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Financial highlights
 –  Revenue up 6% for the year at US$13,234k 
(2018: US$12,494k) 

 – Adjusted EBITDA1 up 8% at US$5,473k (2018: US$5,045k)

 – Adjusted PBTA1 up 9% to US$5,235k (2018: US$4,782k)

 –  Adjusted earnings2 per share up 6% to US$10.4 cents 
(2018: US$9.8 cents)

 – Net income up 7% at US$4,335k (2018: US$4,055k)

 –
(2018: US$4,740k)

 –  Strong, debt-free balance sheet, with cash3 of US$14,250k 
(2018: US$12,662k) 

 –  Declaring special annual dividend up 28.5% to US$0.09 per 

3 Does not include US$1,344k (2018: US$1,099k) of restricted cash and investments.

 –
of polymer for our newly developed machine-readable polymer 
banknote substrates (MR-BOPP)

 –
market (>6,000,000 packs) and scheduled machine tests for 

 –  Covert technology submission to a major Asian central 
bank tender

 –
with one of the world’s largest suppliers of security inks

 –  G7 central bank order for three advanced quality control units 
used in the manufacturing of banknotes with our materials

 –  Accelerated research funding for future sensor technology 
development for a G7 central bank with both phases of two 

 –

 –
supplier to a major Asian central bank

 –

Revenue (US$ million)

13.2
(2018: 12.5)

19 13.2

18 12.5

17 12.2

Adjusted PBTA (US$ million)

5.2
(2018: 4.8)

19 5.2

18 4.8

17 4.0

Adjusted earnings per share (US¢)

10.4
(2018: 9.8)

19 10.4

18 9.8

17 8.8

 H I G H L I G H T S 

Annual report and accounts 2019 1

Strategic report
Strategic report



Spectra is a 

customers.

25
by our ICS technology on a 
daily basis.

60
our SpectraGuard technology.

45 950
drinks sold annually that 
contain our materials.

155
million American 
passports contain our 
document technology.

10
protected by our technology 
over the past three years.

 S P EC T R A AT A G L A N C E 
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Our end customers include a G7 central bank 

commercial security printers and papermakers, which 
supplies the Company’s technology to a second G7 
central bank and numerous other central banks. 

to protect their consumer goods brands, while our Secure 

 – 20 central banks including two G7 central banks;
 – commercial security printers and papermakers;
 – Crane & Co.;
 – suppliers of security threads for world currencies;
 –
 –
 – Governments of Turkey, India, Malaysia and Norway; 
 – Intralot SA;
 –
 –
 –
 –

The ability to empower anyone with a smartphone to 

which, in the span of two years, has gone from concept to 
market-ready products for sale and in use by large volume 
tobacco suppliers in Asia.

products. Our reader-based business has grown considerably in 

With over 150 billion banknotes manufactured annually 

banknotes, this business has proven to be a high-quality, 
long-term revenue source for the Company. With 20 central 

from this sector.

Our customers Our markets

control, manufacturing and consumer products.

Spectra’s materials-based technology enables end-users to 

This technology eliminates the need for costly readers and allows the 

 –
technologies that do not rely on easily counterfeited images.

 –

of each scan for monitoring and analysis purposes.

gaming operators. Currently deployed in North America, Europe and 
Asia, our integrity systems monitor and audit more than US$20 billion 

 –

 –

 – monitors online systems from all major gaming operators.

levels of security.

 –

 –

 –  Used by 20 central banks, including two G7 banks, our 
covert materials and sensors provide the highest-level of banknote 
security worldwide.
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with no debt, predictable 
long-term income streams and 

 

Technical  
advantages

1

4

2

3

 –
tested by some Chinese Tobacco manufacturers with the 

 –

 –
 – Manufacturing, Servicing and R&D all managed in-house
 –

 –

 –

 –
155 million US passports contain our security technologies

 – Long-term security features for governments, central banks 

 – For the 12 months to 31 December 2019
 – Generated revenues of $13.2 million

 –

 –

 – Growth in use of polymer banknotes is a clear opportunity for 

 –

 – Increase in future revenue visibility following Spectra 
securing a worldwide technology licensing agreement 

