UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2015
Or

a TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 001-35257

AMERICAN MIDSTREAM PARTNERS, LP

(Exact name of registrant as specified in its charter)

Delaware 27-0855785
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
1400 16th Street, Suite 310
Denver, CO 80202
(Address of principal executive offices) (Zip code)

(720) 457-6060

(Registrant's telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered
Common Units Representing Limited Partnership Interests New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes O No

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes O No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the
past 90 days. Yes No O

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to be
submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
registrant was required to submit and post such files). Yes No 0O

Indicate by checkmark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not contained herein, and will not be
contained in, to the best of the registrant's knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form 10-K or any
amendment to this Form 10-K. O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the
definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer O Accelerated filer

O

Non-accelerated filer O (Do not check if a smaller reporting company) Smaller reporting company



Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). (Check one): Yes O  No

The aggregate market value of common units held by non-affiliates of the registrant on June 30, 2015, was $354,233,679 . The aggregate market value was
computed by reference to the closing price of the registrant's common units on the New York Stock Exchange on June 30, 2015.

There were 30,889,659 common units and 9,499,370 Series A Units of American Midstream Partners, LP outstanding as of March 4, 2016 . Our common units
trade on the New York Stock Exchange under the ticker symbol "AMID."

Documents Incorporated by Reference

None.



1A
1B

9A
9B

10
11
12

13
14

15

TABLE OF CONTENTS

PART I

BUSINESS

RISK FACTORS

UNRESOLVED STAFF COMMENTS
PROPERTIES

LEGAL PROCEEDINGS

MINE SAFETY DISCL.OSURES

PART II

MARKET FOR REGISTRANT'S COMMON EQUITY., RELATED UNITHOLDER MATTERS AND ISSUER PURCHASES
OF EQUITY SECURITIES

SELECTED FINANCIAL DATA

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
CONTROLS AND PROCEDURES

OTHER INFORMATION

PART III

DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE
EXECUTIVE COMPENSATION

SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED UNITHOLDER
MATTERS

CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE
PRINCIPAL ACCOUNTANT FEES AND SERVICES

PART IV

EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(G TN (O8]

(T N (T T [V, T [N
B 1813 I

D
—

O |0 |0 | | [ [

[ee}
—

B IS
oo W

—
=3
98]

—
(=3
N

—_
=
(7}

—
O




CAUTIONARY STATEMENT ABOUT FORWARD-LOOKING STATEMENTS

Our reports, filings and other public announcements may from time to time contain statements that do not directly or exclusively relate to historical facts. Such
statements are "forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995. You can typically identify forward-
looking statements by the use of words, such as "may," "could," "project," "believe," "anticipate," "expect," "estimate," "potential," "plan," "forecast" and other
similar words.

All statements that are not statements of historical facts, including statements regarding our future financial position, business strategy, budgets, projected costs and
plans and objectives of management for future operations, are forward-looking statements.

These forward-looking statements reflect our intentions, plans, expectations, assumptions and beliefs about future events and are subject to risks, uncertainties and
other factors, many of which are outside our control. Important factors that could cause actual results to differ materially from the expectations expressed or
implied in the forward-looking statements include known and unknown risks. These risks and uncertainties, many of which are beyond our control, include, but are
not limited to, the risks set forth in "Item 1A. Risk Factors" in this Annual Report on Form 10-K (the "Annual Report") as well as the following risks and
uncertainties:

*  our ability to generate sufficient cash from operations to pay distributions to unitholders;

*  our ability to maintain compliance with financial covenants and ratios in our credit facility;

« the timing and extent of changes in natural gas, crude oil, NGLs and other commodity prices, interest rates and demand for our services;

« the level and success of natural gas and crude oil drilling around our assets and our success in connecting natural gas and crude oil supplies to our gathering
and processing systems;

*  our ability to access capital to fund growth including access to the debt and equity markets, which will depend on general market conditions;

*  our dependence on a relatively small number of customers for a significant portion of our gross margin;

» the level of creditworthiness of counterparties to transactions;

» changes in laws and regulations, particularly with regard to taxes, safety, regulation of over-the-counter derivatives market and entities, and protection of
the environment;

*  our ability to successfully balance our purchases and sales of natural gas;

* the demand for NGL products by the petrochemical, refining or other industries;

»  severe weather and other natural phenomena, including their potential impact on demand for the commodities we sell and the operation of company-owned
and third party-owned infrastructure;

+ the adequacy of insurance to cover our losses;

e our ability to grow through contributions from affiliates, acquisitions or internal growth projects;

*  our management's history and experience with certain aspects of our business and our ability to hire as well as retain qualified personnel to execute our
business strategy;

*  our ability to remediate any material weakness in internal control over financial reporting;

*  volatility in the price of our common units;

*  security threats such as military campaigns, terrorist attacks, and cybersecurity breaches, against, or otherwise impacting, our facilities and systems;

* our ability to timely and successfully integrate our current and future acquisitions, including the realization of all anticipated benefits of any such
transaction, which otherwise could negatively impact our future financial performance;

»  general economic, market and business conditions, including industry changes and the impact of consolidations and changes in competition;

« the amount of collateral required to be posted from time to time in our transactions; and

*  our success in risk management activities, including the use of derivative financial instruments to hedge commodity and interest rate risks.

Although we believe that the assumptions underlying our forward-looking statements are reasonable, any of the assumptions could be inaccurate, and, therefore,
we cannot assure you that the forward-looking statements included in this Annual Report will prove to be accurate. Some of these and other risks and uncertainties
that could cause actual results to differ materially from such forward-looking statements are more fully described in "Item 1A. Risk Factors" in this Annual Report.
Statements in this Annual Report speak as of the date of this report. Except as may be required by applicable securities laws, we undertake no obligation to
publicly update or advise investors of any change in any forward-looking statement, whether as a result of new information, future events or otherwise.
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GLOSSARY OF TERMS
As generally used in the energy industry and in this Annual Report, the identified terms have the following meanings:
Bbl Barrels: 42 U.S. gallons measured at 60 degrees Fahrenheit.
Bbl/d Barrels per day.
Bef Billion cubic feet.
Btu British thermal unit; the approximate amount of heat required to raise the temperature of one pound of water by one degree Fahrenheit.

Condensate Liquid hydrocarbons present in casinghead gas that condense within the gathering system and are removed prior to delivery to the natural gas
plant. This product is generally sold on terms more closely tied to crude oil pricing.

/d Per day.

FERC Federal Energy Regulatory Commission.

Fractionation  Process by which natural gas liquids are separated into individual components.
GAAP Generally Accepted Accounting Principles in the United States of America
Gal Gallons.

Mgal/d Million gallons per day.

MBbI Thousand barrels.

MMBbI Million barrels.

MMBbl/d  Million barrels per day.

MMBtu Million British thermal units.

Mcf Thousand cubic feet.

MMcf Million cubic feet.

MMcfd Million cubic feet per day.

NGL or NGLs  Natural gas liquid(s): The combination of ethane, propane, normal butane, isobutane and natural gasoline that, when removed from natural gas,
become liquid under various levels of higher pressure and lower temperature.

Tef Trillion cubic feet.

Throughput The volume of natural gas transported or passing through a pipeline, plant, terminal or other facility during a particular period.

As used in this Annual Report, unless the context otherwise requires, "we," "us," "our," the "Partnership" and similar terms refer to American Midstream Partners
LP, together with its consolidated subsidiaries. References in this Annual Report to our "General Partner" refer to American Midstream GP, LLC.



PART 1
Item 1. Business

Overview

American Midstream Partners, LP (along with its consolidated subsidiaries, "we," "us," "our," or the "Partnership") is a growth-oriented Delaware limited
partnership that was formed in August 2009 to own, operate, develop and acquire a diversified portfolio of midstream energy assets. We are engaged in the
business of gathering, treating, processing, and transporting natural gas; gathering, transporting, storing, treating and fractionating NGLs; gathering, storing and
transporting crude oil and condensates; and storing specialty chemical products, all through our ownership and operation of twelve gathering systems, five
processing facilities, three fractionation facilities, three marine terminal sites, three interstate pipelines, five intrastate pipelines and one crude oil pipeline. We also

own a 66.7% non-operated interest in Main Pass Oil Gathering Company ("MPOG"), a crude oil gathering and processing system; a 50% undivided, non-operated
interest in the Burns Point Plant, a natural gas processing plant; a 46% non-operated interest in Mesquite, an off-spec condensate fractionation project; and a 12.9%
non-operated indirect interest in Delta House, a floating production system platform and related pipeline infrastructure. Our primary assets, which are strategically
located in Alabama, Georgia, Louisiana, Mississippi, North Dakota, Tennessee, Texas, and the Gulf of Mexico, provide critical infrastructure that links producers
of natural gas, crude oil, NGLs, condensate and specialty chemicals to numerous intermediate and end-use markets. We currently operate more than 3,000 miles of
pipelines that gather and transport over 1 Bef/d of natural gas and operate approximately 1.8 million barrels of storage capacity across three marine terminal sites.

Our operations are organized into three segments: 1) Gathering and Processing, ii) Transmission and iii) Terminals. In our Gathering and Processing segment, we
receive fee-based and fixed-margin compensation for gathering, processing, transporting and treating natural gas and crude oil. Where we provide processing
services at the plants that we own or share an interest, or obtain processing services for our own account under our elective processing arrangements, we typically
retain and sell a percentage of the residue natural gas and/or resulting NGLs under percent-of-proceeds ("POP") arrangements.

