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Sensor-rich solutions delivering deep insights
Sensata is a leading industrial technology company that develops sensors and 

sensor-based, mission-critical solutions to create valuable business insights for 

customers and end users.

We provide a wide range of customized, sensor-rich solutions that address complex 

engineering requirements to help customers solve difficult challenges.

AUTONOMY
Enabling autonomy 

and operational 
efficiencies

FOUR KEY DRIVERS ARE SHAPING OUR MARKETS THROUGH THE NEXT DECADE 
AND WILL PROVIDE SIGNIFICANT GROWTH

CLEAN &  
EFFICIENT

Secular need 
for clean, more 

efficient products

SMART & 
CONNECTED
Connected 

equipment with 
actionable insights

ELECTRIFICATION
Mandates for 

electrified products

AUTO

~58%

HEAVY VEHICLE 
& OFF-ROAD (HVOR)

~16%

INDUSTRIAL  
& OTHER

~21%

AEROSPACE

~5%

REVENUE BY END MARKET



INVESTED IN CLEAN & EFFICIENT

HVOR 
EMISSIONS & OPERATOR SENSING

$960M SAM*

Tightening HVOR emissions regulations in 
the United States, Europe and China require 
increased sensor content in engines and 
aftertreatment. Our differentiated operator 
controls and systems improve operator 
productivity and enable simplified, safer 
operation even in harsh conditions.

DIFFERENTIATED FEATURES INCLUDE:
• Deep expertise and scale
• Innovative capability
• Workplace automation and efficiency

INDUSTRIAL 
HVAC VARIABLE SPEED, FLOW & AIR SYSTEMS

$300M SAM*

HVAC variable systems are the preferred 
method to meet stringent energy efficiency 
and environmental regulations (e.g. Seasonal 
Energy Efficiency Ratio (SEER), EU 2020). Sensata 
pressure and temperature sensors are key to 
optimize these systems and enable them to 
achieve higher levels of efficiency.

DIFFERENTIATED FEATURES INCLUDE:
• Reliability
• Accuracy
• Harsh environments

Sensata’s customers are facing increasing mandates to make higher performance products that are 
also more efficient due to regulation and the increasing needs of mission critical applications.

Enabling a cleaner, more efficient world

AUTO 
NEXT-GENERATION POWERTRAINS

$3.5B SAM*

Responding to tightening legislation 
requirements and proliferating content, we 
enable vehicle OEMs to improve combustion, 
reduce tail pipe emissions and increase 
fuel economy in both traditional and hybrid 
vehicles with a combination of sensors, such 
as pressure, high-temperature and speed.

DIFFERENTIATED FEATURES INCLUDE:
• Differentiated quality
• Customized sensing solutions
• Robust designs for harsh environments
• Scalable and modular designs

AUTO • HVOR 
TIRE PRESSURE MONITORING SYSTEMS

$1B SAM*

Automotive and HVOR OEMs and fleet 
managers are choosing Sensata's TPMS 
solutions to eliminate downtime, reduce 
operating costs, improve fuel efficiency and 
create safer driving conditions.

DIFFERENTIATED FEATURES INCLUDE:
• Auto-location configuration
• Tire lock detection
• Tire fill assist
• Tire burst warning

* Serviceable Addressable Market (SAM)



We are actively investing in Electrification opportunities 
across our entire portfolio. Over 50% of applications we serve 
in a combustion engine carry over in electric vehicles.

INVESTED IN ELECTRIFICATION

We continue to add capabilities to capitalize 
on the electrification trend. After acquiring 
GIGAVAC in 2018 to expand into high-voltage 
contactors, we have quickly established 
ourselves as the standard for premium 
electrified vehicles, particularly in the  
most challenging applications with  
high-current levels.

Through our investment in and partnership 
with Lithium Balance, Sensata established a 
leadership position in the DC fast-charging 
infrastructure segment, which is growing 
faster than 30% per year. We were also the first 
company in the industry to develop a smart 
sensor that addresses safety issues associated 
with risk of thermal runaway in batteries.

