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Tribal is a world-class, education

focused company, providing the

expertise, software and services ‘
needed by education and business e
organisations worldwide, to Uy 4
underpin student success. Wb

We operate internationally d
and serve hundreds of Higher B
Education, Further Education and -
Vocational institutions; thousands
of schools; and many Government
and State bodies, Training
Providers and Employers; in over
55 countries. Tribal employs over
800 professionals with deep
educational domain expertise,
across our offices in the UK,
Australia, New Zealand, Canada,
US, Middle East, Philippines

and Malaysia.
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Highlights

Revenue

£84.9m

Adjusted operating profit

£8.5m

2016

¥ down 6%

2016

£90.3m £4.7m

4 up82%

Financial performance

101%

Adjusted Operating Margin*
2016:52%

SHEA

Statutory Operating Margin®
2016:(1.9)%

3.2p

Adjusted Earnings per Share*

2016:19p 2016: Loss of (0.7)p

130%

Cash Conversion?

2016:£8.8m 2016:115%

+ Adjusted Operating Profit, Adjusted Operating Margin and Adjusted Earnings per Share is inrespect
of continuing operations which excludes "Other Items" charges of £4.8m (2016: charge of £4.6m).

2 Cash Conversionis calculated as net cash from operating activities before tax from continuing
operations, less expenditure onintangible assets and property, plant and equipment, as a proportion
of adjusted operating profit.

From 2016, Share-based payments charges/(credits) are shown in "Other ltems" and no longer part of
the adjusted operating results.

Operational performance

r3'/bm r1204m

Annually Recurring Revenues? Backlog®

2016: £35.5m

L Annually Recurring Revenues is defined as the software related support and maintenance fees and
from 2017 recurring cloud services revenue.

2 Backlogrefers to the Total Contract Value of booked sales orders which have not yet been delivered
(including two years Support & Maintenance, where it is contracted on an annually recurring basis).

Statutory operating profit

£3.7m
CETTY T R

2016 £0.1m

f up 5,816%
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At aglance

Our portfolio consists of a range of world-class software and education services: market-
leading Student Information Systems that underpin the student journey from recruitment
to successful outcomes; a broad range of education services covering quality assurance,
peer review, improvement and inspections; and a student survey and analysis business,
i-graduate, that provides the leading global benchmarks for student experience.

Our key strengths

Our vision is simply:
Extensive and long-standing

to empower the ong-s
. customer relationships
World Of educatlon. We enjoy deep and long-term

relationships with our customers
across all education sectors.

Broad, complementary
portfolio

We offer an extensive portfolio of Student
Information software that is uniquely
complemented with a wide range of Education

i Services, including quality assurance, A
X d OUl’ MmISSIoN: =% assessment and benchmarking. ey § :

to PrOVlde the ,. Educational expertise : £

expertise, ; and focus
Cssl Our deep educational domain expertise has been 3

SOftware and developed through a long and successful history 1"

- - of working with, and focusing on, the education "'
services reqUH'Ed market, and our team includes many previous
# education practitioners.

by education o : ;

: i International delivery
organisations )
worldwide insight with our worldwide customer base.
to underpin e IR
student success.

From easing the administrative and student
management activities of universities, to partnering
with schools and colleges to improve their
performance, we look to offer the products and
services that will enable education institutes to

maintain their focus on the quality of learning and
development offered to their students.
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Investment case

Where we work

Tribal operates globally, with offices in the UK, Australia, New Zealand, Philippines,
Malaysia, Middle East, Canada and the USA. We employ over 800 people worldwide,
serving customers in over 65 countries. We have customers in Higher Education (HE),
Further and Vocational Education (FE), Schools, Government and State bodies,
training providers and employers.

We work with
507 100%
of the UK Russell Group of LniverEE
universities use Tribal's New Zealarcihes
Student Information
90%

Systems
in Australia

Who are our customers

600+ | 100s § 1,000s

Universities of colleges of schools

Training providers,
employers,

Government and
State departments

Market Position

#1 to HE to FEb to UK Training

student information in UK, Australia & in UK, Australia & pl’O\/iderS

systems provider New Zealand New Zealand
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Chairman’s statement

Return to full statutory profit, doubling of operating margin to 10%,
Annually Recurring Revenue growing, and strong cash generation.

Tribal has maintained its market leadership with significant new customers
gained. Shareholder value is now being created in a sustainable manner.

With the Group placed on a sound financial footing in 2016, and

with many of its operational challenges addressed, | am pleased
toreport that the Group has now returned to full year statutory

profit for the first time since 2013.

Annually Recurring Revenues, which now include cloud services,
grew over 5% to £375m, overall profitability doubled to an
adjusted operating margin of 10%, compared with 5% in 2016,
and the Group ended the year with net cash up 59%, at £14.1m
(2016: £8.8m). Shareholder value is now being createdin a
sustainable manner as the Group continues to drive efficiencies
in the business: a further £3m of annualised savings was realised
in 2017, bringing the total annualised savings realised to £12.0m
since the initiation of the cost savings programme; this has driven
improved financial performance without impacting the Group's
ability to serve its customers or drive its business forward.

For the year to 31 December 2017, Tribal Group achieved an
adjusted Operating Profit of £8.5m, up 82%, on arevenue

of £84.9m (2016: operating profit of £4.7m on a revenue of
£90.3m) and increased Adjusted Earnings per Share (diluted) to
3.2p (2016: 1.9p). The fall in revenue was adversely impacted by

a combination of the expiry of the Ofsted Early Years contract
inMarch 2017 and the disposal of Synergy in March 2016

- excluding these factors, the revenue increased by 6.5%,
particularly due to the strong performance in the remaining
Quality Assurance Solutions (QAS) business.

2017 confirmed that Tribal remains a leading international
provider of student information systems to universities,
colleges and schools in the UK, Australia and New Zealand
markets as well as elsewhere in the world. We serve a large
installed customer base, including many of the world's leading
universities and colleges.

During the year, the Group secured significant new contract wins
in the Higher Education sector, including Sheffield University

and Glasgow Caledonian University in the UK, and our third win
inMalaysia, at the University of Malaya. We also finalised a
AUD$27.5m (approx. £16.8m), four-year extension to the Callista
contract, which provides student information systems to

11 Australian universities for the on-going development of the
Callista product and seamless migration into the cloud ready
Tribal Edge platform.




lam also pleased to note the strong performance in Further
Education and Work-based Learning where, in the UK, the growth
is being driven by significantly improved software sales to new
business customers, and in APAC, the Campus solution at the
British Council has been successfully rolled out to 34 countries.

Inour i-graduate business there was a change of leadershipin the
first half of the year, and we successfully secured a number of new
contracts. However, the overall participation by universities in the
key International Student Barometer survey towards the end of
2017 was disappointing, as more universities than expected chose
to skip a year. We look forward to welcoming them back into the
surveyin2018.

The Quality Assurance Solutions business also performed

wellin 2017 and secured significant contract wins at the Abu
Dhabi Education Council, the Ministry of Education of Dubai &
Northern Emirates. In addition to broadening the offerings beyond
School Inspections to include Performance Benchmarking and
Professional Development & Training, QAS continues to have
opportunities to grow and develop its business bothin the UK and,
more widely, to build on our existing contracts in the Middle East
and the USA.

Looking to the Future

In 2018, | expect Tribal to continue to secure new clients for

our Student Information Systems, with a strong pipeline of new
opportunities in Higher Education, and the prospect of continued
improvement in sales performance. Additionally, with a further
contract already secured in Dubai and a strong pipeline of new
work, QAS enters 2018 with confidence and optimism.

Revenues are expected to be broadly flat in 2018, which
represents a small growth excluding the impact of the final year
of Ofsted revenue in 2017.

| expect the operating margins to increase further, as the cost
savings achievedin 2016 and 2017 continue to benefit 2018.
We will continue to look for further efficiencies in 2018.

We will also continue to reshape our product development and
customer-facing support businesses to provide a more agile
and responsive customer-facing environment. As part of this
change, we are transitioning our current hosted customers

to a new data centre, in partnership with Rackspace. The
investment in this migration will provide us with increased
sales opportunities for hosting solutions to new and existing
customers, as well as providing a resilient platform for our next
generation, cloud-based Student Information System.

Although there remains much to do, | see the momentum continuing
into 2018 and beyond, as the Group continues to drive cost
efficiencies inthe business and increasingly takes advantage of
the international market for student information systems.
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"Working with Tribal really has
revolutionised the way we manage
our learners.”

University of Sheffield's Advanced
Manufacturing Research Centre
UK

Employees

[ would like to thank all our employees for their hard work and
commitment. The Group has undergone significant continued
change through 2017, and that inevitably brings uncertainty.
The support of the employees has been invaluable in bringing
the Group through this challenging period. Although there

is much still to do in 2018, the overall business structural
changes have largely been made, which should provide a more
settled and certain environment for 2018. | should also like to
thank my fellow directors for their hard work, determination
and persistence in seeking to improve the efficiency of the
Tribal business.

Dividends

The Board believes that the payment of dividends is important
and has previously confirmed its intention to pursue a
progressive dividend policy once the Group's financial
performance supported the payment of a dividend.

Given the good overall performance of the business in 2017 and
the strong closing cash position, the Group is now in a sustainable
financial position. The Board has therefore decided to propose a
dividend of 1p per share. This willbe paid in May 2018, pending
ratification at the Company’s Annual General Meeting.

Outlook and Current Trading

We expect overall market conditions and demand for student
management systems to remain stable in 2018. While the timing
of deal closures and achievement of implementation milestones
remains difficult to predict, we are well positioned to continue

to benefit from the demand for student systems and upgrades.
We have already secured several software and service contract
wins in the early part of 2018.

With the introduction of IFRS15in 2018, there will be some
impact on revenues and operating profit as the Group will

be required to spread the recognition of software revenues
over the duration of the implementation period, rather than
immediate recognition on installation. This is likely to cause
amodest transitional dip in revenues and operating profit in
2018, aslarge contract wins in year are spread over the future
implementation period.

Given the factors described above, and the strong platform
around which to build sustainable shareholder value, | expect
continued improvement in our profitability during the current year.

Approved by the Board of Directors on 22 March 2018

S\ A

Richard Last
Chairman
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Case Study

Tribal - the perfect fit for

"Qutstanding" Derwen
College, UK

Derwen College is a vibrant and pioneering college
committed to promoting the vocational, educational,
personal and social development of young people
with a wide range of learning difficulties and
disabilities, through personalised learning.

Specialist provision comes with unique challenges
and Derwen College needed a flexible student
information system that could easily meet their
exacting requirements. Derwen College chose ebs
as the perfect fit.

.ﬂ"?;'l“'- )  Tribal developed a staff portal specifically for
Derwen College that allows all members of staff

Sk Lo s
s ‘ (o . { to report on all aspects of student behaviour, be it ! | } ~nr
e j;“, | praise or concern for a student, instantly through any g .
o= . -

' device. ebs collates this information to give a single
" .| overview of students’ progress. |

o
o,
&

‘l

" "We selected ebs because the system could easily
be tailored to our needs, allowing our staff to easily
monitor our students’ progress, and ultimately focus
their valuable time on our learners’ success” said < -
Maggie Furmanek, Director Finance & Resources,

Derwen College. .




~
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Principal risks and uncertainties

10 SOClal responsibd lity
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Key strategic wins

Higher Education
Callista group of Universities,
Australia (extension)
University of Sheffield, UK
University of Malaya, Malaysia
University of South Wales, UK
Heriot-Watt University, UK

Glasgow Caledonian University, UK

Employers and Training Providers

Travis Perkins, UK
Solvo Vir, UK

loda, UK

Utilities Academy, UK
Boots Opticians, UK
LMJ Training, UK

EY (Ernst & Young),
KPMG, UK

Vista Training Solutions, UK
TRS Training Ltd, UK
Randstad, UK

British Council (expansion),
Worldwide

University Hospitals Bristol NHS
Foundation Trust, UK

IBM, UK




Further/Vocational
Education

Nottingham College, UK
National Business College, UK

National College for High Speed
Rail, UK

Bridgend College, UK
Met Film School, UK

Hampshire County Council, UK
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Schools and Government bodies

Abu Dhabi Education Council
(ADEC), UAE

Ministry of Education (Dubai and
Northern Emirates), UAE

European Schools (on behalf of
the UK DoE)

New York State Education Dept .,
USA (extension)

Alabama State Education Dept.,
USA

NSW TAFE/Schools, Australia
(SERE)]

09
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Tribal Edge

Tribal Edge is Tribal's new Student Information System. The initial modules were launched
in the summer of 2017 and have sinced been in beta testing. We are now in a trial release
with select customers from both Higher Education and Further Education. The first four
modules are expected to be generally available later in 2018.

Tribal Edge Platform

Tribal Edge has been designed for the cloud, and following
our recent collaboration agreement with Microsoft, will be
made available on the Microsoft Azure cloud platform. The
choice of Azure as a cloud technology has allowed us to take
fulladvantage of the Microsoft development stack. We are
using a Swagger framework to implement open APIs; and
using authentication services provided by Openld to create

consistent and discoverable interfaces. This is enabling single-

sign-on across modules and ensures new functionality can

integrate with Tribal’s existing student management solutions,

as well as third -party applications.

Initial New Functionality

We have initially developed new, rather than replacement
functionality, to enable us to add value to our existing
customers and provide compelling reasons for our customers
to start adopting Tribal Edge. Overall, we are focusing much
more on the student experience and looking to bring student
management, including self-service, into the hands of the
students themselves.

The first four modules of Tribal Edge are shown over.

9.4 AM

Newsfeed

Amanda Small

Recent Photos

e o
Ao

Connections

L LY Y=

Posts

= 4

Feed Messages Groups

Notifications Menu

INSECICIUr Biisic

1omeor Incydidunt oo labors

o

AMHorseRiging Club




Software as a Service (SaaS)
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Student View

A mobile app giving students anytime, anywhere availability

to see their day at a glance and enabling them to access all
information they need at their fingertips, all personalised to their
timetable, their lifestyle and where they are on their educational
journey. Student Engage is included within Student View.

Student Support

Ensures students are supported through the complete
education lifecycle. Institution support staff have a single view
of all student performance issues and identify opportunities
to deliver critical support to reduce drop-outs and maximise
student successes, while students have easy access to
support wherever they are.

Student Engage

A social collaboration app designed to operate like a social
network but with added safeguarding features that keep staff's
professional and personal lives separate. It enables staff and
students to connect, communicate and collaborate with each
other safely and securely.

Student Insight

Alearning analytics solution that monitors and tracks student
engagement, analysing student data from multiple sources, and
flagging students at potential risk, thus enabling the targeting of
students that need support. This timely intervention improves
outcomes and reduces dropouts.

Tribal Edge will be made available as a SaaS (cloud-based) solution. It will be able to integrate to on-premise systems as well as
other cloud-based systems, making Tribal Edge easy to deploy. In general, modules will be available in both Further Education and
Higher Education versions, adapted to meet the specific needs of these markets. Tribal Edge will also be available in time at three
differing levels of functionality - Essential (the entry level solution); Enhanced (richer and more flexible); and Enterprise (the most
complete solution).

Each module can be used standalone or combined to provide a truly mobile, engaging and supportive experience for students and
staff that delivers deep insights to improve outcomes.

11
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Our business model

We provide world-class student information software and services to customers in
selected markets across the world, using our resources and expertise to create value
that is shared with our stakeholders, and empowering educators to help produce the
next generation of leaders.

Our Business Units o

We operate three Business Units:

Leading market shares for
Student Information Systems

Student
Management
Systems

71070 of sales

ati

Trusted brand respected
in education worldwide

Education services capability
complementing student
management software

Quality
i-graduate Assurance

807 ) Solutions
o of sales
S 0 np e

21070 of sales

Market insight from long
standing customer relationships

Fresh leadership bringing
clear business focus

Highly skilled people with
Operations deep domain expertise
Our development and support teams are in the
UK and Australia, complemented with a development
centre in the Philippines. Culture that places
customers at the heart
of what we do

vV ¢V vV VvV VvV VvV Vv

Qi% Underpinning how we operate: Our Values See page 32

ii/l How we maximise value creation
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Our cloud-based and on-premise Student Information Generating returns and added value for all of
Systems add value to education and business organisations our stakeholders:

throughout the student lifecycle.

Our modules span: @ Customers

Solutions to enable managers to enhance the
quality of education and improve operational

Curriculum Learning & performance, to attract, engage and retain
Management Studying

Applications,
Offers &
Registration

Marketing
& Enquiries

students throughout their learning journeys in a
cost-effective and flexible manner.

Learning G;‘a:I:?::)in Students

Analytics ' ' ,

Management Supporting a student's life-long learning
journey, through enhanced well-being, enriched
experience beyond the academic curriculum,
and seamless interaction with different learning
channels (physical and virtual).

@ Shareholders
Our Education Services Shareholder value and returns from profitable,

cash-generative growth with a high proportion of
recurring revenue and progressive dividends.

Assessments & Student
Examinations Support

Customers pay through a licence, implementation and
maintenance model.

Our education services are offered internationally and cover

institutions_from E_arl\/ Vears through to Higher Education, all @ Employees

focused onimproving learning and student outcomes.

Interesting and rewarding careers, with the
opportunity to work with the leading educational
School Professional institutes across the globe.

Improvement Learning
@ Government agencies/

education funders

Self- Early Years
assessment & School
& Review Inspections

. Ll Hestipation Operational Independent quality assurance services
Quality Mark Experience of Leavers Benchmarkin ting the d | toft |
Barometer Surveys g supporting the development of top class
education provision.

Risk Management See page 30 Corporate Responsibility See page 32

Our strategy for profitable growth is outlined on page 14
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Our strategy

To focus oninternational education sectors - Higher Education, Further

Education and Vocational institutions, Schools, Government and State bodies,

Training Providers, and Employers - and to underpin student success through the

provision of expertise, software and services.

Strategic Priorities

The strategic direction of the business was set after a detailed review early in 2016 and our strategic priorities
remain unchanged.

Deliver Tribal Edge - the new Student Information Platform

Tribal Edge, is a cloud-based Student Information platform developed from a student centric perspective that willempower
institutions to enhance the student experience and support the most appropriate outcome for each unique student. Tribal Edge
will enable Tribal to offer a portfolio of applications and services to the education sector, developed by Tribal or by Tribal partners.
The Student Information Platform will focus on creating the underlying interfaces, data structures and embedded analytics that
enable these value-add solutions. Over time our current functionally rich applications will all reside within Tribal Edge.

Key measures: Revenue (sales of new modules to existing or new customers)

Progress in 2017: The first four Tribal Edge modules moved into beta at the end of 2017 and offer an enhanced student
information mobile app; an integrated, social collaboration platform; full lifecycle student support; and outcomes-based learning
analytics. Allmodules integrate with Tribal's existing student systems. Early adopters have been identified and the Tribal sales
teams have been fully briefed, creating a solid foundation for sales growth in 2018.

Increase Annual Recurring Revenue

We will look to exploit the market direction of Software as a Service (SaaS) and cloud-based solutions, both with the introduction
of new solutions and in the provision of SaaS and cloud for existing products. This will enable an on-going higher value service
provision and a smoother income flow from those customers on SaaS. The move of existing systems into the cloud will also enable
amore rapid adoption of modules in our new Student Information framework.

Key measures: Annually Recurring Revenue; percentage of Revenue annually recurring

Progress in 2017: \\Ve established a partnership with the world-wide, market leading managed cloud provider, Rackspace, to
enable us to provide our customers with a rich set of cloud services. This partnership has enabled us to offer a flexible “Tribal
cloud” covering a comprehensive private cloud solution, as well as managed public cloud services on AWS and Azure. The majority
of new business sales are now on Tribal cloud; from 2017 cloud services revenue are incremental to the support and maintenance
fees when calculating Annually Recurring Revenue.

Annually Recurring Revenue increased by 5.5% to £37.5m (2016: £35.6m), which included £4.0m for cloud services (2016:
£83.3m), and represented 46% of revenue from continuing operations.
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Grow market share in established and new territories
Afour-prong growth strategy:

= Product penetration - with cross-selling and upselling opportunities for our large installed base of customers across both
systems and services;

= Market penetration - ensuring a pro-active approach to new business in existing territories, and selling add-on solutions to
sites without a Tribal Student Management System;

= (eographical expansion - continuing our international sales development in regions such as the Middle East and US and
reviewing target geographies including Canada, Singapore and Malaysia;

= Mergers and acquisitions - that broaden our applications or services portfolio, or increases our geographical footprint.

Key measures: Backlog

Progress in 2017: \We continue to make progress with both product and market penetration with a rejuvenated sales effort in
2017 The acquisition of intellectual property accelerated our development of Tribal Edge modules as well as immediately giving
additional functionality that we successfully sold to existing Tribal customers.

Ongeography, we have continued to expand student information system sales in Malaysia and continue to prospect in Singapore
and Canada. Our education services business has won several school inspection contracts in the Middle East, has won another in
Alabama, US, and renewed the New York state contract.

Backlogincreased5.8% to £120.4m (2016: £113.8m).

Drive improved margin

With a clear focus on operational efficiency and managing our overall cost base against the anticipated revenue, we will continue
toimprove upon our margins. A series of business process improvements have been established to improve our sales and delivery
capability, standardising practices across the Group and ensuring faster time to revenue. Continued margin improvement will
ultimately increase value to shareholders.

Key measures: Adjusted Operating Profit Margin

Progress in 2017: \We continue to drive improved profitability achieving a margin of 10.1% (2016: 5.2%).
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Chief Executive's report

Building our future

£10.2m

Invested in product development

Building on the strong
foundations of 2016 we
~have driven significant
Rt and sustainable
- improvements in
' profitability

‘; - "N~
e

e
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Find out more

Read more about our financial performance in 2017

24
26

performance indicators

With significant improvement in profitability as a result of continued restructuring and
efficiency drive, Tribal has maintained its market leadership, with strong sales momentum
and new customers gained; ongoing investment in the development of a next generation,
cloud-based platform for Student Information Systems! provides a roadmap for new and

existing customers into the future.

In 2017, the Group has continued to build on the strong
foundations built in 2016 and has driven a significant and
sustainable improvement in profitability.

Revenues fellin 2017 to £84.9m (2016: £90.8m); however,
2016revenue included £11.6mrelating to the Ofsted contract
which successfully concluded in March 2017 (2017 Ofsted
revenue: £3.0m), and £1.7m from Synergy (disposed of in March
2016) and SLS (closed 2015). Excluding these items, revenue
relating to continuing operations increased by 6.6%, to £81.9m
(2016:£76.9m).

Annually Recurring Revenues, which from 2017 include cloud
services, increased by 5.56% to £37.56m (2016: £35.6m).

We identified areas where we can more effectively align the
Group's resources to deliver material cost efficiencies and
improve margin without impacting the Group's ability to serve our
customers or drive our business forward. Cumulative annualised
cost savings achieved since the start of the cost efficiencies
programme total £12.0m, of which £3.0 annualised savings were

realisedin 2017 (2016: £9.0m annualised, of which £5.8min year).

The impact of these actions has grown through the year, and
we can report a significantly improved trading performance for
2017 with the first full year statutory profit since 2013, and
adjusted operating profit up 82% to £8.6m (2016: £4.7m). This,
coupled with good cash generation, with net cash up 69% to
£14.1m (2016: £8.8m), has left the Group in a stronger position
at the end of the financial year.

2017 in summary

In our chosenregional markets and sectors, overall activity
levels for the replacement or enhancement of student
management systems have remained stable; we have seen
significantly improved win rates in our UK Further Education
and Work-based Learning businesses and we continue to win
new customers in the Higher Education sector, reaffirming

the strength of Tribal's software and services portfolio, and
confirming that our international customer base and continued
market leading position provide a strong platform around which
to build long-term shareholder value.

The Group won significant new contracts in the Higher Education
sector, including at the University of Sheffield, a major UK
Russell Group University, as well as contracts with Glasgow
Caledonian University, University of South Wales and Heriot-
Watt University. We also secured our third Higher Education
customer in Malaysia at the University of Malaya.

Our Callista business, which provides student information
systems to 26% of Australian universities, performed well, and
we finalised a AUD$27.5m (approx. £16.8m), four-year extension
to our contract with the 11 Universities for the on-going
development of the Callista product with seamless migration
into the cloud-ready Tribal Edge product platform.

Quality Assurance Solutions (QAS) confirmed its positionas a
market-leading international schoolinspections business. QAS
completed the first term as sole provider of school inspections
for the Department of Education and Knowledge in Abu Dhabi.

In Dubai, a contract with the Ministry of Education (MoE) for the
review of public schools was won and delivered. In 2018, the MoE
in Dubai also awarded us the contract for the review of private
schools. Inthe US, evaluations of schools and districts in New
York State continued under a new contract extension and similar
review work was won with a new state, Alabama. The contract

to provide the National Centre for Excellence in the Teaching of
Mathematics for the UK Department for Education was expanded
toinclude additional maths development in the North of England.

The Group's large customer base ensures it is well positioned
to take advantage of the increasing market trend to improve
student engagement, through our experience in data analytics
and student barometers from the i-graduate line of business.

Shareholder returns & dividends

Givenrecent performance of the business, a strengthened
balance sheet and confidence in the sustained profitability of
the business, the Board has declared a full year dividend of 1p
which will be paid in May 2018, pending approval at the AGM in
April 2018. The Board of Directors believes that the payment of
dividends is important, and will continue to pursue a progressive
dividend policy.

1 Student Information System (SIS) is the general industry term for education management solutions that encompasses Management Information Systems
(MIS), Customer (or Student) Relationship Management (CRM), business insight and data analytics products. Student Management System (SMS) is more
specifically the administration aspect of Student Information Systems. We refer to our heritage products as SMS, our new offerings (aligned with their wider

applicability) as SIS, and the general industry as student information.

17
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Chief Executive's report continued

“Oxford chose to work with Tribal
because its SITS product is the
market leader, and there is a very
strong user base and an active user
group. We have found Tribal tobe a
high quality and responsive company

to work with, with very good customer
engagement from consultancy staff
right up to Board level.”

Oxford University
UK

Product & Services Strategy

Tribal is a worldwide, software and services company focussed
on the education market. At the core of our business, we have
aportfolio of functionally rich student information systems
and these are being expanded with the development of a next
generation, cloud-based solution - Tribal Edge. Our new product
investment will focus on Tribal Edge and delivering a solution
that enables institutions to significantly enhance the student
experience they are able to offer.

The Group also continues to invest significantly in our existing
products; in 2017, the Group spent £10.2m (2016: £10.3m)

on product development, of which £2.1m (2016: £1.1m) was
capitalised, and related to development of SchoolEdge and the
new Tribal Edge solution. The remaining £8.1m (2016: £9.2m) was
expensedin year andrelated to product development costs and
related overheads for the existing SITS, ebs, and Maytas products.

Tribal Edge was successfully launched at our UK Higher Education
conference in July. The launch was followed by a series of
roadshows to all our UK customers. This has drawn high interest and
secured commitments for beta sites and early adopters for the first
Tribal Edge modules. The launch to our Asia Pacific customers has
been equally well received, with those using Callista having agreed
afour-year contract extension that includes the integration of Tribal
Edge for their use inthe near-term.

Our strategy for Tribal Edge has been to first develop a number of
new modules that deliver additional functionality for our Higher
and Further Education customers and that integrate to all our
core student information systems. The initial modules are:

= Student View - a mobile app giving students anytime,
anywhere availability to see their day at a glance and enabling
them to access allinformation they need at their fingertips,
all personalised to their timetable and their lifestyle. Student
View incorporates Student Engage.

