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2018 represented OrthoPediatrics’ first full year as a public company with another year of 
record revenues and initial indications of profitability.  Our strong performance was driven by 
systematic execution in sales, market penetration, and clinical education—supported by the 
strong culture we have created. We are proud that our market capitalization has increased 
more than $300 million since we went public in late 2017, and we believe that we have 
strengthened our leading position in the market as a result of our accomplishments in 2018.

WE ACCELERATED 

SALES GROWTH.  

WE TRIPLED 

DEPLOYMENT 

OF INSTRUMENT/

IMPLANT SETS.  

WE EXPANDED OUR 

PRODUCT OFFERING.     

WE CONVERTED 

ADDITIONAL STOCKING 

DISTRIBUTORS.    

A YEAR OF CONSISTENT EXECUTION

Revenue growth increased from 22% in 2017 to 26% in 2018, reaching $57.6 million.  
This marks the Company’s tenth year of 20%+ annual revenue growth. Domestic 
sales growth accelerated from 21% to 24%, reaching $43.5 million, while international 
sales accelerated from 27% to 32%, reaching $14.1 million. This growth was also 
reflected on the bottom line, where Adjusted EBITDA turned to a positive $518,000 
in 2018.  

In part, revenue growth accelerated due to the tripling of instrument/implant set 
deployment to $12 million in 2018, compared to a historical pre-IPO level of $3.5 
million. We are encouraged by the ongoing strength of set placements, which 
reinforces our leadership position while also validating the market opportunity for 
our surgical solutions.  As a further positive consequence, we recently completed 
construction of a new warehouse that doubles our capacity for the 5,000 individual 
products that go into our 26 surgical system sets, allowing us to meet the increased 
demands placed on our operations group and supply chain.

In 2018 the Company launched a number of new systems, following the cadence 
of new product introductions established in 2017. These include the Pediatric 
Nailing Platform|Femur system of pediatric and adolescent intermedullary nails. 
We also filled an important gap in our scoliosis offering with the introduction of 
the RESPONSE 4.5/5.0mm system, which is used in smaller patients with more 
complex spinal deformities. The launch of our PediFlex Advanced system represents 
a new generation of flexible nail instrumentation and implants for treating fractures.  
Additionally, we were pleased with the introduction of a line of pre-contoured rods 
for scoliosis as well as expanded indications for FIREFLY® Pedicle Screw Navigation 
Guides.  

The Company expects to introduce approximately six new systems and additional 
line extensions in 2019 while continuing to advance our longer-term projects, 
including growing implants and spinal tethering.

The growth and profitability of our international business continue to benefit from 
the conversion of stocking distributors to sales agencies. This conversion enables 
OrthoPediatrics to consign sets directly to hospitals and increase our gross margin 
while also deepening our penetration of international markets. The conversion of 
Canada to a sales agency in 2018 and Belgium and the Netherlands at the beginning 
of 2019 follow the conversions of the UK/Ireland and Australia/New Zealand in 
2017. Last year the rate of sales growth in the UK and Australia doubled after an 
approximate doubling of the revenue and gross margin due to the conversions. We 
look forward to the opportunity to complete additional conversions in the future.

2018
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We aspire to train the next generation of pediatric orthopedic surgeons and now 
spend approximately 3% of our revenues on clinical education. We consider this 
investment in clinical education to be as important as products in advancing the 
field of pediatric orthopedics.

In 2018 we funded the OrthoPediatrics Foundation for Education and Research 
as a 501(c)3 public charity under the leadership of OrthoPediatrics’ Chief Medical 
Officer and with a board composed of nine eminent pediatric orthopedic 
educators. The Foundation channels OrthoPediatrics’ clinical education funding 
together with contributions from the general public to support non-commercial 
education programs and clinical research. 

Additionally, OrthoPediatrics is the only company in the orthopedic industry to 
sponsor a surgeon community on the DocMatter website, which allows physicians 
to post cases and questions to colleagues around the world 24/7. Our active 
online community more than doubled over the course of the year to nearly 1,000 
followers, which represents nearly half of the pediatric orthopedic surgeons in the 
world and provides further evidence of the need for pediatric-specific solutions.