In our Transmission segment, the majority of our segment gross margin is generated by firm capacity reservation charges and interruptible transportation services
from throughput volumes on our interstate and intrastate pipelines.

In our Terminals segment, we generally receive fee-based compensation under guaranteed firm storage contracts, throughput fees charged to our customers when
their products are either received or disbursed, and other operational charges associated with ancillary services provided to our customers, such as excess
throughput, steam heating, truck weighing, etc.

Recent Developments
Delta House Investment

On September 18, 2015, the Partnership acquired a 26.3% non-operated interest in Pinto Offshore Holdings, LLC ("Pinto") (the "Delta House Investment"), an
entity that owns a non-operated interest in (i) approximately 49% of the limited liability company interests of Delta House FPS LLC and (ii) approximately 49% of
the limited liability company interests of Delta House Oil and Gas Lateral LLC, which respectively own the Delta House floating production system and related
pipeline infrastructure ("Delta House"). We acquired our interest in Pinto in exchange for $162.0 million in cash. The Partnership funded the purchase price with
the net proceeds of its public offering of 7.5 million common units which closed on September 15, 2015, and with borrowings under the Partnership's Amended
and Restated Credit Agreement, as amended by the First Amendment and Incremental Commitment Agreement, dated as of September 14, 2014 (as amended, the
"Credit Agreement").

Delta House is a floating production platform system with associated crude oil and natural gas export pipelines, located in the Mississippi Canyon region of the
deepwater Gulf of Mexico with nameplate processing capacity of 80,000 barrels of crude oil per day (Bbl/d) and 200 million cubic feet of natural gas per day
(MMcf/d), and peak processing capacity of 100,000 Bbl/d of crude oil and 240 MMcf/d of gas. Cash flows for Delta House are supported by a 100% fee-based
tiered tariff structure with ship-or-pay components. Delta House was developed by ArcLight Capital Partners, LLC ("ArcLight") and LLOG Exploration Offshore,
LLC ("LLOG Exploration"), a leading private deepwater exploration company in the Gulf of Mexico, as well as a consortium of exploration companies, and
commenced operations in April 2015. LLOG Exploration operates Delta House.

Series A-2 Convertible Preferred Units
On March 30, 2015 and June 30, 2015, we entered into two Unit Purchase Agreements with Magnolia Infrastructure Partners, LLC ("Magnolia"), which is an

affiliate of High Point Infrastructure Partners, LLC ("HPIP") pursuant to which the Partnership issued, in separate private placements, Series A-2 Convertible
Preferred Units ("Series A-2 Units") for approximately $45.0 million



in gross proceeds. The Series A-2 Units will participate in distributions of the Partnership along with common units in a manner identical to the existing Series A
Convertible Preferred Units (such previously existing Series A Units are referred to as the "Series A-1 Units" and, together with the Series A-2 Units, the "Series A
Units"), with such distributions being made in cash or with paid-in-kind Series A Units at the election of the Board of Directors of our General Partner. The Board
of Directors of our General Partner has, to date, elected to pay distributions on Series A Units using paid-in-kind Series A Units, which began with the distribution
for the three months ended June 30, 2014 and will continue through the distribution for the quarter ended March 31, 2016.

Partnership Agreement Amendment

On July 27, 2015, we entered into the Fifth Amendment (the “Fifth Amendment”) to the Fourth Amended and Restated Agreement of Limited Partnership ("the
Partnership Agreement"). The Fifth Amendment grants us the right (the “Call Right”) to require the holders of the Series A-2 Units (the “Series A-2 Holders”) to
sell, assign and transfer all or a portion of the then outstanding Series A-2 Units to us for a purchase price of $17.50 per Series A-2 Unit (subject to appropriate
adjustments). We may exercise the Call Right at any time, in connection with our acquisition of assets or equity from ArcLight Energy Partners Fund V, L.P., or
one of its affiliates, for a purchase price in excess of $100 million . We may not exercise the Call Right with respect to any Series A-2 Units that a Series A-2
Holder has elected to convert into common units on or prior to the date we have provided notice of our intent to exercise the Call Right, and may not exercise the
Call Right if doing so would result in a default under any of our financing agreements or obligations.

Market Conditions

Average daily prices for NYMEX West Texas Intermediate crude oil ranged from a high of $61.43 per barrel to a low of $26.21 per barrel from January 1, 2015
through March 1, 2016. Average daily prices for NYMEX Henry Hub natural gas ranged from a high of $3.23 per MMBtu to a low of $1.71 per MMBtu from
January 1, 2015 through March 1, 2016. We are unable to predict future movements in the market price for natural gas, crude oil and NGLs and thus, cannot
predict the ultimate impact of prices on our operations. For the year ended December 31, 2015 , net loss attributable to the Partnership was $127.5 million ,
primarily as a result of impairments of goodwill of $118.6 million , compared to net loss attributable to the Partnership of $98.0 million , primarily as a result of
impairments of property, plant and equipment, for the year ended December 31, 2014. If commodity prices remain depressed or continue to trend lower as they did
in 2015 and early 2016, this could lead to reduced profitability and may impact our liquidity and compliance with the financial covenants in our Credit Agreement.
Reduced profitability may result in future potential non-cash impairments of long-lived assets, goodwill, or intangible assets, as well as the reduction or elimination
of distributions to our unitholders.

Business Strategies

Our principal business objective is to strategically grow the Partnership in order to maintain or increase the quarterly cash distributions that we pay to our
unitholders while ensuring the long-term stability of our business. We strive to achieve this objective by executing the following strategies:

Continue Our Commitment to Safe and Environmentally Sound Operations. The safety of our employees and the communities in which we operate is our
highest priority. We believe it is critical to safely handle natural gas, crude oil and NGLs for our customers, while striving to minimize the environmental impact of
our operations. We have implemented a safety performance program, including an integrity management program, and planned maintenance programs to increase
the safety, reliability and efficiency of our operations.

Pursue Strategic and Accretive Acquisitions, Including Acquisitions from ArcLight and Its Affiliates in Drop Down Transactions. We plan to pursue accretive
acquisitions of energy infrastructure assets, including in drop-down transactions from ArcLight who control our General Partner, and its affiliates, that are
complementary to our existing asset base or that provide attractive returns in new operating regions or business lines. We plan to pursue acquisitions in our areas of
operation that we believe will allow us to realize operational efficiencies by capitalizing on our existing infrastructure, personnel and customer relationships. We
also plan to seek acquisitions in new geographic areas or new but related business lines to the extent that we believe we can utilize our operational expertise to
enhance our business with these acquisitions.

Develop Strategic and Accretive New Asset Platforms. We plan to selectively pursue the development of new complementary midstream asset platforms in our
current operating regions and in new midstream asset regions that we believe provide attractive returns. As our customers move to produce in new areas or develop
new end-use markets, we seek to provide solutions for their midstream needs. We intend to develop assets in our current lines of business, but may pursue
opportunities in new but related business lines as well.



Capitalize on Organic Growth Opportunities Associated with Our Existing Assets. We continually seek to identify and evaluate economically attractive organic
expansion and asset enhancement opportunities that leverage our existing asset footprint and strategic relationships with our customers. We expect to have
opportunities to expand our systems into new markets and sources of supply, which we believe will make our services more attractive to our customers. We intend
to focus on projects that can be completed at a relatively low cost and that have potential for attractive returns.

Attract Additional Volumes to Our Systems. We intend to attract new volumes of natural gas, crude oil and specialty chemicals to our systems and terminals from
existing and new customers by continuing to provide superior customer service and through aggressively marketing our services to additional customers in our
areas of operation. We have available capacity on the majority of our systems; as a result, we can accommodate additional volumes at a minimal incremental cost.

Manage Exposure to Commodity Price Risk. We work to manage our commodity price exposure by targeting a contract portfolio that is weighted toward firm
transportation, as well as fee-based and fixed-margin contracts, while often seeking to mitigate direct commodity price exposure by using hedging activities. For
the years ended December 31, 2015 ,2014 , and 2013 , $105.8 million , $76.6 million , and $48.7 million , or 85.8% , 74.4% , and 65.1% respectively, of our gross
margin was generated from fee-based, fixed-margin, firm and interruptible transportation contracts and firm storage contracts, which have little or no direct
commodity price exposure. The GAAP measure most comparable to gross margin is net income (loss) attributable to the Partnership. Those contracts, together
with our percent-of-proceeds contracts, generated relatively stable cash flows. Due to declining commodity prices, we had not entered into commodity hedge
contracts to hedge production in 2016 and beyond as of December 31, 2015.

Pursue and Maintain Financial Flexibility and Conservative Leverage. We plan to pursue a disciplined financial policy and seek to maintain a conservative
capital structure that we believe will allow us to develop of new asset platforms and attractive organic growth projects and acquisitions.

Competitive Strengths
We believe that we will be able to successfully execute our business strategies because of the following competitive strengths:

Relationship with ArcLight. ArcLight controls HPIP, the majority owner of our General Partner, and has a proven track record of investments across the energy
industry. ArcLight bases its investments on fundamental asset values and defined growth strategies with a focus on investing in cash flow generating assets and
service companies with conservative capital structures. We believe our growth strategy may benefit from this relationship.

