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MANAGEMENT'S DISCUSSION AND ANALYSIS

ADVISORY REGARDING FORWARD-LOOKING STATEMENTS



NON-GAAP MEASURES

OVERVIEW AND SELECTED ANNUAL INFORMATION
(in thousands of Canadian dollars, except per share data and operating information)

2016
859,702
755,857
185,173

$1.21
$1.21

(144,477)

$(0.95)
$(0.94)

(150,522)

$(0.99)
$(0.98)

165,336
170,651

$1.12
$1.11

3,214,395
717,459

$ 0.48
nm - calculation not meaningful
1 Revenue, net of third party is defined as "gross revenue less third party reimbursable items". Management believes 

that, in addition to revenue, Revenue, net of third party is a useful supplemental measure to indicate the Company's 
operating activity levels.

2 Adjusted EBITDA is defined as “income (loss) before interest, income taxes, depreciation, asset decommissioning 
and write-downs, share-based compensation and foreign exchange and other”. Management believes that, in addition 
to net income (loss), Adjusted EBITDA is a useful supplemental measure as it provides an indication of the results 
generated by the Company’s principal business activities prior to consideration of how these activities are financed, 



how the results are taxed in various jurisdictions, how the results are impacted by foreign exchange or how the results 
are impacted by the accounting standards associated with the Company’s share-based compensation plans.

($ thousands) 2016
(204,545)

30,838

(367)

349,947
—

10,287

(987)

185,173
i Share-based compensation included within the general and administrative expense in prior periods were reclassified 
in the amount of $7,915 to the share-based compensation expense to conform to this year's presentation

Adjusted net (loss) income is defined as “net (loss) income before asset decommissioning and write-downs, share-
based compensation and foreign exchange and other, tax-effected using the expected income tax rate for each item 
or an estimate of 35 percent”. Management believes that, in addition to net (loss) income, Adjusted net (loss) income 
is a useful supplemental measure as it provides an indication of the results generated by the Company’s principal 
business activities prior to consideration of how the results are impacted by non-cash charges for equipment write-
downs, how the results are impacted by foreign exchange and how the results are impacted by the accounting standards 
associated with the Company’s share-based compensation plans, net of income taxes.

($ thousands) 2016

(150,522)
—

6,687
(642)

(144,477)
i Share-based compensation included within the general and administrative expense in prior periods were reclassified 
in the amount of $7,915 to the share-based compensation expense to conform to this year's presentation

Funds flow from operations are defined as “cash provided by operating activities before the change in non-cash 
working capital”. Management believes that, in addition to net income (loss), Funds flow from operations constitute a 
measure that provides additional information regarding the Company’s liquidity and its ability to generate funds to 
finance its operations. Management utilizes this measure to assess the Company’s ability to finance operating activities 
and capital expenditures.

($ thousands) 2016

(150,522)

349,947
—

10,287
(6,864)

316

(32,513)

170,651



NATURE OF OPERATIONS:

2016 COMPARED WITH 2015



2015 COMPARED WITH 2014

REVENUE AND OILFIELD SERVICES EXPENSE

($ thousands) 2016

222,804

337,950

298,948

859,702

755,857

622,026

237,676

31.4



CANADIAN OILFIELD SERVICES

2016

($ thousands) $ 222,804

83

—

(2)

(12)

69

4,587

15.2

72

—

(7)

65

61,635

23.8



UNITED STATES OILFIELD SERVICES

2016

($ thousands) $ 337,950

89

1

—

(6)

84

7,152

21.8

44

—

—

44

66,211

41.2



INTERNATIONAL OILFIELD SERVICES

2016

($ thousands) 298,948

50

2

(6)

46

6,545

36.0

DEPRECIATION

($ thousands) 2016
349,947

GENERAL AND ADMINISTRATIVE EXPENSE

($ thousands) 2016
52,503

6.1
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified in the amount of $7,915 to the 

share-based compensation expense to conform to this year's presentation. 



