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2005 FINANCIAL HIGHLIGHTS

Selected Consolidated Financial Data

in millions, ol por-shore dagal

Summary Financial Information

Sales $ 1,206.5 $ 10166 $ B407 $ 7727
Mat income 5 &4.2 $ 41.7 4 207 3 25.4
Diluted earnings per share 5 1.85 $ 1.24 $ 0.9] 3 0.77
Weighted average diluted commen

shares outstanding 34.7 337 32.7 32.9

Summary Balance Sheet Data

Cash and cosh equivalents 5 9.3 $ 11.4 % 37.8 $ 19.0
Working capital $§ 154.0 $ 1244 $ 1295 $ 1026
Total assets 5 728.2 $ 6248 $ 43356 $ 3989

Lengterm debt and
c_n:tpl'h:ﬂ lease obligations 5 47.0 $ 74.4 $ — 3 —=

Stockholders” aquity $ 326.0 § 2621 $§ 221.0 $ 1748
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. Delense Electronics

. Electronic Instruments

“n"

Other Commercial Elecironics

Markets Served by
Teledyne Technologies

Approximate Percent of Sales in 2005 d ) B Aerospace Engines and Components

. Government Engineering Services

Teledyne Technologies is a leader in defense and regulated
commercial niche markets that have significant barriers to entry.

Defense Electronics products and services include vacuum devices and
integrated solid state microwave subassemblies for electronic warfare,
satellite communication and radar applications; microelectronic modules
for secure communications; high voltage connectors and cable
assemblies; and contract manufacturing of military electronic assemblies.

We manufacture Electronic Instruments for air and water quality analysis,
emissions monitoring, drug discovery and industrial process control.
Furthermore, we provide acoustic instruments, such as highly sensitive
flowmeters and hydrophones, which are used in petrochemical
exploration, environmental analysis and government applications.

Other Commercial Electronics is comprised of specialized avionics, which
include data acquisition and communication products for air transport and
business aircraft. In addition, we also manufacture microwave assemblies
and electronic relays used in wireless infrastructure. We also provide
manufacturing services for subassemblies used in medical instruments
and in implantable medical devices.
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Our Government Engineering Services apply the skills of our extensive
staff of engineers and scientists to provide innovative software systems
engineering and manufacturing solutions to defense, space,
environmental, and homeland security customers. We also provide
distributed power generation systems for defense and space applications.

Qur Aerospace Engines and Components segment is one of two primary
worldwide original equipment producers of piston engines for the general
aviation marketplace. We also design, develop and manufacture small
turbine engines primarily used in tactical military missiles.
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financial pcrlbrmancr.'

B Revenues increased 18.7% to approximately $1.2 billion
compared to just over $1.0 billion in 2004

B Dilured earnings per share increased 49.2% o $1.85
from $1.24 in 2004

B Towml operating margin improved 193 basis points

B Free cash flow, which was £72.5 million in 2005,
exceeded net income for the fourth consecutive year

We attribute our growth to a number of factors, including
our successful acquisition and integration programs,
investments made in product development, and
operational excellence programs applying lean

manufacturing principles focused on margin expansion.

Reflecting on our 2005 performance and our current
business portfolio, we believe that Teledyne Technologies is
a unique U.5.-based manufacturing and service company:
While the profitability of manufacturing operations in
many companies has been strained by increased energy
costs, our overall financial performance has improved, due
in part to the strong contriburion from our
instrumentation businesses which serve the petrochemical
exploration marker. With relatively low direce labor costs
and a substantial portion of our products and services
provided to the U, 8. military, we are also somewhart

insulated from overseas competition.

EXPANDED CAPABILITIES IN WATER INSTRUMENTATION
During 2003, we expanded our lines of acoustic
instruments for the marine and inland water markets wich
the purchase of RD Instruments, Ine., one of the world’s
|rm‘.|jl1g ﬁlli.":li'lli-l.'![.‘i of :st‘ml.sljc [-Joppim instruments for
underwater applications. RD Instruments’ Acoustic

Doppler Carrent Profilers perform precise measurement of

CUrrents at x'm}'ing ciq-pl,hs in oceans and rivers, and its
Doppler Velocity Logs are used for navigarion of eivilian
and military surface ships, unmanned underwater vehicles

and 115, Navy divers.