Diversified Asset Base. Our assets are diversified geographically and by business line, which contributes to the stability of our cash flows and creates a number of
potential growth avenues for our business. We primarily operate in seven states and the Gulf of Mexico, have access to multiple sources of natural gas supply, and
service various interstate and intrastate pipelines, as well as utility, industrial and other commercial customers. We believe this diversification provides us with a
variety of growth opportunities and mitigates our exposure to reduced activity in any one area.

Strategically Located Assets. Our assets are located in areas where we believe there will be opportunities to access new natural gas, crude oil and specialty
chemical supplies and to capture new customers who are underserved by our competitors. Upon the stabilization of the commodities market, we expect drilling
activity to recommence or continue on and around the majority of our assets, and we believe that our assets are strategically positioned to capitalize on this drilling
activity, increased demand for midstream services and growing commodity consumption in the shale plays of the Bakken, Eagle Ford and Permian as well as East
Texas, Gulf Coast and Southeast U.S. regions. This belief is based on:

. the proximity of our gathering and transmission systems to newly producing wells and the relatively lower cost to connect to our systems compared to
those farther away;

. the available capacity of our systems, coupled with an ability to economically add capacity to our systems; and

. the availability of multiple downstream interconnects that many of our systems have provides our customers with multiple market delivery options, which

often causes our systems to be more attractive than those of our competitors.

Well Positioned to Pursue Opportunities Overlooked by Larger Competitors. Our size and flexibility, in conjunction with our geographically diverse asset base,
positions us to pursue economically attractive growth projects and acquisitions that may not be attractive to our competitors. Given the size of our business, these
opportunities may have a larger financial impact on us than they would on our competitors and may provide us with material growth opportunities. The benefits of
our size and flexibility apply not only to the opportunities around our current assets but also to opportunities to develop new asset platforms as well, which allows
us to pursue the development of new systems that may positively impact our company.
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Focus on Delivering Excellent Customer Service. We view our strong customer relationships as one of our key assets and believe it is critical to maintain
operational excellence and ensure best-in-class customer service and reliability. Furthermore, we believe our entrepreneurial culture and smaller size relative to our
peers enables us to offer more customized and creative solutions for our customers and to be more responsive to their needs.

Experienced Management and Operating Teams. Our executive management team has an average of approximately 25 years of experience in the midstream
energy industry. The team possesses a comprehensive skill set to support our business and enhance unitholder value through asset optimization, accretive
development projects and acquisitions. In addition, our field supervisory team has operated our assets for an average of more than 25 years. We believe that our
field employees' knowledge of the assets will further contribute to our ability to execute our business strategies. Furthermore, the interests of our executive
management and operating teams are strongly aligned with those of common unitholders, including through their ownership of common units and participation in
our Second Amended and Restated Long-Term Incentive Plan or Third Amended and Restated Long-Term Incentive Plan (as applicable, the "Long-Term
Incentive Plan" or "LTIP").

Our Assets

We own and operate twelve gathering systems, five processing facilities, three fractionation facilities, three marine terminal sites, three interstate pipelines, five
intrastate pipelines and one crude oil pipeline. We also own a 66.7% non-operated interest in MPOG, a crude oil gathering and processing system; a 50%
undivided, non-operated interest in the Burns Point Plant, a natural gas processing plant; a 46% non-operated interest in Mesquite, an off-spec condensate
fractionation project; and a 12.9% non-operated indirect interest in Delta House, a floating production system platform and related pipeline infrastructure. Our
primary assets are strategically located in Alabama, Georgia, Louisiana, Mississippi, North Dakota, Tennessee, Texas and the offshore Gulf of Mexico. We
organize our operations into three business segments: i) Gathering and Processing; ii) Transmission; and iii) Terminals.

Gathering and Processing Segment
General
Our Gathering and Processing segment consists of midstream natural gas systems that provide the following services to our customers:

*  gathering;

e compression;

e treating;

*  processing;

» fractionating;

*  transportation; and

» sales of natural gas, crude oil, NGLs and condensate.

Our Gathering and Processing assets are located in Alabama, Louisiana, Mississippi, North Dakota and Texas and in shallow state and federal waters in the Gulf of
Mexico off the coast of Louisiana and are positioned in areas with opportunities for organic growth. We continually seek new sources of raw natural gas and crude
oil supply to maintain and increase the throughput volume on our gathering systems and through our processing plants.

We generally derive revenue in our Gathering and Processing segment from fee-based, fixed-margin and POP arrangements, for our producer and supplier
customers and our own account. We have no keep-whole arrangements with our customers. For the year ended December 31, 2015 , our fee-based and fixed-
margin arrangements and our POP arrangements accounted for approximately 77.3% and 22.7% , respectively, of our segment gross margin for the Gathering and
Processing segment. For the year ended December 31, 2014 , our fee-based and fixed-margin arrangements and our POP arrangements accounted for
approximately 48.3% and 51.7% , respectively, of our segment gross margin for the Gathering and Processing segment.

The following table provides information regarding our Gathering and Processing segment assets as of December 31, 2015 , and for the years ended December 31,
2015 and 2014 .



Approximate

Average
Throughput (MMcf/d)
Approximate Years Ended
Approximate Gas Design December 31
Gathering System Capacity Compression Number of Plants and 2
(Miles) (MMcf/d) (Horsepower) Fractionators 2015 2014
Gathering and Processing
Lavaca (a) 203 218 32,000 — 119.1 65.0
Magnolia 116 120 3,328 — 27.1 21.7
Longview (b) 620 50 23,880 3 17.2 4.7
Chapel Hill (b) 90 20 2,540 2 14.6 4.1
Yellow Rose (b) 47 40 3,256 1 4.2 1.3
Bakken (c) 43 40 — — — —
Chatom (d) 24 25 3,456 2 5.9 6.4
Bazor Ridge 169 22 8,615 1 7.6 9.6
Other (e) 267 556 13,962 1 142.5 162.0
Total 1,579 1,091 91,037 10 338.2 274.8

(a) The Lavaca System was acquired effective January 31, 2014.

(b) The gathering and processing assets of Costar Midstream were acquired effective October 1, 2014.

(¢) This includes the crude oil gathering system in the Williston Basin with capacity of 40,000 bbl/d which commenced operation in October 2015. From
October 2015 through December 2015, the Bakken system had average throughput volumes of 8,639 Bbl/d.

(d) We have included approximate average throughput at 100% for the Chatom System. As of December 31, 2015, we owned 92.2% undivided interest in the
Chatom System.

(e) Other includes our Gloria and Lafitte, Quivira and Burns Point, and Offshore Texas systems.

Lavaca System

The Lavaca System consists of 203 miles of high- and low-pressure pipelines ranging from four to eight inches in diameter with 32,000 horsepower of leased
compression, and associated facilities located in the Eagle Ford shale in Gonzales and Lavaca Counties, Texas. The Lavaca System currently has a design capacity
of approximately 218 MMcf/d. Natural gas production gathered by the system is compressed and delivered to a third-party for processing or redelivered to
producers for gas lift.

Magnolia System

The Magnolia gathering system is a Section 311 intrastate pipeline that gathers coal-bed methane in Tuscaloosa, Greene, Bibb, Chilton and Hale counties of
Alabama and delivers this natural gas to an interconnect with the Transcontinental Gas Pipe Line Co. pipeline system ("Transco Pipeline System"), an interstate
pipeline owned by The Williams Companies, Inc. The Magnolia System consists of approximately 116 miles of pipeline with small-diameter gathering lines and
trunk lines ranging from six to 24 inches in diameter and one compressor station with 3,328 horsepower.

Longview System

The Longview gathering and processing system consists of approximately 620 miles of high- and low-pressure gathering lines with diameters ranging from two to
twenty inches with a combined compression capacity of 23,880 horsepower. Our Longview System also contains two cryogenic processing plants with a design
capacity of approximately 50 MMcf/d, one fractionation unit with 8,500 Bbls/d of capacity, product storage tanks, and truck racks to receive off-spec condensate.
The Longview System is located near Longview in Gregg County, Texas. Located adjacent to the Longview System is a rail facility, which is currently under
construction, that will transport off-spec condensate. This facility commenced operations in the first quarter of 2016.

Chapel Hill System
The Chapel Hill gathering and processing system consists of approximately 90 miles of gathering lines with a combined compression capacity of 2,540
horsepower. Our Chapel Hill System also contains a cryogenic processing plant with a design capacity of approximately 20 MMcf/d, one fractionation unit with

1,250 Bbls/d of capacity, product storage tanks, and truck racks to deliver propane. The Chapel Hill System is located near Tyler in Smith County, Texas.
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Yellow Rose System

The Yellow Rose gathering and processing system consists of approximately 47 miles of low-pressure, rich-gas gathering system and 40 MMcf/d cryogenic
processing plant that commenced operations in October, 2014. The Yellow Rose System is located in Martin County, Texas.

Bakken System

The Bakken crude oil gathering pipeline system consists of a 43 mile pipeline with capacity to transport up to approximately 40,000 Bbls/d of crude oil for delivery
to the Tesoro Logistics pipeline located Northeast of Watford City, North Dakota and a planned interconnect with the Energy Transfer Dakota Access Pipeline.
The system, which commenced operations in October 2015, provides producers in the area with access to refinery, rail and pipeline markets. The system also has
the capability to receive volumes through its truck rack, which also commenced operations in November 2015. From October 2015 through December 2015, the
Bakken system had average throughput volumes of 8,639 Bbl/d.