ASSET DECOMMISSIONING AND WRITE-DOWNS

($ thousands) 2016

—
nm - calculation not meaningful

SHARE-BASED COMPENSATION

($ thousands) 2016
10,287

nm - calculation not meaningful
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified in the amount of $7,915 to the 

share-based compensation expense to conform to this year's presentation. 

INTEREST EXPENSE

($ thousands) 2016

30,838

(367)

30,471



FOREIGN EXCHANGE AND OTHER

($ thousands) 2016
(987)

nm - calculation not meaningful

INCOME TAXES

($ thousands) 2016

(21,510)

(32,513)

(54,023)

26.4
nm - calculation not meaningful



FINANCIAL POSITION

($ thousands)



FUNDS FLOW FROM OPERATIONS AND WORKING CAPITAL

($ thousands, except per share data) 2016

170,651

$1.12

(11,153)
nm - calculation not meaningful

INVESTING ACTIVITIES

($ thousands) 2016

(43,394)

14,274

(23,627)
(52,747)

FINANCING ACTIVITIES

($ thousands) 2016
(48,995)

(2,035)

(66,440)

(1,887)

(119,357)



CONTRACTUAL OBLIGATIONS

($ thousands)

FINANCIAL INSTRUMENTS

Credit Risk



Liquidity Risk

NEW BUILDS AND MAJOR RETROFITS

SUMMARY QUARTERLY RESULTS

($ thousands, except per share data) Q4-2016
234,001
204,474
51,665

$0.33
$0.33

(47,866)

$(0.32)
$(0.31)
(61,905)

$(0.41)
$(0.40)

8,089
48,862

$0.32
$0.31

687,622

See definition of "Non-GAAP Measures" in the "Overview and Selected Annual Information" section of this MD&A.
2 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this year's presentation. 
 





FOURTH QUARTER ANALYSIS

(in thousands of Canadian dollars, except per share data and 
operating information) 2016

234,001
204,474

51,665

$0.33
$0.33

(47,865)

$(0.32)
$(0.31)
(61,905)

$(0.41)
$(0.40)

8,088
48,862

$0.32
$0.31

(000s) 153,579
(000s) 154,093

2016

1,271
2,067
1,690

17.1
25.0
37.5

2016

18,967
18,976

29.0
46.9

See definition of "Non-GAAP Measures" in the "Overview and Selected Annual Information" section of this MD&A. Certain prior period amounts have 
been restated to reflect current year presentation.

2 Excludes coring rigs.
3Includes workover rigs.



REVENUE AND OILFIELD SERVICES EXPENSE

($ thousands) 2016

61,137

91,881

80,983

234,001

204,474

170,267

63,734

31.2

OUTSTANDING SHARE DATA



OUTLOOK

Industry Overview 

Canadian Activity 

United States Activity 

International Activity 

CRITICAL ACCOUNTING ESTIMATES



Property and Equipment

Impairment

Share-based Compensation

Income Taxes

Allowance for Doubtful Accounts



Functional Currency

RECENT ACCOUNTING PRONOUNCEMENTS

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING

RISKS AND UNCERTAINTIES

Oil and Natural Gas Prices



Competition and Industry Conditions

Access to Credit Facilities and Debt Capital Markets

Changes in Laws and Regulations

Foreign Operations

Foreign Exchange Exposure



Litigation and Legal Proceedings

Operating Risks and Insurance

Technology

Reliance on Key Management Personnel 

Workforce

Seasonality and Weather



MANAGEMENT'S REPORT

"Signed"

"Signed"

March 2, 2017



March 2, 2017 

Independent Auditor’s Report 

To the Shareholders of  
Ensign Energy Services Inc. 

We have audited the accompanying consolidated financial statements of Ensign Energy Services Inc. and 
its subsidiaries, which comprise the consolidated statements of financial position as at December 31, 2016 
and December 31, 2015 and the consolidated statements of loss, comprehensive (loss) income, changes in 
equity and cash flows for the years ended December 31, 2016 and December 31, 2015, and the related 
notes, which comprise a summary of significant accounting policies and other explanatory information. 

Management’s responsibility for the consolidated financial statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with International Financial Reporting Standards, and for such internal control 
as management determines is necessary to enable the preparation of consolidated financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor’s responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. 
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a 
basis for our audit opinion. 