HI:’ Il'l,s[ ruments J'l.'lﬁ HJ“-\'J ;ii 1|'||.i.f"l:| i1$ fﬂ]]!\'r'[}{ﬁljp[ﬂl
technology to the measurement of wastewater flow with
the development of unique, highly accurate acoustic
Doppler flow meter products sold through MGD
Technologies, Inc. Teledyne acquired MGD and has

combined its product lines with those of Teledyne Isco.

A Teledyne RD Instruments Long Ranger Acoustic Doppler Current
Proliler iz deployed Irom an olfshore platform. The Long Ranger is used
extensively 1o monilor polentially dangerous deap waler curmrenis
surrounding offshore oil and gas platiorms.

A diver operates the CobraTac navigation and

mapping ¢onsole.
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Aldo Pichelli
Kemior Viee Presidenr
and Chief Clperasing Officer

ELECTRONICS AND COMMUNICATIONS SEGMENT

Canada’s Departmant of Fisheries and |
Acoustic Doppler Current Profiler usai'{
currents under their charter to protecit
Photo courtesy Canada’s Department of Fishes

Traveling wave tubes provide

high power microwave signals -
for modern battlefield radar and e
communication systems. ' -

e

the world to maa
: | direction of water ¢ '\
1|\ rivers and oceans. litfitis photo, researchers

ﬂfﬁp!a for an undq&ﬂih current survey in

the Baksnts Sea. 1\

The United Kingdom's National Oceanography Centra’s Autosub

Autonomous Underwater Vehicle uses Teledyna'’s Doppler Valocity Pt oA
Log to provide precision underwater navigation capability. Resaarch b
Mhalo rourtesy Andy YWebt

g
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already a leader in acoustic flow meters, allowing us w offer
a more comprehensive portfolio of flow measurement
soludons 1o our customers.

In January 2006 we acquired Benthos, Inc., to further
smengthen our capabilities in underwater acoustic
instrumentation. Benthos is a leading provider of
oceanographic product designed for the U.S. Navy, energy
exploration, oceanographic msearch and port and harbor
security services. Benthos has developed a broad range of
innovative producs, including acoustic modems for
nerworked underwarer communication, a novel chree-
dimensional sidescan sonar system, and remotely operaed
underwater vehicles.

While the high prices for oil and namral gas have creared
concerns about the economy, they have resulied in
increased orders for several Teledyne praducts. Our new

Seiamic survey vessels usad in oil and gas
sxploration pick up meflected sound from
the seabed by towing a grid made up of as
many as 1,500 Teledyne streamr sactions
joined together, Each streamer section
carmes around 100 Tdedyne hydrophones 1o
measurs the andenyater sound waves

Patocouney of PGS Explosation AS

VELOCITY BINS
Measure the velocity profile,

DEFTH

Ma drift weith ultrasonic depth meazurement.

FLOW PATTERN

Genarated lor entire flow cross-section.

SENSOR
All data acquired with single sensor installation.

fluid-free hydrophone streamer amays for offshore cil and
gas exploration conmibured o significant revenue and
orders growth in 2005, Our customers have repored
improved signal-to-noise ratio performance, allowing them
o condnue exploraton in poor weather conditons, as well
as reduced down-time caused by streamer array damage.
Orther products that have experienced increased demand
include ooean cument monitoring systems for offshore
drilling plarforms, analytical instruments needed o
upgrade oil refineres, and high-pressure synnge pumps
used in oil exploradon laborarories.

