships and develop new relatiges with wireless service providers to leaserardespace on and sell related
services with respect to our owned or managed vesrabling us to grow our site leasing businass

» successfully bid and win those site developmentises contracts that will contribute to our opergtimargins and/or provide a
financial or strategic benefit to our site leasingsiness

We approach sales on a company-wide basis, invglviany of our employees. We have a dedicated &aies that is supplemented by
members of our executive management team. Our atedicalespeople are based regionally as wellthe icorporate office. We also rely on
our regional vice presidents, general managero#ret operations personnel to sell our servicescalttvate customers. Our strategy is to
delegate sales efforts to those employees of oheshave the best relationships with our custonMost wireless service providers have
national corporate headquarters with regional andlloffices. We believe that providers make mesigions for site development and site
leasing services at the regional and local levélls imput from their corporate headquarters. Oleseepresentatives work with provider
representatives at the regional and local levedsadrhe national level when appropriate. Our ssti@ compensation is heavily weighted to
incentive-based goals and measurements.

Our primary marketing and sales support is ceredliand directed from our headquarters office ineBRaton, Florida and is
supplemented by our regional and territory offid& have a fulime staff dedicated to our marketing efforts. Tingrketing and sales supp
staff is charged with implementing our marketingtggies, prospecting and producing sales presemtataterials and proposals. In addition to
our marketing and sales staff, we rely upon oucetiee and operations personnel at the regionakamitory office levels to identify sales
opportunities within existing customer accounts.
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Competition

Site Leasing- Our primary competitors for our site leasing\dtieis are (1) the large independent tower comafienerican Tower
Corp, Crown Castle International and Global Towantkers, (2) a large number of smaller indepentismér owners, (3) wireless service
providers who currently market excess space om tiveied towers to other wireless service providers (4) alternative facilities such as
rooftops, broadcast towers and utility poles. Thexe been significant consolidation among the laxdependent tower companies in the past
three years. Specifically, American Tower Corp. ptated its merger with SpectraSite, Inc. in 2008,cempleted our AAT Acquisition in
2006 and Crown Castle International completed #sgar with Global Signal, Inc. in 2007. As a regidlthese consolidations, American To\
and Crown Castle have substantially more towersgaeater financial resources than we do. Wirelesgce providers that own and operate
their own tower networks are also generally sulisthy larger and have greater financial resoutbes we do. We believe that tower location
and capacity, quality of service to our tenantsl, &m a lesser extent, price have been and willicoe to be the most significant competitive
factors affecting the site leasing business.

Site Development-The site development business is extremely coitiygetind price sensitive. We believe that the migjaf our
competitors in the site development business opevihin local market areas exclusively, while sdimmas appear to offer their services
nationally, including Bechtel Corporation, Black\&ach Corporation, Goodman Networks, Nsoro, Gerigyabmics Corporation, and
Wireless Facilities, Inc. The market includes m#ptints from a variety of market segments offerirdividual, or combinations of, competing
services. The field of competitors includes siteedepment consultants, zoning consultants, reakesirms, right-of-way consulting firms,
construction companies, tower owners/managersy fagljuency engineering consultants, telecommuigatquipment vendors, which
provide end-to-end site development services thrangltiple subcontractors, and wireless servicevigers’ internal staff. We believe that
providers base their decisions for site developrsentices on a number of criteria, including a camyps experience, track record, local
reputation, geographic reach, price and time fongetion of a project. We believe that our expereebase and our established relationships
with wireless service providers have allowed ufatmrably compete for higher margin site develophoamtracts, which has resulted in
increasing margins in this segment during 20070aspared to prior years.

Employees

Our executive, corporate development, accountingnte, human resources, legal and regulatoryrrivdtion technology and site
administration personnel, and our network operaticenter are located in our headquarters in BotanRElorida. Certain sales, new tower
build support and tower maintenance personnellacelacated in our Boca Raton office. Our remairgngployees are based in our regional
and local offices.

As of December 31, 2007, we had 617 employees, abwhiom are represented by a collective bargaiagngement. We consider our
employee relations to be good.

Regulatory and Environmental Matters

Federal RegulationdBoth the Federal Communications Commission (theCHG&nd the Federal Aviation Administration (theAR")
regulate antenna towers and structures that supfi@tess communications and radio or televisioreanas. Many FAA requirements are
implemented in FCC regulations. These regulatiang&m the construction, lighting and painting drestmarking of towers and structures and
may, depending on the characteristics of particiolaers or structures, require prior approval aglstration of towers or structures. Wireless
communications equipment and radio or televisiaticgts operating on towers or structures are seggneegulated and may require
independent licensing depending upon the partidtgguency or frequency band used.

8



Table of Contents

Pursuant to the requirements of the Communicatta®of 1934, as amended, the FCC, in conjunctiai wie FAA, has developed
standards to consider proposals involving new odifieml antenna towers or structures. These stasdaehdate that the FCC and the FAA
consider, among other things, the height of the@sed tower or structure, the relationship of tveer or structure to existing natural or man-
made structures, and the proximity of the towestoxcture to runways and airports. Proposals tatroat or to modify existing towers or
structures above certain heights must be reviewetidFAA to ensure the structure will not pressihtazard to air navigation. The FAA may
condition its issuance of a no-hazard determinatipsn compliance with specified lighting and/orniaig requirements. Antenna towers or
structures that meet certain height and locatidgeré must also be registered with the FCC. Prajso® modify existing towers or structures
above certain heights or widths may also requir€ E@proval. A tower or structure that requires Féiédarance will not be registered by the
FCC until it is cleared by the FAA. Upon registeatj the FCC may also require special lighting angéinting. Owners of antenna towers and
structures may have an obligation to maintain jragnand lighting or other marking in conformancehnkAA and FCC standards. Antenna
tower and structure owners and licensees that tgperathose towers or structures also bear thensdplity of monitoring any lighting
systems and notifying the FAA of any lighting owtagr malfunction. In addition, any applicant for@C antenna tower or structure
registration must certify that, consistent with fhati-Drug Abuse Act of 1988, neither the applicaot its principals are subject to a denial of
Federal benefits, including FCC radio licensesalse of a conviction for the possession or distigibuof a controlled substance. We generally
indemnify our customers against any failure to cymyith applicable regulatory standards relatindgtte construction, modification, or
placement of antenna towers or structures. Faituoemply with the applicable requirements may leadivil penalties.

The Telecommunications Act of 1996 amended the Conications Act of 1934 by preserving state andllaoaing authorities’
jurisdiction over the construction, modificationdgplacement of towers. The law, however, limitsalamoning authority by prohibiting ar
action that would discriminate among different pdevs of personal wireless services or ban altagdtie construction, modification or
placement of radio communication towers. Finaliyg Telecommunications Act of 1996 requires the f@dgovernment to help licensees for
wireless communications services gain access fenpeel sites for their facilities. This may requihat federal agencies and departments work
directly with licensees to make federal propertgitble for tower facilities.

Owners and operators of antenna towers and stasctmay be subject to, and therefore must comply, witvironmental laws. Any
licensed radio facility on an antenna tower orctite is subject to environmental review pursuarthe National Environmental Policy Act of
1969, among other statutes, which requires fedaahcies to evaluate the environmental impacteif thecisions under certain circumstances.
The FCC has issued regulations implementing théNalt Environmental Policy Act. These regulatiotace responsibility on applicants to
investigate potential environmental effects of tlogierations and to disclose any potential sigaifteeffects on the environment in an
environmental assessment prior to constructingy@témenting certain modifications to an antennagtoev structure and prior to commencing
certain operation of wireless communications ofcaxd television stations from the tower or struetun the event the FCC determines the
proposed structure, modification or operation wdwdde a significant environmental impact basedherstandards the FCC has developed, the
FCC would be required to prepare an environmentpbict statement, which will be subject to publimoeent. This process could significar
delay the registration of a particular tower ousture.

As an owner and operator of real property, we abjest to certain environmental laws that imposeetsjoint and several liability for the
cleanup of on-site or off-site contamination andte personal or property damage. We are als@sutgj certain environmental laws that
govern tower or structure placement, includingrieed to conduct pre-construction environmentalistudperators of towers or structures
must also take into consideration certain radigdency (“RF”) emissions regulations that imposedety of procedural and operating
requirements. Certain proposals to operate wireglessmunications and radio or television stationsnfiantenna towers and structures are also
reviewed by the FCC to ensure compliance with mreguénts relating to human exposure to RF emisskExpgosure to high levels of RF ene
can produce negative health effects. The potectiahection between the exposure to low-level RFgnand certain negative health effects,
including some forms of cancer, has been the stibfeubstantial study by the scientific communityecent years. We believe that we are in
substantial compliance with, and we have no mdtaiaility under, any applicable environmental lirhe costs of compliance with existing
or future environmental laws and liability relatisreto may have a material adverse effect on mapgcts, financial condition or results of
operations.
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State and Local Regulationiglost states regulate certain aspects of real eatagisition, leasing activities and constructictivdties.
Where required, we conduct the site acquisitionipos of our site development services businessutiir licensed real estate brokers’ agents,
who may be our employees or hired as independentaxiors, and conduct the construction portionsusfsite development services through
licensed contractors, who may be our employeesdagdendent contractors. Local regulations inclutyeand other local ordinances, zoning
restrictions and restrictive covenants imposeddymaunity developers. These regulations vary grdediy jurisdiction to jurisdiction, but
typically require tower and structure owners toaiapproval from local officials or community stimds organizations, or certain other
entities prior to tower or structure constructior @&stablish regulations regarding maintenanceemaval of towers or structures. In addition,
many local zoning authorities require tower anddtire owners to post bonds or cash collaterattare their removal obligations. Local
zoning authorities often have been unreceptivetstuction of new antenna towers and structuréiséin communities because of, among
other things, the height and visibility of the tawer structures, and have, in some instancestuiest moratoria.

Backlog

Backlog related to our site leasing business ctseidease agreements and amendments, which legvedigned, but have not yet
commenced. As of December 31, 2007, we had 265emses which had been executed with customers tichvwad not begun generating
revenue. These leases contractually provided forcegmately $5.9 million of annual revenue. By caripon, at December 31, 2006 we had
179 new leases which had been executed with cussdmué which had not begun generating revenue.elleases contractually provided for
approximately $3.7 million of annual revenue.

Our backlog for site development services consisthe value of work that has not yet been complete executed contracts. As of
December 31, 2007, we had approximately $40.6 anillif contractually committed revenue as compaseapproximately $37.4 million as of
December 31, 2006.

Availability of Reports and Other Information

Our corporate website is www.sbasite.cofiie make available, free of charge, access té®\onual Report on Form 10-K, Quarterly
Reports on Form 10-Q, Current Reports on Form B4iéxy Statement on Schedule 14A and amendmentese materials filed or furnished
pursuant to Section 13(a) or 15(d) of the Securitied Exchange Act of 1934 on our website undere$tor Relations—SEC Filings,” as soon
as reasonably practicable after we file electrdhyicaich material with, or furnish it to, the Unit&tates Securities and Exchange Commission
(the “Commission”). In addition, the Commission’shsite is www.sec.gowhe Commission makes available on this website, dfecharge,
reports, proxy and information statements, andratifermation regarding issuers, such as us, ttegefectronically with the Commission.
Additionally, our reports, proxy and informatioragtments may be read and copied at the Commisgiobl&c reference room at 100 F Street,
NE, Washington, DC 20549. You may obtain informatim the operation of the public reference roonecdiling the SEC at-800-SEC-0330.
Information on our website or the Commission’s wibis not part of this document.
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ITEM 1A. RISK FACTORS
Risks Related to Our Business

We have a substantial level of indebtedness whieéhmay not have the ability to repay or refinancecammercially reasonable terms or at
all.

As indicated below, we have and will continue teédha significant amount of indebtedness relativeuoequity. The following table sets
forth our total debt and shareholders’ equity aBetember 31, 2006 and December 31, 2007.

As of December 31

2006 2007
(in thousands)

Total indebtednes $1,555,000  $1,905,00!

Shareholde! equity $ 385,92. $ 337,39

Our indebtedness as of December 31, 2007 consi$tk 865 billion of Commercial Mortgage-Backed Rassough Certificates, which
we refer to as our CMBS Certificates, and $350.lianiof 0.375% Convertible Senior Notes, which reéer to as our Notes. In addition,
subsequent to December 31, 2007 we entered in28% & million senior secured revolving credit fagil Proceeds from the facility may only
be used to purchase or construct towers and/ohpseecthe land underlying our towers. Our substidetial of indebtedness increases the
possibility that we may be unable to generate saéficient to pay the principal, interest or otlaanounts when due. Subject to certain
restrictions under our existing indebtedness, wkan subsidiaries may also incur significant add#l indebtedness in the future, some of
which may be secured debt. This may have the effdcicreasing our total leverage.

We will not be able to amortize and repay our samitsal indebtedness, when due, from cash from dipgractivities. Upon maturity, our
indebtedness will need to be repaid from asses salequity issuances or will need to be refinangeda consequence of our indebtedness,
(1) demands on our cash resources may increaseg(dje subject to restrictive covenants that &rrtimit our financial and operating
flexibility and (3) we may choose to institute siffposed limits on our indebtedness based on cectaisiderations including market interest
rates, our relative leverage and our strategicsplBor example, as a result of our indebtedness:

* we may be more vulnerable to general adverse eciorenm industry condition:

» we may find it more difficult to obtain additionfihancing to fund future working capital, capitaipenditures and other general
corporate requirements that would be in our begi-term interest

* we may be required to dedicate a substantial podf@mur cash flow from operations to the paymdrgrancipal and interest on ol
debt, reducing the available cash flow to fund ptheestments, including capital expenditur

* we may have limited flexibility in planning for, eeacting to, changes in our business or in thasty;
* we may have a competitive disadvantage relativter companies in our industry that are less byed; anc

* we may be required to sell debt or equity secwritiesell some of our core assets, possibly orvondible terms, in order to me
payment obligations

These restrictions could have an adverse effecuoibusiness by limiting our ability to take adwege of financing, new tower
development, mergers and acquisitions or other iippities.
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In addition, fluctuations in market interest rateay increase interest expense relating to ourifigatite indebtedness, which we expe
incur under our senior secured revolving creditlifgand may make it difficult to refinance ouristing indebtedness, including our CMBS
Certificates at a commercially reasonable ratet atlaThere is no guarantee future refinancingwf indebtedness will have fixed interest rates
or that interest rates on such indebtedness witldusl to or lower than the rates on our curretitltedness.

Any slowdown in demand for wireless communicaticssesrvices or for tower space could adversely affaat future growth and revenues

Demand for antenna space on our towers and fositeudevelopment services depends on demand fetess services. In 2001 through
2003, economic downturns in the U.S. economy, thioly the wireless telecommunications industry, tiggly influenced demand for tower
space and site development services. Similar slemdon the future may adversely affect

» consumer demand for wireless servic

» the financial condition of the wireless service\pders;

» the ability and willingness of wireless serviceyiders to maintain or increase capital expenditL
» the availability and cost of capital, includingengst rates

» volatility in the equity and debt markets; &

» the willingness of our tenants to renew their ledee additional terms

As a result of these factors wireless service gieng may delay or abandon implementation of newesys and technologies, including
3G, 4G or other wireless services or, worse, @letto renew existing antenna leases in orderdoae operating expenses.

We may not secure as many site leasing tenantslasned or our lease rates for new tenant leases rdagline.

If tenant demand for tower space or our lease @atgsew leases decrease, we may not be able tessfolty grow our site leasing
business as expected. This may have a materiatsleéfect on our strategy, revenue growth andability to satisfy our financial and other
contractual obligations. Our plan for the growtloaf site leasing business largely depends on amagement’s expectations and assumptions
concerning future tenant demand and potential lestes for independently owned towers.

If our wireless service provider customers combiheir operations to a significant degree, our grdwtour revenue and our ability to servit
our indebtedness could be adversely affected.

Demand for our services may decline if there isigicant consolidation among our wireless serviovjler customers as they may then
reduce capital expenditures in the aggregate brofaénew existing leases for tower space becmsgy of their existing networks and
expansion plans may overlap. As a result of regtyathanges in January 2003 which removed pridricéisns on wireless service providers
from owning more than 45 MHz of spectrum in anyegiygeographical area, there have been signifieargatidations of the large wireless
service providers. Specifically, Cingular acquieti&T Wireless in October 2004 and Sprint PCS andtilemerged to form Sprint Nextel
Corporation in August 2005. As a result of the Cilag/AT&T Wireless merger, as of December 31, 2007&T had terminated 164 tenant
leases with us, which had $4.0 million of annualizental revenue, on towers where both CingularAR&IT Wireless had previously had
antennas. In addition, AT&T did not renew certanant leases for other communication sites in ghoseimity to the extent that it believed it
did not need the additional capacity. Although wegénot currently experienced any significant amadichurn as a result of the Sprint/Ne»
merger, due primarily to the different
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technologies utilized and their decision to opetate networks, we may in the future experience teations and/or non-renewals due to this
merger. Furthermore, to the extent that other w#®kervice providers consolidate in the futurey thay not renew any duplicative leases that
they have on our towers and/or may not lease a rspgce on our towers in the future. This wouldessi®ly affect our growth, our revenue
and our ability to service our indebtedness.

Similar consequences may occur if wireless sepiogiders engage in extensive sharing or roamirmgseile arrangements as an
alternative to leasing our antenna space. Wireleg® service providers frequently enter into raagniigreements with competitors allowing
them to use another’s wireless communicationsifeslto accommodate customers who are out of rahgeeir home provider’s services.
Wireless voice service providers may view theseniog agreements as a superior alternative to lgasitenna space on communication sites
owned or controlled by us or others. The prolifieabf these roaming agreements could have a rahtelverse effect on our revenue.

Delays or changes in the deployment or adoptiomefv technologies or slowing consumer adoption rateay have a material adverse effi
on our growth rate.

There can be no assurances that 3G, 4G or othewireless technologies will be deployed or adoedapidly as projected or that th
new technologies will be implemented in the marargicipated. The deployment of 3G has already éapeed significant delays from the
original projected timelines of the wireless anddatcast industries. The announcement of 4G isvelatnew and its deployment has been
limited to date. Additionally, the demand by consumand the adoption rate of consumers for thesgeshnologies once deployed may be
lower or slower than anticipated. These factordccbave a material adverse effect on our growté saice growth opportunities and demand
for our tower space as a result of such new teciyied may not be realized at the times or to therdanticipated.

We depend on a relatively small number of customfensmost of our revenue, therefore if any of ouigsificant customers reduced their
demand for tower space or became financially undtaih may materially decrease our revenues.

We derive a significant portion of our revenue fraramall number of customers. The loss of any émeiosignificant customers, as a
result of bankruptcy, consolidation, merger withestcustomers of ours or otherwise could materiddigrease our revenue and have an ad
effect on our growth.

The following is a list of significant customersdatie percentage of our total revenue for the §ipeldime periods derived from these
customers:

Percentage of Total Revenue
for the year ended December 31,

2005 2006 2007
Sprint 30.€% 27.€% 30.£%
AT&T 25.5% 21.%% 21.(%
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We also have client concentrations with respecetenues in each of our financial reporting segsient

Percentage of Site Leasing Revent
for the year ended December 31,

2005 2006 2007
Sprint 30.7% 26.2% 26.5%
AT&T 28.(% 26.7% 25.€%
Verizon Wireles: 10.1% 9.7% 10.(%

Percentage of Site Developmet
Consulting Revenue
for the year ended December 31,

2005 2006 2007
Sprint 1.€% 38.(% 59.7%
Verizon Wireless 32.2% 26.6% 17./%
Bechtel Corporation 23.2% 10.(% 0.8%
AT&T 28.2% 6.8% —

Percentage of Site Developmet
Construction Revenue
for the year ended December 31,

2005 2006 2007
Sprint 36.(% 30.(% 39.8%
AT&T 20.2% 6.9% 5.6%
Bechtel Corporation 11.€% 17.4% 5.2%

* Substantially all of the work performed for Bech@srporation was for its client AT&]

Revenue from these clients is derived from numediffisrent site leasing contracts and site develepincontracts. Each site leasing
contract relates to the lease of space at an mha@itower site and is generally for an initiainteof five years renewable for five 5-year periods
at the option of the tenant. However, if any of sigmnificant site leasing clients were to experefinancial difficulty, substantially reduce th
capital expenditures or reduce their dependendeased tower space and fail to renew their leadésus, our revenues, future revenue gro
and results of operations would be adversely afféct

Our site development customers engage us on acpimjeproject basis, and a customer can generaliyinate an assignment at any time
without penalty. In addition, a customer’s needdibe development services can decrease, and weatde successful in establishing
relationships with new customers. Furthermore,existing customers may not continue to engage uadditional projects.

Increasing competition in the tower industry may aetsely affect us

Our industry is highly competitive. Competitive pseres for tenants from our competitors could ablgraffect our lease rates and
services income. In addition, the loss of existtagtomers or the failure to attract new customerslavliead to an accompanying adverse effect
on our revenues, margins and financial condition.
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In the site leasing business, we compete with:

» wireless service providers that own and operate tiven towers and lease, or may in the future detidlease, antenna spact
other providers

» other large independent tower compan
« smaller local independent tower companies;
» alternative facilities such as rooftops, broadotasers and utility poles

There has been significant consolidation amondattgee independent tower companies in the past feaes. Specifically, American
Tower Corp. completed its merger with Spectra$ite, in 2005, we completed our AAT acquisition @08 and Crown Castle International
completed its merger with Global Signal, Inc. ir020As a result of these consolidations, Americawdr and Crown Castle are substantially
larger and have greater financial resources thafhis could provide them with advantages with eespo establishing favorable leasing terms
with wireless service providers or in their abilityacquire available towers.

Wireless service providers that own and operatie tiven tower networks are also generally substédptiarger and may have greater
financial resources than we do. We believe thattdacation and capacity, quality of service awndalesser extent, price historically have t
and will continue to be the most significant conitpet factors affecting the site leasing business.

The site development segment of our industry i8 aldremely competitive. There are numerous largesanall companies that offer one
or more of the services offered by our site develept business. As a result of this competition,gimarin this segment continue to be under
pressure. Many of our competitors have lower ovadhexpenses and therefore may be able to providiess at prices that we consider
unprofitable. If margins in this segment were tdhar decrease, our consolidated revenues andteudesselopment segment operating profit
could be adversely affected.

The market price of our Class A common stock coblkel affected by significant volatility, which couladversely impact our ability to use
equity to fund our growth plan.

The market price of our Class A common stock hawlically experienced significant fluctuations.eTimarket price of our Class A
common stock is likely to continue to be volatitedasubject to significant price and volume fluctoas in response to market and other fac
including the other factors discussed elsewhef®isk Factors” and in “Forward-Looking Statementgdlatility or depressed market prices
our Class A common stock could make it difficult &hareholders to resell their shares of ClassrAngon stock, when they want or at
attractive prices. Consequently, volatility of timarket price of our Class A common stock may méakess likely that sellers will accept our
equity as consideration in connection with our toagquisitions and may make it more difficult fa&r to use our equity to fund our future
growth plans. If we were unable to use equity twdfgrowth of our tower portfolio, we may be reqdite either use debt to increase our tower
portfolio or reduce our anticipated growth.

Increasing competition to acquire existing towersagnnegatively impact our ability to grow our towportfolio at anticipated rates

We currently intend to grow our tower portfolio 5%10% annually through acquisitions and new builisr ability to meet these grow
targets significantly depends on our ability to @iog existing towers that meet our investment neqaents. Traditionally, our acquisition
strategy has focused on acquiring towers from snm#&dwer companies, independent tower developatsvémeless service providers. Howeyv
as a result of consolidation in the tower industgre are fewer of these mid-sized tower transastavailable and there is more competition to
acquire existing towers. Increased competitiorefayuisitions may result in fewer acquisition oppoities for us, higher acquisition prices,
reduced willingness of sellers to accept equitgassideration for
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their towers and increased difficulty in negotigtemd consummating agreements to acquire suchoferthermore, to the extent that the
tower acquisition opportunities are for significamiver portfolios, many of our competitors are #igantly larger and have greater financial
resources than us. If we are not able to increaséowver portfolio as anticipated, it could negetivimpact our ability to achieve our financial
goals.

We may not be able to build as many towers as wicgate.

We currently intend to build 80 to 100 new toweusing 2008. However, our ability to build these n@wers is dependent upon the
availability of sufficient capital to fund consttimn, our ability to locate, and acquire at comnadlg reasonable prices, attractive locations for
such towers and our ability to obtain the necessanyng and permits.

Due to these risks, it may take longer to compbetenew tower builds than anticipated, the costsoofstructing or acquiring these tow
may be higher than we expect or we may not betaldeld as many towers as we had planned in 200& Hre not able to increase our tower
portfolio as anticipated, it could negatively impaar ability to achieve our financial goals.

Risks associated with our plans to increase our ¢épygortfolio could negatively impact our results operations or our financial condition

We currently intend to increase our tower portfahiocough new builds and acquisitions. We intenceioew available acquisition
opportunities and some of these acquisitions cbale the effect of materially increasing our topwertfolio. While we intend to fund a portit
of the cash required to implement this plan fromaash flow from operating activities, we may fisarsome or all of the costs associated with
these new builds and acquisitions. Furthermonegifvere to consummate any significant acquisitiegmight be required to finance these
acquisitions through additional indebtedness, wholld increase our indebtedness and interest expamnd could increase our leverage ratio,
and/or issuances of equity, which could be dilutiveur shareholders. If we were unable to recagtiie expected returns from these new
towers, or if we did not recognize the expectedrret in our anticipated time frames, an increasiebt levels without a proportionate increase
in our revenues could negatively impact our resufitsperations and our financial condition.

Our short-term investments portfolio contains auati rate securities that we may not be able to ldgtie at their market value, or at all.

We previously invested a portion of our liquidityauction rate securities. Credit concerns in #igtal markets have significantly
reduced our ability to liquidate some of the auttiate securities that we classify as short-tewestments in current assets on our
Consolidated Balance Sheet. These securities mgrggerests in contingent capital structuresporate credit default swaps and redundant
reserve life insurance structures. None of the tiyidg collateral for the auction rate securities eld consisted of sub-prime residential or
commercial mortgages. As a result of our assessaientumber of factors, including without limitati, market conditions and the credit
quality of these securities, in the fourth quadkfiscal 2007, we recorded an other-than-tempoirapairment charge of $15.6 million to
reduce the value of our auction rate securitighed estimated fair value of $55.1 million as afd@mber 31, 2007. As of February 22, 2008,
we still own auction rate securities with a paueadf $29.8 million and a current estimated falueaof $14.2 million.

Due to the lack of a secondary market for our anctate securities, the established fair valude$e¢ securities is a matter of judgmer
our estimates regarding the fair value of thesear#@es are incorrect, a future other-than-temppiampairment charge may be required. In the
future the credit markets may continue to detet@causing further declines in the value of thaugées which could lead to additional other-
than-temporary impairment charges being refleatealir Consolidated Statements of Operations.
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Our debt instruments contain restrictive covenani&t could adversely affect our business by limgiour flexibility.

Our senior secured revolving credit facility contacertain restrictive covenants. Among other thjtigese covenants limit our ability to:
» incur additional indebtednes
» sell assets
* make certain investment
* engage in certain restricted payments from SBA@dfinance to us
e engage in mergers or consolidatio
* incur liens; anc
» enter into affiliate transaction

These covenants could place us at a disadvantaggared to some of our competitors which may hawefeestrictive covenants and
may not be required to operate under these rastrictFurther, these covenants could have an asledfsct on our business by limiting our
ability to take advantage of financing, new towevelopment, merger and acquisitions or other oppdies. If we fail to comply with these
covenants, it could result in an event of defanller the senior secured revolving credit facilityaddition, if we default in the payment of our
other indebtedness, including under our CMBS Qeatiés and our Notes, then such default could causessdefault under our senior secu
revolving credit facility.

The mortgage loan relating to our CMBS Certificabs contains financial covenants that requiré ttemortgage loan borrowers
maintain, on a consolidated basis, a minimum dehtiGe coverage ratio. To the extent that the debtice coverage, as of the end of any
calendar quarter, (1) is less than 1.30 timesaalh flow generated by the pledged towers musepesdited into a reserve account and (2) is
less than 1.15 times, then an “amortization periwil’commence and all funds on deposit in the reseaccount will be applied to prepay the
mortgage loan until such time as the debt sernvieei@ge ratio exceeds 1.15 times for a calendateyués lease payments from 4,975 towers
of our total tower portfolio are pledged as coltateinder the mortgage loan, if this cash flow wasavailable to us it would adversely impact
our ability to pay our indebtedness, other thamtioetgage loan, and to operate our business.

New technologies and their use by carriers may havaaterial adverse effect on our growth rate aresults of operations

The emergence of new technologies could reducdeheand for space on our towers. For example, treased use by wireless service
providers of signal combining and related techniglegnd products that allow two or more wirelessise providers to provide services on
different transmission frequencies using the saomengunications antenna and other facilities normadlgd by only one wireless service
provider could reduce the demand for our tower spaAdditionally, the use of technologies that erdeaspectral capacity, such as beam
forming or “smart antenna,” that can increase #reye and capacity of an antenna could reduce timbewof additional sites a wireless service
provider needs to adequately serve a certain sbesdrase and therefore reduce demand for our tepame. The development and growth of
communications and other new technologies thatadeaguire ground-based sites, such as the growdelivery of video, voice and data
services by satellites or other technologies, caidd adversely affect the demand for our towecspa
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Our dependence on our subsidiaries for cash flowymegegatively affect our business.

We are a holding company with no business operatdrour own. Our only significant asset is and¥pected to be the outstanding
capital stock and membership interests of our sigr$és. We conduct, and expect to conduct, alusfbusiness operations through our
subsidiaries. Accordingly, our ability to pay oudigations is dependent upon dividends and othstriditions from our subsidiaries to us.
Additionally, the borrowers on the mortgage loapmarting the CMBS Certificates must repay the congmts of the mortgage loan. If such
borrowers’ cash flow is insufficient to cover sugpayments, we may be required to refinance thegage loan or sell a portion or all of our
interests in the 4,975 tower sites that securegalaith their operating cash flows, the mortgagldOther than the cash required to repay
amounts due under the CMBS Certificates, we cugrexpect that substantially all the earnings aashcflow of our subsidiaries will be
retained and used by them in their operationsudinl servicing their debt obligations. Our opergtsubsidiaries are separate and distinct
entities and have no obligation, contingent or ntl&e, to repay our Notes, the components of thegage loan pursuant to the CMBS
Certificates (other than those entities obligatedar the CMBS Certificates), or make any fundslabée to us for payment. The ability of our
operating subsidiaries to pay dividends or trana$sets to us is restricted by applicable statealavcontractual restrictions, including the
terms of the senior secured revolving credit fac#ind the CMBS Certificates.

Our quarterly operating results for our site devg@iment services fluctuate and therefore we may netdble to adjust our cost structure on a
timely basis with regard to such fluctuations.

The demand for our site development services fatesifrom quarter to quarter and should not beidered indicative of long-term
results. Numerous factors cause these fluctuatiookiding:

» the timing and amount of our custon’ capital expenditure:
» the size and scope of our proje«

» the business practices of customers, such as ef@smmitments on new projects until after the efithe calendar year or the
customer’ fiscal year;

» delays relating to a project or tenant installattdequipment
» seasonal factors, such as weather, vacation daystai business days in a quar
» the use of third party providers by our custom
» the rate and volume of wireless service provi' network development; ar
» general economic conditior
Although the demand for our site development sewvituctuates, we incur significant fixed costgtsas maintaining a staff and office
space in anticipation of future contracts. In additthe timing of revenues is difficult to fore¢dgcause our sales cycle may be relatively |

Therefore, we may not be able to adjust our coststre on a timely basis to respond to the fludms in demand for our site development
services.
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We are not profitable and expect to continue to imdosses.
We are not profitable. The following table shows ttet losses we incurred for the periods indicated:

For the year ended December 31,

2005 2006 2007
(in thousands)
Net loss $(94,709  $(133,449) (77,879

Our losses are principally due to depreciation, dimettion and accretion expenses, interest exp@nskiding non-cash interest expense
and amortization of deferred financing fees), aadés from the write-off of deferred financing fees extinguishment of debt in the periods
presented above. We expect to continue to incumifgignt losses, which may affect our ability tavdee our indebtedness.