PricewaterhouseCoopers LLP 
111 5 Avenue SW, Suite 3100, Calgary, Alberta, Canada T2P 5L3 
T: +1 403 509 7500, F: +1 403 781 1825  

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership. 



Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of Ensign Energy Services Inc. and its subsidiaries as at December 31, 2016 and December 31, 
2015 and their financial performance and their cash flows for the years ended December 31, 2016 and 
December 31, 2015 accordance with International Financial Reporting Standards. 

Chartered Professional Accountants 



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31
2016

(in thousands of Canadian dollars)

Assets

Current Assets

(Note 16) $ 29,837

205,347
48,850

17,208

301,242

Property and equipment (Note 5) 2,913,153

$ 3,214,395

Liabilities

Current Liabilities

(Note 6) $ 153,385

18,877

(Note 11) 5,943

134,190

312,395

Long-term debt (Note 7) 583,269

Share-based compensation (Note 11) 2,539

Deferred income taxes (Note 8) 483,703

1,381,906

Shareholders' Equity

(Note 9) 180,666

1,524

292,547

1,357,752

1,832,489

$ 3,214,395

(Note 19)
See accompanying notes to the consolidated financial statements.

"Signed" "Signed"



CONSOLIDATED STATEMENTS OF LOSS

2016
(in thousands of Canadian dollars, except per share data)

Revenue $ 859,702
Expenses

622,026
(Note 5) 349,947

52,503
(Note 5) —

(Note 11) 10,287
(987)

1,033,776

Loss before interest and income taxes (174,074)
(367)

30,838
Loss before income taxes (204,545)

Income taxes (Note 8)

(21,510)
(32,513)
(54,023)

Net loss $ (150,522)

(Note 10)

$ (0.99)
$ (0.98)

1 Share-based compensation included within the general and administrative expense in prior periods were reclassified in the amount of $7,915 to the 
share-based compensation expense to conform to this presentation. 

See accompanying notes to the consolidated financial statements.



CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME

2016
(in thousands of Canadian dollars)

Net loss $ (150,522)

Other comprehensive (loss) income

Item that may be subsequently reclassified to profit or loss
(39,683)

Comprehensive (loss) income $ (190,205)

See accompanying notes to the consolidated financial statements.



CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(in thousands of Canadian dollars)

Balance December 31, 2016 $ 180,666 $ 1,524 $ 292,547 $ 1,357,752 $ 1,832,489

See accompanying notes to the consolidated financial statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS

2016
(in thousands of Canadian dollars)

Cash provided by (used in)

Operating activities

$ (150,522)

349,947
—

10,287

(6,864)

316

(32,513)

170,651

(Note 16) (5,315)

165,336

Investing activities

(43,394)

14,274

(Note 16) (23,627)

(52,747)

Financing activities

(48,995)

(Note 9) (2,035)

(Note 9) (66,440)

(Note 16) (1,887)

(119,357)

Net decrease in cash and cash equivalents (6,768)

Effects of foreign exchange on cash and cash equivalents (3,781)

Cash and cash equivalents

Beginning of year 40,386

End of year $ 29,837

Supplemental information

$ 30,851

$ (9,249)

See accompanying notes to the consolidated financial statements.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(in thousands of Canadian dollars, except share and per share data)

1. NATURE OF BUSINESS

2. BASIS OF PRESENTATION

3. SIGNIFICANT ACCOUNTING POLICIES

(a) Measurement basis

(b) Basis of consolidation

(c) Cash and cash equivalents

(d) Inventories

(e) Property and equipment



(f) Business combinations

(g) Revenue recognition



(h) Foreign currency translation

(i) Borrowing costs

(j) Income taxes

(k) Share-based compensation



(l) Financial instruments

Financial assets

Financial liabilities

(m) Critical judgments and accounting estimates



Allowance for doubtful accounts

Property and equipment

Share-based compensation

Income taxes

Functional currency

Impairments

Deferred income tax assets

(n) Recent accounting pronouncements



4. FOREIGN OPERATIONS



5. PROPERTY AND EQUIPMENT

Cost:

