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Peter Skene
CHIEF EXECUTIVE OFFICER/ DIRECTOR

CHIEF EXECUTIVE OFFICER’S LETTER

The 2018 Financial Year has been one of Transition for the Group as the Board 
and Management formulated a new strategy for the future and worked actively to 
commence its implementation. As advised to market on several occasions, the Board 
mandated that the Group must progressively move away from being a producer of 
highly price competitive low value products and focus on the production of premium 

including development of the Group’s own brands.

In July 2017, the Board released its strategy overview setting out the challenges and 
opportunities available and commenced a detailed feasibility of new opportunities 
while also making hard decisions about curtailing production of low or no margin 
commodity products such as conventional white milk for others. 

Emphasis was placed on promoting the premium Camperdown Dairy branded premium range milks and other value added 
opportunities both within, and external to the current product ranges.

milk and potentially commence conversion to organic milk production was commenced. In March 2018 the Group announced that 

largest producers of organic milk in Australia.

In the interim the management team was actively engaging with new customers in the production and packaging of higher margin 

processing and packaging contract with attractive margins and cost management protection. That contract has commenced since 

specialty yoghurts and probiotics, being progressively rolled out in Woolworths stores throughout Queensland, New South Wales 

with further success in UK and Ireland, expects to repeat that success in Australia via its connection with Camperdown Dairy.

These changes are truly transformational for the Group – both in the production of organic milk and in its utilisation in the 

to be able to actively pursue its expansion aspirations into the Organic Infant and Toddler Formula market and the establishment of 
powder drying blending and tinning facilities for domestic and export production.

discounted price.

customer of Camperdown Dairy and at one stage exceeded $20,000,000 per annum in Camperdown Dairy sales, however, AFD 
sales were declining throughout 2016/17 and the company ceased operations all together in March 2018. Over the last 12 months 
multiple new customers have been obtained, new business opportunities developed and products introduced.

I would like to thank all of our employees and the people involved in the company for their support and hard work during the year.

I would also like to thank the securityholders for their support during the year and assure them that they are top of mind in all 
respects. For those of you who are able to make it to the AGM, please introduce yourself and I look forward to meeting you then.
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DIRECTORS’ REPORT

Director’s Report

PRINCIPAL ACTIVITIES AND SIGNIFICANT CHANGES IN THE NATURE OF THOSE ACTIVITIES

The principal activities of the Group during the year were: 

• Ownership of dairy farms through the Australian Dairy Farms Trust;

• 

• processing of milk, production and sale of a range of dairy products via CDC.

following paragraphs.

OUR BUSINESS MODEL AND OBJECTIVES

2018 Financial Year – Transition Year

It was necessary to cease production of low margin, higher volume commodities and progressively replace them with higher 

The Board recognised that implementing these material changes would adversely impact sales until replacement product 

ones has taken a high priority during the year.

consideration to transition the Group away from manufacturing low margin conventional, commodity milk products and to focus on 

in becoming a producer and manufacturer of organic milk products – including potentially, high value organic milk powders.

decision was made in the context of progressively withdrawing from the low value / cut price commodity segment of white bottled 

Negotiations commenced with several prospective new customers resulting in a number of smaller contracts with realistic margins 

manage relatively small production runs, which the large processors were unable to undertake.

Asian markets. On 23 April 2018, the contract with Epicurean Dairies and the Collective was executed and planning and trials of 

products.  The Australian launch occurred through Woolworths Supermarkets throughout Queensland, New South Wales and 
Victoria as recently as 22 August 2018.

During the interim period several other smaller contracts were put in place and new ones with other customers continue to be 
negotiated and commenced. The combination of these new contracts puts Camperdown Dairy into a very strong position to be able 

years as production volumes increase as expected. 

In March 2018, the Board published a further comprehensive update of its assessment of entering the organic market and advised 
that the organic infant formula segment would be included in the feasibility options and advised the decision to convert all the 
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DIRECTORS’ REPORT (cont’d)

OPERATING RESULTS 

This result is comprised of a net loss from the dairy processing segment of $1,380,104, net loss from the dairy farm segment of 

Total income for the year ended 30 June 2018 is $19,902,214, down 20% against the 2017 comparative period of  
$24,972,709. This is a result of a $5,124,991 decrease in revenue from the dairy processing segment and a $54,496 increase from 
the dairy farm segment.

Total expenses for the year ended 30 June 2018 were $24,059,867, down 11% against the 2017 comparative period of  
$27,152,057. This comprised a $3,717,967 decrease in expenses from the dairy processing segment, an increase of $524,618 

REVIEW OF OPERATIONS

Dairy Processing - Camperdown Dairy Company Pty Ltd (CDC)

CDC processes milk with outputs including bottled white milk, yoghurt, butter and cream, under the Group’s own Camperdown 

30 June 2018, largely due to the deliberate reduction in sales of commodity products. 

Total income for the year is down 32% against the 2017 comparative period, predominantly as a result of the decline in sales of 
bottled white milk for Aussie Farmers Direct, which ceased in August 2017 and decreased sales of Farmers Own brand which has 
progressively scaled down during the year. 

transactions will be accounted for in FY 2019.

Dairy Farms - Australian Dairy Farms Trust and SW Dairies Pty Ltd 

year ended 30 June 2018. 

Total farm milk sales for the year are up 15% against the 2017 comparative period, predominantly because of an increased milk 
solid price of $0.70 during the year.

reduction in the carrying amount of livestock following independent valuations in December 2017 and June 2018. 

Operating costs have remained materially in line with the 2017 comparative, however there is an impairment to land and buildings 
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DIRECTORS’ REPORT (cont’d)

Current Ratio

The Group’s bank borrowing is a facility which is due for renewal on 15 April 2019. In accordance with AASB 101, the borrowing 

future. 

assets and liabilities that would be necessary if the Group could not continue as a going concern.  

FINANCIAL POSITION 

The net assets of the Group at 30 June 2018 total $30,474,171, an increase of $1,809,973 from the 2017 comparative. 

• 

• 

• 

• 

• 

SIGNIFICANT CHANGES IN STATE OF AFFAIRS

• In August 2017, the cessation of bottled milk production for Aussie Farmers Direct, the former owner and vendor of CDC;

• 
strong interest in the Group’s activities and prospects;

• In November 2017, the completion of the purchase of industrial land at Camperdown for the development of new 
processing and drying facilities;

• 

• Issue of 8.1m securities as share based payments;

• Issue of 13m options, rights, and loan securities; and

• Forfeit or cancellation of 11.7m options. 

EVENTS AFTER THE REPORTING PERIOD

Following is a summary of the key events after the reporting period:

• On 2 July 2018 there were 3,000,000 stapled securities issued to Peter Skene for achievement of 2018 performance 
hurdles;

• On 4 July 2018 the Group announced to the ASX a 2018/19 opening farm gate price of $6.00/kg of milk solids;

• 

generate revenue in the range of $30m to $40m over that period; 

• 

6,875,000 AHF stapled securities, in four tranches, based on key milestones and retention of the key executive over a 

• 

purchase is due to settle in October 2018 at which time the price can be advised. Livestock on the farm are not included in 

statements.
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DIRECTORS’ REPORT (cont’d)

ENVIRONMENTAL ISSUES

The Group is regulated by environmental obligations contained in the Environment Protection Act 1970
licensing restrictions under the Water Act 1989.

FUTURE DEVELOPMENTS, PROSPECTS AND BUSINESS STRATEGIES

including an emphasis on developing the Group’s own brands of premium dairy products with high value margins and relative 
protection from price competition, the Board published its intention to commence the conversion process for its farms to become 

negotiations have commenced with individual dairy farmers who are currently or will soon be producing organic milk and have 
approached the Group to supply their organic milk production. 
The intention is for the Group to focus on development of formula products, nutritionals and specialty dairy products using organic 
milk. Ultimately, this will be achieved by the Group’s expansion of its facilities and installation at the Camperdown Dairy Park on 

In the short to medium term, the Group intends to outsource infant formula arrangements to existing Australian producers and 
develop the Group’s new brands and where possible using organic milk produced on the Group’s own farms.

facilitate the Group’s development and transition.

Business Risk

The Group consists of complementary businesses in dairy farming and milk processing that are exposed to a range of strategic, 

goods markets. The Group has an enterprise risk management framework which, together with corporate governance, provides a 
framework for managing the material risks. 

Environment
The agricultural and dairy farming industry are largely dependent on the natural outside environmental and weather conditions, 
including heat, cold, rain and sunshine, all of which directly impact animal health and welfare and productivity. Failure to 

performance. 

To mitigate these issues, the Group has progressively improved our farms by installing appropriate drainage, irrigation and water 
and fodder storage. Stock levels are regularly balanced to meet changing conditions and to prepare for expected changes and the 

The Group also continues to endeavour to play its part in not creating environmental pressures and promoting sustainability and 
animal welfare. 

Financial

To mitigate these issues, the Group has board approved strategies to discontinue and avoid low margin commodity production and 
has plans for progressive expansion in the range and diversity of products produced. The Group will also need to continue to invest 
in new technology and recognise which parts of the business can be reduced or outsourced, or assets sold to further improve the 
overall capital position.

Operational

processing.
To mitigate the issue, the Group has established policies, standards and training in regards to business operations, including 
people safety, health and wellbeing, food and product safety. We continue to invest in our operational capability across processes, 
technology and improving our business so that it attracts and retains high calibre personnel.