Chatom System

The Chatom System consists of a 25 MMcf/d cryogenic processing plant, a 1,900 Bbl/d fractionation unit, a 160 long-ton per day sulfur recovery unit, and a 24
mile gas gathering system and compression capacity of 3,456 horsepower. The system is located in Washington County, Alabama, approximately 15 miles from
our Bazor Ridge processing plant in Wayne County, Mississippi. The Chatom System gathers natural gas from onshore crude oil and natural gas wells in the
Norphlet and Smackover formations in Alabama and Mississippi. Chatom also has a truck rack and the capability to provide condensate stabilization services.

Bazor Ridge System

The Bazor Ridge gathering and processing system consists of approximately 169 miles of pipeline, with diameters ranging from three to eight inches, and three
compressor stations with a combined compression capacity of 1,069 horsepower. Our Bazor Ridge System is located in Jasper, Clarke, Wayne and Greene counties
of Mississippi. The Bazor Ridge System also contains a sour natural gas treating and cryogenic processing plant located in Wayne County, Mississippi, with a
design capacity of approximately 22 MMcf/d as well as four inlet and one discharge compressor with approximately 5,218 of combined horsepower. The natural
gas supply for our Bazor Ridge System is derived primarily from rich natural gas produced from crude oil wells targeting the mature Upper Smackover formation.

Other Gathering and Processing Systems

Gloria and Lafitte systems. The Gloria gathering system provides gathering and compression services through our assets, as well as processing services through our
elective processing arrangements. The Gloria System is located in Lafourche, Jefferson, Plaquemines, St. Charles and St. Bernard parishes of Louisiana and
consists of approximately 138 miles of pipeline, with diameters ranging from three to 16 inches, and four compressors with a combined size of 2,962 horsepower.
The Gloria System may experience excess volumes from our Lafitte system. The Lafitte gathering system consists of approximately 40 miles of gathering pipeline,
with diameters ranging from four to 12 inches and a design capacity of approximately 71 MMcf/d. The Lafitte System originates onshore in southern Louisiana
and terminates in Plaquemines Parish, Louisiana, at the Alliance Refinery owned by Phillips 66. We are the sole supplier of natural gas to the Alliance Refinery
through our Lafitte and Gloria systems. We supply natural gas to the Alliance Refinery pursuant to a long-term contract that expires in 2023. Any natural gas not
used by Phillips 66 at the Alliance Refinery is delivered to our Gloria System.

Quivira and Burns Point Systems. The Quivira gathering system consists of approximately 34 miles of pipeline, with a 12-inch diameter mainline and several
laterals ranging in diameter from six to eight inches. The system originates offshore of Iberia and St. Mary parishes of Louisiana in Eugene Island Block 24 and
terminates onshore in St. Mary Parish, Louisiana, at a connection with the Burns Point Plant, a cryogenic processing plant with a design capacity of 165 MMcf/d
that is jointly owned by us and the plant operator, Enterprise Gas Processing, LLC ("Enterprise"). We hold a 50% undivided, non-operated interest in the Burns
Point Plant. We acquired an interest in the asset group and not in a legal entity. We and Enterprise are proportionately liable for the liabilities. Outside of the rights
and responsibilities of the operator, we and Enterprise have equal rights and obligations to the assets. Significant non-capital and maintenance capital expenditures,
plant expansions and significant plant dispositions require the approval of both owners.

Offshore Texas System. The Offshore Texas System consists of the GIGS and Brazos systems, two parallel gathering systems that share common geography and
operating characteristics and have approximately 56 miles of pipeline with diameters ranging from
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six to 16 inches and a design capacity of approximately 100 MMcf/d. The Offshore Texas System is in a position to provide gathering and dehydration services to
natural gas producers in the shallow waters of the Gulf of Mexico offshore Texas.

Customers and Contracts

With respect to our Gathering and Processing segment, substantially all of the natural gas produced on our Lavaca System is delivered to Penn Virginia
Corporation for processing. On our Gloria and Lafitte systems, we have a buy/sell agreement whereby most of the natural gas is sold to ConocoPhillips for use at
the Alliance Refinery in Plaquemines Parish, Louisiana, under a contract that expires in 2023. For the year ended December 31, 2015 , our Gathering and
Processing segment derived 12% of its revenue from both ConocoPhillips and Penn Virginia, respectively. For the year ended December 31, 2014 , our Gathering
and Processing segment derived 33% and 12% of its revenue from ConocoPhillips and Shell, respectively.

Transmission Segment

General

Our Transmission segment is comprised of interstate and intrastate pipelines that transport natural gas from interconnection points on other large pipelines or
production points to customers, such as local distribution companies ("LDCs"), electric utilities, direct-served industrial complexes, or to interconnects on other
pipelines. Certain of our pipelines are subject to regulation by FERC and by state regulators. In this segment, we often enter into firm transportation contracts with
our shipper customers to transport natural gas sourced from large interstate or intrastate pipelines. Our Transmission segment assets are located in multiple parishes
in Louisiana, including onshore and offshore producing regions around southeast Louisiana, and multiple counties in Mississippi, Alabama and Tennessee.

The following table provides information regarding our Transmission segment assets as of December 31, 2015 , and for the years ended December 31, 2015 and
2014 .

Approximate
Average
Throughput (MMcf/d)
Approximate Years Ended
Approximate Design December 31
Transmission System Compression Capacity :
(Miles) Jurisdiction (Horsepower) (MMcf/d) 2015 2014
Transmission
High Point 574 Intrastate 1,120 371.6 427.3
Midla/MLGT (a) 432 Interstate/Intrastate 3,600 518 139.7 183.8
AlaTenn/Bamagas/TriGas 383 Interstate/Intrastate 3,665 710 182.7 160.3
Chalmette 39 Intrastate 125 14.6 7.5
Total 1,428 7,265 2,473 708.6 778.9

(a) Includes the SIGCO system.
High Point System

The High Point System consists of approximately 574 miles of natural gas and liquids pipeline assets located in southeast Louisiana and the shallow water and
deep shelf Gulf of Mexico. The High Point System gathers natural gas from both onshore and offshore producing regions around southeast Louisiana. The onshore
footprint is Plaquemines and St. Bernard Parish, Louisiana. The offshore footprint consists of the following federal Gulf of Mexico zones: Mississippi Canyon,
Viosca Knoll, West Delta, Main Pass, South Pass and Breton Sound. Natural gas is collected at more than 63 receipt points that connect to hundreds of wells
targeting various geological zones in water depths up to 1,000 feet, with an emphasis on crude oil and liquids-rich reservoirs. The High Point System is comprised
of FERC-regulated transmission assets and non-jurisdictional gathering assets, both of which accept natural gas from well production and interconnected pipeline
systems. The High Point System delivers the natural gas to the Toca Gas Processing Plant, which is operated by Enterprise, where the products are processed and
the residue gas is sent to an unaffiliated interstate system owned by Kinder Morgan Energy Partners.

Midla and MLGT Systems



Our Midla System is an interstate natural gas pipeline with approximately 370 miles of pipeline linking the Monroe Natural Gas Field in northern Louisiana and
interconnections with the Transco Pipeline System and Gulf South Pipeline System to customers near Baton Rouge, Louisiana.

The northern portion of the system, including the T-32 lateral, consists of approximately four miles of high-pressure, 12-inch-diameter pipeline. Natural gas on the
northern end of the Midla System is delivered to two power plants operated by Entergy by way of the T-32 lateral and the CLECO Sterlington plant by way of the
Sterlington lateral.

The mainline has a design capacity of approximately 198 MMcf/d and consists of approximately 170 miles of low-pressure, 22-inch-diameter pipeline with laterals
ranging in diameter from two to 16 inches. This section of the Midla System primarily serves small LDCs under firm transportation contracts that automatically
renew on a year-to-year basis. Substantially all of these contracts are at the maximum rates allowed under Midla's FERC tariff.

The southern portion of the system, including interconnections with the MLGT System and other associated laterals, consists of approximately two miles of high-
and low-pressure, 12-inch-diameter pipeline. This section of the system primarily serves industrial and LDC customers in the Baton Rouge market through
contracts with several large marketing companies.

The MLGT System is an intrastate transmission system that sources natural gas from interconnects with the FGT Pipeline system, the Tetco Pipeline system, the
Transco Pipeline system and our Midla System to a Baton Rouge, Louisiana refinery owned and operated by ExxonMobil Corporation and several other industrial
customers. Our MLGT System has a design capacity of approximately 170 MMcf/d and is comprised of approximately 54 miles of pipeline with diameters ranging
from three to 14 inches. The MLGT System is connected to five receipt and 19 delivery points.

On April 16, 2015, the FERC approved the Midla Agreement between Midla and its customers allowing Midla to retire the existing 1920s vintage pipeline and
replace the existing natural gas service with a new pipeline from Winnsboro, Louisiana to Natchez, Mississippi (the “Midla-Natchez Line”) to serve existing
residential, commercial, and industrial customers. Under the Midla Agreement, customers not served by the new Midla-Natchez Line will be connected to other
interstate or intrastate pipelines, other gas distribution systems, or offered conversion to propane service. On June 29, 2015, the Partnership filed for authorization
to construct the Midla-Natchez pipeline with the FERC, which was approved on December 17, 2015. Construction is expected to commence in the first half of
2016 with service beginning in late 2016. Under the Midla Agreement, Midla plans to execute long-term agreements seeking to recover its investment in the
Midla-Natchez Line.

