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EXCO RESOURCES, INC. 
PART I 

Item  1. Business 
 
General 

 
Unless the context requires otherwise, references in this Annual Report on Form 10-K to “EXCO,” “EXCO Resources,” 

“Company,” “we,” “us,” and “our” are to EXCO Resources, Inc. and its consolidated subsidiaries. 
 
We have provided definitions of terms commonly used in the oil and natural gas industry in the “Glossary of selected oil 

and natural gas terms” section of this Annual Report on Form 10-K. 

Our business strategy 

Restructuring the balance sheet to enhance our capital structure and extend structural liquidity 
 



Transforming ourselves into the lowest cost producer 
 

Optimizing and repositioning the portfolio 
 

Our strengths 

High quality asset base in attractive regions 



 

 
 

 
 
 
 

Operational control 

Skilled technical personnel and experienced team 

Plans for 2017  
 



Summary of geographic areas of operations 
 

Areas 
Total Proved Reserves (Bcfe) 

(1) PV-10 (in millions) (1) (2) 
Average daily net production 

(Mmcfe) (3) 

Areas Total gross acreage Total net acreage 

Extractive Activities, Oil and Gas



Our development and exploitation project areas 

East Texas and North Louisiana 

North Louisiana 

p p p j



East Texas 
 

 
South Texas 

Appalachia 



Our hydraulic fracturing activities 

 
Our oil and natural gas reserves 



As of December 31, 

2016 (3) 2015 2014 

Average spot prices 

Oil (per Bbl) Natural gas (per Mmbtu) 





Management's discussion and analysis of oil and natural gas reserves 

Oil (Mbbls) 
Natural gas 

(Mmcf) 

Equivalent 
natural gas 

(Mmcfe)

 

 
Discoveries and extensions 

 
Revisions of previous estimates 



 
Sales of reserves in place 

 

Oil and natural gas production 

 
Proved Undeveloped Reserves 

Mmcfe 

 
Impacts of changes in reserves on depletion rate and statements of operations in 2016  



Our production, prices and expenses 

Year Ended December 31, 

(in thousands, except production and per unit amounts) 2016 2015 2014 

Revenues, production and prices: 

Costs and expenses: 

Year Ended December 31, 

2016 2015 2014 

 
  



Our interest in productive wells 

At December 31, 2016 

Gross wells (1) Net wells 
Oil Natural gas Total Oil Natural gas Total 

 

 
Our drilling activities 

Development wells 

Gross Net 
Productive Dry Total Productive Dry Total 

Exploratory wells 

Gross Net 
Productive Dry Total Productive Dry Total 

 

 

  



Our developed and undeveloped acreage 

At December 31, 2016 

Developed Undeveloped 
Area Gross Net Gross Net 

Our significant customers 

 
Competition 



 
Applicable laws and regulations 
 
General 

Production regulation 

 
 
 
 
 
 



FERC and CFTC matters 

Federal, state or tribal oil and natural gas leases 

Surface Damage Acts 

Other regulatory matters relating to our pipeline and gathering system assets and rail transportation 



U.S. federal taxation 

U.S. environmental regulations 

 
 
 
 
 
 
 



 
 
 





Hydraulic fracturing activities 



 
 
 
 

OSHA and other regulations 

 



Title to our properties 

 
 
 

Operational factors and insurance 

Our employees 



Forward-looking statements 

 
 
 
 
 

 
 
 

 

 
 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 

 

 
 
 

 



 
 
 
 

 

 

Glossary of selected oil and natural gas terms 

2-D seismic.  
3-D seismic.

 
Appraisal wells.  
Analogous reservoir.

 
Bbl. 

 
Bbtu.  
Bcf.  
Bcfe.

 
Btu.

 
Completion.

 
Deterministic method.

 
Developed acreage.

 



Development well.
 

Dry hole; Dry well.
 

Economically producible.
 

Estimated ultimate recovery (EUR). 
 

Exploitation. 

 
Exploratory well.

 
Farmout.

 
Formation.  
Fracture stimulation.

 
Full cost pool.

 
Gross acres or gross wells.  
Held-by-production. 

 
Horizontal wells.  
Initial production rate.  
Mbbl.  
Mcf.  
Mcfe.  
Mmbbl.  
Mmbtu.  
Mmcf.  
Mmcf/d.  
Mmcfe.

 
Mmcfe/d. 

 
Net acres or net wells.  t

 
NYMEX.  
NGLs. 

 
Overriding royalty interest.

 



Pad drilling.  
Play. 

 
Present value of estimated future net revenues or PV-10.