Compliance

To mitigate these issues, the Group has a compliance framework in place and a variety of policies have been established to 
facilitate legal, regulatory compliance and internal protocols. We liaise with government and regulatory bodies on proposed legal 
and regulatory changes and the Group Code of Conduct and training programs promote awareness of legal, regulatory and internal 
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DIRECTORS’ REPORT (cont’d)

INFORMATION ON DIRECTORS

directors are:

Name Position Appointed/Retired
Michael Hackett Chairman
Adrian Rowley Director
Peter Skene Director / Group CEO
Paul Morrell Director Appointed 1 March 2018 

Michael Hackett Chairman (Non-Executive)

ACA Financial Planning Specialist

Directorships held in other listed 
entities in the past 3 years

Trustees Australia Limited – director since June 1986 

Interest in Group securities & 
options

A relevant interest in 21,921,566 stapled securities at the date of this report.
A relevant interest in 2,400,000 performance options at the date of this report.

Michael Hackett was appointed to the board on 8 May 2009. Michael is a Chartered Accountant who is also the chairman 

Bachelor of Commerce degree from the University of Queensland. Michael has had considerable experience in managing and 
operating a wide range of businesses and property developments.

Adrian Rowley Director (Non-Executive, Independent)

Directorships held in other listed 
entities in the past 3 years

No other current or former directorships in listed entities.

Interest in Group securities & 
options

A relevant interest in 1,286,000 stapled securities at the date of this report.
A relevant interest in 2,400,000 performance options at the date of this report.

Peter Skene Director (Group CEO)

Directorships held in other listed 
entities in the past 3 years

No other current or former directorships in listed entities.

Interest in Group securities & 
options

A relevant interest in 9,300,000 stapled securities at the date of this report.
A relevant interest in 7,000,000 loan securities at the date of this report.
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DIRECTORS’ REPORT (cont’d)

INFORMATION ON DIRECTORS (cont’d)

Paul Morrell Director (Non-Executive)

Directorships held in other listed 
entities in the past 3 years

No other current or former directorships in listed entities

Interest in Group securities & 
options

A relevant interest in 37,037,037 stapled securities

Paul Morrell was appointed to the Board on 1 March 2018. Paul’s background has a strong emphasis in lead management 
in complex construction and people management for large scale enterprises and is combined with a sound knowledge of 
the manufacturing and on time delivery of services and products including exposure to aspects of food manufacturing and 
speciality powders.

COMPANY SECRETARY

Jerome Jones Company Secretary

Interest in Group securities & 
options

No relevant interest in stapled securities or options at the date of this report.

management accounting and procedure implementation in several private and ASX listed businesses.

MEETINGS OF DIRECTORS

Group’s auditor to discuss relevant issues. On matters of corporate governance, the board retains its direct interest rather than 

Aside from formally constituted directors’ meetings, the directors and chairman are in regular contact regarding the operation of 
the Company and particular issues of importance. Written reports on trading activities and operating strategies are prepared by or 

 
 

are set out in the table below:

Directors Meetings eligible  
to attend Meetings attended

Michael Hackett 12 12
Adrian Rowley 12 12
Peter Skene 12 12
Paul Morrell 6 6

DIVIDENDS PAID OR RECOMMENDED
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DIRECTORS’ REPORT (cont’d)

INDEMNIFYING OFFICERS OR AUDITOR

the Group to the extent permitted by the Corporations Act 2001

PROCEEDINGS ON BEHALF OF COMPANY

proceedings to which any such entity is a party for the purpose of taking responsibility for all or any part of those proceedings. No 

NON-AUDIT SERVICES

independence for auditors imposed by the Corporations Act 2001
compromise the external auditor’s independence for the following reasons:

with APES 110: Code of Ethics for Professional Accountants set by the Accounting Professional Ethical Standards board.

OPTIONS

At the date of this report, the unissued ordinary stapled securities of Australian Dairy Farms Limited under option are as follows:

Grant Date Last Date of Expiry Exercise Price Number under Option

1 July 2016 1 July 2019 27 cents 780,000
12 February 2018 12 February 2021 29 cents 10,000,000
12 February 2018 12 February 2023 12.4 cents 7,000,000*

* Loan Securities

Option holders do not have any rights, by virtue of holding options, to participate in any issues of securities or other interests of the 
Company or any other entity.

There have been no other options granted over unissued securities or interests of any controlled entity within the Group during or 
since the end of the reporting period.

For details of options issued to directors and executives as remuneration, refer to the Remuneration Report.

AUDITOR’S INDEPENDENCE DECLARATION

The auditor’s independence declaration for the year ended 30 June 2018 has been received and a copy can be found at page 17.
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DIRECTORS’ REPORT (cont’d)

REMUNERATION REPORT

Remuneration Policy

congruence between directors, executives and shareholders.

The Board’s policy for determining the nature and amount of remuneration for KMP of the Group is as follows:
–  The remuneration policy is developed and approved by the Board, who form the remuneration committee due to the 

performance incentives.

securityholders. In this regard, KMP are prohibited from limiting risk attached to those instruments by use of derivatives or 
other means.

–  The remuneration committee reviews KMP packages annually by reference to the Group’s performance, executive 
performance and comparable information from industry sectors.

The performance of KMP is measured against criteria agreed annually with each executive and is based predominantly on the 

performance criteria. The policy is designed to attract a high calibre of executives and reward them for performance results leading 

All remuneration paid to KMP is valued at the cost to the Company and expensed.

The Board’s policy is to remunerate directors at market rates for time, commitment and responsibilities. The remuneration 
committee determines payments to the directors and reviews their remuneration annually, based on market practice, duties and 

shareholders’ interests.

Options granted under the LTIP do not carry dividend or voting rights. Each option is entitled to be converted into one ordinary 

the risk exposure relating to their remuneration.

In addition, the Board’s remuneration policy prohibits directors and KMP from using Australian Dairy Farms Limited securities as 
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DIRECTORS’ REPORT (cont’d)

REMUNERATION REPORT (cont’d)

Engagement of Remuneration Consultants

Performance-based Remuneration

individual is involved in and has a level of control over. The KPIs target areas the Board believes hold greater potential for Group 

KPIs are set for the following year.

KPI involves comparison of the Group, or a division within the Group, to the market, independent reports may be obtained from 
other organisations.

Relationship between Remuneration Policy and Group Performance

The remuneration policy has been tailored to increase goal congruence between shareholders, directors and executives. The 
establishment of the LTIP is to encourage the alignment of personal and shareholder interests. The Group believes this policy 

Performance Conditions Linked to Remuneration

The Group seeks to emphasise reward incentives for results and continued commitment to the Group through the incorporation of 
incentive payments based on the achievement of Total Securityholder Returns and continued employment with the Group.

remuneration based on the achievement of Total Securityholder Returns are included in the Employment Details of KMP table 

common interest between management and shareholders. 

that performance conditions should include a comparison with any other measures or factors external to the Group at this time.

Employment Details of Members of Key Management Personnel

and the proportion of remuneration received in the form of options.

Proportions of Elements 
of Remuneration Related 

to Performance (Other 
than Options Issued) 

Proportions of Elements 
of Remuneration Not 

Related to Performance

Non-salary 
Cash-based 
Incentives 

Securities Fixed 
Salary  
/ Fees

Name Position Held Contract Details % % %

M Hackett Chairman N/A 100

A Rowley Director N/A 100

P Morrell Director N/A 100

P Skene Group CEO / Director 26 74
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DIRECTORS’ REPORT (cont’d)

REMUNERATION REPORT (cont’d)

Changes in Directors and KMP Subsequent to Year-end

Remuneration Expense Details for the Year Ended 30 June 2018

expenses for each member of KMP of the Group.  Such amounts have been calculated in accordance with Australian Accounting 
Standards.

Key Management 
Personnel (KMP)

Post 
Employment

Long-
term Termination

Equity-settled 
Share-based 

Payments Total
Salary /

Director’s 
Fees

Securities Super 
Contributions

Long 
Service
Leave

Termination Options

$ $ $ $ $ $ $

75,000 7,125 12,720 94,845

75,000 7,125 100,284 182,409

50,000 4,750 12,720 67,470
1 50,000 4,750 100,284 155,034

336,737 124,100 19,616 902,702 1,374,505

330,384 180,000 19,616 9,687 237,885 777,572
2 20,000 1,900 21,900

12,055 1,145 13,200

Total - 2018 481,737 124,100 33,391 (8,650) - 928,142 1,558,720

Total - 2017 467,439 180,000 32,636 9,687 - 438,453 1,128,215

1. This amount is paid in accordance with a contract arrangement with Watershed Funds Management Pty Ltd, an entity associated 
with Adrian Rowley.