Balance at December 31, 2016 $ 4,971,813 $ 122,703 $ 72,045 $ 5,166,561

Accumulated depreciation and write-downs

Balance at December 31, 2016 $ (2,137,169) $ (94,078) $ (22,161) $ (2,253,408)

Net book value:

At December 31, 2016 $ 2,834,644 $ 28,625 $ 49,884 $ 2,913,153



6. ACCOUNTS PAYABLE AND ACCRUALS

December 31
2016

$ 58,705

30,329

37,321

1,362

23,808

1,860

$ 153,385

7. BANK CREDIT FACILITIES AND LONG-TERM DEBT

December 31
2016

$ 316,701

134,270

134,270

134,270

(2,052)
$ 717,459

(134,190)

$ 583,269

Bank credit facilities:



Senior unsecured notes:



8. INCOME TAXES

December 31
2016

$ 614,965

—

(1,497)

(120,644)

(9,121)

$ 483,703

$ (9,720)

(133,019)

4,375

622,067

$ 483,703

December 31
2016

$ (204,545)
26.9%

(55,023)

(10,462)
3,116
4,050
(704)

5,000
$ (54,023)



9. SHARE CAPITAL

(a) Authorized

(b) Issued, fully paid and outstanding

2016

Closing balance - December 31 153,594,857 $ 180,665 152,302,273 $ 169,171

(c) Dividends

10. NET LOSS PER SHARE

December 31
2016

$ (150,522)

152,759,973
424,359

153,184,332



11. SHARE-BASED COMPENSATION

Share option plan

Outstanding - December 31 5,037,700 $ 10.74 7,404,000 $ 12.04

Exercisable - December 31 1,938,600 $ 12.24 2,259,100 $ 15.56

December 31
2016

3.0

40.0

6.6

0.9

5.1



Share Appreciation Rights (SARs)

2016

Outstanding - December 31, 2016 477,100 $ 10.97

Exercisable - December 31, 2016 189,900 $ 12.52

12. SEGMENTED INFORMATION



13. EXPENSES BY NATURE

December 31
2016

$ 371,986

10,287

382,273

349,947

—

302,543

(987)

$ 1,033,776

14. KEY MANAGEMENT COMPENSATION

December 31
2016



15. SIGNIFICANT SUBSIDIARIES AND PARTNERSHIPS

Name of Subsidiary
Functional
Currency

Jurisdiction of
Formation

Incorporation or
Continuance

Percentage Ownership of Shares
Beneficially Owned or Controlled

Directly or Indirectly by the Company
2016 2015

16. SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

(a) Non-cash working capital

December 31
2016

$ (40,403)

30,015

(10,154)

(10,723)

436

$ (30,829)

$ (5,315)

(23,627)

(1,887)

$ (30,829)



(b) Cash and cash equivalents

December 31
2016

$ 24,500

5,337
$ 29,837

17. CAPITAL MANAGEMENT STRATEGY

18. FINANCIAL INSTRUMENTS

Categories of financial instruments

Fair values



Credit risk

Liquidity risk

1 Interest on the bank credit facilities is calculated based on the amount drawn at December 31, 2016 and the applicable bankers’ acceptance/
LIBOR interest rates outstanding as at December 31, 2016.  USD denominated balances are converted using the foreign exchange rate as of 
December 31, 2016.

Market risk

Interest rate risk



Foreign currency exchange rate risk

19. CONTINGENCIES AND COMMITMENTS

20. SUBSEQUENT EVENTS



Share Trading Summary

2016

7.87 4.72 5.98 26,405,400 156,908,091

8.37 5.83 7.25 14,017,900 101,023,677

8.02 6.81 7.50 8,995,800 67,376,904

10.41 7.36 9.38 15,125,200 137,422,931

64,544,300 462,731,603



10 Year Financial information

(Unaudited - $ thousands, except per share data)



(Unaudited - $ thousands, except per share data)



CORPORATE INFORMATION

BOARD OF DIRECTORS CORPORATE MANAGEMENT HEAD OFFICE
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