The loss of the services of certain of our key pmrsel or a significant number of our employees maggatively affect our business.

Our success depends to a significant extent updarpgance and active participation of our key parsl. We cannot guarantee that we
will be successful in retaining the services okth&ey personnel. We have employment agreemeriisleffrey A. Stoops, our President and
Chief Executive Officer, Kurt L. Bagwell, our Senidice President and Chief Operating Officer, Thar®a Hunt, our Chief Administrative
Officer and General Counsel and Anthony J. Macaione Senior Vice President and Chief Financiaic@if We do not have employment
agreements with any of our other key personnelelfvere to lose any key personnel, we may not ketalfind an appropriate replacement on
a timely basis and our results of operations cbeltegatively affected. Further, the loss of aifiant number of employees or our inability
hire a sufficient number of qualified employeeslddiave a material adverse effect on our business.

Our costs could increase and our revenues couldrdase due to perceived health risks from radio fueqcy (“RF”) energy.

The government imposes requirements and other ljuedaelating to RF energy. Exposure to high Isve#IRF energy can produce
negative health effects. The potential connectietwben low-level RF energy and certain negativdtihedfects, including some forms of
cancer, has been the subject of substantial studyebscientific community in recent years. Accaglto the Federal Communications
Commission (the “FCC"), the results of these staid@edate have been inconclusive. However, puldicgption of possible health risks
associated with cellular and other wireless comeations media could slow the growth of wireless panies, which could in turn slow our
growth. In particular, negative public perceptidnand regulations regarding, health risks couldsesa decrease in the demand for wireless
communications services. Moreover, if a connectietween exposure to low levels of RF energy andiplesnegative health effects, includ
cancer, were demonstrated, we could be subjeatrt@erous claims. If we were subject to claims retato RF energy, even if such claims w
not ultimately found to have merit, our financiahdlition could be materially and adversely affected

Our business is subject to government regulatiomslachanges in current or future regulations couldanm our business.

We are subject to federal, state and local reguriaif our business. In particular, both the Fed&xétion Administration (“FAA”) and
Federal Communications Commission (“FCC") reguthteconstruction and maintenance of antenna toarasstructures that support wireless
communications and radio and television antenmaadtition, the FCC separately licenses and reggilatreless communications equipment
and television and radio stations operating frochgowers and structures. FAA and FCC regulatiangm construction, lighting, painting
and marking of towers and structures and may, d#pgron the characteristics of the tower or strigteequire registration of the tower or
structure. Certain proposals to construct new teweistructures, to modify existing towers or stuues, or to use the towers or structures to
operate on a certain frequency or frequency baadesiewed by the FAA to ensure that the towertiucsure or its use will not present a
hazard to air navigation.

19



Table of Contents

Antenna tower and antenna structure owners may &awbligation to mark or paint towers or structuoe install lighting to conform to
FAA and FCC regulations and to maintain such markpainting and lighting. Antenna tower and antestnacture owners may also bear the
responsibility of notifying the FAA of any lightingutage or malfunction. Certain proposals to carestor modify antenna towers and struct
or to operate wireless communications or radie@avision stations from antenna towers and strestare also reviewed by the FCC to ensure
compliance with environmental impact requiremeRtslure to comply with existing or future applicalvequirements may lead to civil
penalties or other liabilities and may subjectaisignificant indemnification liability to our cushers against any such failure to comply. In
addition, new regulations may impose additionatlgdsurdens on us, which may affect our revenuescause delays in our growth.

Local regulations, including city and other locallimances, zoning restrictions and restrictive oargs imposed by community
developers, vary greatly, but typically requireeanma tower and antenna structure owners to obpgirosal from local officials or community
standards organizations or certain other entitizss o tower or structure construction or modifioa. Local regulations can delay, prevent, or
increase the cost of new construction Jacations, or site upgrades, thereby limiting doifity to respond to customer demand. In additioew
regulations may be adopted that increase delasesatt in additional costs to us. These factorddcbave a material adverse effect on our
future growth and operations.

Our towers are subject to damage from natural dit&s.

Our towers are subject to risks associated withrahtlisasters such as tornadoes, hurricanes atidjeakes. We maintain insurance to
cover the estimated cost of replacing damaged wvbert these insurance policies are subject tolilmés and deductibles. We also maintain
third party liability insurance, subject to lossiits and deductibles, to protect us in the evemtrofccident involving a tower. A tower accident
for which we are uninsured or underinsured, or dgerta a significant number of our towers, coulduisgjus to incur significant expenditures
and may have a material adverse effect on our tipesaor financial condition.

We could have liability under environmental lawsahcould have a material adverse effect on our mess, financial condition and results
of operations.

Our operations, like those of other companies eedag similar businesses, are subject to the remeénts of various federal, state, local
and foreign environmental and occupational safatylzealth laws and regulations, including thosatid to the management, use, storage,
disposal, emission and remediation of, and expasuteazardous and non-hazardous substances, algtand wastes. As owner, lessee or
operator of numerous tower sites, we may be lifdlsubstantial costs of remediating soil and gowaater contaminated by hazardous
materials, without regard to whether we, as theeswlessee or operator, knew of or were respongiblthe contamination. We may be subject
to potentially significant fines or penalties if igél to comply with any of these requirements. Therent cost of complying with these laws is
not material to our financial condition or reswfoperations. However, the requirements of thaes land regulations are complex, change
frequently, and could become more stringent inftigre. It is possible that these requirements gfiknge or that liabilities will arise in the
future in a manner that could have a material axveffect on our business, financial condition eesillts of operations.

We have adopted anti-takeover provisions that comdke it more difficult for a third party to acqué us.

Provisions of our articles of incorporation, outdws and Florida law could make it more difficudt fa third party to acquire us, even if
doing so would be beneficial to our shareholders.alfopted a shareholder rights agreement, whicll coake it considerably more difficult
costly for a person or group to acquire contrai®in a transaction that our board of directorsogpg. These provisions, alone or in
combination with each other, may discourage traimas involving actual or potential changes of cohtincluding transactions that otherwise
could involve payment of a premium over prevailingrket prices to holders of our Class A commonkstoc could limit the ability of our
shareholders to approve transactions that theydaagn to be in their best interests.
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Our issuance of equity securities and other asstéethtransactions may trigger a future ownership aige which may negatively impact our
ability to utilize net operating loss deferred tassets in the future.

The issuance of equity securities and other assatteansactions may increase the chance that ivbavie a future ownership change
under Section 382 of the Internal Revenue Cod®861We may also have a future ownership changsideuof our control, caused by future
equity transactions by our current shareholderpelding on our market value at the time of suchrubwnership change, an ownership
change under Section 382 could negatively impactbility to utilize our net operating loss defattax assets in the event we generate future
taxable income. Currently we have recorded a falliation allowance against our net operating lefsrded tax asset because we have
concluded that our loss history indicates that itot “more likely than not” that such deferred éssets will be realized.

Future sales of our Class A common stock in the fialmarket or the issuance of other equity may caudilution or adversely affect the
market price of our Class A common stock and outild} to raise funds in new equity or equity-reladeofferings.

Sales of a substantial number of shares of ours@lasommon stock or other equitgtated securities in the public market, includaades
by any selling shareholder or conversion of theedptould depress the market price of our Clasgsmnaon stock and impair our ability to
raise capital through the sale of additional egségurities. We cannot predict the effect thatriugales of our Class A common stock or other
equity-related securities would have on the mapkiee of our Class A common stock.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.

ITEM 2. PROPERTIES

We are headquartered in Boca Raton, Florida, wivereurrently lease approximately 73,000 squaredespace. We have entered into
long-term leases for regional and certain site kigreent office locations. We open and close propéiites from time to time in connection
with our site development business. We believeesisting facilities are adequate for our currerd ptanned levels of operations and that
additional office space suited for our needs isoeably available in the markets within which wegte.

Our interests in towers are comprised of a vaiiéfige interests, leasehold interests created ty-term lease agreements, perpetual
easements, easements and licenses or rights-ofiaated by government entities. Of the 6,220 towerur portfolio, approximately 23% are
located on parcels of land that we own, land suligeperpetual easements, and parcels of lanchthet a leasehold interest that extends
beyond 50 years. In rural areas, a wireless comeatiohs site typically consists of up to a 10,060ase foot tract, which supports towers,
equipment shelters and related equipment. Less2&0 square feet is required for a monopole ibiss@porting tower structure of the kind
typically used in metropolitan areas for wireleessxmunication tower sites. Land leases generally lzavinitial term of five years with five or
more additional automatic renewal periods of fieans, for a total of thirty years or more.

ITEM 3. LEGAL PROCEEDINGS

We are involved in various legal proceedings ratatd claims arising in the ordinary course of hass. We do not believe that the
ultimate resolution of these matters will have aarial adverse effect on our business, financiadition, results of operations or liquidity.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
No matter was submitted to the vote of securitydbd during the fourth quarter of fiscal 2007.
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PART Il

ITEM 5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND IS SUER
PURCHASES OF EQUITY SECURITIES

The Class A common stock commenced trading un@esymbol “SBAC” on The NASDAQ National Market Syst¢“NASDAQ") on
June 16, 1999 and is currently traded on the NASO#Gbal Select Market. The following table presehts high and low sales price for the
Class A common stock for the periods indicated:

High Low

Quarter ended December 31, 2( $38.5C  $30.81
Quarter ended September 30, 2! $36.6¢  $28.1¢
Quarter ended June 30, 2C $34.21  $29.0(
Quarter ended March 31, 20 $30.4¢  $25.7¢
Quarter ended December 31, 2( $29.41 $23.6:
Quarter ended September 30, 2! $26.01  $21.37
Quarter ended June 30, 2C $28.2(  $20.0(
Quarter ended March 31, 20 $24.58  $17.7i

As of February 21, 2008, there were 148 recordérsldf our Class A common stock.

Dividends

We have never paid a dividend on any class of comstack and anticipate that we will retain futuagréngs, if any, to fund the
development and growth of our business. Consegyemt! do not anticipate paying cash dividends an@ass A common stock in the
foreseeable future. The ability of our operatingsidiaries to pay dividends or transfer assetstis vestricted by applicable state law and
contractual restrictions, including the terms af fenior secured revolving credit facility and @dBS Certificates.

Equity Compensation Plan Information
The following table gives information about our aown stock that may be issued upon the exercisetadres, warrants, and rights under
all existing equity compensation plans as of Decan®i, 2007:

Equity Compensation Plan Information
(in thousands except exercise price

Number of Securities Remainin

Number of Securities to b Weighted Average Exercis
Available for Future Issuance
Issued Upon Exercise of Price of Outstanding Under Equity Compensation
Outstanding Options, Options, Warrants and Plans (excluding securities
Warrants and Rights Rights reflected in column (a))(1)
Plan Category (@) (b) (c)
Equity compensation plat
approved by security holde 3,78 $ 15.61 7,691
Equity compensation plans not
approved by security holde — — —
Total 3,781 $ 15.6i 7,69i

(1) The maximum number of shares of Class A CommonkStwt may be issued pursuant to awards underGf# Equity Participatio
Plan shall be 15% of the “adjusted common stocktantling” as defined in the 2001 Equity ParticipatPlan, subject to certain
limitations for specific types of awarc

ITEM 6. SELECTED FINANCIAL DATA

The following table sets forth selected historii@ncial data as of and for each of the five yearded December 31, 2007. The financial
data for the fiscal years ended 2007, 2006, 20084 2and 2003 have been derived from our auditedalmated financial statements. You
should read the information set forth below in cowition with our “Management’s Discussion and As&yof Financial Condition and Results
of Operations” and our consolidated financial steats and the related notes to those consolidataddial statements included in this Form
10-K.
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Operating data:
Revenues
Site leasing
Site developmer
Total revenue
Operating expense
Cost of revenues (exclusive of depreciation, ammedind amortizatio
shown below)
Cost of site leasin
Cost of site developme
Selling, general and administrati
Restructuring and other (credits) char
Asset impairment chargt
Depreciation, accretion and amortizat
Total operating expens:
Operating (loss) incom
Other income (expense
Interest incom
Interest expense, net of amounts capital
Non-cash interest expen
Amortization of deferred financing fe
Loss from write-off of deferred financing fees amdinguishment of
debt
Other income (expens
Total other expens
Loss from continuing operations before income taaed
cumulative effect of change in accounting princ
Provision for income taxe
Loss from continuing operations before cumulatiffeat of
change in accounting princip
Gain (loss) from discontinued operations, net cbine taxe:
Loss before cumulative effect of change in accaungirinciple
Cumulative effect of change in accounting princ
Net loss

Basic and diluted loss per common share amo

Loss from continuing operations before cumulatiffec of change in
accounting principlt

Loss from discontinued operatio

Cumulative effect of change in accounting princ

Net loss per common she
Basic and diluted weighted average shares outstg!
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For the year ended December 3.

2003 2004 2005 2006 2007
(audited) (audited) (audited) (audited) (audited)
(in thousands, except for per share data)
$127,85: $144,00c $161,27° $256,17( $ 321,81¢
64,257 87,47¢ 98,71« 94,93: 86,38
192,10¢ 231,48: 259,99! 351,10: 408,20:
47,79 47,28: 47,25¢ 70,66 88,00¢
58,68: 81,39¢ 92,69: 85,92 75,34
30,71« 28,88’ 28,17¢ 42,27 45,56¢
2,09¢ 25C 50 (357) —
12,99¢ 7,092 39¢ — —
93,657 90,45: 87,21¢ 133,08¢ 169,23
245,93¢ 255,36: 255,79¢ 331,59 378,15
(53,82  (23,88)) 4,19t 19,50¢ 30,047

692 51€ 2,09¢ 3,81¢ 10,18
(81,507  (47,46()  (40,51) (81,287 (92,499
(9,277  (28,08) (26,239 (6,845) =
(5,115 (3,445) (2,850 (11,589 (8,539
(24,219  (41,19) (29,27) (57,239 (431)

16¢ 23€ 31 692 (15,777
(119,25) (119,43) (96,739 (152,439 (107,059
(173,079  (143,31) (92,549 (132,93)  (77,01)
(1,729 (710 (2,109 (517) (86€)
(174,809  (144,02) (94,649 (133,449 (77,879

202 (3,257) (61) — —
(174,60)  (147,28() (94,709 (133,449 (77,879

(54E) — - — -

$(175,149 $(147,280) $(94,709 $(133,44) $ (77,879
$ (335 $ (247) $ (1.2 $ (1.3 $ (0.79
= (0.0%) = = =

(0.02) — — — —

$ (330 $ (252 $ (1.2 $ (1.3 $  (0.79
52,20 58,42( 73,82 98,19: 104,74:
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As of December 31

2003 2004 2005 2006 2007
(audited) (audited) (audited) (audited) (audited)
(in thousands)
Balance Sheet Data
Cash and cash equivale $ 833t $69627 $4593¢ $ 46,14t $ 70,27
Shor-term investment 15,20( — 19,773 — 55,14
Restricted cas® 10,34« 2,017 19,51: 34,40: 37,601
Property and equipment, r 830,14! 745,83 728,33: 1,105,94; 1,191,96!
Intangibles, ne 2,40¢ 1,36¢ 31,49 724,87 868,99¢
Total asset 958,25 917,24« 952,53¢ 2,046,29: 2,384,32.
Total debt? 870,75¢ 927,70t 784,39. 1,555,001 1,905,001
Total shareholders’ equity (deficif) (1,566€) (88,677) 81,43! 385,92: 337,39:
For the year ended December 31,
2003 2004 2005 2006 2007
(audited) (audited) (audited) (audited) (audited)
(in thousands)
Other Data:
Cash provided by (used ir
Operating activitie: $ (29,80¢) $ 14,21¢ $49,760 $ 73,73( $ 122,93
Investing activities 155,45t 1,32¢ (99,289 (738,35)) (301,889
Financing activitie: (178,45) 45,74 25,82 664,83 203,07
For the year ended December 31,
2005 2006 2007
Tower Data Roll forward:
Towers owned at the beginning of per 3,06¢ 3,30¢ 5,551
Towers acquired in AAT Acquisitio — 1,85(C —
Towers acquire: 20¢ 33¢ 612
Towers constructe 36 60 61
Towers reclassified/disposed ®f (6) 2 4
Total towers owned at the end of per 3,304 5,551 6,22(

(1)

)
®3)

(4)

Restricted cash of $37.6 million as of Decen®fer2007 consists of $35.3 million related to CMB8rtgage loan requirements and $2.3

million related to surety bonds issued for our gnRestricted cash of $34.4 million as of Decem®&, 2006 consists of $30.7 million
related to CMBS Mortgage loan requirements and #8llfon related to surety bonds issued for ourdfénRestricted cash of $19.5
million as of December 31, 2005 consisted of $1ilion related to CMBS mortgage loan requiremearid $1.6 million related to
surety bonds issued for our benefit. Restricteth céi$2.0 million as of December 31, 2004 was eglab surety bonds issued for our
benefit. Restricted cash of $10.3 million as of &aber 31, 2003 consisted of $7.3 million of cadld bg an escrow agent in accordance
with certain provisions of the Western tower sajeeament and $3.0 million related to surety bosdsed for our benefi

Includes deferred gain on interest rate swap d #illion as of December 31, 2004 and $4.6 milléenof December 31, 20C
respectively

Includes deferred loss from the terminatiomiofe interest rate swap agreements of $10.2 mid®of December 31, 2007 and $12.5
million December 31, 2006. Includes deferred geamfthe termination of two interest rate swap agrests of $8.9 million as of
December 31, 2007, $11.8 million as of Decembe2806 and $14.5 million as of December 31, 200&peetively.

Reclassifications reflect the combination feperting purposes of multiple tower structures @ingle parcel of real estate, which we
market and customers view as a single location,antingle tower site. Dispositions reflect theatemissioning, sale, conveyance or
other legal transfer of owned tower sit
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ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion of our financial conditiand results of operations should be read in codiiam with the information contained
in our consolidated financial statements and theeadhereto. The following discussion includes &rddooking statements that involve cert
risks and uncertainties, including, but not limitex] those described in Item 1A. Risk Factors. @atual results may differ materially from
those discussed below. See “Special Note RegaFingard-Looking Statements” and ltem 1A. Risk Fexto

We are a leading independent owner and operateirefess communications towers in 47 of the 48 iguuius United States, Puerto
Rico, and the U.S. Virgin Islands. Our principakmess line is our site leasing business, whiclritries approximately 96% of our segment
operating profit. In our site leasing business |ease antenna space to wireless service provigetaers and other structures that we own,
manage or lease from others. The towers that welava been constructed by us at the request ofedess service provider, constructed
based on our own initiative or acquired. As of Deber 31, 2007, we owned 6,220 towers. We also neoatpase approximately 4,500 ac
or potential communications sites, of which appmeedely 640 are revenue producing. Our second bsssiivee is our site development
business, through which we assist wireless seprigeiders in developing and maintaining their owineless service networks.

Site Leasing Services

Our primary focus is the leasing of antenna spaceuws multi-tenant towers to a variety of wirelsssvice providers under long-term
lease contracts. Site leasing revenues are recpivedrily from wireless service provider tenantgluding Alltel, AT&T, Sprint, T-Mobile
and Verizon Wireless. Wireless service provideterimto numerous different tenant leases witheash of which relates to the lease or use of
space at an individual tower site. Each tenantléagenerally for an initial term of five yearsmesvable for five five-year renewal periods at
the option of the tenant. These tenant leasesaipicontain specific rent escalators, which avera$—a4% per year, including the renewal
option periods. Tenant leases are generally pa@ monthly basis and revenue from site leasingdended monthly on a straight-line basis
over the current term of the related lease agremBental amounts received in advance are recondgeferred revenue.

Cost of site leasing revenue primarily consists of:

* Rental payments on ground and other underlyinggntgpeases

» Straight line rent adjustment for the differencénmen rental payments made and the expense recasdéthe payments had be
made evenly throughout the minimum lease term (whiay include renewal terms) of the underlying ertplease

* Property taxes

» Site maintenance and monitoring costs (exclusivengbloyee related costt

» Utilities; and

* Property insurance

For any given tower, such costs are relativelydigger a monthly or an annual time period. As sog®rating costs for owned towers do

not generally increase significantly as a resubiading additional customers to the tower. The arhotiother direct costs associated with
operating a tower varies from site to site depemain the taxing jurisdiction and the height and afyéhe tower but typically do not make up a
large percentage of total operating costs. The imggmaintenance requirements are typically miniema include replacing lighting systems,
painting a tower or upgrading or repairing an asgesad or fencing. Lastly, land leases generallyekan initial term of five years with five or

more additional automatic renewal periods of fieans at our option and provide for rent escalatdnish typically average 3%—4% annually
or provide for term escalators of approximately 15%
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Our site leasing business generates substantlaff aur segment operating profit. The table belkbetails the percentage of our total
revenues and segment operating profit contribugeth® site leasing business.

Site Leasing Segmel

Percentage ¢ Operating Profit

Revenues Contribution @
For the year ended December 31, 2 78.8% 95.5%
For the year ended December 31, 2 73.(% 95.4%
For the year ended December 31, 2 62.(% 95.(%

(1) Site leasing segment operating profit and totalresg operating profit are n-GAAP financial measures. We reconcile these mea:
and other Regulation G disclosures in this annegdrt in the section entitled N-GAAP Financial Measure

We believe that over the long-term, site leasingnelies will continue to grow as wireless serviavjaters lease additional antenna space
on our towers due to increasing minutes of netvusd network expansion and network coverage remeinés. \We believe our site leasing
business is characterized by stable and long-tecurring revenues, predictable operating costanandnal capital expenditures. Due to the
relatively young age and mix of our tower portfolee expect future expenditures required to maintaése towers to be minimal.
Consequently, we expect to grow our cash flowsdgiray tenants to our towers at minimal incremeotsits by using existing tower capacity
or requiring wireless service providers to beaoak portion of the cost of tower modificationsiwrfhermore, because our towers are
strategically positioned and our customers typjcdtl not re-locate, we have historically experiehloev customer churn as a percentage of
revenue.

Site Development Services

Our site development business is complimentarytoste leasing business, and provides us thetahilikeep in close contact with the
wireless service providers who generate substintilllof our site leasing revenue and capture lErgirevenues that are generated by our site
leasing activities, such as antenna installatichequipment installation at our tower locationsr 8ite development business consists of two
segments, site development consulting and sitelolewveent construction, through which we provide \ass service providers a full range of
end-to-end services. We principally perform sersifa third parties in our core, historical are&svveless expertise, specifically site
acquisition, technical services and construction.

Site development services revenues are receivethply from wireless service providers or companiesviding development or project
management services to wireless service provifarssite development customers engage us on acpimjeproject basis, and a customer can
generally terminate an assignment at any time witpenalty. Site development projects, both comsykind construction, include contracts on
a time and materials basis or a fixed price bdsis. majority of our site development services altecbon a fixed price basis. Time and
materials based site development contracts aedlalhd revenue is recognized at contractual ratéseaservices are rendered. Our site
development projects generally take from threevielte months to complete. For those site developrm@msulting contracts in which we
perform work on a fixed price basis, we bill theent, and recognize revenue, based on the complefiagreed upon phases of this project
per site basis. Upon the completion of each phasegcognize the revenue related to that phase.

Our revenue from site development constructionre@ts is recognized on the percentage-of-completiethod of accounting,
determined by the percentage of cost incurred te campared to management'’s estimated total cosiaith contract. This method is used
because management considers total cost to beegi@bailable measure of progress on the contfBloese amounts are based on estimates,
and the uncertainty inherent in the estimatesailhjtis reduced as work on the contracts nears ¢atiop. Revenue from our site development
construction business may fluctuate from periogenod depending on construction activities, whach a function of the timing and amoun
our clients’ capital expenditures, the number dgdicance of active customer engagements duripgréod, weather and other factors.
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Cost of site development consulting revenue angtcoction revenue include all costs of materigdéases and labor costs, including
payroll taxes, subcontract labor, vehicle expemseather costs directly and indirectly relatedhe projects. All costs related to site
development consulting contracts and constructaniracts are recognized as incurred.

The table below provides the percentage of out teteenues contributed by site development servees the last three years.
Information regarding the total assets used insiterdevelopment services businesses is includblbia 23 of our Consolidated Financial
Statements included in this annual report.

For the year ended December 3:
Percentage of Revenues

2007 2006 2005
Site development consultir 6.C% 4.7% 5.2%
Site development constructi 15.2% 22.% 32.&%

Critical Accounting Policies and Estimates

We have identified the policies and significanirestion processes below as critical to our busiggsations and the understanding of
our results of operations. The listing is not imted to be a comprehensive list. In many casesdbeunting treatment of a particular
transaction is specifically dictated by accountimgpciples generally accepted in the United Statéth no need for management’s judgment in
their application. In other cases, managementjsired to exercise judgment in the applicationafaunting principles with respect to
particular transactions. The impact and any assatigsks related to these policies on our busingssations is discussed throughout
“Management’s Discussion and Analysis of Finan€@ahdition and Results of Operations” where suclcped affect reported and expected
financial results. For a detailed discussion onagpplication of these and other accounting policseg Note 2 in the Notes to Consolidated
Financial Statements for the year ended Decemhe2(®Y7, included herein. Our preparation of ouafiicial statements requires us to make
estimates and assumptions that affect the repartexlint of assets and liabilities, disclosure oftiogent assets and liabilities at the date of our
financial statements, and the reported amountswanue and expenses during the reporting periodsalyement bases its estimates on
historical experience and on various other assumgtihat are believed to be reasonable under tbenestances. There can be no assurance
that actual results will not differ from those estites and such differences could be significant.

Short-term Investments

We classify auction rate securities as short-tenwestments due to the short interest rate resitdoekuction rate securities are debt
instruments with long-term scheduled maturitieg,Have interest rates that are typically resetreddetermined intervals, usually every 7, 28,
35 or 90 days, at which time the securities caically be purchased or sold, creating a liquid nearKhe rate reset for each instrument is an
opportunity to accept the reset rate or sell tisgrimment at its face value in order to seek anratéve investment. In the past, the auction
process has allowed investors to roll over theidings or obtain immediate liquidity by selling teecurities at par. We do not intend to hold
these securities to maturity, but rather to userttexest rate reset feature to provide the oppdstuo maximize returns while preserving
liguidity. Due to the liquidity provided by the Brest rate reset mechanism and the short-termenafur investment in these securities, they
have been classified as short-term investmentdadl@ifor sale in current assets on our ConsolidiB&ance Sheets.
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Typically, the fair value of auction rate secust@pproximates par value due to the frequent rédsetagh the auction rate process. In
recent months, auctions associated with theseiiesurave failed as a result of there not beingdamand in the marketplace. We estimated
the fair value of these auction rate securitieefam a subsequent sale of certain auction rateises at par value and estimated values
provided by the firm managing our auction rate staeents. Management validated the assumptionsingkd valuation including the ultimate
time horizon and coupon rate for these securitiescredit worthiness of the underlying assetsteedcounterparties, and the appropriate
discount margins. Due to the lack of a secondamketdor our auction rate securities, the establisfair value of these securities is a matter of
judgment. If our estimates regarding the fair valithese securities are incorrect, a future «than-temporary impairment charge may be
required. Additionally, these estimated fair valgesld change significantly based on future macketditions and as such, we may be required
to record additional unrealized losses for impairtiewe determine there are further declines invalue.

We reviewed the impairment charge in accordancke BiTF 03-1,"The Meaning of Other-Than-Temporary Impairment dtsd
Application to Certain Investmen” and Staff Accounting Bulletin Topic 5MOther-Than-Temporary Impairment of Certain Investmts in
Debt and Equity Securiti€’ to determine the classification of the impairmentt@amporary” or “other-than-temporary”. A tempoyar
impairment charge results in an unrealized lossgegcorded in the other comprehensive income coeptoof shareholders’ equity. It occurs
if a loss in an investment is determined to be @y in nature and we have the ability and interttold the investment until a recovery in
market value takes place. Such an unrealized loss dot reduce our net income for the applicablewtting period because the loss is not
viewed as other-than-temporary. An impairment chasgecorded against earnings to the extent werméte that there is a loss of fair value
that is other-than-temporary. We have determinatittie entire impairment related to our auctioe sgcurities was other—than—temporary and
recorded an impairment charge in other income (esg@eon our Consolidated Statements of Operatiassdon a variety of factors, including
the significant decline in fair value indicated fbe individual investments and the adverse marrtlitions impacting auction rate securities.
In addition, as of December 31, 2007, we intenlifiridate these securities within the next twelventihs and do not believe that the current
state of the credit markets requires us to rediaisem as long-term marketable securities on camg@lidated Balance Sheets.

Construction Revenue

Revenue from construction projects is recognizeédguthe percentage-of-completion method of accogntiletermined by the percentage
of cost incurred to date compared to managemestisiated total cost for each contract. This metisatsed because we consider total cost to
be the best available measure of progress on esntract. These amounts are based on estimateth@wecertainty inherent in the estimates
initially is reduced as work on each contract nearspletion. The asset “costs and estimated easrimgxcess of billings on uncompleted
contracts” represents expenses incurred and regepaegnized in excess of amounts billed. Thelltgtsbillings in excess of costs and
estimated earnings on uncompleted contracts” reptedillings in excess of revenues recognized.
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Allowance for Doubtful Accounts

We perform periodic credit evaluations of our custes. We continuously monitor collections and paytséom our customers and
maintain an allowance for estimated credit losseed upon our historical experience and any spemifitomer collection issues that we have
identified. Establishing reserves against speeiicounts receivable and the overall adequacy oélbawance is a matter of judgment.

Asset Impairmen

We evaluate the potential impairment of individieedg-ived assets, principally the tower sites. We rdam impairment charge when
believe an investment in towers or the intangilsleed has been impaired, such that future undisedwash flows would not recover the then
current carrying value of the investment in theaowsite. We consider many factors and make ceassnmptions when making this
assessment, including but not limited to: generalk@at and economic conditions, historical operatesyplts, geographic location, lease-up
potential and expected timing of lease-up. In adidjtwe make certain assumptions in determiningsset’s fair value less costs to sell for
purposes of calculating the amount of an impairneliarge. Changes in those assumptions or markeitms may result in a fair value less
costs to sell which is different from managemsmtstimates. Future adverse changes in markettmmgicould result in losses or an inability
recover the carrying value, thereby possibly reggian impairment charge in the future. In additibrour assumptions regarding future
undiscounted cash flows and related assumptionmeoerect, a future impairment charge may be negli

Property Tax Expens

We typically receive notifications and invoicesaimears for property taxes associated with theitidsmgersonal property and real prop
used in our site leasing business. As a resultesegnize property tax expense, which is refleaed component of site leasing cost of
revenue, based on our best estimate of anticigatgubrty tax payments related to the current peiide consider several factors in establis!
this estimate, including our historical level otinred property taxes, the location of the propesty awareness of jurisdictional property value
assessment methods and industry related propertgftamation. If our estimates regarding anticgzhproperty tax expenses are incorrect, a
future increase or decrease in site leasing casiveinue may be required.