= Student Engage - a social collaboration app designed to
operate like a social network but with added safeguarding
features that keep staff’s professional and personal
lives separate. It enables staff and students to connect,
communicate and collaborate with each other safely
and securely.

= Student Support - ensures students are supported through
the complete education lifecycle. Institution support staff
have a single view of all student performance issues and
identify opportunities to deliver critical support to reduce
drop-outs and maximise student successes, while students
have easy access to support wherever they are.

= Student Insight - a learning analytics solution that monitors
and tracks student engagement, analysing student data from
multiple sources, and flagging students at potential risk, thus
enabling the targeting of students that need support. This
timely intervention improves outcomes and reduces dropouts.

The Student Engage module was kick-started with the
acquisition of intellectual property and exclusive distribution
rights for an existing private social network solutionin the
education markets across the UK, Australia and New Zealand.
This gave both an existing customer base and a solution that
was actively used and could be developed upon, and is now
available as Student Engage, fully integrated into a single mobile
app, Student View.

A closed-beta (limited access) was completed at the end of
2017 and a full beta programme is now underway with both
Higher Education and Further Education customers in the UK and
in Australia. Several early adopters have also been identified and
they will receive the roll-out of new modulesin early 2018. The
Student Insight module was also used as the enabling platform
in the ongoing trial of student analytics and analysis with JISC.

Our progress with Tribal Edge has been further enhanced

with a strategic partnership with Microsoft. Microsoft's
Azure application development team will work with Tribal to
accelerate the creation of new functionality, enabling the
rapid development of an enhanced cloud-based platform and
the conversion of the current functionally-rich applications of
SITS:Vision and ebs to the Tribal Edge framework.

Qutside of Higher and Further Education, we have continued
the successful development of SchoolEdge, a new, web-
based product for schools. Schools in Australia have adopted
many of the new modules on offer and the development
continues to offer a completely refreshed schools student
information system.

We have also continued to invest in our market-leading
employers and training providers solution, Maytas. This has seen
particular growth in the UK where the Government’s introduction
of the Apprenticeship Levy has encouraged companies to
explore and adopt apprentices. Maytas fully supports the
management of apprenticeship programmes including the
critical area of funding.



Tribal’s organisational structure has been simplified to

drive improved customer focus, more agile management,
responsiveness to local needs and clear accountability across
our business andis managed through three segments.

Within the Student Management Systems business, we have
adopted a primarily regional structure, split between Europe,
Middle East and Africa (EMEA), and Australia, New Zealand and
Asia-Pacific (APAC). QAS and i-graduate operate as independent
businesses and are managed globally.

Student Management Systems (SMS) focusses on the following
market sectors: Higher Education, Further Education, Colleges

and Employers (referred toin Australia as VET), and Schools, and
across three main markets, UK, Australia and New Zealand. Product/
Offerings are split between License & Development Services,
Support &Maintenance, Implementation, and Cloud Operations;
from 2017, SMS no longer includes K2 Asset Management (K2) or
Software Solutions, as they are non-core businesses and are now
included within the i-graduate line of business.

Quality Assurance Solutions covers inspection andreview
services which support the assessment of educational delivery
including the Ofsted Early Years inspection contract. From 2017,
it also includes Performance Benchmarking.

i-graduate covers i-graduate student surveys and data
analytics as well as various non-core businesses, not forming
part of Student Management Systems or QAS. These include

K2 Asset Management, Software Solutions and Information
Matters. It no longer includes Performance Benchmarking, which
has moved to QASin 2017.

Revenue and profit for each segment are restated for 2016 to
reflect the above changes.

Product & Services revenues

The table below groups products and offerings, irrespective of
the segment in which they fall. Most license and related services
(Support & Maintenance, Implementation Services and Cloud
Services) relate to the Group's Student Management Systems;
however, there are businesses which are non-core, managed
under the i-graduate line of business, which include license and
related services. This includes K2 and Software Solutions where
we continue to support and maintain the existing product; the
Group also has a software product, developed and sold by QAS,
to support Ofsted as they manage school inspections following
the conclusion of our Ofsted contract at the end of March 2017.
Allrevenue (which includes license, support & maintenance,

and other services) relating to Synergy (disposed of) and SLS
(closed) is shown separately.

Introduction - Strategic Report - Governance — Financial Statements

Revenue £°000
2016

Revenues by LoB 2017 (restated) Change
License &

Development fees 9,989 10,973 (9.0%)
Support &

Maintenance fees 33,474 32,211 3.9%
Implementation Services 14,840 12411 19.6%
Cloud Services 4,004 3,322 20.5%
Software & Related

Services 62,307 58,918 5.8%
School Inspections

& related services

(excl Ofsted) 14,119 10,925 29.2%
Survey & data analytics

(i-graduate) 3,031 3,147 (3.7%)
Other Services 2,441 3918 (37.7%)
Non-Software

related services 19,591 17989 8.9%
Continuing Operations 81,898 76,907 6.5%
Ofsted contract revenues

(contract completed) 3,020 11,620
Synergy/SLS

(disposed of/ closed) - 1,728

Total Revenue 84,918 90,265 (5.9%)
Annually Recurring

Revenue 37,478 36,633 5.5%

“We wanted a technology partner with
the completeness of vision to help

us with the radical transformation

of post-16 education in Nottingham.
Tribal’s integrated technology suite
will enable us to deliver the level of

student experience, engagement and
outcomes to achieve our ultimate
ambition of creating one of the best
colleges in the country.”

Nottingham College
UK
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Chief Executive's report continued

Overall, the revenue from License & Development fees has
fallen 9.0% to £10.0m (2016: £11.0m). This is due in part to
contracts successfully moving from a software development
phase further into the implementation phase. We have also seen
some Higher Education institutions moving towards a bundled
pricing model, where the contractual terms result in license
revenue being phased over time rather than being recognised
upfront, as previously. In 2017, the contract awarded by Glasgow
Caledonian University was based on a bundled pricing model
with contractual terms that resulted in the software license
recognition being phased over the implementation period.

For 2018, this transition ends with the move to IFRS15 accounting,
by which the Group's revised revenue recognition policy requires all
significant license revenue to be spread over the implementation
period (as detailed in the Financial Review section).

Support & Maintenance retention rates remain high, and as a
result, our Annual Recurring Revenue base has continued to
grow. Support & Maintenance fees in the period were £33.5m
(2016: £32.2m), anincrease of 3.9%.

Implementation services deliver the technical implementation

of our software products at customer sites, typically working
alongside customer teams. Implementation projects varyin
length, and range from a small number of days, to more than two
years for more complex projects. Revenues are typically based
onday rate fees, although we sometimes operate under fixed fee
contracts for defined implementation scopes. Overall growth of
19.6% was driven by the extensive implementation work at British
Council, University of Waikato and Massey University.

Cloud services cover the provision of managed IT services and
hosting services to customers to manage their Tribal products
either on premise, in a private cloud, orin a public cloud. These
services have grown by 20.5%in 2017, to £4.0m (2016: £3.3m)
as customers increasingly migrate their IT systems into the
cloud. These hosting services are recurring, and from 2017 the
Group willinclude Cloud services revenue in the calculation of
Annually Recurring Revenue.

Schoolinspections & related services covers all products and
services offered by the QAS line of business which do not relate
to the sale of software licenses and related services.

Surveys & data analytics covers all products and services
offered by the i-graduate line of business which do not relate
to the sale of software licenses and related services.

Geographic revenues

Revenues generatedin Tribal's key geographic markets were as
follows:

Revenue
£°000
2017 2016
UK 39,252 46,469
Asia Pacific 33,713 31,819
North America and rest of the world 11,953 11,967
84,918 90,255

Revenues in Asia Pacific have increased by 6%, mostly due to
the QAS contracts secured in Abu Dhabi and Dubai.

Headcount

Headcount
As at 31 December
2017 2016
UK 542 741
Asia Pacific 287 323
North America and rest of the world 21 25
850 1,089
Full Time Equivalent (FTE) headcount 820 1,041

Our overall workforce has reduced by 22% to a total headcount
of 850, down from 1,089 at 31 December 2016. Full time
equivalent headcount (FTE) has reduced by 221 FTEs in the year.

This follows an 18% headcount reduction in the previous year, a
total reduction of 473 heads (36%) since 31 December 2015.

Of these reductions in 2017, approximately 100 FTE reductions
were the result of specific actions taken as part of our cost
reduction program to drive increased profitability. The other
reductions were due to the winding down of the Ofsted contract,
and were transferred back to Ofsted under TUPE regulations.

“l am more than happy to recommend
Tribal and their SchoolEdge
solution to any school considering a

Timetabling solution.”

The Australian International School
Singapore



Segmental Performance

Results for each business segment are shown in the table
below. The Central and Group costs represent the aggregate of
all costs which support the Lines of Business, and which are not
directly and specifically attributable to each Line of Business.
This provides greater transparency into the profitability of

each business.

Revenue Adjusted Operating
£°000 Profit £°000
2016 2016
2017 (restated) 2017 (restated)
Student
Management
Systems 60,026 59,006 17,613 12,021
i-graduate 7,101 8705 1,064 1,007
Quality
Assurance
Solutions 17,791 22,645 4,408 6,637
Total Lines of
Business 84,918 90,2566 23,085 19565
Central /
Group costs? (14,543) (14.877)
8,542 4,688

1 Central/Group: these are costs described as Unallocated Corporate
expenses and represent all costs which are not directly attributable or
controllable by the Line of Business. Costs include Finance, HR, Legal, IT,
General (non-Line of Business specific) Marketing costs, Corporate Services
and Board of Director costs including all attributable office costs. It was
detrmined the previous methodology allocated costs in a way that did not
represent the level of resource utilised by that business, and accordingly

did not provide sufficient insight into the underlying profitability of the

Lines of Business

Student Management Systems

Qverall activity levels in our markets and sectors for the
replacement or enhancement of student information systems
remain stable and we continue to see a steady stream of new
opportunities in all sectors.

In 2016, the Student Management Systemincluded combined
revenue of £1.7m and profits of £1.0m, from Synergy (disposed
of in March 2016) and SLS (closed in 2015).

Student Management Systems revenues increased by 1.7% to
£60.0m (2016: £69.0m). Excluding Synergy/SLS, SMS revenue
grew by 4.8%.

Introduction - Strategic Report - Governance — Financial Statements

“We were really impressed with the
level of integration and efficiency
the combination of Maytas and
e-track could bring to our learner
management. The Tribal team

suggested the best combination of
systems and tools to address our
specific business needs.”

Travis Perkins
UK

Adjusted operating profit was £17.6m (2016: £12.0m) and the
adjusted operating margin was 29% (2016: 20%). Excluding
Synergy/SLS, SMS profit grew by 60%.

The capitalised development cost was £2.1min 2017
(2016: £1.1m). This relates to continued development of our
SchoolEdge product and investment in our Tribal Edge next
generation, cloud-based student management system.

Year ended
31 December £°000

2017 2016
Total Revenue 60,025 59,005
Adjusted Operating Profit 17,613 12,021
Adjusted Operating Profit Margin 29% 20%
Capitalised Product Development
Expenditure 2,135 1,098
Amortisation of Development costs (1,445) (1,411)

The Group won significant new contracts in the Higher Education
sector, including a £4.3m contract for the implementation of the
full student information system at the University of Sheffield,

a major UK Russell Group University, as well as contracts

with Glasgow Caledonian University, the University of South
Wales and Heriot-Watt University. We secured our third Higher
Education customer in Malaysia, at the University of Malaya,
reaffirming Tribal as aninternational market leader in student
information systems.
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Within the Higher Education sector, our Callista business,

which was acquired in March 2015, and which provides student
information systems to 26% of Australian universities,
performed well, and we finalised a AUD27.5m (approx. £16.8m),
four-year extension to our contract with the 11 Universities for
the on-going development of the Callista product and seamless
migration into the cloud-ready Tribal Edge platform.

We have successfully completed key implementation stages at

Massey University and the University of Waikato in New Zealand,

as wellas commencing the implementation of recent wins at
the University of the Arts London, the University of Malaya,
and Sheffield University. Other key implementation contracts
continue to proceed well, if slightly delayed, including Universiti
Teknologi Petronas (UTP) and Institut Teknologi Petroleum
Petronas (INSTEP) in Malaysia, and University of Bristol.

Inthe EMEA Further Education and Work-based Learning

(WBL) business, we continued to make strong progress in

2017 with key wins at Nottingham College, Bridgend College
and the Met Film School, and, following the introduction of the
apprenticeship levy, secured new WBL Maytas customers,
including Travis Perkins, Boots Opticians and EY (Ernst & Young).

Inthe APAC Further Education (referred to as VET in Australia/
New Zealand) and Schools sectors, the New South Wales
Student Administration and Learning Management (SALM)
programme has continued to deploy our ebs Student
Management System successfully; in 2017, we successfully
concluded the roll-out to 2,200 schools in New South Wales
(NSW). This is in addition to the 138 TAFE (Technical & Further
Education) campuses, which continue to operate successfully
- although, as previously noted, the NSW Government made a

“We’ve used Tribal software to
improve the experience for our
applicants. The University absolutely
pushes experience far more than

it does the nuts and bolts of

administration, which really
should be as invisible, but as
robust as possible.”

The University of St Andrews
V]

public announcement in June 2016 that they will be reviewing
their TAFE student enrolment system and will look to implement
anew, cloud-based solution. Tribal continues to discuss the
future solution with TAFE NSW but, regardless, we expect TAFE
NSW to be a customer into 2019, and the schools’ element of
SALM will continue as planned.

Within our Campus business, the implementation at the British
Council continues to proceed well, and we have now gone live in
119 locations in 34 countries worldwide.

Our other Student Information product for schools, SchoolEdge,
has enjoyed good customer retention rates during the

year. However, we have been informed that the dioceses
representing around 800 of the 1800 schools have decided

to move from Tribal to a student information system that

they are building in collaboration with two providers; we have
commenced discussions regarding transitional arrangement;
however, we expect to continue to provide software and
services to these schools into at least 2019.

i-graduate

Year ended

31 December £°000

2017 2016

Student surveys & data analytics 3,031 3,147
Other 4,070 5,568
Total Revenue 7,101 8705
Adjusted segment operating profit 1,064 1,007
Adjusted operating margin 15% 12%

The i-graduate division provides a range of services for
managers of universities, colleges and schools, so they are able
to assess and enhance the quality of the education they provide
and improve their operational performance. Also included in

this line of business are non-core services. Products/Offerings
provided by this divisioninclude:

= i-graduate student surveys & data analytics
K2 Asset Management
= Software Solutions
Transformation and change advisory services
= Information Management Services

This division’s activities have increasingly focused on those
skills and tools that closely relate to our student information
systems. Increasingly, we integrate these activities with our
software offerings.



i-graduate line of business revenue in the period was £7.1m
(2016: £8.7m), areduction of 18%.

Revenue from the core i-graduate student survey and data
analytics offerings fell 3.7% from £3.1m to £3.0m. In our
i-graduate business there was a change of leadership in the
first half of the year, and we successfully secured contracts in
Australia, including for the Australian Universities International
Student Barometer. We also extended the strategic partnership
with Universities UK International, delivering underpinning
research for the widely distributed UK's Competitive Advantage
report. However, the overall participation by universities in

the key International Student Barometer survey towards the
end of 2017 was disappointing, as more universities than
expected chose to skip a year. There were also costs of further
investment in the business and management transition. These
factors adversely impacted the segmental operating profit,
which fell to £0.4m (2016: £1.1m).

The revenue from the non-core businesses fell by £1.5m,
including £0.8min K2 Asset Management and £0.4min
Information Matters as the businesses are transitioned to a
maintenance mode. However, the focus on optimising margins
improved the operating profit to £0.7m (2016: £(0.1)m).

Quality Assurance Solutions

Year ended

31 December £°000

2017 2016

Education services 14,772 10,926
Ofsted contract revenues 3,019 11,620
Total Revenue 17,791 22545
Adjusted segment operating profit 4,408 6,638
Adjusted operating margin 25% 29%

QAS provides inspection services used by the Office of
Standards in Education, Children’s Services and Skills (Ofsted),
the UK government agency responsible for monitoring quality in
settings such as colleges, schools and nurseries. These services
have also been purchased by government agencies in the US
and Middle East. Typically, we provide these services under
multi-year contracts, with fixed and variable pricing elements.
We also provide complementary services including training for
prospective quality assurance inspectors, training and software
tools for school leaders to prepare for inspections, online
professional development tools for teachers to enhance their
professional development, and other similar of ferings.
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“The successful implementation

of the single ebs can be largely
attributed to the efforts of a highly
skilled, highly capable and motivated
project team who worked across
sites to bring this project in on time,
under budget and in scope. The
expertise and commitment from
the Tribal NZ consulting team must
also be commended. This is the

first merger project of this scale

to be delivered and positions the
organisation well to provide student
support and services across our
numerous delivery locations.”

Toi Ohomai Institute of Technology
New Zealand

QAS revenue declined in the period by 21% to £17.8m. However,
in March 2017, the final Ofsted contract (“Early Years”) came to
a successful conclusion, as previously announced, to be taken
back in-house by Ofsted. Revenues relating to Ofsted contracts
were £3.0m, down from £11.6min 2016.

The remaining Quality Assurance Solutions business, which
excludes the Ofsted contract, had a strong performance and grew
by 36% in 2017 to £14.8m. OAS has secured significant contract
wins at the Abu Dhabi Education Council, worth £8.4m over two
years, where we are the sole supplier of school reviews in Abu
Dhabi, and the Ministry of Education of Dubai & Northern Emirates.
The first tranche of these contracts was successfully deliveredin
2017.Inthe US, we signed an extension to our contract with the
New York State Education Department, as well as gaining a new
customer, the Alabama State Education Department. We also
successfully retendered for the NCETM contract (National Centre
for Excellence in the Teaching of Maths).

QAS adjusted operating profit was £4.4m (2016: £6.6m), and
adjusted operating margins were 25% (2016: 29%,).

Jbuter

lan Bowles
Chief Executive Officer
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CFO's report

For the year ended 31 December 2017 the Group's revenue from continuing operations was
£84 9m (2016: £90.3m). Adjusted operating profit increased by 82% to £8.6m (2016: £4.7m)
and adjusted operating profit margin improved to 10.1% (2016: 5.2%).

- =
L .

50% of the
UK Russell Group

use Tribal's Student

Information Systems

£14.1m

Net Cash
2016: £8.8m

Adjusted operating
profit increased by
82% to £8.5m




Revenue

£84.9m £8.5m

Adjusted operating profit

Introduction - Strategic Report - Governance — Financial Statements

Statutory operating profit

£3.7m

2016

¥ down 6%

£90.3m 2016

.‘ up 82%

Overview

For the year ended 31 December 2017, the Group's revenue from
continuing operations was £84.9m (2016: £90.3m). Adjusted
operating profit increased by 82% to £8.6m (2016: £4.7m) and
adjusted operating profit marginimproved to 10.1% (2016:5.2%).

Adjusted profit before tax was £8.4m (2016: £4.2m) and
adjusted diluted earnings per share were 3.2p (2016: 1.9p). The
Group made a statutory profit after tax of £2.6m (2016: loss of

£1.2m), and a statutory operating margin of 3.1% (2016: (1.3)%).

At the end of the year the Group had net cash of £14.1m (2016:
net cash of £8.8m).

Results of Operations

Revenue

Revenue was lower by 6% at £84.9min the year (2016: £90.3m).
However, totalrevenue in 2016 included £11.6m (2017: £3.0m)
from the expiry of contracted work for the Ofsted Early Years
contract, which successfully concluded in March 2017, and £1.7m
(2017: £nil) of combined revenue from Synergy (disposed of in
March 2016), and the SLS business (closedin 2016). Excluding
these amounts, revenue grew 6.5% to £81.9min 2017 from
£769min 2016.

Across our university and college customer base, retention
rates remained high, and as a result, our Support & Maintenance
revenueis 3.9% to £33.6m (2016: £32.2m, excluding Synergy),
representing 53% of the total revenue from our Student
Management Systems business (2016: 55%).

Adjusted Operating Profit (EBITA)

The adjusted operating profit was £8.6m (2016: £4.7m). Higher
margin recurring revenues and improved operational efficiencies
drove anincrease in Gross Profit Margin to 50% (2016: 43%).
The ongoing cost reduction programme initiated in early 2016
has achieved cumulative annualised savings of £12.0m, of
which £6.2m were in-year savings (£3.2m from 2016, and a
further £2.0min 2017), with an additional £1.0m of savings
which will be realisedin 2018. The impact of foreign exchange
movement was £0.3m (2016: £0.7m).

There was a negative impact of £1.9m on earnings in 2017
compared to 2016, as a combined result of the expiry of the
Ofsted Early Years contract, which contributed £1.0mlessin
2017 (2017: £1.0m; 2016: £2.0m), and the disposal in March
2016 of the Synergy/SLS business (£0.9min 2016).

The adjusted operating profit is after capitalised development
costs of £2.1m (2016: £1.1m), reflecting the Group's revised
product strategy focussing on development of the new Tribal
Edge platform and continued development of the SchoolEdge
product. Amortisation charges relating to capitalised
development were £1.4m (2016: £1.4m).

£4.7m

2016 £0.1m

% up 5,816%

All other development costs are expensed as incurred,

and totalled £8.1min 2017 (2016: £9.2m). This relates to
development of the existing product portfolio, including SITS,
ebs, K2 Asset Management and Maytas, and associated
overhead and management cost.

Key Performance Indicators (KPlIs)

Revenue

£84.9m
(2016: £90.3m)

Adjusted Operating Profit
£8.5m
(2016: £4.7m)

Adjusted Operating Margin
10.1%

Annually Recurring Revenue

£37.5m

(2016:5.2%) (2016: £36.5m)

Cash Conversion

130%
(2016: 116%)

Backlog
£120.4m

(2016:£113.8m)

Staff Retention

87%

Revenue per Employee

£104k
(2016: £87K)

(2016:84%)

Alternative Performance Measures

The Group uses alternative performance measures, detailed
below, to provide greater understanding of the underlying
performance of the business. There have been no changes to
the Group's Alternative Performance Measures since 2016,
although the Annually Recurring Revenue now includes Cloud
services as they are considered recurring revenues; the 2016
comparative has beenrestated accordingly.

Adjusted Operating Profit / Adjusted Operating Margin /
Adjusted Earnings per Share

These measures areinrespect of Operating Profit/(Loss) excluding
certainitems not directly related to the trading business or
regarded as exceptional in nature. These items have been removed
from the adjusted profit figure and disclosed as “Other ltems” on
the income statement. The main adjustments are as follows:

Share-based Payments

= In2017 Share-based payment charges of £1.7m (2016:
£1.0m) are excluded from the Adjusted Operating profit.
The charges in the current year relate to the matching
shares granted as part of the rights issue and share
subscriptions in April 2016 (£0.6m) and the Long Term
Incentive Plan options (LTIPs) which were granted to the
Executive Directors in June 2016 and 2017 (£0.6m), and
to the senior management teamin June 2017 (£0.3m).
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Amortisation of IFRS3 Intangibles

= Theamortisation charge inrelation to IFRS3intangible assets

of £2.0m (2016: £1.9m) arose from separately identifiable
assets recognised as part of previous acquisitions.

The assets principally relate to software and customer
relationships and are amortised over their expected life
which was determined in the year the acquisition took place.

Restructuring and associated costs

= Costsof £1.0m(2016: £1.9m) were incurred, which relate
toredundancy costs for the restructuring of the Group's
operations, initiated in 2016 and continued through 2017.

Sales Order Backlog

The sales order backlog relates to the total value of orders which

have been signed on or before, but not fully delivered by, 31
December 2017 This represents the best estimate of business
expected to be delivered and recognised in future periods, and
is based on the Total Contract Value (TCV) signed between
Tribal and the customer, even though customer contracts

may contain clauses which, under certain circumstances, may
permit customers to reduce their commitment at a future date.
Software Support & Maintenance (S&M) revenues are typically
subject to annual renewal; due to the high renewal rates, two
years of S&M revenues are included in the backlog calculation.

The total sales order backlog of the Group as at 31 December
2017 was up 5.8% at £120.4m (2016: £113.8m).

Annually Recurring Revenue (ARR)

The annually recurring revenue relates to the amount of revenue
in the year inrespect of ongoing services, charged on arecurring
basis, usually annually, and which the Group considersis likely to
continue into the future. This includes the total annual Support

& Maintenance (S&M) fees relating to Tribal's software products,
and from 2017, includes Cloud revenues, which relate to the
provision of ongoing, annually recurring hosting services provided
to customers in either a public or a private cloud environment.

The total ARR for 2017 is £37.5m (S&M £33.5m; Cloud services
£4.0m), whichincreased by 5.5% from £35.5min 2016 (S&M
£32.2m; Cloud services £3.3m).

Operating Cash Conversion

Operating cash conversionis calculated as net cash from

operating activities before tax as a proportion of adjusted
operating profit. In 2017, operating cash conversation was
130% (2016: 115%).

Free Cash Flow

Free cash flow is included as a key indicator of the cash thatis
generated by the Group and available for further investment or
distribution. It is calculated as net cash from operating activities

less capital expenditure and less capitalised development costs
(excluding acquired intellectual property). In 2017, free cash flow
was £8.0m (2016: £6.0m).

Development Costs

2017 2016
(£m) (&£m)
SchoolEdge 1.0 11
Tribal Edge 11 -
Capitalised Development costs 21 11
Amortisation of Development costs (1.4) (1.4)

Net Finance Costs

Overall financing costs were £0.3m (2016: £1.0m). Financing
costs on the Group's loan facility decreased to £0.2m (2016:
£0.6m). Tribal streamlined its credit facilities with Lloyds Banking
Group and Clydesdale Bank, committed until June 2018, to
better match the Group's ongoing requirements, reducing its
revolving credit facility from £25m at the beginning of 2017 to
£16m from August 2017, From January 2018, the Group reduced
the facilities further, to £11mincluding overdraft facilities

and bank guarantee lines. Discussions are ongoing to renew
facilities. Other financing costs reduced to £0.1m (2016: £0.4m)
following reductions in the unwinding of discounts on deferred
consideration.

Deferred Contingent Consideration

In March 2017, Tribal signed a variation to the Share Purchase
Agreement with the vendors of Sky Software Pty ("Campus"),
which amended the terms of the deferred contingent
consideration payments. Under the variation, it was agreed
that a combination of cash (AUD$980,325), 670,882 ordinary
shares and 1,339,286 share options would be paid/issuedin
full and final settlement of all contingent obligations under the
Agreement.

Going concern

Tribal had net cash of £14 1mat end of 2017 and a revolving
credit facility of £15m, committed until June 2018, of which
£6.bmwas allocated to trading guarantees with customers at
31 December 2017.

“Without Tribal we would not be as
accurate or as knowledgeable as we
are. We would struggle to provide the

best experience to apprentices.”

Leonardo, UK



The Group's software products benefit from a significant
installed customer base, whilst its other activities are typically
delivered under the framework of long-term contracts.
Collectively, the Group has a range of customers across
different geographic areas, good levels of committed income
and a pipeline of new opportunities. While the Group has a net
current liability position, the Group's forecasts and projections,
which allow for reasonable possible changes in trading
performance, show that the Group will be cash generative
across the forecast period.