Electrification applications across all end markets

$30+ billion
market opportunity

AUTO
HEAVY VEHICLE,  
OFF-ROAD

INDUSTRIAL, 
AEROSPACE 
& OTHER

Wireless Battery Monitoring •

E-Motor Position Sensors • •

High-Voltage Contactors/Fuses • • •

Current Sensing • • •

Battery Thermal Runaway Warning/Protection • • •

Battery Management — Lithium Balance • •

CONVENTIONAL VEHICLE
One pressure sensor to 
protect compressor and 
regulate output pressure 

HYBRID / GEN 1  
ELECTRIC VEHICLE
Up to two pressure and 
temperature sensors to 
monitor inputs across the 
system, allowing better 
control of cabin comfort to 
improve on efficiency 

GEN 2 ELECTRIC VEHICLE
Up to 5 pressure and 
temperature sensors to 
enable flexible control of 
expansion valves. Additional 
sensing help prioritize 
heating/cooling of critical 
systems, like battery

EXAMPLE: ELECTRIFICATION TRANSFORMS CABIN COMFORT



WIRELESS SENSING 
APPLICATIONS
• Tire pressure & temperature
• Brake pad & drum/calipers
• Wheel end monitoring
• Vehicle load
• Trailer cargo capacity
• Trailer climate control

Truck to 
Trailer Link

Sensata’s leadership in embedded and wireless 
systems from TPMS enables us to develop 
additional smart, connected sensors both 
in-house and with tier-1 system partners. This 
allows access to new data sources across 
trucks and trailers that have historically been 
costly and difficult to gather.

Using a gateway device, Sensata’s vehicle area 
network (VAN) collects wireless sensor data in 
a centralized manner. Its embedded algorithms 
allow fleet managers to proactively monitor 
the health of their vehicles and optimize fleet 
operations, such as identifying when a tire 
has a slow leak or whether a trailer is properly 
loaded before on-road travel.

The combination of the Sensata VAN and 
wireless sensor portfolio supports several high-
value sensing applications and can interface 
with other third-party devices.

Fleet Managers benefit from the information gathered from 
hundreds of thousands of miles driven during customer testing  
and they represent a new, less cyclical market segment for Sensata.

SENSATA VEHICLE AREA 
NETWORK (VAN)
• Mechanical condition and 

safety data
• Load and environmental 

monitoring data 

DATA INTEGRATION
• Wireless truck-to-trailer link
• Interface with telematics 

devices 

BUSINESS INSIGHT FOR 
FLEET MANAGERS
• Embedded algorithms to 

manage vehicle utilization, 
readiness, warnings, and 
other advanced features 

$6 billion 
market opportunity 
for fleet retrofits 

INVESTED IN SMART & CONNECTED

Enabling delivery of actionable insights



2019 Performance

2014

2014

2019

2019

NON-GAAP REVENUE

ADJUSTED EARNINGS PER SHARE

$3.56

$3.45B
7.4% 5-YR CAGR 

8.4% 5-YR CAGR 

AUTO

 470 bps 

HEAVY VEHICLE, OFF-ROAD (HVOR)

 640 bps 

AEROSPACE

 490 bps 

CONTINUING TO  
OUTGROW END MARKETS 
FROM 2018 TO 2019 

EPS OUTGROWS 
REVENUE GROWTH 

SOLID PERFORMANCE 
DESPITE RECENT DIFFICULT END MARKETS

$2.41

$2.41B

• Consistent operational improvement
• Effective cost management
• Efficient capital deployment 



Letter to our Shareholders

As I write my first shareholder letter to you 
as CEO of Sensata, the world faces a global 
health pandemic posed by the COVID-19 virus. 
This crisis has adversely affected the global 
economy, our entire industry, especially our 
employees, our suppliers, our partners, our 
customers and our communities across nearly 
every geographic region. My first priority 
is ensuring the safety and well-being of our 
employees and we are doing everything we 
can to protect employees and their families 
from the spread of this pandemic. 

We are working closely with our customers 
to ensure they have the essential products 
they need from Sensata to resume or 
sustain their production requirements. 
This requires close collaboration and 
coordination with our key suppliers as the 
current environment adds considerable 
complexity to our global supply chain. 

While uncertainty remains about underlying 
demand and the ultimate magnitude of the 
business impact from COVID-19, Sensata is 
operating from a position of strength during 
this difficult time. We have a strong balance 
sheet, we generate substantial free cash 
flow, and we are an essential partner to our 
customers providing mission-critical solutions.

While no one can predict when this crisis will 
ultimately be resolved, we are focused on 
doing the right things for all our stakeholders. 
The strength and durability we have 
demonstrated during past significant economic 
downturns over our long history gives us 
confidence that we will endure this pandemic 
and emerge from it as a stronger company. 