We also own a number of miscellaneous interconnects and small laterals that are collectively referred to as the SIGCO assets.

AlaTenn/Bamagas/Trigas

AlaTenn System. The AlaTenn System is a FERC-regulated interstate natural gas pipeline that interconnects with TGP and travels west to east delivering natural
gas to industrial customers in northwestern Alabama, as well as the city gates of Decatur and Huntsville, Alabama. Our AlaTenn System has a design capacity of
approximately 200 MMcf/d and is comprised of approximately 294 miles of pipeline with diameters ranging from three to 16 inches and includes two compressor
stations with combined capacity of 3,665 horsepower. The AlaTenn System is connected to 19 active delivery and four receipt points, including the Tetco Pipeline
system, an interstate pipeline owned by Spectra Energy Transmission, LLC, and the Columbia Gulf Pipeline system, an interstate pipeline owned by NiSource Gas
Transmission and Storage.

Bamagas System. Our Bamagas System is a Hinshaw intrastate natural gas pipeline that travels west to east from an interconnection point with TGP in Colbert
County, Alabama, to two power plants in Morgan County, Alabama. The Bamagas System consists of 52 miles of high-pressure, 30-inch pipeline with a design
capacity of approximately 450 MMcf/d. Currently, 100% of the throughput on this system is contracted under long-term firm transportation agreements.

Trigas System. Our Trigas System is located in three counties in northwestern Alabama and has approximate design capacity of 60 MMcf/d.

Chalmette System

The Chalmette System is located in St. Bernard Parish, Louisiana. The approximate design capacity for the Chalmette System is 125 MMcf/d.

Customers
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In our Transmission segment, we contract with LDCs, electric utilities, or direct-served industrial complexes, or to interconnections on other large pipelines, to
provide firm and interruptible transportation services.

For our Midla and AlaTenn systems, and a portion of our High Point systems, which are interstate natural gas pipelines, the maximum and minimum rates for
services are governed by each individual system's FERC-approved tariff. In some cases, with FERC approval, we can have rates or certain other terms that are
different from those generally provided for in the FERC tariff. For our Bamagas and MLGT systems, which are intrastate pipelines providing interstate services
under the Hinshaw exemption of the Natural Gas Act ("NGA"), we negotiate service rates with each of our shipper customers.

For our High Point systems, we have interruptible transportation contracts in place with various customers operating in both onshore and offshore producing
regions around southeast Louisiana. During 2015, we converted a fixed-margin arrangement on our MLGT System to an interruptible transportation contract,
which has reduced the amount of natural gas that we transport.

Within the Transmission segment, the weighted-average remaining life of our firm and interruptible transportation contracts is approximately five years and less
than one year, respectively. Superior Natural Gas Corporation and Enbridge Marketing (US) L.P. are the two largest purchasers of natural gas and transmission
capacity in our Transmission segment and accounted for approximately 19% and 16% , respectively, of our segment revenue for the year ended December 31,
2015 . For the year ended December 31, 2014 , ExxonMobil and Enbridge Marketing (US) L.P. accounted for approximately 43% and 16% , respectively, of our
segment revenue.

Terminals Segment

General

Our Terminals segment consists of approximately 1.8 million barrels of storage capacity across three marine terminal sites located in Westwego, Louisiana;
Brunswick, Georgia; and Harvey, Louisiana. Our Terminals segment provides above-ground storage services at our marine terminals that support various

commercial customers, including commodity brokers, refiners, and chemical manufacturers, to store a range of products, including petroleum products, distillates,
chemicals and agricultural products.

The following table provides information regarding our Terminals segment assets as of December 31, 2015 , and for the years ended December 31, 2015 and 2014

Storage Utilization (%)

As of December 31,

Approximate
. Contracted Capacity Approximate Design
Terminals Number of Tanks (Bbls) Capacity (Bbls) 2015 2014
Westwego 48 981,400 1,044,600 93.9% 100.0%
Brunswick 5 221,000 221,000 100.0 100.0
Harvey (a) 21 390,000 535,200 72.9 16.4
Total 74 1,592,400 1,800,800 88.4% 86.8%

(a) The Harvey terminal commenced operations in July of 2014.
Westwego Terminal Operations

The Westwego Terminal site consists of 48 above-ground storage tanks with a combined capacity of 1,044,600 barrels. Our operations support many different
commercial customers, including commodity brokers, refiners and chemical manufacturers. Our location within the Port of New Orleans, the warehousing and
international distribution attributes this location provides, along with our broad customer base, contributes to the potential diversity of the products customers may
want stored in our terminal. The products will generally fall into two broad categories: chemical and agricultural.

Our income from the Westwego Terminal is derived from storage capacity contracts, throughput charges for receipt and delivery of our customers' products; and

other services requested by our customers, such as blending services. The terms of our storage capacity contracts range from month-to-month to multiple years,
with renewal options.
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At the Westwego Terminal, we generally receive our customers' liquid product by river vessel at our Mississippi River dock and by railcar. The product is
transferred from the river vessels and railcars to the specified storage tank via the terminal's internal pipeline system. The customer's product is removed from
storage at our terminal by truck, railcar and/or water vessel. The length of time that the customer's product is held in storage without transfer varies depending upon
the customer's needs.

Brunswick Terminal Operations

The Brunswick Terminal site consists of one 60,000-barrel above-ground storage tank, two 80,000-barrel above-ground storage tanks and two 500-barrel above-
ground storage tanks with a combined capacity of 221,000 barrels. The Brunswick Terminal is currently leasing land from the Georgia Ports Authority pursuant to
a lease that is scheduled to terminate on September 4, 2016, which we plan to renew.

This terminal is ideally suited to serve petroleum, chemical and agricultural customers who need deep-water access and distribution in the southeastern United
States. Income from the Brunswick Terminal is derived from storage capacity contracts, throughput charges for receipt and delivery of our customers' products and
other services requested by our customers, such as blending services. The terms of our storage capacity contracts will range from month-to-month to multiple
years, with renewal options.

At the Brunswick Terminal, we offer product transfer via river vessel, railcar and bulk-liquid carrying truck. At the Brunswick Terminal, the customer's liquid
product is received by barge or ship at the dock. The product is transferred from barges or ships to the storage tank via the terminal's internal pipeline system. The
customer's product is removed from storage at our terminal by truck, railcar and/or barge or ship. The length of time that the customer's product is to be held in
storage without transfer will vary depending on the customer's needs.

Harvey Terminal Operations

The Harvey Terminal is located on 56 acres on the west bank of the Mississippi River in the Port of New Orleans and equipped to handle a wide variety of
petroleum and chemical products. Terminal storage operations at the Harvey Terminal commenced in July 2014 and currently consists of 21 above-ground storage
tanks with a combined capacity of approximately 535,200 barrels. The Harvey Terminal is a full-service storage site, including 3,000 feet of rail track that can
accommodate up to 50 cars, a two bay semi-automated truck loading facility, and a deepwater shipdock allowing for product transfers via ship, barge, railcar,
and/or tank truck. The Partnership recently executed an agreement with a major refinery customer to lease 650,000 barrels of storage capacity at the Harvey
Terminal, of which 550,000 will be newly constructed, increasing the site's total storage capacity to approximately 1.1 million barrels by the end of 2016. When
fully developed, the Harvey Terminal has the potential to provide more than 2 million barrels of storage capacity.

Customers

In our Terminals segment, we generally receive fee-based compensation on guaranteed firm storage contracts and throughput fees charged to our customers when
their products are either received or disbursed along with other operational charges associated with ancillary services provided to our customers, such as excess
throughput, truck weighing, etc. The terms of our firm storage contracts are multiple years, with renewal options.

Among all of our customers in this segment, the weighted-average remaining life of our guaranteed firm storage contracts are approximately 2.2 years. Occidental
Chemical Corporation and Monsanto Company are the two largest customers in our Terminals segment and accounted for approximately 21% and 13%,
respectively, of our segment revenue for the year ended December 31, 2015. Shell Trading (US) Company and Shrieve Chemical Products, Inc accounted for
approximately 20% and 19%, respectively, of our segment revenue for the year ended December 31, 2014.

Investment in Unconsolidated Affiliates
Delta House

We own a 12.9% non-operated indirect interest in Delta House, a semi-submersible floating production system (“FPS”) with associated crude oil and natural gas
export pipelines located in the Mississippi Canyon region of the deepwater Gulf of Mexico. The FPS receives raw production from deepwater wells, which
includes a mixture of crude oil, natural gas, and produced water, and separates the production into its components. The separated crude oil and natural gas
pressures are increased, creating pipeline quality crude oil and natural gas that flows into the respective crude oil and natural gas export pipelines. Delta House is
operated by LLOG Exploration and has nameplate processing capacity of 80,000 Bbl/d and 200 MMcf/d and peak processing capacity of 100,000 Bbl/d and 240
MMcf/d.
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Main Pass Oil Gathering System

We own a 66.7% non-operated interested in MPOG, a crude oil gathering system located offshore the Southeast coast of Louisiana in the Gulf of Mexico. The
approximately 100 mile system has a total design capacity of approximately 160,000 Bbl/d and is currently operated by Panther Operating Companies, LLC, a
subsidiary of the minority interest owner, Panther Companies.