3.  Technical advantages

 O U R  S T R AT EGY 
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shareholders made up of capital and income growth 
(historic dividend yield of 4%).

of developed 
covert material 
products

Advanced 
smartphone 

technology

Increase  
high margin 
specialty 
materials sales

 –
smartphone technology 
to create new revenue 
streams for both materials 
as well as the Secure 

 – Focus on large, billion 

 –
materials on tobacco products sold 
in China

 –

market on 6,000,000 packs of 

 –

for cloud-based server 

 –
to provide geo-tracking in 

 –

 –
usage to other markets such 
as sports memorabilia and tyres

 –

 – Internal development and 
licensing of novel phosphors

 –
focus on specialty materials

 – Increased phosphor sales beyond 
US banknotes into Asia and Europe 
through partners

 –
with a security thread supplier to a 
major Asian central bank

 –
business in consumer products, 

 – New sales channel for 
phosphor materials through a 
banknote security thread 
manufacturer 

 –
long-standing G7 customers

 –
materials business with 
compostable K-cup customers

 – Future development of 
covert materials and 
sensors will be primarily 

 – Increased focus on 
polymer banknotes

 –

 –
G7 and Asian central banks

 –

development and supply 
contract with a G7 central bank

 – A licensing and supply 
agreement for polymer 
based technology developed 
with a major central bank

 – Received early stage research funding 

for the development and supply of 
further upgraded sensor capability

 – G7 central bank order for three 
advanced quality control units used 
in the manufacturing of banknotes 
with our materials

 – Covert technology submission to a 
major Asian central bank

 – Developed machine-readable polymer 
banknote substrates (MR-BOPP) 

polymer to produce our MR-BOPP 
 –

agreement with a major banknote 
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Through achieving key commercial milestones, 

Revenue for the year was US$13,234k 
(2018: US$12,494k) due to early stage 
research funding for future sensor technology 
development for a G7 central bank and 
equipment sales to a major banknote printer. 

from 2018 further enhanced our revenue in 
2019. Covert materials revenue was down in 
comparison to the prior year which contained 
higher than normal customer orders. Adjusted 

for the year increased 8% to US$5,473k 
compared to the prior year of US$5,045k, 
which resulted in net income up 7% at 
US$4,335k (2018: US$4,055k) despite a 

liable for payment of Rhode Island state 

US$5,789k (2018: US$4,740k), cash at the 
period end amounted to US$14,250k 

of restricted cash and investments as of 
December 31, 2019 (2018: US$1,099k). 
This is notwithstanding US$3,213k paid to 

shareholders during June 2019 in the form of 
the Company’s dividend of US$0.07 per share. 

With increased clarity on the terms of the 
Asian central bank bond requirements if we 
are successful, the Company is therefore 
declaring an annual dividend up 28.5% at 
$0.09 per share to be paid in June 2020. This 

to shareholders as one of the key reasons for 
holding cash has been resolved. The Company 

4,500,000 common shares through the end 
of March 2021, under the same terms as 
announced on April 10, 2019. A total of 
51,000 common shares have already been 
purchased and canceled under this authority.

includes security phosphor materials, generated 
revenue of US$11,829k (2018: US$11,204k) 
and adjusted EBITDA of US$5,065k 

revenues are driven by sales of covert materials 
and their associated equipment and service, 

covert materials directly to one G7 central 
bank and indirectly to 19 other central banks 
through our supply and licensing agreements 
with a major banknote supplier and printer 

rights to our technology. 