2. Paul Morrell was appointed as a director on 01 March 2018.

3. Keith Jackson retired as a director on 25 November 2016.

Securities Received that are not Performance-related

In the 2017 comparative, Peter Skene was issued 1,000,000 stapled securities as consideration for the renewal and extension of 
his employment agreement for an additional 3 years commencing 1 July 2016. The fair value of securities granted was determined 
by reference to market price of $0.18, totalling $180,000.
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DIRECTORS’ REPORT (cont’d)

REMUNERATION REPORT (cont’d)

Options and Rights Granted as Share-based Payments

The terms and conditions relating to performance options granted as remuneration during the year to KMP are as follows

Name Remuneration 
Type

Grant Date Grant 
Value 

 
 
 
$

Reason for 
Grant 

 
 
 

Note

Percentage 
Vested / 

Paid during 
Year 

 
%

Percentage 
Forfeited 

during Year 
 
 

%

Percentage 
Remaining 

as 
Unvested 

 
%

Expiry 
Date for 

Vesting or 
Payment

Range of 
Possible 
Values 

Relating 
to Future 
Payments

 M Hackett Options 12/02/18 34,203 100 31/12/19 N/A

 A Rowley Options 12/02/18 34,203 100 31/12/19 N/A

 P Skene Performance Rights 12/02/18 300,720 100 30/06/18 N/A

Loan Securities 12/02/18 442,217 100 12/02/23 N/A

the board, and are accounted for as an option.

Group of Peter Skene, and are accounted for as an option.

Options and Rights Granted as Remuneration

Grant Details Exercised Forfeit/ 
Cancel

Balance at 
01/07/2017 Issue Date No. Value 

($) No. Value 
($) No. Balance at 

30/06/2018

M Hackett 900,000 29/07/16

12/02/18 2,400,000 34,203 2,400,000

A Rowley 900,000 29/07/16

12/02/18 2,400,000 34,203 2,400,000

P Skene 6,560,000 01/07/16

P Skene 12/02/2018 10,000,000 742,937 10,000,000

TOTAL 8,360,000 14,800,000 811,343 - - (8,360,000) 14,800,000

Vested Unvested
Balance at 
30/06/2018 No. No.

M Hackett 2,400,000 2,400,000

A Rowley 2,400,000 2,400,000

P Skene1. 10,000,000 10,000,000

14,800,000 10,000,000 4,800,000

1. Issued to Peter Skene were 3,000,000 performance rights and 7,000,000 loan securities. The options were exercised on 3 July 
2018.

The fair value of options granted as remuneration as shown in the above table has been determined in accordance with 
Australian Accounting Standards and will be recognised as an expense over the relevant vesting period.

As approved by shareholders at the 12 February 2018 meeting, 3,060,000 options were cancelled and replaced by options issued 
on that date.
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DIRECTORS’ REPORT (cont’d)

REMUNERATION REPORT (cont’d)

Description of Options/Rights Issued as Remuneration

Details of the options granted as remuneration to those KMP listed in the previous table are as follows:

Grant Date Issuer Entitlement 
on Exercise

Dates 
Exercisable 

Exercise 
Price

Value at Grant 
Date

Amount Paid/
Payable by Recipient

$ $ $

12/02/18 Australian Dairy 
Farms Limited 1:1 12/02/21 $0.29 $0.003 nil

12/02/18 Australian Dairy 
Farms Limited 1:1 30/06/18 $0.10 nil

12/02/18 Australian Dairy 
Farms Limited 1:1 12/02/23 $0.12 $0.063 nil

Option values at grant date were determined using a binomial method. 

Payments table.

KMP Securityholdings

30 June 2018 Balance at 
01/07/2017

Granted as 
Remuneration 

Other 
Changes

Balance at 
30/06/2018

Michael Hackett1 21,364,952 556,614 21,921,566
Adrian Rowley 1,286,000 1,286,000
Peter Skene 1,010,000 8,000,000 290,000 9,300,000
Paul Morrell 37,037,037 37,037,037

23,660,952 8,000,000 37,883,651 69,544,603

1 The balance includes relevant interests held indirectly.

Other Equity-related KMP Transactions

options, rights and securityholdings.

Loans to KMP

At the date of this report, there have been no loans made to or from any member of KMP.

Other Transactions with KMP and/or their Related Parties

basis for the provision of administrative services, accounting, secretarial and related activities by entities associated with Michael 
Hackett during the year. These entities do not charge, nor are they reimbursed for Responsible Entity services and as announced 
to the ASX on 19 June 2018, the Responsible Entity role was internalised within the Group with the appointment of Dairy Funds 
Management Limited as Resonsible Entity on 22 May 2018.

There were no other transactions conducted between the Group and KMP or their related parties, other than those disclosed above 

relationships on terms no more favourable than those reasonably expected under arm’s length dealings with unrelated persons.

This directors’ report, incorporating the remuneration report, is signed in accordance with a resolution of the Board of Directors.

_______________

Michael Leslie Hackett
Chairman

Brisbane

31 August 2018
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CORPORATE GOVERNANCE STATEMENT

The board is responsible for the overall Corporate Governance of the Group.

including approving the strategic goals of the Group and considering and approving its business plan and the associated farm, 
processing and corporate budgets.

The board is committed to maximising performance and growth and generating appropriate levels of security holder value and 
returns. In conducting the Group’s business, the board strives to ensure the Group is properly managed to protect and enhance 
securityholder interests and that the Group operates in an appropriate environment of Corporate Governance. In accordance with 
this, the board has developed and adopted a framework of Corporate Governance policies, risk management practices and internal 
controls that it believes are appropriate for the Group.

Unless disclosed, as per ASX Listing rule 4.10.3 all the recommendations of the ASX Corporate Governance Council have been 

or after 1 July 2014. The Corporate Governance Statement which was lodged with this Annual Report, discloses the extent to which 

The principal governance related policies and practices are as follows:

• Corporate Governance Statement

• Board Charter

• Securityholder Communication Policy

• Risk Management Policy

• Continuous Disclosure Policy

• Code of Conduct

Details of the Group’s key policies, charters for the board and code of conduct are available on the Group’s website under the 
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AUDITOR’S INDEPENDENCE DECLARATION
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Notes $ $

Revenue 19,521,947 23,605,437
Other income 380,267 1,367,272

Employment expenses
Finance costs
Dairy related costs
Dairy processing related costs
Depreciation and amortisation expense
Deemed cost of livestock disposed

Loss before income tax (4,157,653) (2,179,348)
Tax expense 4
Net loss for the year (4,157,653) (2,179,348)

Other comprehensive income 

Other comprehensive income for the year - -

Total comprehensive loss for the year (4,157,653) (2,179,348)

Company shareholders
Trust unitholders

(4,157,653) (2,179,348)

Company shareholders
Trust unitholders

(4,157,653) (2,179,348)

29
29
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

2018 2017
Notes $ $

ASSETS
Current Assets 

5  2,331,700 1,577,264
Trade and other receivables 6  2,397,522 2,428,048
Inventories 7  625,509 785,199
Other current assets 8  182,183 213,738
Total Current Assets  5,536,914 5,004,249

Non-Current Assets 
Biological assets 9  5,205,774 5,426,719
Intangible assets 10  6,643,045 6,649,168

11  25,834,763 25,973,270
Total Non-Current Assets  37,683,582 38,049,157

Total Assets  43,220,496 43,053,406

LIABILITIES
Current Liabilities 
Trade and other payables 12  1,897,724 3,442,405
Provisions 13  260,816 237,710
Borrowings 14 10,177,445 184,083
Total Current Liabilities  12,335,985 3,864,198

Non-Current Liabilities
Provisions 13  109,364 106,732
Borrowings 14  300,976 10,418,278
Total Non-Current Liabilities  410,340 10,525,010

Total Liabilities  12,746,325 14,389,208

Net Assets  30,474,171 28,664,198

EQUITY
Issued capital  18,760,113 17,379,491
Reserves 16  761,279 363,360
Accumulated losses
Equity attributable to shareholders  6,489,672 7,319,052
Non-controlling interests
Issued units  30,744,991 26,995,425
Accumulated losses
Equity attributed to non-controlling interests 23,984,499 21,345,146
Total Equity  30,474,171 28,664,198
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Notes $ $

Cash Flows from Operating Activities
Receipts from customers  21,487,802 26,046,862
Payments to suppliers and employees 
Interest received  18,108 8,970
Finance costs 

 (2,618,924) 306,362
 
Cash Flows from Investing Activities

11
56,364 58,051

Payment for biological assets 9
Payment for intangible assets

(1,366,857) (1,011,399)

Cash Flows from Financing Activities 
Proceeds from issue of stapled securities net of transaction costs  4,986,087 

84,485
 4,740,217 (189,931)

Net increase / (decrease) in cash held  754,436 (894,968)
Cash at the beginning of the period  1,577,264 2,472,232

5  2,331,700 1,577,264
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2018

Issued 
Capital 

Ordinary

Option 
Reserve

Accumulated 
Losses

Non-
controlling 

Interest 
(Trust)

Total

Note $ $ $ $ $
Balance at 1 July 2017 17,379,491 363,360 (10,423,799) 21,345,146 28,664,198
Comprehensive income for the year
Loss attributable to company shareholders / 
trust unitholders
Total comprehensive loss for the year - - (3,047,440) (1,110,213) (4,157,653)
Transactions with equityholders in their 

costs 1,380,622 3,749,566 5,130,188

25 837,438 837,438
Transfer to retained earnings 439,519
Total transactions with equity holders 1,380,622 397,919 439,519 3,749,566 5,967,626
Balance at 30 June 2018 18,760,113 761,279 13,031,720 23,984,499 30,474,171

Issued 
Capital 

Ordinary

Financial 
Asset 

Revaluation 
Reserve

Accumulated 
Losses

Non-
controlling 

Interest 
(Trust)

Total

Note $ $ $ $ $
Balance at 1 July 2016 16,347,345 - (9,399,531) 20,498,367 27,446,181
Comprehensive income for the year
Loss attributable to company shareholders / 
trust unitholders
Total comprehensive loss for the year - - (1,318,569) (860,779) (2,179,348)
Transactions with equityholders in their 

costs 1,032,146 2,016,439 3,048,585

Conversion of convertible notes
25 657,661 657,661

Transfer to retained earnings 294,301
Total transactions with equity holders 1,032,146 363,360 294,301 1,707,558 3,397,365
Balance at 30 June 2017 17,379,491 363,360 (10,423,799) 21,345,146 28,664,198
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Trust is a registered managed investment scheme under the Corporations Act 2001. The Responsible Entity is governed by 

Dairy Fund Management Limited was appointed, both of which are domiciled in Australia. 

identical. Both the Responsible Entity of the Trust and the Company must at all times act in the best interests of the Group.