Mesquite

We own a 46% non-operated interest in Mesquite, a joint venture with EnLink Midstream located near Midland, Texas. The Mesquite facility includes a rail
terminal, 5,000 Bbl/d condensate stabilization facility and 5,000 Bbl/d fractionation unit that facilitates the receipt, treatment and sale of off-spec condensate and
NGLs via pipeline, truck and rail.

Competition

The natural gas gathering, compression, treating and transportation business is very competitive. Our competitors in our Gathering and Processing segment include
other midstream companies, producers, intrastate and interstate pipelines. Competition for natural gas volumes is primarily based on reputation, commercial terms,
reliability, service levels, location, available capacity, capital expenditures and fuel efficiencies. Our major competitors in this segment include DCP Midstream
LLC; Enbridge Energy Partners; LP; Energy Transfer Partners, L.P; EnLink NGL Marketing, L.P.; Kinder Morgan Energy Partners; Midcoast Energy Partners,
and Southcross Energy Partners, L.P.

Competition is often the greatest in geographic areas experiencing robust drilling by producers and during periods of high commodity prices for natural gas, crude
oil and/or NGLs. Competition is also increased in those geographic areas where our commercial contracts with our customers are shorter term and therefore must
be renegotiated on a more frequent basis.

In our Transmission segment, we compete with other pipelines that serve regional markets, specifically in our Baton Rouge market. An increase in competition
could result from new pipeline installations or expansions of existing pipelines. Competitive factors include the commercial terms, available capacity, fuel
efficiencies, the interconnected pipelines and natural gas quality issues. Our major competitors for this segment are Columbia Gulf Transmission Company;
EnLink NGL Marketing, L.P.; Enterprise Gas Processing, LLC; Gulf South Pipeline Company, LP; Southern Natural Gas Company; Tennessee Gas Pipeline
Company, LLC, and Texas Eastern Pipeline.

In our Terminals segment, we compete with a number of existing storage facilities within the New Orleans to Baton Rouge, Louisiana refining and manufacturing
corridor, the southeast USA, Florida and Georgia area and the Delmarva, Maryland Peninsula area. Our major competitors for this segment are International-Matex
Tank Terminals; Kinder Morgan Energy Partners; LBC Tank Terminals; Royal Vopak; Stolt-Nielsen Limited, and Westway Terminals Company LLC.

Other Segment Information

For additional information on our segments, including revenues from customers, profit or loss and total assets, please see Item 7. "Management's Discussion and
Analysis of Financial Condition and Results of Operations" and Item 15. "Exhibits and Financial Statement Schedules."

Safety and Maintenance

We are subject to regulation by the Pipeline and Hazardous Materials Safety Administration ("PHMSA") pursuant to the Natural Gas Pipeline Safety Act of 1968
("NGPSA"), and by the Pipeline Safety Improvement Act of 2002 ("PSIA"), which was recently reauthorized and amended by the Pipeline Inspection, Protection,
Enforcement and Safety Act of 2006. The NGPSA regulates safety requirements in the design, construction, operation and maintenance of gas pipeline facilities,
while the PSIA establishes mandatory inspections for all U.S. crude oil and natural gas transportation pipelines and some gathering lines in high-consequence
areas. The PHMSA has developed regulations implementing the PSIA that require transportation pipeline operators to implement integrity management programs,
including more frequent inspections and other measures to ensure pipeline safety in "high-consequence areas," such as high population areas. The Pipeline Safety,
Regulatory Certainty, and Job Creation Act of 2011, which became law in January 2012, increases the penalties for safety violations, establishes additional safety
requirements for newly constructed pipelines and requires studies of safety issues that could result in the adoption of new regulatory requirements for existing
pipelines. The PHMSA issued a final rule applying safety regulations to certain rural low-stress hazardous liquid pipelines that were not covered previously by
some of its safety regulations. We believe that this rule does not apply to any of our pipelines. In April 2015, PHMSA proposed rulemaking that would require leak
detection for all hazardous liquid pipelines and require
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periodic assessment of hazardous liquid pipelines not already covered by the integrity management requirements. A final rule has not been issued. To date,
PHMSA has not proposed rules expanding the integrity management requirements for natural gas pipelines. While we cannot predict the outcome of these
legislative or regulatory initiatives, such legislative and regulatory changes could have a material effect on our operations, particularly by extending more stringent
and comprehensive safety regulations (such as integrity management requirements) to pipelines not previously subject to such requirements. While we expect any
legislative or regulatory changes to allow us time to become compliant with new requirements, costs associated with compliance may have a material effect on our
operations. We cannot predict with any certainty at this time the terms of any new laws or rules or the costs of compliance associated with such requirements.

We regularly inspect our pipelines, and third parties assist us in interpreting the results of the inspections.

States are largely preempted by federal law from regulating pipeline safety for interstate lines, but most states are certified by the U.S. Department of
Transportation ("DOT") to assume responsibility for enforcing federal intrastate pipeline regulations and inspection of intrastate pipelines. In practice, because
states can adopt stricter standards for intrastate pipelines than those imposed by the federal government for interstate lines, states vary considerably in their
authority and capacity to address pipeline safety. These state crude oil and gas standards may include requirements for facility design and management in addition
to requirements for pipelines. We do not anticipate any significant difficulty in complying with applicable state laws and regulations. Our natural gas pipelines
have continuous inspection and compliance programs designed to keep the facilities in compliance with pipeline safety and pollution control requirements.

In addition, we are subject to a number of federal and state laws and regulations, including the federal Occupational Safety and Health Act ("OSHA"), and
comparable state statutes, the purposes of which are to protect the health and safety of workers, both generally and within the pipeline industry. In addition, the
OSHA hazard communication standard, the Environmental Protection Agency ("EPA"), community right-to-know regulations under Title III of the federal
Superfund Amendment and Reauthorization Act (Superfund") and comparable state statutes require that information be maintained concerning hazardous materials
used or produced in our operations and that such information be provided to employees, state and local government authorities, and citizens. We and the entities in
which we own an interest are also subject to OSHA Process Safety Management ("PSM") regulations, which are designed to prevent or minimize the consequences
of catastrophic releases of toxic, reactive, flammable or explosive chemicals. We have an internal program of inspection designed to monitor and enforce
compliance with worker safety requirements. We believe that we are in material compliance with all applicable laws and regulations relating to worker health and
safety, Superfund and PSM.

We and the entities in which we own an interest are subject to:

* EPA Chemical Accident Prevention Provisions, also known as the Risk Management Plan requirements, which are designed to prevent the accidental
release of toxic, reactive, flammable or explosive materials; and
*  Department of Homeland Security Chemical Facility Anti-Terrorism Standards, which are designed to regulate the security of high-risk chemical facilities.

Regulation of Operations

Regulation of pipeline gathering and transportation services, natural gas sales and transportation of NGLs may affect certain aspects of our business and the market
for our products and services.

Regulation of our terminals require us to maintain and currently hold approvals and permits from federal, state and local regulatory agencies for air quality and
water discharge, as well as standard local occupational licenses.

Interstate Natural Gas Pipeline Regulation

Our interstate natural gas transportation systems are subject to the jurisdiction of FERC pursuant to the NGA. Under the NGA, FERC has authority to regulate
natural gas companies that provide natural gas pipeline transportation services in interstate commerce. Federal regulation of our interstate pipelines extends to such
matters as:

e rates, services, and terms and conditions of service;

+ the types of services offered to customers;

e the certification and construction of new facilities;

« the acquisition, extension, disposition or abandonment of facilities;

+ the maintenance of accounts and records;

» relationships between affiliated companies involved in certain aspects of the natural gas business;
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e the initiation and discontinuation of services;
*  market manipulation in connection with interstate sales, purchases or transportation of natural gas and NGLs; and
*  participation by interstate pipelines in cash management arrangements.

Under the NGA, the rates for service on these interstate facilities must be just and reasonable and not unduly discriminatory.

The rates and terms and conditions for our interstate pipeline services are set forth in FERC-approved tariffs. Pursuant to FERC's jurisdiction over rates, existing
rates may be challenged by complaint and proposed rate increases may be challenged by protest. Any successful complaint or protest against our rates could have
an adverse impact on our revenue associated with providing transportation service.

In 2008, FERC issued Order No. 717, a final rule that implements standards of conduct that include three primary rules: (1) the "independent functioning rule,"
which requires transmission function and marketing function employees to operate independently of each other; (2) the "no-conduit rule," which prohibits passing
transmission function information to marketing function employees; and (3) the "transparency rule," which imposes posting requirements to help detect any
instances of undue preference. The FERC has since issued four rehearing orders that generally reaffirmed the determinations in Order No. 717 and also clarified
certain provisions of the Standards of Conduct.