The increased revenue is due to early stage 
research funding for future sensor technology 
development for a G7 central bank, equipment 
sales to a major banknote printer and increased 

revenue was down in comparison to the prior 
year which contained higher than normal 
customer orders. 

penetrated the Chinese market with the 

track by the second half of 2020. Once the 
print trial with our current customer is 

of millions of packs to follow. Further, we 

success and we are currently in trials with a 
new and larger supplier of fully compostable 

agreement with a global polymer producer 

machine-readable polymer banknote substrate, 
our MR-BOPP product. This is a key development 

by an order of magnitude as we move up the 

the polymer substrate. We are featuring our 
MR-BOPP at the Banknote 2020 conference 
in Washington DC which has been rescheduled 
to November 2–5 due to Covid 19 and hope 

$45bn

 C H I E F E X EC U T I V E  O F F I C E R ’ S  S TAT E M E N T 
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revenue of US$1,405k (2018: US$1,290k) 
and adjusted EBITDA of US$408k (2018: 

contracts from 2018 and system conversions 
to our 64-bit Premier Integrity product. The 
Group has also won a new contract with a 

side of the business. These increased salary 

18 months and will be recovered in reduced 

Oriented Polypropylene (BOPP) and has entered into a Supply 
Agreement with this supplier which will give Spectra the ability to 
supply more than 2 billion banknotes per year immediately with 

of 15m/second, 50% faster than the fastest transports currently 
available. The technology has the capability to create a number of 

opposed to paper, which can have covert security features within 
the banknote substrate. BOPP polymer banknotes are used in lower 

security with higher priced polymer substrates. We have created a 
secure supply chain which can provide substrate with or without 

at the upcoming Banknote 2020 conference in Washington DC.”
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The Company’s strategy for increasing revenue 

with an emphasis on polymer banknotes and 

technology, while the covert banknote 
security sector provides stable long-term, 

We have formed a partnership with one of the 
largest suppliers of polymer substrates with the 
goal of eventually being a supplier of polymer 

capability which has not been possible to date 

banknotes has been driven by the polymer 
banknote beginning to outpace paper banknote 

outpacing paper substrates(a). Our newest 
machine-readable substrate, MR-BOPP, will 
allow central banks to use polymer for all 

Integrity internal control system (ICS). 

Spectra has also renewed its contract with a long-term US State 

Premier64 Integrity ICS.

well as convert a long-term customer to our Premier64 Integrity 
product. These contracts further increase the long-term revenue 
stream from our government contracts segments of the business.”

 C H I E F E X EC U T I V E  O F F I C E R ’ S  S TAT E M E N T co n t i n u e d 

(a)  Global Polymer Banknotes Market: Industry 

substrate security previously only obtainable 
with paper substrates. We believe that once 
adopted by a central bank, we will not only 

with our direct G7 customer, we have become 
a trusted supplier of technology and hence 
have already begun funded hardware work 

enabling our long-term G7 customer to use 
more advanced taggants which will result in 

many decades to come once implemented.

banknote sector providing stability and growth, 

Other business areas where our core 

and chemistry are at the world class level 
include biotechnology assays, energy conversion, 

we will have concluded this study and will 

long-term and shorter-term prospects. The 

the 2020–2022 period and the longer-term 

 – the increased number of tobacco packs 

and smartphone App. Management is 

several hundred million packs once the 

successfully complete the new print trial 

 –
products by a major Asian central bank which 
has moved forward and has narrowed 

other company; 

 –
supplier of products to a major 
Asian central bank;

 –
contracted research program with a 
G7 central bank; 
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 –
sensor development contract with a 
G7 central bank; and

 –
business with compostable K-cup 
customers.

 – a licensing and supply agreement for 
polymer-based technology developed 
with a major central bank;

 – the supply of further upgraded sensor 
capability to a G7 central bank following 
the contracted development phase; and

 –
substrate to central banks, which 
combines high security and a durable 
substrate in one product.

We are pleased that we were able to 
supplement our sustained and growing 

We believe that we have a number of 

several aspects of our business that will 

earnings for our shareholders. 

With the Company having a fourth year of 

delighted to provide shareholders with a 

as one of the major reasons for holding cash 

much larger dividend. The Company’s 
dividend policy takes account of the Group’s 

current and in the pipeline requirements. 
The Board therefore intends to pay an annual 
dividend of US $0.09 per share on or about 
June 26, 2020 to shareholders of record as 
of June 5, 2020.