The stapling arrangement will cease upon the earliest of either the winding up of the Company or the Trust or by agreement 
between the parties.

(a)  Current Ratio

the near future. 

assets and liabilities that would be necessary if the Group could not continue as a going concern.  

(b)  Basis of Preparation

Accounting Standards and Interpretations of the Australian Accounting Standards Board and International Financial Reporting 

statements are presented below and have been consistently applied unless stated otherwise.

liabilities.

(c)  Principles of Consolidation

Stapling

The stapling of the Company and the Trust was approved at separate meetings of the respective shareholders and unitholders on 
1  September 2014. On 22 October 2014, shares in the Company and units in the Trust were stapled to one another and are now 

the Trust;

consideration payable by the unitholders. This is because the issue of shares by the Company was administrative in nature 
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(c)  Principles of consolidation (cont’d) 

Subsidiaries

is obtained by the Company.

Subsidiaries are entities controlled by the Company. Control exists when the Company is exposed to, or has rights to, variable 

commences until the date that control ceases.

losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred. Accounting policies 
of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the Company.

Business combinations

businesses under common control. The business combination will be accounted for from the date that control is obtained, whereby 

When measuring the consideration transferred in the business combination, any asset or liability resulting from a contingent 

Goodwill

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is calculated as the excess of the sum of:
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(c) Principles of consolidation (cont’d)

Goodwill (cont’d)

combination.

investments in associates.

representing the lowest level at which goodwill is monitored and not larger than an operating segment. Gains and losses on the 
disposal of an entity include the carrying amount of goodwill related to the entity disposed of.

(d) Income tax

Under current income tax legislation the Trust is not liable to pay tax provided its taxable income and realised capital gains are 
distributed to unitholders. The liability for capital gains tax that may arise if the land and buildings were sold is not accounted for in 
this report.

recovered or liabilities are settled, based on those tax rates which are enacted or substantively enacted. The relevant tax rates are 

reverse in the foreseeable future.

Tax consolidation

2014 and are, therefore, taxed as a single entity from that date. The head entity within the tax consolidated group is Australian 
Dairy Farms Limited.

statements of each entity and the tax values applying under tax consolidation.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(d)  Income tax (cont’d)

Any current tax liabilities or assets and deferred tax assets arising from unused tax losses of the subsidiaries are assumed by the 

The Company recognises deferred tax assets arising from unused tax losses of the tax consolidated group to the extent that it 

probability of recoverability, is recognised by the head entity only.

Tax funding arrangements and tax sharing arrangements

sets out the funding obligations of members of the tax consolidated group in respect of tax amounts. The tax funding arrangements 

entity’s obligation to make payments for tax liabilities to the relevant tax authorities.

The tax sharing agreement provides for the determination of the allocation of income tax liabilities between the entities should the 

agreement, as payment of any amounts under the tax sharing agreement is considered remote.

(e)  Fair value of assets and liabilities

transaction between independent, knowledgeable and willing market participants at the measurement date.

highest and best use or to sell it to another market participant that would use the asset in its highest and best use.

observable market information where such instruments are held as assets. Where this information is not available, other valuation 

(f )  Inventories 

Inventories and consumables held for use in operations are valued at the lower of cost and net realisable value. Cost is determined 
on the average cost basis and comprises the cost of purchase including transport costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the 
estimated costs necessary to make the sale.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(g) Biological Assets

direct selling costs.  

The Group, at each reporting date, appoints an external, independent valuer who having recent experience in the location and 
nature of cattle held by the Group performs a valuation for the reporting date. Fair value is determined by reference to market 

cattle could be sold on the date of valuation between a willing buyer and willing seller in an arm’s length transaction after proper 
marketing wherein the parties had each acted knowledgeably, prudently and without compulsion.

the fair value of that asset.  If an active market does not exist then the directors use one of the following valuation methods, when 
available, in determining fair value:

•
between the date of that transaction and the end of the reporting period; or

•

(h) Financial instruments

Initial recognition and measurement

taking, derivatives not held for hedging purposes, or when they are designated as such to avoid an accounting mismatch or to 

ii. Loans and receivables
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(h)  Financial instruments (cont’d)

iii.  Financial liabilities

Impairment

amount is reduced through the use of an allowance account. When a trade receivable is considered uncollectible, it is written 

exceed what the amortised cost would have been had the impairment not been recognised. At the end of each reporting period the 

Derecognition

transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the 
Group recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group retains 
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(i)  Property, Plant and Equipment

depreciation and impairment losses.

Basis of measurement of carrying amount

impairment losses.

recoverable amount. The recoverable value of property is based on periodic, but at least triennial, valuations by external 

incurred.

Depreciation

over the asset’s useful life to the Group commencing from the time the asset is available for use. Leasehold improvements are 
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the improvements.

Class of Fixed Assets Depreciation Rate  
(years)

Land Not depreciated
Land improvements 3 years
Buildings 40 years
Fixed Improvements 30 years

Motor Vehicles 5 years

An assets carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its 
estimated redeemable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are 

are sold, amounts included in the revaluation surplus relating to that asset are transferred to retained earning.

(j)  Leases

property or the present value of the minimum lease payments, including any guaranteed residual values. Lease payments are 
allocated between the reduction of the lease liability and the lease interest expense for the period.

expenses in the periods in which they are incurred. 

term.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(k)  Employee Benefits

Provision is made for employees’ long service leave and annual leave entitlements not expected to be settled wholly within 12 

incorporate anticipated future wage and salary levels, durations of service and employee departures and are discounted at rates 
determined by reference to market yields at the end of the reporting period on government bonds that have maturity dates that 

position, except where the group does not have an unconditional right to defer settlement for at least 12 months after the end of the 
reporting period, in which case the obligations are presented as current provisions.

Equity-settled payments

(l)  Provisions

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for which it is probable that 

(m)  Impairment of Assets

At each reporting date, the Group reviews the carrying values of its tangible and intangible assets to determine whether there is any 
indication that those assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of 
the asset’s fair value less costs to sell and value in use, is compared to the asset’s carrying value. Any excess of the asset’s carrying 

Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the 

(n)  Intangibles other than Goodwill

losses, and are amortised over their useful lives.

(o)  Cash and cash equivalents

investments with original maturities of three months or less.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(p)  Trade and other receivables

Trade and other receivables include amounts due from customers for goods sold and services performed in the ordinary course of 

losses.

(q)  Trade and other payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods and services received by 
the Group during the reporting period which remains unpaid. The balance is recognised as a current liability with the amount being 
normally paid within 30 days of recognition of the liability.

(r)  Borrowing costs

period of time to prepare for their intended use or sale are added to the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale.

(s)  Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable 

payments to suppliers.

(t)  Revenue and Other Income

Revenue from the sale of milk, after taking into account dairy levies and volume charges, is recognised at the point of delivery as 

those goods.

increment or decrement in the fair value is recorded as either revenue or expense and is determined as:

• 
fair value of dairy cattle recognised as at the reporting date; less

• 
Dairy cattle sales are recognised when:

• 

• 
• 
• 

Revenue from the sale of dairy processing products is recognised at the point of delivery as this corresponds to the transfer of 

in the instrument.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(u)  Critical Accounting Estimates and Judgments

assets, liabilities, contingent liabilities, revenue and expenses. Judgements and estimates are based on historical experience and 
on other various factors they believe are reasonable under the circumstances, the result of which form the basis of the carrying 
values of assets and liabilities that are not readily apparent from other sources.

(v)  Comparative figures

earliest comparative period will be disclosed.

(w)  New Accounting Standards for Applicable in Future Periods

Accounting Standards issued by the AASB that are not yet mandatorily applicable to the Group, together with an assessment of the 
potential impact of such pronouncements on the company when adopted in future periods, are discussed below:

• 

The directors are in the process of completing an impact assessment on the adoption of AASB 9. Based on the preliminary 

• 

entitled.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(w)  New Accounting Standards for Applicable in Future Periods (cont’d)

The directors are in the process of completing an impact assessment on the adoption of AASB 15. Based on the preliminary 

• 

The transitional provisions of AASB 16 allow a lessee to either retrospectively apply the Standard to comparatives in line with AASB 

 
 

NOTE 2: PARENT INFORMATION

The following information has been extracted from the books and records of the parent and has been prepared in accordance with 
Accounting Standards.