In 2005, the FERC issued a policy statement permitting the inclusion of an income tax allowance in the cost of service-based rates of a pipeline organized as a tax
pass through partnership entity to reflect actual or potential income tax liability on public utility income, if the pipeline proves that the ultimate owner of its
interests has an actual or potential income tax liability on such income. The policy statement provided that whether a pipeline's owners have such actual or
potential income tax liability will be reviewed by the FERC on a case-by-case basis. In August 2005, FERC dismissed requests for rehearing of its new policy
statement. In December 2005, the FERC issued its first significant case-specific review of the income tax allowance issue in another pipeline partnership's rate
case. The FERC reaffirmed its income tax allowance policy and directed the subject pipeline to provide certain evidence necessary for the pipeline to determine its
income tax allowance. The tax allowance policy and the December 2005 order were appealed to the United States Court of Appeals for the District of Columbia
Circuit, or D.C. Circuit. The D.C. Circuit denied these appeals in May 2007 in ExxonMobil Oil Corporation v. FERC and fully upheld the FERC's tax allowance
policy and the application of that policy in the December 2005 order. In 2007, the D.C. Circuit denied rehearing of its ExxonMobil decision. The ExxonMobil
decision, its applicability, other orders issued by the FERC upholding the FERC's income tax allowance policy and the issue of the inclusion of an income tax
allowance have been the subject of extensive litigation before the FERC. The FERC's most recent order upholding the policy was issued in September 2012.
Several parties have appealed this FERC order. Whether a pipeline's owners have actual or potential income tax liability continues to be reviewed by FERC on a
case-by-case basis. How the FERC applies the income tax allowance policy to pipelines owned by publicly traded partnerships could impose limits on a pipeline's
ability to include a full income tax allowance in its cost of service.

In April 2008, the FERC issued a Policy Statement regarding the composition of proxy groups for determining the appropriate return on equity for natural gas and
crude oil pipelines using FERC's Discounted Cash Flow ("DCF") model for setting cost-of-service or recourse rates. The FERC denied rehearing and no petitions
for review of the Policy Statement were filed. In the policy statement, FERC concluded, among other matters that MLPs should be included in the proxy group
used to determine return on equity for both natural gas and crude oil pipelines, but the long-term growth component of the DCF model should be limited to fifty
percent of long-term gross domestic product. The adjustment to the long-term growth component, and all other things being equal, results in lower returns on
equity than would be calculated without the adjustment. However, the actual return on equity for our interstate pipelines will depend on the specific companies
included in the proxy group and the specific conditions at the time of the future rate case proceeding. FERC's policy determinations applicable to MLPs are subject
to further modification.

Section 311 Pipelines

Intrastate transportation of natural gas is largely regulated by the state in which such transportation takes place. To the extent that our intrastate natural gas
transportation systems transport natural gas in interstate commerce without an exemption under the NGA, the rates, terms and conditions of such services are
subject to FERC jurisdiction under Section 311 of the Natural Gas Policy Act, or NGPA, and Part 284 of the FERC's regulations. Pipelines providing
transportation service under Section 311 are required to provide services on an open and nondiscriminatory basis. The NGPA regulates, among other things, the
provision of transportation services by an intrastate natural gas pipeline on behalf of a local distribution company or an interstate natural gas pipeline. The rates,
terms and conditions of some transportation services provided on our Section 311 pipeline systems are subject to FERC regulation pursuant to Section 311 of the
NGPA. Under Section 311, rates charged for intrastate transportation must be fair and equitable, and amounts collected in excess of fair and equitable rates are
subject to refund with interest. The terms and conditions of service set forth in the intrastate facility's statement of operating conditions are also subject to FERC's
review and approval. Should the FERC determine not to authorize rates equal to or greater than our currently approved Section 311 rates, our business
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may be adversely affected. Failure to observe the service limitations applicable to transportation and storage services under Section 311, failure to comply with the
rates approved by the FERC for Section 311 service, and failure to comply with the terms and conditions of service established in the pipeline's FERC-approved
statement of operating conditions could result in alteration of jurisdictional status, and/or the imposition of administrative, civil and criminal remedies.

Hinshaw Pipelines

Intrastate natural gas pipelines are defined as pipelines that operate entirely within a single state, and generally are not subject to FERC's jurisdiction under the
NGA. Hinshaw pipelines, by definition, also operate within a single state, but can receive gas from outside their state without becoming subject to FERC's NGA
jurisdiction. Specifically, Section 1(c) of the NGA exempts from the FERC's NGA jurisdiction those pipelines that transport gas in interstate commerce if (1) they
receive natural gas at or within the boundary of a state, (2) all the gas is consumed within that state and (3) the pipeline is regulated by a state commission.
Following the enactment of the NGPA, the FERC issued Order No. 63 authorizing Hinshaw pipelines to apply for authorization to transport natural gas in interstate
commerce in the same manner as intrastate pipelines operating pursuant to Section 311 of the NGPA. Hinshaw pipelines frequently operate pursuant to blanket
certificates to provide transportation and sales service under the FERC's regulations.

Historically, FERC did not require intrastate and Hinshaw pipelines to meet the same rigorous transactional reporting guidelines as interstate pipelines. However,
as discussed below, in 2010 the FERC issued a new rule, Order No. 735, which increases FERC regulation of certain intrastate and Hinshaw pipelines. See "Market
Behavior Rules; Posting and Reporting Requirements."

Gathering Pipeline Regulation

Section 1(b) of the NGA exempts natural gas gathering facilities from the jurisdiction of FERC. However, some of our natural gas gathering activity is subject to
Internet posting requirements imposed by FERC as a result of FERC's market transparency initiatives. We believe that our natural gas pipelines meet the traditional
tests that FERC has used to determine that a pipeline is a gathering pipeline and is, therefore, not subject to FERC jurisdiction. The distinction between FERC-
regulated transmission services and federally unregulated gathering services, however, is the subject of substantial, on-going litigation, so the classification and
regulation of our gathering facilities are subject to change based on future determinations by FERC, the courts or Congress. State regulation of gathering facilities
generally includes various safety, environmental and, in some circumstances, nondiscriminatory take requirements and complaint-based rate regulation. In recent
years, FERC's efforts to promote open access, transparency, and the unbundling of interstate pipeline services has prompted a number of interstate pipelines to
transfer their non-jurisdictional gathering facilities to unregulated affiliates. As a result of these activities, natural gas gathering may begin to receive greater
regulatory scrutiny at both the state and federal levels. Our natural gas gathering operations could be adversely affected should they be subject to more stringent
application of state or federal regulation of rates and services. Our natural gas gathering operations also may be or become subject to additional safety and
operational regulations relating to the design, installation, testing, construction, operation, replacement and management of gathering facilities. Additional rules
and legislation pertaining to these matters are considered or adopted from time to time. We cannot predict what effect, if any, such changes might have on our
operations, but the industry could be required to incur additional capital expenditures and increased costs depending on future legislative and regulatory changes.

Our natural gas gathering operations are subject to ratable take and common purchaser statutes in most of the states in which we operate. These statutes generally
require our gathering pipelines to take natural gas without undue discrimination as to source of supply or producer. These statutes are designed to prohibit
discrimination in favor of one producer over another producer or one source of supply over another source of supply. The regulations under these statutes can have
the effect of imposing some restrictions on our ability as an owner of gathering facilities to decide with whom we contract to gather natural gas. The states in which
we operate have adopted a complaint-based regulation of natural gas gathering activities, which allows natural gas producers and shippers to file complaints with
state regulators in an effort to resolve grievances relating to gathering access and rate discrimination. We cannot predict whether such a complaint will be filed
against us in the future. Failure to comply with state regulations can result in the imposition of administrative, civil and criminal remedies. To date, there has been
no adverse effect to our system due to these regulations.

Market Behavior Rules; Posting and Reporting Requirements

On August 8, 2005, Congress enacted the Energy Policy Act of 2005, ("EP Act 2005"). Among other matters, the EP Act 2005 amended the NGA to add an anti-
manipulation provision that makes it unlawful for any entity to engage in prohibited behavior in contravention of rules and regulations to be prescribed by FERC
and, furthermore, provides FERC with additional civil penalty authority. On January 19, 2006, FERC issued Order No. 670, a rule implementing the anti-
manipulation provision of the EP Act 2005, and subsequently denied rehearing. The rules make it unlawful for any entity, directly or indirectly in connection with
the
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purchase or sale of natural gas subject to the jurisdiction of FERC or the purchase or sale of transportation services subject to the jurisdiction of FERC to (1) use or
employ any device, scheme or artifice to defraud; (2) to make any untrue statement of material fact or omit to make any such statement necessary to make the
statements made not misleading; or (3) to engage in any act or practice that operates as a fraud or deceit upon any person. The new anti-manipulation rules apply to
interstate gas pipelines and storage companies and intrastate gas pipelines and storage companies that provide interstate services, such as Section 311 service, as
well as otherwise non-jurisdictional entities to the extent the activities are conducted "in connection with" gas sales, purchases or transportation subject to FERC
jurisdiction. The new anti-manipulation rules do not apply to activities that relate only to intrastate or other non-jurisdictional sales or gathering, but only to the
extent such transactions do not have a "nexus" to jurisdictional transactions. The EP Act 2005 also amends the NGA and the NGPA to give FERC authority to
impose civil penalties for violations of these statutes, up to $1,000,000 per day per violation for violations occurring after August 8, 2005. In connection with this
enhanced civil penalty authority, FERC issued a policy statement on enforcement to provide guidance regarding the enforcement of the statutes, orders, rules and
regulations it administers, including factors to be considered in determining the appropriate enforcement action to be taken. Should we fail to comply with all
applicable FERC-administered statutes, rule, regulations and orders, we could be subject to substantial penalties and fines.