CEO TRANSITION
On March 1, 2020, I took over as CEO of 
Sensata. I would like to acknowledge the 

leadership provided by my predecessor, 
Martha Sullivan, who announced her 
retirement in January, after 35 years with 
the company. Martha will remain on our 
board of directors and serve as a senior 

SENSATA CHIEF EXECUTIVE OFFICER 
JEFFREY COTE



advisor to me. She has been a mentor to 
me since I joined Sensata in 2007 and her 
accomplishments as CEO serve as a testament 
to her dedication and the clear strategic 
perspective she provided in establishing 
Sensata as an industry leader. We are all 
grateful for her support and continued advice.

Although I am currently taking over as the CEO 
for Sensata, I have been with the company 
for over 13 years and I have been intimately 
involved in the development and deployment 
of our strategy. We will continue to attract 
and retain the most capable, diverse and 
innovative employees. We will continue to 
grow and serve our global customer base. 
We will continue to focus on mission-critical, 
differentiated solutions that help our customers 
solve their most difficult challenges. We 
will continue to diversify the end markets 
that we serve to allow us to better navigate 
end-market cycles. And we will continue to 
identify high-growth market opportunities in 
the areas of Clean & Efficient, Electrification, 
Smart & Connected and Autonomy.

2019 FINANCIAL RESULTS
For the full year 2019, Sensata reported 
revenue of $3.45 billion, which represented an 
organic revenue decline of 1.1%. Nonetheless, 
Sensata demonstrated 420 basis points of 
outgrowth compared to our end markets, 
which declined 5.3% in 2019, with most 
experiencing greater than expected production 
declines. In automotive, heavy vehicle & 
off-road and aerospace, we outgrew our end 
markets by 470 basis points, 640 basis points 
and 490 basis points, respectively. From a 
geographic perspective, organic revenue 
growth in our Asia Pacific region was offset by 
declines in Europe and Americas. 

We effectively managed our operations, 
demonstrating our capability to align and scale 
our cost structure to end-market demand. 
Combined with continued productivity 

improvements and highly effective capital 
deployment, this discipline enabled us to 
deliver adjusted EPS roughly in-line with our 
revenue decline, all while we increased our 
investments in opportunities that will position 
Sensata for future growth. Adjusted operating 
income margins decreased 80 basis points 
during the year, while our free cash flow 
remained strong at $458 million, representing 
approximately 13% of revenue.

STRONG AND CONSISTENT SECULAR GROWTH
Sensata is committed to investing in solutions 
that will drive strong outgrowth relative 
to our end markets, projecting long-term 
outgrowth in our automotive business 
between 400 and 600 basis points, and 
outgrowth in our heavy vehicle & off-road 
business between 600 and 800 basis points. 
Over the past 2 years, I'm pleased that we 
have performed squarely in the middle of 
these targets, which speaks to the strength 
and visibility of our long-term business 
model. Since the beginning of 2018, our 
automotive business has generated average 
end-market outgrowth of 495 basis points 
while our heavy vehicle & off-road business 
generated average end-market outgrowth of 
735 basis points outgrowth during this same 
2-year period. During the past 3 years, we 
closed nearly $470 million in new business 
wins on average per year, which includes a 
significant increase in Electrification and Smart 
& Connected wins that will further enable 
our revenue outgrowth to our end markets.

DISCIPLINED, RETURNS-DRIVEN 
CAPITAL DEPLOYMENT
In 2019, we continued to pursue a disciplined, 
returns-driven approach to capital deployment, 
constantly assessing trade-offs between M&A, 
investing in our business and buying back our 
shares in order to deliver the best risk-adjusted 
returns for our shareholders. During 2019, 
we repurchased approximately $350 million 



of Sensata stock, bringing our total share 
repurchases to approximately $750 million, 
or 8.5% of outstanding Sensata shares, since 
the beginning of 2018. While Sensata recently 
drew down $400 million of its revolving credit 
line to ensure maximum financial flexibility in 
the second quarter and the balance of the year, 
we continue to maintain a healthy net leverage 
ratio, and believe balanced, returns-driven 
capital deployment will continue to create 
compelling value for our shareholders. 

EXPANDING MEGATREND INITIATIVES: 
ELECTRIFICATION
To position Sensata for long-term success, 
we are actively investing in Electrification 
opportunities across our entire portfolio. Within 
our automotive business, we remain confident 
that a large portion of our solutions serving 
the market for combustion engines today 
will continue to be required in an electrified 
environment. Furthermore, we are adding 
more capabilities and sensor-rich solutions 
to allow us to capitalize on the growth of 
electrified vehicles. For example, we acquired 
GIGAVAC to expand our electrification offering 
into high-voltage contactors, and we are 
quickly establishing ourselves as the standard 
for premium electrified vehicles, particularly 
for the most challenging applications with high 
current levels. 