At the stare of 2006 Teledyne has a much broader range
of underwater instruments, many of which are based on
ulerasonic rransducers and arrays of mansducers, a
specialized rechnological feld thar has become an
increasingly important core competency at the Company.
The applications of our underwarer aconstic wechnology
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Microwave integrated subsystems bor military
and commercial applications.

are very diverse and include the search for oil and gas
reserves in ever deeper waters, oceanographic sysiems for
research and Tsunami warning, harbor security; civilian
and military autonomous underwarer vehicles, and the
measurement of the flow of wager in irriganon channels,

rivers and wastewater sysems.

As I noted in last years lerer 1o stockholders, during 2004
we added to our capabilities in defenss microwave products
with the acquisiion of Filmonic Solid Stare assers and the
defense assets of Celeritek. During 2005 we furcher
expanded our defense microwave product lines by acquiring
Cougar Components Corporation. Since is founding in
1987, Congar Components’ catalog of standard RF and
microwave amplifiers for space, military and test equipment
applications has been continually expanded w become one
of the most comprehensive in the indusoy, Well-known for
its cascadable amplifiers, Teledyne Cougar has recentdy
expanded i product lines o include volrage controlled
oscillators and microwave miers. Subsequent to the
acquisition of Cougar, Teledyne purchased assets of Avners
Microwave Technical Solutons unit, adding addidonal
products to the Teledyne Cougar line.

As the complexity and sophistication of both new and
modernized elecronic warkire equipment, radars and
communication systems have grown, defense indusay
prime contractors have increasingly focused on integraring
more functions into individual subsystems ro gain
improvements in performance, size and weight. This can
be pardcularly challenging with intrcate microwave
subsysters, often causing our customers to develop and
manufacture these produces internally using specalcy
components, many of which are manufacured by

The: Teledyne Reynolds’
Joint Hel mot Mo unted
Cuging System cable
assembly extends from the
rear of a pilot’s helmet, ovar
the leh shoul der, and
imerfaces with the aircral

mrionics system,

Teledyme. The combination of focused development efforts
and new technological capabilities obrained wirth our recent
acquisidons has now given Teledyne the capability to
design and manufacture integrated microwave subsystens
eftectively, and our customers have responded favorably
with several new development awards for more capable and
higher-value custom products.

The need for improved surveillance and broadband
communication on the modern batdefield resulted in
orders for new maveling wave mbe models for
applicarions ranging from radar modernizadon programs
for the UL5, Army and Mavy to multi-band sawellice
communication systems. We also received a major
production order for our new high-power Ka band
maveling wave tube for a new ULS. Army satellite
communicadon system that is designed w provide the

warfighter with a ren-fold increase in dara rate.

We contnue to benefit from the decision by many of the
military prime contractors to ousource manufacturing of
elecrronics equipment o qualified manufacurers with the
required technical capabilities, program management
expertise, secunity clearances, and, in many cases, expertise
in manufacunng of RF and microwave subsystems. We
received contnued orders for modernized battdefield radios
and several new orders for sarellive communication
subsysterns, infrared countermeasure and targening
equipment and assemblies for tactical missiles.

Helmet mounted cueing systems, which enable pilots o
accurately direct on-board weapons by simply pointng
their heads at targess in lieu of maneuvering the aircraft,
have greatly improved NATO forces’ combar capabilities.
Teledyne’s unique quick-release connecror and cable




o James M. Link
Pravialem

SYSTEMS ENGINEERING SOLUTIONS SEGMENT

A Izboratory technician prepares samples in support of the
Rapid Response System, the Army's mobile chemical agent:
dizposel system operated by Teledyne Brown Enginun':ng,_

"

oped 2nd built # new
 the Multipurpose Troop
ich is designed to protect

Teledyne Brown Engineering is the lergest non-hardware contraclor
providing planning. development, testing, and logistical support to
the Ground-besed Mideourse Delense program.
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assemblies are an inegral parc of systems employed on the
US. F-15, F-16 and F-18, as well as on European
Typhoon aircraft and Eurocoprer helicoprer. We were very
active in support of these programs in 2005 with increased
manufacturing of production assemblies, development of
plans for a maintenance support capability, and
demonstration of a prototype of a next-generation helmet
wracker system, currently in development.