March 23, 2020 

The Board is delighted 
to provide shareholders 

annual dividend.

received funding approval for a US$1.3 million contract with a G7 
central bank to deliver three advanced quality control units used in 
the manufacturing of banknotes with the Company’s materials. 
Engineering design of the units will commence in 2019 and the 
units will be delivered in 2020.

the Company intends to accelerate its G7 material manufacturing 

Request for Proposals from an Asian central bank received recently.

We are delighted that our 
long-standing G7 customer has 
provided us with the opportunity 
to upgrade and replace the current 
equipment used in banknote 

of materials to our central bank 
customer for many years to come.
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 B OA R D  O F D I R EC TO R S 

Donald StanfordBJ Penn Nabil Lawandy

A
AC C

G
G N N

Our Board of Directors has a 

sustainable long-term success of the business.

Key
A C G N

10



A C N

Our senior management 
team highlights our strong 
internal talent base, 

the business.

Brian McLain

William Goltsos

G

 S E N I O R  M A N AG E M E N T 

11

Corporate governance



 C O R P O R AT E  G OV E R N A N C E  S TAT E M E N T 

Establish a strategy and business model which promotes long-term value for shareholders

PRINCIPLE 1:

PRINCIPLE 2:

Chairman’s statement

The Honorable BJ Penn
Chairman of the Board

PRINCIPLE 3:

12



PRINCIPLE 4:

PRINCIPLE 5:

PRINCIPLE 7:

PRINCIPLE 6:

13
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Promote a corporate culture that is based on ethical values and behaviors

PRINCIPLE 8:

PRINCIPLE 9:

 C O R P O R AT E  G OV E R N A N C E  S TAT E M E N T co n t i n u e d 
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Communicate how the Company is governed and is performing by maintaining a dialogue with shareholders and other 
relevant stakeholders

PRINCIPLE 10:

15
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Dear Shareholder

Chairman

Dear Shareholder

Chairman

 C O M M I T T E E  R E P O RT S 
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Dear Shareholder

Donald Stanford
Chairman

Directors’ interests

2019

2,184,544
30,000 —
43,829
35,670 —

2,294,043

— —
— —
— —

Total $ 475,000 $ 28,878 $ 90,000 $ 593,878

3,002,313 $ 0.49 3,002,313

17
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 D I R EC TO R S ’  R E P O RT 

for the year ended December 31, 2019

The Directors present their report and the audited consolidated 
financial statements for the year ended December 31, 2019.

Domicile
Spectra Systems Corporation is a C corporation and is registered 
and domiciled in the United States of America.

Principal activity
The principal activity of the Company is to invent, develop and sell 
integrated optical systems that provide customers with increased 
efficiency, security tracking and product life. The integrated systems 
combine consumables and engineered optical materials with software 
and hardware for use in applications. The Company also provides 
software tools to the lottery and gaming industries for fraud, money 
laundering and match fixing detection, as well as statistical analysis.

Results and dividends
The Company’s statements of income and other comprehensive 
income are set out on page 23 and show the results for each year.

There are nominal federal and state income tax liabilities on the 
respective income tax returns due to timing differences arising 
between items of income and expense recorded on the books and 
those reported on the tax returns. Additionally, the Company has 
approximately US$14.7 million in federal net operating loss 
carryforwards to offset future income reported on the respective 
tax returns.

The Directors intend to pay a dividend of US$0.09 per share on or 
about June 26, 2020 to shareholders of record as of June 5, 2020.

Review of business and future developments
A review of the operations of the Group is contained in the Spectra 
at a glance review on pages 2 and 3.

Principal risks and uncertainties and financial risk management
Complex products
Certain of the products produced by the Company are highly complex 
and are designed to be used in complex systems. Failure to correct 
errors or other problems identified after deployment could result in 
events that may have a negative effect on the Company’s business 
and financial condition.