The Directors have areasonable expectation that the Group
has sufficient financial resources to continue in operational
existence for the foreseeable future. Accordingly, the Directors
continue to adopt the going concern basis in preparing the
financial statements.

Taxation

The corporation tax on continuing operations was £1.8m (2016:
£0.9m) and the adjusted effective tax rate was 21% (2016:
21%). This includes the impact of higher rates of taxation arising
inoverseas jurisdictions.

As the Group continues to operate ininternational jurisdictions
with a higher rate of corporation tax, it is anticipated that the tax
charges on profits in the near- to medium-term future is likely to
be higher than the standard rate of UK corporation tax.

Share Capital

0On 24 April 2017, the Company issued 670,882 shares as part of
the settlement of the deferred contingent consideration related
to the acquisition of Sky Software Pty (‘Campus”).

As at 31 December 2017, there were 196,051,181 shares issued.

Related parties

Transactions with related parties during the period are set out in
note 32.

Earnings per share

Adjusted diluted earnings per share from continuing operations
before other costs, the results of businesses disposed of, and
intangible asset impairment charges and amortisation, which
reflects the Group's underlying trading performance, increased
t03.2p (2016:19p).

Statutory earnings per share (diluted) increased to 1.3p (2016:
loss of 0.7p).
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“We chose Tribal because they
understand how to balance our need

for improved student results with
customised instructional support. Tribal
consultants challenge teachers and
principals to rethink their assumptions

and motivate them to take on high impact,
strategic school and classroom reforms.
Our students are the beneficiaries.”

Kent School District
us

Shareholder returns & dividends

The Board has proposed a full year dividend of 1p per share,
pending approval at the AGM on 24 April 2018. This will be paid
inMay 2018, with an associated record date of 4 May 2018, an
ex-dividend date of 3May 2018 and an anticipated payment
date of 26 May 2018. The Board of Directors intend to continue
to pursue a progressive dividend policy with a single dividend
payment each year following annual results.

Impact of IFRS15

IFRS 156 ‘Revenue from Contracts with Customers'’is effective
for periods beginning on or after 1 January 2018 and introduces
an amended framework for revenue recognition. The standard
provides revised guidance onrevenue accounting, matching
the recognition of revenue to the delivery of performance
obligations in contractual arrangements for the provision of
products and services.

The Group has assessed the impact of adopting IFRS 15, and
has concluded that software license revenue will be recognised
over the duration of the project implementation periodona
percentage complete basis. This will spread the recognition of
license review over an extended period, rather than immediate,
upfront recognition of license revenue.

In 2017 this is expected to increase the revenue by £0.4m

to £85.8mand operating profit by £0.4m to £8.9m, a decrease
of £0.2mto accrued income and a decrease £0.6m to
deferredincome.

The Group does not expect the capitalisation and amortisation
of commissions payments related to software licence sales to
have a material impact.

In 2018, the Group assessment is that there is likely to be

amodest transitional dip in revenue and operating profit as
large new contracts won in year are spread over the future
implementation period, exceeding the restatement of prior
year revenues.
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CFO's report continued

Net Cash and Cashflow

The Group strengthened its net cash position during the year
with an end of year balance of £14.1m (2016: net cash £8.8m).
The main movements in cashflow were as follows:

Net Cash generated from operating activities

= Operating cash inflow for the period was £11.1m (2016:
£8.8m). Free cash flow is £8.0m (2016: £6.0m).

Capital Expenditure

= Capital expenditure totalled £4.4m (2016: £2.4m),
comprising £2.1 (2016: £1.1m) on software product
development, £1.6m (2016: £nil) on the acquisition of
intellectual property from Wambiz and £0.8m (2016: £1.3m)
onreplacement of IT equipment and office premises.

Acquisitions & Deferred Considerations

= The Group made a total net payments £1.1m (2016:
£83.0m) during the year inrelation to the deferred
consideration obligations of previous acquisitions being
Campus £0.8m and Callista £0.3m.

Pension Obligations

As a consequence of certain contract awards, some employees
participated in defined benefit pension schemes, the largest of
which relates to the Ofsted Early Years inspection contract we
entered during the year ended December 2010. Across these
pensions schemes, the combined deficit calculated under IAS19
at the end of the year totalled £1.7m (2016: deficit of £1.7m),
with gross assets of £11.0mand gross liabilities of £12.7m.
Total actuarial gains recognised in the consolidated statement
of comprehensive income are £0.1m (2016: loss of £1.7m). The
Ofsted Early Years contract expiredin March 2017, and those
individuals working directly on the contract were transferred

to Ofsted, under the Transfer of Undertakings (Protection of
Employment) act (TUPE). Under the terms of the contract, they
may elect to transfer their pension plan from Tribal to Ofsted. The
Group is working with the Pension Ombudsman to finalise the
scheme valuation and transitional arrangements which we hope
to concludein2018.

Financial Risks

The main financial risks the Group faces relate to the continued
sales of our software, where a trading downturn puts a strain
on the operating cash flow, credit risk arising from contractual
delays or scope changes, fluctuations in interest rates, and
foreign exchange risk.

Funding arrangements

The Group finances its operations by a combination of
cashreserves from equity capital, retained profits and
bank borrowings. The Group Finance team leads treasury
management and operates within policies reviewed and
approved by the Board.

“Using Stu-Talk to manage the two-
way integration of data between the
systems will ensure data consistency
and allow us to maintain SITS as

our single source of truth. We like

the fact that all the interfaces will

be maintained and tracked from
within the SITS platform, this will
undoubtedly save us time and effort
on the support front.”

Arts University Bournemouth
UK

On 30 June 2016, the Group agreed amendments to the terms
of its banking facilities which remain committed until June
2018. During 2017 the size of the overall credit facility has been
voluntarily reduced from £25m to £16m, and reduced further

in January 2018 to £11m. The maximum permissible leverage
ratio (measured as the ratio of net debt to EBITDA) must not
exceed 2x. The definition of EBITDA has also been defined to
exclude certain non-cash and one-off trading impacts that have
unfavourable impacts on the calculation. For the foreseeable
future, the Group is forecast to operate within the bank
covenant requirements set out in the facility agreements.

Credit Risk

The Group seeks to reduce the risk of bad debts arising from
non-payment by our customers. This risk is closely monitored by
the Credit & Collections team, which form part of Group Finance.
Tribal incurred no material bad debts during 2017.

Interest Rate risk

At the end of 2017, Tribal had no bank loan indebtedness.
However, the Group is exposed to interest rate risk because
entities in the Group borrow funds at floating interest rates.
Hedging activities are evaluated regularly to align with

interest rate views and defined risk appetite, and forward rate
agreements and interest swaps may be used, where appropriate,
to achieve the desired mix of fixed and floating rate debt. There
are no open derivative financial instruments at the year end.

Foreign exchange risk

Tribal's reporting currency is Sterling. A number of its subsidiaries
have different functional currencies, so increases and decreases
in the value of Sterling versus the currency used by the Group's
international operations will affect its reportedresults, and the
value of assets and liabilities on the consolidated balance sheet.

Tribal's principal currency exchange exposure is to the Australian
dollar although as at 31 December 2017, the Group was also
exposed to movements in the rates between Sterling and the
US dollar, United Arab Emirates Dirhams, South African Rand, and
New Zealand dollar. See note 32 for further details.

The Group Finance team oversees management of foreign
exchange risk, and policies and procedures approved by the Board.

Ml ohih

Mark Pickett
Chief Financial Officer
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“Maytas offers an end-to-end
solution from one system. The
ability to easily access one,
accurate view of learners and
their progress stood out from
the competition.”
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Principal risks and uncertainties

The Group is exposed to a number of risks and uncertainties which could have a material
impact on the future performance of the Group. The table below summarises the key risks
that the Directors consider the business faces and how the Group seeks to mitigate them.

In addition to these, other risks of a financial nature are addressed in the CFO's report.

Risk area

Reputation

Contract
tendering

Project
delivery

Innovation
and
technology

Information
security

People

Cause and Effect

Cause:
Failure to deliver contractual commitments.
Failure to meet investor expectations.

Effect:

Adverse publicity relating to contract and solution
delivery with associated reputational damage and
financial risk.

Cause:

Poor commercial negotiation and documentation
onmajor contracts. Failure to adapt tolocal legal
framework oninternational projects. Penetration in new
markets increases risk of omissions and mistakes.
Effect:

Contract delivery failure, risk of legal claims or
onerous financial contract terms.

Cause:

Failure to meet project milestones and other
contractual requirements; customer subject to
own internal pressures.

Effect:
Non-payment or application of contractual penalty
clauses by customers.

Cause:

Increasing emergence and demand for cloud-
architected solutions for some legacy technology
platforms and core products.

Effect:
Technically obsolete platform and products.

Cause:

Data loss or system security breach. Increasing
regulatory data protection and information security
requirements including health related controls over
student management data.

Effect:

Losses of reputation with customers and in
market. Risk of regulatory penalty.

Cause:
Key employees leave the Group.
Effect:

Detrimental effect on customer relationships and
development pipeline.

Mitigation

The Group maintains strong controls to ensure
successful project delivery.

The Board engages with investors ona
regular basis.

The Group maintains a formal Delegation of
Authority matrix to ensure appropriate visibility
and approval of all potential contracts.

The Group reviews project progress ona
monthly basis at Executive Management level
with Board oversight.

The Groupis investing in a new Student Information
Systems product strategy with a Cloud Operations
(hosting) focus. This is continuing to move
functionality from existing platforms to newer
cloud-based applications.

The Group operates a Secure Data Centre and
continues toroll out ISO 27001 certification
across the business, and invest in security
software and training for all staff. In addition,
the Group has reviewed its GDPR obligations in
readiness for compliance in May 2018.

The Group has incentive schemes designed to
attract, motivate and retain key employees, whilst
encouraging appropriate behaviours. We aim to
provide competitive remuneration packages for
all staff. No sole staff member is considered to be
a single point of failure.



Case Study

Ulster University:
uncovering challenges
and opportunities with
Financial Benchmarking

Based in Northern Ireland, Ulster University has a
national and international reputation for excellence,
innovation and regional engagement. The renowned
institution aims to make a major contribution to the
economic, social and cultural development of Ireland
and as a university is always looking for improvements;
their goal is to widen access to education, research and
innovation and technology.

As part of achieving their goals, Ulster University looked
to Tribal to help provide clarity and detailed analysis

of their financial profile, in the form of a financial
benchmarking review.

Financial Benchmarking provides reliable, objective and
independently validated comparative data that helps

managers see the financial performance of other universities,

informing financial and strategic decision-making.

“| found that the process and methodology adopted was
very robust and the findings clearly communicated at
both summary and at a detailed level. The team were at
all times professional and knowledgeable on all aspects
of the key findings” said Peter Hope, Chief Financial
Officer at Ulster University.

n - StrategicReport » Governance — Financial Statements
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Corporate and social responsibility

Tribal empowers educators and we are proud to support anindustry that changes people’s
lives and contributes so much to society. We believe in fairness, integrity, and ‘doing the
right thing. This means we treat our people well, and that we expect to give something
back to the communities where we work, through our charitable activities.

Our values

Tribal brings together highly talented people in a creative and
collaborative environment. In 2016, we revisited our values, ran over
26 workshops globally, and launched a new set of values. In 2017 we
continued to embed this work, including launching on-the-spot awards
torecognise those who “go the extra mile” and clearly demonstrate
our values. Our role of honour for the year listed over 120 people from
across the Company, in all areas of the business and from all regions.

We continue to embed our values and challenge ourselves asking
“What have you done today which shows our values in action?”

Our values are:

Trustworthy We value honest discussion, we anticipate,

listen and respond to requirements and we rely on each other

Ploneerlng \We welcome change, we strive toinnovate and we
aim to meet the needs of the ever-evolving education market place

Accountable e take ownership, we keep our promises

and are focused on delivering successful outcomes

Dedicated v e committedtoour customers; work to secure
long-term partnerships and we collaborate to deliver optimum solutions

Our people

Tribal's capabilities are founded on the talent and expertise of our
people. Our development, retention and recruitment strategies at
alllevels of the business have a strong emphasis on diversity. Our
work with Business in the Community has helped us to benchmark
our practices and seek new approaches to attracting, retaining and
developing a diverse range of talent and we continually review our
people practices, ensuring they enable all talent to thrive at Tribal.

Our success as a growing international business is a tribute to our
people’s energy, commitment and know-how. We invest in our people,
providing them with the tools and training to support and enable
them to realise their potential. We continue to build on our learning
and development programmes. In 2017 we ran numerous courses,
including business development programmes and the continuation
of our Manager Academy which broadens the skills and commercial
awareness of our leaders and future leaders. A highlight in 2017 was
the successful piloting of e-learning as a part of our L&D strategy.
This resultedin a significant investment to of fer every Developer
globally unlimited access to a leading-edge learning platform,
Pluralsight. We also successfully piloted LinkedIn e-learning in several
departments and have progressed a wider roll-out in 2018.

Engaging with people

Tribal operates fromarange of offices in the UK and around the world.
Communication among our people is crucial. We use a combination of
Group-wide updates, including webinars, as well as running specific
local communication sessions. We supplement these events by

communicating on anumber of channels (email, internal bulletin boards),
our corporate social media and in our now established bi-monthly staff
news update - Tribal Talk.

We continue to listen to our people and at the end of 2017 completed
adetailed cross-Company engagement survey. The results of this will
give us a baseline for planning further work in 2018 and ensuring we
have an engaged and motivated team.

Gender Pay Equality

Tribal has published its first Gender Pay Gap statutory report for our UK
employees, prepared as required under the Equality Act 2010 (Gender
Pay Gap Information) Regulations 2017 that came into effect in April
2017 Like the vast majority of UK companies, we do have a gender pay
gap, primarily because there are more women than men in our lower paid
roles, but fewer in higher paid ones.

We are encouraged to see that, as far as the datais concerned, we are
inabetter or comparable position to UK businesses inrelation to the
Gender Pay Gap. For example, Tribal's mean gender pay gap, at 14.5%,
is below the UK national average of 17.4% as reported by The Office of
National Statistics (ONS). Our median pay gap, at 18.8%, is only very
slightly above the ONS national average of 18.4%.

This gives us reassurance that we are starting from a better position
than some, and whilst we do not underestimate the challenge at hand
andimpact of wider societal norms, we look forward to continuing and
reviewing our progress in years to come.

The Tribal Foundation
Tribal’'s charity, the Tribal Foundation, supports projects in the UK and
globally which reflect Tribal's expertise in education.

Tribal match every pound donated and the Foundationis also able to
access additional funding from the EU and other sources including gift
aid, which can make a huge impact on the quality of life of the people
we support. Sinceits establishment, the Foundation has contributed
around £0.6m to a variety of programmes.

Tribal Group Foundationis aregistered charity no. 1099110.

The Strategic Report, comprising the 'Our business model', 'Our strategy’,
'Principal risks and uncertainties', 'Chief Executive's report','CFO's report’
and 'Corporate and social responsibility' sections, was approved by the
Board of Directors on 22 March 2018 and signed on its behalf by:

}».!Luo M ohih

Mark Pickett
Chief Financial Officer

lan Bowles
Chief Executive Officer
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Case Study

Engaging adult learning
with Leeds City
Council, UK

Leeds City Council had a vision to engage more
new learners to get involved with adult learning,
and to promote adult learning courses to a

wider audience in Leeds. Tribal’s leading learner
management system, Maytas, has enabled them
to make great steps towards achieving this vision.
In September 2017 they launched the Leeds Adult
Learning website, with Maytas being instrumental
in enabling the effectiveness of this platform.

The council quickly realised a learning management
solution would not only meet their data processing
requirements but would also help existing learners
to progress onto further courses. Starting an

adult learning course can be a huge decision for an
individual, and Leeds City Council understood that
the right solution could simplify this process for
the learners.

Leeds City Council engaged the Open Data
Institute (ODI) and Innovation labs to create a
searchable data driven website solution that
integrated with Maytas. The result - Leeds Adult
Learning - launched in September 2017. The
website offers one platform for a range of adult
learning courses across Leeds in a variety of
different venues. The council also aims to expand
the website to include data from the wider Leeds
adult learning institutions as well as looking at
options to utilise Maytas to support them as an
apprenticeship employer-provider in 2018.

“Tribal consultants listened closely to our
ambitions, aspirations and high expectations of

a system that could capture and process data

from 30 subcontracted providers. It’s interesting
seeing that become areality, alongside being
compliant with ESFA funding rules and data returns”
said Keri Evans, Communities and Partnerships
Senior Manager, Employment and Skills, at Leeds
City Council.

CAUTIONARY STATEMENT

This information has been prepared solely to provide information to shareholders to assess how the Directors have performed
their duty to promote the success of the Group.

The Strategic Report contains certain forward-looking statements. These statements are made by the Directors in good faith
based on the information available to them up to the time of their approval of this report and such statements should be treated
with caution due to the inherent uncertainties, including both economic and business risk factors, which underlie any such
forward-looking statement.
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Case Study

Tertiary Education
Commission
New Zealand

The Tertiary Education Commission (TEC) is
responsible for the New Zealand Government’s
$2.9 billion investment across over 700 tertiary
education organisations in NZ. It leads the
Government’s relationship with the tertiary
education sector which includes universities,
polytechnics, private training establishments,
industry training organisation and other providers
of higher education and training.

On behalf of the TEC, Tribal has supplied for the
last 10 years a performance benchmarking
service to all Universities, Institutions of
Technology & Polytechnics (ITPs) and Wananga in
NZ. This provides a comprehensive view of both
financial and educational performance, looking
at financial inputs and educational attainments,
such as course completion rates, to provide
arobust performance measurement and
monitoring framework.

Tribal’'s benchmarking service, NZBT+, provides

a holistic view of aninstitution’s performance by
linking financial data and key qualitative indicators,
helping identify areas where investment may

be required, as well as opportunities for greater
cost efficiencies. It offers an independent
measurement of financial and educational
performance to support informed strategic
decision making and forward planning.

“The biggest benefit of Tribal’'s NZBT+ is how it
has enabled education organisations to have
meaningful self-assessment and self-review, so
that they can have confidence to make informed
decisions that ultimately benefit the students.
The Tribal team’s flexibility and commitment to
the partnership has allowed us to work together
to support the success of our providers and

help them deliver high-quality education for New
Zealanders” said Julia Kennedy, Principal Advisor in
the TEC’s Monitoring and Crown Ownership Team.
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Board of Directors

Our Board has undergone significant change in the year. The Board, while smaller
than this time last year, has a good blend of backgrounds pertinent to the challenges

and opportunities Tribal faces.

Richard Last

Chairman

Appointed November 2015

Richard joined the Board in November 2016. He is currently
Chairman and Non-Executive Director of AlM listed Gamma
Communications plc, British Smaller Companies VCT 2 plc,
Arcontech Group plc, and Lighthouse Group plc. In addition,
Richardis Non-Executive Director of Corero Network Security
plc andITE Group plc. Richard is a Fellow of the Institute of
Chartered Accountants in England and Wales (FCA).
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lan Bowles
Chief Executive Officer

Appointed February 2016

lan joined Tribalin February 2016. He joined Tribal with a strong
track record of driving financial and operational improvement
and shareholder value creation, having held Board and other
senior management positions across a number of leading

IT companies. From 2007 to 2015, lan was Chief Executive
Officer of Allocate Software, an AlM listed leading international
provider of specialist workforce management optimisation and
corporate governance, risk & compliance software, where he
oversaw strong organic and acquisitive growth inrevenue

and profits, and its sale to HgCapital in 2015. lan is currently
Non-Executive Director and investor in Locum’s Nest Ltd.



Mark Pickett
Chief Financial Officer

Appointed June 2016

Mark joined Tribalin July 2016 with many years’ experience
inthe technology industry. Previously he was Chief Financial
Officer and Finance Director, UK of Computer Sciences Corp
("CSC"), aUS based global leader in technology enabled
business solutions and services. Mark also spent 18 yearsina
variety of senior finance roles with Oracle across a number of
geographies, primarily in its software businesses.
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Key to Committee Membership:
= Nomination Committee = Remuneration Committee
= Audit Committee

Roger McDowell
Senior Independent Director

Appointed November 2015

Roger joined the Boardin November 2015. He is currently
serving as Non-Executive Chairman of Avingtrans plc, Non-
Executive Director of Premier Technical Services Group plc,
Proteome Sciences plc, Swallowfield plc and D4t4 Solutions ple.
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Executive Management Team

The Executive Management team has continued to evolve with the addition of
Phil Sanders (Managing Director, i-graduate), Peter Croft (Managing Director, APAC)
and Chloe Payne (Director of HR).

lan Bowles

Chief Executive
Officer

See biography
on page 36

Mark Pickett

Chief Financial
Officer

See biography
on page 37

Jon Baldwin

Managing Director -
Higher Education

Jon joined Tribal

in May 2014 from
Murdoch University.
Jonhas also held
management,
teaching and
administration

posts at University
of Warwick,

Queen Margaret
College, Edinburgh
and Lancashire
Polytechnic, as well
as teaching at the
Open University and
in Further Education
and publishing papers
and articles on a wide
range of education-
related topics.

Mark Wilson

Managing Director -
EMEA Region

Mark joined Tribal in
December 2016 as
the Managing Director
for the EMEA region.
Mark is an experienced
business leader
having spent over 20
years in national and
international roles in
software and services
businesses. In that
time he has enjoyed
great success driving
transformation and
helping his clients
maximise the value to
their organisations of
deploying technology
enabled solutions.

Phil Sanders

Managing Director -
i-graduate

Phil joined Tribal

in 2004 and having
supported Tribal
across many areas
of our business,
became Managing
Director of i-graduate
in March 2017. Phil

is an accomplished
and dedicated
executive with over
20 years’ experience,
working within UK
and international
Education, and IT
Product and Service
companies. Inthat
time, Philhas led
several teams to grow
existing business or
establish new markets.

Peter Croft,

Managing Director -
APAC Region

Peter joined Tribal in
September 2017 to
lead the Asia Pacific
business with a focus
on delivering growth
and benefits-driven
customer experiences.
Peterhas over 20
years’ experiencein
successful leadership
of IT enterprisesin the
APAC region, and has
held directorships in
Australian, UK, US and
Malaysian technology
companies.




Chloe Payne

Director of HR

Chloe joined Tribal’s
HR team in 2007
and has been part

of many notable
aspectsin Tribal's
evolution, including
the early days of our
internationalisation.
Chloe was appointed
to lead the function
globallyin April 2017.
Prior to Tribal, Chloe
worked in the Health
sector, supporting
alarge social

care organisation
through a period of
sustained growth,
and at Cambridge
Assessment where
she managed their
recruitment function
mte‘mat'\onal\y.

Chris Farnath

Managing Director
Cloud & Support

Services

Chris joined Tribal

in August 2016 to
lead the Company’s
cloud and support
services, with a mission
todeliver a timely and
consistent customer
experience, whether
that be with solutionsin
the cloud environment
or deployedon
premise. Chris is
aninternationally
accomplished business
leader with over 26
years’ technology
services experience
inthe business-to-
business sector.
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Barbara Staruk

Managing Director
Product and
Development

Barbara joined Tribal
in February 2015
and has 20 years of
software industry
experience. Barbara
has led global market
expansion, portfolio
rationalisation

and product
transformation
initiatives across
multiple software
product lines. Barbara
has worked on large-
scale government
transformation
programmes, such

as the NHS' National
Programme for IT.

L g

Janet Tomlinson

Managing Director
Quality Assurance
Solutions

Janet joined Tribal
at the end of 2009.
Prior to this, Janet was
Director of Education
and Children’s Services
in Oxfordshire. Janet
has chaired arange of
regional partnership
boards, including
Children's Trusts,
Safeguarding Boards,
Education Action
Zones and Creative
Partnerships. She

has also advised the
Government onthe
educational impact of
migration and on school
inspection policy.

Mike Beech
Marketing Director

Mike joined Tribal

in March 2016 and
heads up Tribal's

global marketing team.
Responsible for the
strategic development
of Tribal's marketing
initiatives and driving
awareness of the
Group's portfolio of
capabilities, Mike has
the expertise, drive and
enthusiasm needed

to ‘tell the Tribal story’
world-wide.
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Corporate Governance

Tribal is committed to high standards of corporate governance and maintaining sound

business ethics.

The Directors acknowledge the importance of good corporate governance and although not compulsory for companies
listed on AIM, have chosen to adopt the principles of the Quoted Companies Alliance Code (“QCA”) to the extent they
consider them appropriate for acompany of the size and nature of Tribal Group plc.

The PLC Board applies the principles of good governance and supports a culture of open debate and constructive challenge to
enable Tribal to meet its objectives. In fulfilling their responsibilities, the Directors govern the Group in the best interest of the
Company and its shareholders whilst having due regard to the interests of other stakeholders including customers, employees,

suppliers and regulators.

The PLC Board

The PLC Board (“the Board”) is responsible for the Company’s
systems of corporate governance.

The Non-Executive Directors are Richard Last and Roger
McDowell, both are considered to be independent of
management and free from any business or other relationships
that could materially interfere with the exercise of their
independent judgement. The Non-Executive Directors meet

at least once a year without the Executive Directors present.

All Directors are required to submit to re-election each year
at the Annual General Meeting ("AGM”) of the Company.

All the Directors have access to the advice and services of the
Legal Counsel Each Director is entitled, if necessary, to seek
independent professional advice at the Company’s expense.

The Board meets at least eight times each year with additional
meetings when circumstances and urgent business dictate.
At these meetings the Board reviews a schedule of reserved
matters including trading performance, financial strength,
strategy (including investment and acquisition opportunities),
risk management, controls, compliance, reports to
shareholders and succession management.

The Board plans to evaluate its performance and that of its
Committees through a process of regular dialogue and periodic
formal Board evaluations.

Delegated Authorities

All other matters not specifically reserved to the Board are
delegated to management in accordance with a schedule of
Delegated Authorities. These delegated authorities cover
expenditure, agreements, financial matters, remuneration and
agreements with third parties. Management is required to report
to the Board concerning authority exercised and matters which
come, or may come, within the scope of the Board.

Subsidiary Boards

The Group's subsidiary companies operate a Board of
Directors that comprises at least one PLC Director and senior
management of the subsidiary as appropriate.
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Board Committees

The PLC Board has established three committees to assist in the effective operation of the Board: the Audit Committee, the
Remuneration Committee and the Nominations Committee. Each Committee has responsibility to the Board which are outlined
in formal Terms of Reference that have been approved by the Board. The Terms of Reference, which are available on the Group's
website www.tribalgroup.com, are subject to annual review to ensure the Committees continue to follow best practice. The
Chairman of each Committee reports to the PLC Board after each Committee meeting and minutes are tabled at the next PLC
Board meeting.

Membership of Board Committees and attendance at Board and Committee meetings during the 12 month period under review
was as follows:

PLC Audit Remuneration Nominations
Board  Committee Committee =~ Committee
Number of meetings in period 11 3 1 1
Meetings attended by members:
Richard Last 11 3
Roger McDowell 11 3
lan Bowles 11 3* - -
Mark Pickett 11 3* - -
By invitation

Audit Committee

The Audit Committee is chaired by Roger McDowell and comprises Richard Last. The Chief Executive Officer and representatives
from finance and our external auditors participate in the meeting as non-voting observers. The Committee meets three times a year.