RESULTS OF OPERATIONS
Year Ended 2007 Compared to Year Ended 2006

Revenues:
For the year ended December 3: Percentagt
Percentage Percentage
2007 of Revenue 2006 of Revenue Change
(in thousands, except for percentage:
Site leasing $321,81¢ 78.8% $256,17( 73.(% 25.6%
Site development consultir 24,34¢ 6.C% 16,66( 4.7% 46.2%
Site development constructir 62,03/ 15.2% 78,27: 22.% (20.71%
Total revenue $408,20: 100.(% $351,10: 100.(% 16.2%

Site leasing revenue increased $65.6 million duntmcrease in the number of tenants and the aned@guipment added to our
historical towers and from revenue generated bydhers that we acquired in our April 2006 acqiesitof AAT Communications Corporatic
(“AAT") and the other towers we acquired or constadl subsequent to December 31, 2005. The 1,850tA#@&rs were only owned for eight
months for the year ended December 31, 2006 asa@mujpo the entire year ended December 31, 2007 ART towers contributed
approximately $98.6 million of the total revenuesthe fiscal year ended December 31, 2007 comparagproximately $63.2 million for the
same period of 2006, an increase of approximatgby4smillion. As of December 31, 2007, we had 18,%&hants as compared to 13,602
tenants at December 31, 2006. Additionally, we
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have experienced, on average, higher rents penttelna to higher rents from new tenants, higheuahrents upon renewal by existing tenants
and increased rental rates associated with addlteguipment added by existing tenants.

Site development consulting revenue increasedi®illion as a result of a higher volume of work tbe year ended December 31, 2007
versus the same period of 2006. The higher voluimeodk was primarily due to services provided imnection with Sprint’s development of
its network.

Site development construction revenue decrease@ $lilion due to the wind down or completion oftzén of our prior construction
contracts from the larger wireless service providas well as a significant decline in the volurhevork performed for AT&T during 2007 as
compared to the same period in the prior year.

Operating Expenses:

For the year ended December 31, Percentagt
Dollar
2007 2006 Change Change
(in thousands)

Cost of revenues (exclusive of depreciation, a@mednd

amortization):
Site leasing $ 88,006 $ 70,66 $ 17,34 24.5%
Site development consultir 19,29¢ 14,08: 5,21: 37.(%
Site development constructi 56,05: 71,84 (15,789 (22.0%
Selling, general and administrati 45,56¢ 42,271 3,292 7.8%
Restructuring credit — (357) 357 (100.00%
Depreciation, accretion and amortizat 169,23: 133,08t 36,14 27.2%
Total operating expens $ 378,15« $ 331,59 $ 46,56( 14.(%

Site leasing cost of revenues increased $17.3omiffrimarily as a result of the AAT towers and ¢itewth in the number of towers
owned by us, which was 6,220 at December 31, 2@07omn 5,551 at December 31, 2006. The AAT towerstiibuted approximately $27.8
million to the total site leasing cost of revenimsthe year ended December 31, 2007 comparedpmzimately $19.6 million for the year
ended December 31, 2006, an increase of approXir&e2 million.

Site development consulting cost of revenues isg@&5.2 million as a result of higher volume ofkvfor the year ended December 31,
2007 versus the same period of 2006, largely dsences provided during 2007 in connection wiphii®’s development of its network. Site
development construction cost of revenue decred$dd million due to the wind down or completionceftain of our prior construction
contracts from the larger wireless service provddas well as a significant decline in the volurhevork performed for AT&T for the year
ended December 31, 2007 as compared to the saime pethe prior year.

Selling, general, and administrative expenses aseré $3.3 million primarily as a result of an irase in salaries, benefits, and other back
office expenses resulting primarily from a highamber of employees, a significant portion of whighttributable to the AAT Acquisition.
Selling, general, and administrative expenses akseimpacted by $6.3 million of stock option amipdoyee stock purchase plan expense that
we recognized for the year ended December 31, RD8Fcordance with SFAS 123R as compared to $5lRmin the comparable period in
2006, an increase of $1.0 million.

Depreciation, accretion and amortization expenegeased $36.1 million to $169.2 million for the yeaded December 31, 2007 from
$133.1 million for the year ended December 31, 2@@proximately $71.2 million was associated while AAT towers for the year ended
December 31, 2007 versus approximately $46.4 mifias the comparable period in 2006, an increasgppfoximately $24.8 million.
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Operating Income:

Operating income was $30.0 million for the yearesh@®ecember 31, 2007 as compared to $19.5 miltiothe year ended December 31,
2006. The increase of $10.5 million is primarilg ttesult of higher revenues without a commensunatease in cost of revenues in the site
leasing and site development consulting segmefitgtdoy an increase in selling, general and adstigive expenses and depreciation,
accretion and amortization expense.

Segment Operating Profit:

For the year ended December 3: Percentagt
Dollar
2007 2006 Change Change
(in thousands)

Segment operating profi

Site leasing $ 23381L: $ 185507 $48,30¢ 26.(%
Site development consultir 5,054 2,57¢ 2,47¢ 96.(%
Site development constructi 5,98z 6,431 (449) (7.0%

Total $ 24484t $ 19451t  $50,33: 25.%%

The increase in site leasing segment operatingt@io$48.3 million is primarily related to additial revenue generated by the increased
number of towers acquired in the AAT AcquisitioheTAAT towers contributed approximately $70.8 roifliof the total site leasing segment
operating profit for the year ended December 30,7285 compared to approximately $43.6 million Far year ended December 31, 2006, an
increase of approximately $27.2 million. The renragnincrease in our site leasing segment operatinfjt is due to increased revenue from
increased number of tenants and tenant equipmeoiiosites for the year ended December 31, 2005usehe same period in 2006 without a
commensurate increase in site leasing cost of tezéie reconcile these non-GAAP financial measanesprovide the Regulation G
disclosures in this annual report in the sectitediNon-GAAP Financial Measures.

Other Income (Expense):

For the year ended December 31, Percentagt
2007 2006 CDhozllr?;e Change
(in thousands)

Interest incom $ 10,18 $ 3,81« $ 6,36¢ 167.(%
Interest expens (92,499 (81,28 (11,219 13.&%
Non-cash interest expen — (6,845) 6,84¢ (100.0%
Amortization of deferred financing fe (8,539 (11,589 3,05(C (26.9)%

Loss from write-off of deferred financing fees amdinguishment
of debt (431) (57,239 56,80: (99.9)%
Other (expense) incon (15,77 692 (16,469 (2,379.9%
Total other expens $ (107,059 $ (152,43)  $ 45,38 (29.9%

Interest income increased $6.4 million for the yeraded December 31, 2007 when compared to theeyel®d December 31, 2006. The
increase is primarily the result of investment @sga on the net proceeds of the Convertible Sevates (the “Notes”) offering completed at
the end of the first quarter of 2007.

Interest expense for the year ended December 87, iB@reased $11.2 million from the year ended Desr 31, 2006. This increase is
primarily due to the higher weighted average amadfictish-interest bearing debt outstanding forythkes ended December 31, 2007 as
compared to the year ended December 31, 2006, wjmdrtially offset by a reduction in our weight@eerage cash interest rate for the same
periods. Specifically, (1) our $1.1 billion bridgsn for the AAT Acquisition was only outstandiry even months of the year ended
December 31, 2006 and was not outstanding duriggpartion of the year ended
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December 31, 2007, while the $1.15 billion CMBStiieates issued in 2006, which were used to refagathe bridge loan, were outstanding
for a little over one month for the year ended Delger 31, 2006 and were outstanding for the fulkwealed December 31, 2007, and (2) we
had $350.0 million of additional debt outstanding fiine months in 2007 consisting of our Notes carag to none in the year ended
December 31, 2006.

There was no non-cash interest for the year endegiber 31, 2007 compared to $6.8 million for tharyended December 31, 2006.
The decrease was a result of the repurchase of #ié outstanding 9/ 4% senior discount notes in April 2006.

Amortization of deferred financing fees decreasg&®.1 million for the year ended December 31, 2@&7compared to the year ended
December 31, 2006. This decrease was primarilgaltref fully amortizing fees relating to the $hiflion of CMBS Certificates over a period
of five years, with one year of amortization durthg year ended December 31, 2007 as comparedyt@afuortizing fees on the $1.1 billion
bridge loan over nine months, with seven monthaneértization during the year ended December 316200

The loss from write-off of deferred financing fesasd extinguishment of debt was $0.4 million for ylear ended December 31, 2007
associated with the termination of the senior rewngl credit facility in April 2007. This amount w&&7.2 million for the year ended
December 31, 2006 associated with the loss frortevafif of $10.2 million of deferred financing feaad $47.0 million of losses on
extinguishment of debt resulting from the prepaytadrthe $1.1 billion bridge loan in November 200&d the repurchase of the'8 2%
senior notes and ¢/ 4% senior discount notes in April 2006.

Other expense of $15.8 million includes an otharttemporary impairment loss on short-term investsief $15.6 million for the year
ended December 31, 2007 associated with our ineggtnin auction rate securities. See discussiohiquidity and Capital Resources” in Part
I, Item 7 as well as Note 4 to the ConsolidateabiRcial Statements for more information on our gtRents in auction rate securities and this
other-than-temporary impairment charge.

Adjusted EBITDA

Adjusted EBITDA was $209.4 million for the year enldDecember 31, 2007 as compared to $161.8 mitliothe year ended
December 31, 2006. The increase of $47.6 milligurimarily the result of increased segment opegagirofit from our site leasing segment
largely driven from the AAT Acquisition. We recotethis measure and other Regulation G disclosardsgs annual report in the section
entitled Non-GAAP financial measures.

Net Loss:

Net loss was $77.9 million for the year ended Ddoen31, 2007 as compared to $133.4 million forythar ended December 31, 2006.
The decrease of $55.5 million is primarily the festithe decrease in loss from write-off of de@tifinancing fees and extinguishment of debt.
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Year Ended 2006 Compared to Year Ended 2005

Revenues:
For the year ended December 31,
Percentage Percentage Percentagt
2006 of Revenue 2005 of Revenue Change
(in thousands, except for percentages)
Site leasing $256,17( 73.(% $161,27" 62.(% 58.8%
Site development consultir 16,66( 4.7% 13,54¢ 5.2% 23.(%
Site development constructir 78,27: 22.% 85,16¢ 32.&% (8.1)%
Total revenue $351,10: 100.(% $259,99: 100.(% 35.(%

Site leasing revenue increased $94.9 million dubédncreased number of new tenant installatitfessamount of lease amendments
related to equipment added to our towers, reveeunergted by the towers that we acquired in the A&guisition and other towers acquirec
constructed subsequent to December 31, 2005. TheAduisition contributed approximately $63.2 nahi of the increase in total revenues.
As of December 31, 2006, we had 13,602 tenantsmapared to 8,278 tenants at December 31, 2005 tiaddily, we have experienced, on
average, higher rents per tenants due to highés fiemm new tenants, higher rents upon renewaldistiag tenants and additional equipment
added by existing tenants. Lastly, we added 2,84@is to our portfolio in 2006 versus only addidigl 2owers in 2005.

Site development consulting revenues increasedriillibn as a result of a higher volume of work2@06 versus 2005. Site developm
construction revenue decreased due to theofbthf certain of our prior construction contraétsm the larger wireless carriers and our effoo
focus on capturing higher margin services workeathan volume.

Operating Expenses:

For the year ended December 31, Percentagt
Dollar
2006 2005 Change Change
(in thousands)

Cost of revenues (exclusive of depreciation, agmmedind amortization’

Site leasing $ 70,660 $ 47,25¢ $23,40: 49.5%

Site development consultir 14,08: 12,00 2,07¢ 17.2%

Site development constructi 71,84! 80,68¢ (8,849 (11.0%
Selling, general and administrati 42,27 28,17¢  14,09¢ 50.(%
Asset impairments and other (credits) chal (357) 44§ (805) (179.%%
Depreciation, accretion and amortizat 133,08¢ 87,21¢ 45,87( 52.6%
Total operating expens $ 331,59: $ 255,79¢ $75,79¢ 29.6%

Site leasing cost of revenues increased $23.4omiffrimarily as a result of the growth in the numbktowers owned by us, which was
5,551 at December 31, 2006 up from 3,304 at DeceBhe2005. The AAT Acquisition contributed appnmately $19.6 million to the incree
in total site leasing cost of revenues. Site dgualent consulting cost of revenues increased by B8libn as a result of higher volume of w
for the year ended December 31, 2006 versus the panod of 2005. Site development construction obsevenue decreased by $8.8 million
due to the roll-off of certain of our prior consttion contracts from the larger wireless carriard aur efforts to focus on capturing higher
margin services work rather than volume. That faug changing market conditions for the year erfglecember 31, 2006 resulted in higher
margin jobs in 2006 versus 2005.

Selling, general, and administrative expenses asze $14.1 million, which was due to a $6.9 mililecrease in salaries, benefits, and
other back office operating expenses resulting ariljpfrom a higher number of employees, a sigaificportion of which is attributable to the
AAT acquisition. Selling, general, and administratexpenses were also impacted by $5.3 million of

33



Table of Contents

stock option and employee stock purchase plan eseptirat we recognized in 2006 in accordance withSSE23R as compared to $0.5 million
in 2005. The remaining portion of the increase das to $2.3 million of bonus, transition, and in expenses incurred in connection with
the AAT acquisition. These bonus, transition, amtdgration expenses are not expected to recutunefiyears.

Depreciation, accretion and amortization expensgesed $45.9 million primarily due to expense ssets acquired in the AAT
Acquisition, which represented approximately $46idion, offset by the decrease in certain towegsdming fully depreciated since
December 31, 2005.

Operating Income:

Operating income was $19.5 million for the yearesh@ecember 31, 2006 as compared to $4.2 milliothivyear ended December 31,
2005. The increase of $15.3 million is primarilyedo increases in the segment operating profit jeémw) of the site leasing segment, which
was primarily due to an increased number of towserpiired in the AAT Acquisition. This increase wather augmented by an increase in
segment operating profit of the site developmenstroiction segment which was due to the offlef certain of our prior construction contra
from the larger wireless carriers which were atdowargins than subsequent work that was at higlaegins. These increases were offset by
an increase in selling, general and administratikgenses and depreciation, accretion and amodizatipense for the year ended
December 31, 2006 versus the year ended Decemb20@3.

Segment Operating Profit:

For the year ended December 3. Percentagt
Dollar
2006 2005 Change Change
(in thousands)

Segment operating profi

Site leasing $ 185507 $ 114,01¢ $71,48¢ 62.7%
Site development consultir 2,57¢ 1,54¢ 1,03: 66.%
Site development constructit 6,431 4,47¢ 1,95¢ 43.1%

Total $ 19451t $ 120,03¢ $74,47 62.(%

The increase in site leasing segment operatingt@io$71.5 million is primarily related to additial revenue generated by the increased
number of towers acquired in the AAT Acquisitiorhieh contributed approximately $43.6 million of tinerease. The remaining increase is
primarily due to the revenue from the increased lmemof tenants and tenant equipment on our sit28806 versus 2005, which have minimal
incremental associated costs. We reconcile thisoreaand provide other Regulation G disclosurgsignannual report in the section entitled
Non-GAAP financial measures.
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Other Income (Expense):

For the year ended December 3: ) Percentagt
Dollar
2006 2005 Change Change
(in thousands)

Interest incom $ 3,81« $ 2,09 $ 1,71¢ 82.(%
Interest expens (81,289 (40,51) (40,772) 100.6%
Non-cash interest expen (6,845 (26,239 19,38¢ (73.9%
Amortization of deferred financing fe (11,589 (2,850 (8,739 306.5%

Loss from write-off of deferred financing fees aadinguishment
of debt (57,23)) (29,27)) (27,962) 95.5%
Other 692 31 661 2,132.%
Total other expens $ (152,439 $ (96,739  $(55,700 57.6%

Interest expense for the year ended December B, id@reased $40.8 million from the year ended Dy 31, 2005. This increase is
primarily due to the higher aggregate amount ohdaterest bearing debt outstanding during 2006ckwhonsisted of the $1.1 billion bridge
loan during the second, third, and a portion offtheth quarters of 2006 and $405 million of CMBS8rificates issued in 2005 were
outstanding for all twelve months of 2006 and $bilkon of CMBS Certificates issued in 2006 wengsianding for the last two months of
2006, versus an average balance of $587.6 millionterest bearing debt in 2005, which was prinyacdbmprised of our 8/ 2% senior notes,
our senior secured credit facility and the Init¥BS Certificates.

Non-cash interest expense for the year ended DexreBih 2006 decreased $19.4 million from the yeded December 31, 2005. The
decrease was a result of the redemption and reaseabf $111.8 million of 9/ 4% senior discount notes in June and November o5 20
the repurchase of the remaining aggregate prineipaunt of $223.7 million of these notes in ApGI0B.

Amortization of deferred financing fees increas8d7$nillion from the year ended December 31, 2@B6compared to the year ended
December 31, 2005. This increase was primarilytduemortization of fees relating to the $1.1 billioridge loan, the $1.15 billion of CMBS
Certificates issued in 2006, the $405.0 milliorCMIBS Certificates issued in 2005, and the senieolkéng credit facility versus the
amortizgtion of fees on outstanding B2 % senior notes, 9/ 4% senior discount notes, and the senior securetlit ¢agility for the year ended
December 31, 2005.

Loss from write-off of deferred financing fees amdinguishment of debt for the year ended DecerBheP006 was $57.2 million, an
increase of $28.0 million from the year ended Ddoen81, 2005. The increase was attributable tdoefrom write-off of $10.2 million of
deferred financing fees and $47.0 million of lossaghe extinguishment of debt resulting from tepayment of the $1.1 billion of the bridge
loan in November 2006, repurchase of $223.7 miltibour 9 2/ 4% senior discount notes and $162.5 million of our 8% senior notes in
April 2006, versus the loss from write-off of $2Z18llion of deferred financing fees and $10.9 mifliof losses on the extinguishment of debt
associated with the redemption of $111.8 millioroof 9 3/ 4% senior discount notes, the write-off of $1.7 iaill of deferred financing fees
and $7.4 million of losses from the write-off of 8 million of our 81/ 2% senior notes, the writeff of $5.4 million of deferred financing fe
associated with the repayment and refinancing opoiar senior credit facility, and the write-off 0.8 million of deferred financing fees and
$0.7 million on the extinguishment of debt assadatith the redemption of $50.0 million of our 104 % bonds during 2005.
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Adjusted EBITDA:

The Adjusted EBITDA was $161.8 million for the yearded December 31, 2006 as compared to $95.2mibr the year ended
December 31, 2005. The increase of $66.5 milligorimarily the result of increased segment opegatirofit from our site leasing segment.
Adjusted EBITDA is a non-GAAP financial measure. Yéeoncile this measure and provide other Reguiddiaisclosures in this annual
report in the section entitled Non-GAAP financiatasures.

Net Loss:

Net loss was $133.4 million for the year ended Ddwer 31, 2006 as compared to $94.7 million forythar ended December 31, 2005
The increase of $38.7 million is primarily a resaflthigher interest expense, an increase in lass frrite-off of deferred financing fees and
extinguishment of debt and higher amortizationefedred financing fees, offset by improved opetimcome and lower non-cash interest
expense for the year ended December 31, 2006 gsarethto the year ended December 31, 2005.

LIQUIDITY AND CAPITAL RESOURCES

SBA Communications Corporation (“SBA Communicatigris a holding company with no business operatiohiss own. Our only
significant asset is the outstanding capital smicBBA Telecommunications, Inc. (“Telecommunicatnwhich is also a holding company
that owns the outstanding capital stock of SBA 8eRinance, Inc. (“SBA Senior Finance”), which,aditly or indirectly, owns the equity
interest in substantially all of our subsidiaridge conduct all of our business operations throughSBA Senior Finance subsidiaries, prima
the borrowers under the mortgage loan underlyiegGMBS Certificates, and SBA Senior Finance Il LIA2cordingly, our only source of
cash to pay our obligations, other than financingsdjstributions with respect to our ownershigeneist in our subsidiaries from the net earnings
and cash flow generated by these subsidiaries.

A summary of our cash flows is as follows:

For the year ende(
December 31, 20C
(in thousands)

Summary cash flow informatiol

Cash provided by operating activiti $ 122,93¢
Cash used in investing activiti (301,889
Cash provided by financing activiti 203,07

Increase in cash and cash equivals 24,12
Cash and cash equivalents, December 31, 46,14¢
Cash and cash equivalents, December 31, $ 70,27:

Sources of Liquidity

We have traditionally funded our growth, includiogr tower portfolio growth, through long-term indetiness and equity issuances. In
addition, we also fund our growth with cash flowsn operations.

During 2005 and 2006, we began to utilize the ConciraeMortgage Backed Securities market to refirlmoar debt as it provided us an
opportunity to capitalize on the long term natufréhe revenue stream from our tower portfolio tduee our weighted average cost of interest.

On March 26, 2007, we issued $350.0 million of @1875% Convertible Senior Notes due in 2010. Semisal interest payments on the
Notes are due each June 1 and December 1, begifuniregl, 2007. The maturity date of the Notes iseD#ell, 2010. The Notes are
convertible, at the holder’s option, into shareswf Class A common stock, at an initial conversiate of 29.7992 shares per $1,000 principal
amount of Notes (subject to certain customary ddjasts), which is equivalent to an initial conversprice of approximately $33.56 per share
or a 19% conversion premium based on the last teghaale price of $28.20 per share of Class A comstack on the Nasdaq Global Select
Market on March 20, 2007. The Notes are only catitverunder certain
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specified circumstances. Upon conversion, we ha@eight to settle the conversion of each $1,0@@cgral amount of Notes with either of the
three following alternatives, at our option, detivef (1) 29.7992 shares of our Class A commonlst(®) cash equal to the value of 29.7992
shares of our Class A common stock calculatedeatrtarket price per share of our Class A commorksibthe time of conversion or (3) a
combination of cash and shares of our Class A comstack.

The net proceeds from this offering were approxatya$341.4 million after deducting discounts, corssimns and expenses. A portion of
the net proceeds from the sale of the Notes was taseepurchase approximately 3.24 million shafesuo Class A common stock at a price of
$28.20 per share, or approximately $91.2 milliohjolu shares were subsequently retired.

Cash provided by operating activities was $122 anifor the year ended December 31, 2007 as coetp® $73.7 million for the year
ended December 31, 2006. This increase was priyrtaglresult of segment operating profit from the kasing segment, net of interest
expense and selling, general and administrativeresgs.

In January 2008, SBA Senior Finance entered iri285.0 million senior secured revolving credit figi The facility may be borrowed,
repaid and redrawn, subject to compliance withadertovenants. Proceeds available under the faailitly only be used for the construction or
acquisition of towers and for ground lease buyolitsounts borrowed under the facility will accruédrest at Libor plus a margin that ranges
from 150 basis points to 300 basis points or ahseBRate plus a margin that ranges from 50 basitspgo 200 basis points, based on
consolidated total debt to annualized SBA SenioafRte’s EBITDA ratio (calculated excluding the irapftom the borrowers under the
mortgage loan underlying the CMBS Certificates).dAmts borrowed under this facility will be secut®da first lien on substantially all of
SBA Communications’, Telecommunications’ and SBAiSeFinance’s assets not previously pledged utiteCMBS Certificates and
substantially all of the subsidiary guarantors’eas®nd are guaranteed by SBA Communications, delewnications, and the subsidiary
guarantors. Subject to compliance with certain oaws, the facility does not restrict (1) the pagtrigy Senior Finance to us of funds
generated from operations, (2) the use of thosasfloy us and (3) the incurrence of additional inelébess by us.

In order to manage our leverage position and tarensontinued compliance with our financial covdsawe may decide to pursue a
variety of actions. These actions may include sseance of additional indebtedness to stay atttirgerage levels, selling certain assets or
lines of business, issuing common stock or seesritbnvertible into shares of common stock, oryogsother financing alternatives,
including securitization transactions. If implemeshtthese actions could increase our interest exgpand/or dilute our existing shareholders.
We cannot assure you that we will implement anghege strategies or that, if implemented, thesgeges could be implemented on terms
favorable to us and our shareholders.

Equity Issuances

We have on file with the Securities and Exchangm@gssion (the “Commission”) a shelf registratioatsment on Form S-4 registering
shares of Class A common stock that we may issaernnection with the acquisition of wireless comiication towers, companies who own
towers or companies that provide related servibesing 2007, we filed a shelf registration statetrmmForm S-4 with the Commission
registering an additional aggregate 4.0 millionrehaf its Class A common stock. During 2007, veeiésl approximately 4.7 million shares of
Class A common stock under these registrationrsités in connection with the acquisition of 266 ¢osvand related assets. As of
December 31, 2007, we had approximately 3.8 mikibares of Class A common stock remaining undesetsielf registration statements.

On April 14, 2006, we filed with the Commissionamtomatic shelf registration statement for well\knocseasoned issuers on Form S-
3ASR. This registration statement enables us teistares of our Class A common stock, sharesefémped stock, which may be represented
by depositary shares, unsecured senior, seniordinated or subordinated debt securities; and wésr® purchase any of these securities in
any amounts approved by our board of directorgestibo the requirements of the Nasdaqg Stock
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Market and the securities and other laws applicebles. Under the rules governing automatic stegjfstration statements, we will file a
prospectus supplement and advise the Commissithre@mount and type of securities each time weeissgurities under this registration
statement. For the year ended December 31, 200didaeot issue any securities under this autonsdtédf registration statement.

Uses of Liquidity

Our principal use of liquidity is cash capital ergéures associated with the growth of our towetfpbio. Our cash capital expenditures,
including cash used for acquisitions, for the yexaded December 31, 2007 were $229.2 million. Tt#9&2million included cash capital
expenditures of $178.0 million that we incurredannection with the acquisition of 612 completeaiécs, the remaining equity interest in one
tower that we previously owned a 50% interest id @arnouts for the year ended December 31, 2000f melated prorated rental receipts and
payments. This amount also includes $15.5 millelated to new tower construction, $5.4 million feaintenance tower capital expenditures,
$5.5 million for augmentations and tower upgradds4 million for general corporate expenditures] $83.4 million for ground lease
purchases. The $15.5 million of new tower constoucincluded costs associated with the completiogilonew towers for the year ended
December 31, 2007 and costs incurred on sitesrdiyri@ process.

We currently expect to incur capital expendituresogiated with tower maintenance and general catp@xpenditures of $6.5 million to
$8.5 million during 2008. Based upon our curreaingl, we expect discretionary cash capital experditduring 2008 to be $170.0 million to
$190.0 million. Primarily, these cash capital exgisures relate to the 80 to 100 towers we intenlduitd in 2008, ground lease purchases and
current acquisition plans, including, as of Febyuzit, 2008, the 47 towers acquired since Decembe?@®7 and the 179 towers that are
subject to pending acquisition agreements.

We estimate we will incur approximately $1,000 fmver per year for capital improvements or modifiwas to our towers. All of these
planned capital expenditures are expected to bdefliby cash on hand and cash flow from operatibms.exact amount of our future capital
expenditures will depend on a number of factortuiog amounts necessary to support our tower @astfour new tower build program and
tower acquisition program and our ground leaselmge program.

Debt Service Requirements

At December 31, 2007, we had $405.0 million outditag of Initial CMBS Certificates. The Initial CMBGertificates have an anticipal
repayment date of November 15, 2010. Interest erirtitial CMBS Certificates is payable monthly dtlanded annual rate of 5.6%. Based on
the amounts outstanding at December 31, 2007, adebaservice on the Initial CMBS Certificatessiz2.7 million.

At December 31, 2007, we had $1.15 billion outstagaf Additional CMBS Certificates. The Addition@MBS Certificates have an
anticipated repayment date of November 15, 20%#&rést on the Additional CMBS Certificates is pdganonthly at a blended annual rate of
6.0%. Based on the amounts outstanding at DeceBih@007, annual debt service on the Additional GvBertificates is $68.9 million.

At December 31, 2007, we had $350.0 million outditagn of Notes. The Notes have a maturity date afddsber 1, 2010. Interest on the
Notes is payable se-annually each June 1 and December 1 at an anateabt 0.375%. Based on the amounts outstandiBgetmber 31,
2007, annual debt service on the Notes is $1.3amill

At December 31, 2007, we believe that our cashglfnam operations for the next twelve months wéldufficient to service our
outstanding debt during the next twelve months.
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Debt Instruments
CMBS Certificates

On November 18, 2005, SBA CMBS-1 Depositor LLC (tBepositor”), an indirect subsidiary of ours, sahda private transaction
$405.0 million of Initial CMBS Certificates issuég SBA CMBS Trust (the “Trust”). The sole assetsh#f Trust are a non-recourse mortgage
loan in which SBA Properties, Inc. (“SBA Propertjewas the initial borrower. The mortgage loan cossidtmultiple tranches, or compone
each of which has terms that are identical to thelass of CMBS Certificates to which it relateBASProperties and each of the Additional
Borrowers (defined below) added to the mortgageimection with the issuance of the Additional CMB&tificates are special purpose
vehicles which exist solely to hold the towers whize subject to the securitization.

The Initial CMBS Certificates consist of five class all of which are rated investment grade wighiacipal balance and pass through
interest rate as indicated in the table below:

Initial Subclass

Subclass Principal Balance Pass through Interest Rati
(in thousands)

200%-1A $ 238,58( 5.36%

200:-1B 48,32( 5.56%

200:-1C 48,32( 5.731%

2005-1D 48,32( 6.21%

2005-1E 21,46( 6.706%
$ 405,00( 5.608%

The weighted average monthly fixed coupon interatst of the Initial CMBS Certificates is 5.6%, ahe effective weighted average
fixed interest rate is 4.8% after giving effecttsettlement of two interest rate swap agreemenésex in contemplation of the transaction.
Initial CMBS Certificates have an expected lifdfigé years with a final repayment date in 2035. Ppheceeds of the Initial CMBS Certificates
were primarily used to purchase the prior senieditrfacility of SBA Senior Finance and to fundeeses and pay expenses associated with the

offering.

On November 6, 2006, the Depositor sold, in a peiveansaction, $1.15 billion of Additional CMBS i@#cates issued by the Trust. The
Additional CMBS Certificates consist of nine classéth a principal balance and pass through inteegs for each class as indicated in the
table below:

Initial Subclass

Subclass Principal Balance Pass through Interest Rati
(in thousands)

200¢-1A $ 439,42( 5.31%
200¢-1B 106,68( 5.451%
200€¢-1C 106,68( 5.55%
200¢-1D 106,68( 5.852%
200¢-1E 36,54( 6.17%
200¢-1F 81,00( 6.70%
200¢-1G 121,00( 6.90%%
200¢-1H 81,00( 7.38%
200€-1J 71,00( 7.82"%
Total $ 1,150,00 5.99%

The weighted average monthly fixed coupon interatst of the Additional CMBS Certificates is 6.0%gdahe effective weighted average
fixed interest rate is 6.3% after giving effecthe settlement of the nine interest rate swap ageeés entered in contemplation of the
transaction. The Additional CMBS Certificates haveexpected life of five years with a final repayiéate in 2036. The proceeds of the
Additional CMBS Certificates were primarily usedrgpay the bridge loan incurred with the acquisitid AAT and to fund required reserves
and expenses associated with the Additional CMB$Jaction.
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In connection with the issuance of the AdditionMES Certificates, each of SBA Sites, Inc., SBA Stues, Inc., SBA Towers, Inc.,
SBA Puerto Rico, Inc. and SBA Towers USVI, Ince(tthdditional Borrowers” and collectively with tHaitial Borrower, the “Borrowers”)
were added as additional borrowers under the mgetézan and the principal amount of the mortgage leas increased by $1.15 billion to an
aggregate of $1.56 billion. The Borrowers are jgiand severally liable under the mortgage loare fortgage loan is to be paid from the
operating cash flows from the aggregate 4,975 tswemed by the Borrowers. Subject to certain lichié&ceptions described below, no
payments of principal will be required to be madethe components of the mortgage loan correspgrtdithe Initial CMBS Certificates prior
to the monthly payment date in November 2010, wisahe anticipated repayment date for the compisnafithe mortgage loan corresponc
to the Initial CMBS Certificates, and no paymentgincipal will be required to be made for the quonents of the mortgage loan
corresponding to the Additional CMBS Certificate®pto the monthly payment date in November 20¢Hich is the anticipated repayment
date for the components of the mortgage loan cporeding to the Additional CMBS Certificates.