Technological change
Markets for the Company’s products may become characterized by 
rapidly changing technology, evolving industry standards and increasingly 
sophisticated customer requirements. The introduction of products 
embodying new technology and the emergence of new industry 
standards could render the Company’s existing products obsolete 
and unmarketable and may exert pricing pressure on existing products.

If the Company could not then develop products that remain competitive 
in terms of technology and price and that meet customer needs, this 
could have a negative impact on the business.

Expiry of patents
All patents have a limited duration of enforceability. US patents 
generally have a duration of 20 years from the filing date. Once a 
patent expires, the invention disclosed in the patent may be freely 
used by the public without accounting to the patent owner, as long 
as there are no other unexpired patents that embrace an aspect of 
the invention. There is no certainty that any improvement, new use 
or new formulation will be patented to extend the protection of the 
underlying invention or provide additional coverage to adequately 
protect the invention. As a result, the public may have the right to 
freely use the invention described in and previously protected by 
an expired patent.

Dependence on key personnel
The success of the Company’s revenues is dependent on a limited 
number of employees, in particular the Chief Executive Officer 
and other managers with technological and development input. 
The Company has endeavored to ensure that its key employees 
are incentivized but cannot guarantee the retention of these staff.

Forward-looking statements
All statements, other than statements of historical fact, contained in 
this document constitute “forward-looking statements”. In some cases, 
forward-looking statements can be identified by terms such as “may”, 
“intend”, “might”, “will”, “should”, “could”, “would”, “believe”, or the 
negative of these terms and similar expressions. Such forward‑looking 
statements are based on assumptions and estimates, and involve risks, 
uncertainties and other factors which may cause the actual results, 
financial condition, performance or achievements of the Company, 
or industry results to be materially different from any future results, 
performance or achievements expressed or implied by such 
forward‑looking statements. New factors may emerge from time to 
time that could cause the Company’s business not to develop as it 
expects and it is not possible for the Company to predict all such factors. 
Given these uncertainties, investors are cautioned not to place any 
undue reliance on such forward-looking statements. Except as required 
by law, the Company disclaims any obligation to update any such 
forward-looking statements in this document to reflect future events 
or developments.

Key performance indicators (in thousands)
–– Revenue of US$13,234k (2018: US$12,494k).

–– Adjusted EBITDA of US$5,473k (2018: US$5,045k).

–– Adjusted PBTA of US$5,235 (2018: US$4,782k).

–– Adjusted earnings per share of US10.4₵ (2018: US9.8₵).

Spectra Systems Corporation 
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 D I R EC TO R S ’  R E P O RT co n t i n u e d 

for the year ended December 31, 2019

Corporate governance
At both December 31, 2019 and the date of this report, the Board comprised one Executive Director, Nabil Lawandy, and three independent 
Non-executive Directors, BJ Penn as Chairman, Martin Jaskel and Donald Stanford. The Board usually meets at least every three months to 
closely monitor the progress of the Company towards the achievement of budgets, targets and strategic objectives.

Board attendance in 2019

N. Lawandy President and Chief Executive Officer 16/16 100%
B. Penn Non-executive Chairman 16/16 100%
M. Jaskel Non-executive Director 16/16 100%
D. Stanford Non-executive Director 16/16 100%

The Board also operates four Committees, the Audit Committee, 
the Compensation Committee, the Nominating Committee 
and the Government Security Committee.

The Audit Committee comprises Martin Jaskel as Chairman, 
Nabil Lawandy and Donald Stanford. It has primary responsibility 
for monitoring the quality of internal controls and ensuring that the 
financial performance of the Company is properly measured and 
reported on. It will receive and review reports from the Company’s 
management and auditor relating to the interim and annual accounts 
and the accounting and internal control systems in use throughout 
the Company. The Audit Committee intends to meet no less than 
three times each financial year and will have unrestricted access 
to the Company’s auditor.

The Compensation Committee comprises Donald Stanford as Chairman, 
Martin Jaskel and BJ Penn. It reviews the performance of the Executive 
Directors and makes recommendations to the Board on matters relating 
to remuneration and terms of employment. The Committee also makes 
recommendations to the Board on proposals for the granting of share 
options and other equity incentives pursuant to any share options 
scheme or equity incentive scheme in operation from time to time.