The Committee oversees the Group's financial reporting and internal controls, including their effectiveness and risk management
processes, and the external audit process and has the following responsibilities:

= Considering reports from the auditors on the annual and half-yearly financial statements

= Monitoring the integrity of the Group’s financial statements and formal announcements relating to the Group's
financial performance

= Making recommendations to the Board on the appointment and remuneration of the external auditors

= Reviewing the independence and objectivity of the external auditors and the effectiveness of the audit process

= Considering reports on the effectiveness of the Group's risk-management procedures and internal controls.

The Committee advise the PLC Board on the appointment, independence and objectivity of the external auditors and on the

remuneration for both audit and non-audit work. The Committee also discusses the nature, scope and results of the audit with
the external auditors. The Audit Committee Chairman separately meets with the external auditors during the course of the year.

The auditors’ report to the Audit Committee on matters including independence and non-audit fees on an annual basis. The specific
audit partner changes every five years. The amount charged by the external auditors for the provision of services during the 12
month period under review is set out in Note b of the financial statements on page 75.
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Corporate Governance continued

Remuneration Committee

The Remuneration Committee is chaired by Roger McDowell
andincludes Richard Last. The Committee meets at least
once a year.

The Committee sets the remuneration of the Directors,
including basic salary, bonuses and other incentive payments
and awards. It also ratifies policy proposals in respect of
remuneration of senior executives in the Group.

The Remuneration report which details the Directors’
remuneration, pension entitlements and service contracts,
including information on Directors’ interests, is set out on
pages 45 to 49.

Nominations Committee

The Nominations Committee is chaired by Richard Last and
includes Roger McDowell and lan Bowles, who provides
Executive management insight. The Committee meets at
least once a year.

The Committee deals with appointments to the PLC Board,
monitors potential conflicts of interest and reviews the
independence of the Non-Executive Directors.

The PLC Board also operates the following management
Boards and committees:

Executive Board

The Executive Board is chaired by lan Bowles. The members of
the Executive Board are drawn from the heads of the business
units and other operational areas. The Executive Board
typically meets monthly but the members interact frequently
inthe normal course of theirroles. The Executive Board
oversees the Group's operational and financial performance
andis responsible for day-to-day management decisions in
line with the Group's strategy. It also considers succession
planning and talent management. Further matters are outlined
inthe Delegated Authorities.

Integrated Governance Committee

The Integrated Governance Committee is chaired by the Chief
Financial Officer and reports to the Chief Executive Officer.
The Committee meets monthly andincludes representatives
from Finance, Information Services, Human Resources, Legal,
Compliance, Property and Procurement. There are separate
sub-committees for Health & Safety and Information Security

which monitor relevant legislative and regulatory requirements.

Internal controls and risk management

The Board is responsible for establishing and monitoring
internal control and risk management systems throughout
the Group and assessing their effectiveness. The Board
recognises that rigorous systems of internal control are
critical to the Group's achievement of its business objectives
and that those systems are designed to manage rather than
eliminate risk of failure to achieve business objectives. The
internal control and risk management systems can only
provide reasonable, not absolute, assurance against material
misstatement or loss.

Tribal maintains a risk framework that contains the key risks
faced by the Group. The framework includes the impact

and likelihood of key risks and the controls and procedures
implemented to mitigate them. Risk management is embedded
within Tribal by:

= Setting strategic direction, including targets

= Maintaining a clear authorisation framework

= Reviewing and approving annual plans and budgets
= Maintaining documented policies and procedures

= Regularly reviewing and monitoring the Group's performance
in relation to risk through monthly Board reports.

The Directors are also responsible for the Group’'s system of
internal control and for reviewing its effectiveness.

The Audit Committee reviews the Group's internal financial
controls and risk management systems and the Board reviews
the effectiveness of all the Group's internal controls including
operational and compliance controls and risk management
systems in effect during the period.

To further manage risks faced by the Group, the Company
attempts to ensure that employees fully understand the
Group's business strategy and objectives. The Group's
communication and consultation programme includes regular
internal briefings by Directors to all employees throughout
the year. Regular meetings are held with staff and managers,
both to discuss specific issues and provide an exchange of
information. Email and the Group's intranet site also provide
information to employees.

The Group operates a comprehensive budgeting system
whereby managers submit detailed budgets and forecasts,
which are reviewed and, where appropriate, amended by
Executive Directors prior to submission to the Board for
approval. Each month, actual results are reported against
budget and distributed to managers and are provided to the
Boardin advance of meetings.



Communication with shareholders

The Group reports formally to shareholders whenits annual
and half-yearly financial statements are published. At the same
time, Executive Directors present the results to institutional
investors, analysts and the media. Notification of the date
of the AGM is sent to shareholders at least 21 working days
in advance of the meeting. Details of the AGM are set out in
the Notice of Meeting. The Directors are available at the AGM
to answer questions, both during the course of the meeting,
andinformally afterwards. Contact with major shareholders
is principally maintained by the Chief Executive Officer and
the Chief Financial Officer, who ensure that their views are
communicated to the Board as a whole. The Chairman is also
available to discuss governance and other matters directly
with major shareholders. At every Board meeting, the Board
is provided with the latest brokers’ reports and a summary
of the contents of any meetings with shareholders. The
Board considers that the provision of these documentsiis a
practical and efficient way for both the Chairman and Senior
Independent Director to be informed of major shareholders’
opinions on governance and strategy and to understand any
shareholder issues and concerns.

Approved by the Board of Directors on 22 March 2018.

P WA

Richard Last
Chairman
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Audit Committee report

The Audit Committee report details the key activities
undertaken during the year.

Activities of the Committee during the year

The Committee’s activities have focused on the accuracy of
financial reporting and the related statutory audit; and the
assessment of internal controls. During the year the Committee
was involved in the reviewing and approving of the annual report
and accounts for 2017 and the half year report and accounts
for 2017 overseeing the Group's readiness for General Data
Protection Regulation (GDPR) compliance and reviewing the
Group's banking arrangements. In addition, the Committee
reviewed the position of the Group's independent external
auditors and re-appointed PricewaterhouseCoopers LLP.

Financial reporting and statutory audit

The Committee has reviewed with both management and the
external auditors the half year and annual financial statements,
focusing on:

= the overall truth and fairness of the results and financial
position, including the clarity of disclosures shown in the
statements and their compliance with statutory and best
practice requirements;

= theappropriateness of the accounting policies and practices
usedinarriving at those results;

= theresolution of management’s significant accounting
judgements or of matters raised by the external auditors
during the course of their half year review and annual
statutory audit; and

= thequality of the Annual Report taken as a whole,
including disclosures on Governance, Strategy, Risks and
Remuneration, and whether it gives a fair and balanced
picture of the Group.

External audit

The Committee discussed, challenged and agreed with
PricewaterhouseCoopers LLP their detailed audit plans prepared
inadvance of the audit, which set out their assessment of key
audit risks and materiality. The approach to their work on the half
year results was also discussed and agreed.

Accounting policies, practices and judgements

The selection of appropriate accounting policies and practices
is the responsibility of management, and the Committee
discussed these with both management and the external
auditors. Significant areas considered by the Committee in
relation to the 2017 financial statements are set out below.

Going concern

The Group is required to assess its ability to trade as a going
concern for at least 12 months from the signing of the annual
financial statements. The Committee reviewed management’s
assessment and concluded that it remained appropriate to
continue to adopt the going concern basis in preparing the
financial statements.

Revenue recognition

The Group's operations include complex software delivery
programmes and service activities that can require judgements
to be made inrelation to the timing of revenue recognition. The
Committee reviewed the revenue recognition judgements taken
andit was concluded that the judgements were appropriate.

Goodwill

The Group is required to test annually whether goodwill has
suffered any impairment and consider whether the fixed assets
usedin the business are carried at an appropriate amount. The
Committee reviewed management’s impairment testing and
concluded that there was no impairment of goodwill or any of
the fixed assets usedin the business.

Capitalised product development costs

The Group's product development costs are capitalised
where the expenditure meets the criteria of IAS38, and
therecoverability assessed annually against expected
future cashflows. The Committee reviewed management’s
capitalisation process and recoverability assessment and
concluded the capitalisation was appropriate and there was
no impairment.

Assessment of internal financial control

Management is responsible for putting in place internal financial
controls over financial reporting and to protect the business
fromidentified material risks. The Committee continues to
monitor these closely and they are happy they are appropriate
for the business.

New accounting standards

The Committee has continued to be kept appraised of progress
of the Group's preparations for the implementation of IFRS 15
(Revenue from Contracts with Customers) and IFRS 9 (Financial
Instruments) which the Group willimplement in the year ending
31 December 2018.

Approved by the Audit Committee on 22 March 2018.

[

Roger McDowell
Chairman, Audit Committee
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Remuneration report

The Remuneration report details the Group’s remuneration policy and the arrangements currently in place for remuneration
of both Executive and Non-Executive Directors

Remuneration policy
The full Directors’ remuneration policy is shown below for ease of reference, updated with minor changes. A shareholder vote on the
remuneration policy is not required except as set out below. The original version of the report is set out in the 2014 Annual Report,

which is available on the Group's website (www.tribalgroup.com).

The table below details each element of pay and demonstrates how the remuneration policy is linked to overall Group strategy.

Element of Pay

Purpose and link to
Strategy

Operation including maximum

Performance Criteria

Salary To attract andretain Salaries are reviewed annually or when an individual ~ Assessment of personal and corporate
high-quality individuals changes position or responsibility. Salaries for the  performance.
with the appropriate skills,  current year are set out on page 47.
experience, and knowledge,
while also recognising their
on-going performance.
Benefits Toprovide arange of cost-  The main benefits provided include private medical ~ None.
effective benefits which insurance, a death in service benefit of four times
are typical market practice.  salary and private fuel.
Pension To provide cost-effective Contributions of 10% of salary are paid to Executive  None.

long-term retirement
benefits which are aligned
with market practice.

Directors. An equivalent cash supplement may
be paid to an individual if the annual or lifetime
allowance has been met or exceeded.

Annual Bonus

Toincentivise and reward
for the achievement of
in-year objectives, which
are linked to the Group's
Adjusted Operating Profit.

An annual cash bonus is payable up to a maximum of
100% of salary for the Chief Executive Officer and
70% for the Chief Financial Officer, subject to the
achievement of performance targets. In all cases,
bonus payments are subject to the overriding
discretion of the Remuneration Committee.

The Remuneration Committee reviews
the performance measures.

Long-term
Incentives

Toincentivise and reward
for the achievement of
long-term performance,
whichis aligned to the
generation of shareholder
value.

Anannual grant of nil-cost options, which vest after
three years subject to continued service and the
achievement of performance conditions.

The planlimit for an award in any year is 200% of
base salary. The normal policy will be to grant 100%
of base salary to the Chief Executive Officer and the
Chief Financial Officer.

Dividends which accrue on vested awards may be
paid as cash, or treated as reinvested and paidin
shares.

The Remuneration Committee reviews
the performance measures and targets
annually. The Remuneration Committee
has determined that a share price
growth target is an appropriate measure
forawards grantedin 2016 and 2017.

No more than 33.3% of the award
would pay out for threshold levels of
performance.

All employee
plans

Toencourage broad-based
employee shareholdingin
the Group.

The Share Incentive Plan (SIP) currently provides all
employees with the opportunity to acquire sharesin
a tax-efficient manner up to £160 per month.

None.

The Remuneration Committee (“the Committee”) operates the annual bonus plan and long-term incentive plans according to their
respective rules, the Listing Rules and HMRC rules where relevant.
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Remuneration report continued

The use of performance measures
Annual bonus targets will include financial measures which reflect the performance of the business and are directly linked to the
Group's Adjusted Operating Profit.

Long-termincentive performance measures are chosen to be aligned to long-term shareholder value creation by using a share price
growth measure.

Directors’ service contracts
Details of service agreements and notice periods are as follows:

Director Effective date of Notice period for
Name status contract Expiry both parties
lan Bowles Executive 17 February 2016 Ongoing 6 months
Mark Pickett Executive 30June 2016 Ongoing 6 months
Richard Last* Non-Executive - Chairman 17 November 2015 2018 AGM -
Roger McDowell Non-Executive - Senior 17 November 2015 2018 AGM 3months

Independent Director

1 Richard Last has no notice period.
Copies of each Director’s service agreement will be available for inspection at the AGM.

Under the terms of their appointment, the Non-Executive Directors have agreed to commit not less than 26 days per annum to their
roles. If they are required to commit in excess of 25 days per annum, they may be entitled to an additional fee at a suitable pro rata
rate per day.

Policy on payments for loss of office

The Committee aims to deal fairly with cases of termination, while attempting to limit compensation. Executives’ service contracts
provide the Committee with the discretion to make a payment in lieu of notice limited to base salary. The Committee also retains

the discretion to pay an annual bonus on a departure in certain circumstances. The rules of the long-term incentive plan set out the
treatment if a participant leaves employment prior to awards vesting. If the participant is considered a good leaver (through death,
retirement, injury or disability, redundancy, employment being transferred outside the Group, or any other reason the Committee
decides) then awards would normally vest on the normal vesting date. In the event of a change of control, an award may vest early
subject to the extent the performance conditions have been achieved and scaled back prorata for service, although the Committee
has the discretion to disapply time pro-rating.

Non-Executive Directors have a defined notice period and no compensation or other benefits are payable other than the potential
share-basedincentives in respect of Richard Last and Roger McDowell.

Risk

The Committee is cognisant of the need for the remuneration policy to operate within an effective risk management system. The
Committee reviews the various elements of remuneration on an annual basis, to ensure that they do not encourage any undue risk-
taking by Executive Directors or senior management. When setting performance targets for variable components of remuneration,
the Committee remains mindful of environmental, social and governance (“ESG”) issues. The Committee does not believe that the
current remuneration structure will encourage dysfunctional behaviours or would reward despite a negative ESG event.

Shareholder’s Views
The Committee considers shareholder feedback received at the AGM and during meetings with investors throughout the year, and
uses these views to help formulate the overall remuneration policy.

External Board Appointments

Itis recognised that external non-executive directorships may be beneficial for both the Company and Executive. At the discretion
of the Board, Executive Directors are permitted to retain fees received in respect of any such non-executive directorship.
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Non-Executive Director Fees

The fees for the year ending 31 December 2018, which took effect from 1 January 2018 are as follows. These exclude any
expenses which the Non-Executive Directors may incur in relation to their duties.

From From
1 January 1 January
2018 2017 Increase
Chairman £110,000 £110,000 Nil
Basic Fee £40,800 £40,800 Nil
Senior Independent Director Fee £4.100 £4.100 Nil
Committee Chairman Fee* £6,100 £6,100 Nil
* Committee chair fees are in addition, and applies to Audit and Remuneration Committee Chairman only
INFORMATION SUBJECT TO AUDIT
Remuneration payable for the financial year ending 31 December 2017
Total Total
Director Salary Benefits? Bonus LTIP? Pension 2017 2016
lan Bowles £270,000 £2,293 £270,000 £304,416 £27000 £873709 £616,196
Mark Pickett £200,000 £1,200 £140,000 £262794 £20,000 £613994 £433,492
Richard Last £110,000 - - - - £110,000 £110,000
Roger McDowell £65,100 - - - - £66,100 £60,850

1 Benefitsinclude private medicalinsurance and private fuel.
2 Thecostreportedin remuneration is equivalent to the share-based payment accounting charge incurredin the year.

Long Term Incentives Plan (LTIP) awards
0On 30 June 2017 the Remuneration Committee approved LTIP awards to lan Bowles and Mark Pickett respectively.

Number of Face Performance Performance % Vesting
Type Shares Value! Condition Period at threshold

lan Bowles Nil-Cost Option 348,387 £2924431 Share price® Measured over 33.33%

(100% of salary) 3 financial years to

30 June 2020

Mark Pickett  Nil-Cost Option 247678 £2075654°? Share price?® Measured over 33.3%

(100% of salary) 3yearsto 30 June

2020

1 Face value calculated based on share price on 17 February 2017 (77.5p).
2 Face value calculated based on share price on 31 March 2017 (80.75p).
3 Performance condition met prior to award being issued.

The share price performance conditionis subject to the following targets:

Share price as at the third anniversary of the Grant Date % of an Award that becomes capable of exercise
Less than 60p 0%

60p-69.99p 33.33%

70p-79.9%p 66.66%

80p or more 100%
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Remuneration report continued

Share Matching Plan

The Share Matching Plan was approved by shareholders in 2017. The terms of the Share Matching Plan proposed that, on the basis
that Richard Last and Roger McDowell subscribed for their Non-Executive Director (NED) Subscription Shares, they were offered
rights to acquire additional Share Matching Plan Shares on the terms of the Share Matching Plan.

0On 3 May 2016, the date of the Group's listing on AIM, Richard Last and Roger McDowell each subscribed for 2,272,727 NED
Subscription Shares at 22p each and each was granted nil cost share options over 1,702,999 Matching Plan Shares. The Matching
Plan Shares are not subject to any performance conditions and will vest in three equal tranches on 1 January 2017, 2018 and 2019.
The Matching Plan Shares will not vest unless the relevant Director remains a Director and has not given notice to terminate his
Directorship on the applicable vesting date.

No Matching Plan Shares have vested or been exercised in the year.

Share Award Interests
The interests of Directors in share options were as follows:

Atl At31 Priceon  Date from
January December Exercise date of which Expiry
2017 Granted Lapsed Exercised 2017 Price grant exercisable Date
lan Bowles
LTIP-28June2016 2454546 - - - 2454546 Nil 220p  June 2019 June 2026
LTIP-28 June 2017 - - - - 348977 Nil 83.8p June2020 June 2027
Mark Pickett
LTIP-30June 2016 - 611,620 - - 611,620 Nil 327p June2017 June 2026
LTIP-30June 2016 - 611621 - - 611621 Nil 327p June 2019 June 2026
LTIP - 28 June 2017 - - - - 247678 Nil 838p June2020 June 2027

The closing share price at 31 December 2017 was 81.0p and during the year ranged from 58.5p to 94 0p. There have beenno
variations to the terms and conditions or performance criteria for share awards during the financial year.

INFORMATION NOT AUDITED

Directors’ Shareholdings

The table below sets out the Directors’ current shareholdings as at 31 December 2017. The shareholding guideline for the Chief
Executive and Chief Financial Officer is to hold shares to the value of their base salary within no more than five years of appointment.

Share

Beneficially % of Salary/ LTIP Matching

Director Owned Fee held Options Plan Option
lan Bowles 1,336,363 401% 2,803,623 -
Mark Pickett - - 1,470,919 -
Richard Last 2272727 1,674% - 1,702,999
Roger McDowell 2272727 3,341% - 1,702,999

Note: % of salary/fees held s calculated by reference to the value of the individual’s shareholding in Tribal valued at the share price on the close of business on
31 December 2017.
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All-Employee Plans

The Committee believes wider employee share ownership can act as an additional retention and motivation vehicle, and therefore
encourages broad based participation in the SIP scheme. During the year, employees, including the Executive Directors, were invited
to take part in the SIP. The Committee regularly monitors the participation level in the all-employee arrangements.

Position against dilution limit

The share incentive plans operate in line with the ABI principle, which requires that all commitments must not exceed 10% of the
issued share capital in any rolling 10 year period. Given the Company’s issued share capital, the number of employees and the level
of participationin the LTIP, the Committee believe that operating a single 10% in 10 year limit for all share plans remains appropriate.
The Group's position against the dilution limit at 31 December 2017 was 6.2%.

Executive Directors external appointments

Executive Directors are permitted to accept an external non-executive position with the Board's approval. Any fees received in respect
of these appointments may be retained by the Executive. No such fees were received by the Executive Directors during the year.

Approved by the Remuneration Committee on 22 March 2018.

o

Roger McDowell
Chairman, Remuneration Committee
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Directors’ report

The Directors present their report and audited
consolidated financial statements for the year ended
31 December 2017.

Principal activities

Tribal Group plcis incorporated as a public limited company,
andis registered in England and Wales with registered number
4128860. Itsregistered office is at Kings Orchard, One Queen
Street, Bristol BS2 OHQ.

The Company acts as a holding company with a number of
trading subsidiaries that provide education related systems,
solutions and consultancy services. There was no significant
change in this activity during the year. The subsidiary
undertakings of the Company are listed in note 33.

Results and dividends

The profit for the year, after taxation, amounted to £2,619,000
(2016: loss of £1,167,000). The Directors have declared a full
year dividend of 1p per share for 2017 (2016: no dividend),
pending approval at the AGM on 24 April 2018.

Long-term financing

The Group has a three year revolving credit facility committed
until June 2018 totalling £15m including a £1m overdraft facility
and £6.5m for trading guarantees with customers as at 31
December 2017 During the year the Group voluntarily reduced
the facility from £26m and has further reducedit to £11m from
January 2018. At the end of 2017 none of the overdraft facility
was drawn down. Following a review of the Group’s forecasts
and projections, the Directors consider the Group is well placed
to meet its funding requirements for the foreseeable future.
Information about the use of financial instruments by the Group
is giveninnote 31 of the financial statements.

Risks and uncertainties

The Group's principal risks and uncertainties are explained in
the Strategic Report on page 30. Risks of a financial nature are
addressedin the CFO's report on page 24 to 28, and note 31 of
the financial statements.

Directors’ indemnities

The Company has made qualifying third party indemnity provisions
for the benefit of its Directors, which remainin force at the date of
thisreport and throughout the year. Directors’and officers’liability
insurance is provided for all Directors of the Company.

Directors retiring

The names of the Directors who served during the year and up to
the date of signing the financial statements are set out on page
471 All Directors are required to submit to re-election each year
and willbe proposed for re-election at the forthcoming AGM.

The appointment and replacement of Directors is governed
by the Company’s Articles of Association, the UK Corporate
Governance Code, the Companies Act 2006 and related
legislations. The Articles themselves may be amended by
special resolution of the shareholders.

Directors’interests and share capitals information regarding
Directors’interests in the Company, including share options,
are detailed in the Remuneration report on page 45 and 49.

Political and Charitable contributions

During the year, the Group made charitable contributions
totalling £8,000 (2016: £12,000). These contributions were
made to a variety of causes and to both local and national
charities. There were no political donations.

Share capital

Details of the authorised andissued share capital are shown
innote 24 to the financial statements. The Company has one
class of ordinary shares, which carry no right to fixed income.
Each share carries the right to one vote at general meetings of
the Company. During the year, the Company issued 670,882
ordinary shares of 1p (2016: 100,631,068).

Branches

The Group has overseas branches in Australia, New Zealand,
South Africa, Abu Dhabi, Botswana, Saudi Arabia and Hungary.

Employees

Tribalis a business which is highly dependent on its people.
We seek to attract, develop and retain high-calibre staff and,
as aconsequence, our customers canbe assured that the
service they receive is among the best available. The Group's
commitment to its people is discussed in the Corporate
responsibility section on page 32.

The Group is an equal opportunities employer and bases all
decisions on individual ability, regardless of race, religion,
gender, sexual orientation, age or disability. Applications for
employment by disabled persons will always be fully considered,
having regard to their particular aptitudes and abilities. Should
any employee become disabled, every practical effort is made
to provide continued employment. Depending on their skills

and abilities, they enjoy the same career prospects and scope
for realising their potential as other employees. Appropriate
training is arranged for disabled employees, including retraining
for alternative work for those who become disabled, to promote
their career development within the organisation.

The Board has considered the recommendations made in the
Davies Report, published in February 2011, entitled Women on
Boards” and while appointments will continue to be made based
upon merit, the Group has implemented and continues to support
its “Womenin Tribal Initiative” and has appointed representatives
to promote those recommendations, where appropriate.

Research and development

The Group continues to invest in research and development of
software products, as set out in notes 5 and 16 of the financial
statements. This has resulted in a number of new modules

to existing software products in our APAC region which we
expect to contribute to the growth of our business and the
development of the Group's next generation cloud-based
Student information System, TribalEdge. Total research and
development expenditure moved to £4.7m (2016: £3.2m) of
which £2.1m (2016: £1.1m) was capitalised.

Post balance sheet events
There have been no significant events since the balance sheet date.

Future development

Anindication of likely future developments in the business of
the Groupis includedin the Strategic Report.



Annual General Meeting

The Company's AGM will be held on 24 April 2018. The notice
convening the AGM and an explanation of the business to be put to
the meeting are contained in a separate circular to shareholders.

Independent auditors

PricewaterhouseCoopers LLP have expressed their willingness
to continue in office as auditors and a resolution to re-appoint
them will be put to the AGM.

Directors’ responsibility statement

The Directors are responsible for preparing the Annual Report
and the financial statements in accordance with applicable law
and regulation.

Company law requires the Directors to prepare financial
statements for each financial year. Under that law the Directors
have prepared the Group financial statements in accordance
with International Financial Reporting Standards (IFRSs)

as adopted by the European Union and Company financial
statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the
Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state
of affairs of the Group and Company and of the profit or loss of
the Group and Company for that period. In preparing the financial
statements, the Directors are required to:

= select suitable accounting policies and then apply them
consistently;

= state whether applicable IFRSs as adopted by the European
Union have been followed for the Group financial statements
and United Kingdom Accounting Standards, comprising
FRS 101, have been followed for the Company financial
statements, subject to any material departures disclosed
and explained in the financial statements;

= makejudgements and accounting estimates that are
reasonable and prudent; and

= prepare the financial statements on the going concern basis
unlessitisinappropriate to presume that the Group and
Company will continue in business.

The Directors are responsible for keeping adequate accounting
records that are sufficient to show and explain the Group and
Company’s transactions and disclose with reasonable accuracy
at any time the financial position of the Group and Gompany
and enable them to ensure that the financial statements
comply with the Companies Act 2006 and, as regards the
Group financial statements, Article 4 of the IAS Regulation.

The Directors are also responsible for safeguarding the assets of
the Group and Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The Directors of the ultimate parent company are responsible
for the maintenance and integrity of the of the ultimate parent
company’s website. Legislation in the United Kingdom governing
the preparation and dissemination of financial statements may
differ from legislation in other jurisdictions.

Introduction - Strategic Report - Governance - Financial Statements

The Directors consider that the annual report and accounts,
taken as a whole, is fair, balanced and understandable and
provides the information necessary for shareholders to assess
the Group and Company’s performance, business model

and strategy.

Each of the Directors, whose names and functions are listed in
Directors’ responsibility statement confirm that, to the best of
their knowledge:

= the Company financial statements, which have been prepared
inaccordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 101 “Reduced Disclosure Framework”,
and applicable law), give a true and fair view of the assets,
liabilities, financial position and profit of the Company;

= the Group financial statements, which have been prepared
inaccordance with IFRSs as adopted by the European Union,
give a true and fair view of the assets, liabilities, financial
position and profit of the Group; and

= theDirectors’ Report includes a fair review of the development
and performance of the business and the position of the Group
and Company, together with a description of the principal risks
and uncertainties that it faces.

Corporate Governance

The Company’s statement on corporate governance compliance
canbe found in the corporate governance report on pages

40 to 43 of the Annual Report and Accounts. The corporate
governance report forms part of this Directors’ report and is
incorporated by reference.

Statement of disclosure of information to auditors

Inaccordance with Section 418, Directors’ reports shall include
a statement, in the case of each Director in office at the date
the Directors’ report is approved, that:

= Sofarasthe Director is aware, there is no relevant audit
information of which the Company’s auditors are unaware.

= Hehas taken all the steps that he ought to have taken as a
Director in order to make himself aware of any relevant audit
information and to establish that the Company’s auditors are
aware of that information.