2018 2017
$ $

Statement of Financial Position
Assets
Current assets  1,038,826 383,477

 11,320,503 10,935,360
Total assets  12,359,329 11,318,837

Liabilities
Current liabilities  5,139,509 4,256,565

 40,462 -
Total liabilities  5,179,971 4,256,565

Equity
Issued capital  18,760,113 17,379,491
Reserves  761,279 363,360
Retained earnings
Total Equity  7,179,358 7,062,272

Total loss
Total comprehensive loss

Contingent liabilities and guarantees

The Company does not have any contingent liabilities or guarantees in place for the year ended 30 June 2018, other than in 
respect of CBA borrowings, refer Note 14.

Contractual commitments
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 3: REVENUE AND EXPENSES  

(a) Revenue 2018 2017
$ $

Dairy farm milk sales  7,559,316 6,601,516
Dairy processing sales  11,026,859 16,137,298
Livestock sales  537,082 706,678
Other revenue  380,582 150,975

 19,503,839 23,596,467

 18,108 8,970

Total Revenue  19,521,947 23,605,437

(b) Other Income
 380,267 1,367,272

(c) Expenses 
(i) Finance costs
CBA facility 413,000 414,860

13,602 7,236
Other 242 432

24,614 22,697
58,211

451,458 503,436

Feed costs  3,339,270 3,086,093
Repairs, maintenance and vehicle costs  364,132 328,521
Animal health costs  144,261 156,286
Land holding and lease costs  121,809 111,081
Breeding and herd testing expenses  201,454 196,578
Dairy shed expenses  120,078 116,290
Electricity  170,590 165,442
Other dairy related costs  1,409,125 1,582,013

 5,870,719 5,742,304

Cost of goods sold  7,078,355 10,100,158
Freight costs  695,930 1,160,288
Property and lease costs  383,850 304,662
Other dairy processing related costs  1,236,031 1,149,583

 9,394,166 12,714,691

Employee and director remuneration costs 4,522,437 4,550,869
 961,538 1,017,661

 5,483,975 5,568,530
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 3: REVENUE AND EXPENSES  (cont’d)

2018 2017
$ $

Administration costs  312,596 241,434
Professional costs  387,142 464,991

699,738 706,425

937,226 941,400
338,075

NOTE 4: INCOME TAX EXPENSE

2018 2017
$ $

Current tax
Deferred tax

Add /(less)

337,992 375,542
1,201,463 852,509

(c) Deferred tax assets not recognised

deductibility set out in Note 1 occur. The amount of losses ultimately available is also dependant on compliance with conditions of 
deductibility imposed by law.

1,309,853 729,660
Tax losses 6,646,509 5,107,053
Net unbooked deferred tax assets 7,956,362 5,836,713

 

forward the losses at a point in time, they will only rule on the ability to utilise the losses at the date of utilisation. 

2016.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 5: CASH AND CASH EQUIVALENTS

2018 2017
$ $

Current
Cash at bank and in hand 2,331,700 1,577,264
Total cash and cash equivalents 2,331,700 1,577,264

(a) Reconciliation of Cash

2018 2017
$ $

Cash at bank and in hand 2,331,700 1,577,264
2,331,700 1,577,264

facilities. For further details refer to Note 14: Borrowings. 

2018 2017
$ $

Net loss after income tax 
Adjustment of non cash items
Amortisation and depreciation  884,510 975,271
Deemed cost of livestock disposed  937,226 941,400

 338,075 
 94,818 11,038

58,211
 961,539 1,017,661

 30,526 1,179,578
31,555 243,608

 159,690 

 25,738 106,037
 (2,618,924) 306,362

1 July 2017 Non-cash 
changes 30 June 2018

Unsecured loans 21,846

Hire/ purchase loans 580,515 121,930 478,421
Total 602,361 (245,870) 121,930 478,421
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 5: CASH AND CASH EQUIVALENTS (cont’d)

NOTE 6: TRADE AND OTHER RECEIVABLES

2018 2017
$ $

Current
Trade debtors  2,031,393 2,417,126
Other receivables  366,129 10,922
Total current trade and other receivables  2,397,522 2,428,048

(a) Provision For Impairment of Receivables

trade and other receivables that contain assets that are impaired.

On a geographical basis, the Group has all credit risk exposures in Australia.

debt has not been settled, with the terms and conditions agreed between the Group and the customer or counter party to the 
transaction. Receivables that are past due are assessed for impairment by ascertaining solvency of the debtors and are provided 

Gross 
amount

Past 
due and 
impaired

Past due but not impaired  
(days overdue) Within  

initial  
trade terms1-30 31-60 61-90 >90

2018 $ $ $ $ $ $ $

Trade and term receivables 2,031,393 152,850 34,269 2,622 25,752 1,815,900

Other receivables 366,129 366,129

Total 2,397,522 - 152,850 34,269 2,622 25,752 2,182,029

Gross 
amount

Past 
due and 
impaired

Past due but not impaired  
(days overdue) Within  

initial  
trade terms1-30 31-60 61-90 >90

2017 $ $ $ $ $ $ $

Trade and term receivables 2,417,126 67,552 39,748 4,204 12,688 2,292,934

Other receivables 10,922 10,922

Total 2,428,048 - 67,552 39,748 4,204 12,688 2,303,856
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FOR THE YEAR ENDED 30 JUNE 2018

NOTE 6: TRADE AND OTHER RECEIVABLES (cont’d)

2018 2017
Notes $ $

Trade and other receivables  
Total current 2,397,522 2,428,048
Financial assets 27 2,397,522 2,428,048

(c) Collateral pledged

NOTE 7: INVENTORIES

2018 2017
$ $

Current
Packaging 231,643 336,300

71,742 131,371
Feedstock, hay and silage 322,124 317,528
Total inventories (at cost) 625,509 785,199

NOTE 8: OTHER ASSETS

2018 2017
$ $

Current
Prepayments 62,821 81,383
GST receivables 89,362 53,667
Bonds and deposits 30,000 78,688
Total other assets 182,183 213,738

NOTE 9: BIOLOGICAL ASSETS

2018 2017
Notes $ $

Non-current
Dairy livestock 5,205,744 5,426,719
Total biological assets 5,205,744 5,426,719

Opening carrying amount  5,426,719 4,516,400
Purchases of livestock  336,014 484,447
Deemed cost of livestock disposed

 380,267 1,367,272
Closing carrying amount  5,205,774 5,426,719
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FOR THE YEAR ENDED 30 JUNE 2018

NOTE 9: BIOLOGICAL ASSETS (cont’d)

     2018 2017
     No. No.

Opening balance  3,504 3,302
Purchases 231 353
Natural increase and attrition 1663 1,446
Sales
Closing balance  3,812 3,504

value, by independent stock agents, based on the prices in the open cattle market in the locality of the dairy operations. A

movements, natural increase and the movement in ages of young stock.

revenue volumes and prices.

NOTE 10: INTANGIBLE ASSETS

Notes 2018 2017
$ $

Goodwill
6,616,393 6,616,393
 6,616,393 6,616,393

Contractual agreements
225,000

34,645
Less accumulated amortisation

26,652 32,775
Total intangible assets 6,643,045 6,649,168

AASB 3 Business
Combinations
was allocated to goodwill. 

As part of the annual review of holding values of all intangibles the directors have reviewed the carrying value of goodwill and have 
adopted the current carrying value at 30 June 2018.

Impairment Disclosures

dairy processing segment. 

Key Assumptions Used For ‘Value-In-Use’ Calculations

Value-in-Use

Key assumptions

The key assumptions are based on historical results combined with expectations of future market activity and opportunities, and 
include revenue growth, gross margins, discount rates and terminal growth rate. 
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NOTE 10: INTANGIBLE ASSETS (cont’d)

Sensitivity to change in assumptions

marketplace.

margins.

This is a conservative rate when compared with annual growth rates during the forecast period.

Impairment
At 30 June 2018, the recoverable amount of the CGU exceeded the carrying value and no impairment has been recorded for 
intangible assets in the dairy processing segment.

Impact of possible changes in key assumptions

date, and are therefore considered reasonably based estimates.
Sensitivity analysis indicated that given current industry conditions and status of the Group, no reasonably possible changes in any 
of the key assumptions would cause the recoverable amount of the CGU to be less than its carrying value.   

The movement in carrying amount of other intangibles comprises:

2018 2017
$ $

Opening balance  32,775 193,687
Additions in year  34,645
Amortisation
Closing balance  26,652 32,775

NOTE 11: PROPERTY, PLANT AND EQUIPMENT

2018 2017
Notes $ $

Land, buildings and improvements
 23,097,490 22,461,351

Less accumulated depreciation
Less accumulated impairment

 19,658,311 19,457,094

Plant and equipment - owned
 7,057,687 6,808,552

Less accumulated depreciation
 5,443,810 5,832,409

Plant and equipment - leased
 905,733 783,803

Less accumulated depreciation
 732,642 683,767

Total property, plant and equipment  25,834,763 25,973,270
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NOTE 11: PROPERTY, PLANT AND EQUIPMENT (cont’d)

Farm name Acquisition date Carrying value
Brucknell No 1 22 October 2014 4,101,688
Brucknell No 2 22 October 2014 4,010,256
Ignatios 14 January 2015 2,370,220
Brucknell No 3 6 March 2015 2,246,211
Missens Road 9 July 2015 1,513,044
Drumborg 16 September 2015 5,143,918

Depot & Old Geelong Road 
1 17 November 2017 272,974

Total (at director’s valuation) 19,658,311

1.

new ‘end to end’ dairy product facility.   