 
Probabilistic method. 

 
Productive well.  
Proved Developed Reserves.

 
Proved Reserves.

 

Proved Undeveloped Reserves.
 



Recompletion. 
 

Reasonable Certainty.

 
Reservoir.  

 
Resources. 

 
Royalty interest.

 
Shale. 

 
Shut-in well

 
Spud.  
Standardized Measure of discounted future net cash flows or the Standardized Measure.

 
Stock tank barrel.  
Tcf.  
Tcfe. 

 
Undeveloped acreage.

 
Working interest.

 
Workovers.  

Available information 

www.excoresources.com

Item 1A. Risk Factors 



 
Risks Relating to Our Business 
 
Oil and natural gas prices, which are subject to fluctuations, have declined substantially from historical highs and may 
remain depressed for the foreseeable future.  The depression in oil and natural gas prices has, and is expected to continue 
to, adversely affect our revenues as well as our ability to maintain or increase our borrowing capacity, repay current or 
future indebtedness and obtain additional capital on attractive terms. 
 

 
 
 
 

 
 
 
 
 
 



 

 
 

 

 
Changes in the differential between NYMEX or other benchmark prices of oil and natural gas and the reference or regional 
index price used to price our actual oil and natural gas sales could have a material adverse effect on our results of 
operations and financial condition. 
 

 
We may encounter obstacles to marketing our oil and natural gas, which could adversely impact our revenues. 
 

 

We may experience a financial loss if any of our significant customers fail to pay us for our oil or natural gas or reduce the 
volume of oil and natural gas that they purchase from us. 
 



Market conditions or operational impediments, such as lack of available transportation or infrastructure, may hinder our 
production or adversely impact our ability to receive market prices for our production or to achieve expected drilling results. 
 

We have entered into significant natural gas firm transportation and marketing agreements primarily in East Texas and 
North Louisiana that require us to pay fixed amounts of money to the shippers or marketers regardless of quantities actually 
shipped or marketed. If we are unable to deliver the necessary quantities of natural gas, our results of operations and 
Liquidity could be adversely affected. 
 



There are risks associated with our drilling activity that could impact our results of operations and financial condition.  Our 
ability to develop properties in new or emerging formations may be subject to more uncertainties than drilling in areas that 
are more developed or have a longer history of established production. 
 

Certain of our undeveloped leasehold assets are subject to leases that will expire over the next several years unless 
production is established on the acreage. 

 
We conduct a substantial portion of our operations through joint ventures, and our failure to continue such joint ventures 
or resolve any material disagreements with our partners could have a material adverse effect on the success of these 
operations, our financial condition and our results of operations. Furthermore, the actions taken by other working interest 
owners could prevent or alter our development plans. 
 



 
 

 
 

 

 

 

We may be unable to obtain additional financing to implement our growth strategy. 
 

 
We may be unable to acquire or develop additional reserves, which would reduce our revenues and access to capital. 
 



Competition in our industry is intense and we may be unable to compete in acquiring properties, contracting for drilling 
equipment and hiring experienced personnel. 
 

We may not identify all risks associated with the acquisition of oil and natural gas properties, and any indemnification we 
receive from sellers may be insufficient to protect us from such risks, which may result in unexpected liabilities and costs to 
us. 
 

We may not correctly evaluate reserve data or the exploitation potential of properties as we engage in our acquisition, 
exploration, development and exploitation activities. 
 

We may be unable to successfully integrate the operations of acquisitions with our operations and we may not realize all the 
anticipated benefits of any acquisitions. 

 



 
 

 

 
 
 
 
 
 

Our estimates of oil and natural gas reserves involve inherent uncertainty, which could materially affect the quantity and 
value of our reported reserves, our financial condition and the value of our common shares. 
 

Continuing impairments of our asset values could have a substantial negative effect on our results of operations and net 
worth. 



We are exposed to operating hazards and uninsured risks that could adversely impact our results of operations and cash 
flow. 
 

 
 
 
 

 
 
 
 
 
 
 

We are subject to complex federal, state, local and other laws and regulations that could adversely affect the cost, manner or 
feasibility of conducting our operations. 
 

  



Our business exposes us to liability and extensive regulation on environmental matters, which could result in substantial 
expenditures and could negatively impact production. 
 

 
 

 

 

 
 



The implementation of climate change regulations could result in increased operating costs and reduced demand for our oil 
and natural gas production. 

Federal, state and local legislation and regulatory initiatives relating to hydraulic fracturing could result in increased costs 
and additional operating restrictions or delays. 