The Nominating Committee comprises Martin Jaskel as Chairman, 
BJ Penn and Donald Stanford. The Committee seeks and nominates 
qualified candidates for election or appointment to Spectra’s Board 
of Directors.

The Government Security Committee comprises BJ Penn as Chairman 
and Nabil Lawandy. It is responsible for ensuring the implementation 
within the Company of all procedures, organizational matters and other 
aspects pertaining to the security and safeguarding of information, 
including the exercise of appropriate oversight and the monitoring 
of operations to ensure that protective measures are effectively 
maintained and implemented.

The Board intends to comply with Rule 21 of the AIM Rules relating 
to Directors’ dealings and will also take all reasonable steps to ensure 
compliance by the Company’s applicable employees. The Company 
has adopted a share dealing code for this purpose on substantially 
the same terms as the Model Code.

Website publication
The Directors are responsible for ensuring the annual report 
and the financial statements are made available on a website. 
Financial statements are published on the Company’s website 
in accordance with legislation in the United Kingdom governing 
the preparation and dissemination of financial statements, which 
may vary from legislation in other jurisdictions. The maintenance 
and integrity of the Company’s website is the responsibility of the 
Directors. The Directors’ responsibility also extends to the ongoing 
integrity of the financial statements contained therein.

Auditor
All of the current Directors have made themselves aware of any 
information needed by the Company’s auditor for the purpose of its 
audit and have established that the auditor is aware of that information. 
The Directors are not aware of any relevant information of which the 
auditor is unaware.

Miller Wachman LLP has expressed its willingness to continue as the 
Company’s auditor and a resolution to re-appoint Miller Wachman LLP 
will be proposed at the Annual General Meeting.

By order of the Board

Brian McLain
Company Secretary
April 2, 2020

Spectra Systems Corporation 
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Management’s Responsibility for the Financial Statements

Auditor’s Responsibility

Opinion

Miller Wachman LLP
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2019

Assets
Current assets

$ 14,250,353

1,496,401
294,691

3,080,976
189,373

Total current assets 19,311,794

Property, plant and equipment, net 1,684,328

1,103,534 —

Other assets
6,347,183
1,344,468
1,400,000

137,374

Total other assets 9,229,025

Total assets $ 31,328,681

$ 357,380
636,124
190,926 —
203,378

1,218,532

2,606,340

945,007 —
666,338

1,611,345

4,217,685

458,986
55,504,891

—

27,110,996

$ 31,328,681

December 31, 2019 and 2018
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2019

Revenues
$ 8,427,282

2,981,484
1,825,023

Total revenues 13,233,789
3,847,272

9,386,517

1,741,592
2,850,694

445,654

5,037,940

4,348,577

197,497

Total other income, net 186,656

4,535,233
200,000

Net income $ 4,335,233

$ 0.09
$ 0.09

45,868,615
48,569,992

$ 
10,841

Total other comprehensive loss

Comprehensive income $ 4,329,695

 
 C O M P R E H E N S I V E  I N C O M E 

for the years ended December 31, 2019 and 2018
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Balance at December 31, 2017 45,434,754 $ 454,348 $ 55,223,989 $ — $ $ $ 24,451,489

— — — — —

— — — — —

— — — — —
— — —

— — — — —
Net income — — — — —

— — — — —

Balance at December 31, 2018 45,504,623 $ 455,046 $ 55,389,977 $ — $ $ $ 25,876,972

— — — — —

— — — — —

— — — — —
— — —

— — — —
— — — — —

Net income — — — — —

Balance at December 31, 2019 45,897,631 $ 458,986 $ 55,504,891 $ $ $ $ 27,110,996

for the years ended December 31, 2019 and 2018
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2019