2018. The basis of the valuation was ‘As Is and In Use’ with vacant possession and the combined fair value of all properties 

impairment of $338,075 for the year ended 30 June 2018. There was no independent valuation on the land at Depot and 
Old Geelong Road and the total carrying value of farms includes $335,337 in capitalised costs for the conversion of farms to 
organic.   

Movements in the Carrying Amounts

Land, 
Buildings & 

Improvements

Plant & 
Equipment - 

Owned

Plant & 
Equipment - 

Leased
Total

2018 $ $ $ $
19,457,094 5,832,409 683,767 25,973,270

Additions 636,140 436,421 121,931 1,194,492

Disposals (151,182)

Impairment expense (338,075)

Depreciation expense (843,742)

19,658,311 5,443,810 732,642 25,834,763

Land, 
Buildings & 

Improvements

Plant & 
Equipment - 

Owned

Plant & 
Equipment - 

Leased
Total

2017 $ $ $ $
19,508,692 6,226,147 536,876 26,271,715

Additions 32,908 346,499 205,596 585,003

Disposals (69,089)

Depreciation expense (814,359)

19,457,094 5,832,409 683,767 25,973,270
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NOTE 12: TRADE AND OTHER PAYABLES

2018 2017
Notes $ $

Current
Trade creditors  1,161,205 2,329,731
Sundry creditors and accrued expenses  736,519 1,112,674
Total trade and other payables  1,897,724 3,442,405

Total trade and other payables 1,897,724 3,442,405
Financial liabilities as trade and other payables 27 1,897,724 3,442,405

NOTE 13: PROVISIONS

2018 2017
$ $

Current
 260,816 237,710

Total current provisions  260,816 237,710

Non-current
 109,364 106,732

Total non-current provisions  109,364 106,732
Total provisions  370,180 344,442

Opening balance  344,442 238,045
Additional provision  172,442 265,088
Amounts used
Closing balance  370,180 344,442

A provision has been recognised for employee entitlements relating to annual leave and long service leave. In calculating the 

report.
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NOTE 14: BORROWINGS

2018 2017
Notes $ $

Current
21,846

 177,445 162,237
CBA Facility 10,000,000
Total current borrowings  10,177,445 184,083

Non-current
 300,976 418,278

CBA Facility 10,000,000
Total non-current borrowings  300,976 10,418,278
Total borrowings  10,478,421 10,602,361

registered mortgages and charges over all farms. The facility is a 3 year redrawable loan facility of $10,000,000 which has

In accordance with AASB 101, the borrowing is shown as a current liability as the renewal date is under 12 months from

property.

Lease liabilities are secured by the underlying leased assets.

2018 2017
$ $

First mortgage over land and buildings at market value 19,050,000 19,457,093
General security interest over all assets of ADFT 14,999,743 11,973,647

732,642 683,767
Negative pledge and guarantee over all other Group assets 8,438,111 10,938,899
Total assets pledged as security 43,220,496 43,053,406
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NOTE 15: ISSUED CAPITAL

2018 2017
$ $

49,505,104 44,374,916

Date Details
Number 

of Stapled 
Securities

Issue Price    
$

Shareholders   
$

Unitholders     
$

Stapled Entity             
$

01 Jul 2017 Opening balance 197,633,109 17,379,491 26,995,425 44,374,916
07 Sep 2017 Placement 37,037,037 0.135 1,250,000 3,750,000 5,000,000
17 Nov 2017 121,900 0.164 10,000 10,000 20,000
12 Feb 2018 1,000,000 0.1241 124,100 124,100
12 Feb 2018 7,000,000

Transaction costs
30 June 2018 242,792,046 18,760,113 30,744,991 49,505,104

01 Jul 2016 Opening balance 181,005,330 16,347,345 25,287,867 41,635,212

19 Sep 2016 KPI performance rights 2,000,000 0.18 360,000 360,000

09 Nov 2016 Convertible note 14,627,779 0.1838 672,146 1,707,558 2,379,704

30 June 2017 197,633,109 17,379,491 26,995,425 44,374,916

The basis of allocation of the issue price of stapled securities issued post stapling is determined by arrangement between the 
Company and Trust as set out in the Stapling Deed.

value of securities granted, determined by reference to market price, was $124,100. Refer Note 25.

of securities granted, determined by reference to market price, was $360,000. Refer Note 25.

of the convertible notes plus accrued interest at the date of conversion was $2,688,586, which included accrued interest

14,627,779 stapled securities were issued in consideration.

(b) Performance Options

(c) Loan Securities

(d) Stapled Securities

The fully paid ordinary shares in the Company are stapled with the fully paid units in the Trust to produce Stapled Securities. These 

to the Corporations Act 2001, every holder of stapled securities present at a meeting in person, or by proxy, is entitled to one vote 
for each stapled security held.
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NOTE 15: ISSUED CAPITAL (cont’d)

(e) Capital management

shareholder value and ensure that the Group can fund its operations and continue as a going concern.

in response to changes in these risks and in the market. These responses include the management of debt levels, distributions to 
shareholders and share issues.

This strategy, consistent with the prior year, is to ensure that the Group’s gearing ratio remains below 35%. The gearing ratios for 
the years ended 30 June 2018 and 30 June 2017 are as follows:

2018 2017
Notes $ $

Total borrowings 14  10,478,421 10,602,361
5

Net debt  8,146,721 9,025,097
 30,474,171 28,664,198

Total capital  38,620,892 37,689,295
Gearing ratio 21% 24%

NOTE 16: RESERVES

Nature and purpose of reserves

NOTE 17: CAPITAL AND LEASING COMMITMENTS

2018 2017
$ $

Not later than 12 months  201,523 184,969
Between 12 months and 5 years  329,534 466,471
Greater than 5 years
Minimum lease payments  531,057 651,440

Present value of minimum lease payments  478,421 580,516

2018 2017
$ $

Not later than 12 months  86,500 194,359
Between 12 months and 5 years  64,875 172,353
Greater than 5 years
Present value of minimum lease payments  151,375 366,712

(c) Capital Expenditure Commitments
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NOTE 18: CONTINGENT LIABILITIES

NOTE 19: KEY MANAGEMENT PERSONNEL COMPENSATION

Refer to the remuneration report contained in the directors’ report for details of the remuneration paid or payable to each member of 

The totals of remuneration paid to KMP of the Company and the Group during the year are as follows:

2018 2017
$ $

Short term 605,837 647,439
Post employment 33,391 32,636

9,687

928,142 438,453
1,558,720 1,128,215

Share-based payments

During the year, stapled securities, loan securities and performance options were issued to employees and key management 

as measured by the fair value of the options, rights and shares granted on grant date.

Further information in relation to KMP remuneration can be found in the directors’ report.

NOTE 20: AUDITORS’ REMUNERATION

Remuneration of the auditor for:
2018 2017

$ $
76,560 62,325
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NOTE 21: CONTROLLED ENTITIES

2018 2017

Particulars in relation to controlled entities Note Class of 
Equity

Percentage 
Owned

Percentage 
Owned

% %

Australian Dairy Farms Limited

Wholly Owned Controlled Entities
SW Dairy Farms Pty Ltd ordinary 100 100
Dairy Fund Management Limited ordinary 100 100

ordinary 100 100
Camperdown Dairy Company Pty Ltd ordinary 100 100

ordinary 100
Camperdown Dairy Park Trust units 100 100

Other Controlled Entities % %
Australian Dairy Farms Trust units

Australia. All entities principal place of business and country of incorporation is Australia. All ownership interests are directly held 

ability to access or use assets, and settle liabilities, of the Group.

(a) Ultimate Controlling Entity

The ultimate controlling entity of the Group is Australian Dairy Farms Limited.

b) Acquisition of controlled entity

The Group established Victorian Farmers Direct Pty Ltd as a Camperdown Dairy Pty Ltd subsidiary in April 2018. 

(c) Transactions with Non-controlling interests in ADFT

set out in Note 15.
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(d) Summarised Financial Information of Subsidiaries with Material Non-controlling Interests

2018 2017

$ $

Current assets 14,039,911 10,831,615
20,009,833 20,599,127

Current liabilities 10,065,245 85,596
10,000,000

Net Assets 23,984,499 21,345,146

23,984,499 21,345,146

Revenue 214,733 35,715
Loss after tax
Other comprehensive income after tax
Total comprehensive loss (1,110,213) (860,779)

704,287
2,131,023
1,610,104 62,176

NOTE 22: ASSOCIATES AND JOINT ARRANGEMENTS

Information on Joint Ventures

Camperdown Dairy Company Pty Ltd. The share capital of Camperdown Cheese & Butter Factory Pty Ltd consists solely of 

AASB 11: Joint Arrangement

such the Group will carry the investment as nil in accordance with AASB 128 Investments in Associates and Joint Ventures.

Name Principal 
Activities

Country 
of 

Incorp.
Type

Ownership Interest Carrying amount of 
investment

2018 2017 2018 2017
% % $ $

Camperdown Cheese & Butter Manufacture 
of butter & 

cream
Aust Shares 50 50

venture butter plant. Refer Note 26 for further details.
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NOTE 23: RELATED PARTY TRANSACTIONS

 (i) Entities exercising control over the Group:

The ultimate parent entity that exercises control over the Group is Australian Dairy Farms Limited, which is incorporated in 
Australia.