 
Our use of derivative financial instruments is subject to risks that our counterparties may default on their contractual 
obligations to us and may cause us to forego additional future profits or result in us making cash payments. 
  

 

 

 

We operate in a litigious environment. 



Our business could be negatively impacted by security threats, including cybersecurity threats, and other disruptions. 
 

There are inherent limitations in all internal control over financial reporting, and misstatements due to error or fraud may 
occur and not be detected. 
 

We have engaged in transactions with related persons and may do so in the future. The terms of such transactions and the 
resolution of any conflicts that may arise may not always be in our or our shareholders’ best interests. 

 



 

 

 
Our ability to use net operating loss carryovers to reduce future tax payments may be limited. 

 

 
 



 
We currently have negative shareholders’ equity, which could adversely affect our financial condition and otherwise 
adversely impact our business and growth prospects.  
 

 
The Consolidated Financial Statements included herein contain disclosures that express substantial doubt about our ability 
to continue as a going concern, indicating the possibility that we may not be able to operate in the future. 
 

  



Risks relating to our indebtedness 
 

Our ability to make interest payments in our common shares on the 1.5 Lien Notes and 1.75 Lien Term Loans, and our 
ability to issue the common shares underlying the 2017 Warrants, is subject to our receipt of certain shareholder approvals. 
If we are unable to obtain these shareholder approvals, we will be subject to interest rate penalties and we may be unable to 
afford to make interest payments on our outstanding indebtedness or to continue our operations and may be forced into 
bankruptcy, which would have a material adverse effect on our financial condition. 

 

We have a substantial amount of indebtedness, which may adversely affect our cash flow and our ability to operate our 
business, remain in compliance with debt covenants and make payments on our debt. 
 

 



 

 

 
 

 
 

 

 

We may incur more debt, which may intensify the risks described above, including our ability to service our indebtedness. 
  

To service our indebtedness, fund our planned capital expenditure programs and fund acquisitions, we will require a 
significant amount of cash. Our ability to generate cash depends on many factors beyond our control, and any failure to 
meet our debt obligations could harm our business, financial condition and results of operations. 
 



Restrictive debt covenants could limit our growth and our ability to finance our operations, fund our capital needs, respond 
to changing conditions and engage in other business activities that may be in our best interests. 
 

 
 
 
 
 
 
 
 
 
 

 
 
 



Our short-term Liquidity is constrained and could severely impact our cash flow and our development of properties. 

 
We may not be able to repurchase or repay our indebtedness upon a change of control. 

A lowering or withdrawal of the ratings assigned to our debt securities by rating agencies may increase our future 
borrowing costs and reduce our access to capital. 

The credit risk of financial institutions could adversely affect us. 
 

Risks Relating to Our Common Shares 
 
Our common shareholders may experience significant dilution in the future, particularly if we make interest payments on 
the 1.5 Lien Notes and the 1.75 Lien Term Loans in our common shares or if the 2017 Warrants are exercised. 



Warrants (1) Common shares (2) 

(in thousands, except price) Exercise price Outstanding amount Outstanding amount 

 

 

 
Our common share price may fluctuate significantly. 
 



 

 
 

 
 
 
 

If we fail to comply with the continued listing standards of the NYSE, it may result in a delisting of our common shares 
from the NYSE. 

Our amended and restated certificate of formation permits us to issue preferred shares that may restrict a takeover attempt 
that you may favor. 
 

Our amended and restated certificate of formation contains a provision waiving the duty of a member of our Board of 
Directors to present corporate opportunities to us, which could adversely affect our shareholders. 

We have a number of large shareholders that have significant influence over matters requiring shareholder approval 
because of their ownership of our common shares, and the ownership of our common shares may become significantly 
concentrated in the future. 



 
 
 

In the future, we may seek bankruptcy protection, which may harm our business and place our equity holders at significant 
risk of losing all of their interests in our business. 
 

Item  1B. Unresolved Staff Comments 

Item 2. Properties 

Corporate offices 

Location 
Approximate square 

footage 
Approximate monthly 

payment Expiration 

 

  



Other 

Item 3.  Legal Proceedings 

Enterprise Products Operating LLC and Acadian Gas Pipeline System v. EXCO Operating Company, LP, 
EXCO Partners OLP GP, LLC, Raider Marketing, LP, and Raider Marketing GP, LLC

Item  4. Mine Safety Disclosures 

PART II 
 

Item  5. Market for the Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 
Securities 