For the second time, OrthoPediatrics’ associates voted the Company one of the 
100 Best Places to Work in Indiana, and we just learned that we have been given 
this recognition a third time in 2019. We are the only company in the Warsaw 
area to have this recognition, which is a testament to our culture of loyalty and 
engagement. We believe that culture is a company’s most valuable asset, which 
cannot be reverse engineered or stolen. We aspire to be the employer of choice 
in the orthopedic industry, and so we view this designation as significant because 
much of the orthopedic industry is located in our hometown of Warsaw.

We successfully completed a $44 million follow-on offering in December 2018.  
The purpose of this capital is to accelerate the same strategy we have followed 
since I become CEO in 2011, which is increasing the number of set consignments, 
investing in new product development, and deepening our support of clinical 
education programs.

Since going public in October 2017, our market capitalization has increased more 
than $300 million. It is gratifying that very few of our pre-IPO shareholders have 
sold their holdings since the lock-up expired in April 2018. The vast majority have 
thus benefited from this significant growth in the value of their investment. 

Most importantly, we estimate that the number of children that our company has 
helped since it came to market 11 years ago increased to 150,000. The reason we 
are in business is to the transform the lives of children with pediatric conditions, 
and we are delighted to report that all of our accomplishments have supported 
that cause.

In 2019 we will continue growing our R&D investment, scaling our sales organization, 
converting international stocking distributors to sales agencies, and investing in 
educating pediatric orthopedic surgeons. We anticipate increasing our annual 
instrument set investment to a range of $15 to $17 million.  

These strategic moves should position OrthoPediatrics for continued 20%+ revenue 
growth in 2019 and beyond. As a young company, we will not get ahead of ourselves 
on predictions of growth, remaining conservative in our forward outlook.  

On behalf of our board and all our associates, I would like to express our appreciation 
for the trust you have placed in us. Thank you for your support advancing our cause 
of transforming the lives of children around the world with orthopedic conditions.

Mark Throdahl
President & CEO

WE DEEPENED 

OUR COMMITMENT TO 

CLINICAL EDUCATION.   

WE ARE BECOMING 

THE EMPLOYER OF 

CHOICE.

WE BOLSTERED OUR 

BALANCE SHEET.  

WE DEEPENED OUR 

COMMITMENT TO 

OUR CAUSE.    

2019 
OUTLOOK
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CORPORATE INFORMATION
BOARD OF DIRECTORS

EXECUTIVE OFFICERS

INVESTOR INFORMATION

ABOUT ORTHOPEDIATRICS CORP.

Terry Schlotterback, Chairman of the Board, Former President Trauma and Spinal Division, Zimmer

Bernie Berry III, Former President and Owner, Carr Medical Products, Inc. 

Stephen Burns, Chairman and Former President and CEO, Wheaton Van Lines

Bryan Hughes, Direct and Group Head-Medical Technology Investment Banking, P&M Corporate Finance, LLC

Marie Infante, Former Senior Vice President, Chief Compliance Officer and General Counsel for Healthcare 

Law, Golden Living

David Pelizzon, President, Squadron Capital, LLC

Samuel Riccitelli, Former President & CEO, Signal Genetics, Inc. 

Harald Ruf, Chief Operating Officer, Squadron Capital, LLC

Kevin Unger, CEO, Intrinsic Healthcare 

Mark C. Throdahl, President & CEO

Fred L. Hite, Chief Financial Officer

David R. Bailey, Executive Vice President

Gregory A. Odle, Executive Vice President

Daniel J. Gerritzen, General Counsel & Vice President of Legal

Founded in 2006, OrthoPediatrics is an orthopedic company focused exclusively on providing a comprehensive product 

offering to the pediatric orthopedic market to improve the lives of children with orthopedic conditions. OrthoPediatrics 

currently markets 26 surgical systems that serve three of the largest categories within the pediatric orthopedic market. 

This offering spans trauma & deformity, scoliosis and sports medicine/other procedures. OrthoPediatrics’ global sales 

organization is focused exclusively on pediatric orthopedics and distributes its products in the United States and 39 

countries outside the United States. The company is traded on the Nasdaq Stock Exchange under the stock ticker KIDS.

111 Monument Circle
Suite 4200
Indianapolis, IN 46204
317-464-8600
www.deloitte.com

2700 Market Tower
10 West Market Street
Indianapolis, IN 46204
317-635-8900
www.bdglegal.com

462 South 4th St, Suite 1600
Louisville, KY 40202
877-373-6374
www.computershare.com/
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