Approved by the Board of Directors and signed on its behalf by;

J;«@mo Mt

Mark Pickett
Chief Financial Officer

lan Bowles
Chief Executive

Kings Orchard
1 Queen Street
Bristol

BS2 OHQ

Registered number 4128850
22 March 2018
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Independent Auditors’ Report
to the Members of Tribal Group plc

Report on the audit of the financial statements

Opinion
In our opinion:

= Tribal Group plc’s Group financial statements and parent company financial statements (the “financial statements”) give a
true and fair view of the state of the Group's and of the parent company’s affairs as at 31 December 2017 and of the Group’s
profit and cash flows for the year then ended;

= the Group financial statements have been properly prepared in accordance with IFRSs as adopted by the European Union;

= the parent company financial statements have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework’,
and applicable law); and

= the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Accounts 2017 (the “Annual Report”), which
comprise: the consolidated and Company only balance sheets as at 31 December 2017; the consolidated income statement and
consolidated statement of comprehensive income, the consolidated cash flow statement, and the consolidated and Company
only statements of changes in equity for the year then ended; and the notes to the financial statements, whichinclude a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the Group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, whichincludes the FRC’s Ethical Standard, as applicable to listed entities, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Our audit approach
Overview

= Overall group materiality: £845,000 (2016: £900,000), based on 1% of Total revenue.
= Qverall parent company materiality: £438,000 (2016: £360,000), based on 0.6% of Total Assets.

= We focused our group audit scope primarily on the operations of the main UK trading entity and the
Australian sub group.

= The UKbranch of Tribal Education Limited and Australian sub group, were subject to full scope audit.

= These operations represent the principal business units and account for 85% (2016: 91%) of the
Group's revenue.

Key audit
matters

= Revenue recognition.

= |Impairment of indefinite life intangibles.

The scope of the audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial
statements. In particular, we looked at where the directors made subjective judgements, for example inrespect of significant
accounting estimates that involved making assumptions and considering future events that are inherently uncertain.

As inall of our audits we also addressed the risk of management override of internal controls, including evaluating whether there
was evidence of bias by the directors that represented a risk of material misstatement due to fraud.
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Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the audit of the
financial statements of the current period andinclude the most significant assessed risks of material misstatement (whether

or not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit strategy; the
allocation of resources in the audit; and directing the efforts of the engagement team. These matters, and any comments we make
on theresults of our procedures thereon, were addressed in the context of our audit of the financial statements as a whole, and

in forming our opinion thereon, and we do not provide a separate opinion on these matters. This is not a completelist of all risks
identified by our audit.

Key audit matter

How our audit addressed the key audit matter

Revenue recognition

The Group has recognised £85 million (2016: £90 million) of revenue
inthe year. The Group's key revenue recognition policies are set out
innote 1 to the financial statements. The risk relates to the key
judgements required in applying these policies.

The accounting judgements can be complex when associated with
recognition of invoiced and accrued income for contracts where

there are specific ongoing delivery challenges, history of slow or
non-payment, ongoing commercial negotiations, contract claims or
contract losses. There is also a risk that invoiced and accrued revenue
on such contracts may not be recoverable.

The timing of when delivery has occurred for software/ licences can
also be complex (as no physical delivery usually occurs with software
and encryption keys being sent electronically). Given the material
nature of the Group's licence contracts there is arisk that licence
revenues are recorded in the wrong period.

We sought to identify those contracts where
management may have encountered unexpected
complexities in delivering the project. We made
inquiries of operational management toidentify
contract claims or potential losses, reviewed project
financial information and sought evidence of payment
against milestones.

We evaluated recoverability of invoiced and accrued
income by selecting a risk-based sample of projects
and obtaining evidence to support recoverability,
including subsequent payments, explanations from
operational teams, customer correspondence, and
history of customer payments.

We obtained customer acceptance of licences near
the year end to ensure management have followed
the documented policies and procedures prior to
recognising licence revenue.

Impairment of indefinite life intangibles
The carrying value of goodwill as at 31 December 2017 was £21 1million
allocatedto three cash generating units (CGUs) related to the Group's three

business segments. No impairment has beenrecognised in the current year.

Further detail is included in note 13 to the financial statements ("Goodwill”)
andnotes 1 and 2 which set out the Group's accounting policy and critical
judgements inrelation to the impairment of goodwill.

The standard for impairment of assets, IAS 36, states that allindefinite
lived intangible assets (those not subject to amortisation), including
gooduwill, should be tested for impairment annually.

Management have identified the cash generating units (CGUs) for the
impairment as being; Student Management Systems, i-graduate and
Quality Assurance Services. The impairment assessment has been
performed against the assets andliabilities allocated to these segments.

Estimation of the recoverable amount requires management to make
assumptions inrespect of forecast operating cash flows, long-term
growthrates and discount rates. The assumptions and judgements
in assessing the carrying value of the intangibles are judgemental,
giving rise torisk in respect of valuation.

We evaluated the appropriateness of the key
assumptions driving the cash flow forecasts including
forecast future performance, discount rates and
short and long-term growth rates. We considered

the accuracy of prior year forecasts and performed
sensitivities across the reporting segments.

We concluded that the assumptions used by
management were reasonable.

We also ensured that the disclosures inrelation to

the assumptions and sensitivities, particularly in
relation to the i-graduate CGU where the headroom
was lowest and therefore most sensitive to changesin
assumptions were appropriate.

Given this management has disclosed relevant
sensitivities (see note 13).

We determined that there were no key audit matters applicable to the parent company to communicate in our report.

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial
statements as a whole, taking into account the structure of the Group and the parent company, the accounting processes and
controls, and the industry in which they operate.

The Group principally operates from the UK and Australia, accounting for 85% of total revenues, and across 3 business segments,
SMS, i-graduate and QAS. All Group entities moved onto a common general ledger platform from 1 January 2017 giving improved
reporting capability of the Group's results, while the Australian finance function moved into the UK during the year.
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Independent Auditors’ Report
to the Members of Tribal Group plc continued

The UK and Australian operations were scoped for full audit procedures, along with specific line items in other territories where
they contributed between 5-15% of a specific line item. Across the components subject to audit the population covered by our
audit sampleis 97% (2016: 76%) of the Group's consolidated revenue. The lowest level of coverage we obtained for any financial
statement line item was 59%.

At the parent entity level we also tested the consolidation process, including testing of consolidationjournals, and carried out
analytical procedures to confirm our conclusion that there were no significant risks of material misstatement of the aggregated
financial information of the remaining components not subject to full scope audit.

The UK firm performed all audit work except the audit of Australian tax balances where we determined the Australian firm had the
better expertise and knowledge.

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for materiality.
These, together with qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of
our audit procedures on the individual financial statement line items and disclosures and in evaluating the effect of misstatements,
bothindividually and in aggregate on the financial statements as a whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Group financial statements Parent company financial statements
Overall £845,000(2016: £900,000). £438,000 (2016: £360,000).
materiality
How we 1% of Total revenue. 0.6% of Total Assets.
determined it
Rationale for The business has experienced significant volatility in recent years The parent company is a holding
benchmark and the Group has gone under a significant restructure, followinga ~ company and does not trade. Total
applied significant divestment in the prior year, new management teamand  assets reflecting primarily the

strategy. Accordingly revenue is deemed to be the most appropriate  investment in the trading companies
benchmark, we also note that it is a key metric that the Company’'s  best represents the nature and purpose
analysts use to track and measure the Group's performance. of the entity.

For each component in the scope of our Group audit, we allocated a materiality that is less than our overall Group materiality.
The materiality allocated was £739,000 for both significant components.

We agreed with the Audit Committee that we would report to them misstatements identified during our audit above £42,000 (Group
audit) (2016: £27,000) and £21,900 (Parent company audit) (2016: £18,000) as well as misstatements below those amounts that,
in our view, warranted reporting for qualitative reasons.

Conclusions relating to going concern
We have nothing to report in respect of the following matters inrelation to which ISAs (UK) require us to report to you when:

= theDirectors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

= the Directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Group's and parent company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Group's and
parent company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The Directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other informationis materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilities.
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Withrespect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have beenincluded.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
Report for the year ended 31 December 2017 is consistent with the financial statements and has been prepared in accordance
with applicable legal requirements.

In light of the knowledge and understanding of the Group and parent company and their environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibility Statement set out on page 51, the Directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The Directors are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent company’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or the parent company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance s a

high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement whenit exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

Thisreport, including the opinions, has been prepared for and only for the parent company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

= we have not received all the information and explanations we require for our audit; or

= adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches not visited by us; or

= certaindisclosures of Directors’ remuneration specified by law are not made; or

= the parent company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Sam Taylor (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

22 March 2018
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Consolidated Income Statement

For the year ended 31 December 2017

Year ended Year ended
31 December 31 December
Other items 2017 Other items 2016
Adjusted (see note 6) Total  Adjusted (see note6) Total
Note £°000 £°000 £°000 £°000 £°000 £°000

Continuing operations
Revenue 3 84918 = 84918 90,265 - 90,265
Cost of sales (42,401) - (42401) (51408) - (51,408)
Gross profit 42,617 = 42517 38,847 - 38,847
Total administrative expenses (33,975) (4.815) (38790) (34,159) (4.625) (38,784)
Operating profit/(loss) 4.5 8,642 (4.815) 3,727 4,688 (4,625) 63
Investment income 8 20 = 20 66 - 66
Finance costs 6,9 (179) (128) (307) (595) (398) (993)
Profit/(loss) before tax 8,383 (4,943) 3440 4,159 (6,023) (864)
Tax (charge)/credit 10 (1,767) 936 (821) (889) 596 (293)
Profit/(loss) for the year 6,626 (4,007) 2,619 3,270 (4.427) (1,157)

Earnings per share

Basic 12 3.4p 1.3p 19p ©7)p
Diluted 12 3.2p 1.3p 19p ©7)p

All activities are from continuing operations
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Year ended Year ended
31December 31 December
2017 2016
Note £°000 £°000
Profit/(loss) for the year 2,619 (1,157)
Other comprehensive (expense)/income:
Items that will not be reclassified subsequently to profit or loss:
Remeasurement of defined benefit pension schemes 27 56 (1706)
Deferred tax on measurement of defined benefit pension schemes 22 9) 290
Items that may be reclassified subsequently to profit or loss:
Exchange differences on translation of foreign operations (436) 3,070
Other comprehensive (expense)/income for the year net of tax (390) 1,654
Total comprehensive income for the year attributable to equity holders of the parent 2,229 497
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Consolidated Balance Sheet

As at 31 December 2017
2017 2016
Note £°000 £°000
Non-current assets
Goodwill 13 21,113 21,316
Other intangible assets 14 13,863 14,214
Property, plant and equipment 15 1677 1,981
Deferred tax assets 22 4,275 3,881
Accruedincome 160 169
40978 41561
Current assets
Inventories = 83
Trade and other receivables 16 13,626 15,810
Accruedincome 4,861 3,605
Current tax assets 106 84
Cash and cash equivalents (excluding bank overdrafts) 18 14,082 10,260
32,664 29842
Total assets 73,642 71,403
Current liabilities
Trade and other payables 19 (6,888) (7066)
Accruals (8,593) (8,204)
Deferredincome (17934) (19352)
Current tax liabilities (2,573) (1,266)
Borrowings 20 = (1,427)
Provisions 21 (1,250) (941)
(87,238) (38,266)
Net current liabilities (4,574) (8414)
Non-current liabilities
Other payables 19 (651) (1,026)
Deferred tax liabilities 22 (1,276) (1.877)
Deferredincome (113) (818)
Retirement benefit obligations 27 (1,718) (1725)
Provisions 21 (194) (211)
(3,8562) (65,657)
Total liabilities (41,090) (43913)
Net assets 32,552 27490
Equity
Share capital 24 9,803 97769
Share premium 155639 14,989
Other reserves 25 22783 20,879
Accumulated losses (15,573) (18,147)
Total equity attributable to equity holders of the parent 82,5167 27490

Notes 1 to 33 form part of these financial statements. The Company’s registered number is 4128850.

The financial statements on pages 58 to 100 were approved by the Board of Directors and authorised for issue on 22 March 2018 and were
signedonits behalf by:

Boter  MUA

lan Bowles Mark Pickett
Director Director



Consolidated Statement of Changes in Equity

For the year ended 31 December 2017

Note
At 1 January 2016

Loss for the year

Other comprehensive income for the year

Acquisition of own shares

Issue of equity share capital

Costs associated with issue of share capital

Charge to equity for share-based payments 23
Tax credit on charge to equity for share-based payments 10
Transfer from merger reserve

At 31 December 2016 and 1 January 2017

Profit for the year

Other comprehensive expense for the year

Issue of equity share capital

Charge to equity for share-based payments 23
Tax credit on charge to equity for share-based payments 10
Transfer from other payables for share-based payments 19

At 31 December 2017
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Share
capital
£°000

4743

9,803

Share
premium
£°000

21

17091
(2,123)

15,639

Other Accumulated

reserves
£°000

20,603

1,393

611
22783

losses
£°000

(19,107)
(1,157)
1654

64

409
(18,147)
2,619
(390)

346

(15,673)

Total
equity
£°000

6,160
(1,157)
1654
(91)
22,117
(2,123)
876

54
27490
2,619
(390)
6584
1,393
346
611
32,662
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Consolidated Cash Flow Statement

For the year ended 31 December 2017

Yearended  Yearended
31December 31 December
2017 2016
Note £°000 £°000
Net cash from operating activities 28 11117 8,274
Investing activities
Interest received 20 66
Gross proceeds from disposal of Synergy = 19421
Costs associated with disposal of Synergy = (872)
Purchases of property, plant and equipment 15 (803) (443)
Expenditure onintangible assets 14 (3,669) (1,932)
Payment of deferred consideration for acquisitions (1,157) (3,374)
Repayment of Escrow (in respect of Human Edge) = 367
Net cash (outflow)/inflow from investing activities (6,499) 13,223
Financing activities
Interest paid (101) (460)
Purchase of own shares = (91
Gross proceeds onissue of shares = 22117
Costs associated withissue of shares = (2,123)
Repayment of borrowings and loan arrangement fees (25) (34,600)
Net cash used in financing activities (126) (15,057)
Net increase in cash and cash equivalents 5,492 6,440
Cash and cash equivalents at beginning of year 8,833 1,736
Effect of foreign exchange rate changes (243) 667
Cash and cash equivalents at end of year 18 14,082 8,833
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Notes to the Financial Statements

1. Accounting policies

General information

Tribal Group plc (the Company) is a company incorporated and domiciled in the United Kingdom under the Companies Act. The
Company is a public limited company which is listed on the Alternative Investment Market (AIM). The address of the registered
office is given on page 108. The principal activities of the Company and its subsidiaries (the Group) and the nature of the Group's
operations are set out in note 4 and in the strategic report on pages 7 to 33. The financial statements are presented in pounds
sterling because that is the currency of the primary economic environment in which the Group operates. Foreign operations
areincludedinaccordance with the policies set out below. The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Basis of preparation

The financial statements on pages 58 to 100 have been prepared in accordance with International Financial Reporting

Standards (IFRSs) and IFRS Interpretation Committee (IFRSIC) as adopted by the European Union and therefore the Group financial
statements comply with Article 4 of the EU IAS Regulation and the Companies Act 2006 applicable to Companies reporting

under IFRS.

The financial information has been prepared on the historical cost basis, except for financial instruments (Share based payments)
which are recognised at fair value.

The preparation of financial statements in conforming with IFRSs requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Group’'s accounting policies. The areas involving a
higher degreee of judgement or complexity, or ares where assumptions and estimates are significant to the financial statements
are disclosedin note 2.

Adoption of new and revised standards

Inthe current financial year, the Group has applied a number of amendments to IFRSs and new interpretations by the International
Accounting Standards Board ("IASB”) that are mandatorily effective for an accounting period that begins on or after 1 January 2017
including amendments to IAS 7 Statement of cashflow disclosure, IAS 12 Recognition of deferred tax assets for unrealisedlosses,
and Annual Improvements to IFRS Standards 2014-2016 Cycle. Their adoption has not had any material impact on the disclosures
or on the amounts reported in these financial statements.

At the date of the authorisation of these financial statements, the following Standards and Interpretations which have not been
appliedin these financial statements were inissue but not yet effective (andin some cases had not been adopted by the EU):

IFRS 2 (amendments) Share based payments

IFRS 9 Financial Instruments

IFRS 16 (amendments) Revenue from contracts with customers

IFRS 16 Leases

[FRS 17 Insurance contracts

IFRS 4 (amendments) ‘Insurance contracts’ regarding the implementation of IFRS 9 ‘Financial Instruments’
IFRIC 22 Foreign currency transactions and advance consideration

IFRIC 23 Uncertainty over income tax treatments

Annual Improvements 2015-2017 Cycles

The Group has assessed the impact of adopting IFRS 15, and has concluded that software License revenue will be recognised

over the duration of the project Implementation period on a percentage complete basis. This will spread the recognition of License
revenue over an extended period, rather thanimmediate, upfront recognition. There will be no changes to the timing of the recognition
of Implementation or Support & Maintenance revenue. In 2017, this is expected to increase the revenue by £0.4m to £85.3mand
operating profit by £0.4m to £8.9m, a decrease of £0.2m to accrued income and a decrease of £0.6m to deferred income.

The Group is currently assessing the impact of adopting IFRS 9 however it is not anticipated that the new standard will have a
material impact on the Group.

Itis anticipated that IFRS 16 could have a potentially material impact on the Group. For IFRS 16 it is not practicable to provide a
reasonable estimate of the effect of these standards until a detailed review has been completed.
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Notes to the Financial Statements continued

1. Accounting policies continued
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by the Company
(its subsidiaries) made up to 31 December each year. Control is achieved where the Company:

= has the power over the investee;
= isexposed, or has therights, to variable returns from its involvement with the investee: and

= hasthe ability to use its power to affect its returns.

Theresults of subsidiaries acquired or disposed of during the year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal, as appropriate. All intra group transactions, balances, income
and expenses are eliminated on consolidation.

Adoption of the going concern basis

The Directors, having considered the cash-flow forecast, and while noting the Group has net current liabilities, have performed a
risk assessment of likely downside scenarios and associated mitigating actions, and have a reasonable expectation that adequate
financial resources will continue to be available for the foreseeable future. Thus, they continue to adopt the going concern basis in
preparing the financial statements.

Revenue recognition

Revenueis measured at the fair value of the consideration receivable from the provision of goods and services to third party
customers in the normal course of business. Revenue is stated excluding sales tax and trade discounts. The particular recognition
policies appliedinrespect of the various potential elements of short-term or repeat service contracts are as set out below. Analysis
has been provided by revenue stream:

Student Management Systems:

= Revenue on perpetual software licences is recognised on transfer to the customer of the risks and rewards of ownership
providing there are no unfulfilled obligations that are essential to the functionality of the product. If such obligations exist,
revenue is recognised as they are fulfilled. The transfer of the risks and rewards takes place when the customer has the
opportunity to access the software. Depending on the specific nature of the product in question and whether they are a new
site, or an existing customer purchasing new modules, the customer has the opportunity to access the software when links
are provided, licence keys issued, or installation completed.

= Revenue from term software licences is spread over the period of the licence.

= Revenue from contracts for software maintenance and support is recognised on a pro rata basis over the contract period,
reflecting the Group's obligation to support the relevant software products and update their content over the contract period.

= Other services that are purchased for a specific term are recognised on a pro rata basis over the contract period. This includes
services such as hosting and managed IT services.

= Revenue from software implementation, consultancy and other services that involve the purchase of a number of daysis
recognised as the service is provided.

Quality Assurance Services and i-graduate:

Revenue from the sale of servicesis recognised upon transfer to the customer of the risks and rewards of ownership. This is
generally when services are performed for customers. The method by which the Group measures the service being performed
varies depending on the nature of the contract, but will typically be driven by either time incurred or deliverables delivered as
appropriate to the particular arrangement with the customer.

Interestis accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.

For multi-element contracts that include more than one revenue stream, the fair value of the component parts is established and
revenue recognised for each element in line with the relevant policy above. Where separate contracts are entered into at or near the
same time, with the same entity and were negotiated as a package, they are treated as a single arrangement.

In addition to this, the Group has long-term contracts for the provision of more complex, project-based services including
arrangements that involve significant production, modification, or customisation of software. Where the outcome of such long-
term project-based contracts can be measured reliably, revenue and costs are recognised by reference to the stage of completion
of the project at the balance sheet date. This is measured by the proportion that development time incurred for work performed to
date bears to the estimated total development time required. Variations in contract work and claims are included to the extent that
the amount can be measured reliably and its receipt is considered probable.

Where the outcome of along-term project-based contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs that it is probable will be recovered. Whenit is probable that the total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense within administrative expenses immediately.
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1. Accounting policies continued

Deferred contingent consideration

The Group has a number of deferred consideration obligations arising from previous acquisitions which are subject to both
contingent and non-contingent performance criteria. All acquisitions are now outside of the measurement period for fair value
acquisition accounting.

The accounting for changes in the fair value of deferred contingent consideration, and non-contingent consideration if applicable,
that do not qualify as measurement period adjustments, and for which consideration is classified as an asset or liability is
remeasured at subsequent reporting dates at fair value with the corresponding gain or loss being recognised in profit or loss.

Any equity based consideration is recognised in equity at the date it is agreed and would not be remeasured at subsequent
reporting dates, with subsequent settlement accounted for within equity.

Goodwill

Goodwill arising in a business combination is recognised as an asset at the date that control is acquired (the acquisition date).
Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interest in the
acquiree and the fair value of the acquirer’s previously held equity interest (if any) in the entity over the net of the acquisition date
amounts of the identifiable assets acquired and liabilities assumed.

If after reassessment, the Group's interest in the fair value of the acquiree’s identifiable net assets exceeds the sum of the
consideration transferred, the amount of any non-controlling interest in the acquiree and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any), the excess is recognised immediately in profit or loss as a bargain purchase gain.

Goodwillis not amortised but is reviewed for impairment at least annually. For the purpose of impairment testing, goodwill is
allocated to each of the Group's cash-generating units (‘CGUs”) expected to benefit from the combination. CGUs (or groups of
CGUs) to which goodwill has been allocated are tested for impairment annually, or more frequently when there is an indication that
the unit may be impaired. If the recoverable amount of the CGU (or groups of CGUs) is less thanits carrying amount, the impairment
lossis allocated first to reduce the carrying amount of any goodwill allocated to the CGUs (or group of CGUs) and then to the other
assets of the CGU (or groups of CGUs) pro rata on the basis of the carrying amount of each asset. Animpairment loss recognised for
goodwill is not reversed in a subsequent period.

Ondisposal of a subsidiary or a division, the attributable amount of goodwill is included in the determination of the profit and loss on
disposal. Goodwill arising on acquisition before the date of transition to IFRSs has been retained at the previous UK GAAP amounts,
subject to being tested for impairment at that date.

Merger reserve

The merger reserve comprises the non-statutory premium arising on shares issued as consideration for acquisitions of
subsidiaries where merger relief under the relevant section of the Companies Act applies. To the extent that the creation of
goodwill originally gave rise to a merger reserve, upon impairment an appropriate amount is transferred from the merger reserve
to the profit and loss reserve.

Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any indication that those assets have suffered animpairment loss. If any suchindication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment (if any). Tangible and Intangible assets are amortised over their estimated
usefullives (see notes 14 and 15).

The recoverable amount is the higher of fair value less costs to sell and the value in use. The estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less thanits carrying amount, the carrying amount of the asset is reduced
toits recoverable amount. Animpairment loss is recognised as an expense immediately.

Where animpairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of animpairment loss is recognised
as income immediately.
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Business systems

The Group's business systems are treated as an intangible asset where the probable future economic benefits arising from the
investment can be assessed with reasonable certainty at the time the costs are incurred. Costs included are those directly
attributable to the design, construction and testing of new systems (including major enhancements) from the point of inception
to the point of satisfactory completion. Maintenance and minor modifications are expensed against the income statement as
incurred. These assets are amortised by equal instalments over an average of five years.

Internally generated intangible assets - research and development costs
Expenditure onresearch activities is recognised as an expense in the period in whichit is incurred.

Aninternally generated intangible asset arising from the Group's product development is recognised only if all of the following
conditions have been demonstrated:

= the technical feasibility of completing the intangible asset so that it will be available for use or sale;

= theintention to complete the intangible asset and use or sell it;

= theability to use or sell the intangible asset;

= how the intangible asset will generate probable future economic benefits;

= theavailability of adequate technical, financial and other resources to complete the development and to use or sell the asset; and

= the ability to measure reliably the expenditure attributable to the intangible asset during its development.

Internally generated intangible assets are amortised on a straight-line basis over their useful economic lives of 2 to 7 years. Where
nointernally generated intangible asset can be recognised, development expenditure is recognised as an expense in the periodin
which itisincurred.

Acquired Intangibles

Acquired intangibles are stated at cost, net of amortisation and any recognised impairment loss. These assets are amortised on a
straight line basis over their useful economic lives of & years.

Property, plant and equipment

Property, plant and equipment is stated at cost, net of depreciation and any recognised impairment loss. Depreciationis charged
so as to write of f the cost of each asset, other than properties in the course of construction, by equal instalments over their
estimated useful economic lives as follows:

= Leasehold buildings - life of the lease

= Fixtures, fittings and other equipment - 3to 7 years

Leases

Operating lease rentals are charged against income on a straight-line basis over the period of the lease. Benefits received and
receivable as anincentive to enter into an operating lease are spread on a straight-line basis over the lease term.

Other items

IAS 1, “Presentation of Financial Statements”, provides no definitive guidance as to the format of the income statement, but states
key lines which should be disclosed. It also encourages the disclosure of additional line items and the reordering of items presented
on the face of the income statement when appropriate for a proper understanding of the entity’s financial performance.

The Company has adopted a policy of disclosing separately on the face of its Group income statement the effect of any
components of financial performance considered by the Directors to be not directly related to the trading business or regarded as
exceptional, or for which separate disclosure would assist in a better understanding of the financial performance achieved.

Both materiality and the nature and function of the components of income and expense are considered in deciding upon such
presentation. Such items may include, inter alia, impairment charges relating to goodwill and other intangible assets, the financial
effect of major restructuring and integration activity, gains or losses associated with acquisitions (including the costs of such
acquisitions, movements in deferred contingent consideration and the associated unwind of any discount thereon), profits or
losses arising on business disposals, share based payments and other items where separate disclosure is considered appropriate
by the Directors, including the taxation impact of the aforementioned items.
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1. Accounting policies continued

Retirement benefit costs

The Group operates two defined contribution pension schemes that are established in accordance with employment terms set by
the employing companies. The assets of these schemes are held separately from those of the Group inindependently administered
funds. The amount charged against profits represents the contributions payable to the scheme in respect of the accounting period.
Payments made to state-managed retirement benefit schemes are dealt with as payments to defined contribution schemes, where
the Group's obligations under the schemes are equivalent to those arising in a defined contribution retirement benefit scheme.

For defined benefit retirement schemes, the cost of providing benefits is determined using the Projected Unit Credit Method, with
actuarial valuations being carried out at the end of each reporting period. Remeasurement comprising actuarial gains and losses,
the effect of the asset ceiling (if applicable) and the return on scheme assets (excluding interest) are recognised immediately in the
balance sheet with a charge or credit to the Statement of Comprehensive Income in the period in which they occur. Remeasurement
recorded in the Statement of Comprehensive Income is not recycled. Past service cost is recognised in profit or loss in the period
of scheme amendment. Net interest is calculated by applying a discount rate to the net defined benefit liability or asset. Defined
benefit costs are split into three categories:

= current service cost, past service cost and gains and losses on curtailments and settlements;
= netinterest expense or income; and

= remeasurement.