 
Market information for our common shares 

Price per share 

High Low 

2016 

2015 

 
Our shareholders 



NYSE compliance 
 

 
Our dividend policy 

 
Issuer repurchases of common shares 

Period 
Total Number of 

Shares Purchased 
Average Price Paid 

Per Share 

Total Number of 
Shares Purchased 
as Part of Publicly 
Announced Plans 

or Programs

Maximum Approximate Dollar 
Value of Shares that May Yet Be 
Purchased Under the Plans or 

Programs (in millions) (1) 

Item 6. Selected Financial Data 



Selected consolidated financial and operating data  

Year Ended December 31, 

(in thousands, except per share amounts) 2016 2015 2014 2013 2012 

Statement of operations data (1): 
Revenues: 

Cost and expenses: 

Other income (expense): 

Statement of cash flow data: 

Balance sheet data: 



Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations 

The following management's discussion and analysis of our financial condition and results of operations should be read 
in conjunction with our financial statements and the related notes to those statements included elsewhere in this Annual Report 
on Form 10-K. In addition to historical financial information, the following management's discussion and analysis contains 
forward-looking statements that involve risks, uncertainties and assumptions. Our results and the timing of selected events may 
differ materially from those anticipated in these forward-looking statements as a result of many factors, including those 
discussed under “Item 1A. Risk Factors” and elsewhere in this Annual Report on Form 10-K. 
 
Overview and history 

Recent developments 
 
1.5 Lien Notes and 1.75 Lien Term Loans 
 



Board of Directors 
 

Divestitures 

 
Natural gas sales and firm transportation contract litigation 

 
Tender Offer and note repurchases 

  



Settlement of Participation Agreement litigation 

Critical accounting estimates 
 

 
Estimates of Proved Reserves 
 

 
 
 
 

33-8995 Modernization of Oil and Gas 
Reporting



Business combinations 

Business Combinations 

Derivative financial instruments 
 

Equity-based compensation 
 

Compensation-Stock Compensation 
Equity-Based Payments to Non-Employees 

Oil and natural gas properties 
 

, Capitalization of Interest



 
Goodwill 

 
Intangibles-Goodwill and Other

Revenue recognition and natural gas imbalances 
 

 



Asset retirement obligations 

Asset Retirement Obligations 

 
Income taxes 

Income Taxes

  



Our results of operations 

Year Ended December 31, Year to year change 

(dollars in thousands, except per unit prices) 2016 2015 2014 2016-2015 2015-2014 

 
 

 
Troubled Debt Restructuring by Debtors

 



 

 
 

 
 
 
 

 

 

 

 
 

General 

 
 
 
 
 

 

 
 
 
 

 
 
 
 
 
 

 
Marketing arrangements 



 
Presentation of results of operations 

Oil and natural gas production, revenues and prices 

Year Ended December 31, 

2016 2015 Year to year change 
(dollars in thousands, except 
per unit rate) 

Production 
(Mmcfe) Revenue $/Mcfe

Production 
(Mmcfe) Revenue $/Mcfe

Production 
(Mmcfe) Revenue $/Mcfe 

 



 

 

 

Year Ended December 31, 

2015 2014 Year to year change 
(dollars in thousands, except per 
unit rate) 

Production 
(Mmcfe) Revenue $/Mcfe

Production 
(Mmcfe) Revenue $/Mcfe

Production 
(Mmcfe) Revenue $/Mcfe

 

 

 

 



Purchased natural gas and marketing revenues 

Oil and natural gas operating costs 

Year Ended December 31, 

2016 2015 Year to year change 

(in thousands) 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Year Ended December 31, 

2016 2015 Year to year change 

(per Mcfe) 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 



Year Ended December 31, 

2015 2014 Year to year change 

(in thousands) 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Year Ended December 31, 

2015 2014 Year to year change 

(per Mcfe) 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Lease 
operating 
expenses 

Workovers 
and other Total 

Gathering and transportation 



Purchased natural gas expenses 

Production and ad valorem taxes 

Year Ended December 31, 

2016 2015 2014 

(in thousands, except per unit 
rate) 

Production 
and ad 

valorem 
taxes 

% of 
revenue 

Taxes 
$/Mcfe 

Production 
and ad 

valorem 
taxes 

% of 
revenue

Taxes 
$/Mcfe 

Production 
and ad 

valorem 
taxes 

% of 
revenue

Taxes 
$/Mcfe 

  



Depletion, depreciation and amortization 

Impairment of oil and natural gas properties 

General and administrative 

Year Ended December 31, Year to year change 

(in thousands, except per unit rate) 2016 2015 2014 2016-2015 2015-2014 

General and administrative costs: 



 

 

 

 

 

 

 

 

 

 

 

 

  