The Borrowers may not prepay the mortgage loanhalgvor in part at any time prior to (1) Novemb®d@ for the components of the
mortgage loan corresponding to the Initial CMBStfiieates and (2) November 2011 for the componehtie mortgage loan corresponding
the Additional CMBS Certificates, except in limitesicumstances (such as the occurrence of ceréaimadty and condemnation events relating
to the Borrowers’ tower sites). Thereafter, prepagtnis permitted provided it is accompanied by applicable prepayment consideration. If
the prepayment occurs within nine months of thécgsted repayment date, no prepayment consideratidue. The entire unpaid principal
balance of the mortgage loan components correspgrdithe Initial CMBS Certificates will be duelovember 2035 and those correspon
to the Additional CMBS Certificates will be dueftovember 2036. However, to the extent that thedoibunt of the mortgage loan compor
corresponding to the Initial CMBS Certificates e tamount of the mortgage loan component correspgnd the Additional CMBS
Certificates are not fully repaid by their respeetanticipated repayment dates, the interest fadaach component would increase by
approximately 5% plus any difference between therestual weighted average monthly fixed interagt in effect at the time of issuance of
the CMBS Certificates and the then current weiglatesrage monthly fixed interest rate. The mortdaga may be defeased in whole at any
time.

The mortgage loan is secured by (1) mortgages,sdefelust and deeds to secure debt on substgraidbhf the Borrowers’ tower sites
and their operating cash flows, (2) a securityrggein substantially all of the Borrowers’ persiop@perty and fixtures and (3) the Borrowers’
rights under the management agreement enterevititiGBA Network Management, Inc. (“SBA Network Magement”) relating to the
management of the Borrowers’ tower sites by SBANek Management pursuant to which SBA Network Mamagnt arranges for the
payment of all operating expenses and the fundiradl capital expenditures out of amounts on dejgosbne or more operating accounts
maintained on the Borrowers’ behalf. For each ademonth, SBA Network Management is entitled teree a management fee equal to
7.5% of the Borrowers’ operating revenues for thenediately preceding calendar month. This managefaerwas reduced from 10% in
connection with the issuance of the Additional CMB&tificates.

In connection with the issuance of the CMBS Cexdifes, we are required to fund a restricted cagbuatnwhich represents the cash held
in escrow pursuant to the mortgage loan goverriegdMBS Certificates to fund certain reserve actotor the payment of debt service costs,
ground rents, real estate and personal propergstansurance premiums related to tower sitesteteusnd service expenses, and to reserve a
portion of advance rents from tenants on the 4{8@&r sites. Based on the terms of the CMBS Cedtiis, all rental cash receipts each month
are restricted and held by the indenture trustee.rmonies held by the indenture trustee are cledsifs restricted cash on our Consolidated
Balance Sheets. The monies held by the indentuséet in excess of required reserve balances bseguently released to the Borrowers @
before the 18 calendar day following month end. However, if thebtiservice coverage ratio, defined as the Net Elsh (as defined in the
mortgage loan agreement) divided by the
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amount of interest on the mortgage loan, servitéeg and trustee fees that the Borrowers will lgelired to pay over the succeeding twelve
months, as of the end of any calendar quartes fallL.30 times or lower, then all cash flow inessof amounts required to make debt service
payments, to fund required reserves, to pay managefees and budgeted operating expenses and ® otladr payments required under the
loan documents, referred to as excess cash flohbadeposited into a reserve account insteackivigoreleased to the Borrowers. The func
the reserve account will not be released to thed®ars unless the debt service coverage ratio esck&0 times for two consecutive calendar
quarters. If the debt service coverage ratio fadlow 1.15 times as of the end of any calendartquahen an “amortization period” will
commence and all funds on deposit in the resergeust will be applied to prepay the mortgage loatil such time as the debt service
coverage ratio exceeds 1.15 times for a calendateju Otherwise, on a monthly basis, the excesls ftaw of the Borrowers held by the
Trustee after payment of principal, interest, resgrand expenses is distributed to the BorrowesfAecember 31, 2007, we met the reqt
debt service coverage ratio as defined by the ragedoan agreement.

0.375% Convertible Senior Notes due 2010

On March 26, 2007 we issued $350.0 million of ol&78% Convertible Senior Notes due 2010. Inteseptiyable semi-annually on
June 1 and December 1, beginning June 1, 2007mEherity date of the Notes is December 1, 2010. Nbtes are convertible, at the holder’s
option, into shares of our Class A common stoclgrainitial conversion rate of 29.7992 shares de®® principal amount of Notes (subject to
certain customary adjustments), which is equivaeratn initial conversion price of approximately3#36 per share or a 19% conversion
premium based on the last reported sale price ®282per share of Class A common stock on the Np&dabal Select Market on March 20,
2007. The Notes are only convertible under thefaihg circumstances:

» during any calendar quarter commencing at any &fter June 30, 2007 and only during such calendarteyr, if the last reporte
sale price of our Class A common stock for at |@8strading days in the 30 consecutive tradingiyod ending on the last
trading day of the preceding calendar quarter isenttvan 130% of the applicable conversion pricespare of Class A common
stock on the last day of such preceding calendartey

» during the five business day period after any Ifisegutive trading day period in which the tradimigg of a Note for each day
the measurement period was less than 95% of tiiduprof the last reported sale price of our ClasAmon stock and the
applicable conversion rat

» if specified distributions to holders of our Classommon stock are made or specified corporates&retions occur; an
e at any time on or after October 12, 20

Upon conversion, we have the right to settle theveosion of each $1,000 principal amount of Notéh wither of the three following
alternatives, at our option, delivery of (1) 29.2%hares of our Class A common stock, (2) cashlequle value of 29.7992 shares of our
Class A common stock calculated at the market grégeshare of our Class A common stock at the tifremnversion or (3) a combination of
cash and shares of our Class A common stock.

Concurrently with the sale of the Notes, we enténéal convertible note hedge transactions wherebyurchased from affiliates of two
of the initial purchasers of the Notes, an optiomering 10,429,720 shares of our Class A commorksdban initial price of $33.56 per share.
Separately and concurrently with the sale of theeblowve entered into sold warrant transactions ellyewe sold to affiliates of two of the
initial purchasers of the Notes warrants to acqur@29,720 shares of our Class A common stock atitial exercise price of $55.00 per
share. The convertible note hedge transactionshenslold warrant transactions, taken as a whdlectéfely increase the conversion price of
the Notes from $33.56 per share to $55.00 per sAareve can not determine when, or whether, theedlaill be converted, the convertible
note hedge transactions and the sold warrant ttiioea, taken as a whole, minimize the liquidiskrassociated with early conversion of the
Notes until such time that our Class A common siedkading at a price above $55.00 per shareupiper strike of the sold warrant
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Senior Secured Revolving Credit Facility

In January 2008, SBA Senior Finance, which we refers SBASF, entered into a $285.0 million ses@mured revolving credit facility.
The senior secured revolving credit facility cotsisf a revolving loan of up to $285 million, basedcompliance with certain financial ratios.
The facility may be borrowed, repaid and redravuabject to compliance with the financial and othevenants in the Senior Credit Agreement.
Amounts borrowed under the facility are payablertprly and accrue interest at LIBOR plus a marpat ranges from 150 basis points to 300
basis points or at a Base Rate (as defined in¢h@B&Credit Agreement) plus a margin that rangesf50 basis points to 200 basis points,
based on the Consolidated Total Debt to AnnualBedower EBITDA ratio (as defined in the Senior @iteAgreement and discussed below).
The facility will terminate and SBASF will repayl @imounts outstanding on the earlier of (i) thedtanniversary of January 18, 2008 and
(ii) the date which is three months prior to theafimaturity date of the Notes or the anticipaeguhyment date (November 9, 2010) of the
CMBS Certificates, Series 2005-1, or any othemnagitings of these instruments. At the terminatiate deach lender under the facility may, in
its sole discretion and upon the request of SBASEeNd the maturity date of the facility for onalgidnal year. The proceeds available under
the facility may only be used for the constructmracquisition of towers and for ground lease bayou

The Senior Credit Agreement requires SBASF and EBAmunications to maintain specific financial ratiocluding, at the SBASF
level, a Consolidated Total Debt to Annualized Borer EBITDA ratio (as defined in the Senior Crefifreement) that does not exceed 6.¢
any fiscal quarter and an Annualized Borrower EBATID Annualized Cash Interest Expense ratio (amddfin the Senior Credit Agreement)
of not less than 2.0 for any fiscal quarter. Iniadd, SBA Communications’ ratio of ConsolidatedtaloNet Debt to Consolidated Adjusted
EBITDA (as defined in the Senior Credit Agreemdunt)any fiscal quarter cannot exceed 9.9. The Sddiedit Agreement also contains
customary affirmative and negative covenants #rapng other things, limit SBASF’s ability to indadebtedness, grant certain liens, make
certain investments, enter into sale leasebackaions or merge or consolidate, or engage imiceasset dispositions, including a sale of all
or substantially all of our assets.

Upon the occurrence of certain bankruptcy and iresaly events with respect to SBA Communicationsestain of our subsidiaries, the
revolving credit loans automatically terminate atichmounts due under the Senior Credit Agreemeditcartain other loan documents become
immediately due and payable. If certain others &vefidefault occur and are continuing, includiadure to pay the principal and interest w
due or failure to perform under any other agreenetite Senior Credit Agreement, the GuaranteeGuithteral Agreement (as described
below) and certain other debt instruments, inclgdire Notes and the CMBS Certificates, with thevpssion of certain lenders, the revolving
credit loans will terminate and all amounts duearrttie Senior Credit Agreement and certain otheen locuments become immediately due
and payable.

In connection with the senior secured revolvinglriacility, SBA Communications entered into a Gratee and Collateral Agreement,
pursuant to which SBA Communications, Telecommuivca and the subsidiary guarantors named therenagteed amounts owed under
senior secured revolving credit facility. Amountstowed under the senior secured revolving creditify will be secured by a first lien on
substantially all of SBA Communications’, Teleconmuaations’ and SBASF’s assets not previously pledgeder CMBS Certificates and
substantially all of the subsidiary guarantors’eass

Inflation

The impact of inflation on our operations has et significant to date. However, we cannot asgowethat a high rate of inflation in t
future will not adversely affect our operating riésyarticularly in light of the fact that our sieasing revenues are governed by long-term
contracts with pre-determined pricing that we wik be able to increase in response to increasefiation.
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Recent Accounting Pronouncements

In December 2007, the Financial Accounting Standardrd (“FASB”) issued Statement of Financial Acoting Standard (“SFAS”)
No. 141(R),"Business Combinations{*SFAS No. 141(R)") which requires the acquiringignin a business combination to record all assets
acquired and liabilities assumed at their respecisquisition-date fair values and changes otraatises under SFAS No. 141, some of which
could have a material impact on how we accounbiminess combinations. These changes include, antbegthings expensing acquisition
costs as incurred as a component of selling, gearthadministrative expense. We presently capédliese acquisition costs. SFAS No. 141
(R) also requires additional disclosure of inforimatsurrounding a business combination, such teatsuof the entityg financial statements ¢
fully understand the nature and financial impadbaginess combinations. SFAS No. 141(R) is effedtir fiscal years beginning after
December 15, 2008. We are currently evaluating \Wwhpact the adoption of SFAS No. 141 (R) will hareour consolidated financial
condition, results of operations or cash flows.

In December 2007, FASB issued SFAS No. I'6n-controlling Interests in Consolidated Finantigtatements{“SFAS No. 160")
which requires entities to report non-controllimgirfority) interest in subsidiaries as equity in tomsolidated financial statements. The
adoption of SFAS No. 160 is not expected to haneterial impact on our consolidated financial ctéiodi results of operations or cash flows.

In February 2007, FASB issued Statement of Finddaaounting Standard (“SFAS”) No. 159The Fair Value Option for Financial
Assets and Financial Liabilitie— Including an amendment of FASB Statement No” {1SFAS No. 159”) which provides companies with an
option to report selected financial assets andliligls at their fair values. The objective is taprove financial reporting by providing entities
with the opportunity to mitigate volatility in repged earnings caused by measuring related assgtgabitities differently without having to
apply complex hedge accounting provisions. ThiseBtent is expected to expand the use of fair vieadeasurement, which is consistent with
FASB'’s long-term measurement objectives for acdagrfor financial instruments. SFAS No. 159 is effee for us on January 1, 2008. The
adoption of SFAS No. 159 is not expected to han®terial impact on our consolidated financial ctiods, results of operations or cash flo

In September 2006, FASB issued SFAS No. ‘Fsir value Measurements,which defines fair value, establishes guidelinas fo
measuring fair value and expands disclosures reggafdir value measurements. SFAS No. 157 is dffedor fiscal years beginning after
November 15, 2007 except for certain -financial assets and liabilities which is effeetifor fiscal years beginning after November 15,8200
We are currently evaluating what impact, if any #uoption of SFAS No. 157 will have on our cordatied financial condition, results of
operations or cash flow.

Commitments and Contractual Obligations
The following table summarizes our scheduled catiiil commitments as of December 31, 2007 (in thods):

Payment due by period

Less than More than
Contractual Obligations Total 1 Year 1-3 Years 3-5 Years 5 Years
Long-term debf $1,905,000 $ — $ 755,000 $1,150,000 $§ —
Interest payment$ 338,18: 93,45¢ 184,03¢ 60,68¢ —
Operating lease 1,051,41. 46,74¢ 92,14¢ 131,78¢ 780,73:
Capital lease 847 26t 492 a0 —
Employment agreemen 2,15% 1,314 83¢ — —

$3,297,591 $141,780 $1,032,51! $1,342,56. $780,73:

(M Represents interest payments on the CMBS Certfidaased on a weighted average coupon fixed intetesof 5.9% and the
Convertible Senior Notes interest rate of 0.375%.
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Off-Balance Sheet Arrangements
We are not involved in any off-balance sheet areamgnts.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are exposed to certain market risks that areranit in our financial instruments. These instruteanise from transactions entered
in the normal course of business. We attempt td tor exposure to interest rate risk by only cangylong-term fixed rate debt at
December 31, 2007.

The following table presents the future principayment obligations and interest rates associatddawir long-term debt instruments
assuming our actual level of long-term indebtedrasssf December 31, 2007:

2008 2009 2010 2011 2012 Thereafter Total Fair Value
(in thousands)

Long-term debt:

Fixed rate CMBS Certificate® $— $— $405,00( $1,150,000 $— $ —  $1,555,000 $1,519,85
0.375% Convertible Senior Not $— $— $350,00( $ — $— $ — $ 350,00 $ 393,31:

@ The anticipated repayment date is November 201th®$405,000 of Initial CMBS Certificates and Noer 2011 for the $1,150,00C
Additional CMBS Certificates.

Our current primary market risk exposure related jdhe impact of interest rate movements on bilitato refinance the CMBS
Certificates at their expected repayment dates oradurity at market rates, and (2) our abilityreet financial covenants. We manage the
interest rate risk on our outstanding debt throoghuse of fixed rate debt. While we cannot prediananage our ability to refinance existing
debt or the impact interest rate movements willehaw our existing debt, we continue to evaluatefimancial position on an ongoing basis.

We also face market risk exposure associated witlinwestment in auction rate securities. The aurcenditions in the credit markets
have resulted in an other-thgmporary impairment of these securities of $15l6an as of December 31, 2007. Continued detetiorain the
credit and equity markets, continued failed aucionthe lack of a developing secondary market atlgyotentially cause further impairment
the value of these securities or negatively impactability to liquidate these securities.

Our wholly-owned subsidiary, SBA Senior Financeaifiéd a three-year senior secured revolving cfadility of up to $285.0 million,
based on compliance with certain financial ratinslanuary 18, 2008. Amounts borrowed under théitiawiill accrue interest at Libor plus a
margin that ranges from 150 basis points to 30&skmmnts or at a Base Rate plus a margin thatesifigm 50 basis points to 200 basis points,
based on consolidated total debt to annualized SBiior Finance EBITDA ratio (excluding the impaar the borrowers under the mortgage
loan underlying the CMBS Certificates). Consequeriti the future we will be subject to interesieraisk on those floating rate loans that are
outstanding under the senior secured revolvingitcfacility.
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Special Note Regarding Forward-Looking Statements

This annual report contains “forward-looking stagets” within the meaning of Section 27A of the Séas Act of 1933 and
Section 21E of the Securities Exchange Act of 193se statements concern expectations, beliefggbions, plans and strategies, anticip
events or trends and similar expressions concematters that are not historical facts. Specificahis annual report contains forward-looking
statements regarding:

our expectation that we will continue to incur les;

our expectations that the growth of the wireleskugtry and the impact of recent developments wglit in the continued longgrm
growth of our site leasing revenues and site lgas@gment operating prof

our intention to grow our tower portfolio by 5%16% in 2008, including our intent to build 80 to0l@ew towers during 2008,
expectations regarding our ability to meet our tom&wv build and acquisition targets, the amounttgpd of consideration that will
be paid or expended and our projections regardiedinancial impact of these activitie

our intention to have at least one signed tenastdl@n each new build tower on the day that ibispleted and expect that some
will have multiple tenants

our intent to build towers in locations where mliiwireless services providers need, or will néedpcate antennas to meet
capacity or service deman

our belief that our towers have significant capatitaccommodate additional tenants, that our taperations are highly scalat
and that we can add tenants to our towers at minmeemental costs

our belief regarding our position to capture addiéil site leasing business in our markets and ifgleartd participate in sit
development projects across our mark

our belief that our site leasing business will pies to maintain a stable recurring cash flowastneand reduce our exposure to
cyclical changes in customer spendi

our estimates regarding our liquidity, capital exghéures and sources of both, and our ability twfoperations and meet our
obligations as they become di

our expectations regarding our cash capital experesi in 2008 for maintenance and augmentatiorf@mkew tower builds, towe
acquisitions and ground lease purchases and dity abifund such cash capital expenditur

our intent and ability to continue to purchase andhter into lon-term leases for the land that underlies our towmadsthe effect ¢
such ground lease purchases on our margins an-term financial condition

our estimates regarding our annual debt servi@®@8 and thereafte

our estimates of the fair value of our auction ssdeurities and expectations regarding our akiitjquidate such securities within
the year; an

our estimates regarding certain accounting andniatters, including the adoption of certain accaumppronouncements and the
availability of sufficient net operating lossesaffset future taxable incom

These forward-looking statements reflect our curews about future events and are subject tsrighkcertainties and assumptions. We
wish to caution readers that certain importantdiectnay have affected and could in the future &ffec actual results and could cause actual
results to differ significantly from those expredse any forward-looking statement. The most imaottfactors that could prevent us from
achieving our goals, and cause the assumptionglyimdeforward-looking statements and the actualits to differ materially from those
expressed in or implied by those forward-lookingtesnents include, but are not limited to, the foltoy:
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« our ability to sufficiently increase our revenuesl anaintain expenses and cash capital expendiétisggpropriate levels to pern
us to meet our anticipated uses of liquidity foexgtions and estimated portfolio grow

» the ability of our clients to access sufficient italpor their willingness to expend capital to funetwork expansion or
enhancement:

» our ability to continue to comply with covenantsiahe terms of our credit instrumen

» our ability to secure as many site leasing tenasigslanned, including our ability to retain currlases on towers and deal with the
impact, if any, of recent consolidation among vésd service provider

« our ability to identify towers and land undernettivers that would be attractive to our clients andretive to our financial results;
and to negotiate and consummate agreements toracysh towers and lan

e our ability to build 80 to 100 towers in 20(
» our ability to secure and deliver anticipated ssgsibusiness at contemplated marc
« market conditions that may affect the liquidityoafr shor-term investments

» our ability to successfully and timely address ngrissues, permitting and other issues that amisemnection with the building of
new towers

» our ability to realize economies of scale from tawer portfolio;

» the business climate for the wireless communicatindustry in general and the wireless communioatiafrastructure providers
particular;

» the continued use of towers and dependence onwutsbsite development services by the wirelessyuamications industry; an

» our ability to successfully estimate certain aceimgrand tax matters, including the effect on campany of adopting certa
accounting pronouncements and the availabilityudficsent net operating losses to offset taxabknime.
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Non-GAAP Financial Measures

This report contains certain non-GAAP measuredydiog Adjusted EBITDA and Segment Operating Priofibormation. We have
provided below a description of such non-GAAP meesua reconciliation of such non-GAAP measurdbed most directly comparable
GAAP measures, an explanation as to why managemiénés these measures, their respective limitstiand how management compensates
for such limitations.

Adjusted EBITD/

We define Adjusted EBITDA as loss from continuingeoeations excluding the impact of net interest espe(including amortization of
deferred financing fees), provision for taxes, @egation, accretion and amortization, asset impanand other (credits) charges, non-cash
compensation, loss from write-off of deferred fingng fees and extinguishment of debt, other incame: expense (including in the fourth
quarter of 2007 the $15.6 million other-than-tengwpimpairment charge on our auction rate secsjitigon-cash leasing revenue, non-cash
ground lease expense and one-time costs relateahtgition and integration costs in connection whith AAT acquisition. We have included
this non-GAAP financial measure because we belibigeitem is an indicator of the profitability apeérformance of our core operations and
reflects the changes in our operating results. stdji EBITDA is not intended to be an alternativeasuge of operating income as determine
accordance with GAAP.

The Non-GAAP measurement of Adjusted EBITDA hadaiermaterial limitations, including:

» itdoes not include interest expense. Because we Ibarrowed money in order to finance our operatiamerest expense is
necessary element of our costs and ability to geaqrofits and cash flows. Therefore any measwaeexcludes interest expense
has material limitations

» it does not include depreciation, accretion andrézaiion expense. As we use capital assets, dgpi@at, accretion and
amortization expense is a necessary element afamis and ability to generate profits. Thereforg measure that excludes
depreciation, accretion and amortization expensenteterial limitations

» it does not include provision for taxes. Becausepilyment of taxes is a necessary element of as,quarticularly in the future,
any measure that excludes tax expense has mditmitations,

» it does not include non-cash expenses such asiagsgEtment and other charges, non-cash compensatiber expenses/income,
non-cash leasing revenue and non-cash ground éeasmse. Because these non-cash items are a ngadssaent of our costs and
our ability to generate profits, any measure thatugles these n-cash items has material limitations, ¢

» it does not include costs related to transition iatelgration costs associated with the AAT Acqiosit Because these costs
indicative of actual expenses incurred by us, aegsure that excludes these costs has materiahtionis.

We compensate for these limitations by using Adid€EBITDA as only one of several comparative towgether with GAAP
measurements, to assist in the evaluation of afitability and operating results.
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The reconciliation of Adjusted EBITDA is as follows

For the year ended December 3.

2007 2006 2005
(in thousands)

Loss from continuing operatiol $(77,879)  $(133,44)  $(94,649
Interest incom: (10,187 (3,819 (2,09¢)
Interest expens 101,03: 99,71 69,59¢
Depreciation, accretion and amortizat 169,23: 133,08t 87,21¢
Asset impairment and other (credit) char — (357) 44¢
Provision for income taxe 1,99: 1,37¢ 2,10¢
Loss from write-off of deferred financing fees and extinguishmefirdebt 431 57,23 29,27
Non-cash compensatic 6,612 5,41C 462
Non-cash leasing revent (8,870 (6,57%) (1,76%)
Non-cash ground lease exper 11,24¢ 7,56¢ 4,764
Other expense (incom 15,773 (692 (32)
AAT integration cost: 5 2,31: —

Adjusted EBITDA $209,39¢ $161,81: $ 95,32¢

Segment Operating Profit

Each respective Segment Operating Profit is defasesegment revenues less segment cost of revéxedsding depreciation, accretion
and amortization). Total Segment Operating Prefthie total of the operating profits of the thregreents. Segment Operating Profit is, in our
opinion, an indicator of the operating performanteur site leasing and site development segmemissaused to provide management witt
ability to monitor the operating results and mamjireach segment, while excluding the impact ofrdejation and amortization which is larg
fixed. Segment Operating Profit is not intendetdécan alternative measure of revenue or grosst gofietermined in accordance with GAAP.

The NonGAAP measurement of Segment Operating Profit hetaioematerial limitations. Specifically this measment does not inclus
depreciation, accretion, and amortization expeAseve use capital assets in our business, depig@giaiccretion, and amortization expense
necessary element of our costs and ability to geeqarofit. Therefore, any measure that excludesedgation, accretion and amortization
expense has material limitations. We compensatthése limitations by using Segment Operating Peagfionly one of several comparative
tools, together with GAAP measurements, to assittié evaluation of the operating performance ofsegments.

The reconciliation of Site Leasing Segment Opegalnofit, Site Development Consulting Segment OtregeProfit and Site
Development Construction Segment Operating Prodites follows:

Site leasing segment
For the year ended December 3.

2007 2006 2005

(in thousands)
Segment revent $321,81¢ $256,17( $161,27"
Segment cost of revenues (excluding depreciaticoredion and amortizatio (88,006 (70,667 (47,259
Segment operating pro $233,81: $185,50° $114,01¢
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Site development consulting segmel
For the year ended December 31,

2007 2006 2005
(in thousands)

Segment revent $ 24,34¢ $ 16,66( $ 13,54¢

Segment cost of revenues (excluding depreciaticeredion and amortizatior (19,299 (14,082 (12,009

Segment operating pro $ 5,05¢ $ 2,57¢ $ 1,54

Site development construction segment
For the year ended December 31,

2007 2006 2005
(in thousands)

Segment revent $ 62,03¢ $ 78,27: $ 85,16¢

Segment cost of revenues (excluding depreciaticeredion and amortizatior (56,052) (71,84) (80,689

Segment operating pro $ 5,98: $ 6,431 $ 4,47¢

ITEM 8.  FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
Financial statements and supplementary data apages F-1 through F-42.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL DISCLOSURE
None.

ITEM 9A. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures—We maintain disclosure controls and proceduresatedesigned to ensure that information
required to be disclosed in our reports under #muBties Exchange Act of 1934, as amended (theligmge Act”), is recorded, processed,
summarized and reported within the time periodsi§ipe in the SEC’s rules and forms, and that smébrmation is accumulated and
communicated to management, including our Chiefchttee Officer (“CEQ”) and Chief Financial Offic§tCFO”), as appropriate, to allow
timely decisions regarding required disclosuredésigning and evaluating the disclosure controts@ncedures, management recognized that
any controls and procedures, no matter how welgdesl and operated, can provide only reasonablgasse of achieving the desired control
objectives, as ours are designed to do, and maregemacessarily was required to apply its judgnreetaluating the cost-benefit relationship
of possible controls and procedures.

In connection with the preparation of this Annualp@rt on Form 10-K, as of December 31, 2007, afuatian was performed under the
supervision and with the participation of our magragnt, including the CEO and CFO, of the effectassnof our disclosure controls and
procedures (as defined in Rule 13a-15(e) undeExwhange Act). Based on such evaluation, our CEDGHO concluded that, as of
December 31, 2007, our disclosure controls andgutaes were effective.

There has been no change in our internal contred fimancial reporting during the quarter ended déber 31, 2007 that has materially
affected, or is reasonably likely to materiallyeaff, our internal control over financial reporting.
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Management’'s Annual Report on Internal Control over Financial Reporting -Management is responsible for establishing and
maintaining adequate internal control over finah@gaorting, and for performing an assessment eftifiectiveness of internal control over
financial reporting as of December 31, 2007. Indkoontrol over financial reporting is a processigeed to provide reasonable assurance
regarding the reliability of financial reportingdithe preparation of financial statements for exdepurposes in accordance with generally
accepted accounting principles. The Company’s systieinternal control over financial reporting indes those policies and procedures that
(i) pertain to the maintenance of records thateasonable detail, accurately and fairly refleettitansactions and dispositions of the assets of
the Company; (ii) provide reasonable assuranceithasactions are recorded as necessary to perapiaation of financial statements in
accordance with generally accepted accounting iples; and that receipts and expenditures of thag@2my are being made only in accorde
with authorizations of management and directorthefCompany; and (iii) provide reasonable assurasgarding prevention or timely
detection of unauthorized acquisition, use or digiimn of the Company’s assets that could have t@riaheffect on the financial statements.

Management performed an assessment of the effaetgeof the Company’s internal control over finaheeporting as of December 31,
2007 based upon criteria internal Control — Integrated Framewoigsued by the Committee of Sponsoring Organizatifrtke Treadway
Commission (COSO). Based on our assessment, maeagdetermined that the Company’s internal coravelr financial reporting was
effective as of December 31, 2007 based on therizriinInternal Control-Integrated Framewoiiksued by COSO.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detmisstatements. Also, projections of
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdénaate because of changes in condition
that the degree of compliance with the policiepraicedures may deteriorate.

Ernst & Young LLP, an independent registered deripublic accounting firm, has issued an attestateport on the Company'’s internal
control over financial reporting.

Report of Independent Registered Certified Public Acounting Firm
The Board of Directors and Shareholders of SBA Comigations Corporation and Subsidiaries

We have audited SBA Communications Corporation3ulgsidiaries’ internal control over financial refiog as of December 31, 2007,
based on criteria established in Internal Contraitedgrated Framework issued by the Committee of §grimg Organizations of the Treadway
Commission (the COSO criteria). SBA Communicati@usporation and Subsidiaries’ management is resplenfor maintaining effective
internal control over financial reporting, and ftsrassessment of the effectiveness of internarebaver financial reporting included in the
accompanying Management’s Annual Report on Inte@uaitrol over Financial Reporting. Our respondipiis to express an opinion on the
company'’s internal control over financial reportingsed on our audit.

We conducted our audit in accordance with the stadedof the Public Company Accounting Oversightri@d@nited States). Those
standards require that we plan and perform thet amidbtain reasonable assurance about whethetigfenternal control over financial
reporting was maintained in all material respe®tsr audit included obtaining an understanding térimal control over financial reporting,
assessing the risk that a material weakness et@st#ig and evaluating the design and operatifegtdfeness of internal control based on the
assessed risk, and performing such other procedsre® considered necessary in the circumstancesdlieve that our audit provides a
reasonable basis for our opinion.

A company’s internal control over financial repogiis a process designed to provide reasonablezassuregarding the reliability of
financial reporting and the preparation of finahsiatements for external purposes in accordantegenerally accepted accounting princip
A company’s internal control over financial repogiincludes those policies and procedures thgté€ttain to the maintenance of records that,
in reasonable detail, accurately and fairly reftbettransactions and dispositions of the
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assets of the company; (2) provide reasonable asseithat transactions are recorded as necessaeyrit preparation of financial statements
in accordance with generally accepted accountimgiples, and that receipts and expenditures ottmepany are being made only in
accordance with authorizations of management arttdirs of the company; and (3) provide reasonasdeirance regarding prevention or
timely detection of unauthorized acquisition, usedisposition of the company’s assets that coakela material effect on the financial
statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements. Also, projections of
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdénaate because of changes in condition
that the degree of compliance with the policiepraicedures may deteriorate.

In our opinion, SBA Communications Corporation @ubsidiaries maintained, in all material respegffgctive internal control over
financial reporting as of December 31, 2007, basethe COSO criteria

We also have audited, in accordance with the stasdz the Public Company Accounting Oversight Bo@snited States), the
consolidated balance sheets of SBA Communicati@mmpdZation and Subsidiaries as of December 31, 20@72006, and the related
consolidated statements of operations, shareholelguty and cash flows for each of the three yéatbe period ended December 31, 2007 of
SBA Communications Corporation and Subsidiaries@mdreport dated February 26, 2008 expressed qualified opinion thereon.

/s/Ernst & Young LLP

West Palm Beach, Florida
February 26, 2008

ITEM9B. OTHER INFORMATION
None.

PART IlI
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNA NCE

We have adopted a Code of Ethics that applies t&€bief Executive Officer, Chief Financial Officand Chief Accounting Officer. The
Code of Ethics is located on our internet web afteww.sbasite.com under “Investor Relations-CaapoiGovernance.”

The remaining items required by Part I, Item 16 mcorporated herein by reference from the Reajists Proxy Statement for its 2008
Annual Meeting of Shareholders to be filed on diobe April 29, 2008.