The Group presents the first component of defined benefit costs within cost of sales and administrative expenses in the
consolidated income statement. Curtailment gains and losses are accounted for as past-service cost. Net interest expense
orincome is recognised within finance costs. The retirement benefit obligation recognised in the consolidated balance sheet
represents the deficit or surplus in the Group's defined benefit pension schemes. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the schemes or reductions in future
contributions to the schemes.

Provisions

Provisions are recognised when the Group has a present obligation as aresult of a past event, and it is probable that the Group will
berequired to settle the obligation. Provisions are measured at the Directors’ best estimate of the expenditure required to settle
the obligation at the balance sheet date, and are discounted to present value where the effect is material.

A property related provision is recognised and measured as a provision when the Group has a present obligation arising under a
property related contract. This includes dilapidation costs arising from exiting a leasehold property where the costs are not all
expected to be incurred during the next year. For a business that is closed or to be discontinued the provision reflects the costs
associated with exiting the property leased by the discontinued or closed business.

An onerous contracts provision is recognised and measured as a provision when the Group has a present obligation arising under an
onerous contract. An onerous contract is considered to exist where the Group has a contract under which the unavoidable costs of
meeting the obligations under the contract exceed the economic benefits expected to be received under it.

Alegal claims provision is recognised and measured as a provision when the Group has a present obligation arising under a legal
claim. Thisincludes anticipated costs to resolve any contractual disputes and any anticipated costs in respect of disputes arising
on previously disposed of businesses.

Arestructuring provision is recognised when the Group has developed a detailed formal plan for the restructuring and has raised a
valid expectation in those affected that it will carry out the restructuring by starting to implement the plan or announcing its main
features to those affected by it. The measurement of a restructuring provision includes only the direct expenditures arising from
the restructuring, which are those amounts that are both necessarily entailed by the restructuring and not associated with the
ongoing activities of the entity.

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered
to exist where the Group has a contract under which the unavoidable costs of meeting the obligations under the contract exceed
the economic benefits expected to be received under it.
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Foreign currencies

Transactions in currencies other than the local functional currency are recorded at the rates of exchange on the dates of the
transactions. At each balance sheet date, monetary assets andliabilities that are denominated in foreign currencies are retranslated at
the rates prevailing on the balance sheet date, with differences recognised in profit or loss in the period in which they arise.

On consolidation, the assets and liabilities of the Group's overseas operations are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are translated at the average exchange rates for the period. Exchange differences
arising, if any, are recognised directly within equity within other comprehensive income. Such translation differences are recognised
asincome or expense in the period in which the operation is disposed of. Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and liabilities of the foreign entity and translated at the closing rate.

Share-based payments

The Group issues equity-settled share-based payments to certain employees. Equity-settled share-based payments are measured
at fair value at the date of grant. This is expensed on a straight-line basis over the vesting periods of the instruments. At each
balance sheet date, the Group revises its estimate of the number of equity instruments expected to vest as aresult of the effect
of the particular vesting conditions. The impact of the revision of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to equity reserves.

Fair value is measured by use of an adjusted Black-Scholes model for the LTIPs awarded pre 2016, 2016 matching shares,
2017 LTIPs (including the CSOP) , and a Monte-Carlo model for the LTIPS awarded in 2016, as these will vest dependent on
market conditions.

Tax

Current tax is provided at amounts expected to be paid or recovered using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit, andis accounted for using the
balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits will be available against which deductible temporary
differences canbe utilised. Such assets andliabilities are not recognised if the temporary difference arises from goodwill or from
initial recognition (other thanin a business combination) of other assets and liabilities in a transaction that affects neither the tax
profit nor the accounting profit.

The carrying value of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at
the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax in the income
statement is charged or credited, except when it relates to items charged or credited directly to equity, in which case the deferred
taxis also dealt within equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to settle its current
tax assets and liabilities on a net basis.

Financial instruments
Financial assets and financial liabilities are recognised in the Group's balance sheet when the Group becomes a party to the
contractual provisions of the instrument.

Financial assets

Financial assets are classified into the following specified categories: financial assets ‘at fair value through profit or loss’ (FVTPL),
‘held-to-maturity investments, ‘available-for-sale’ (AFS) financial assets and ‘loans and receivables’. The classification depends on
the nature and purpose of the financial assets andis determined at the time of initial recognition. The Group does not currently hold
any held-to-maturity investments or ‘available for sale’ financial assets.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income
over the relevant period. The effective rate is the rate that exactly discounts estimated future cashreceipts (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expectedlife of a financial asset, or, where appropriate, a shorter period.

Interest is recognised on an effective interest basis for debt instruments other than those financial assets designated as at FVTPL.
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1. Accounting policies continued

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active market
are classified as loans and receivables. Loans and receivables are measured at amortised cost using the effective interest method,
less any impairment. Interest income is recognised by applying the effective interest rate, except for short-term receivables when
the recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet date. Financial assets
are impaired where there is objective evidence that, as a result of one or more event that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been impacted.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could
include the Group's past experience of collecting payments, as well as observable changes in national or local economic conditions
that correlate with default onreceivables.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets, with the exception of trade
receivables, where the carrying amount is reduced through the use of an allowance account. When a trade receivable is considered
uncollectable, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying amount of the allowance account are recognised in profit or loss.

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the impairment not been recognised.

Inrespect of AFS equity securities, impairment losses previously recognised through profit or loss are not reversed through profit or
loss. Any increase in fair value subsequent to an impairment loss is recognised directly in equity.

Cash and cash equivalents

Cash comprises cashinhand and deposits repayable on demand, less overdrafts payable on demand which have a right of offset
against cashbalances. These instruments are readily convertible to a known amount of cash and are subject to aninsignificant risk
of change in value.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the assets expire, or it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Group recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities and equity
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its liabilities.
Equity instruments issued by the Group are recorded at the proceeds received, net of direct issued costs.

Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at FVTPL or ‘other financial liabilities’.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. Other financial liabilities
are subsequently measured at amortised cost using the effective interest rate method, with interest expense recognised on

an effective yield basis. The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability, or, where appropriate, a shorter period.

Derecognition of financial liabilities
The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged, cancelled or they expire.
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of these assets, until
such time as the assets are substantially ready for their intended use. All other borrowing costs are recognised in profit or loss in
the periodin which they are incurred.

2. Critical accounting judgements and sources of estimation uncertainty

Inthe process of applying the Group's accounting policies, which are described in note 1, the Board has made the following
judgements that have the most significant effect on the amounts recognised in the financial statements.

Goodwill and other intangible assets

The carrying value of goodwill at the year-endis £21.1m (2016: £21.3m). An annual impairment review is required under IAS 36
‘Impairment of assets’ involving judgement of the future cash flows and discount rates for cash-generating units. The Group
prepares such cash flow forecasts derived from the most recent budgets approved by the Board of Directors. Further details of
the other assumptions used are giveninnote 13.

The carrying value of other intangible assetsis £13.9m (2016: £14.2m). Judgement is required to assess whether costs meet the
criteria for capitalisation set out in IAS 38, the useful life of those assets, and subsequently the consideration of the potential need
for impairment of these assets, in particular inrelation to their expected ability to generate future revenue.

Revenue recognition

The Group's revenue recognition policies are disclosedin note 1. In some cases, particularly inrelation to significant software
delivery programmes on which we are engaged in a number of international settings, judgement is required to determine the most
appropriate measure of the fair value and the timing of revenue and profit recognition related to the services and products that have
been delivered to customers at the balance sheet date. In particular before any licence revenue can be recognised, the licence must
have been delivered and installed at the customers premises and be available to use by the customer in the environment on which
installation will take place. Judgement is also required in the assessment of the risk of recoverability of any associated receivables
and accrued income where invoicing and/or payment is subject to certain future milestones. Programme delivery requirements,
software specification and customer expectations may evolve during the course of these major projects. This may result in
developments to ongoing commercial arrangements that could materially impact the basis of financial judgements made at a period
end. Therefore the potential impact of these evolving obligations and the overall customer project status must be considered
carefully and where appropriate reflected in accounting judgements.

3. Revenue
An analysis of the Group's revenue is as follows:

2017 2016
£°000 £°000
Continuing operations
Sales of services 84918 90,265
Totalrevenue 84918 90,255

Sales of services are defined as education related systems or solutions and consultancy services. Further details of the nature of
the services provided are disclosed in note 4.

Sales of goods are not material and are therefore not shown separately. Included in sales of services is £0.4m (2016: £0.5m) related
to software licence revenues recognised as a result of a periodic review of our licence entitlement resulting from changes in our
customers’ enrolled student numbers.

Thereis norevenue in respect of discontinued operations.



4. Business segments

Introduction = Strategic Report = Governance — Financial Statements

Information reported to the Group's Chief Executive for the purposes of resource allocation and assessment of segment
performance is focused on the nature of each type of activity. The Group's reportable segments and principal activities under

IFRS 8 are detailed below:

Student Management Systems ("SMS”) represents the delivery of software and subsequent maintenance and support services

and the activities through which we deploy and configure our software for our customers;

i-graduate, represents a portfolio of performance improvement tools and services, including analytics, software solutions, facilities

and asset management; and

Quality Assurance Solutions ("QAS”), representing inspection and review services which support the assessment of

educational delivery.

Inaccordance with IFRS 8 ‘Operating Segments’, information on segment assets is not shown, as this is not provided to the chief

operating decision-maker. Inter-segment sales are charged at prevailing market prices.

Adjusted Segment
Revenue Operating Profit

As previously
Restated Restated reported
Year ended Year ended Year ended Year ended Year ended
31December 31December 31December 31December 31December
2017 2016 2017 2016 2016
£°000 £°000 £°000 £°000 £°000
Student Management Systems 60,026 59006 17613 12,021 47724
i-graduate 7101 87056 1,064 1,007 901
Quality Assurance Solutions 17791 22645 4408 6,637 2532
Total 84,918 90,2656 23,086 19,665 8,157
Unallocated corporate expenses (14,543) (14,877) (3.469)
Adjusted operating profit 4,688 4,688
Amortisation of IFRS 3intangibles (2,034) (1.912) (1.912)
Other items (2781) (2713) (2713)
Operating profit 63 63
Investment income 66 66
Finance costs (307) (993) (993)
Profit/(loss) before tax (864) (864)
Tax charge (821) (293) (293)
Profit/(loss) after tax (1,157) (1,157)

The accounting policies of the reportable segments are the same as the Group's accounting policies described in note 1. Segment
profit represents the profit earned by each segment, without allocation of central administration costs, including Directors’ salaries,
finance costs and income tax expense. This is the measure reported to the Group's Chief Executive for the purpose of resource
allocation and assessment of segment performance.

From the beginning of 2017, the basis of cost allocation for each of the Lines of Business has changed. It was determined that
the previous methodology allocated central costs (which include Finance, HR, Legal, IT, Corporate services., Marketing and Office
costs) in a way that did not represent the level of resource utilised by that business, and accordingly did not provide sufficient
insight into the underlying profitability of the Line of Business. The segmental analysis of Adjusted Operating profit now allocates
all directly attributable and controllable direct and overhead costs to its business segment. The central and group costs now
represent the aggregate of all costs which support the Lines of Business, and which are not directly and specifically attributable

to each Line of Business.

Within QAS revenues of approximately 4% (2016: 13%) have arisen from the Segments largest customer; within SMS revenues of
approximately 8% (2016: 7%) have arisen from the Segments largest customer.
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4. Business segments continued
Geographical information

Revenue from external customers, based on location of the customer, are shown below:

2017 2016
£°000 £°000
UK 39,262 46,469
Asia Pacific 33713 31,819
North America and rest of the world 11,953 11,967
84,9183 90,265
Non-current assets
2017 2016
£°000 £°000
UK 19636 19171
Asia Pacific 21,336 22,376
North America and rest of the world 6 14
409783 41,661
The Group's revenues from its major products and services were as follows:
Continuing operations
Restated
2017 2016
£°000 £°000
Licence and development fees 9,989 11.284
Implementation services 14,840 13342
Support & Maintenance 33474 32422
Cloud services 4,004 3357
Other services 2441 4169
Schoolinspections & other related services (QAS) 17139 22,645
i-graduate survey & data analytics 3,031 3,147
84,918 90,265

2016is restated toidentify cloud services separately andreallocate Performance Benchmarking to “School inspections & other
related services (QAS)” from “i-graduate surveys & data analytics”.
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5. Operating profit for the year

2017 2016
Note £°000 £°000
Operating profit/(loss) for the year is stated after charging/(crediting):
Staff costs (excluding amounts capitalised) 7 49527 56,829
Depreciation and other amounts written off property, plant and equipment 16 1,190 1,606
Amortisation of acquired IFRS 3 intangible assets 14 2,034 1912
Amortisation of software licences 14 134 166
Amortisation of business systems 14 642 162
Amortisation of development costs and acquired Intellectual Property 14 1,632 1411
Profit on sale of Synergy - (301)
Net impairment loss on trade receivables 16 820 864
Research and development expenditure (includes staff costs noted above) 4678 3,213
Net foreign exchange gains/(losses) BBill (116)
The analysis of auditors’ remuneration is as follows:
2017 2016
£°000 £°000
Fees payable to the Company’s previous auditors for other services
- other assurance = 4381
Fees payable to the Company’s current auditors for the audit of the Company’s annual report 110 107
Fees payable to the Company’s current auditors and its associates for other services to the Group:
- the audit of the Company’s subsidiaries pursuant to legislation 169 168
Total audit fees 269 260
-audit related assurance services 40 33
Totalnon-audit fees 40 514
Total auditor's remuneration 309 774

Non-audit fees in 2017 arose as a result of the half year review and technical workshops.

Fees payable to PricewaterhouseCoopers LLP and the previous auditors and its associates for non-audit services to the

Company are not required to be disclosed because the consolidated financial statements are required to disclose such fees on a

consolidated basis.

Non-audit feesin 2016 have been split between those payable to the Group's previous auditors inrespect of the Rights Issue and
disposal of Synergy (£481,000), and those payable to the current auditors in 2016 (£33,000).
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6. Other items

2017 2016

£°000 £°000

Profit on sale of Synergy = (301)
- Repayment of Escrow (inrespect of the acquisition of Human Edge) = 367

- Movement in deferred contingent consideration (29) 607)
Acquisition related costs (29) (250)
Share based payments (including employer related taxes) (1732) (1,036)
- Onerous contracts = 115

- Costs on closure of SLS business = (33)

- Property related = 186

- Restructuring and associated costs (1,020) (1,946)
Other exceptional items (1,020) (1728)
Other Administrative costs (2781) (2713)
- Amortisation of IFRS 3 intangibles (2,034) (1.912)
Total administrative expenses (4.815) (4.625)
- Unwinding of discount on deferred consideration (128) (205)

- Bank arrangement fees written of f = (244)

- Fees associated with waiver of loan covenant = 51
Other financing items (128) (398)
(4.943) (5,023)

Tax on other items 936 596
(4,007) (4,427)

IAS 1, paragraph 97 requires separate disclosure of suchitems that are considered material by nature or value, that they require
separate disclosure in the financial statements. As such, ‘other items’ are not part of the Group's underlying trading activities and
include the following:

Acquisition costs: during the period, a final payment was made in respect of deferred consideration payable on acquisition of
Callista, which resultedin a true up of the amounts provided (2017: £29,000: 2016 £250,000).

Other exceptional items: amounts principally reflect the costs arising in respect of the restructuring of the Group’s operations. The
restructuring program was executed in the first half of 2017 and associated costs provided for. Amounts relate mainly to provision
for redundancy costs. (2017: £1,020,000: 2016: £1,946,000).

Share based payments (see note 23): The numbers above include the movement in associated employers taxes accrual (2017:
£3839,000: 2016: £160,000).

Amortisation of IFRS3 intangibles: amortisation arising on the fair value of intangible assets acquired is separately disclosed as
otheritems. (2017: £2,034,000: 2016: £1,912,000).

Financing charges: consistent with the treatment of movements in deferred consideration, the unwind of the discount on deferred
consideration is separately presented as other financing costs in the income statement (2017: £128,000: 2016: £398,000).

Taxation: the tax credit arising on the above items is presented on a consistent basis with the underlying cost or credit to which it
relates and therefore is also presented separately on the face of the income statement.



7. Staff numbers and costs
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The average monthly number of persons employed under contracts of service by the Group (including Executive Directors) during

the year was as follows:

2017 2016
number number
Selling, operations and marketing 802 972
Finance and administration 123 189
925 1161

The aggregate payroll costs of these persons were as follows:
2017 2016
£°000 £000
Wages and salaries 43,303 47962
Social security costs 3720 3,869
Other pension costs 2,228 2988
Restructuring costs 996 2,232
Share option charge 1,393 876
51,640 57927

The total payroll costs above include £2,135,000 (2016: £1,098,000) capitalised as development costs (see note 14).

Net interest expense relating to pension schemes of £42,000 (2016: credit of £12,000) and administrative expenses of £21,000
(2016:£21,000) are reported elsewhere and are therefore excluded from the figures above.

8. Investment income

2017 2016

£°000 £°000

Net interest receivable on retirement benefit obligations = 12
Other interest receivable 20 b4
20 66
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9. Finance costs

2017 2016
£°000 £°000
Interest on bank overdrafts and loans 61 310
Amortisation and write off of loan arrangement fees 36 60
Net interest payable on retirement benefit obligations 42 -
Other interest payable 50 225
Adjusted Finance costs 179 595
Unwinding of discounts 128 205
Bank arrangement fees written off = 244
Fees associated with waiver of loan covenants = (61)
Other finance costs 128 398
Total finance costs 307 993
10. Tax
2017 2016
£°000 £°000
Current tax
UK corporation tax 100 116
Overseas tax 1529 690
Adjustments inrespect of prior years (165) 309
1464 1115
Deferred tax
Current year 641) (816)
Adjustments inrespect of prior years (2) ©)
(643) (822)
Tax charge on profits 821 293

See note 22 for further analysis of movements in the deferred tax position. The continuing tax charge can be reconciled to the profit
from continuing operations per the income statement as follows:



10. Tax continued
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2017 2016

£°000 £°000
Profit/(loss) before tax on continuing operations 3440 (864)
Tax credit at standard rate of 19.26% (2016: 20%) 662 (173)
Effects of:
Overseas taxrates 180 140
Expenses not deductible for tax purposes 64 180
Adjustments in respect of prior years (167) 272
Additional deduction for R&D expenditure (7) (87)
Movement in tax provision = 116
Utilisation of unrecognised tax losses (125) (358)
Effect of changes in taxrates 214 203
Tax expense for the year 821 293

In addition to the amount charged to the income statement a current tax credit of £nil (2016: £nil) and a deferred tax credit of
£345,000 (2016: credit of £64,000) has been recognised directly in equity during the year inrelation to share schemes. A deferred
tax charge of £9,000 (2016: credit of £290,000) has been recognised in the Consolidated Statement of Comprehensive Income in
relation to Defined Benefit pension schemes.

The Group continues to hold an appropriate corporation tax provision in relation to the Group relief claimed from Care UK for the year
ended 31 March 2007, together with other apppropriate Group provisions.

The income tax expense for the year is based on the UK statutory rate of corporation tax for the period of 19.25% (2016: 20%).
This rate reflects the reduction of the UK corporation tax rate from 20% to 19% from 1 April 2017 Tax for other jurisdictions is
calculated at the prevailing rates prevailing in the respective jurisdictions.

A further reductionin the UK corporation tax rate from 19% to 17% ( effective from 1 April 2020) was substantively enacted on 6
September 2016. This will reduce the Group's future tax charge accordingly. The deferred tax balances at 31 December 2017 have
been calculated based on these rates.

11. Dividends
2017 2016
£°000 £°000
Proposed final dividend for the year ended 31 December 2017 of 1.0 pence
(year ended 31 December 2016: nil pence) per share 1,961 -

12. Earnings per share

Earnings per share and diluted earnings per share are calculated by reference to a weighted average number of ordinary shares
calculated as follows:

2017 2016
thousands thousands

Weighted average number of shares outstanding:
Basic weighted average number of sharesinissue 195,011 168765
Weighted average number of employee share options 10729 -

Weighted average number of shares outstanding for dilution calculations 206,740 168765
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12. Earnings per share continued

Diluted earnings per share only reflects the dilutive effect of share options for which performance criteria have been met. Previous
share incentive schemes vest based on cumulative EPS for a three year period with the earliest vesting based on the Group's
results for the three years to 31 December 2017 None of the 552,928 remaining share options that were issued in 2015 met the
performance criteria.

Inregards the diluted loss per share in 2016, all potentially dilutive ordinary shares, including options and deferred shares, are
anti-dilutive as they would decrease the loss per share.

The maximum number of potentially dilutive shares, based on options that have been granted but have not yet met vesting criteria,
is 10,084,612 (2016:5,367,189). In addition there are a further 3,405,996 (2016: 3,405,996) potentially dilutive matching share
options that have been granted but have not yet met vesting criteria as at 31 December 2017.

The adjusted basic and diluted earnings per share figures shown on the consolidated income statement on page b8 are included as
the Directors believe that they provide a better understanding of the underlying trading performance of the Group. A reconciliation
of how these figures are calculatedis set out below:

2017 2016
£°000 £°000
Net Profit/(loss) 2,619 (1,157)
Earnings per share
Basic 13p ©7)p
Diluted 13p 07)p
Adjusted earnings per share
Basic 34p 19
Diluted 32p 19p
Profit/(loss) for the year Earnings per share
2017 2016 2017 2016
£°000 £°000 £°000 £°000
Profit/(loss) for the year attributable to equity shareholders 2,619 (1,157) 1.3p 07)p
Add back:
Amortisation of IFRS intangibles (net of tax) 1444 1,354
Disposal of Synergy - (301)
Repayment of Escrow = (357)
Bank arrangement fees written off = 244
Share based payments 1,393 876
Unwinding of discounts 128 205
Other items (net of tax) 1,013 1,799
Movement in deferred contingent consideration 29 607
Total adjusting items (net of tax) 4,007 4,427 21p 2.6p

Adjusted earnings 6,626 3,270 34p 19p




13. Goodwiill
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2017 2016
£°000 £°000
Cost
At beginning of year 102,547 1195642
Disposals (10) -
Allocation of goodwill to disposal of Synergy business - (19107)
Exchange differences (193) 2112
At end of year 102,344 102,647
Accumulated impairment losses
At beginning of year 81,231 81,231
At end of year 81,231 81,231
Net book value
At end of year 21,113 21,316
At beginning of year 21316 38311

Goodwillacquiredin a business is allocated, at acquisition, to the cash-generating units (CGUs) that are expected to benefit from
the business combination. The carrying amount of goodwill has been allocated as follows:

2017 2016

£000 £000

Student Management Systems 17579 177782
i-graduate 3634 3634
21,113 21,316

Goodwill is reviewed at least annually for impairment by comparing the recoverable amount of each cash generating unit (CGU) with
the goodwill, intangible assets and property, plant and equipment allocated to that CGU.

The recoverable amount of a CGU is determined based on value in use calculations. These calculations use risk adjusted cash flow
projections based on the financial budget approved by management for the period to 31 December 2018. The budget was prepared

based on past experience, strategic plans and management’s expectation for the markets in which they operate including adjustments for
known contract ends, contract related inflationary increases and planned cost savings. The budget was extrapolated over an eight-year
period with a growth assumption of 2% per annum. Cash flows beyond the budget and extrapolation period were calculated into perpetuity
using a growthrate of 2%. This growth rate is inline with the expected average UK economy long-term growth rate.

The cash flows projections are discounted at a post-tax discount rate of 11.27% (2016: 12%). The single discount rate, whichis
consistently applied for all CGUs, is determined with reference to internal measures and available industry information and reflects

specificrisks relevant to the Group.

Impairment testing inherently involves a number of judgemental areas, including the preparation of cash flow forecasts for periods
that are beyond the normal requirements of management reporting; the assessment of the discount rate appropriate to the Group
and the estimation of the future revenue and expenditure of each CGU. Accordingly, management undertook stress testing to

understand the key sensitivities and concluded as follows:

SMSiis the largest segment and has significant impairment headroom as such no reasonable sensitivities would cause animpairment.

i-graduate is the smallest segment and the impairment headroom is the most sensitive. The discount rate for 2017 would need
toincrease to 11.8% for animpairment to occur or the growth rate reduce to 1.4% per annum. For example, if the growth rate
decreasedto 1.0% and the discount rate was 11.0% it would result in an impairment of approximately £64,000. One of the
significant assumptions in i-graduate is the increase of profits in the budget for the period to 31 December 2018. It should be noted
that the i-graduate budget was prepared on a bottom-up basis which the Directors consider to be a prudent, low case position with
known potential upside, albeit with some risk attached. The Directors do not feel these sensitivity scenarios or a combination of
the two are likely to occur. Additionally, the annually recurring nature of the surveys and data analytics i-graduate undertakes give

further comfort. The Directors will however continue to closely monitor the position given the sensitivity of the segment.

Further to the impairment review, the Directors concluded that no impairment has arisen during the year.
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14. Other intangible assets

Customer Acquired
contracts& Intellectual Development Business Software
Software relationships Property costs systems licences Total
£°000 £°000 £°000 £°000 £°000 £°000 £°000

Cost
At 31 January 2016 6,634 6,613 - 30,016 5,688 - 48960
Transfers - - - - - 1,369 1,369
Additions - - - 1,098 764 70 1932
Disposals - - - (6,994) - (35) (7.029)
Exchange differences 1,242 529 - 360 18 - 2,149
At 31 December 2016
and 1 January 2017 7876 7142 - 24479 6,470 1404 47371
Additions - - 1,873 2,135 97 77 4182
Disposals - - - - (191) (12) (203)
Exchange differences (109) (46) - (79) (2) - (236)
At 31 December 2017 71767 7096 1,873 26,635 6,374 1,469 51,114
Amortisation
At 1 January 2016 2,128 3,800 - 23,831 4,407 - 34,166
Transfers - - - - - 1,084 1,084
Charge for the year 1422 490 - 1411 162 166 3,661
Disposals - - - (6,504) - (25) (6,529)
Exchange differences 489 168 - 122 6 - 786
At 31 December 2016
and 1 January 2017 4,039 4458 - 18,860 4575 1,226 33,167
Charge for the year 1,629 506 187 1445 642 134 4442
Disposals - - - - (191) (12) (203)
Exchange differences (93) (27) - (24) (1) - (145)
At 31 December 2017 5,475 4936 187 20,281 5,025 1,347 37251
Carrying amount
At 31 December 2017 2,292 2,160 1,686 6,254 1,349 122 13,863
At 31 December 2016 3,837 2,684 - 5,619 1,896 179 14,214

Software and customer contracts and relationships have arisen from acquisitions and are amortised over their estimated useful
lives, which are 3-6 years and 3-12 years respectively. The amortisation period for development costs incurred on the Group's
product development is 3 to 7 years, based on the expected life-cycle of the product. Amortisation of development costs is
included within cost of sales; the amortisation for software, customer contracts and relationships, business systems and software
licences is included within administrative expenses.

Included within Business Systems are finance systems with a carrying value of £1.8m (2016: £1.6m). Each system s being
amortised over a period of three to five years and have an average of three years left.