Other operating items 

Interest expense, net 

Year Ended December 31, Year to year change 

(in thousands) 2016 2015 2014 2016-2015 2015-2014 

Interest expense, net: 

 

 

 

 

 

 

 

 



 
 

 

 

Gain (loss) on derivative financial instruments 

Year Ended December 31, Year to year change 

Average realized pricing: 2016 2015 2014 2016-2015 2015-2014 

Gain on restructuring and extinguishment of debt 
 

  



Equity income (loss) 

 

 

 

Income taxes 

Year Ended December 31, 

(in thousands) 2016 2015 2014 

  



Our Liquidity, capital resources and capital commitments 
 
Overview 

 
 
 

 
 
 

 
 

 

 
 

 

 
 

 

 
 

 
Recent events affecting Liquidity 



(in thousands) 
December 
31, 2016 Pro forma 



Credit agreements and long-term debt 

 

 

 

 

 

.  

 



Going Concern 

Historical sources and uses of funds 

Year Ended December 31, 

(in thousands) 2016 2015 2014 

Operating activities 



 
Investing activities 

 
Financing activities 



Capital expenditures 

Year Ended December 31, 

(in thousands) 2016 2015 2014 

Capital expenditures: 

2017 plans  

 



Derivative financial instruments 

NYMEX gas volume - 
Bbtu 

Weighted average contract 
price per Mmbtu 

 NYMEX oil volume - 
Mbbl 

Weighted average contract 
price per Bbl 

Swaps: 

Collars: 

Off-balance sheet arrangements 

 
Contractual obligations and commercial commitments 

Payments due by period 

(in thousands) 
 Less than 
one year

 One to 
three years

Three to five 
years

More than 
five years Total 

 

 

 



 
 

 
 

Item 7A.  Quantitative and Qualitative Disclosures About Market Risk 

Commodity price risk 

  



Interest rate risk 

 
  



Item 8. Financial Statements and Supplementary Data 

EXCO Resources, Inc. 

Index to Consolidated Financial Statements 

Contents 

 
  



Management's Report on Internal Control Over Financial Reporting 

 Internal Control-Integrated 
Framework (2013)

 
  



Report of Independent Registered Public Accounting Firm 

  



 
EXCO RESOURCES, INC. 

CONSOLIDATED BALANCE SHEETS 

(in thousands) December 31, 2016 December 31, 2015

 
See accompanying notes. 



EXCO RESOURCES, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS 
 

Year Ended December 31, 

(in thousands, except per share data) 2016 2015 2014 

Revenues: 

Costs and expenses: 

Other income (expense): 

Earnings (loss) per common share: 

 
See accompanying notes. 
 
  



EXCO RESOURCES, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Year Ended December 31, 
(in thousands) 2016 2015 2014
Operating Activities: 

Investing Activities: 

Financing Activities: 

Supplemental Cash Flow Information: 

 
See accompanying notes. 
  



EXCO RESOURCES, INC. 

 CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY 
 

Common Shares Subscription Rights Treasury Shares Additional 
paid-in 
capital 

Accumulated 
deficit 

Total 
shareholders’ 

equity (in thousands) Shares Amount Shares Amount Shares Amount 

See accompanying notes. 
  



EXCO RESOURCES, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

1. Organization and basis of presentation 

Unless the context requires otherwise, references in this Annual Report on Form 10-K to “EXCO,” “EXCO Resources,” 
“Company,” “we,” “us,” and “our” are to EXCO Resources, Inc. and its consolidated subsidiaries. 

 East Texas and North Louisiana 

 South Texas 

 Appalachia 

Going Concern Assessment and Management’s Plans 



Going Concern 

Revisions of prior period information 



Revenue Recognition, 

Accounting Changes and Error Corrections

Year ended 

(in thousands) December 31, 2015 December 31, 2014

2. Summary of significant accounting policies 
 
Principles of consolidation 

Management estimates 

  



Cash equivalents 

Restricted cash 

Concentration of credit risk and accounts receivable 

Derivative financial instruments 

Derivatives and Hedging,



Oil and natural gas properties 

, Capitalization of Interest

Average spot prices 

Oil (per Bbl) Natural gas (per Mmbtu)