 Net income $ 4,335,233

1,037,496
87,289

255,638 —
—

—
—

188,520

—
87,877

—
7,343

637,104

5,789,037

—

—
31,565

Net increase in cash and cash equivalents 1,587,943
12,662,410

$ 14,250,353

$ 

$ 49,576

 S TAT E M E N T S  O F C A S H  F LO W S 

for the years ended December 31, 2019 and 2018
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Cash and cash equivalents

Restricted cash and investments

2019

3
64%

for the years ended December 31, 2019 and 2018
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2019

2
52%

2019

$ 8,319,934
4,422,622

491,233

$ 13,233,789

Accounts receivable

Inventory

27
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 N OT E S  TO  T H E  F I N A N C I A L I N F O R M AT I O N  co n t i n u e d 

for the years ended December 31, 2019 and 2018

Intangible assets

Property and equipment

Leases

General

28



General 

 

 

 

 

 

 

December 31,

2019

$ 8,427,282
1,576,518
1,825,023

11,828,823
1,404,966

$ 13,233,789
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 N OT E S  TO  T H E  F I N A N C I A L I N F O R M AT I O N  co n t i n u e d 

for the years ended December 31, 2019 and 2018

Contract balances and other disclosures 

December 31, 2019

$ 1,243,571
—

4,195
4,557,872

$ 1,884,870

787,958
1,096,912

$ 1,884,870

Research and development

Income tax

Shipping and handling

30



Note D – Inventories 

2019

$ 2,033,481
129,371 —

1,174,385

3,337,237

$ 3,080,976

Note E – Property and equipment

2019

$ 996,214
381,820
114,354

1,533,871
371,171

1,428,694

4,826,124

$ 1,684,328

31
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 N OT E S  TO  T H E  F I N A N C I A L I N F O R M AT I O N  co n t i n u e d 

for the years ended December 31, 2019 and 2018

Note F – Leases

 

$ 

December 31, 2019 

6.5 years
5.7%

Note G – Intangible assets

2019

$ 3,393,566
3,043,000

188,440
1,502,000

30,000
138,905

2,468,863

10,764,774

$ 6,347,183
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Note G – Intangible assets 

2019

$ 1,191,917
1,276,946

$ 2,468,863

Note H – Other assets

2019

$ 18,349
119,025

$ 137,374

2019

$ 28,587
258,349
180,105

6,245
105,000

11,000
46,838

$ 636,124
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 N OT E S  TO  T H E  F I N A N C I A L I N F O R M AT I O N  co n t i n u e d 

for the years ended December 31, 2019 and 2018

Note J – Income taxes

2019

$ 988,000
329,000

$ 200,000

2019

21.0%
4.2%

12.5%

4.4%

2019

864,000
50,000
16,000

3,089,000

$ 1,400,000
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License and supply agreements

Employment contracts 

Note L – Stockholders’ equity
Common and preferred stock

Share repurchases

Dividends

Payment date
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 N OT E S  TO  T H E  F I N A N C I A L I N F O R M AT I O N  co n t i n u e d 

for the years ended December 31, 2019 and 2018

Note L – Stockholders’ equity 

December 31, 2019

5,865,830 $ 0.56
— —

0.59
0.60

4,075,517 $ 0.54

shares shares

3,347,517 5.67 $ 0.38 3,264,183 $ 0.38
728,000 4.75 1.30 509,333 1.26

4,075,517 5.50 $ 0.54 3,773,516 $ 0.50

2019

n/a
n/a
n/a
n/a

2019

$ 31,607
14,802
32,337

8,542

$ 87,289
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2018

—

2019

— —

Total $ 13,233,789 $ 4,348,577 $ 1,037,496 $ 521,614 $ 31,328,681

Note O – Earnings per share

December 31,
2019

Numerator
 Net income $ 4,335,233

Denominator
45,868,615

2,701,377

48,569,992

$ 0.09
$ 0.09

Note P – Subsequent events
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WH Ireland Limited 
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WH Ireland Limited 

Miller Wachman LLP 

English law legal counsel 
Covington & Burling LLP 
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Registrar 
Computershare Investor Services PLC 
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