On5 June 2017 the Group acquired Intellectual property from Wambiz Limited. The initial cash consideration was £1,260,000,
with further consideration of £289,000 amd £485,000 payable at the end of years 1 and 2 respectively. Anintangible asset of
£1,873,000 has beenrecorded under Acquired intellectual property, discounted for deferred payments which have been recorded
as a deferred consideration liability in Trade and other payables. This asset is being amortised over a period of 5 years.
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Fixtures,
fittings
Leasehold and other
improvements equipment Total
£°000 £°000 £°000
Cost
At 1 January 2016 3,036 6,392 8427
Additions 63 380 443
Transfers - (1,369) (1,369)
Disposals (430) (424) (854)
Exchange differences 114 268 382
At 31 December 2016 and 1 January 2017 2782 4,247 7029
Additions 49 754 803
Disposals (12) (125) (137)
Exchange differences (19) (46) (65)
At 31 December 2017 2,800 4,830 7630
Accumulated depreciation and impairment
At 1 January 2016 1,758 3,238 4996
Charge for the year 513 993 1,606
Transfers - (1,084) (1,084)
Disposals (262) (391) (643)
Exchange differences 96 177 273
At 31 December 2016 and 1 January 2017 2,115 2933 5,048
Charge for the year 287 903 1,190
Disposals (12) (125) (137)
Exchange differences ©6) (42) (48)
At 31 December 2017 2,384 3,669 6,053
Net book value
At 31 December 2017 416 1161 1677
At 31 December 2016 667 1314 1981

The fair value of the Group's property, plant and equipment is not materially different toits carrying amount.

There are £4.6m (2016 revised: £2.9m) worth of assets that are fully depreciated within property, plant and equipment.
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16. Trade and other receivables

2017 2016

£°000 £°000

Amounts receivable for the sale of services 12,202 14,373
Allowance for doubtful debts (1713) (1678)
10,489 12795

Other receivables 516 209
Prepayments 2,620 2,806
13625 15,810

The Group's principal financial assets are cash and cash equivalents and trade and other receivables which represent the Group's
maximum exposure to credit risk in relation to financial assets. The Group's credit risk is primarily related to its trade receivables. The credit
risk onliquid funds is limited because the counterparties are banks with high credit ratings assigned by international credit rating agencies.

All receivables are due within one year inboth current and prior years.

Trade receivables

Trade receivables are measured at amortised cost. The average credit terms on sales is 30 days (2016: 30 days). The Group sells
the majority of its services to the public sector or related bodies and institutions, and as such there is a low incidence of default. All
overdue debts are assessed on an individual basis and a provision for irrecoverable amounts is determined by reference to specific
circumstances and past default experience.

Includedin the Group's trade receivable balance are debtors with a carrying amount of £4.1m (2016: £6.5m), which are past due

at the reporting date and which have not beenimpaired, as there has not been a significant change in the credit quality and the
Group believes that the amounts are still recoverable. The Group does not hold any collateral over these balances. Of the total trade
receivables balance at the end of the year, four customers (2016: three) held balances outstanding of more than 5%, being £1.1m,
£1.0m, £07mand £0.6m (2016: £1.1m, £0.7m and £0.6m). The average age of receivables is 47 days (2016: 44 days).

Ageing of past due but not impaired trade receivables:

2017 2016

£°000 £°000
30-60 days 2,086 2,661
60-90 days 769 1,567
90-120days 734 391
120+ days 517 849
Total 4106 5468
Movement in the allowance for doubtful debts:

2017 2016

£°000 £°000
Balance at the beginning of the year 15678 6565
Provision for receivables impaired 1,073 1,020
Amounts written of f during the year (685) (13)
Unused amounts reversed (253) (166)
Transferred from accrued income - 72

Balance at the end of the year 1713 1678
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16. Trade and other receivables continued

In determining the recoverability of a trade receivable, the Group considers any change in the credit quality of the trade receivable
from the date the credit was initially granted up to the reporting date. The Group's credit risk is relatively low because a high
proportion of trade or other receivables have sovereign or close to sovereign credit rating. Accordingly, the Directors believe that
thereis no further credit provision required in excess of the allowance for doubtful debts.

Ageing of impaired trade receivables:

2017 2016

£°000 £°000
30-60days 15 603
60-90 days 4 3
90-120 days 616 43
120+ days 1,078 929
Total 1713 1578

The Directors consider that the carrying amount of trade and other receivables approximates their fair value.

Accrued income

Accruedincome is measured at amortised cost. Accruedincome inherently has some contractual risk associated with it related to
the specific and ongoing risks in each individual contract with a customer.

Impairments recognised in the income statement in respect of accrued income amount to £0.1m (2016: £0.3m).

17. Long-term contracts

At the end of 2017, trade and other receivables included amounts due from contract customers (included within accrued income) of
£0.1m (2016: £0.2m) and trade and other payables included amounts due to contract customers (included within deferred income)
of £nil (2016: £0.5m).

2017 2016

£°000 £°000

Contract costs incurred plus recognised profits less recognised losses to date 1,295 1.321
Less: progress billings (688) (1,236)
607 86

At 31 December 2017, retentions held by customers for contract work amounted to £nil (2016: £0.2m).

There are no amounts included in trade and other receivables arising from long-term contracts due for settlement after more than
12 months.

£1.3m (2016: £1.3m) of contract revenue has been recognised.

18. Cash and cash equivalents

Cash and cash equivalents of £14.1m (2016: £10.3m) comprise cash held by the Group and short-term bank deposits with an
original maturity of three months or less. The carrying amount of these assets approximates their fair value. Of the above balance,
£nil (2016: £0.2m) represents funds restricted in use by the relevant commercial terms of certain trading contracts. These terms
have been complied with.

The credit quality of cash at bank can be assessed by reference to external credit ratings. The Group has not changed it’s risk
appetite during the year, however one of the Group's main banks has been downgraded in the period. The following table has been
sourced from Moodys credit ratings.
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18. Cash and cash equivalents continued

2017 2016
£°000 £°000
Aal = 573
Aa2 = 4,020
Aa3 3,836 -
Al 6,970 5,260
A2 3,021 209
Baal 39 25
Baa2 216 141
Baa3 = 32
14,082 10,260
Cash and cash equivalents include the following for the purposes of the statement of cashflows:
2017 2016
£°000 £°000
Cash and cash equivalents 14,082 10,260
Bank overdrafts (note 20) = (1,427)
14,082 8833
19. Trade and other payables
2017 2016
£°000 £°000
Current
Trade payables 429 677
Other taxation and social security 2,696 3,309
Other payables 3,038 1,463
Deferred consideration 825 1,627
6,388 7066
Non-current
Other payables 1563 -
Deferred consideration 398 1,026
551 1,026
Total 7439 8,092

The average credit period taken for trade purchases is b days (2016: 7 days). For most suppliers, no interest is charged on the trade
payables for the first 30 days from the date of invoice. Thereafter, in some cases, interest may be charged on the outstanding
balances due to certain suppliers at various interest rates. The Group has financial risk management policies in place to ensure that
all payables are paid within a reasonable timeframe. The Directors consider that the carrying amount of trade and other payables

approximates their fair value.
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19. Trade and other payables continued

Deferred consideration reflects amounts in respect of the Campus and Wambiz acquisitions. During 2016 all deferred consideration
became non-contingent, and hence transferred from Provisons into other payables. In March 2017, a variation to the Share Purchase
Agreement was signed with the vendors of Tribal Campus Pty Limited (previously Sky Software Pty), which amended the terms of the
deferred contingent consideration payments. Under the variation, it was agreed that a combination of cash, shares and share options
would be paid/issuedin full and final settlement of all contingent obligations under the Agreement. As a result an amount of £511,000,
representing the fair value of the share options, was transferred from other payables to the share based payment reserve.

Other payables are split as follows:

2017 2016
£°000 £°000
Goods received not invoiced 1,660 246
Funds restrictedin use 39 212
Other creditors 1,349 995
3,038 1,463

20. Borrowings

The Group has a borrowings facility under a £15m revolving credit facility which includes a £1m committed overdraft facility, and
a£6.5m committed guarantee facility. The total facility is committed until June 2018, subject to compliance with covenants and
was agreed in August 2017. As at 31 December 2017, the Group had net cash of £14.1m (2016: of £8.8m), reflecting gross cash
balances of £14.1m (2016: £10.3m) offset by nil outstanding on the overdraft facility (2016: £1.4m). The Directors estimate that
the book values of the Group's borrowings reflect the fair values thereof. The bank loans are all denominated in UK sterling at floating
rates. At 31 December 2017, the weighted average interest rate paid was 2.0% (2016: 3.0%). The interest rate is reset for a period
of one, three or six months at LIBOR plus a variable margin determined by covenant calculations.

There was £7.5m (2016: £13.5m) available but undrawn of the revolving credit facility at 31 December 2017. In addition, at the
year-end there was £1.0m available but undrawn in respect of the overdraft facility, and £6.0m available but undrawn inrespect
of the Guarantee facilty, giving total underlying headroom of £13.6m (2016: £19.4m). £1.5m is currently allocated to the
Guarantee facility.

The revolving credit facility was voluntarily reduced to £11m in January 2018.

21. Provisions

Property Onerous Legal

related contracts claims Restructuring Total

£°000 £°000 £°000 £°000 £°000

At 1 January 2017 531 232 379 10 1,162
Increase/(release) in provision 427 (156) = 91 362
Utilisation of provision (51) (1) (37) (95) (184)
Exchange rate movement () 2) = = (7)
Transfer fromaccruals 24 97 = = 121

At 31 December 2017 926 170 342 6 1444
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21. Provisions continued
The provisions are split as follows:

Property Onerous Legal
related contracts claims Restructuring Total
£°000 £°000 £°000 £°000 £°000
2017
Within one year 732 170 342 6 1,260
After more than one year 194 = = = 194
Total 926 170 342 6 1444
2016
Within one year 4563 232 246 10 941
After more than one year 78 - 133 - 211
Total 531 232 379 10 1,162

Provisions are recognised when the Group has a present obligation as aresult of a past event, and it is probable that the Group will
be required to settle the obligation. Provisions are measured at the Directors’ best estimate of the expenditure required to settle
the obligation at the balance sheet date, and are discounted to present value where the effect is material.

Property related provision relates to the dilapidation costs arising from exiting leasehold properties where the costs are not all
expected to be incurred during the next year.

Onerous contracts provisionrelates to a specific contract and represents the unavoidable costs of meeting the obligations under
the contract that exceed the economic benefits expected to be received under it.

Legal claims provision relates to a specific contract and represents the anticipated costs to resolve the contractual dispute.

Restructuring provision represent amounts provided in respect of the Group's restructuring and reorganisation and principally
reflect redundancy costs.

22. Deferred tax
The amounts provided for deferred tax and the amounts for which credit has been taken are set out below:

2017 2016
£000 £000
Deferred tax assets
Depreciationin excess of capital allowances 661 1,096
Other timing differences 920 354
Share-based payments 771 199
Tax losses 1,631 1,939
Retirement benefit schemes 292 293
4,275 3,881
Deferred tax liabilities
Intangible assets (1,276) (1.877)
(1,276) (1,877)
2,999 2,004

The Directors are of the opinion, based on currently available forecasts, that these timing differences will reverse in the near future
and when they do there will be sufficient taxable profits to recognise the impact of this in the income statement. Accordingly, the
Directors believe that it is more likely than not that the deferred tax assets will be recoverable.

The Group has recognised a deferred tax asset of £1,631,000 (2016: £1,939,000) on tax losses carried forward in the UK of
£9,696,000(2016: £10,206,000).

The Group has an unrecognised deferred tax asset of £nil (2016: £218,000) inrelation to further tax losses carried forward in the
UK of £nil (2016: £1,148,000) and Australia of £nil (2016: £nil).
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22. Deferred tax continued
The Group and Company have no further unrecognised deferred tax assets or liabilities.

The movement in deferred tax assets and liabilities during the year and prior year was as follows:

Temporary
differenceson  Retirement Other
non-current benefit temporary
assets schemes  differences Total
£°000 £°000 £°000 £°000
At 1 January 2016 1,148 (16) (38) 1,094
Foreign exchange differences - - (256) (256)
(Charge)/credit to income statement (52) 19 865 822
ltems taken directly to equity - - b4 b4
Credit recognised in consolidated statement
of comprehensive income - 290 - 290
At 31 December 2016 and 1 January 2017 1,096 293 615 2,004
Adjustments to opening balances (364) - 364 -
Foreign exchange differences - - 16 16
(Charge)/credit to income statement (71) 3 706 643
[tems taken directly to equity - - 345 345
Credit recognised in consolidated statement
of comprehensive income - ©) - ©)
At 31 December 2017 661 292 2,046 2,999

Included in other temporary differences are deferred tax assets of £1,631,000 (2016: £1,939,000) relating to tax losses carried
forward and other timing differences of £1,691,000 (2016: £653,000). The balance also includes a deferred tax liability, in relation
tointangible assets of £1,276,000 (2016: £1,877,000).

There are no unrecognised deferred tax liabilities.

The deferred tax assets are expected to be settled as follows: £271,000 less than 12 months from 31 December 2017 and
£4,003,000 greater than 12 months from 31 December 2017.

Theimpact of changes in tax rates on deferred tax balances of £214,000 (2016: £203,000) has been charged to the income
statement and is included within the total credit to the income statement of £64.3,000 (2016: £822,000) disclosed above.

23. Share-based payments
The Group recognised the following charges/(credits) related to equity-settled share-based payment transactions:

2017 2016
£°000 £°000
LTIPs (incorporating the CSOP) awarded in 2017 317 -
LTIPs awardedin 2016 b67 378
Matching 509 509
SAVE - 11

Total 1,393 876
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23. Share-based payments continued
Awards made to eligible employees under the LTIP schemes are nil cost options with an award period of four years.

LTIPs awarded in 2016

Awards in 2016, to eligible employees, vest according to a target share price on the third anniversary of the date of grant. The
amount of awards that will vest will range between 0% and 100% of those granted based on a target share price between 60p
and 80p.

Matching shares

The matching shares are only subject to a time-limit conditions. The matching share options will vest equally over three years and
may be exercised at any time during the period of two years from the applicable vesting dates (1 January 2017, 1 January 2018 and
1 January 2019), but not sold during that period. One third of these options have now vested.

SAYE

The SAYE scheme provides for a purchase price equal to mid market value at date of grant. The 2008 SAYE scheme was granted
at adiscount to market value of 20% and was available as a three, five or seven-year scheme. All options have now lapsed and the
Scheme has finished.

LTIPs awarded in 2017 (includig the CSOP)

New awards in 2017 to lan Bowles (348,387) and Mark Pickett (247,678) will vest on 29 June 2020 and are subject to a time-limit
condition and continued employment.

During 2017 a new CSOP scheme was introduced as part of the 2010 LTIP Plan. Eligible employees received awards under this
scheme. Options can only be exercised after a three year period if the share price is above 80p.

Options outstanding during the year are as follows:

Matching LTIP- nil cost LTIP (inc CSOP)

Weighted Weighted Weighted
Number average Number average Number average
of options  exercise ofoptions exercise ofoptions exercise

thousands price thousands price thousands price
Qutstanding at 1 January 2017 3,406 Enil 5,367 £nil - -
Exercised during the year - - - - - -
Granted during the year - - 1935 £nil 3635 £0.80
Lapsed during the year - - (763) £nil - -
Qutstanding at 31 December 2017 3406 £nil 6,649 £nil 8I589 £0.80
Exercisable at 31 December 2017 1,136 = 611 £nil = =
Weighted average remaining contractual life (years) 30 - 84 - 95 £0.80

Weighted average share price at date of exercise - - - - - -

Share options outstanding at the year-end have the following exercise prices: LTIP: £nil, Matching shares £nil and CSOP £0.80.
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23. Share-based payments continued

The Group has used a Monte-Carlo valuation model for the LTIPs awarded in 2016 and an adjusted Black-Scholes valuation model
for the pre 2016 LTIP awards, Matching shares, 2017 LTIP awards(including the new CSOP plan) in order to incorporate a discount
factors into the fair value to reflect the performance conditions of the LTIP grants and Matching shares. The following table sets out
the information about how the fair value of the grants are calculated:

Date of grant 19 April2016 28June2016 30June2016 30June2016* 30June2017*  2July2017
Type of grant Matching LTIPs LTIPs LTIPs LTIPs LTIPs (inc CSOP)
Share price £044875 £0505 £0506 £05075 £0.838 £078
Exercise price £nil £nil £nil £nil £nil £0.80
Expected dividend yield 0% 0% 0% 0% 0% 0%
Risk-free interest rate 1.17% 014% 014% 014% 0.14% 0.14%
Expected volatility 76% 68.04% 68.04% 68.04% 61% 61%
Term (years) 30 30 30 30 30 50
Option fair value £0449 £0.316 £0.318 £0508 £079 £0407
Expiry date 01 January 27 June 29 June 29 June 30 June 2 July
2021 2026 2026 2026 2027 2027
No of optionsissued 3,405,996 3,691,020 611,621 611,620 1,936,351 3,635,000
No of options outstanding 3,406,996 3,391,020 611,621 611,620 1,936,351 3,635,000

*These awards have no market based performance conditions.

The expected life used in the models have been adjusted, based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioural considerations.

Expected volatility was determined by calculating the historical volatility of the Group's share price over the term commensurate
with the expected termimmediately prior to the date of grant.

There have been 1,339,286 options over shares that have not beenrecognised in accordance with IFRS 2. These options
were issued to the vendors of Sky Software Pty as part of the deferred consideration payable. These options are subject to a
performance condition measured over a maximum 3 year period ending 30 June 2020.

24, Share capital
2017 2017 2016 2016
number £000 number £°000
Allotted, called up and fully paid
At beginning of the year 195,380,299 9769 94,849,241 4743
Issued during the year 670,882 34 100,531,068 5,026
At end of the year 196,061,181 9803 195,380,299 9769

The Company has one class of ordinary shares which carry no right to fixed income.

On 24 April 2017, 670,882 shares were issued as part of the settlement of the Campus acquisition.
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25. Other reserves

Share-

based

Capital Merger Own share payment
reserve reserve reserve reserve Total
£°000 £°000 £000 £°000 £°000
At 31 December 2016 9546 11,713 (765) 10 20,603
Acquisition of own shares - - 91) - 91)
Movement inrelation to share-based payment (net) - - - 876 876
Transfer from merger reserve - (409) - - (409)
At 31 December 2016 and 1 January 2017 9645 11,304 (856) 886 20,879
Movement inrelation to share-based payment (net) - - - 1904 1904
At 31 December 2017 9545 11,304 (856) 2,790 22783

The capital reserve of £9.6m (2016: £9.6m) resulted from a share exchange when Tribal Group plc was listed in February 2001.

The merger reserve of £11.3m (2016: £11.8m) relates to the premium arising on shares issued subject to the provisions of section
612 of the Companies Act 2006 (previously section 131 of the Companies Act 1986), net of cumulative goodwill impairment of
£687m (2016: £68.7m) inrespect of related acquisitions deemed to be impaired.

The own share reserve of £(0.9)m (2016: £(0.9)m) represents the cost of 827,692 shares (2016: 827,692) in Tribal Group plc held
by the Employee Share Ownership Trust to satisfy certain options under the Group’s share option schemes.

The share-based payment reserve represents the reserve arising from the application of IFRS 2.

26. Lease commitments

2017 2016
£°000 £°000
The Group as lessee
Minimum lease payments under operating leases recognised as an expense in the year 1629 1,661

At the balance sheet date, the Group had outstanding commitments for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

2017 2016
£°000 £°000
Within one year 8956 1736
Inthe second to fifth yearsinclusive 1,402 2447
After five years 426 380
21723 4562

Operating lease payments mainly represent rentals payable by the Group for its office properties. Leases are negotiated for an
average term of five years and rentals are fixed for an average of three years.

During the year the Group signed a five year commitment with Rackspace to provide Cloud hosting services for Tribal and its
customers, rising to an annual commitment of £1.75m.
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27. Retirement benefit schemes

The Group operates a number of defined contribution and defined benefit pension schemes within individual subsidiaries and
contributes to certain employees’ personal pension plans. The pension charge for the year ended 31 December 2017 was

£2.2m (2016: £3.0m), of which £2.0m (2016: £2.4m) related to defined contribution schemes and £0.2m (2016: £0.6m) to defined
benefit schemes.

Contributions amounting to £0.2m (2016: £0.2m) were payable to the funds at the year end and are included in current liabilities.

Defined benefit schemes

At 31 December 2017, the Group operated two defined benefit pension schemes for the benefit of certain deferred employees

of its subsidiaries in the UK. These schemes are administered by separate funds that are legally separated from the Company. The
trustees of the pension funds are required by law to act in the interest of the funds and of all relevant stakeholders in the schemes.
The trustees of the pension funds are responsible for the investment policy with regard to the assets of the funds.

Scheme 1- the Prudential Platinum Pension Fund

Tribal Education Limited, a Group subsidiary, participates in the Prudential Platinum Pension Fund (“PPP”), which is a defined
benefit arrangement. The last full actuarial valuation of this scheme was carried out by a qualified independent actuary as at
31 December 2015.

The Tribal Education section of the Prudential Platinum Pension Fund had 36 deferred members at the year-end. Employer
contributions amounting to £21,000 were paid in the year ended 31 December 2017 (2016: £21,000). The accounting figures have
been calculated using the valuation as at 31 December 2015, updated on an approximate basis to 31 December 2017 by a qualified
independent actuary.

Scheme 2 - the Federated Pension Plan

Tribal Education Limited, a Group subsidiary, participates in the Federated Pension Plan ("FPP”), which is a defined benefit
arrangement. The Ofsted employees were transferred back to Ofsted in March 2017 and the plan closed to future accrual. All of
the active members at 31 March 2017 were transferred to the deferred section of the plan. The treatment of the defined benefit
scheme is currently being discussed with Ofsted. The last full actuarial valuation of this scheme was carried out by a qualified
independent actuary as at 5 April 2015.

The Tribal Education section of the Federated Pension Plan had 210 deferred members at the year-end. Employer contributions
amounting to £186,000 were paid in the year ended 31 December 2017 (2016: £427,000). The accounting figures have

been calculated using the valuation as at 5 April 2015, updated on an approximate basis to 31 December 2017 by a qualified
independent actuary.

The assets of the funds have been taken at market value and the actuarial assumptions used to calculate scheme liabilities under
IAS 19 ‘Employee Benefits’ for both schemes are:

2017 2016

%o per %o per

annum annum

Inflation 240-340 250-350
Salaryincreases nil nil
Rate of discount 24 26
Pension in payment increases 240-340 260-360

The salary increase assumption is nil as the FPP members have transferred to Ofsted in March 2017, leaving only deferred members.
In addition the PPP only has deferred members.

The mortality assumptions adopted at 31 December 2017 imply the following life expectations:
Males Females

Aged 60in2017 277 299
Aged 60in 2037 30.0 323
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27. Retirement benefit schemes continued
The analysis of the schemes’ assets at the balance sheet date was as follows:

2017 2016
£°000 £°000
Equities 7101 6,668
Corporate Bonds 3677 3403
Gilts 127 122
Cash 108 99
Total fair value of scheme assets 11,013 10,192
All equities and corporate bonds are quoted on active markets.
The sensitivities regarding the principal assumptions used to measure the schemes' liabilities are set out below:
Assumption Change in assumption Impact on scheme liabilities
Discount rate Increase by 0.6% Decrease by 11%
Rate of inflation Increase by 0.6% Increase by 18%

Rate of mortality Increase by one year

Increase by 3%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice,
thisis unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined
benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated
with the projected unit credit method at the end of the reporting period) has been applied as when calculating the pension liability

recognised within the statement of financial position.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous period.

The amount included in the balance sheet arising from the Group's obligation inrespect of its defined benefit schemes is as follows:

2017 2016
£°000 £°000
Present value of defined benefit obligations (12731) (11,917)
Fair value of scheme assets 11,013 10,192
Deficitin schemes (1718) (1725)
Liability recognisedin the balance sheet (1718) (1725)
Reconciliation of opening and closing balances of the fair value of scheme assets:
2017 2016
£°000 £°000
Fair value of scheme assets at beginning of year 10,192 8,692
Expected return onassets 265 334
Actuarial gains/(losses) due to investment returns different from the returnimplied by the
discount rate 484 863
Contributions by employer 206 448
Contributions by scheme participants 23 64
Benefits paid (136) (188)
Administration expenses (21) (21)
Fair value of scheme assets at end of year 11,013 10,192
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27. Retirement benefit schemes continued
Reconciliation of opening and closing balances of the present value of the defined benefit obligations:

2017 2016

£°000 £°000
Defined benefit obligation at beginning of year 11,917 8,604
Current service cost 191 b46
Interest cost 307 322
Contributions by scheme participants 23 64
Actuarial loss/(gain) - experience 68 (763)
Actuarial loss/(gain) - demographic assumptions 50 (26)
Actuarial loss - financial assumptions 311 3661
Benefits paid (136) (188)
Change inirrecoverable surplus in year = (193)
Defined benefit obligation at end of year 12731 11917

The Group's contribution rate for 2017 was 0% (2016: 0%) for the Prudential Platinum Fund and 43.8% (2016: 43.8%) for the

Federated Pension Plan.

The Group expects to make contributions of £62,000 to the defined benefit schemes during the next financial year.

Analysis of amounts recognised in the consolidated income statement for the defined benefit schemesis as follows:

2017 2016
£°000 £000
Current service cost 191 b46
Administration expenses 21 21
Recognised in arriving at operating profit 212 567
Other finance costs
Interest on pension scheme liabilities 307 322
Expected return on pension scheme assets (265) (334)
Net finance expense/(credit) 42 (12)
Total charge to income statement 264 bbb
Analysis of actuarial loss in the consolidated statement of comprehensive income:
2017 2016
£°000 £°000
Actual returnless expected return on pension scheme assets 484 863
Experience gains and losses arising on the scheme liabilities (118) 789
Changes in assumptions underlying the present value of scheme liabilities (311) (3,561)
Change inirrecoverable surplus = 193
Total actuarial gains and losses recognised in the consolidated statement of
comprehensive income 55 (1,706)
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27. Retirement benefit schemes continued

Cumulative actuarial losses recognised in the consolidated statement of comprehensive income since 1 April 2004 are
£1,376,000 (2016: profits of £1,430,000).

The history of experience adjustments is as follows:

2017 2016 2015 2014 2013
£°000 £°000 £000 £°000 £°000
Present value of defined benefit obligations (12,731) (11.917) (8.604) (8,149) (6,158)
Fair value of scheme assets 11,013 10,192 8,692 8,270 6,936
(Deficit)/surplus in the scheme (1,718) (1725) 88 121 773
Experience adjustments arising on scheme assets:
Amount 484 863 (166) 267 383
Percentage of the scheme assets 4% 8% (2%) 3% 6%
Experience adjustments arising on scheme liabilities:
Amount 118 789 77 (64) 1,391
Percentage of the present value of the scheme liabilities 1% 7% 1% (1%) 23%

No assets are invested in the Group’s own financial instruments, properties or other assets used by the Group.