Other property and equipment 

Goodwill 

Intangibles-Goodwill and Other

Asset retirement obligations 

Asset Retirement and Environmental Obligations



December 31, 

(in thousands) 2016 2015 2014 

Revenue recognition and gas imbalances 

Gathering and transportation 

Capitalization of internal costs 

Overhead reimbursement fees 



Environmental costs 

Income taxes 

Income Taxes 

Earnings per share 

Earnings Per Share

Equity-based compensation 

Compensation-Stock Compensation 
Equity-Based Payments to Non-Employees 



Recent accounting pronouncements 

Simplifying the Transition to the Equity Method of Accounting 

Improvements to 
Employee Share-Based Payment Accounting

Classification of Certain 
Cash Receipts and Cash Payments 

Intra-Entity Transfers of Assets Other 
Than Inventory



Restricted Cash (a 
consensus of the FASB Emerging Issues Task Force) 

Clarifying the Definition of a Business 

Simplifying the Test 
for Goodwill Impairment 

Revenue from Contracts with Customers (Topic 606) 

Principal 
versus Agent Considerations (Reporting Revenue Gross versus Net) 

Identifying 
Performance Obligations and Licensing 



Rescission of SEC Guidance Because of Accounting Standards Updates 2014-09 and 2014-16 Pursuant to Staff 
Announcements at the March 3, 2016 EITF Meeting 

Narrow-Scope 
Improvements and Practical Expedients

3. Acquisitions, divestitures and other significant events  
 
2016 Divestitures 

South Texas transaction 

Conventional asset divestitures 

 
  



2015 Acquisitions and termination of Participation Agreement 

 
2014 Divestitures 
 
Permian Basin transaction 

 
Compass divestiture 



4. Derivative financial instruments 

Fair Value of Derivative Financial Instruments 

(in thousands) 
December 31, 

2016 
December 31, 

2015 

The Effect of Derivative Financial Instruments 

Year Ended December 31, 

(in thousands) 2016 2015 2014 

Swaps
 

Collars

 



(dollars in thousands, except prices) 
Volume 

Bbtu/Mbbl 

Weighted average 
strike price per 

Mmbtu/Bbl 

Fair value at 
December 31, 

2016
Natural gas: 

Total natural gas
Oil: 

Total oil
Total oil and natural gas derivative financial instruments



5. Debt 

(in thousands) 
December 31, 

2016 
December 31, 

2015 

December 31, 2016 

(in thousands) 
Carrying 

value 
Deferred reduction 
in carrying value 

Unamortized 
discount/deferr

ed financing 
costs

Principal 
balance 

Recent Transactions 
 

 
Tender Offer and open market repurchases 

 

 



EXCO Resources Credit Agreement 

 

 

 

Second Lien Term Loans 

Troubled Debt Restructuring by Debtors

 



 
 

 

 
 
 
 

 

 
 

 

 
 

 

2018 Notes 



 
 
 
 
 
 
 
 
 
 

2022 Notes 

6. Fair value measurements 

Fair Value Measurements and 
Disclosures 

Level 1 –
 

Level 2 – Level 1



 
Level 3 –

 

Fair value of derivative financial instruments 

December 31, 2016 

(in thousands) Level 1 Level 2 Level 3 Total 

December 31, 2015 

(in thousands) Level 1 Level 2 Level 3 Total 

Oil derivatives

 

Natural gas derivatives

 

Fair value of other financial instruments 



December 31, 2016 

(in thousands) Level 1 Level 2 Level 3 Total 

December 31, 2015 

(in thousands) Level 1 Level 2 Level 3 Total 

Other fair value measurements 



7. Environmental regulation  

8. Commitments and contingencies  

(in thousands) 

Gathering and firm 
transportation 

services 
Other fixed 

commitments Drilling contracts 
Operating leases and 

other Total 

Gathering and firm transportation services 

(in Bcf) 
Firm transportation 

services Gathering services 

Natural gas sales and firm transportation contract litigation 



Contingencies

Other commitments 
 

9. Employee benefit plans  



10. Earnings per share 

Year Ended December 31, 

(in thousands, except per share data) 2016 2015 2014 

11. Equity-based compensation 
 
Stock options and awards 

Description of plan 

Stock options
  



Stock Options 

Weighted average 
exercise price per 

share 

Weighted average 
remaining terms 

(in years) 
Aggregate 

intrinsic value 

2014 

  



Service-based restricted share awards 

Shares 
Weighted average grant date fair 

value per share 

Market-based restricted share awards 

Assumption 2016 2014 



Target Price Awards RSUs 

Shares 

Weighted average 
grant date fair 
value per share Shares 

Weighted average 
grant date fair 
value per share

 

Liability-classified awards 
 

Shares 
Weighted average 

fair value per share 

Assumption 2016 2015 

 
  



Warrants 
 

Tranche Number of shares issuable Exercise Price Term 

Tranche Number of shares issuable Estimated fair value per warrant Estimated fair value (in millions) 