MISSILE DEFENSE

While the end of the Cold War reduced the likelihood of
global nudear conflict, the threar from ballistic missiles has
grown steadily as sophisticared missile technology becomes
available on a wider scale to countries hostile to the ULS,
and its allies. Teledyne Brown Engineering, Inc., built on
its long history of providing system engineering and
software development support for missile defense activides
in 2005, provided a significant conmibuton ro the
development and qualification of a suite of modeling and
simulation tools for rargers and countermeasures thar allow
realistic threar representatons for the evolving layered
missile defense system. We have also commenced work on
an enhanced test program, launched in December of 2003,
thar supports an integrared est lab for the Ground -based
Midcourse Defense system.

SUPPORTING THE WARFIGHTER ON THE BATTLEFIELD

While Teledyme will continue to be acavely involved in
strategic missile defense activities, we are commited w
applying our expertise to support the US. Arny's
ansformarion into a faster, more agile fighang force. We
are currently developing systems and echnologies thar will
protect the warfighters in hostle environments. Unmanned
systerns, which provide improved simational awareness, are

a key element of the Army's strategy. After reaching

In 2005, Teledyne was
awarded a Phase 1 contract
far demonsiration of the
Prospector Unmanned
Aircralt System,

agreement with Germany’s Rheinmetall Defence
Elecronics in Movember 2004 o marker it Unmanned
Aircraft Systems in the United States, Teledyne won a
Phase 1 conmact for the Class [T Unmanned Aerial
Vehicles development and demonstration under the Furure
Combar System program.

During 2005 Teledyne abo inwoduced a revolutonary
armored system thar will bewer protect fighting forces on the
baulefield and in hostle environments. The Muldpurpose
Troop Transport Carrier System, which is designed
protect soldiers from small anms fire and fragmens from
Improvised Explosive Devices, can be mounted on the
Army's sandard mucks or dismounted and configured on
the ground ro provide fixed-posidion armor protection.

PROTECTING THE ENVIRONMEMNT

Teledyne broadened its capabilities in the chermical,
biological, radiological and nuclear service indusy in 2003,
The United Srates, along with the vast majority of narions,
has pledged o rid the world of chemical weapons. Teledyne
i5 ar the forefront of research, development, manufacruring,
test and evaluation as well as site operations leading o the
safe and environmentally proective disposal of small caches

of chemical munitons and materiel located in over 30 115,
stares and emwitories. Among many projects, Teledyne
operates the US. Ammy’s Rapid Response System, a mobile
laborarory developed for the on-site destruction of chemical
agents, In 2005 Teledyne began applying sophisticated
Computer Aided Engineenngf Design/Modeling and
manufacnuring expertise to support the ULS. Army's
Edgewood Chemical and Biological Center, the nadon’s
prermier cherical and biological defense research,

development and acquisidon center.
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STRONG GROWTH IN HYDROGEN GENERATION

Teledyne Energy Systems, Inc. saw a 15% growth in i
business in 2005 largely driven by it commerdial product
lines, most notably increased worldwide sales of irs
hydrogen penerarors and strong first time sales of its
generators in the United Stares.

" TITAN ECX Industrial Class
Hydragen Generator for the
| produsiion of hydrogen or
maygen usad in the labrication
ol semiconductors, metals,
glass, and edible oils.

Historically, Teledyne has largely sold its commercial
hydrogen generation products wo the developing world
where poor infrastucmre and pmoe locations imited the
availability of centrally produced hydrogen. Typically,
Morth America has produced hydrogen ar one of ©n
central plants from narural gas and ransported ivas a
liquid 1o the site of use by diesel fueled wucks. The rapid
and substanrial increase in the price of namral gas and oil
in 2005 in North America has led o significant increases
in the cost of delivered hydrogen. The combination of
rising hydrogen prices coupled with weather induced
supply distupdons allowed Teledyne o open the North
American market to its elecrolync hydrogen generators.
As a result the company has established a customer base
among semiconductor fabrication plants, specalry steel
producers and floac glass plants.