 (ii) Key management personnel:

For details of disclosures relating to key management personnel, refer to Note 19 and the remuneration report.

  (iii) Other related parties:

Other related parties include entities controlled by the ultimate parent entity and entities over which key management personnel 

Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to 
other parties unless otherwise stated.

The following transactions occurred with related parties:

During the year ended 30 June 2018, Michael Hackett associated entities had the following transactions with the Group:

• Recovery costs charged on a reimbursement basis for the provision of administrative services, accounting, secretarial, 

Hackett associated entities do not charge nor are they reimbursed for Responsible Entity services and as announced to the 
ASX on 19 June 2018, the Responsible Entity role was internalised within the Group with the appointment of Dairy Funds 
Management Limited as Responsible Entity on 22 May 2018.

Adrian Rowley is a director of Watershed Funds Management Pty Ltd. During the year ended 30 June 2018, Watershed Funds 

Keith Jackson is a director of Jackson and Associates Ltd. Keith retired from the Group as a director on 25 November 2016. During 
the comparative year ended 30 June 2017, Jackson and Associates Ltd was paid $13,200 for the provision of Keith Jackson as 
director.
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NOTE 24: SEGMENT REPORTING

performance and determining the allocation of resources.

basis.

Reportable segments disclosed are based on aggregating operating segments where the segments are considered to have similar 
economic characteristics and are also similar with respect to the following:

• the products sold and/or services provided by the segment;
• the type or class of customer for the products or service; and 
• 

Dairy Farms
The dairy farms segment includes the ownership and operation of dairy farms and dairy livestock for the production and sale of 
fresh raw milk for conversion to milk and milk products.

Dairy Processing
The dairy processing segment includes the processing and sale of dairy products to domestic markets.

Accounting policies adopted

Unless otherwise stated, all amounts reported to the board with respect to operating segments are determined in accordance with 

Segment assets

location.

Segment liabilities

Liabilities are, if possible, allocated to segments where there is a direct nexus between the incurrence of the liability and the 
operations of the segment, otherwise they are split between segments. Bank facility borrowings are considered to relate to the 
Group as a whole and are not allocated. Segment liabilities include trade and other payables.

Amounts not included in segment result but reviewed by the Board

The following items of revenue and expenses are not allocated to operating segments as they are not considered part of the core 
operations of any segment:

• corporate charges
• 

There are no intersegment sales.
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NOTE 24: SEGMENT REPORTING (cont’d)

(i) Segment Performance 

30 June 2018

Dairy Farm Dairy 
Processing Total

Revenue $ $ $
External sales 8,376,028 11,127,811 19,503,839
Other income 380,267 380,267
Interest revenue 17,881 227 18,108
Total segment revenue 8,774,176 11,128,038 19,902,214

Total group revenue 19,902,214

Segment net loss before tax (245,552) (1,380,104) (1,625,656)

(i) Amounts not included in segment result but reviewed by the Board
Corporate charges
KMP Remuneration

Net loss before tax (4,157,653)

 

30 June 2017

Dairy Farm Dairy 
Processing Total

Revenue $ $ $
External sales 7,343,908 16,252,559 23,596,467
Other income 1,367,272 1,367,272
Interest revenue 8,500 470 8,970
Total segment revenue 8,719,680 16,253,029 24,972,709

Total group revenue 24,972,709

224,570 26,920 251,490

(i) Amounts not included in segment result but reviewed by the Board
Corporate charges
KMP Remuneration 

Net loss before tax (2,179,348)
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NOTE 24: SEGMENT REPORTING (cont’d)

(ii) Segment Assets
Dairy Farms Dairy 

Processing Total

As at 30 June 2018 $ $ $
Segment assets 30,990,054 12,230,442 43,220,496

1,286,601 278,550 1,565,151

Total group assets 43,220,496

Dairy Farms Dairy 
Processing Total

As at 30 June 2017 $ $ $
Segment assets 29,725,105 13,328,301 43,053,406

892,066 177,384 1,069,450

Total group assets 43,053,406

(iii) Segment Liabilities

Dairy Farms Dairy 
Processing Total

$ $ $

As at 30 June 2018
Segment liabilities 1,313,671 1,432,654 2,746,325

Reconciliation of segment liabilities to group liabilities
Unallocated liabilities

10,000,000
Total group liabilities 12,746,325

Dairy Farms Dairy 
Processing Total

$ $ $

As at 30 June 2017
Segment liabilities 2,052,969 2,336,239 4,389,208

Reconciliation of segment liabilities to group liabilities
Unallocated liabilities

10,000,000
Total group liabilities 14,389,208
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NOTE 24: SEGMENT REPORTING (cont’d)

(iv) Revenue by geographic region

Revenue attributable to external customers is disclosed below, based on the location of the external customer

2018 2017
$ $

Australia 19,902,214 24,972,709
Other countries
Total revenue 19,902,214 24,972,709

(v) Assets by geographic region

The location of segment assets is disclosed below by geographical location of the assets

2018 2017
$ $

Australia 43,220,496 43,053,406
Other countries
Total assets 43,220,496 43,053,406

NOTE 25: SHARE BASED PAYMENTS

During the year ended 30 June 2018, stapled securities, performance options and loan securities were issued to employees and 

options are issued for no consideration and carry no entitlements to voting rights or dividends of the Group. The number available
to be granted is determined by the Board and is based on various performance measures.

Grant Date Number Exercise Price Vesting Date Exercisable on or before
12 February 2018 2,400,000 $0.29 31 December 2019 12 February 2021
12 February 2018 2,400,000 $0.29 31 December 2019 12 February 2021
12 February 2018 2,400,000 $0.29 31 December 2019 12 February 2021
12 February 2018 2,800,000 $0.29 31 December 2019 12 February 2021
12 February 2018 3,000,000 30 June 2018 30 June 2018

A summary of movements of all options is as follows:

Balance at 1 July 2016
Granted 19,380,000
Forfeited
Balance at 30 June 2017 12,540,000
Granted 13,000,000
Forfeited
Cancelled
Balance at 30 June 2018 13,780,000

binomial option pricing model applying the following inputs:

Weighted average exercise price: $0.22
Weighted average life of the option: 0.8 years
Expected share price volatility: 71.24%

1.95%



Australian Dairy Farms Group Annual Report 2018 53

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

NOTE 25: SHARE BASED PAYMENTS (cont’d)

of the options granted to employees is considered to represent the value of the employee services received over the vesting period. 
Historical volatility has been the basis for determining expected share price volatility as it is assumed that this is indicative of future 
movements. The life of the options is based on the historical exercise patterns, which may not eventuate in the future.

The weighted average remaining contractual life of 13,780,000 options outstanding at period end was 0.67 years. The weighted 
average exercise price of outstanding shares at the end of the reporting period was $0.23.

against the fair value of the new options granted on 12 February 2018.

Grant Date Number
12 February 2018 1,000,000

The fair value of securities granted, determined by reference to market price, was $124,100. Refer Note 15. 

These securities were issued as compensation to key management personnel of the Group.

Grant Date Number Exercise Price Vesting Date Exercisable on or before
12 February 2018 7,000,000 $0.124 12 February 2018 12 February 2023

A summary of key terms and conditions of the loan securities are:

• Loan securities are securities in the stapled entity, each carrying the same dividend rights and otherwise ranking pari passu
in all respects with ordinary issued securities in the Group;

•

• The loan is repayable at any time or is repayable immediately if the participant ceases to be an employee;

• The Group retains security over the loan securities whilst ever there is an amount outstanding under the loan; and

•

Under the applicable Accounting Standards, the loan securities and related limited recourse loan are accounted for as options, 
which gives rise to a share based payment expense. The value of the loan and the issue price of the shares are not recorded as 
loans receivable or share capital of the Group until repayment or part repayment of the loan occurs.

option pricing model applying the following inputs:

Exercise price: $0.124
Life of the option: 5 years
Expected share price volatility: 71.24%

2.42%
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NOTE 26: EVENTS AFTER THE BALANCE DATE

Following is a summary of the key events after the reporting period:

• On 2 July 2018 there were 3,000,000 stapled securities issued to Peter Skene for achievement of 2018 performance
hurdles;

• On 4 July 2018 the Group announced to the ASX a 2018/19 opening farm gate price of $6.00/kg of milk solids;

•

$30m to $40m;

•

6,875,000 AHF stapled securities, in four tranches, based on key milestones and retention of the key executive over a three
year period; and

•

purchase is due to settle in October 2018 at which time the price can be advised. Livestock on the farm are not included in

statements.

NOTE 27: FINANCIAL RISK MANAGEMENT

loans and leases. 

2018 2017
Notes $ $

Financial assets
5 2,331,700 1,577,264

Loans and receivables 6 2,397,522 2,428,048
Bonds, deposits and GST receivable 8 119,362 132,355

4,848,584 4,137,667

Financial liabilities

Trade and other payables 12 1,897,724 3,442,405
Borrowings 14 10,478,421 10,602,361

12,376,145 14,044,766

Financial Risk Management Policies

risk. The board reviews and agrees policies for managing each of these risks and they are summarised below. 
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NOTE 27: FINANCIAL RISK MANAGEMENT (cont’d)

(a) Credit risk

assets and bonds and deposits, the Group’s exposure to credit risk arises from default of the counter party, with a maximum 

(b) Liquidity risk

•
• monitoring undrawn credit facilities;
• obtaining funding from a variety of sources;
•
•
•
•

management expectations that Group banking facilities will be extended.