Assumption 2016 2015 

 
Compensation costs 



Year Ended December 31, 

(in thousands) 2016 2015 2014 

12. Income taxes 
 

 

Year ended December 31, 

(in thousands) 2016 2015 2014 



(in thousands) December 31, 2016 December 31, 2015

Non-current deferred tax assets: 

Non-current deferred tax liabilities: 

Year Ended December 31, 

(in thousands) 2016 2015 2014 

 



13. Related party transactions  
 
OPCO 

Year Ended December 31, 

(in thousands) 2016 2015 2014 

(in thousands) December 31, 2016 December 31, 2015

 

ESAS 
 

Year Ended December 31,

(in thousands) 2016 2015 

 



(in thousands) December 31, 2016 December 31, 2015

 

Fairfax 
 

 
Oaktree 



Rights offering 

14. Rights Offering and other equity transactions 

Preferred Shares 

15. Condensed consolidating financial statements 

 
 
 



 

 

  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING BALANCE SHEET 

December 31, 2016  

 (in thousands)  Resources 
 Guarantor 
Subsidiaries 

 Non-
Guarantor 

Subsidiaries  Eliminations  Consolidated 

 Assets 

 Liabilities and shareholders' equity 

 
  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING BALANCE SHEET 

December 31, 2015  

 (in thousands)  Resources 
 Guarantor 
Subsidiaries 

 Non-
Guarantor 

Subsidiaries  Eliminations  Consolidated

 Assets 

 Liabilities and shareholders' equity 

 
  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS 

For the year ended December 31, 2016  

(in thousands) Resources 
Guarantor 

Subsidiaries 

 Non-
Guarantor 

Subsidiaries Eliminations Consolidated 

Revenues: 

Costs and expenses: 

Other income (expense): 

  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS 

For the year ended December 31, 2015  

(in thousands) Resources 
Guarantor 

Subsidiaries 
 Non-

Guarantor 
Subsidiaries

Eliminations Consolidated 

Revenues: 

Costs and expenses: 

Other income (expense): 

 

  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS 

For the year ended December 31, 2014  

(in thousands) Resources 
Guarantor 

Subsidiaries 

 Non-
Guarantor 

Subsidiaries Eliminations Consolidated 

Revenues: 

Costs and expenses: 

Other income (expense): 

 
  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS 

For the year ended December 31, 2016  

 (in thousands)  Resources 
 Guarantor 
Subsidiaries 

 Non-
Guarantor 

Subsidiaries 
 

Eliminations
 

Consolidated

Operating Activities: 

Investing Activities: 

Financing Activities: 

 
  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS 

For the year ended December 31, 2015  

 (in thousands)  Resources 
 Guarantor 
Subsidiaries 

 Non-
Guarantor 

Subsidiaries 
 

Eliminations  Consolidated 

Operating Activities: 

Investing Activities: 

Financing Activities: 

 
  



EXCO RESOURCES, INC. 

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS 

For the year ended December 31, 2014  

 (in thousands)  Resources 
 Guarantor 
Subsidiaries 

 Non-
guarantor 

subsidiaries  Eliminations  Consolidated 

Operating Activities: 

Investing Activities: 

Financing Activities: 

  



16. Quarterly financial data (unaudited) 

Quarter 

(in thousands, except per share amounts) 1st 2nd 3rd 4th 

2016 

2015 



17. Supplemental information relating to oil and natural gas producing activities (unaudited) 

Extractive Activities, Oil and Gas.
 

(in thousands, except per unit amounts) Amount 

2016: 

2015: 

2014: 

 
 



Oil 
 (Mbbls) 

Natural 
 Gas  

 (Mmcf) Mmcfe (10) 

December 31, 2013 

December 31, 2014 

December 31, 2015 

December 31, 2016 

Estimated Quantities of Proved Developed and Proved Undeveloped Reserves 

Oil 
 (Mbbls) 

Natural 
 Gas  

 (Mmcf) Mmcfe 

Proved developed: 

Proved undeveloped: 



Standardized measure of discounted future net cash flows 



(in thousands) Amount 

Year ended December 31, 2016: 

Year ended December 31, 2015: 

Year ended December 31, 2014: 



(in thousands) Amount 

Year ended December 31, 2016: 

Year ended December 31, 2015: 

Year ended December 31, 2014: 

 
  



Costs not subject to amortization 

(in thousands) Total 2016 2015 2014 
2013 and 

 prior 

18. Subsequent events 

1.5 Lien Notes 

pari passu

pari 
passu

1.75 Lien Term Loans and the Second Lien Term Loan Exchange 

pari passu

pari passu



PIK Payments Under the 1.5 Lien Notes and the 1.75 Lien Term Loans 

Liquidity Level PIK Payment Percentage 

Covenants, events of default and other material provisions 

 
 
 

 
 
 
 
 



Warrants 

Amendment to EXCO Resources Credit Agreement 

 

 

 

 



Additional Information Concerning the 1.5 Lien Notes and the Second Lien Term Loan Exchange 

Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure 

Item 9A.  Controls and Procedures 
  

Disclosure controls and procedures

 

Management's report on internal control over financial reporting.