NOVEL THERMOELECTRIC POWER
GENERATORS AND FUEL CELL TECHNOLOGIES

Our advanced power business, which serves the United
States’ government, remained steady despite a realignment
of objectives and budgers throughout the government.

The Liberty XL2 is the first
DEM aircralt uzing TCM's
PowerLink Digital Electronic
Engine Control System.

The Muld-Mission Radioisotope Thermoelectric Generator
program remains on schedule ro deliver units for use in the
planned Mars Science Laboratory mission scheduled for
launch in 2009. Teledyne completed production and
testing of the engineering unit in 2005, exceeding the
power output goal of 110 wares by 10%. Our program 1o
supply NASA with a 12 kilowarr FEM fuel cell engineering
unit was completed successfully in 2005 and resuled in
addirional work from NASA to continue development of
advanced PEM fuel cell technologies for space.

INCREASED MARKET SHARE FOR LIGHT AIRCRAFT ENGINES

In 2005 OEM aircraft powered by Teledyne Continental
Motors piston aircraft engines continued  increase
market share of the light aircraft market. The Cirrus SR22,
powered by the TCM 10550 engine, became the best
selling single engine general aviation aircraft in production.
Another major milestone was realized when Liberry
Aircraft began production and delivery of the XL2 two seat
aircraft using Teledyne's PowerLink™ full authority digival
electronic conrol. Teledyne also demonstrated the nexe
generation PowerLink system designed to bring
revolutionary engine maintenance and service support
other aircraft powered by Continental Motors products.
The company will introduce new OEM produce in 2006,
which include these advanced service systems, made
possible by the use of digital electronic engine controls.

The aircraft bartery operarions of Teledyne Continenrtal
Motors began implementation of a new production line for
the advanced valve regulated battery series designed for the
expanding business and light jer aircraft markers. The new
lead-rin battery design is designed to improve bamery
power density and shelf life, continuing the Gill® bartery
line as the standard bearer for general aviadon barreries.
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OUR STRATEGY

B Emphasize growth in core electronics, instruments

and systems markets

B Strengthen and expand core businesses with

targeted acquisitions

B Aggressively pursue operational excellence to
continuously improve margins and earnings

v

CREATE A SET OF BUSINESSES THAT ARE
TRULY SUPERIOR IN THEIR NICHES

ADVANCED PROPULSION SYSTEMS

Teledyne's growing involvernent with unmanned aerial
wvehicles also extends to propulsion systems. In 2005,
Teledyne secured a number of R&D contracts 1o apply its
turbine engine technology to UAVs for both domestic and
international customers. These contracts focus on technology
demonstration of small turbine systems potentially supporting
the U.S. Army Future Combat Systems program. The
turbine engine operations also reached a significant milestone
in 2005 delivering the 8,000th Harpoon/SLAM-ER engine
to The Boeing Company.

STRATEGY

As we move forward into 2006 and beyond, a stratepy for
Teledyne is to continue growth, both organically and

through acquisition, in our core markets of defense
electronics, environmental instruments and government
systems engineering, while we find additional ways o
benefit from fast growing developing regions outside the
U.S. Our expanded water instrumentation growth strategy
exemplifies this goal.

As always, the year ahead will bring new challenges. Some
analysts have generated gloomy forecasts for defense spending
in 2006 and beyond. In addition, while some issues such as
the cost 0 comply with the Satbanes-Oxley Act have begun
to moderate, new headwinds, such as the required expensing
of stock options pursuant to SFAS No. 123R and potential
changes in pension accounting, have emerged.