ITEM 11. EXECUTIVE COMPENSATION

The items required by Part Ill, Item 11 are incogted herein by reference from the Registrant'sy?&tatement for its 2008 Annual
Meeting of Shareholders to be filed on or beforeilA®, 2008.
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The items required by Part lll, Item 12 are incogted herein by reference from the Registrant’sy&tatement for its 2008 Annual
Meeting of Shareholders to be filed on or beforeilA39, 2008.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

The items required by Part Ill, Item 13 are incogted herein by reference from the Registrant'sy?&tatement for its 2008 Annual
Meeting of Shareholders to be filed on or beforeilA®, 2008.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The items required by Part lll, Item 14 are incogted herein by reference from the Registrant’sy?&tatement for its 2008 Annual
Meeting of Shareholders to be filed on or beforeilA39, 2008.

PART IV
ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES
(@) Documents filed as part of this repc
(1) Financial Statemen
See Item 8 for Financial Statements included with Annual Report on Form 10-K.
(2) Financial Statement Schedu

None.
(3) Exhibits
Exhibit No. Description of Exhibits
3.4 Fourth Amended and Restated Articles of Incorporatif SBA Communications Corporation.i
3.5 Amended and Revised -Laws of SBA Communications Corporation.
4.6 Rights Agreement, dated as of January 11, 2002dset SBA Communications Corporation and the Rigg=nt.(2)
4.6A First Amendment to Rights Agreement, dated as afckld7, 2006, between SBA Communications Corpanadiad
Computershare Trust Company, N.A.
4.11 Indenture, dated as of March 26, 2007, between SBAmunications Corporation, a Florida corporatasissuer, and U.!
Bank National Association, as Trust
5.1 Opinion of Holland & Knight LLP regarding validityf common stock.:
10.1 SBA Communications Corporation Registration Righgseement dated as of March 5, 1997, among the @omSteven E.
Bernstein, Ronald G. Bizick, Il and Robert Grohsi)
10.23 1996 Stock Option Plan.(1
10.24 1999 Equity Participation Plan.(1
10.25 1999 Employee Stock Purchase Plan.|
10.27 Incentive Stock Option Agreement, dated as of Seper 5, 2000, between SBA Communications Corpanatizd Thomas F
Hunt.(9)+
10.28 Restricted Stock Agreement, dated as of Septem2Od®, between SBA Communications Corporation Hmaimas P. Hur
9+
10.33 2001 Equity Participation Plan as Amended and Restan May 16, 2002.(10)
10.35 Employment Agreement, dated as of February 28, 2088veen SBA Properties Inc. and Jeffrey A. Stddgs+
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10.35A Amendment to Employment Agreement, dated as of 2dn2005, by and between SBA Properties, Inc.Jafiley A. Stoops. (!

+

10.35E Amendment to Employment Agreement, dated as of Nibpez 10, 2005, by and between SBA Properties, 8&8A

Communications Corporation and Jeffrey A. Stoo[®«:

10.49 Amended and Restated Loan and Security Agreematagdas of November 18, 2005, by and between SBAdrties, Inc. and
the Additional Borrower or Borrowers that may beeoanparty thereto and SBA CMBS 1 Depositor LLC.(

10.50 Management Agreement, dated as of November 18,, 2308hd among SBA Properties, Inc., SBA Networknsigement, Inc
and SBA Senior Finance, Inc.(1

10.51 Stock Purchase Agreement, dated March 17, 2008ndyamong AAT Holdings, LLC Il, AAT Communicatio@orp., AAT
Acquisition LLC and SBA Communications Corporatidd)

10.57 Employment Agreement, dated as of September 1&,2#ween SBA Communications Corporation and KuBagwell.(15)+

10.58 Employment Agreement, dated as of September 1&,2#ween SBA Communications Corporation and TreokeHunt.(15)-

10.59 Employment Agreement, dated as of September 1&,23ween SBA Communications Corporation and Amghh Macaiont
(15)+

10.60 Joinder and Amendment to Management Agreementd dédgember 6, 2006, by and among SBA Properties, 8BA Towers

Inc., SBA Puerto Rico, Inc., SBA Sites, Inc., SBAwlers USVI, Inc., and SBA Structures, Inc., and S8&work Management,
Inc., and SBA Senior Finance, Inc. (1

10.61 Second Loan and Security Agreement Supplement ameh&iment, dated as of November 6, 2006, by and gi8BA Properties,

Inc., and SBA Towers, Inc., SBA Puerto Rico, Il8BA Sites, Inc., SBA Towers USVI, Inc., and SBAUtures, Inc. and
Midland Loan Services, Inc., as Servicer on bebflfaSalle Bank National Association, as Trusteg)(

10.63 Registration Rights Agreement, dated March 26, 280@nd among SBA Communications Corporation arfian Brothers

Inc., Citigroup Global Markets Inc. and DeutscheaB&ecurities Inc. as representatives of the seirgtial purchasers

10.64 Form of Convertible Bond Hedge Transaction Agreemeatered into by SBA Communications Corporatiothv@itibank, N.A.

and Deutsche Bank AG, London Bran

10.65 Form of Issuer Warrant Transaction Letter Agreenastéred into by SBA Communications Corporatiorhv@itibank, N.A. and

Deutsche Bank AG, London Branc

10.66 $285,000,000 Credit Agreement, dated as of Jarl&r2008, among SBA Senior Finance, Inc., as Bogrothe Several Lende

from time to time parties thereto, Toronto Domini@exas) LLC, As Administrative Agent, Wachovia Bahational Associatio
and Lehman Commercial Paper Inc., as Co-Syndic#tgents, and Citicorp North America, Inc. and JPY¥%or Chase Bank,
N.A., as C-Documentation Agent:

10.67 Guarantee and Collateral Agreement, dated as ofadgri8, 2008, by SBA Communications CorporatidBAS

21

23.1
311
31.2
32.1
32.2

+
*

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
(9)
(10)
(11)

Telecommunications, Inc., SBA Senior Finance, &md certain of its subsidiaries in favor of ToroBtominion (Texas) LLC, as
administrative agen

Subsidiaries.’

Consent of Ernst & Young LLP.

Certification by Jeffrey A. Stoops, Chief Executi®dficer, pursuant to Section 302 of the Sarb-Oxley Act of 2002.*
Certification by Anthony J. Macaione, Chief FinaaddDfficer, pursuant to Section 302 of the Sarb-Oxley Act of 2002.*
Certification by Jeffrey A. Stoops, Chief Executi®dficer, pursuant to Section 906 of the Sarb-Oxley Act of 2002.*
Certification by Anthony J. Macaione, Chief FinaaddDfficer, pursuant to Section 906 of the Sarb-Oxley Act of 2002.*

Management contract or compensatory plan or arrapge

Filed herewitt

Incorporated by reference to the Registration $tate on Form -1, previously filed by the Registrant (Registratido. 33{-76547).
Incorporated by reference to the For-K, dated January 11, 2002, previously filed by Regyistrant

Incorporated by reference to the Forn-Q for the quarter ended March 31, 2006, previofildyg by the Registran

Incorporated by reference to the Forn-K for the year ended December 31, 2003, previofiglg by the Registran

Incorporated by reference to Exhibit 10.52 filedhathe Form -K dated April 27, 2006, previously filed by the Retgant.
Incorporated by reference to the Forn-K for the year ended December 31, 2004, previofilglg by the Registran

Incorporated by reference to Exhibit 10.53 filedhathe Form -K dated April 27, 2006, previously filed by the Re&gant.
Incorporated by reference to the Registration $tate on Form -4, previously filed by the Registrant (Registratido. 33:-50219).
Incorporated by reference to the Forn-K for the year ended December 31, 2000, previofilglg by the Registran

Incorporated by reference to the Schedule 14A Rnetiry Proxy Statement dated May 16, 2002, preWdiiled by the Registran
Incorporated by reference to the Forn-K for the year ended December 31, 2002, previofiglg by the Registran



(12) Incorporated by reference to the Forn-K for the year ended December 31, 2005, previofilglg by the Registran
(13) Incorporated by reference to the For-K, dated December 21, 2005, previously filed by Registrant

(14) Incorporated by reference to the For-K/A, dated March 17, 2006, previously filed by tRegistrant

(15) Incorporated by reference to the Forn-Q for the quarter ended September 30, 2006, preljidiled by the Registran
(16) Incorporated by reference to the Forn-K for the year ended December 31, 2006, previofilglg by the Registran
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the Regyidthas duly caused this report tc
signed on its behalf by the undersigned, therednlp authorized.

SBA COMMUNICATIONS CORPORATION

By: /s/ Jeffrey A. Stoop
Jeffrey A. Stoops
Chief Executive Officer and Preside

Date February 27, 200

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed bélpthe following persons on behalf
of the registrant and in the capacities and orddtes indicated.

Signature Title Date

/s/ Steven E. Bernstein Chairman of the Board of Directa February 27, 200
Steven E. Bernstei

/s/ Jeffrey A. Stoops Chief Executive Officer, President and Direc February 27, 200
Jeffrey A. Stoop: (Principal Executive Officer

/s/ Anthony J. Macaione Chief Financial Office February 27, 200
Anthony J. Macaion (Principal Financial Officer

/s/ Brendan T. Cavana Chief Accounting Office February 27, 200
Brendan T. Cavanac (Principal Accounting Officer

/s/ Brian C. Car Director February 27, 200
Brian C. Carl

/s/ Duncan H. Cocro Director February 27, 200
Duncan H. Cocrof

/s/ Philip L. Hawkins Director February 27, 200
Philip L. Hawkins

/sl Jack Lange Director February 27, 200
Jack Lange

/s/ Steven E. Nielse Director February 27, 200

Steven E. Nielse
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REPORT OF INDEPENDENT REGISTERED CERTIFIED PUBLIC A CCOUNTING FIRM
The Board of Directors and Shareholders of SBA Caomigations Corporation and Subsidiaries

We have audited the accompanying consolidated balgineets of SBA Communications Corporation ancigligries as of
December 31, 2007 and 2006, and the related coiaset statements of operations, shareholders’yegni cash flows for each of the three
years in the period ended December 31, 2007. Tiremecial statements are the responsibility of @leenpan’s management. Our
responsibility is to express an opinion on thesaritial statements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighamlogUnited States). Those
standards require that we plan and perform thet &mdbtain reasonable assurance about whethdinthecial statements are free of material
misstatement. An audit includes examining, on aliasis, evidence supporting the amounts and digids in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managemeniglhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referr@dlbove present fairly, in all material respedis,¢onsolidated financial position of SBA
Communications Corporation and Subsidiaries at Beg 31, 2007 and 2006, and the consolidated sestitheir operations and their cash
flows for each of the three years in the periodeghDecember 31, 2007, in conformity with U.S. galtgraccepted accounting principles.

As discussed in Notes 2 and 15 to the consolid@tedcial statements, the Company adopted Stateaidfihancial Accounting
Standards No. 123(R) (revised 2008hare-Based Paymeneffective January 1, 2006. Also, as describedate 15 to the consolidated
financial statements, the Company adopted Seczidtiel Exchange Commission Staff Accounting Bullét8AB”) No. 108, Considering the
Effects of Prior Year Misstatements when QuantifjNtisstatements in the Current Year Financial Stests effective September 30, 2006.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@nited States), SBA
Communications Corporation and Subsidiaries’ iréoontrol over financial reporting as of DecemB&y 2007, based on criteria established
in Internal Control—Integrated Framework issuedtry Committee of Sponsoring Organizations of thea@ivay Commission, and our report
dated February 26, 2008 expressed an unqualifisdoopthereon.

/sl Ernst & Young LLP

West Palm Beach, Florida
February 26, 2008
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Current asset:

SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(in thousands, except per share amounts)

ASSETS

Cash and cash equivalel
Shor-term investment

Restricted cas
Accounts receivable, net of allowance of $1,186 $h@16 in 2007 and 2006, respectiv

Costs and estimated earnings in excess of billimygsncompleted contrac
Prepaid and other current ass

Total current asse

Property and equipment, r

Intangible assets, n

Deferred financing fees, n

Other asset

Total asset

Current liabilities:

LIABILITIES AND SHAREHOLDERS ' EQUITY

Accounts payabl

Accrued expense

Deferred revenu

Interest payabl

Billings in excess of costs and estimated earnamggncompleted contrac
Other current liabilitie:

Total current liabilities

Long-term liabilities:

Long-term debi
Other lon¢-term liabilities

Total lon¢-term liabilities
Commitments and contingenci

Shareholder equity:

Preferred stoc—par value $.01, 30,000 shares authorized, nonedssuoutstandin

Common stock—Class A, par value $.01, 200,000 shauthorized, 108,380 and 105,6

shares issued and outstanding at December 31,£2@DZ006, respective
Additional paic-in capital
Accumulated defici
Accumulated other comprehensive loss,
Total shareholde’ equity
Total liabilities and sharehold¢ equity

December 31, 20C

$ 70,27:
55,14

37,60:

20,18

21,45:

8,561

213,21.

1,191,96!
868,99¢
33,57¢
76,56¢

$ 2,384,32

$ 11,357
20,96

37,551

3,49¢

1,19¢

1,59¢

76,17(

1,905,001
65,76:
1,970,76:

1,08¢
1,571,89:
(1,234,30)
(1,280

337,39:

$ 2,384,32

The accompanying notes are an integral part oktbeasolidated financial statements.

F-2

December 31, 20C

$ 46,14¢

34,40:
20,78!
19,40¢
6,87
127,60

1,105,94.
724,87
33,22

54,65(

$  2,046,29

$ 9,74¢
17,60(

24,66¢

4,05¢

1,05¢

1,232

58,35«

1,555,001
47,01%
1,602,01

1,057
1,450,75
(1,065,22)
(66€)

385,92

$  2,046,29.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share amounts)

Revenues
Site leasin¢
Site developmer
Total revenue
Operating expense

Cost of revenues (exclusive of depreciation, ammeand amortization shown belov

Cost of site leasin
Cost of site developme
Selling, general and administrati
Asset impairments and other (credits) chai
Depreciation, accretion and amortizat
Total operating expens:
Operating incom
Other income (expense
Interest incom
Interest expens
Non-cash interest expen
Amortization of deferred financing fe
Loss from write-off of deferred financing fees and extinguishmefirdebt
Other
Total other expens
Loss before provision for income tax
Provision for income taxe
Loss from continuing operatiol
Loss from discontinued operations, net of inconxes
Net loss
Basic and diluted loss per common share amo

Loss from continuing operatiol
Loss from discontinued operatio

Net loss per common she
Basic and diluted weighted average number of comshaines

The accompanying notes are an integral part oktbeasolidated financial statements.

F-3

For the year ended December 31,

2007 2006 2005
$321,81¢ $256,17( $161,27
86,38: 94,93; 98,71
408,20 351,10 259,99
88,00¢ 70,66  47,25¢
75,34’ 85,92:  92,69:
45,56¢ 42277 28,17¢
— (357) 44¢
169,23;  133,08{ 87,21
378,15« 331,59« 255,79
30,04’ 19,50¢ 4,19t
10,18: 3,81¢ 2,09¢
(92,49§  (81,28)  (40,51)
— (6,845 (26,239
(8539  (11,58)  (2,85()
(431)  (57,23)  (29,27)
(15,77 692 31
(107,05) (152,43) (96,739
(77,01)  (132,93) (92,549
(86¢) (517) (2,109
(77,879 (133,449 (94,649
— — (67)
$ (77,879 $(133,44) $(94,709)
$ (079 $ (139 $ (1.29
$ (079 $ (130 $ (129
104,74: 98,19: 73,82
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2007, 2006 AND 20(®

BALANCE, December 31, 20C

Net loss

Amortization of deferred gain from
settlement of derivative financial
instrument, ne

Deferred gain from settlement
derivative financial instrumet

Total comprehensive lo:

Common stock issued in connection v
acquisitions and ea-outs

Non-cash compensatic

Common stock issued in connection v
public offerings

Common stock issued in connection v
stock purchase/option pla

BALANCE, December 31, 20C

Cumulative effect of adoption of SA
108

Net loss

Change in unfunded projected benefit
obligation

Amortization of deferred gain/loss fra
settlement of derivative financial
instrument, ne

Deferred loss from settlement
derivative financial instrumet

Total comprehensive lo:

Common stock issued in connection v
acquisitions and ea-outs

Non-cash compensatic

Common stock issued in connection v
stock purchase/option pla

BALANCE, December 31, 20C

Net loss

Change in unfunded projected ben
obligation

Amortization of deferred gain/loss fror
settlement of derivative financial
instruments, ne

Total comprehensive lo:

Common stock issued in connection v
acquisitions and ea-outs

Non-cash compensatic

Common stock issued in connection v
stock purchase/option pla

Purchase of convertible note hed:

Proceeds from issuance of common s
warrants

Repurchase and retirement of common
stock

BALANCE, December 31, 20C

(in thousands)

Accumulated

Class A Additional Other Comprehensive
Common Stock Paid-In Accumulated Comprehensive
Shares Amount Capital Deficit Loss Total Loss
64,90: $ 64S $ 740,03 $ (829,35) $ —  $(88,67)
— — — (94,709 — (94,709 $ (94,709
- - - - (314) (319 $ (314
— — — — 14,77+ 14,77+ 14,77+
$ (80,249
1,66¢ 17 18,32¢ — — 18,34¢
— — 462 — — 462
18,00( 18C 226,67 — — 226,85
1,043 10 4,67¢€ — — 4,68¢
85,61¢ 85€ 990,18: (924,06¢) 14,46( 81,43:
— — 8,44¢ (7,710 — 734
— — — (133,449 (133,44) $ (133,449
— — — 80 8C
— — — — (2,370 (2,370 (2,370
— — — — (12,836 (12,836 (12,836
$ (148,659
18,82¢ 18¢ 434,96( — — 435,14¢
— — 6,69( — — 6,69(
1,22¢ 12 10,47¢ — — 10,49:
105,67. 1,057 1,450,75  (1,065,22) (66€) 385,92
— = - (77,879 - (77,879 $ (77,879
— — — (49) (49)
— — — — (56E5) (56E5) (565)
$ (78,449
4,707 47 155,49¢ — — 155,54¢
— — 7,84z — — 7,84:
1,23¢ 12 7,73¢ — — 7,75(C
— — (77,200 — — (77,200
— — 27,26! — — 27,26
(3,235 (32) — (91,209 — (91,236
108,38( $1,08¢ $1,571,89 $(1,234,30) $  (1,280) $ 337,39:

The accompanying notes are an integral part oktheasolidated financial statements.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

For the year ended December 31,

2007 2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (77,879 $ (133,44H $ (94,709
Adjustments to reconcile net loss to net cash piexviby operating activitie:
Depreciation, accretion, and amortizat 169,23: 133,08t 87,21¢
Deferred tax provisio 201 47 —
Asset impairment and other (credits) char — (357) 44¢
Write-down of investment 15,55¢ — —
Loss (gain) on sale of ass: 397 (244) 79
Non-cash compensation exper 6,612 5,41( 462
Provision for doubtful accoun 15C 10C (300
Amortization of deferred financing fees and -cash interest expen 8,53¢ 18,42¢ 29,08«
Loss from write-off of deferred financing fees and extinguishmefirdebt 431 57,23 29,271
Amortization of deferred gain/loss on derivativedincial instruments, n (565) (2,370 (34€)
Changes in operating assets and liabilil
Accounts receivable and costs and estimated earimngxcess of billings ¢
uncompleted contracts, r (1,187 3,301 (2,08¢)
Prepaid and other ass: (18,319 (12,060 (5,07¢)
Accounts payable and accrued expet 3,64t (8,397) 75€
Other liabilities 16,12( 12,99: 4,96¢€
Net cash provided by operating activit 122,93 73,73( 49,767
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of shc-term investment (208,25)) — (34,629
Sales and maturities of sh-term investment 137,55 19,90( 14,99¢
Capital expenditure (27,77)) (28,969 (19,649
Acquisitions and related e¢outs (201,46¢) (81,089 (61,32¢)
Payment for purchase of AAT Communications, netasth acquire — (645,149 —
Proceeds from sale of fixed ass 131 26E 1,33¢
Payment of restricted cash relating to tower rerholfigations (2,07¢) (3,319 (12)
Net cash used in investing activiti (301,88 (738,35) (99,28))
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of convertible senior notetspf fees pai 341,45 — —
Repurchase and retirement of common s (91,23¢) — —
Proceeds from issuance of common stock wari 27,26 — —
Purchase of convertible note hed: (77,200 — —
Proceeds from employee stock purchase/stock optars 7,75( 10,49 4,68¢
Net increase in restricted cash relating to CMB8&ifi=ates (4,564 (5,260 (112,250
Initial funding of restricted cash relating to CME=rtificates — (7,499 (6,687)
(Payment) proceeds relating to settlement of < — (14,509 14,77¢
Proceeds from CMBS Certificates, net of fees | (389 1,126,23! 393,32¢
Proceeds from bridge financing, net of fees | — 1,088,73 —
Repayment of bridge financir — (1,100,001 —
Repurchase of 9/ 4% senior discount notes — (251,82 (122,68))
Repurchase of 8/ 2% senior notes — (181,45) (94,939
Repayment of senior credit facili — — (350,379
Repayment of 13/ 4% senior notes — — (52,590
Proceeds from equity offering, net of fees — — 226,85’
Borrowings under senior credit facility, net of $eggaid — (89 25,321
Payment of deferred financing fees relating toB/4 enior note — — (96)
Bank overdraft repaymen — — (52€)
Net cash provided by financing activiti 203,07 664,83’ 25,82
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT 24,12+ 214 (23,699
CASH AND CASH EQUIVALENTS:
Beginning of perioc 46,14¢ 45,93 69,621
End of perioc $ 70,27: $ 46,14¢ $ 45,93/

(continued)



F-5



Table of Contents

SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

For the year ended December 31,

2007

2006 2005

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATIOT
Cash paid during the period fc

$ 82,21% $40,74«

$ 1,158 $ 1,42t

$ — & —

Interest $ 93,86¢

Income taxe: $ 86C
SUPPLEMENTAL CASH FLOW INFORMATION OF NO-CASH ACTIVITIES:

Assets acquired through capital lea $ 96C

Class A common stock issued relating to acquisitamd earnout $155,54¢

$435,85  $18,34¢

The accompanying condensed notes are an integtadfithese consolidated financial statements.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL

SBA Communications Corporation (the “Company” oB#3) was incorporated in the State of Florida infdla 1997. The Company is a
holding company that holds all of the outstandiagital stock of SBA Telecommunications, Inc. (“T@enmunications”)Telecommunicatior
is a holding company that holds all of the captack of SBA Senior Finance, Inc. (“SBA Senior Fina"). SBA Senior Finance is a holding
company that holds, directly and indirectly, theigginterest in certain subsidiaries that issusl€ommercial Mortgage Pass Through
Certificates, Series 2005-1 (the “Initial CMBS Gfichtes”) and the Commercial Mortgage Pass ThroQgttificates, Series 2006-1 (the
“Additional CMBS Certificates”) (collectively, th(CMBS Certificates”) and certain subsidiaries thetre not involved in the issuance of the
CMBS Certificates. With respect to the subsidiane®lved in the issuance of the CMBS CertificateBA Senior Finance is the sole member
of SBA CMBS-1 Holdings LLC and SBA CMBS-1 DepositdrC. SBA CMBS-1 Holdings is the sole member of SBMBS-1 Guarantor
LLC. SBA CMBS-1 Guarantor LLC holds all of the ctgbistock of SBA Properties, Inc. (“SBA PropertigsSBA Towers, Inc. (“SBA
Towers”), SBA Puerto Rico, Inc. (“SBA Puerto Ricp3BA Sites, Inc. (“SBA Sites”), SBA Towers USVhd. (“SBA Towers USVI”), and
SBA Structures, Inc. (“SBA Structures”) (collectiy&nown as the “Borrowers”). With respect to thésidiaries not involved in the issuance
of the CMBS Certificates, SBA Senior Finance hadtd®of the membership interests of SBA Senior Fagah LLC (“SBA Senior Finance 11")
and certain non-operational subsidiaries. SBA Sdriimance Il holds, directly and indirectly, alktieapital stock and/or membership interests
of certain other tower companies (“Other Tower Canips”) (collectively with the Borrowers known akotver Companies”). SBA Senior
Finance Il also holds, directly or indirectly, ik capital stock and/or membership interests dhireother subsidiaries involved in providing
services, including SBA Network Services, Inc. (tiNerk Services”). SBA Senior Finance Il also hoddisthe capital stock of SBA Network
Management, Inc. (“Network Management”) which masagnd administers the operations of the Borrowers.

The table below outlines the legal structure of@lvenpany at December 31, 2007:

SHA Communications Caorporation

SBA Telscommunicalions

SBA Senior Finance

SBA CMBS-1 SBA CMBSA - =y
Depositor LLE Heldings LLC SHA Senior Finance |
SBA CMBS-1

Guarantor LLC

Borrowers

MNatwork MNatwark Othar Tower
Services hanagement Companias
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The Tower Companies own and operate wireless conuations towers in 47 of the 48 contiguous Unit¢at&s, Puerto Rico and the
U.S. Virgin Islands. Space on these towers is Basienarily to wireless service providers. As ofde@enber 31, 2007, the Company owns 6,220
tower sites.

Network Services provides comprehensive turnkeyices for the telecommunications industry in thesarof site development services
for wireless carriers and the construction andirggaransmission towers. Site development comsglservices provided by Network Services
include (1) network pre-design; (2) site auditg;i¢fentification of potential locations for towesad antennas; (4) support in buying or leasing
of the location; and (5) assistance in obtainingizg approvals and permits. Site construction ses/bf our site development business
provides a number of services, including, but imottéd to the following: (1) tower and related sienstruction; (2) antenna installation; and
(3) radio equipment installation, commissioning amaintenance.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policiepkgd in the preparation of the accompanying cadatéd financial statements is as
follows:

a. Principles of Consolidatior

The consolidated financial statements have begraped in accordance with accounting principles galyeaccepted in the United States
of America (“U.S. GAAP”) and include the Companyddts wholly owned subsidiaries. All significantémncompany accounts and transactions
have been eliminated in consolidation.

b. Use of Estimate:

The preparation of the consolidated financial stetiets in conformity with U.S. GAAP requires managetto make estimates and
assumptions that affect the amounts reported icahegolidated financial statements and accompamyates. The significant estimates made
by management relate to the allowance for doubifabunts, the costs and revenue relating to thep@oyis construction contracts, stock-
based compensation, valuation allowance relateléfierred tax assets, carrying value of long-livesess, the useful lives of towers and
intangible assets, anticipated property tax assastanfair value of short-term investments andtasseement obligations. Management
develops estimates based on historical experiemt®m@ various assumptions about the future thabelieved to be reasonable based on the
information available. These estimates ultimatefyrdiffer from actual results and such differencesld be material.

c. Cash and Cash Equivalent

Cash and cash equivalents consist primarily of @aslanks, money market funds, commercial paperodiner marketable securities with
an original maturity of three months or less attthree of purchase. These investments are carriedsdt which approximates fair value.

d. Short-Term Investment:

Investment securities with original maturities ofma than three months but less than one year atdfrpurchase are considered short-
term investments. Short-term investments at Dece®hbe?2007, consist of auction rate securities amedclassified in current assets on the
accompanying Consolidated Balance Sheets at fhiev&air value is determined using quoted markieep for those securities when
available. When quoted market prices are not availahe Company has estimated fair value based tiobest available market information
at the Balance Sheet date. Temporary unrealizetifgpfjains and losses are recorded, net of tax separate component of accumulated other
comprehensive income. Unrealized losses are chamgggdst net earnings when a decline in fair vadudetermined to be other-th&amporary
In accordance with EITF 03-IThe Meaning of Other-Than-
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Temporary Impairment and Its Application to Certainestments,’and Staff Accounting Bulletin Topic 5SMDther-Than-Temporary
Impairment of Certain Investments in Debt and BgS8icurities” the Company reviews several factors to determinethdr a loss is other-
than-temporary. These factors include but areimitdd to: (1) the length of time a security isain unrealized loss position, (2) the extent to
which fair value is less than cost, (3) the finahcondition and near term prospects of the isandr(4) the Company’s ability to hold the
security for a period of time sufficient to allowrfany anticipated recovery in fair value.

e. Restricted Casl

The Company classifies all cash pledged as codlbtersecure certain obligations and all cash wiusseis limited as restricted cash. This
includes cash held in escrow to fund certain resaocounts relating to the CMBS Certificates, faympent and performance bonds, and surety
bonds issued for the benefit of the Company inotttgnary course of business.

In connection with the issuance of the CMBS Caeiifés (as defined in Note 1), the Company is requio fund a restricted cash amo
which represents the cash held in escrow pursoahetmortgage loan agreement governing the CMB8fiCates, to fund certain reserve
accounts for the payment of debt service costargtoents, real estate and personal property tin@s;ance premiums related to tower sites,
trustee and service expenses, and to reserveiarpoftadvance rents from tenants. Based on tmesteif the CMBS Certificates, all rental c:
receipts each month are restricted and held bintlenture trustee. The restricted cash held byntthenture trustee in excess of required res
balances is subsequently released to the Borrdlasmdefined in Note 1) on or before thedalendar day following month end. All monies
h?lld by the indenture trustee after the release al&t classified as restricted cash in currentsissethe Company’s Consolidated Balance
Sheets.

f. Property and Equipmen

Property and equipment are recorded at cost stimb@ed fair value (in case of acquired propeytiadjusted for asset impairment and
estimated asset retirement obligations. Costs &gsdowith the acquisition, development and comsion of towers are capitalized as a cost of
the towers. Costs for self-constructed towers ikeldirect materials and labor, indirect costs aapitalized interest. Approximately $0.2
million and $0.4 million of interest cost were dafized in 2007 and 2006, respectively.

Depreciation on towers and related componentsogiged using the straigtine method over the estimated useful lives, naxceed th
minimum lease term of the underlying ground led$® Company defines the minimum lease term ashtbetes of the period from lease
inception through the end of the term of all teraase obligations in existence at ground leasepitien, including renewal periods, or the
ground lease term, including renewal periods. lfemant lease obligation exists at the date ofrgldaase inception, the initial term of the
ground lease is considered the minimum lease teeasehold improvements are amortized on a strédiightasis over the shorter of the useful
life of the improvement or the minimum lease terfiithe@ lease. All rental obligations due to be paidl over the minimum lease term, includ
fixed escalations are straight-lined evenly overriinimum lease term. For all other property andi@gent, depreciation is provided using the
straight-line method over the estimated usefulsive

The Company performs ongoing evaluations of thieneséd useful lives of its property and equipmemtdepreciation purposes. The
estimated useful lives are determined and contiyeahluated based on the period over which sesvéice expected to be rendered by the ¢
If the useful lives of assets are reduced, deptiecianay be accelerated in future years. Propeartiyeqjuipment under capital leases are
amortized on a straight-line basis over the teriheflease or the remaining estimated life of dsséd property, whichever is shorter, and the
related amortization is included in depreciatiopense. Expenditures for maintenance and repagxrensed as incurred.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Asset classes and related estimated useful liveeasafollows:

Towers and related compone 3- 15 years
Furniture, equipment and vehicl 2-7 years
Buildings and improvemen 5-10 years

Betterments, improvements and extraordinary repainich increase the value or extend the life o&aset are capitalized and depreci
over the remaining estimated useful life of thepeetive asset. Changes in an asset’s estimatedl lifefire accounted for prospectively, with
the book value of the asset at the time of the gbdreing depreciated over the revised remaininfuliléie. There has been no material impact
for changes in estimated useful lives for any ypaesented.

g. Deferred Financing Fees

Financing fees related to the issuance of debt haea deferred and are being amortized using feetiefe interest rate method over the
expected length of related indebtedness.

h. Deferred Lease Cos

The Company defers certain initial direct costoeaisged with the origination of tenant leases aabé amendments and amortizes these
costs over the initial lease term, generally fieans, or over the lease term remaining if relateal lease amendment. Such costs deferred were
approximately $3.6 million, $2.8 million, and $2llion in 2007, 2006, and 2005, respectively. Atiration expense was $2.5 million, $2.0
million, and $1.8 million for the years ended Detemn31, 2007, 2006 and 2005, respectively, anacisided in cost of site leasing on the
accompanying Consolidated Statements of Operatismsf December 31, 2007 and 2006, unamortizedrdefdease costs were $6.6 million
and $5.5 million, respectively, and are includedtiner assets on the accompanying Consolidatech8algheets.

i. Intangible Assets

The Company classifies as intangible assets thedhie of current leases in place at the acqaisitiate of towers and related assets
(referred to as the “current contract intangibleat)d the fair value of future tenant leases gdieid to be added to the acquired towers
(referred to as the “network location intangibleI'hese intangibles are estimated to have an edongeful life consistent with the economic
useful life of the related tower assets, whictypdally 15 years. For all intangible assets, aimation is provided using the straight-line
method over the estimated useful lives as the lieasfociated with these intangible assets is ipatied to be derived evenly over the life of
asset.

