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Dear Shareholders:

Although 2020 presented unique challenges related to the COVID-19 pandemic, 2020 was another year of growth for Investar.
With a continued commitment to long-term shareholder value through both organic growth and strategic acquisitions, our
team completed the acquisition of the Alice and Victoria, Texas branch locations of PlainsCapital Bank, which expanded our
footprint in Texas. We also organically grew our facilities by opening de novo branches in New Orleans, Louisiana and Lake
Charles, Louisiana to better service existing and potential customers, and we purchased the first floor of our corporaterr
headquarters in Baton Rouge, Louisiana, giving us complete ownership of the building, branded as the Investar Tower.

In 2020, total assets grew 8% to $2.3 billion and, excluding PPP loans, our total loan portfolio increased 4.4% to $1.8 billion
compared to the prior year. We ended the year with deposits of $1.9 billion, a 10.5% increase compared to the prior year.
Tangible book value per share increased by 6% to $19.89. While some growth is attributable to PPP loans and the acquisition
of two branches in Texas completed in February 2020, we continue to experience quality organic loan growth.

Our loan portfolio’s risk profile remained very strong and we experienced minimal loss throughout the year. Net charge-offs
were an impressive 0.08% of average loans for the year, and nonperforming loans to total loans were 0.74% at the end of the
year. We will continue to remain diligent and focus on growing loans with good credit quality and expanding our deposit
market share.

Our company has an uninterrupted history of paying quarterly dividends to common shareholders since 2011. Due to
continued strong financial performance, we returned approximately $2.7 million to shareholders through quarterly cash
dividends totaling $0.25 per share for the year, a 9% increase from total quarterly dividends in 2019. As of December 31,
2020, we have repurchased 1,435,170 shares of our common stock at an average price of $19.01 since the inception of our
stock repurchase program in 2015, and we have 338,880 remaining shares authorized for repurchase under our current stock
repurchase plan after tff he board approved an additional 300,000 shares in March 2021. We are committed to providing long-
term value to our dedicated shareholder base.

To our loyal customers and dedicated emplmm oyees – thank you for working together to overcome the challenges we faced and
making 2020 another successful year. We remain committed to sharing our commitment to service excellence across our
existing footprint and into new markets in 2021 and beyond.

Sincerely,

John J. D’Angelo
President & Chief Executive Officer
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Investar Holding Corporation
10500 Coursey Boulevard

Baton Rouge, Louisiana 70816
(225) 227-2222

www.investarbank.com
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