Our defense businesses performed very well in 2005, even
though demand for our products and services was not
directly related to the conflicts overseas. In 2005 the
strength in our defense businesses resulted from demand

for unique products, focus on our customer’s

requirements, and execution of our operational excellence
initiatives. For 2006 we remain optimistic, and do not
currently project overall reductions for our defense

electronics businesses,

In closing, our success in 2005 would not have been
possible without our most impormnt asset, our people.
The conmributons from our employees were extraordinary
and I commend them. Furthermore, your Board of
Directors, once again, previded critical guidance to
Teledyne’s management team. [ also want 1o thank retiring
Director Charles ]. Queenan, Jr. for his dedicated service
and support. He has been a personal advisor to me and has
been instrumental in enhancing the company’s corporate
governance and compliance programs. Lastly, we are
fortunate to have Ken Dahlberg join our Beard. We look

forward to his contributions.

Chairman, Presideis and Chief Executive Officen,

Teledyne Technologiea Ineorporarad
February 28, 2006
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FORWARD-LOOKING STATEMENTS CAUTIONARY NOTICE

This anoual report contains forward-looking statements as defined in the Private
Securities Litigation Reform Act of 1995, relating to earnings, growth opportunitics,
capiral expenditures, pension matters, stock option expense and strategic plans.
Actual resulrs could differ marerially from these forward-looking statements. Many
factors, including changes in demand for produces sold to the semiconductor,
communications, commercial aviation and energy explomation markers, timely
development of acceprable and comperitive fuel cell products and systems, funding,
continuation and award of government programs, changes in insurnce expense,
continued liguidity of our customers (including commercial airine customers) and
economic and political conditions, could change the ancicipated results. In addition,
stock marker Huctuations affect the value of the Company's pension assers.

Global responses to terrorism and other perceived threats increase uncercainties

associated with forward-locking statements about our businesses. Various responses
l.'f}l.]]l.{ rr:!!.EE{!] ﬂﬂl'ﬁ'ﬂ'!'flﬂ'lt'ﬂ[ FW(JE-I:F.]II]H. ]I'l\.'! JJ]-L'IC"t [}I'.' rt"lr[]!)().‘]ti(]rl. |'.H.|'ll.‘|.||.'l;\1I or [i:'l'l'ii.]'l?;
of our programs. Flight restrictions would negarively impact the market for general

AVIALIDN ALCTa fi | HElon cngines @ 1](] COIT li‘.ﬂ.) nenes,

The Company continues to take action to assure compliance with the internal
I.'l::lrll:ll.:llﬁu -.H:id'll.}:ﬂ:l-.— f.'i_'!ll'll.ll\.'lE"i- H“!i l::lrhl'l 1#.'-Lillirr:ITLr!'|l:§ (] r [I'l.l.' -\.";:1 fl:'}.'l 111‘5--':.&!4."}' .'1I.l\.'[ ﬂj-
2002, While the ﬂmnp:uu_,' believes its control systems are effective, there are inherent
limitations in all control systems; and misstatements due to error or fraud may oceur

F | HI\.E nog |:'N' I.if [i.'l.'l.i'l.i.

While Teledyne's g

rowth strategy indudes possible acquisitions; the Company cannot
F'rrm'irlr any assurance as o when, if; or on what terms, any .1n||.1i.-cilinn.x‘ will be made.
.'tl.l.'l'.tl.l.lSili.l::lE]S.. i.l'l \'(}l.\-' > Yl i.l.:l L5 ]r!ili‘]'i'l'lt ]]}j\ L .‘:U.L'il. Asy :lrI1UI|.F. ‘."Itl:l.t']'i-.. LT :l.l:"'i.l..“ '!r" Lo

integrate acquired businesses and o achieve identified financial and opemting synergics.

Additienal informartion concerning factors that could cause actual resules to differ
materially from those projected in the forward-locking statements is contined in
Teledyne's periodic filings with the Securities and Exchange Commission, including
its 2005 Annual Report on Form 10-K. Forward locking statements are gencrally
.u-:'r-;.ump:tn]n{ !:}' such words as “estimares”, '|1ruir-.'|". "pl'nﬂ.'l ", “helieves” or 'rx[,?r-ri".
that convey the uncemtainty of future events or outcomes. The Company assumes no
obligation to publicly update or revise any forward-looking statements, whether as

a result of new information or otherwise.
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