Internal Control-Integrated Framework (2013) 

 
 
Changes in internal control over financial reporting.

 

Item 9B. Other Information 

  



PART III 

Item 10. Directors, Executive Officers and Corporate Governance 

Item 11.  Executive Compensation 

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 

Item 13. Certain Relationships and Related Transactions and Director Independence 

Item 14.  Principal Accountant Fees and Services 

PART IV 

 
Item 15.  Exhibits and Financial Statement Schedules 





 
  



INDEX TO EXHIBITS 
Exhibit 
Number Description of Exhibits 
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SEC AND NYSE CERTIFICATIONS

The Form 10-K, included herein, which was filed by the company with the SEC for the fiscal year ending December 31, 2016, include, as
exhibits, the certifications of our principal executive officer and principal financial officer required to be filed with the SEC. Our principal
executive officer also filed his 2016 annual certification with the NYSE confirming that the company has complied with the NYSE
corporate governance listing standards.

DIRECTORS SHAREHOLDER INFORMATION

C. JOHN WILDER
Executive Chairman –
EXCO Resources, Inc.
Executive Chairman –
Bluescape Resources Company LLC

B. JAMES FORD
Senior Advisor –
Oaktree Capital Management, L.P.

ANTHONY R. HORTON 1,2,3

Chief Financial Officer –
Energy Future Holdings Corp.

RANDALL E. KING 1,2

Managing Partner –
Anderson King Energy Consultants

SAMUEL A. MITCHELL
Managing Director –
Hamblin Watsa Investment Counsel

ROBERT L. STILLWELL1,2,3

Retired General Counsel –
BP Capital LP

STEPHEN J. TOY 1,2,3

Senior Managing Director
And Co-Head –
WL Ross & Co. LLC

Shareholder Relations
Tyler S. Farquharson
Vice President, Chief Financial
Officer and Treasurer
214.368.2084

NYSE Symbol
XCO – Common Stock

Auditors
KPMG LLP
717 North Harwood St., Suite 3100
Dallas, Texas 75201

Legal Counsel
Haynes and Boone, LLP
2323 Victory Ave., Suite 700
Dallas, Texas 75219

Annual Meeting
The 2017 Annual Meeting
of Shareholders will be held
on May 31, 2017
at 10:00 a.m. local time at:

EXCO Resources, Inc.
12377 Merit Dr.
First Floor Conference Center
Dallas, Texas 75251

Stock Transfer Agent
Continental Stock Transfer &
Trust Company
Communications concerning
transfer or exchange
requirements, lost certificates,
shareholdings or changes of address
should be directed to:
17 Battery Place, 8th Floor
New York, New York 10004
212.509.4000

Number of Common Shareholders
24,963
(As of April 12, 2017)

1 Audit Committee Member
2 Compensation Committee Member
3 Nominating and Corporate Governance Committee Member

OFFICERS

HAROLD L. HICKEY
Chief Executive Officer
and President

HAROLD H. JAMESON
Vice President
and Chief Operating Officer

TYLER S. FARQUHARSON
Vice President, Chief Financial
Officer and Treasurer

HEATHER L. LAMPARTER
Vice President, General Counsel
and Secretary

BRIAN N. GAEBE
Chief Accounting Officer
and Corporate Controller

RONALD G. EDELEN
Vice President of Supply Chain

STEVE L. ESTES
Vice President of Marketing

The graph to the right compares
the cumulative total return (what
$100 invested on December 31, 2011
would be worth on December 31, 2016)
on the Company’s common stock
with the cumulative total return on
the NYSE Composite Index and the
Crude Petroleum and Natural Gas
SIC Code Index.

These historical comparisons
are not a forecast of the future
performance of our common
stock or the referenced indexes.

TOTAL RETURN
Assumes Ini�al Investment of $100 

December 2016

EXCO Resources, Inc.
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EXCO Resources, Inc.
12377 Merit Drive

Suite 1700
Dallas, Texas 75251
Phone 214.368.2084

Fax 214.368.2087
www.excoresources.com
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