J- Impairment of Lonc-Lived Asset:

The Company evaluates individual long-lived assatduding the intangibles with finite lives, arfaettower sites, for impairment in
accordance with SFAS No. 144¢ccounting for the Impairment or Disposal of Lonigdd AssetsThe Company records an impairment charge
when the Company believes an investment in towetisedintangible assets has been impaired, sutliutuase undiscounted cash flows would
not recover the then current carrying value ofittvestment in the tower site. Estimates and assomgpinherent in the impairment evaluation
include, but are not limited to, general market andnomic conditions, historical operating resuengraphic location, lease-up potential and
expected timing of lease-up. In addition, the Conypaakes certain assumptions in determining art’aga@ value less costs to sell for the
purpose of calculating the amount of an impairnoatrge.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

k. Fair Value of Financial Instruments

The carrying values of the Company’s financialiinstents, which primarily includes cash and cashwdents, short-term investments,
restricted cash, accounts receivable, and accpaytble, approximates fair value due to the shatunity of those instruments. Refer to Note
4 for a further discussion of fair value of shatrm investments.

The following table reflects fair values as detered by quoted market prices and carrying valugbesfe notes as of December 31, 2007
and 2006:

At December 31, 2007 At December 31, 2006
Fair Value Carrying Value Fair Value Carrying Value
(in millions)
0.375% Convertible Senior Not $ 393.c $ 350.( $ — $ =
Additional CMBS Certificate: $1,115. $ 1,150.( $1,152.! $ 1,150.(
Initial CMBS Certificates $ 404.t $ 405.( $ 407.% $ 405.(

l. Revenue Recognition and Accounts Receiva

Revenue from site leasing is recorded monthly aedgnized on a straiglite basis over the current term of the relateddemgreement
which are generally five years. Receivables reabrééated to the straight-lining of site leasesraftected in other assets on the Consolidated
Balance Sheets. Rental amounts received in adaeaecorded as deferred revenue on the Consdi@at@nce Sheets.

Site development projects in which the Companygreré consulting services include contracts on & tmd materials basis or a fixed
price basis. Time and materials based contractbied at contractual rates as the services ardered. For those site development contrac
which the Company performs work on a fixed pricsibasite development billing (and revenue recagmjtis based on the completion of
agreed upon phases of the project on a per site. hyson the completion of each phase on a pebsies, the Company recognizes the revi
related to that phase. Site development projectergdly take from 3 to 12 months to complete. Rexeitom construction projects is
recognized on the percentage-of-completion metli@toounting, determined by the percentage of icastrred to date compared to
management’s estimated total cost for each conffais method is used because management considgrsost to be the best available
measure of progress on the contracts. These amaumbmsed on estimates, and the uncertainty inhieréhe estimates initially is reduced as
work on the contracts nears completion. The agsEtt$ and estimated earnings in excess of billimggncompleted contracts” represents
expenses incurred and revenues recognized in eatassounts billed. The liability “billings in exss of costs and estimated earnings on
uncompleted contracts” represents billings in esadgevenues recognized. Provisions for estimiteskes on uncompleted contracts are made
in the period in which such losses are determindaktprobable.

Cost of site leasing revenue includes ground lease property taxes, maintenance (exclusive ofleyae related costs) and other tower
operating expenses. Liabilities recorded relatetthéostraight lining of ground leases are refledtedther long-term liabilities on the
Consolidated Balance Sheet. Cost of site developregenue includes the cost of materials, salanmeslabor costs, including payroll taxes,
subcontract labor, vehicle expense and other cirgstly and indirectly related to the projectsl édsts related to site development projects
recognized as incurred.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The Company performs periodic credit evaluationgsoustomers. The Company continuously monitoiections and payments from
its customers and maintains a provision for esttharedit losses based upon historical experiespasxific customer collection issues
identified and past due balances as determinedilmaseontractual terms. Interest is charged ontautling receivables from customers on a
case by case basis in accordance with the teritie aEspective contracts or agreements with thosemers. Amounts determined to be
uncollectible are written off against the allowarcedoubtful accounts in the period in which urneolability is determined to be probable.

The following is a rollforward of the allowance fdoubtful accounts for the years ended Decembe2@17, 2006, and 2005:

For the year ended December 31,

2007 2006 2005
(in thousands’

Beginning balanc $1,31¢ $ 1,13¢ $1,731

Allowance recorded relating to Acquisition of A/ (280) 1,00¢ —

Provision (credits) for doubtful accour 15C 10C (300

Write-offs, net of recoverie — (920) (295)

Ending balanci $1,18¢ $ 1,31 $1,13¢

m. Income Taxes

The Company had taxable losses during the yeareebdcember 31, 2007, 2006 and 2005, and as &, nesubperating loss carry-
forwards have been generated. These net operassgarry-forwards are fully reserved as managebelives it is not “more-likely-than-
not” that the Company will generate sufficient tabeaincome in future periods to recognize the lssse

In July 2006, FASB issued FASB Interpretation Numd®, “Accounting for Uncertainty in Income Taxes, anelrgretation of FASB
Statement No. 109 (“FIN No. 48”). FIN No. 48 prescribes a recogdait threshold and measurement attribute for thenfiial statement
recognition and measurement of a tax position tékentax return. The Company must determine whethe “more-likely-than-not'that a ta»
position will be sustained upon examination, inghgdresolution of any related appeals or litigatpyncesses, based on the technical merits of
the position. Once it is determined that a positieets the more-likely-thamet recognition threshold, the position is measucedetermine th
amount of benefit to recognize in the financiatestaents. FIN No. 48 applies to all tax positiorater to income taxes subject to FASB
Statement No. 109Accounting for Income Taxe"FASB No. 109”). The interpretation does not relate to non incomeptasitions
accounted for under FASB Statement Nd'Ag;counting for Contingencies{“*FASB No. 5”). FIN No. 48 is effective for fiscal years
beginning after December 15, 2006. Any cumulatifect of applying the provisions of FIN No. 48 squired to be reported as an adjustment
to the opening balance of retained earnings onaksriy 2007. Upon adopting the provisions of FIN K8 beginning in the first quarter of
2007, the Company determined that no such adjustraéts opening balance was required. During 200& Company did not identify any
exposures under FIN 48 that required an adjustnheiite future, to the extent that the Company mésanrecognized tax exposures in
accordance with FIN 48, any related interest anthlies will be recognized as operating expensdiséarCompanys Consolidated Statement
Operations.
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

n. Stock-Based Compensatio

Effective January 1, 2006, the Company adoptegtbeisions of SFAS No. 123R (“SFAS 123R"), “SharasBd Payments,” which
requires the measurement and recognition of congpiemsexpense for all share-based payment awareispdoyees and directors based on
estimated fair values. SFAS 123R supersedes thegp&ays previous accounting methodology using thensic value method under APB
OpinionNo. 25 (“APB 25"). The Company accounts for stockiest to non-employees in accordance with the pronisof Emerging Issues
Task Force (“EITF”) Issue No. 96-18, “Accounting t6quity Instruments That Are Issued to Other TRamployees for Acquiring, or in
Conjunction with Selling Goods or Services.”

The Company adopted SFAS 123R using the modifiedpactive transition method. Under this transitiethod, compensation expense
recognized during the year ended December 31, R@0&ded: (a) compensation expense for all stased awards granted prior to, but not
vested, as of December 31, 2005, based on the dgéanfair value estimated in accordance with tigiral provisions of SFAS 123, and
(b) compensation expense for all share-based awaatised subsequent to December 31, 2005, baste gmant date fair value estimated in
accordance with the provisions of SFAS 123R. Iroedance with the modified prospective transitiorthmd, the Company’s Consolidated
Financial Statements for prior periods have nohbestated to reflect the impact of SFAS 123R.

On November 10, 2005, the FASB issued FASB Staitfom No. FAS 123R-3, “Transition Election RelatedAccounting for Tax
Effects of Share-Based Payment Awards.” The Compasyelected to adopt the alternative transitiothoweprovided in the FASB Staff
Position for calculating the tax effects of shaesdd compensation pursuant to SFAS 123R. The afieertransition method includes
simplified methods to establish the beginning bedaof the additional paid-in capital pool (“APICdt) related to the tax effects of employee
share-based compensation, and to determine thecpudrst impact on the APIC Pool and consolidatetgrstants of cash flows of the tax
effects of employee and director share-based awhadsre outstanding upon adoption of SFAS 123R.

0. Asset Retirement Obligatior

In accordance with SFAS 143 ccounting for Asset Retirement Obligationstie Company recognizes asset retirement obligatiotise
period in which they are incurred, if a reasonastmate of a fair value can be made, and accsetgsliability through the obligation’s
estimated settlement date. The associated assetrent costs are capitalized as part of the aagrgimount of the related tower fixed assets,
and over time, the liability is accreted to itsg@et value each period and the capitalized catgpseciated over the estimated useful life of the
tower.

The Company has entered into ground leases fdatiteunderlying the majority of the Company’s tosiek majority of these leases
require the Company to restore leaseholds to thigiimal condition upon termination of the groue@s$e. SFAS 143 requires that the net
present value of future restoration obligationsdmorded as a liability as of the date the legéibakion arises and this amount be capitalized to
the related operating asset. The asset retirendightion at December 31, 2007 and December 316 2665 $2.9 million and $2.6 million,
respectively, and is included in other lomegm liabilities on the Consolidated Balance Shddfon settlement of the obligations, any differe
between the cost to retire an asset and the retddiedslity is recorded in the Consolidated Statetseof Operations as a gain or loss. In
determining the impact of SFAS 143, the Companysitered the nature and scope of the contractu@reg®n obligations contained in the
Company’s third party ground leases, the historiedtement experience as an indicator of futustaration probabilities, intent in renewing
existing ground leases through lease terminatid@sgaurrent and future value and timing of estgdatstoration costs and the credit adjusted
risk-free rate used to discount future obligations.
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The following summarizes the activity of the asstirement obligation liability:

For the year ended December 31,

2007 2006
(in thousands)

Asset retirement obligation at Januar $ 2,632 $ 94z
AAT fair value of liability assume — 1,322
Additional liabilities accrues 147 223
Accretion expens 164 172
Revision in estimate (74) (27)
Ending balanc $ 2,86¢ $ 2,632

p. Loss Per Shart

Basic and diluted loss per share is calculated¢tom@ance with SFAS No. 12Barnings per Sharelhe Company has potential common
stock equivalents related to its outstanding stumtions and Convertible Notes. These potential comstock equivalents were not included in
diluted loss per share because the effect would baen anti-dilutive. Accordingly, basic and ditlitess per common share and the weighted
average number of shares used in the computatiertt@ same for all periods presented. There w&rendlion, 4.2 million and 4.6 million
options outstanding at December 31, 2007, 2006 2808, respectively. For the year ended Decembe2@®17, the Company granted
approximately 1.0 million options at exercise psitetween $28.54 and $33.98 per share, which vedgithmarket value at the date of grant.

g. Comprehensive Income (Los

Comprehensive income (loss) is defined as the ahangquity (net assets) of a business enterptisagla period from transactions and
other events and circumstances from non-owner ssuend is comprised of net income (loss) and fatbenprehensive income (loss).”
Comprehensive loss is presented in the Consolidst&gments of Shareholders’ Equity.

3. CURRENT ACCOUNTING PRONOUNCEMENTS

In December 2007, the Financial Accounting Stand@drd (“FASB”) issued Statement of Financial Acating Standard (“SFAS”)
No. 141(R),"Business Combinations{*SFAS No. 141(R)") which requires the acquiringignin a business combination to record all assets
acquired and liabilities assumed at their respedisquisition-date fair values and changes othamstiges under SFAS No. 141, some of which
could have a material impact on how we accounbiminess combinations. These changes include, antbergthings expensing acquisition
costs as incurred as a component of selling, gearthadministrative expense. The Company preseapitalizes these acquisition costs.
SFAS No. 141(R) also requires additional disclosafrimformation surrounding a business combinatguth that users of the entity’s financial
statements can fully understand the nature anddiahimpact of a business combination. SFAS Nd.(R4 is effective for fiscal years
beginning after December 15, 2008. The Companyriently evaluating what impact the adoption of S40. 141 (R) will have on the
Company’s consolidated financial condition, resofteperations or cash flows.

In December 2007, FASB issued SFAS No. I'6n-controlling Interests in Consolidated Finantigtatements{“SFAS No. 160”)
which requires entities to report non-controllimgirfority) interest in subsidiaries as equity in temsolidated financial statements. SFAS
No. 160 is effective for fiscal years beginningeafDecember 15, 2008. The adoption of SFAS No.i4 8@t expected to have a material im|
on the Company’s consolidated financial conditi@sults of operations or cash flows.
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In February 2007, the Financial Accounting Standzodrd (“FASB”) issued Statement of Financial Acoting Standard (“SFAS”)
No. 159,“The Fair Value Option for Financial Assets and Bircial Liabilities — Including an amendment of FASBtement
No. 115" (“SFAS No. 159”) which provides companies with grtion to report selected financial assets andlitads at their fair values. The
objective is to improve financial reporting by pidiwng entities with the opportunity to mitigate watility in reported earnings caused by
measuring related assets and liabilities diffegewithout having to apply complex hedge accounpingvisions. This Statement is expected to
expand the use of fair value measurement, whicbrisistent with FASB’s long-term measurement objestfor accounting for financial
instruments. SFAS No. 159 will become effectivetfie Company on January 1, 2008. The adoption 8{S3F0. 159 is not expected to have a
material impact on the Company’s consolidated faf@rconditions, results of operations or cash 8ow

In September 2006, the FASB issued SFAS No. 15wthéfines fair value, establishes guidelines feasuring fair value and expands
disclosures regarding fair value measurements. IFAI 57 is effective for fiscal years beginningeaNovember 15, 2007 except for certain
non-financial assets and liabilities which is effee for fiscal years beginning after November 2808. The Company is currently evaluating
what impact, if any, the adoption of SFAS No. 15 lave on its consolidated financial conditioasults of operations or cash flows.

4. SHORT-TERM INVESTMENTS

Auction rate securities are debt instruments witigtterm scheduled maturities, but have interassrtat are typically reset at pre-
determined intervals, usually every 7, 28, 35 od&gs, at which time the securities can typicalypirchased or sold, creating a liquid market.
Due to an active secondary market for such investsnéhe rate reset for each instrument is an dppity to accept the reset rate or sell the
instrument at its face value in order to seek &rative investment. In the past, the auction @sedas allowed investors to roll over their
holdings or obtain immediate liquidity by sellirfietsecurities at par. The Company does not iniehold these securities to maturity, but
rather to use the interest rate reset featuredwigie the opportunity to maximize returns whileggeving liquidity. Due to the liquidity provid:
by the interest rate reset mechanism and the shrontnature of the investment in these securitiesy; have been classified as short-term
investments in current assets on the Compa@ynsolidated Balance Sheet. As of December 3I7,28e Company held auction rate secut
with a par value of $70.7 million compared to net®ecember 31, 2006. Gross purchases and salessefinvestments are presented within
“Cash flows from investing activities” on the Commy& Consolidated Statements of Cash Flows.

Typically, the fair value of auction rate secustepproximates par value due to the frequent réisetggh the auction rate process. In
recent months, auctions associated with theseiiesurave failed as a result of there not beingdamand in the marketplace. As such, the
Company had not been able to liquidate these s&xuat par as of December 31, 2007. Subsequé@&rdember 31, 2007, the Company sold
six of these securities, comprising $40.9 millidrile Companyg total par value, at par and executed a releaanayopotential claims related
the total portfolio. Based on this subsequent shése six securities are carried at par valueegeBber 31, 2007. The Company currently
holds three remaining auction rate securities wiffar value of $29.8 million. As a result of then@mny’s assessment of a number of factors,
including without limitation, market conditions attte credit quality of these three securities,Gloenpany determined that the estimated fair
value no longer approximates par value, althoughtbmpany continues to earn interest on the Conipanyrent auction rate security
investments at the maximum contractual rate. Adogiy, the Company recorded an other-than-tempadrapairment charge of $15.6 million
to reduce the value of these auction rate secsititi¢heir estimated fair value of $14.2 millioheTCompany estimated the fair value of these
auction rate securities based on a subsequentfsedetain auction rate securities at par valueestomated values provided by the firm
managing the Company’s auction rate investmentaidgament validated the assumptions used in that@atuincluding the ultimate time
horizon and coupon rate for these securities, thdittworthiness of the underlying assets and tmterparties, and the appropriate discount
margins. Due to the lack of a secondary marketiferCompany’s auction rate securities, the estaddigair value of these securities is a matter
of judgment. If the Company’s estimates regardivegfair value of these securities are incorreftit@re other-than-temporary impairment
charge may be required. Additionally, these estmdiair values could change significantly basedutare market conditions and as such, the
Company may be required to record additional uiredllosses for impairment if the Company detersiithere are further declines in fair
value.
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The Company reviewed its impairments in accordavite EITF 03-1“The Meaning of Other-Than-Temporary Impairment disd
Application to Certain Investmer” and Staff Accounting Bulletin Topic 5MDther-Than-Temporary Impairment of Certain Investts in
Debt and Equity Securiti€’ to determine the classification of the impairmentt@mporary” or “other-than-temporary”. A tempoyar
impairment charge results in an unrealized lossgheecorded in the other comprehensive income coeioof shareholders’ equity. This
treatment is appropriate when a loss in an investisedetermined to be temporary in nature andbepany has the ability to hold the
investment until a recovery in market value tak@s. Such an unrealized loss does not affectethdts of operations for the applicable
accounting period because the loss is not viewadles-than-temporary. An impairment charge is réed against earnings, to the extent the
Company determines that there is a loss of faumevéthat is other-thatemporary. The Company determined that the entipgirment related
its auction rate securities was other—than—temgaad recorded an impairment charge in other inc@@mpense) on its Consolidated
Statements of Operations. The Company determiredttier-than-temporary impairment classificatioadzhon a variety of factors, including
the significant decline in fair value indicated foe individual investments and the adverse marieditions impacting auction rate securities.
In addition as of December 31, 2007, the Compatenits to liquidate these securities within the mexeive months and does not believe that
the current state of the credit markets requiresdbmpany to reclassify them as long-term marketabturities on its Consolidated Balance
Sheet.

5. RESTRICTED CASH
Restricted cash consists of the following:

As of As of
December 31, 20C December 31, 20C Included on Balance Shee
(in thousands)
CMBS Certificates $ 35,25¢ $ 30,69( Restricted cas- current asse
Payment and performance bor 2,347 3,71 Restricted cas- current asse
Surety bond: 15,87: 13,69¢ Other asset- noncurren
Total restricted cas $ 53,47 $ 48,09¢

In connection with the issuance of the CMBS Caeiifés (as defined in Note 1), the Company is requio fund a restricted cash amot
which represents the cash held in escrow pursoahetmortgage loan agreement governing the CMB8fiCates, to fund certain reserve
accounts for the payment of debt service costargtoents, real estate and personal property tin@s;ance premiums related to tower sites,
and trustee and servicing expenses, and to reagyodion of advance rents from tenants. Basedhenerms of the CMBS Certificates, all
rental cash receipts each month are restrictedaludby the indenture trustee. The restricted tadth by the indenture trustee in excess of
required reserve balances is subsequently reléasbd Borrowers (as defined in Note 1) on or befitie 15" calendar day following month
er;]d. All monies held by the indenture trustee dfterrelease date are classified as restrictedarasiie Company’s Consolidated Balance
Sheets.

Payment and performance bonds relate primarilyliateral requirements relating to tower constrauctturrently in process by the
Company. Cash is pledged as collateral relatedretys bonds issued for the benefit of the Companiysaffiliates in the ordinary course of
business primarily related to the Company’s toveenaval obligations. In addition, at December 31)728nd 2006, the Company had pledged
$2.2 million and $2.1 million, respectively, aslatéral related to its workers compensation polidyese amounts are included in other assets -
noncurrent on the Company’s Consolidated BalanezSh
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6. ACQUISITIONS

During 2007, the Company acquired 529 completecttswrelated assets and liabilities from variolieseas well as the equity interest
of three entities, whose assets consisted of appetgly 83 towers and related assets and lialslifldne aggregate net consideration paid for
these additional assets was $330.0 million, cangistf $166.3 million in cash (excluding $3.2 molti of cash payments for working capital
adjustments, and due diligence and other acquisigtated costs) and approximately 4.7 million skasf Class A common stock valued at
$163.7 million (excluding an offset of $8.2 milli@ssociated with negative working capital adjustisleThe Company accounted for all of
above tower acquisitions at fair market value atdhte of each acquisition. The results of opemataf the acquired assets are included with
those of the Company from the dates of the resgeatiquisitions. None of the individual acquisisar aggregate acquisitions consummated
were significant to the Company and accordingly, ferma financial information has not been presgngdso, during 2007, the Company paid
in cash $23.4 million for land and easement puret&s addition to $10.9 million spent for long-telease extensions.

During 2006, the Company acquired 248 completectew? towers in process, and related assets fevious sellers as well as the
equity interest of three entities, whose assetsistad almost entirely of 91 towers and relate@tas3 he aggregate net consideration paid was
$110.3 million consisting of $66.7 million in ca@xcluding $4.7 million of cash payments for wokkicapital adjustments, due diligence and
other acquisition related costs) and approximateymillion shares of Class A common stock value$4a.6 million (excluding an offset $0.8
million associated with negative working capitajustments). Also, during 2006, the Company paidash $5.8 million for land and easement
purchases in addition to $2.6 million spent forddgrrm lease extensions.

The Company also consummated the AAT Acquisitiorpril 27, 2006. Pursuant to the AAT AcquisitiohetCompany acquired 100
percent of the outstanding common stock of AAT Camivations Corporation. AAT owned 1,850 tower sitethe United States. The
Company paid cash of $634.0 million and issued39,386 shares of the Compaslass A common stock, valued at $392.7 millioselor
the average market price of the Company’s ClaserAnson stock over the 5-trading day period endedcki@d, 2006. Unaudited pro forma
consolidated results of operations for the Comganyhe year ended December 31, 2006, as if the Aaduisition and the related financing
transactions were completed as of January 1 of ebitte respective years (in thousands, excepsipare amounts):

For the year ended December 31,

2006 2005
Revenue: $ 379,86: $ 342,44
Operating income (los: $ 14,71 $ (20,390
Net loss $ (162,57 $ (153,96)
Basic and diluted net loss per common sl $ (1.57) $ (1.69)

The pro forma amounts include the historical opegatesults of the Company and AAT with appropriatifustments to give effect to
(1) depreciation, amortization and accretion, (@@liest expense, (3) selling, general and admatigér expense, and (4) certain conforming
accounting policies of the Company. The pro forrmmants are not indicative of the operating resihiéd would have occurred if the
acquisition and related transactions had been ateght the beginning of the applicable periodsgmed and are not indicative of the
operating results in future periods.
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In accordance with the provisions of SFAS No. JBdsiness Combinationghe Company continues to evaluate all acquisstiwithin
one year after the applicable closing date of éatsaction to determine whether any additionalstdjents are needed to the allocation of the
purchase price paid for the assets acquired abilitiies assumed by major balance sheet captiowedisas the separate recognition of
intangible assets from goodwill if certain critesige met. These intangible assets represent the eakociated with current leases in place
(“Current Contract Intangibles”) at the acquisitidaite and future tenant leases anticipated to edafNetwork Location Intangibles”) to the
acquired towers and were calculated using the digteal values of the current or future expected fasts. The intangible assets are estimated
to have an economic useful life consistent withébenomic useful life of the related tower assstsch is typically 15 years.

From time to time, the Company agrees to pay aufditiconsideration for such acquisitions if the éosvor businesses that are acquired
meet or exceed certain performance targets in{bhgdars after they have been acquired. As of Deee®1, 2007, the Company had an
obligation to pay up to an additional $3.7 millionconsideration if the performance targets cortaim various acquisition agreements are
These obligations are associated with new buildtengr acquisition programs within the Companyte &asing segment. In certain
acquisitions, the additional consideration may &iel jn cash or shares of Class A common stockea€Cimpany’s option. The Company
records such obligations as additional considematiben it becomes probable that the targets withle¢

For the years ended December 31, 2007 and 20Q8ircedrnings targets associated with the acquiwedrs were achieved, and
therefore, the Company paid in cash $5.5 milliod $2.1 million, respectively. In addition, for tliear ended December 31, 2006, the
Company issued approximately 13,000 shares of @Glassnmon stock in settlement of contingent priceants payable as a result of
acquired towers exceeding certain performance targeiring the year ended December 31, 2007, tmep@ay did not issue shares of Class A
Common stock in settlement of contingent price am®as a result of acquired towers exceeding cepiformance targets.

7. INTANGIBLE ASSETS, NET
The following table provides the gross and netyéag amounts for each major class of intangibleetsss

As of December 31, 200 As of December 31, 200
Gross carrying Accumulated Gross carrying Accumulated
Net book Net book
amount amortization value amount amortization value
(in thousands)
Current Contract Intangible $ 604,45t $ (54,87) $549,58. $ 468,56 $ (21,40% $447,15¢
Network Location Intangible 353,27¢ (33,869 319,41¢ 290, 76¢ (13,057 277,71¢
Intangible assets, n $ 957,73! $ (88,73 $868,99¢ $ 759,32¢ $ (34,45) $724,87.

All intangibles noted above are contained in thenBany’s site leasing segment. The Company amoritiz@stangibles using the straight
line method over fifteen years. Amortization experaating to the intangible assets above was &bdli®n, $33.9 million and $1.9 million f
the years ended December 31, 2007, 2006 and 28§ieatively. These amounts are subject to changestimates until the preliminary
allocation of the purchase price is finalized facle acquisition.

F-18



Table of Contents

SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Estimated amortization expense on the Companyi®oticontract and network location intangiblessisalows:

For the year ended December 31, (in thousands
2008 $ 63,84¢
2009 63,84¢
2010 63,84¢
2011 63,84¢
2012 63,84¢
Thereaftel 549,75«
Total $ 868,99¢

8. PROPERTY AND EQUIPMENT, NET
Property and Equipment, net (including assets tetter capital leases) consists of the following:

As of As of

December 31, 20C December 31, 20C
(in thousands)

Towers and related compone $ 1,741,66. $ 1,571,344
Constructio-in-process 5,26t 4,55¢
Furniture, equipment and vehicl 28,871 27,391
Land, buildings and improvemer 64,92¢ 40,94%
1,840,72! 1,644,23.
Less: accumulated depreciati (648,760 (538,29)
Property and equipment, r $ 1,191,96! $ 1,105,94

Construction-in-process represents costs incugtaded to towers that are under development ardwilised in the Company’s
operations.

Depreciation expense was $114.8 million, $99.0iam|land $85.3 million for the years ended Decendier2007, 2006, and 2005,
respectively. At December 31, 2007 and 2006, nah-capital expenditures that are included in actsopayable and accrued expenses were
$4.3 million and $2.6 million, respectively.

9. COSTS AND ESTIMATED EARNINGS IN EXCESS OF BILLINGS ON UNCOMPLETED CONTRACTS
Costs and estimated earnings in excess of billimggncompleted contracts consist of the following:
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Costs incurred on uncompleted contr
Estimated earning
Billings to date

As of As of

December 31, 20C December 31, 20C
(in thousands)

$ 115,82: $ 104,15’

23,17¢ 18,77

(118,740 (104,58

$ 20,25¢ $ 18,34¢

These amounts are included in the accompanyingotidaged balance sheets under the following caption

Costs and estimated earnings in excess of billimygsncompleted

contracts

Billings in excess of costs and estimated earnamggncomplete:

contracts

As of As of
December 31, 20C December 31, 20C

(in thousands)

21,45: $ 19,40:
1 oy
20,25¢ $ 18,34¢

At December 31, 2007, one significant customer atsed 66.6% of the costs and estimated earninggdass of billings, net of billings
in excess of cost, while at December 31, 2006, sigw@ficant customer comprised 69.3% of the costsestimated earnings in excess of

billings, net of billings in excess of costs.

10. CONCENTRATION OF CREDIT RISK

The Company'’s credit risks consist primarily of @aats receivable with national, regional and lagiseless communications providers
and federal and state government agencies. The &ongerforms periodic credit evaluations of itstoogers’financial condition and provide
allowances for doubtful accounts, as required, dhapen factors surrounding the credit risk of sfieciustomers, historical trends and other
information. The Company generally does not reqoidéateral. The following is a list of significantistomers and the percentage of total

revenue derived from such customers.

Sprint
AT&T

Percentage of Total Revenue

for the year ended December 31,

2007 2006 2005
30.5% 27.% 30.£%
21.(% 21.4% 25.5%
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The Company’s site leasing, site development cdingudnd site development construction segmeniselegvenue from these
customers. Client percentages of total revenuadh ef the segments are as follows:

Percentage of Site Leasing Revent
for the year ended December 31,

2007 2006 2005
Sprint 26.5% 26.2% 30.7%
AT&T 25.6% 26.7% 28.(%
Verizon Wireless 10.(% 9.7% 10.1%

Percentage of Site Development
Consulting Revenue
for the year ended December 31,

2007 2006 2005
Sprint 59.7% 38.(% 1.9%
Verizon Wireless 17.2% 26.6% 32.4%
Bechtel Corporation 0.8% 10.(% 23.%
AT&T — 6.8% 28.2%

Percentage of Site Developmet
Construction Revenue
for the year ended December 31,

2007 2006 2005
Sprint 39.8% 30.(% 36.(%
AT&T 5.6% 6.9% 20.2%
Bechtel Corporation 5.2% 17.2% 11.€%

* Substantially all the work performed for Bechtelr@aration was for its client AT&T
One significant customer comprised 42.9% and 4loP%tal gross accounts receivable at Decembe2@17 and December 31, 2006,
respectively.

11. ACCRUED EXPENSES
The Company’s accrued expenses are comprised &fltbeing:

As of As of
December 31, 20C December 31, 20C
(in thousands)
Salaries and benefi $ 4,401 $ 3,41¢
Real estate and property ta 6,82( 6,64¢
Other 9,74: 7,53¢
$ 20,96¢ $ 17,60(
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12. DEBT
Debt consists of the following:

As of As of
December 31, 20C December 31, 20C
(in thousands)
Commercial mortgage pethrough certificates, series 2(-1, secured, interest payable mont
in arrears, balloon payment principal of $405,00th\an anticipated repayment date of

November 15, 2010. Interest at fixed rates rangiogn 5.369% to 6.706% $ 405,00( $ 405,00(

Commercial mortgage pass-through certificatesesét®06-1, secured, interest payable monthly
in arrears, balloon payment principal of $1,150,00 an anticipated repayment date of

November 15, 2011. Interest at fixed rates ranfiogp 5.314% to 7.825% 1,150,001 1,150,001
Convertible senior notes, unsecured, interest gayhme 1 and December 1, aggregate princ
amount of $350,000, with a maturity date of Decendhe010. Interest at 0.375¢ 350,00( —

Senior revolving credit facility. Facility originadl in December 2005. Terminated facility
effective April 3, 2007. No amounts outstandingpatember 31, 2001 — —

Total debi $  1,905,00 $ 1,555,00i

The CMBS Certificates
Commercial Mortgage Pass-Through Certificates, &e#005-1

On November 18, 2005, SBA CMBS-1 Depositor LLC (tBepositor”), an indirect subsidiary of the Compgasold in a private
transaction, $405.0 million of Initial CMBS Certifites, Series 2005-1 (the “Initial CMBS Certific)d@ssued by SBA CMBS Trust (the
“Trust”), a trust established by the Depositor (thetial CMBS Transaction”).