GIGAVAC provides Sensata the potential to 
capture $60 to $100 of additional content 
per battery electric vehicle. In addition to 
high-voltage contactors, Sensata was the first 
company in the industry to develop a smart 

sensor that addresses safety issues associated 
with the risk of thermal runaway in batteries, 
which has become critical for our customers. 
We are also extending our market share 
leadership in thermal management and motor 
position applications in both hybrid and full 
electric battery vehicles. These developments 
make the increasing penetration of battery 
electric vehicles an important tailwind for our 
automotive business.

Outside of automotive, Sensata is a leader in 
the DC fast-charging infrastructure segment, 
which is growing greater than 30% a year. 
Additionally, we are seeing healthy demand for 
our high-voltage contactors on electric buses 
within our heavy vehicle & off-road business. 
Lastly, we have an active new business 
pipeline in Electrification applications and we 
are increasing our investment to pursue this 
growth. We believe that a significant portion 
of our new business wins will eventually serve 
electrification trends in all of our end markets.

INVESTING FOR FUTURE GROWTH: 
SMART & CONNECTED
We are also making progress in our Smart & 
Connected initiative. Sensata’s vehicle area 
network (VAN) provides a scalable platform 
across commercial on-road trucks and 
trailers for the OEM and retrofit market that 
supports several wireless sensing applications 
provided by Sensata and also can interface 
with other third-party devices. We have won 
approximately $90 million in new business 
with truck and trailer OEMs, which we estimate 
represents a $1 billion market opportunity. 

We will continue to focus on mission-critical, differentiated 

solutions that help our customers solve their most difficult 

challenges. We will continue to diversify the end markets that 

we serve to allow us to better navigate end-market cycles. ”

“



We are building off of our early success 
with OEMs to bring our solution to the fleet 
management market, which we estimate 
represents a $6 billion market opportunity and 
would be a new market segment for Sensata. 
We are currently testing proof of concepts with 
some of the world's leading fleet managers. 
Our solution is working in real-world 
environments and capturing data on trucks and 
trailers in our customers' fleets. 

We are very excited about our efforts 
thus far in the areas of Electrification and 
Smart & Connected, and believe that our 
progress in these important initiatives 
will help Sensata differentiate itself with 
customers and lead to long-term advantages 
for our company and our shareholders.

2020 OUTLOOK
The designed-in nature of our business 
model typically provides long-term visibility 
to demand for our products. Due to the 
effects of the COVID-19 pandemic, our 
outlook for 2020 is uncertain and rapidly 
changing. While new product launches 
are continuing to drive content revenue 
outgrowth, our end markets have weakened 
and substantially as the COVID-19 virus has 
spread around the world and global supply 
chains are disrupted. We are committed 
to keeping shareholders and employees 
abreast of changes in our markets and our 
financial outlook as more details emerge. 

We are taking decisive action during this 
pandemic to ensure the health and safety of 
our employees and their families, serve the 
critical needs of our customers and maintain 
appropriate financial flexibility during this 
highly uncertain time. Furthermore, we 
have contingency plans in place should 
we experience a prolonged downturn in 
demand and as I mentioned at the outset, 
we believe we have the capital resources, 
management experience and capability to 

weather a downturn. We will continue to 
focus on investing in opportunities we see 
that will allow us to outgrow our end markets 
and drive additional content growth, while 
delivering further efficiency and productivity 
improvements in our business. 

SENSATA FOUNDATION
The Sensata Technologies Foundation 
contributes to the communities where 
Sensata operates and more specifically, 
seeks to foster a passion about STEM 
(Science, Technology, Engineering and 
Mathematics) subjects in local schools.

Sensata has a long and proud history of 
supporting these communities, assisting 
with outreach programs that nurture and 
support education, economic development, 
civic involvement and diversity. In 2019, more 
than 500 employee volunteers dedicated 
time in their communities to service projects 
at more than 45 unique organizations. 
Sensata Technologies committed more than 
$245,000 in financial grants to 32 deserving 
organizations for 2020. We believe that 
through our corporate responsibility, an 
important aspect of our industry leadership, 
we are helping to create positive and 
enduring changes in these communities. 

In closing, let me thank my Sensata colleagues, 
our valued customers, our shareholders, the 
members of our Board and business partners 
for their support of our company over the past 
year. This trust is important to me as I build on 
the legacy of accomplishment and success that 
Sensata has established.

I look forward to reporting on our progress in 
the coming year.

Jeffrey J. Cote 
CHIEF EXECUTIVE OFFICER & PRESIDENT
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