28. Notes to the cash flow statement

2017 2016
£°000 £°000
Operating profit from continuing operations 3727 63
Gain on disposal of Synergy = (301)
Depreciation of property, plant and equipment 1,190 1,606
Amortisation and impairment of other intangible assets 4442 3,661
Share based payments 1,393 876
Movement in deferred consideration 29 566
Other non-cash items 69 (486)
Operating cash flows before movements in working capital 10,850 5,875
Decrease ininventories 83 50
Decrease inreceivables 1,044 4,139
Decreases in payables (931) (2,295)
Net cash from operating activities before tax 11,047 7769
Tax received 70 b0b
Net cash from operating activities 11117 8,274
Net cash from operating activities before tax can be analysed as follows:
2017 2016
£°000 £°000
Continuing operations (excluding restricted cash) 11,220 7819
Decrease in restricted cash (173) (50)

11,047 7769
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29. Analysis of net cash
2017 2016
£°000 £°000
Cash and cash equivalents (note 18) 14,082 10,260
Overdrafts (note 20) = (1,427)
Net cash 14,082 8,833
2017 2016
Analysis of changesin net cash £000 £000
Opening net cash/(debt) 8,833 (32.471)
Net increase/(decrease) in cash and cash equivalents 5,492 6,440
Effect of foreign exchange rate changes (243) 657
Decrease in bank loans and overdrafts = 34,500
Amortisation of loan arrangement fees and similar charges - (293)
Closing net cash 14,082 8833

30. Contingent liabilities

From time to time the Group is subject to potential litigation claims. On the basis of legal advice, claims are being robustly contested
as to both liability and quantum. A provision of £0.4m (2016: £0.4m) has been made for defending these claims, where appropriate
(seenote 21).

At any time, the Group is overseeing a portfolio of customer implementation projects. Such projects may be complex, multi-phase
projects giving rise to significant operational risks which the Group must manage. Such risks may, in certain instances, lead to
potential negotiations or disputes with customers which may give rise to consequential financial or commercial obligations or
liabilities arising.

The Company and its subsidiaries have provided performance guarantees issued by its banks onits behalf, in the ordinary course of
business, totalling £1.6m (2016: £4.2m). These are not expected to result in any material financial loss.

As disclosedinnote 33, Tribal Holdings Limited and International Graduate Insight Group Limited have taken advantage of the
exemption available under Section 394A/ 479A of the Companies Act 2006 in respect of the requirements for audit. As a condition
of the exemption, the Company has guaranteed the year-end liabilities of these subsidiaries until they are settled in full. The
liabilities of the subsidiaries at the year-end was £21,145,000 (2016: £15,236,000). These are inclusive of intercompany liabilities.

31. Financial instruments

Capital risk management

The Group manages its capital to ensure the entities in the Group will be able to continue as going concerns, while maximising

the return to stakeholders through the optimisation of the debt and equity balance. The capital structure of the Group consists

of debt, which includes the borrowings disclosed in note 20, cash and cash equivalents (see note 18) and equity attributable to
equity holders of the parent, comprising issued capital, reserves and retained earnings as disclosed in Consolidated Statement of
Changes in Equity and notes 24 and 26.

Gearing ratio
The Gearing ratio at the year-end is as follows:

2017 2016
£°000 £°000
Net cash 14,082 8,833
Equity 32,662 27490

Net cash to equity ratio 43.3% 32.1%
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31. Financial instruments continued
Significant accounting policies
Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement

and the basis on which income and expenses are recognised, in respect of each class of financial asset, financial liability and equity
instrument are disclosedin note 1 to the financial statements.

Categories of financial instruments
The Directors consider that the book value of the financial assets and liabilities is equal to their fair value.

Financial
Liabilities
Loans and measured at
receivables amortised cost Total
31 December 2017 £°000 £°000 £°000
Financial assets
Cash and cash equivalents 14,082 = 14,082
Trade receivables and other receivables™ 11,005 = 11,005
Accrued income 5001 = 5001
30,088 = 30,088
Financial liabilities
Trade payables and other payables** = 3,620 3,620
Accruals = 8,693 8,593
Deferred non-contingent consideration = 1,223 1,223
= 13436 13436
Financial
Liabilities
Loans and measured at
receivables amortised cost Total
31 December 2016 £°000 £°000 £°000
Financial assets
Cash and cash equivalents (excluding bank overdrafts) 10,260 - 10,260
Trade receivables and other receivables™ 138,004 - 138,004
Accrued income 3774 - 3774
27038 - 27038
Financial liabilities
Trade payables and other payables** - 2,130 2130
Borrowings - 1,427 1,427
Accruals - 8,204 8,204
Deferred non-contingent consideration - 2,653 2,653
- 14414 14,414

Excluding amounts that relate to non-financial instruments of tax and prepayments
* Excluding amounts that relate to non-financial instruments of tax
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31. Financial instruments continued

The above tables have been stated at undiscounted values with the exception of deferred consideration. The undiscounted value of

the deferred considerationis £1,341,000 (2016: £2,755,000), versus a discounted value of £1,223,000 as at 31 December 2017
(2016: £2,653,000).

There are no financial instruments held at fair value (2016 : £nil).

Financial risk management objectives

Treasury management is led by the Group finance team, which is responsible for managing the Group's exposure to financial

risk. It operates within a defined set of policies and procedures reviewed and approved by the Board. This includes both foreign
exchange risk and interest rate risk. The Group's exposure to interest rate fluctuations onits interest-bearing assets and liabilities is
selectively managed, using interest rate swaps where appropriate. This is an ongoing risk and the Board will continue with this policy.
The Group does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

Market risk

As the Group's international activities grow, its exposure to overseas markets also increases in non-core territories outside of the
UK and Australasia. There have been no other significant changes to the Group's exposure to market risk, or the manner in which it
manages and measures therisk.

Foreign currency risk management

The Group undertakes anincreasing number of transactions denominated in foreign currencies. Here, exposures to exchange rate
fluctuations arise. Exchange rate exposures are managed within approved policy parameters and the Group enters into forward
foreign exchange contracts where appropriate.

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabilities at the reporting date
are as follows:

Assets Liabilities
31December 31December 31December 31December
2017 2016 2017 2016
£000 £000 £000 £000
Euros 816 448 22 -
Australian Dollar 5,847 4,236 = -
United States Dollar 1,130 363 23 44
Saudi Arabian Riyal 89 491 = -
South African Rand 1,032 629 = -
New Zealand Dollar 2,660 2,213 = -
Canadian Dollar 247 82 = -
Philippine Peso 206 172 = -
United Arab Emirates Dirham 3836 1,079 = -
Malaysian Ringgit 1,037 227 7 -
Bahraini Dinar 57 709 = -
Other 6 34 = -
16,962 10,683 52 44

Foreign currency sensitivity analysis
The Group is primarily exposed to the following currencies: US Dollar, Euro, Australian Dollar, New Zealand Dollar, South African Rand,
Canadian Dollar, United Arab Emirates Dirham, Saudi Arabia Riyal, Philippine Peso, Bahraini Dinar and Malaysian Ringgit.

If Sterling were to strengthen or weaken by 10% against the relevant foreign currencies, the balances in the table above would give
rise to anincrease/reductionin profit of £1,695,000 (2016: £990,000). This sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their translation at the period-end for a 10% change in foreign currency rates.

10% represents management’s assessment of the reasonably possible change in foreign exchange rates.
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31. Financial instruments continued
Interest rate risk management

The Group is exposed to interest rate risk because entities in the Group borrow funds at floating interest rates. Hedging activities
are evaluatedregularly to align with interest rate views and defined risk appetite, ensuring the most cost-effective hedging
strategies are applied. There are no hedges in place as at 31 December 2017 (2016: nil).

The Group's exposure to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management
section of this note.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for both derivative and non-derivative
instruments at the balance sheet date. For floating rate liabilities, the analysis is prepared assuming the amount of the liability
outstanding at the balance sheet date was outstanding for the whole year. A1.0% increase or decrease is used whenreporting
interest raterisk internally to the Board and represents management’s assessment of the reasonably possible change ininterest
rates. If interest rates had been 1.0% higher/lower and all other variables were held constant, the Group's profit for the year ended
31 December 2017 would decrease/increase by £nil (2016: decrease/increase by £27,000) This is due to a net cash position for
the year.

Credit risk management

The Group's principal financial assets are cash and cash equivalents and trade and other receivables. The Group's credit risk is
relatively low because a high proportion of trade and other receivables have a sovereign or close to sovereign rating. Of the total
trade receivables balance at the end of the year, £3.4mis due from four customers (2016: £2.4m from three customers).

Contract risk management

Accrued income inherently has some contractual risk associated with it related to the specific and ongoing risks in each individual
contract with a customer.

Liquidity risk management

The Group manages liquidity risk by maintaining adequate cash reserves and banking facilities, and by continuously monitoring
forecast and actual cash flows. The Group has access to committed financing facilities; the total unused amount was £7.6m at the
balance sheet date (2016: £13.5m). In addition, at the year-end, there was a £1.0m (2016: £3.6m) undrawn overdraft facility and

a £6.0mundrawn guarantee facility The Group expects to meet its obligations from operating cash flows. The Group also had cash
balances at 31 December 2017 of £14.1m (2016: £10.3m) as detailed in note 18. Net cash at the year-end was £14.1m (2016:
£8.8m), giving underlying headroom at the balance sheet date of £13.6m (2016: £19.4m). £1.5mis currently allocated to the
Guarantee facility.

32. Related party disclosures

Transactions between the Company and its subsidiaries, which are related parties, have been eliminated on consolidation and are
not disclosed in this note.

0On 3 July 2017 Tribal Group plc (“the Company”) granted company share options over a total of 2,110,000 ordinary shares
(representing approximately 1.08% of the Company’s issued shares) to members of the senior management team under the
Company share option plan. The options were granted with an option price of 80p.

0n 30 June 2017 Tribal Group ple (“the Company”) granted nil-cost options over a total of 1,339,286 ordinary shared (representing
approximately 0.68% of the Company’s issued shares) to the vendors of Sky Software pty as part of the deferred consideration
payable. On the same day a further 596,065 nil cost options (representing approximately 0.3% of the Company’s issued shares
were granted to Mark Pickett, the Group's Chief Financial Officer andlan Bowles the Group’s Chief Executive Officer, under the terms
of its 2010 Long Term Incentive Plan. All of the awards are subject to a performance condition measured over a maximum of a 3 year
period ending 30 June 2020.

The remuneration of the key management personnel of the Group is set out below in aggregate for each of the categories specified
inIAS 24 ‘Related Party Disclosures’. The members of the Group Board and the Group's Executive Board are considered to be the key
management personnel of the Group.
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32. Related party disclosures continued
Remuneration of key management personnel

The remuneration of the key management personnel of the Group, is set out below in aggregate for each of the categories specified

inIAS 24 ‘Related Party Disclosures’.

2017 2016
£°000 £°000
Salaries and short-term employee benefits 3,824 3468
Termination benefits = 454
Share-based payments 1.277 874
5101 47786

Included within Directors” emoluments are pension costs of £74,000 (2016: £52,000) inrespect of accruals and payments made
to two (2016: three) Directors’ individual defined contribution pension schemes. Disclosures on Directors’ remuneration, share
options, long-term incentive schemes, and pension contributions are contained in the Directors’ remuneration section within the

audited part of the Remuneration report on pages 45 to 49 and form part of these audited financial statements. Arrangements with

the Group's pension schemes are set out in note 27.

33. Subsidiaries

The Group consists of a parent company (limited by shares) Tribal Group plc, incorporated and domiciled in England and Wales and
anumber of subsidiaries held directly and indirectly by Tribal Group plc, which operate and are incorporated around the world. Tribal
Education Limited also operates branches in New Zealand, South Africa, Hungary, Botswana and Abu Dhabi.

Tribal Group plc has guaranteed the liabilities of Tribal Holdings Limited and International Graduate Insight Group Limited in order
that they qualify for the exemption from audit under Section 394A/479 of the Companies Act 2006 in respect of the year ended

31 December 2017.

Information about the composition of the Group at the end of the reporting period is as follows:

Proportion of
ordinary shares

Proportion of
ordinary shares

Address of held directly by held by the
Name of Entity the registered office Nature of Business parent (%) Group (%)
Tribal Education Limited  Kings Orchard, 1 Queen Street, Bristol, BS2 ~ Education related 100% 100%
OHQ, UK systems and solutions
Tribal Holdings Limited Kings Orchard, 1 Queen Street, Bristol, BS2 ~ Holding Company 100% 100%
OHQ, UK
International Graduate Kings Orchard, 1 Queen Street, Bristol, BS2 ~ Educational consultancy - 100%
Insight Group Limited OHQ, UK services
Human Edge Software  Level 1, 17 Madden Grove, Richmond, VIC Education related = 100%
Corporation PTY Limited  3121. Australia systems and solutions
Tribal Campus PTY Level 7,50 Pitt Street, Sydney, NSW.2000.  Education related - 100%
Limited Australia systems and solutions
Tribal Group PTY Limited  Level 7,50 Pitt Street, Sydney, NSW. 2000.  Educationrelated = 100%
Australia systems and solutions
Callista Software Level 7,60 Pitt Street, Sydney, NSW. 2000.  Education related - 100%
Services PTY Limited Australia systems and solutions
Tribal Technology Kings Orchard, 1 Queen Street, Bristol, BS2 ~ Non-Trading Company”* 100% 100%
Limited OHQ, UK
Tribal Middle East SPC 81,1901 Road 1704, Manama, Alhoora, Education related 100% 100%
Limited Kingdom of Bahrain systems and solutions
Tribal Resourcing Kings Orchard, 1 Queen Street, Bristol, BS2 ~ Non-Trading Company™ 100% 100%
Limited OHQ, UK
Tribal Group (Malaysia) Lot 6.05, Level 6, KPMG Tower, 8 First Education related - 100%

SDN

Avenue, Bandar Utama 47800 Petaling Jaya,
Selangor Darul Ehsan, Malaysia

systems and solutions
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Proportion of
ordinary shares

Proportion of
ordinary shares

Address of held directly by held by the

Name of Entity the registered office Nature of Business parent (%) Group (%)

Tribal Group South Africa 2 Alexandra Avenue, Unit 8, Craighall. Education related = 100%

(PTY) Limited Gauteng, 2196, South Africa systems and solutions

Tribal Systems Canada 1100 One Bentall Centre, 505 Burrard Education related - 100%

Limited Street, Box 11, Vancouver, BC V7X 1MB, systems and solutions
Canada

Tribal Education INC 4015 Hillsboro Pike, Suite 210, Nashville, TN Education related = 100%
37215, USA systems and solutions

Human Edge Software 12th Floor, West Trade Centre, 132 West Education related - 100%

Philippines Avenue, Quezon City, Philippines 1104 systems and solutions

i-graduate USALLC 1007 N Orange Street, 9th Floor, Educational consultancy = 100%
Wilmington, Delaware, 19801, USA services

Class Measures INC 100 Tower Park Drive, Suite A, Woburn MA Education related - 100%
01801, USA systems and solutions

Class Measures Limited ~ Kings Orchard, 1 Queen Street, Bristol, BS2 ~ Dormant Company = 100%
OHQ, UK

Tribal GEC Limited 6th Floor, Alexandra House, 18 Chater Road,  Dormant Company* - 100%
Central, Hong Kong

Cambridge Early Years 6thFloor, Alexandra House, 18 Chater Road,  Dormant Company™* = 100%

Training and Education Central, Hong Kong

Company Limited

Tribal Group Asset Level 7,60 Pitt Street, Sydney, NSW.2000.  Dormant Company - 100%

Company Limited

Australia

*These four companies are in the process of being struck off.

In addition Tribal Group Foundation, registered office Kings Orchard, 1 Queen Street, Bristol, BS2 OHQ is a registered Company and
charity, but not a subsidiary for the purposes of these financial statements.
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Company only Balance Sheet

As at 31 December 2017
2017 2016
Note £000 £000
Investments 36 65,993 63464
Current assets
Debtors 37 2561 2,825
Deferred tax assets 38 949 190
Cash at bank and in hand 1 1
Total current assets 3611 3,016
Total assets 69,604 66,480
Creditors: amounts falling due within one year 39 (26,262) (26,413)
Net current liabilities (22,761) (23,397)
Total assets less current liabilities 43,242 40,067
Net assets 43,242 40,067
Capital and reserves
Called up share capital 40 9803 9769
Share premium 16,6389 14,989
Merger reserve 11,304 11,304
Own share reserve (856) (856)
Share-based payment reserve 2790 886
‘ Retained earnings: ‘
| At 1 January 3975 4,403 |
‘ Profit/(loss) for the year attributable to the owners 394 (886) ‘
‘Otherchanges inretained earnings 293 458 ‘
At 31 December 4,662 3975
Equity shareholders’ funds 43,242 40,067

Notes 34 to 44 form part of these financial statements.

The financial statements on pages 101 to 107 of Tribal Group plc (registered number 4128860) were approved by the Board of

Directors and authorised for issue on 22 March 2018. They were signed on its behalf by:

bt ffltih

lan Bowles Mark Pickett
Director Director
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Company only Statement of Changes in Equity

For the year ended 31 December 2017

Share
Called up Own based
Share Share Merger share payment Retained Total
capital premium reserve reserve reserve earnings equity
Note £000 £000 £°000 £°000 £°000 £°000 £°000
At 1 January 2016 4743 21 11,713 (76b) 10 4,403 20,125
Loss and total comprehensive loss
for the year - - - - (886) (886)
Issue of share capital 5,026 17091 - - - 22117
Costs associated withissue of
share capital - (2123) - - - (2,123)
Charge to equity for share-based
payments - - - - 876 - 876
Own shares acquired in period - - - (91) - - (91)
Tax credit on charge to equity for
share-based payments - - - - - 49 49
Transfer from merger reserve - - (409) - - 409 -

At 31 December 2016 and 1 January
2017 9769 14,989 11,304 (856) 886 3975 40,067

Profit and total comprehensive profit

for the year - - - - 394 394
Issue of share capital 34 560 - - - 584
Charge to equity for share-based

payments - - - - 1904 - 1904

Tax credit on charge to equity for
share-based payments - - - - - 293 293

At 31 December 2017 9,803 16639 11,304 (856) 2790 4,662 43,242
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Notes to the Company Balance Sheet

34. Significant accounting policies
Tribal Group plc is a public limited company incorporated and domiciled in England and Wales.

The separate financial statements of the Company are presented as required by the Companies Act 2006. The Company meets
the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100) issued by the Financial Reporting Council. As
permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that standard in relation to
share-based payment, financial instruments, capital management, presentation of comparative information in respect of certain
assets, presentation of a cash-flow statement and certain related party transactions.

Where required, equivalent disclosures are givenin the consolidated financial statements.

The financial information has been prepared on the going concern and historical cost basis. The principal accounting policies
adopted are the same as those set out in note 1 to the consolidated financial statements except as noted below.

Investments in subsidiaries are stated at cost less, where appropriate, provisions for impairment.

35. Profit for the year

As permitted by section 408 of the Companies Act 2006, the Company has elected not to present its own profit and loss account
for the year. The profit for the Company amounted to £0.4m (2016:loss of £0.9m). The independent auditors’ remuneration for audit
services to the Company was £110,000 (2016: £107,000).

36. Investments

Sharesin
subsidiary Long-term

undertakings loans Total
£000 £000 £000

Cost
At 1 January 2016 14,595 42861 57456
Capital contribution relating to share-based payments b1 - b1
Movement in long-term loans - 5957 5987
At 1 January 2017 14,646 48,818 63464
Capital contribution relating to share-based payments 834 - 834
Movement in long-term loans - 5430 5430
Impairments (3736) - (3736)
At 31 December 2017 11,745 54,248 65,993

Long-term loans are treated as investments as they are non repayable.

The Directors have considered the value of the above investments and are satisfied that the aggregate value of each investment is
not less thanits carrying value. The investments in subsidiaries are all stated at cost less provision.

Details of the Companies subsidiaries are given in note 33 to the consolidated financial statements.

37. Debtors
2017 2016
£°000 £°000
Amounts owed by group undertakings 2,425 2796
Other debtors 136 30
2,661 2,826

Allamounts owed by group undertakings are unsecured, have no fixed repayment date, no interest is charged and amounts are
repayable on demand. All debtors fall due within one year.
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Notes to the Company Balance Sheet continued

38. Deferred tax asset

2017 2016
£°000 £°000
Deferred taxation

At start of year 190 28
Credit toincome statement 466 113
[tems taken directly to equity 293 49
At end of year 949 190

The deferred tax asset is analysed as follows:
2017 2016
£°000 £°000
Share schemes 665 190
Other timing differences 284 -
949 190

Deferred tax assets are all non-current assets.

The Company has an unrecognised deferred tax asset of £nil (2016: £195,000) in relation to tax losses carried forward of £nil

(2016:£1,148,000).

39. Creditors: amounts falling due within one year

2017 2016

£°000 £°000

Amounts owed to group undertakings 24,810 26,556
Trade and other creditors 605 206
Accruals 947 661
26,262 26,413

Allamounts owed to group undertakings are unsecured, have no fixed repayment date, no interest is charged and amounts are

repayable on demand. All creditors fall due within one year.

40. Called up share capital

2017 2017 2016 2016
number £000 number £000

Allotted, called up and fully paid
At beginning of the year 196,380,299 9769 94849241 47743
Issued during the year 670,882 34 100,531,068 5,026
At end of the year 196,051,181 9803 195,380,299 9769

On 24 April 2017 670,882 shares were issued as part of the settlement of the Campus acquisition.

Details of options inrespect of shares outstanding at 31 December 2017 are as follows:
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Number Date from
outstanding Price which
Employee share option schemes: ‘000 payable  exercisable
2015 LTIP - £nil  March 2018
2016 LTIP 4,003 £nil June 2019
2016 LTIP 611 Enil June 2017
2017 LTIP 1935 Enil June 2020
6,549
2016 Matching 3,406 Enil  January 2017,
2018,2019
2017 LTIP (inc CSOP) 3635 £0.80 July 2020
Total Tribal Group plc share option schemes 13490
Details of share-based payments are givenin note 23 to the consolidated financial statements.
41. Share premium and other reserves
Share Share-based
Merger premium Own share payment Retained
reserve reserve reserve reserve earnings
£°000 £°000 £000 £000 £000
At 1 January 2016 11,713 21 (765) 10 4403
Loss for the year - - - - (886)
Issue of share capital - 17091 - - -
Costs associated withissue of share capital - (2,123) - - -
Own shares acquired in period - - (91) - -
Charge to equity for share-based payments - - - 876 -
Tax on charge to equity for share-based payments - - - - 49
Transfer from merger reserve (409) - - - 409
At 31 December 2016 and 1 January 2017 11,304 14989 (856) 886 3976
Profit for the year - - - - 394
Issue of share capital - 550 - - -
Charge to equity for share-based payments - - - 1904 -
Tax on charge to equity for share-based payments - - - - 293
At 31 December 2017 11,304 15539 (856) 2,790 4,662

The merger reserve of £11.3m (2016: £11.3m) relates to the premium arising on shares issued subject to the provisions of section

612 of the Companies Act 2006.

The own share reserve of £(0.9)m (2016: £(0.9)m) represents the cost of 827,692 (2016: 872,692) shares in Tribal Group plc held
by the Employee Share Ownership Trust to satisfy certain options under the Group's share option schemes. See note 23 of the
consolidated accounts for details of the Group's share options schemes.

The retained earnings reserve is distributable.

106



106  Tribal Group plc Annual Report and Accounts 2017
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42. Contingent liabilities

A cross-guarantee exists between Group companies in respect of bank facilities which was £nil as at 31 December 2017
(2016: £nil).

In addition the Company and its subsidiaries have provided performance guarantees issued by its bank onits behalf in the ordinary
course of business, totalling £1.6m (2016: £4.2m). They are not expected to result in any material financial loss.

As disclosedinNote 33, Tribal Holdings Limited and International Graduate Insight Group Limited have taken advantage of the
exemption available under Section 394A/ 479A of the Companies Act 2006 in respect of the requirements for audit. As a condition
of the exemption, the Company has guaranteed the year-end liabilities of these subsidiaries until they are settled in full. The
liabilities of the subsidiaries at the year-end was £21,145,000 (2016: £15,236,000). These are inclusive of intercompany liabilities.

43. Financial Instruments

All Company risks are aligned to those of the Group. Details of the risks relating to the Group are given innote 31 to the consolidated
financial statements.

Financial Financial
Liabilities liabilities at
measured at fair value
Loans and amortised through profit
receivables cost and loss Total
31 December 2017 £’000 £’000 £'000 £'000
Financial assets
Cash 1 = - 1
Debtors™ 2425 = = 2425
2,426 - - 2426
Financial liabilities
Creditors = 26,262 = 26,262
= 26,262 = 26,262
Financial Financial
Liabilities liabilities at
measured at fair value
Loans and amortised through profit
receivables cost and loss Total
31 December 2016 £’000 £’000 £’000 £’000
Financial assets
Cash 1 - - 1
Debtors™ 2795 - - 2795
2796 - - 2796
Financial liabilities
Creditors - 26,413 - 26,413
- 26,413 - 26,413

*Excluding amounts that relate to non-financial instruments of prepayments.
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44, Staff numbers and costs
The average monthly number of persons employed under contracts of service by the Company during the year was as follows:

2017 2016
number number
5 8

The aggregate payroll costs of these persons were as follows:
2017 2016
£000 £000
Wages and salaries 1,026 1,655
Social security costs 454 167
Other pension costs 34 65
Restructuring costs = 4564
Share option charge 1,070 835
2584 3,166

Cost of Directors’ emoluments were incurred by the Company and are included in the Remuneration Report on pages 45 to 49.
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Company Information

Tribal Group plc

Registeredin England and Wales
Company number: 4128850

Registered office

Kings Orchard
1 Queen Street
Bristol

BS2 OHQ

T.0845 1236001
E: info@tribalgroup.com
www.tribalgroup.com

Company secretary
Mark Pickett

Stockbrokers

Investec Bank plc N+1 Singer Capital Markets Limited
2 Gresham Street 1 Bartholomew Lane

London London

EC2V7QP EC2N 2AX

Financial adviser

Investec Bank plc
2 Gresham Street
London

EC2V 7QP

Principal bankers

Lloyds Bank

POBox 112

Canon’s House, Canon’s Way
Bristol

BS99 71B

Independent auditors

PricewaterhouseCoopers LLP
3 ForburyPlace

23 Forbury Road

Reading

RG1 3UH

Solicitors

Osborne Clarke

2 Temple Back East
Temple Quay
Bristol

BS1 6EG

Registrars

Link Asset Services (formerly Capita Registrars Limited)
The Registry

34 Beckenham Road

Beckenham

Kent

BR34TU

E-communications

As an alternative to receiving documents through the post,
shareholders can receive important information online,
including annual and half-year reports and notices of meetings.
Registering for e-communications also enables shareholders
to obtain secure online access to personal shareholding details,
change address details, request new share certificates and
check dividend payments.

To register for e-communications, please visit
https://www.capitashareportal.com

Duplicate accounts

If you receive two or more copies of the Annual Report and
Accounts and/or multiple cheques for each dividend payment,
it means that you have more than one shareholder account.

Toreceive just one Annual Report and Accounts and one cheque
for each dividend payment, please contact the Company's
registrars, Link Asset Services, on 0871 664 0300, and ask
for your accounts to be amalgamated.

(Calls cost 12p per minute plus your phone company’s access
charge. Calls outside the United Kingdom will be charged at
the applicable international rate. We are open between 09:00
-17:30, Monday to Friday excluding public holidays in England
and Wales).

Financial calendar

Annual General Meeting 24 April 2018
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