The sole assets of the Trust are a non-recoursigyaga loan in which SBA Properties was the inliiairower. The mortgage loan
consists of multiple tranches, or components, edethich has terms that are identical to the sigsctsf CMBS Certificates to which it relates.
SBA Properties and each of the Additional Borroweefined below) added to the mortgage loan in eatian with the issuance of the
Additional CMBS Certificates are special purposhigkes which exist solely to hold the towers wharke subject to the securitization.
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The Initial CMBS Certificates consist of five class all of which are rated investment grade wighiacipal balance and pass through
interest rate, as indicated in the table below:

Initial Subclass

Subclass Principal Balance Pass through Interest Rati
(in thousands)

200%-1A $ 238,58( 5.36%

2005-1B 48,32( 5.565%

200:-1C 48,32( 5.731%

2005-1D 48,32( 6.21%

200%-1E 21,46( 6.70%
$  405,00( 5.606%

The contractual weighted average monthly fixed couipterest rate of the Initial CMBS Certificatesh.6% and the effective weighted
average fixed interest rate is 4.8%, after giviffgat to the settlement of two interest rate swgpeaments entered into in contemplation of the
transaction (see Note 13). The Initial CMBS Caettifes have an expected life of five years witalfiepayment date in 2035. The Company
incurred deferred financing fees of $12.2 milli@saciated with the closing of this transaction.

Commercial Mortgage Pass-Through Certificates, &#006-1

On November 6, 2006, the Depositor sold in a pexeinsaction $1.15 billion of the Additional CMEB®rtificates, Series 2006-1 (the
“Additional CMBS Certificates” and collectively witthe Initial CMBS Certificates referred to as tVIBS Certificates”) issued by the Trust.
The Additional CMBS Certificates consist of ninasdes with a principal balance and pass througheisit rate for each class as indicated it
table below:

Initial Subclass

Subclass Principal Balance Pass through Interest Rat
(in thousands)

200¢-1A $ 439,42( 5.31%
200¢-1B 106,68( 5.451%
200¢-1C 106,68( 5.55%
200¢-1D 106,68( 5.852%
200¢-1E 36,54( 6.17%
200¢-1F 81,00( 6.70%
200¢-1G 121,00( 6.90%%
200¢-1H 81,00( 7.38%
200€-1J 71,00( 7.82"%
Total $ 1,150,00 5.99%

The contractual weighted average monthly fixed couipterest rate of the Additional CMBS Certificaie 6.0%, and the effective
weighted average fixed interest rate is 6.3% afiing effect to the settlement of the nine intérase swap agreements entered into in
contemplation of the transaction (see Note 13). Athditional CMBS Certificates have an expected tifdive years with a final repayment d
in 2036. The proceeds of the Additional CMBS Cardifes were primarily used to repay the bridge lioanrred with the acquisition of AAT
Communications Corporation and to fund require@mess and expenses associated with the AdditiokB & Transaction. The Company
incurred deferred financing fees of $24.1 milli@saciated with the closing of this transaction.
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In connection with the issuance of the AdditionMES Certificates, each of SBA Sites, Inc., SBA Stuses, Inc., SBA Towers, Inc.,
SBA Puerto Rico, Inc. and SBA Towers USVI, Incetthdditional Borrowers” and together with the IaitBorrower the “Borrowers”) were
added as additional borrowers under the mortgaaye &md the principal amount of the mortgage loas wereased by $1.15 billion to an
aggregate of $1.56 billion. The Borrowers are jgiand severally liable under the mortgage loare fortgage loan is to be paid from the
operating cash flows from the aggregate 4,975 tewemed by the Borrowers. Subject to certain lichiéceptions described below, no
payments of principal will be required to be mauledlation to the components of the mortgage laanesponding to the Initial CMBS
Certificates prior to the monthly payment date imvBmber 2010, which is the anticipated repaymets fia the components of the mortgage
loan corresponding to the Initial CMBS Certificataad no payments of principal will be requiredbéomade in relation to the components of
the mortgage loan corresponding to the AdditiondBS Certificates prior to the monthly payment diat&lovember 2011 which is the
anticipated repayment date for the componentseofrtbrtgage loan corresponding to the Additional CGMBertificates.

The Borrowers may not prepay the mortgage loanhalgvor in part at any time prior to (1) Novemb®8d.@ for the components of the
mortgage loan corresponding to the Initial CMBStfiieates and (2) November 2011 for the componehtie mortgage loan corresponding
the Additional CMBS Certificates, except in limitesicumstances (such as the occurrence of ceréaimadty and condemnation events relating
to the Borrowers’ tower sites). Thereafter, prepagtnis permitted provided it is accompanied by applicable prepayment consideration. If
the prepayment occurs within nine months of thécgatted repayment date, no prepayment consideréidue. The entire unpaid principal
balance of the mortgage loan components correspgrdithe Initial CMBS Certificates will be dueovember 2035 and those correspon
to the Additional CMBS Certificates will be dueftovember 2036. However, to the extent that thedoibunt of the mortgage loan compor
corresponding to the Initial CMBS Certificates loe tamount of the mortgage loan component correspgnd the Additional CMBS
Certificates are not fully repaid by their respeetanticipated repayment dates, the interest fadgaach component would increase by
approximately 5% plus any difference between thereatual weighted average monthly fixed interagt in effect at the time of issuance of
the CMBS Certificates and the then current weiglategtage monthly fixed interest rate. The mortgaga may be defeased in whole at any
time.

The mortgage loan is secured by (1) mortgages,sdefetiust and deeds to secure debt on substgraiahf the tower sites and their
operating cash flows, (2) a security interest instantially all of the Borrowers’ personal propeatyd fixtures and (3) the Borrowers’ rights
under the management agreement they entered ithd®BIA Network Management, Inc. (“SBA Network Maeagent”), relating to the
management of the Borrowers’ tower sites by SBANek Management pursuant to which SBA Network Mamagnt arranges for the
payment of all operating expenses and the fundiradl capital expenditures out of amounts on dejgaosbne or more operating accounts
maintained on the Borrowers’ behalf. For each cdemonth, SBA Network Management is entitled teiee a management fee equal to
7.5% of the Borrowers’ operating revenues for thenediately preceding calendar month. This managefaerwas reduced from 10% in
connection with the issuance of the Additional CMB&tificates.

In connection with the issuance of the CMBS Cexdifes, the Company is required to fund a restricésth amount, which represents the
cash held in escrow pursuant to the mortgage loaerging the CMBS Certificates to fund certain reseaccounts for the payment of debt
service costs, ground rents, real estate and parpooperty taxes, insurance premiums relatedw@tasites, trustee and service expenses, and
to reserve a portion of advance rents from tenamthe 4,975 tower sites. Based on the terms o€MBS Certificates, all rental cash receipts
each month are restricted and held by the indenituséee. The monies held by the indenture trusteeslassified as restricted cash on the
Company’s Consolidated Balance Sheets (see NofehB)monies held by the indenture trustee in exoessquired reserve balances are
subsequently released to the Borrowers on or béiieré 5" calendar day following month end. However, if tlebtiservice coverage ratio,
defined as the net cash flow (as defined in thetyémre Loan Agreement) divided by the amount ofreégeon the mortgage loan, servicing 1
and trustee fees that the Borrowers will be require
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to pay over the succeeding twelve months, as oétiteof any calendar quarter, falls to 1.30 timel®wer, then all cash flow in excess of
amounts required to make debt service paymenfantbrequired reserves, to pay management feebuaaigieted operating expenses and to
make other payments required under the loan doctsneferred to as excess cash flow, will be dépdsito a reserve account instead of
being released to the Borrowers. The funds indisenve account will not be released to the Borrewatess the debt service coverage ratio
exceeds 1.30 times for two consecutive calendartepsa If the debt service coverage ratio fallohel .15 times as of the end of any calendar
quarter, then an “amortization periodill commence and all funds on deposit in the resexccount will be applied to prepay the mortgage
until such time that the debt service coverag® matceeds 1.15 times for a calendar quarter. Oteerwn a monthly basis, the excess cash
of the Borrowers held by the trustee after payneéptrincipal, interest, reserves and expensessisillited to the Borrowers. As of

December 31, 2007, we met the required debt secaeerage ratio as defined by the mortgage loaeemgent.

0.375% Convertible Senior Notes due 2010

On March 26, 2007, the Company issued $350.0 miltibits 0.375% Convertible Senior Notes (the “Ndjelnterest is payable semi-
annually on June 1 and December 1, beginning JuB@Ql’. The Notes have a maturity date of Decerhp2010. The Company incurred
deferred financing fees of $8.6 million with theusince of the Notes.

The Notes are convertible, at the holder’s optiotg shares of our Class A common stock, at armirébnversion rate of 29.7992 shares
per $1,000 principal amount of Notes (subject ttade customary adjustments), which is equivalerdrt initial conversion price of
approximately $33.56 per share or a 19% convergiemium based on the last reported sale price ®282per share of Class A common st
on the Nasdaq Global Select Market on March 207206e Notes are convertible only under the follogvtertain circumstances: (1) during
any calendar quarter commencing at any time aflee 30, 2007 and only during such calendar quaftére last reported sale price of the
Company’s Class A common stock for at least 20itigadays in the 30 consecutive trading day periudireg on the last trading day of the
preceding calendar quarter is more than 130% oc&pipdicable conversion price per share of Classiroon stock on the last day of such
preceding calendar quarter, (2) during the fiverimss day period after any ten consecutive tradaygperiod in which the trading price of a
Note for each day in the measurement period wasthes 95% of the product of the last reported gate of Class A common stock and
applicable conversion rate, (3) if specified dimttions to holders of Class A common stock are nuadgecified corporate transactions occur,
and (4) at any time on or after October 12, 2010.

Upon conversion, the Company has the right toes#i# conversion of each $1,000 principal amoumNaies with either of the three
following alternatives, at its option, delivery @f) 29.7992 shares of the Company’s Class A comstaek, (2) cash equal to the value of
29.7992 shares of the Company’s Class A commork staiculated at the market price per share of the@anys Class A common stock at
time of conversion or (3) a combination of cash ahdres of our Class A common stock.

The net proceeds from this offering were approxétya$341.4 million after deducting discounts, corssions and expenses. A portion of
the net proceeds from the sale of the Notes wad taseepurchase approximately 3.24 million shafeSlass A common stock, valued at
approximately $91.2 million based on the closiragktprice of $28.20 on March 20, 2007, the purcteggeement date. These repurchased
shares were immediately retired by the Company.r&parchased shares were recorded as a reduct@iage A common stock for the par
value of the Class A common stock as well as arease to accumulated deficit on the Company’s Qateded Balance Sheet.
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Concurrently with the sale of the Notes, the Conypamtered into convertible note hedge transactiatts affiliates of two of the initial
purchasers of the Notes. The initial strike pri€éhe convertible note hedge transactions is $3p&tshare of the CompasyClass A commc
stock (the same as the initial conversion pricthefNotes) and is similarly subject to certain oostry adjustments. The convertible note he
transactions cover 10,429,720 shares of Class Arammstock. The cost of the convertible note hedgesactions was $77.2 million. A porti
of the net proceeds from the sale of the Notestlamdold warrants discussed below, were used tdquakie cost of the convertible note hedge
transactions. The cost of the convertible note kedgnsactions was recorded as a reduction toiadaitpaid-in capital on the Company’s
Consolidated Balance Sheet.

Separately and concurrently with entering intodbevertible note hedge transactions, the Compatgreushinto sold warrant transactions
whereby the Company sold warrants to each of tdgdeounterparties to acquire 10,429,720 shar€task A common stock at an initial
exercise price of $55.00 per share. The aggregateeds from the issuance of the sold warrants $27e3 million. The proceeds for the
issuance of the sold warrants were recorded ascaease to additional paid-in capital on the Comfg@onsolidated Balance Sheet.

Senior Revolving Credit Facility

On December 21, 2005, SBA Senior Finance Il LLGubsidiary of the Company, closed on a second sesvolving credit facility in
the amount of $160.0 million. Amounts borrowed unidhés facility were secured by a first lien on stamtially all of SBA Senior Finance II's
assets and were guaranteed by the Company andhagries other subsidiaries. This facility repldcae prior facility which was assigned and
became the mortgage loan underlying the Initial GMBertificates issuance. The Company incurred teddinancing fees of $1.2 million
associated with the closing of this transaction.

On March 29, 2007, the Company provided the lendéisa termination notice with respect to the semévolving credit facility. In
accordance with the terms of the credit agreentleatsenior revolving credit facility terminated A@, 2007. The Company had no borrowi
under the senior revolving credit facility at thmé of its termination. No early termination perestwere incurred by the Company as a result
of the termination. The Company has requestedttieaddministrative agent take such actions requoedlease its security interest in all
collateral, and to release all guarantee obligatidime Company recorded a $0.4 million loss froreaoff of deferred financing fees in
connection with the termination of the senior reuad credit facility.

13. DERIVATIVE FINANCIAL INSTRUMENTS
Additional CMBS Certificate Swa

At various dates during 2006, a subsidiary of tleenPany entered into nine forward-starting interagt swap agreements (the
“Additional CMBS Certificate Swaps”), with an aggate notional principal amount of $1.0 billion,itedge the variability of future interest
rates in anticipation of the issuance of debt, White Company originally expected to be issuedrdmefore December 21, 2007 by a subsic
of the Company. Under the Additional CMBS Certife&waps, the subsidiary had agreed to pay a firedest rate ranging from 5.019% to
5.47% on the total notional amount of $1.0 billibeginning on the originally expected debt issuatates for a period of five years, in
exchange for receiving floating payments basecertliree month LIBOR on the same $1.0 billion nmicamount for the same five year
period.

On November 6, 2006, a subsidiary of the Compangred into a purchase agreement with JP MorganriiiesuInc., Lehman Brothers
Inc. and Deutsche Bank Securities Inc. regardiegittiditional CMBS Transaction. In connection wiltlistagreement, the Company termin:
the Additional CMBS Certificate Swaps, resultingai$14.5 million settlement payment by the Compahich was recorded in the 2006
statement of cash flows as a financing activitye Gompany determined a portion of the swaps toékdctive, and as a result, the Company
recorded $1.7 million as interest expense on thes@alated Statements of Operations during 2006.akditional deferred loss of $12.8
million is being amortized utilizing
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the effective interest method over the anticipdiveel year life of the Additional CMBS Certificatesd will increase the effective interest rate
on these certificates by 0.3% over the weightedamesfixed interest rate of 6.0%. The unamortizalde of the net deferred loss is recorded in
accumulated other comprehensive loss, net on tigp@oy's Consolidated Balance Sheets. For 2007 and 2@ tiaation of $2.3 million ar
$0.3 million, respectively, was recorded as inteegpense.

Initial CMBS Certificates Sway

On June 22, 2005, in anticipation of the Initial 88! Transaction (see Note 12), the Company entetedwo forward-starting interest
rate swap agreements (the “Initial CMBS CertificBteaps”),each with a notional principal amount of $200.0lionl to hedge the variability «
future interest rates on the Initial CMBS TransawtiUnder the swap agreements, the Company agrged/tthe counterparties a fixed interest
rate of 4.199% on the total notional amount of $804illion, beginning on December 22, 2005 throlgtember 22, 2010 in exchange for
receiving floating payments based on the three-mbOR on the same notional amount for the same-fiear period. The Company
determined the Initial CMBS Certificate Swaps toefiective cash flow hedges and recorded the ity of the Initial CMBS Certificate
Swaps in accumulated other comprehensive lossfragtplicable income taxes.

On November 4, 2005, two of the Company’s subsieaentered into a purchase agreement with Lehmath&s Inc. and Deutsche
Bank Securities Inc. regarding the purchase arelafeg$405.0 million of commercial mortgage pas®tigh certificates issued by the Trust, a
trust established by the Depositor. In connectidth this agreement, the Company terminated th&alr@MBS Certificate Swaps, resulting i
$14.8 million settlement payment to the Companyclhiias recorded in the 2005 Statement of Cash Fé@vesfinancing activity. The
settlement payment will be amortized into intemgiense on the Company’s Consolidated Stateme@g@fations utilizing the effective
interest method over the anticipated five yeardiféhe Initial CMBS Certificates and will redudeeteffective interest rate on the Certificate
0.8%. The unamortized value of the net deferred gaiecorded in accumulated other comprehensia& et on the Company’s Consolidated
Balance Sheets. For 2007, 2006 and 2005, amodirafi$2.8 million, $2.7 million and $0.3 milliongspectively, was recorded as an offset to
interest expense.

Fair Value Hedge

The Company previously had an interest rate swageagent to manage its exposure to interest rateements by effectively converting
a portion of its fixed rate 130/ 4% senior notes to variable rates. The swap qudld®a fair value hedge. The notional principal amof the
swap was $100.0 million and the maturity date asyhpent provisions matched that of the underlyingmenotes.

The counter-party to the interest rate swap agraeteeminated the swap agreement in October 200@ohnection with this termination,
the counter-party paid the Company $6.2 millionjoehincluded approximately $0.8 million in accruaterest. The remaining approximately
$5.4 million received was deferred and recognized seduction to interest expense over the rengieirm of the senior notes using the
effective interest method. Amortization of the defe gain during 2004 was approximately $0.7 milliddditionally, $1.9 million of the
deferred gain was recognized as a reduction inftoss write-off of deferred financing fees and exgilishment of debt in connection with the
repurchase of $186.5 million of 20 4% senior notes in December 2004. The balance 6fiillion outstanding at December 31, 2004 was
written off in connection with the repayment of th@*/ 4% senior notes in February 2005 and is included @sluction in loss from write-off
of deferred financing fees and extinguishment dift die the Company’s 2005 Consolidated Statemen@pafrations.
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14. SHAREHOLDERS’ EQUITY
a. Common Stock

The Company has potential common stock equivalketdsed to its outstanding stock options and CdiblerSenior Notes (see Note 12).
These potential common stock equivalents werenubtided in diluted loss per share because theteffeald have been anti-dilutive.
Accordingly, basic and diluted loss per common slzard the weighted average number of shares udkd gomputation are the same for the
years presentel

On March 19, 2007, the Board of Directors authatittee repurchase of up to 6.0 million shares o€k common stock from time to
time until December 31, 2007. During 2007, the Camppurchased and retired approximately 3.24 milibares in connection with the
issuance of the Notes (see Note 12).

In July 2000, the Company filed a universal sheffistration statement on Form S-3 with the Seasriéind Exchange Commission
registering the sale of up to $500.0 million of amynbination of Class A common stock, preferredlstdebt securities, depository shares, or
warrants. On May 11, 2005, the Company issued 8lbmshares of Class A common stock. The net peals were $75.4 million after
geducting underwriters’ fees and offering expenand,were used to redeem an accreted balance & B6ion of the 9 3/ 4% senior

iscount notes.

On October 5, 2005, the Company issued 10.0 milimares of Class A common stock. The net proceeds $151.4 million after
deducting underwriters’ fees and offering expenaed,were used to redeem $130.4 million of the Gomwis 9 2/ 4% senior discount notes
and 8 1/ 2% senior notes.

During the years ended December 31, 2007 and Dexe®dh 2006, respectively, the Company did notdssuwy securities under this st
registration. At December 31, 2007, the Companyissure up to $21.4 million of securities undertié/ersal shelf registration statement.

b. Registration of Additional Shares

During 2007, the Company filed a shelf registratitetement on Form S-4 with the Securities and &xgh Commission registering an
aggregate 4.0 million shares of its Class A comstook. These 4.0 million shares are in additiod.@million, 5.0 million and 3.0 million
shares registered during 2006, 2001 and 2000, ctgply. These shares may be issued in connectitinagquisitions of wireless
communication towers or companies that providetedlaervices. During the years ended December(8l/,, 2006 and 2005, the Company
issued 4.7 million shares, 1.8 million shares affdniillion shares, respectively, of its Class A eoam stock pursuant to these registration
statements in connection with acquisitions. At Deler 31, 2007, 3.8 million shares remain availédessuance under this shelf registration.

On November 27, 2006, the Company filed a registnagtatement on Form &with the Securities and Exchange Commission tegis
an additional 2.5 million shares of its Class A coom stock issuable under the 2001 Equity Partimpa®lan.

On April 14, 2006, the Company filed with the Corssidon an automatic shelf registration statementvil-known seasoned issuers on
Form S-3ASR. This registration statement enableCitbmpany to issue shares of its Class A commark sshares of preferred stock, which
may be represented by depositary shares, unsesengat, senior subordinated or subordinated dehirges; and warrants to purchase any of
these securities. Under the rules governing thenaatic shelf registration statements, the Compaitifile a prospectus supplement and ad
the Commission of the amount and type of securééeh time the Company issues securities underdpistration statement. During the year
ended December 31, 2007, the Company did not esyeecurities under this shelf registration statem

On May 17, 2007, the Company filed with the Comioissin automatic shelf registration statement fellaknown seasoned issuers on
Form S-3ASR. This registration statement enable<Cthmpany to issue shares of its Class A commark sshares of preferred stock, which
may be represented by depositary shares, unsesengat, senior subordinated or subordinated dehirges; and warrants to purchase any of
these securities. Under the rules governing thenaatic shelf registration statements, the Compailiyfile a prospectus supplement and ad»
the Commission of the amount and type of securééeh time the Company issues securities underdpistration statement. During the year
ended December 31, 2007, the Company did not esyeecurities under this shelf registration statem
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c. Other Common Stock Transactions
During 2006, in connection with the AAT Acquisitidine Company issued 17,059,336 shares of its @lassnmon stock.

d. Shareholder Rights Plan and Preferred Stock

During January 2002, the Company’s Board of Directxlopted a shareholder rights plan and decladdddend of one preferred stock
purchase right for each outstanding share of theg2my’s common stock. Each of these rights whiehcarrently not exercisable will entitle
the holder to purchase one one-thousandth (1/18f0®share of the Company’s newly designated Sé&ridsnior Participating Preferred Stock.
In the event that any person or group acquiresfimaleownership of 15% or more of the outstandéhgres of the Company’s common stock
or commences or announces an intention to commeeteeder offer that would result in such persogroup owning 15% or more of the
Company’s common stock, each holder of a rightgothan the acquirer) will be entitled to receivpon payment of the exercise price, a
number of shares of common stock having a markeewequal to two times the exercise price of tgatriln order to retain flexibility and the
ability to maximize shareholder value in the ewvefitransactions that may arise in the future, tbaré retains the power to redeem the rights
for a set amount. The rights were distributed oruday 25, 2002 and expire on January 10, 2012samarlier redeemed or exchanged or
terminated in accordance with the Rights Agreement.

15. STOCK BASED COMPENSATION

Effective January 1, 2006, the Company adopted SNASL23R using the modified prospective transitisethod. Under this transition
method, compensation expense recognized duringetieended December 31, 2006 included (a) compdensatpense for all share-based
awards granted prior to, but not yet vested, d&exfember 31, 2005, based on the grant date faieedtimated in accordance with the original
provisions of SFAS No. 123, and (b) compensatigrease for all share-based awards granted subsemqueatember 31, 2005, based on the
grant date fair value estimated in accordance thighprovisions of SFAS No. 123R. In accordance withmodified prospective transition
method, the Company’s consolidated financial stat@mfor prior periods have not been restatedfteatehe impact of SFAS No. 123R. The
Company accounts for stock issued to non-emploiyeascordance with the provisions of Emerging Isstiask Force (“EITF”) Issue No. 96-
18, “Accounting for Equity Instruments That Are Issuedther Than Employees for Acquiring, or in Comgtion with Selling Goods or
Services.”In accordance with EITF 96-18, the stock optiorenggd to non-employees are valued using the Blatio!8s option pricing model
on the basis of the market price of the underlyiommmon stock on the “valuation date,” which foriops to non-employees is the vesting date.
Expense related to the options granted to non-gyepis recognized on a straight-line basis owestiorter of the period over which services
are to be received or the vesting period.

In September 2006, the SEC issued Staff AccourBuitetin (“SAB”) 108, “ Considering the Effects &frior Year Misstatements when
Quantifying Misstatements in Current Year Finan8tdtements” (“SAB 108”). SAB 108 was issued tovjite interpretive guidance on how
the effects of the carryover or reversal of prieaymisstatements should be considered in quamgifyicurrent year misstatement. SAB 108
requires the use of both the “iron curtain” andlteer” approach in quantifying the materiality misstatements. SAB 108 is effective for
annual financial statements covering the firstdigear ending after November 15, 2006. Early adopif SAB 108 is permitted. The
Company elected to adopt SAB 108 effective Septer@®e2006. Upon initial application of SAB 108get@ompany evaluated the uncorrected
financial statement misstatements that were preWaronsidered immaterial under the “rollover” neadhusing the dual methodology required
by SAB 108. As a result of this dual methodologpraach of SAB 108, the Company corrected the cutiwel@rror in its accounting for
equity-based compensation for periods prior to danfi, 2006 in accordance with the transitionatigace in SAB 108.
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Pursuant to SAB 108, the Company corrected a cuimelarror in its accounting for equity-based comgaion by recording a non-cash
cumulative effect adjustment of $8.4 million to &tshal paid-in capital with an offsetting amourit®y.7 million to accumulated deficit within
shareholders’ equity as well as adjustments togntgand equipment in the amount of $0.4 milliod @mtangible assets of $0.3 million in its
consolidated balance sheet as of December 31, Zb@6capitalized amounts relate to acquisitionteel@osts.

Stock Options

The Company has three equity participation plams {1996 Stock Option Plan, the 1999 Equity Pauitbgm Plan and the 2001 Equity
Participation Plan) whereby options (both non-diediand incentive stock options), stock appreeratights and restricted stock may be
granted to directors, employees and consultantenldgoption of the 2001 Equity Participation Plam further grants are permitted under the
1996 Stock Option Plan and the 1999 Equity Padidgm Plan. The 2001 Equity Participation Plan jtes for a maximum issuance of shares,
together with all outstanding options and unvesteates of restricted stock under all three of thag equal to 15% of the Company’s Class A
common stock outstanding, adjusted for sharesdsand the exercise of certain options. These optimmerally vest between three and four
years from the date of grant on a stre-line basis and generally have a seven-year an-gdar life.

From time to time, restricted shares of Class A mam stock or options to purchase Class A commarkdtave been granted under the
Companys equity participation plans at prices below markdtie at the time of grant. The Company recorggm@imately $0.0 million, $0.
million and $0.5 million of non-cash compensatiopense during the years ended December 31, 2008, &td 2005, respectively, relating to
the issuance of these shares or options.

The Company records compensation expense for eeplsipck options based on the estimated fair \@ltige options on the date of
grant using the Black-Scholes option-pricing moaligh the assumptions included in the table belolae Tompany uses a combination of
historical data and implied volatility to establigte expected volatility. Historical data is usecstimate the expected option life and the
expected forfeiture rate. The risk-free rate iseblasn the U.S. Treasury yield curve in effect attime of grant for the estimated life of the
option. The following assumptions were used tonesté the fair value of options granted using trecBiScholes option-pricing model:

For the year ended December 31,

2007 2006 2005
Risk free interest rai 4.60%-5.12%  4.2%-5.1% 3.8%- 4.2%
Dividend yield 0.0% 0.0% 0.0%
Expected volatility 42.7% 43.7%- 45% 45.0%
Expected lives 3.28- 4.13 year 3.75 year: 3.75 year:

A summary of shares reserved for future issuandethnese plans as of December 31, 2007 is as®lfpumber of shares in
thousands):

(in thousands’

Reserved for 1996 Stock Option P 20
Reserved for 1999 Equity Participation P 12C
Reserved for 2001 Equity Participation P 11,344

11,48«
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The following table summarizes the Compangttivities with respect to its stock option plémsthe years ended 2007, 2006 and 20C
follows (dollars and number of shares in thousaegsept for per share data):

Weighted- Weighted-
Average Average
Exercise Price Remaining
Number Contractual
Options of Share: Per Share Life (in years)
Outstanding at December 31, 2( 4,421 $ 7.04
Granted 1,34¢ $ 8.91
Exercisec (97¢) $ 4.04
Cancelec (207) $ 7.2¢
Outstanding at December 31, 2( 4,581 $ 8.22
Granted 1,12¢ $ 20.0Z
Exercisec (1,18)) $ 8.07
Cancelec (369 $ 26.0¢
Outstanding at December 31, 2( 4,15¢ $ 9.87
Granted 1,02¢ $ 28.9(
Exercisec (1,29¢) $ 5.62
Cancelec (209 $ 229
Outstanding at December 31, 2( 3,78 $ 15.67 7.2
Exercisable at December 31, 2C 1,241 $ 9.4¢ 5.8
Unvested at December 31, 2C 2,54¢ $ 18.7( 7.8

The weighted-average fair value of options graci@dng the years ended December 31, 2007, 2002@0&8 was $11.04, $8.18 and
$3.43, respectively. The total intrinsic value émtions exercised during the years ended Decenthe2(®7, 2006 and 2005 was $30.6 million,
$21.2 million and $10.2 million, respectively.

Cash received from option exercises under all plangears ended December 31, 2007, 2006 and 2@8%approximately $6.7 million,
$9.5 million and $3.9 million, respectively. No th&nefit was realized for the tax deductions frgstian exercises under all plans for the years
ended December 31, 2007, 2006 and 2005, respsctivel

Additional information regarding options outstarglend exercisable at December 31, 2007 is as fellow

Options Outstanding Options Exercisable
Weighted Average Aggregate
Weighted Weighted Intrinsic Value
Outstanding Contractual Life Average Exercisable Average

Range (in thousands (in years) Exercise Price (in thousands Exercise Price (in thousands)
$0.05— $2.63 193 4.6 $ 1.9¢ 19¢ $ 1.9¢
$3.29— $9.69 1,54z 6.5 $ 6.82 674 $ 6.5¢
$10.67— $14.80 90 6.0 $ 13.7¢ 70 $ 13.5(
$15.25— $24.75 91¢& 7.3 $ 18.7¢ 25€ $ 17.7(
$26.14— $50.13 1,044 6.3 $ 28.7¢ 46 $ 30.6¢

3,781 1,241 $ 30,25¢
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The following table summarizes the activity of @pi$ outstanding that had not yet vested:

Weighted-
Average Aggregrate
Number Fair Value Intrinsic
of Shares Per Share Value
(in thousands, except for per share amounts)
Unvested as of December 31, 2( 2,88¢ $ 5.0C
Shares grante 1,02¢ $ 11.0¢
Vesting during perios (1,169 $ 4.0%
Forfeited or cancelle (209 $ 8.8¢
Unvested as of December 31, 2( 2,54¢ $ 7.32 $ 38,53¢

As of December 31, 2007, there were options tolmse 2.5 million shares of SBA common stock thdtia yet vested and were
expected to vest in future periods at a weightextane exercise price of $18.70. The aggregatengitrivalue for stock options in the preceding
tables represents the total intrinsic value, basethe Company closing stock price of $33.84 as of Decembei280y. The amount represe
the total intrinsic value that would have been ez by the holders of the stock-based awards Inesktawards been exercised and sold as of
that date.

As of December 31, 2007, the total unrecognizedpmmeation cost related to unvested stock optiotstanding under the Plans is $17.0
million. That cost is expected to be recognizedr @aeeighted average period of 1.9 years.

The total fair value of shares vested during 2@0D6, and 2005 was $4.7 million, $4.1 million, &817 million, respectively.

Employee Stock Purchase P!