Within 1 year 1 to 5 years Over 5 years Total

2018 2017 2018 2017 2018 2017 2018 2017

$ $ $ $ $ $ $ $

Financial liabilities due 
for payment

Borrowings

Trade & other payables

(12,075,169) (3,626,488) (300,976) (10,418,278) -  - (12,376,145) (14,044,766)

(12,075,169) (3,626,488) (300,976) (10,418,278) -  - (12,376,145) (14,044,766)

Financial assets -  

Cash 2,331,700 1,577,264 2,331,700 1,577,264

Trade and other receivables 2,397,522 2,428,048 2,397,522 2,428,048

Bond, deposits and GST 
receivable 89,362 53,667 30,000 78,688 119,362 132,355

4,818,584 4,058,979 30,000 78,688 - - 4,848,584 4,137,667

(7,256,585) 432,491 (270,976) (10,339,590) - - (7,527,561) (9,907,099)
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NOTE 27: FINANCIAL RISK MANAGEMENT (cont’d)

(c)     Market risk

facilities, and $2,331,700 in variable rate cash balances.

Sensitivity Analysis

The Group has performed sensitivity analysis relating to its exposure to variable interest rate at balance date. This sensitivity 

Interest rate sensitivity analysis

constant would be as follows:

2018 2017

$ $

76,683 84,227
Change in equity

76,683
84,227

Carrying Amount Fair Value

Footnote 2018 2017 2018 2017

$ $ $ $
Financial assets

2,331,700 1,577,264 2,331,700 1,577,264
Trade and other receivables 2,397,522 2,428,048 2,397,522 2,428,048
Bonds, deposits and GST 
receivable 119,362 132,355 119,362 132,355

4,848,584 4,137,667 4,848,584 4,137,667

Financial liabilities
Trade creditors 1,897,724 3,442,405 1,897,724 3,442,405
Borrowings 10,478,421 10,602,361 10,478,421 10,602,361

12,376,145 14,044,766 12,376,145 14,044,766

The fair values disclosed in the above table have been determined based on the following methodologies:

rates. 
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NOTE 28: FAIR VALUE MEASUREMENT

The Group measures and recognises the following assets and liabilities at fair value on a recurring basis after initial recognition:

• 

• biological assets.

(a)    Fair Value Hierarchy

the measurement can be categorised into as follows:

Level 1 Level 2 Level 3

identical assets or liabilities that the 
entity can access at the measurement 
date.

Measurements based on inputs 

Level 1 that are observable for the 
asset or liability, either directly or 
indirectly.

Measurements 
based on 
unobservable inputs 
for the asset or 
liability.

fair value are observable, therefore the asset or liability or is included in Level 2. 

• Market approach:
identical or similar assets or liabilities.

maximise the use of observable inputs and minimise the use of unobservable inputs. Inputs that are developed using market data 

use when pricing the asset or liability are considered observable, whereas inputs for which market data is not available and 
therefore are developed using the best information available about such assumptions are considered unobservable.

The following tables provide the fair values of the Group’s assets measured and recognised on a recurring basis after initial 
recognition and their categorisation within the fair value hierarchy: 

30 June 2018

Note Level 1 Level 2 Level 3 Total

$ $ $ $

Biological assets 9 5,205,774 5,205,774

fair value on a recurring basis - 5,205,774 - 5,205,774

30 June 2017

Note Level 1 Level 2 Level 3 Total

$ $ $ $

Biological assets 9 5,426,719 5,426,719

fair value on a recurring basis - 5,426,719 - 5,426,719
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NOTE 28: FAIR VALUE MEASUREMENT (cont’d)

(b) Techniques and Inputs Used to Measure Level 2 Fair Values

The following tables provide the fair values of the Group’s assets and liabilities measured and recognised on a recurring basis after 
initial recognition and their categorisation within the fair value hierarchy: 

Description
Fair Value at 
30 June 2018               

$ 
Valuation Technique(s) Input Used

Biological assets 5,205,774
Market approach using 
recent observable market 
data for dairy cattle

Breed, weight, condition

5,205,774

(c) Disclosed Fair Value Measurements

to their carrying values:

Trade and other receivables;

Inventories;

Other current assets;

Trade and other payables;

Provisions; and

Borrowings.

NOTE 29: EARNINGS PER STAPLED SECURITY CALCULATIONS

2018 2017
cents cents

Basic loss per stapled security
Diluted loss per stapled security

Loss attributable to shareholders and unitholders 

Number of 
Shares

Number of 
Shares

Weighted average number of stapled securities outstanding during the year 
used in calculating basic EPS 230,768,425 191,899,227

Weighted average number of options outstanding
Weighted average number of stapled securities outstanding during the year 
used in calculating dilutive EPS 230,768,425 191,899,227
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NOTE 29: EARNINGS PER STAPLED SECURITY CALCULATIONS (cont’d)

the Group is in losses.

NOTE 30: DIVIDENDS
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DIRECTORS’ DECLARATION

Australian Dairy Farms

DIRECTORS’ DECLARATION 
For the year ended 30 June 2018

In the opinion of the directors of Australian Dairy Farms Group:

the Corporations Act 2001, and:

2018 and of their performance for the year ended on that date; and

and when they become due and payable; and

directors in accordance with Section 295A of the Corporations Act 2001
ending 30 June 2018.

This declaration is made in accordance with a resolution of the board of directors.

___________________

Michael Leslie Hackett
Chairman

Brisbane 

31 August 2018
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS (cont’d)
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS (cont’d)
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS (cont’d)
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The following information was extracted from Australian Dairy Farms Group’s Register of Securityholders on 24 August 2018:

Fully Paid Stapled Securities

Securities Held
% of Issued 

Capital
1 37,037,037 15.07

2 JIMMY CROW LIMITED 15,194,507 6.18

3 PETER JOHN SKENE & LYNNE NICOLE SKENE 7,000,000 2.85

4 5,874,215 2.39

5 MR PETER JOHN SKENE & MRS LYNNE NICOLE SKENE 4,640,000 1.89

6 FIDUCIARY NOMINEES PTY LTD 4,590,156 1.87

7 MR JUNLONG LIANG 3,855,000 1.57

8 CITICORP NOMINEES PTY LIMITED 3,661,585 1.49

9 MR YI LOU 2,800,000 1.14

10 VITAMIN WAREHOUSE AUSTRALIA PTY LTD 2,537,125 1.03

11 COSTINE PTY LTD 2,256,903 0.92

12 2,221,862 0.90

13 2,000,000 0.81

14 MR MICHAEL ANTONY JANSSEN & MR SCOTT WARNER JANSSEN 1,610,000 0.66

15 MR CHONG CHE WONG 1,600,000 0.65

16 FANG YIN SUPER PTY LTD 1,579,620 0.64

17 1,500,000 0.61

18 STANLEY BORD INVESTMENTS PTY LTD 1,316,791 0.54

19 ASHLAW PTY LIMITED 1,250,000 0.51

20 RATHVALE PTY LIMITED 1,205,500 0.49

Total of Top Twenty Securityholdings 103,730,301 42.20

Total Securities on issue 245,792,046 100.00

Size of Holding Number of 
Securityholders Securities %

198 49,243 0.02
899 2,807,179 1.14
620 5,242,629 2.13

1,422 51,734,670 21.05
100,001 or greater 312 185,958,325 75.66

3,451 245,792,046 100.00

On 24 August 2018, using the last traded security price of $0.16 per security, there were 709 holdings, which were of less than a 

On a show of hands, every member present in person or by proxy or attorney or being a corporation by its authorised 
representative shall have one vote. On a poll, every member who is present in person or by proxy or attorney, or being a 
corporation, by its authorised representative, shall have one vote for every stapled security of which he is the holder.
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SHAREHOLDER INFORMATION (cont’d)

The names of the substantial securityholders listed in the Group’s register on 24 August 2018 are: 

Securities Held
% of Voting 

Power Advised
37,037,037 15.07

Michael Hackett and associated entities 21,921,526 8.92

At the date of this report, the unissued ordinary securities of Australian Dairy Farms Limited under option are as follows:

Grant Date Last Date of Expiry Exercise Price Number under Option

1 July 2016 1 July 2019 27 cents 780,000
12 February 2018 12 February 2021 29 cents 10,000,000

Option holders do not have any rights to participate in any issues of securities or other interests of the Company or any other entity.

There are 7,000,000 restricted loan securities on issue at the date of this report. 
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CORPORATE DIRECTORY

Board of Directors Company Secretary

Michael Hackett 
Chairman

Jerome Jones
Company Secretary

Adrian Rowley 
Director

Paul Morrell
Director

Peter Skene
Director / Group CEO

Registered Office Corporate Office

Level 3, 140 Ann Street
Brisbane QLD 4000

Level 3, 140 Ann Street
Brisbane QLD 4000

GPO Box 6
Brisbane QLD 4001

Share Register Auditor

Link Market Services Limited Nexia Brisbane Audit Pty Ltd
Level 21 
10 Eagle Street 
Brisbane QLD 4000

Level 28
10 Eagle Street
Brisbane QLD 4000

Telephone: 1300 554 474

Email: registrars@linkmarketservices.com.au Email: audit@nexiabrisbane.com.au
Web:  www.linkmarketservices.com.au Web:  www.nexia.com.au

Stock Exchange