In 1999, the Board of Directors of the Company daddghe 1999 Stock Purchase Plan (the “Purchasg)PRatotal of 500,000 shares of
Class A common stock were reserved for purchaseruhé Purchase Plan. During 2003, an amendmehétBurchase Plan was adopted
which increased the number of shares reservedui@hpse from 500,000 to 1,500,000 shares. The BsecBlan permits eligible employee
participants to purchase Class A common stockpaice per share which is equal to 85% of the fairkat value of Class A common stock on
the last day of an offering period. For the yeateshDecember 31, 2007, approximately 39,700 sludr€tass A common stock were issued
under the Purchase Plan, which resulted in castepds to the Company of $1.0 million compared ¢éoymar ended December 31, 2006 when
approximately 46,700 shares of Class A common sigarie issued under the Purchase Plan, which resualteash proceeds to the Company of
$1.0 million. At December 31, 2007, approximateB8®00 shares remain available which can be issnddr the Purchase Plan. In addition,
the Company recorded $0.2 million of non-cash campgon expense relating to these shares for dable gears ended December 31, 2007
and 2006, respectively.
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Nor-Cash Compensation Expense
The table below reflects a break out by categophefamounts recognized on the Company’s StateroéQgperations for the years
ended December 31, 2007 and 2006, respectivelypdiorcash compensation expense (in thousands, texeephare data):

For the year ended
December 31,

2007 2006

Cost of revenue $ 28€ $ 151

Selling, general and administrati 6,32¢ 5,25¢

Total cost of no-cash compensation included in loss before provifloimcome taxe 6,612 5,41(
Amount of income tax recognized in earnit — —

Amount charged against lo $6,612 $5,41(C

Impact on net loss per common shi
Basic and dilutes $(0.0€) $(0.0¢)

In addition, the Company capitalized $1.2 milliarde$1.3 million relating to non-cash compensatirtiie years ended December 31,
2007 and December 31, 2006, respectively, to fargdiintangible assets.

Pro-Forma Non-Cash Compensation Expense

Prior to December 31, 2005, the Company accoumteddn-cash compensation arrangements in accoraeiticéhe provisions and
related interpretations of APB 25. Had compensatimst for share-based awards been determined temisigth SFAS No. 123R, the net
income and earnings per share would have beentadjtsthe following pro forma amounts (in thoussrekcept for per share data):

For the year endec

December 31, 20C

Net loss, as reporte $ (94,709
Non-cash compensation charges included in net 462
Incremental stoc-based compensation (expense determined underithealize
based method for all awards, net of related taects) (4,249
Pro forma net los $ (98,499
Loss per share
Basic and diluter as reportes $ (1.2¢)
Basic and diluter- pro forma $ (1.39)

16. ASSET IMPAIRMENT AND OTHER (CREDITS) CHARGES

During 2006, the Company reevaluated the remailitgjity relating to its restructuring program fiaited in 2002. The Company
determined that the liability was no longer needegall office space included in the restructuriadility is now being fully utilized by the
Company in its operations. As a result, the Compangrded a credit of $0.4 million which is incluldi@ asset impairments and other (credits)
charges on the Consolidated Statements of Opesditorthe year ended December 31, 2006.
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During 2005, the Company reevaluated its futurd dlasv expectations on one tower that had not acdeexpected lease up results. The
resulting change in fair value of this tower, atedmined using a discounted cash flow analysisilted in an impairment charge of $0.2
million. In addition, in the fourth quarter of 200he Company determined that the remaining micv@veetwork equipment used in three
microwave networks owned by the Company prior td&bad no residual value and recorded an additichraige of $0.2 million. These
amounts are included in asset impairments and ¢hedits) charges on the Consolidated Statemér@perations for the year ended
December 31, 2005.

17. ACCUMULATED OTHER COMPREHENSIVE LOSS, NET

Accumulated other comprehensive loss, net has padton the Company’s net loss but is reflectetthiénConsolidated Balance Sheets
through adjustments to shareholders’ equity. Acdated other comprehensive loss, net derives frarathortization of deferred gain/loss
from settlement of derivative financial instrumergtating to the CMBS Certificates issuance anduthfended projected benefit obligation
relating to the Company’s pension plan (see Noje B2 Company specifically identifies the amouith@ amortization of deferred gain/loss
from settlement of derivative financial instrumergsognized in other comprehensive loss. A rollfandvof accumulated other comprehensive
loss, net for the years ended December 31, 20@& 2Ad 2005 is as follows:

Deferred Change in
Gain/(Loss) Unfunded
from Settlement Projected
Benefit
of Swaps Obligation Total
(in thousands
Balance, December 31, 20 $ — $ — $ —
Deferred gain from settlement of terminated sw 14,77« — 14,77«
Amortization of deferred gain from settlement aiteated
swaps (3149 — (319
Balance, December 31, 20 14,46( — 14,46(
Deferred loss from settlement of terminated sw (12,83¢) — (12,83¢)
Amortization of deferred gain/loss from settlemeht
terminated swaps, n (2,370 — (2,370
Change in unfunded projected benefit obliga — 8C 80
Balance, December 31, 20 (74€) 8C (66€)
Amortization of deferred gain/loss from settlemeh
terminated swaps, n (565) — (565)
Change in unfunded projected benefit obliga — (49 (49
Balance, December 31, 20 $ (1,31 $ 31 $ (1,280

There is no net tax impact for the components loéiotomprehensive income (loss) due to the valnailowance on the Company’s
deferred tax assets.
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DISCONTINUED OPERATIONS
During the year ended December 31, 2005, the Coynpald six towers held for sale at December 31420biese six towers were solc

the first two quarters of 2005. Gross proceedszedlfrom the sale of towers during the year erdedember 31, 2005 was $0.2 million. This
sale resulted in a gain of approximately $0.1 omilliThis gain was offset by a loss of $0.2 millfawm operating results of the Company’s
discontinued Western site development servicesabipes. These amounts are included in loss froepdignued operations, net of income
taxes on the accompanying Consolidated Statemé@pearations for the year ended December 31, 2005.

19.

In addition, no interest expense has been allodatdiscontinued operations for the year ended Déee 31, 2005.

INCOME TAXES
The provision (benefit) for income taxes from coothg operations consists of the following compdsen
For the year ended December 31,

2007 2006 2005
(in thousands

Current provision for taxe:

Federal income ta $ — $ — $ —
State and local taxe 667 47C 2,104
Total current 667 47C 2,10¢
Deferred provision (benefit) for taxe
Federal income ta (25,406 (53,74") (30,68¢)
State and local taxe (3,699 (13,82) (3,259
Foreign tax (4) — —
Increase in valuation allowan 29,30¢ 67,62 33,94¢
Total deferrec 201 47 —
Total $ 86¢ $ 517 $ 2,10/

A reconciliation of the provision (benefit) for inme taxes from continuing operations at the stagutbS. Federal tax rate (35%) and the

effective income tax rate is as follows:

For the year ended December 3.

2007 2006 2005
(in thousands

Statutory Federal bene $(26,95) $ (46,52¢) $(31,46¢)
Foreign tax 4 — —
State and local taxe (1,96€) (13,82)) (762)
Federal rate differenti: — (3,847 —
Other 48¢ (2,909 387
Valuation allowanct 29,30¢ 67,62! 33,94¢

$ 86¢ $ 517 $ 2,104
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The components of the net deferred income tax @ézleility) accounts are as follows:

As of December 31,
2007 2006
(in thousands)

Current deferred tax asse

Allowance for doubtful accoun $ 434 $ a77
Deferred revenu 15,85¢ 10,60:
Accrued liabilities 1,19: 4,04(
Valuation allowanct (17,489 (15,119
Total current deferred tax assets, $ — $ —
Noncurrent deferred tax asse
Net operating losse 330,18 354,45¢
Property, equipment & intangible basis differen 24,89: 17,082
Accrued liabilities 7,45¢ 3,421
Straigh-line rents 5,93t 6,44(
Other 37¢€ 371
Total noncurrent deferred tax ass 368,84 381,77
Noncurrent deferred tax liabilitie
Property, equipment & intangible basis differen (293,807) (282,37
Early extinguishment of del (497) (284)
Valuation allowanct (74,549 (99,119
Total noncurrent deferred tax assets, $ — $ —

The Company has recorded a valuation allowancddterred tax assets as management believes thaiat “more likely than not” that
the Company will be able to generate sufficienatdg income in future periods to recognize thetas3de net change in the valuation
allowance for the years ended December 31, 20@& aad 2005 was $(22.2) million, $(160.1) milliemd $(3.7) million, respectively.
Approximately, $30.6 million of the valuation allawce may be utilized in future periods to redudtarigible assets recorded in connection
with the acquisition of AAT. Additionally, at Decdrar 31, 2007 the Company has recorded a valualiimnance of approximately $0.3
million relating to tax credit carryovers that esgpbetween 2025 and 2027.

The Company has available at December 31, 200&t federal operating tax loss carry-forward of appnately $909.9 million and an
additional $74.2 million net operating loss camyward from stock options which will benefit additial paid-in capital when the loss is
utilized. These net operating tax loss carry-fodsawill expire between 2019 and 2027. The InteR@tenue Code places limitations upon the
future availability of net operating losses baspdruchanges in the equity of the Company. If treeseir, the ability for the Company to offset
future income with existing net operating lossey i@ limited. In addition the Company has availail®ecember 31, 2007, a net state
operating tax loss carry-forward of approximateh8$.1 million. These net operating tax loss caonywirds will expire between 2008 and
2027.
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20. COMMITMENTS AND CONTINGENCIES
a. Operating Leases and Capital Leas

The Company is obligated under various non-canélgherating leases for land, office space, equipirard site leases that expire at
various times through December 2106. In additiba,Company is obligated under various mamcelable capital leases for vehicles that e»
at various times through December 2011. The amapybcable to capital leases for vehicles inclugtegroperty and equipment, net was:

For the year ende(

December 31, 20C
(in thousands)

Vehicles $ 96C
Less: accumulated depreciati (113
Vehicles, ne $ 847

The annual minimum lease payments under non-cdreadperating and capital leases in effect as aebwer 31, 2007 are as follows
(in thousands):

Capital
Operating
For the year ended December 3. Leases Leases
2008 $ 26E $ 46,74¢
2009 258 46,31¢
2010 23¢ 45,83
2011 90 45,12:
2012 — 43,33¢
Thereafte — 824,06:
Total minimum lease paymer 847 $1,051,41.
Less: amount representing inter (68
Present value of future payme 77¢
Less: current obligatior (230
Long-term obligations $ 54¢

Principally, all of the operating leases providerfenewal at varying escalations. Fixed rate eticala have been included in the
table disclosed above.

Rent expense for operating leases was $57.9 miien.5 million and $32.6 million for the years edd>ecember 31, 2007, 2006 and
2005, respectively. In addition, certain of the Qamy’s leases include contingent rent provisiongkwbrovide for the lessor to receive
additional rent upon the attainment of certain toagerating results and or lease-up. Contingerttagpense for the years ended December 31,
2007, 2006 and 2005 was $7.2 million, $5.3 milléord $2.2 million, respectively.

b. Tenant Lease:

The annual minimum tower lease income to be reddieetower space and antenna rental under nonetalnle operating leases in effect
as of December 31, 2007 are as follows:

For the year ended December 31, (in thousands
2008 $ 326,82¢

2009 292,69(

2010 233,68!

2011 153,63¢

2012 87,39(

Thereafte 197,95

Total $1,292,19!

Principally, all of the leases provide for renevg@nerally at the tenant’s option, at varying estiaihs. Fixed rate escalations have been
included in the table disclosed above.

F-37



Table of Contents

SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

c. Litigation

The Company is involved in various claims, lawsaitsl proceedings arising in the ordinary courdeusiness. While there are
uncertainties inherent in the ultimate outcomeunthsmatters and it is impossible to presently deitee the ultimate costs that may be incurred,
management believes the resolution of such unogéigaiand the incurrence of such costs will notehawnaterial adverse effect on the
Company’s consolidated financial position, resafteperations or liquidity.

d. Contingent Purchase Obligation

From time to time, the Company agrees to pay autiticonsideration for acquisitions if the towerdosinesses that are acquired meet
or exceed certain performance targets in the laBsyafter they have been acquired. As of Decembe2(®7, the Company has an obligation
to pay up to an additional $3.7 million in consikéwn if the targets contained in various acquisitagreements are met. These obligations are
associated with new build and tower acquisitiorgpams within the Company’s site leasing segmentc@tain acquisitions, at the Compasy’
option, additional consideration may be paid irhcaisshares of Class A common stock. The Compatgrds such obligations as additional
consideration when it becomes probable that thgetawill be met. For the years ended Decembe2@®17 and 2006 certain earnings targets
associated with the acquired towers were achieaedl therefore, the Company paid in cash $5.5 millind $2.1 million, respectively. In
addition, for the year ended December 31, 2006Ctmapany issued approximately 13,000 shares os@lasommon stock in settlement of
contingent price amounts payable as a result afiesd) towers exceeding certain performance tar@isng the year ended December 31,
2007, the Company did not issue shares of Classirion stock in settlement of contingent price an®as a result of acquired towers
exceeding certain performance targets.

21. DEFINED CONTRIBUTION PLAN

The Company has a defined contribution profit sigaplan under Section 401(k) of the Internal Reee@ode that provides for volunte
employee contributions up to $15,000 of compeneatianployees have the opportunity to participatefdng completion of three months of
employment and must be 21 years of age. Employ&himg begins immediately upon the employee’s pigudition in the plan. For the years
ended December 31, 2007, 2006 and 2005, the Compadg a discretionary matching contribution of 5@an employee’s contributions up
to a maximum of $3,000. Company matching contringiwere approximately $0.7 million, $0.5 millionda$0.5 million for years ended
December 31, 2007, 2006 and 2005, respectively.

22. PENSION PLANS

The Company has a defined benefit pension plan‘Rbasion Plan”) for all employees of AAT Commurtioas hired on or before
January 1, 1996. AAT ceased all benefit accrualadtive participants on December 31, 1996. ThesidarPlan was included in the acquisit
of AAT Communications by the Company. The Pensitam Provides for defined benefits based on the rarmobyears of service and average
salary.

In December 2006, the Company adopted the recograind disclosure provisions of SFAS No. 158, whetjuired the Company to
recognize assets for all of its overfunded postatent benefit plans and liabilities for its undeded plans at December 31, 2006, with a
corresponding noncash adjustment to accumulatedt odtmprehensive loss, net of tax, in shareholagrsity. The funded status is measured
as the difference between the fair value of the@’plassets and the projected benefit obligationqP&f the plan. The adjustment to
shareholders’ equity represents the net unrecodrizaiarial losses and prior service costs in alsrare with SFAS No. 87.
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The unrecognized amounts recorded in accumulatest cbmprehensive loss, net will be subsequentiggeized as net periodic pension
cost. Actuarial gains and losses that arise inréuperiods and are not recognized as net periaisipn cost in those periods will be recogn
as increases or decreases in other comprehenswaé net of tax, in the period they arise. Actalagains and losses recognized in other
comprehensive income are adjusted as they arequisity recognized as a component of net perioginsion cost.

The incremental impact of adopting the provisiohSIBAS No. 158 on the Company’s balance sheet atiber 31, 2006 was to record
$0.1 million of additional liability which is recded in other long-term liabilities and in accumathbther comprehensive loss, net on the
Company’s Consolidated Balance Sheet. The adopfi&i\S 158 had no effect on the Company’s StatemehOperations or Cash Flows for
the years ended December 31, 2007, 2006, and R@b& of this amount is expected to be reclassifiemithe Consolidated Statements of
Operations from accumulated other comprehensive het during 2008.

The following table includes the components of p@msosts, the fair value of plan assets, anduhdéd status of the Pension Plan for
the year ended December 31, 2007 and the peridg@rdf27 through December 31, 2006:

As of December 31,
2007 2006
(in thousands)

Change in benefit obligation

Obligation at beginning of ye: $1,74¢ $1,84¢
Interest Cos 10C 66
Actuarial gain (loss 14z (57)
Benefit payment (107) (110
Obligation at end of ye: $1,88:¢ $1,74¢
Change in fair value of plan asset

Fair value of plan assets at April 27, 2( $1,63¢ $1,53:
Actual return on plan asse 192 84
Employer contribution 14z 13C
Benefits payments and plan expen (107) (110)
Fair value of plan assets at end of y $1,86: $1,63¢€

The accumulated benefit obligation for the Pengitam for the years ended December 31, 2007 andniiesre31, 2006 was
approximately $1.9 million and $1.8 million, respreely. Information for the benefit obligations ative to the fair value of the Pension Plan’s
assets is as follows as of December 31, 2007 ¢usiénds):

Projected benefit obligatic $1,88:¢
Accumulated benefit obligatic $1,88:
Fair value of plan asse $1,86:
Assumptions used to determined benefit obligati

Discount rate 5.25%
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The following table summarizes the components dfpeeiod pension costs (in thousands):

As of
December 31,
2007 2006
(in thousands)
Interest cos $(100) $ (66)
Expected return on plan ass 98 62
Amortization of actuarial net lo¢ — —
Net periodic pension co $ @ $ @&
Assumptions used for net benefit cc
Discount rate 5.25%
Expected lon-term rate of return on plan ass 6.0(%

Benefits paid by the Pension Plan were approxirp&t@l1 million for the each year ended Decembe2B07 and December 31, 2006.
The Company expects to contribute $0.1 millionh® Pension Plan in fiscal year 2008. The Pensian’®hssets were invested in
approximately 38% equity securities, 31% fixed imeosecurities, and 31% in other securities at Déeerdl, 2007.

Investment policies and strategies governing tisetasof the plans are designed to achieve investolgectives within prudent risk
parameters. Risk management practices includesthefuexternal investment managers and the maintenaf a portfolio diversified by asset
class, investment approach and security holdings tfse maintenance of sufficient liquidity to meenefit obligations as they come due.

The overall expected long-term rate of return aetshas been derived from the return assumptireath of the investment sectors,
applied to investments held at the acquisition.date

The following table summarizes the future expegtedsion benefits to be paid (in thousands):

For the year ended December 31,
2008 $1,90(C
2009 —
2010 —
2011 —
2012 —
Thereafte —

Total $1,90(
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23. SEGMENT DATA

The Company operates principally in three busiseggnents: site leasing, site development consuking site development
construction. The Comparg/feportable segments are strategic businessthaitsffer different services. They are manageduseply based ¢
the fundamental differences in their operations 3ite leasing segment includes results of the gexhand sublease businesses. Revenues,
cost of revenues (exclusive of depreciation, ammetnd amortization), capital expenditures (inalgdassets acquired through the issuance of
shares of the Company’s Class A common stock) @eutifiable assets pertaining to the segments iclwthe Company continues to operate
are presented below:

. Not
Site

Developmen Site Identified by
Development
Site Leasing Consulting Construction Segment(l) Total
(in thousands

For the year ended December 31, 20(
Revenue! $ 321,81¢ $ 24,34¢ $ 62,03 $ — $ 408,20:
Cost of revenue $ 88,006 $ 19298 $ 56,052 $ — $ 163,35:
Operating income (los: $ 3987¢ $ 2468 $ (906€) $ (11,399 $ 30,04
Capital expenditure® $ 384,43( $ 136 % 40¢ $ 682 $ 385,65t

For the year ended December 31, 20(
Revenue: $ 256,17( $ 16,66( $ 78,27 $ — $ 351,10:
Cost of revenue $ 7066: $ 14,08 $ 71,84! $ — $ 156,58¢
Operating income (los: $ 30,037 $ 1306 $ 7  $(11,84) $ 19,50¢
Capital expenditure® $1,187,90: $ 21€¢ $ 123 $ 1,00¢  $1,190,35

For the year ended December 31, 20(
Revenue: $ 161,277 $ 1354¢ $ 85,16t $ — $ 259,99:
Cost of revenue $ 4725¢ $ 12,000 $ 80,68¢ $ — $ 139,95:
Operating income (los: $ 1434¢ $ 544 $ (2,360 $ (8,33) $ 4,19t
Capital expenditure® $ 100,87¢ $ 57 % 361 $ 804 $ 102,10:

Assets

As of December 31, 20( $2,195,74 $ 6,398 $ 38,46 $ 143,71 $2,384,32:
As of December 31, 20( $1,952,120 $ 4,72: $ 42,47¢ $ 46,967 $2,046,29;

@ Assets not identified by segment consist primasflgeneral corporate assets.
@ Includes acquisitions and related earn-outs.
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24. QUARTERLY FINANCIAL DATA (unaudited)

Quarter Ended
December 31 September 3C

June 30, March 31,
2007 2007 2007 2007
(in thousands, except per share amount:
Revenue: $ 108,90: $ 103,20: $100,28t¢ $ 95,80¢
Operating incom 9,70( 5,311 7,811 7,22¢
Depreciation, accretion, and amortizat (44,340 (42,949 (41,650 (40,299
Loss from writ-off of deferred financing fees and extinguishmerdebt — — (431) —
Net loss $ (28,879 $ (17,53H $(15,07)  $(16,399)
Per common sha—basic and dilutec
Net loss per shai $ (027) $ (0.1 $ (0.15 $ (0.1¢
Quarter Ended
December 31 September 3C
June 30, March 31,
2006 2006 2006 2006
(in thousands, except per share amount:

Revenue: $ 96,75C $ 98,17 $87,37¢ $68,80¢
Operating incom 6,054 6,31¢ 2,82( 4,31¢
Depreciation, accretion and amortizat (39,899 (39,019 (32,885 (21,299
Loss from write-off of deferred financing fees and extinguishmedebt (3,367 (34) (53,83¢) —
Net loss $ (24,26 $ (24,340  $(75,63f) $ (9,205
Per common shar- basic and dilutec
Net loss per shai $ (027 % (0.29 $ (0.7 $ (0.1

Because loss per share amounts are calculated theingeighted average number of common and dildiremon shares outstanding
during each quarter, the sum of the per share atmndonthe four quarters may not equal the totss$ Iper share amounts for the year.

25. SUBSEQUENT EVENTS

Subsequent to December 31, 2007, the Company adwdift towers for an aggregate purchase price afi$tflion, all of which was
paid in cash.

On January 18, 2008, Senior Finance obtained a.8288ion, three-year senior secured revolvingddréacility. The facility may be
borrowed, repaid and redrawn, subject to compliavitle certain covenants. Proceeds available uruefacility may only be used for the
construction or acquisition of towers and for grddease buyouts. Amounts borrowed under the faailitl accrue interest at Libor plus a
margin that ranges from 150 basis points to 30&skmnts or at a Base Rate plus a margin thatesifigm 50 basis points to 200 basis points,
based on consolidated total debt to annualized SBrior Finance EBITDA ratio (excluding the impawirfi the borrowers under the mortgage
loan underlying the CMBS Certificates). Amountsroared under this facility will be secured by affilien on substantially all of SBA
Communications’, Telecommunications’ and SeniolRire’s assets not previously pledged under the CRI&8$ficates and substantially all
of the subsidiary guarantors’ assets and are gtegdiy SBA Communications, Telecommunicationstaedsubsidiary guarantors. Subject to
compliance with certain covenants, the facility sloet restrict (1) the payment by Senior FinanadiéoCompany of funds generated from
operations, (2) the use of those funds by the Compad (3) the incurrence of additional indebtedri®sthe Company. As of February 22,
2008, availability under the credit facility waspapximately $183.0 million of which $20 million hagen drawn and is outstanding.
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Exhibit 5.1
Opinion of Holland & Knight LLP
regarding the validity of the Class A common stock
February 27, 2008
SBA Communications Corporation
5900 Broken Sound Parkway NW
Boca Raton, Florida 33487

Ladies and Gentlemen:

SBA Communications Corporation, a Florida corpamafithe “Company”), filed with the Securities andcBange Commission on October 12,
2001, a Shelf Registration Statement on Form $4nsended, Registration No. 333-71460, on Nover2®e2006, a Shelf Registration
Statement on Form S-4, Registration No. 333-139808,0n November 16, 2007, a Shelf RegistratioteBtant on Form S-4, Registration
No. 33:-147473 (collectively, the “Shelf Registration &tatents”), under the Securities Act of 1933, as atedrfthe “Securities Act”). Such
Shelf Registration Statements relate to the offebym the Company of the Company’s Class A commookst$.01 par value per share (the
“Class A Common Stock”). We have acted as coumstilé Company in connection with the preparatioh fdimg of the Shelf Registration
Statements and the issuance of 2,622,664 shagetSfilares”) of Class A Common Stock pursuant td3thelf Registration Statements, in
connection with the acquisition of 114 towers.

In so acting, we have examined originals, or copersified or otherwise identified to our satisfaat of such documents, records, certificates
and other instruments of the Company as in ourrjuelt are necessary or appropriate for purposdgobpinion.

Based upon the foregoing examination, we are obghieion that the Shares have been duly authoaneld when issued, will be validly issued,
fully paid and non-assessable.

We hereby consent to the filing of this opinioraasexhibit to the Shelf Registration Statementstarttie use of our name under the caption
“Legal Matters” in the Shelf Registration Statengetih giving such consent, we do not thereby admait we are included within the category
of persons whose consent is required under Sectafrthe Securities Act or the rules and regulaipromulgated thereunder.

Sincerely,

HOLLAND & KNIGHT LLP
/sl Holland & Knight LLP



Subsidiaries of SBA Communications Corporation

Name
SBA Telecommunications, In

SBA Senior Finance, In

SBA Senior Finance Il LL(
SBA Network Services, Int
SBA CMBES-1 Holdings LLC
SBA CMBES-1 Depositor LLC
SBA CMBES-1 Guarantor LLC

SBA Towers, Inc.
SBA Properties, Inc.
SBA Sites, Inc

SBA Structures, Inc

Relationship

100% owned by SBA Communicatio
Corporation

100% owned by SBA Telecommunicatio
Inc.

100% owned by SBA Senior Finance, |
100% owned by SBA Senior Finance Il LI
100% owned by SBA Senior Finance, |
100% owned by SBA Senior Finance, |
100% owned by SBA CME-1 Holdings LLC

100% owned by SBA CMBS-1 Guarantor
LLC

100% owned by SBA CMBS-1 Guarantor
LLC

100% owned by SBA CME-1 Guaranto
LLC

100% owned by SBA CME-1 Guaranto
LLC

Exhibit 21

Jurisdiction

Florida

Florida

Florida
Florida
Delaware
Delaware
Delaware

Florida

Florida

Florida

Florida

As of December 31, 2007, SBA Senior Finance, Immex, directly or indirectly, 27 additional subsides, 24 of which are incorporated
in U.S. jurisdictions and three of which are orgaul in foreign jurisdictions. These subsidiariaghie aggregate as a single subsidiary, would
not constitute a “Significant Subsidiary” as defiria Rule 1-02(w) of Regulation S-X as of DecemBg&r 2007.



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED CERTIFIED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ifdlewing Registration Statements:

© ©® N o gk~

e
= o

12.
13.

Registration Statement (Forn-3 No.
Registration Statement (Forn-3 No.
Registration Statement (Forn-3 No.
Registration Statement (Forn-3 No.
Registration Statement (Forn-4 No.
Registration Statement (Forn-4 No.
Registration Statement (Forn-4 No.
Registration Statement (Forn-4 No.
Registration Statement (Forn-8 No.
Registration Statement (Forn-8 No.

33:-41306)

33:-41308)

33:-133303)

33:-143033)

33:-71460)

33:-46730)

33:-139005)

33:-147473)

33:-69236) pertaining to 2001 Equity Participation F
33:-46734) pertaining to 1999 Equity Participation F

Registration Statement (Form S-8 No. 333-82p4Baining to 1996 Stock Option Plan, 1999 Empéo$tock Purchase Plan, 1999
Equity Participant Plan, and Stock Option AgreeniExttveen SBA Communications Corporation and RdideiGrobstein

Registration Statement (Forn-8 No.

33:-115246) pertaining to Amended and Restated 1999d&me Stock Purchase PI

Registration Statement (Form S-8 No. 333-13pp@6taining to 2001 Equity Participation PlanAssended and Restated on

May 16, 200z

of our reports dated February 26, 2008, with ressfzethe consolidated financial statements of SBAGunications Corporation and
Subsidiaries and the effectiveness of internalrobitver financial reporting of SBA Communicatio@srporation and Subsidiaries, included in
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Exhibit 31.1
CERTIFICATION

I, Jeffrey A. Stoops, Chief Executive Officer, dfgrthat:

1.
2.

| have reviewed this annual report on Forr-K of SBA Communications Corporatio

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operst and cash flows of the registrant as of, amgdtf@ periods presented in this rep

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f)) for the registrant and hay

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b.  Designed such internal control over financiglomting, or caused such internal control over faiahreporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes, in accordandegeiterally accepted accounting princip

c. Evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtai report our conclusions abc
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d. Disclosed in this report any change in the tegidg’s internal control over financial reportirttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the redgist’ s internal control over financial reporting; &

The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimrernal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contraéiofinancial reporting which a
reasonably likely to adversely affect the regid’'s ability to record, process, summarize and refpmahcial information; ant



b.  Any fraud, whether or not material, that invavaanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin

Date: February 27, 2008

By: /s/ Jeffrey A. Stoop

Name Jeffrey A. Stoop:
Title: Chief Executive Office



Exhibit 31.2
CERTIFICATION

I, Anthony J. Macaione, Chief Financial Officerytify that:

1.
2.

| have reviewed this annual report on Forr-K of SBA Communications Corporatio

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operst and cash flows of the registrant as of, amgdtf@ periods presented in this rep

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f)) for the registrant and hay

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b.  Designed such internal control over financiglomting, or caused such internal control over faiahreporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes, in accordandegeiterally accepted accounting princip

c. Evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtai report our conclusions abc
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d. Disclosed in this report any change in the tegidg’s internal control over financial reportirttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the redgist’ s internal control over financial reporting; &

The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimrernal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contraéiofinancial reporting which a
reasonably likely to adversely affect the regid’'s ability to record, process, summarize and refpmahcial information; ant



b.  Any fraud, whether or not material, that invavaanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin

Date: February 27, 2008

By: /s/ Anthony J. Macaion

Name Anthony J. Macaion
Title: Chief Financial Officel



Exhibit 32.1
Certification Required by 18 U.S.C. Section 1350
(as adopted pursuant to Section 906 of the Sarbarkey Act of 2002)

In connection with the Annual Report of SBA Commuations Corporation (the “Company”), on Form 10eK the period ended
December 31, 2007, as filed with the SecuritiesExchange Commission on the date hereof (the “R8parJeffrey A. Stoops, Chief
Executive Officer of the Company, certify, pursutmii8 U.S.C. Section 1350, as adopted pursuadettion 906 of the Sarbanes-Oxley Act,
that to the best of my knowledge:

1. The Report fully complies with the requiremestsSection 13(a) or 15(d) of the Securities ExcleAgt of 1934, as amended, and

2. The information contained in the Report fairhggents, in all material respects, the financialdititon and results of operations of the
Company.

Date: February 27, 2008 /s/ Jeffrey A. Stoops
Jeffrey A. Stoop:
Chief Executive Office




Exhibit 32.2
Certification Required by 18 U.S.C. Section 1350
(as adopted pursuant to Section 906 of the Sarbarkey Act of 2002)

In connection with the Annual Report of SBA Commuations Corporation (the “Company”), on Form 10eK the period ended
December 31, 2007, as filed with the SecuritiesExchange Commission on the date hereof (the “R8parAnthony J. Macaione, Chief
Financial Officer of the Company, certify, pursutmtl8 U.S.C. Section 1350, as adopted pursuagedtion 906 of the Sarbanes-Oxley Act,
that to the best of my knowledge:

1. The Report fully complies with the requiremestsSection 13(a) or 15(d) of the Securities ExcleAgt of 1934, as amended, and

2. The information contained in the Report fairhggents, in all material respects, the financialdititon and results of operations of the
Company.

Date: February 27, 2008 /s/ Anthony J. Macaione
Anthony J. Macaion
Chief Financial Office