The EP Act of 2005 also added a section 23 to the NGA authorizing the FERC to facilitate price transparency in markets for the sale or transportation of physical
natural gas in interstate commerce. In 2007, FERC took steps to enhance its market oversight and monitoring of the natural gas industry by issuing several
rulemaking orders designed to promote gas price transparency and to prevent market manipulation. In December 2007, FERC issued a final rule on the annual
natural gas transaction reporting requirements, as amended by subsequent orders on rehearing, or Order No. 704. Order No. 704 requires buyers and sellers of
annual quantities of natural gas of 2,200,000 MMBtu or more, including entities not otherwise subject to FERC jurisdiction, to submit on May 1 of each year an
annual report to FERC describing their aggregate volumes of natural gas purchased or sold at wholesale in the prior calendar year to the extent such transactions
utilize, contribute to or may contribute to the formation of price indices. Order No. 704 also requires market participants to indicate whether they report prices to
any index publishers and, if so, whether their reporting complies with FERC's policy statement on price reporting. In June 2010, the FERC issued the last of its
three orders on rehearing further clarifying its requirements.

In May 2010, the FERC issued Order No. 735, which requires intrastate pipelines providing transportation services under Section 311 of the NGPA and Hinshaw
pipelines operating under Section 1(c) of the NGA to report on a quarterly basis more detailed transportation and storage transaction information, including: rates
charged by the pipeline under each contract; receipt and delivery points and zones or segments covered by each contract; the quantity of natural gas the shipper is
entitled to transport, store, or deliver; the duration of the contract; and whether there is an affiliate relationship between the pipeline and the shipper. Order No. 735
further requires that such information must be supplied through a new electronic reporting system and will be posted on FERC's website, and that such quarterly
reports may not contain information redacted as privileged. The FERC promulgated this rule after determining that such transactional information would help
shippers make more informed purchasing decisions and would improve the ability of both shippers and the FERC to monitor actual transactions for evidence of
market power or undue discrimination. Order No. 735 also extends the Commission's periodic review of the rates charged by the subject pipelines from three years
to five years. Order No. 735 became effective on April 1, 2011. In December 2010, the Commission issued Order No. 735-A. In Order No. 735-A, the Commission
generally reaffirmed Order No. 735 requiring section 311 and "Hinshaw" pipelines to report on a quarterly basis storage and transportation transactions containing
specific information for each transaction, aggregated by contract.

In July 2010, for the first time the FERC issued an order finding that the prohibition against buy/sell arrangements applies to interstate open access services
provided by Section 311 and Hinshaw pipelines. The FERC denied the numerous requests for rehearing of the July order. However, in October 2010, the FERC
issued a Notice of Inquiry seeking public comment on the issue of whether and how parties that hold firm capacity on some intrastate pipelines can allow others to
use their capacity, including to what extent buy/sell transactions should permitted and whether the FERC should consider requiring such pipelines to offer capacity
release programs. In the Notice of Inquiry, the FERC granted a blanket waiver regarding such transactions while the FERC is considering these policy issues. The
comment period has ended but the FERC has not issued an order.

Offshore Natural Gas Pipelines

Our offshore natural gas gathering pipelines are subject to federal regulation under the Outer Continental Shelf Lands Act, which requires that all pipelines
operating on or across the outer continental shelf provide open and nondiscriminatory access to shippers. From 1982 until 2012, the Minerals Management Service
("MMS"), of the U.S. Department of the Interior ("DOI"), was the federal agency that managed the nation's crude oil, natural gas, and other mineral resources on
the outer continental shelf, which is all submerged lands lying seaward of state coastal waters which are under U.S. jurisdiction, and collected, accounted for, and
disbursed revenues from federal offshore mineral leases. On June 18, 2010, the Minerals Management Service was renamed the Bureau of Ocean Energy
Management, Regulation and Enforcement ("BOEMRE"). In October 2011, the BOEMRE was reorganized into
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and replaced by two separate agencies, the Bureau of Ocean Energy Management ("BOEM") and the Bureau of Safety and Environmental Enforcement ("BSEE").
The BOEM manages the exploration and development of the nation's offshore resources. BOEM seeks to appropriately balance economic development, energy
independence, and environmental protection through crude oil and gas leases, renewable energy development and environmental reviews and studies. BSEE works
to promote safety, protect the environment, and conserve resources offshore through vigorous regulatory oversight and enforcement.

Sales of Natural Gas and NGLs

The price at which we sell natural gas is not currently subject to federal rate regulation and, for the most part, is not subject to state regulation. However, with
regard to our physical sales of these energy commodities, we are required to observe anti-market manipulation laws and related regulations enforced by the FERC
and/or the Commodity Futures Trading Commission ("CFTC"), and the Federal Trade Commission ("FTC"). Should we violate the anti-market manipulation laws
and regulations, we could also be subject to related third-party damage claims by, among others, sellers, royalty owners and taxing authorities.

Sales of NGLs are not currently regulated and are made at negotiated prices. Nevertheless, Congress could enact price controls in the future.

As discussed above, the price and terms of access to pipeline transportation are subject to extensive federal and state regulation. The FERC is continually
proposing and implementing new rules and regulations affecting interstate natural gas pipelines and those initiatives may also affect the intrastate transportation of
natural gas both directly and indirectly.

Environmental Matters
General

Our operation of pipelines, plants, terminals and other facilities for the gathering, compressing, treating and transporting of natural gas and other products is subject
to stringent and complex federal, state and local laws and regulations relating to the protection of the environment. As an owner or operator of these facilities, we
must comply with these laws and regulations at the federal, state and local levels. These laws and regulations can restrict or impact our business activities in many
ways, such as:

*  requiring the installation of pollution-control equipment or otherwise restricting the way we operate;

» limiting or prohibiting construction activities in sensitive areas, such as wetlands, coastal regions or areas inhabited by endangered or threatened species;
* delaying system modification or upgrades during permit reviews;

e requiring investigatory and remedial actions to mitigate pollution conditions caused by our operations or attributable to former operations; and

*  enjoining the operations of facilities deemed to be in non-compliance with permits issued pursuant to such environmental laws and regulations.

Failure to comply with these laws and regulations may trigger a variety of administrative, civil and criminal enforcement measures, including the assessment of
monetary penalties. Certain environmental statutes impose strict joint and several liability for costs required to clean up and restore sites where substances,
hydrocarbons or wastes have been disposed or otherwise released. Moreover, it is not uncommon for neighboring landowners and other third parties to file claims
for personal injury and property damage allegedly caused by the release of hazardous substances, hydrocarbons or other waste products into the environment.

The trend in environmental regulation is to place more restrictions and limitations on activities that may affect the environment, and thus, there can be no assurance
as to the amount or timing of future expenditures for environmental compliance or remediation and actual future expenditures may be different from the amounts
we currently anticipate. We try to anticipate future regulatory requirements that might be imposed and plan accordingly to remain in compliance with changing
environmental laws and regulations and to minimize the costs of such compliance. We also actively participate in industry groups that help formulate
recommendations for addressing existing or future regulations.

We do not believe that compliance with federal, state or local environmental laws and regulations will have a material adverse effect on our business, financial
position or results of operations or cash flows. In addition, we believe that the various environmental activities in which we are presently engaged are not expected
to materially interrupt or diminish our operational ability to gather, compress, treat and transport natural gas. We cannot assure, however, that future events, such
as changes in existing laws or enforcement policies, the promulgation of new laws or regulations or the development or discovery of new facts or conditions will
not cause us to incur significant costs. Below is a discussion of the material environmental laws and regulations that relate to our business. We believe that we are
in substantial compliance with all of these environmental laws and regulations.
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Hazardous Substances and Waste

Our operations are subject to environmental laws and regulations relating to the management and release of hazardous substances, solid and hazardous wastes and
petroleum hydrocarbons. These laws generally regulate the generation, storage, treatment, transportation and disposal of solid and hazardous waste and may
impose strict joint and several liability for the investigation and remediation of affected areas where hazardous substances may have been released or disposed. For
instance, the Comprehensive Environmental Response, Compensation, and Liability Act ("CERCLA"), and comparable state laws impose liability, without regard
to fault or the legality of the original conduct, on certain classes of persons that contributed to the release of a hazardous substance into the environment. We may
handle hazardous substances within the meaning of CERCLA, or similar state statutes, in the course of our ordinary operations and, as a result, may be jointly and
severally liable under CERCLA for all or part of the costs required to clean up sites at which these hazardous substances have been released into the environment.

We also generate industrial wastes that are subject to the requirements of the Resource Conservation and Recovery Act ("RCRA"), and comparable state statutes.
While RCRA regulates both solid and hazardous wastes, it imposes strict requirements on the generation, storage, treatment, transportation and disposal of
hazardous wastes. We generate little hazardous waste; however, it is possible that these wastes, which could include wastes currently generated during our
operations, will in the future be designated as "hazardous wastes" and, therefore, be subject to more rigorous and costly disposal requirements. Any such changes
in the laws and regulations could have a material adverse effect on our maintenance capital expenditures and operating expenses.

We currently own or lease properties where hydrocarbons are being or have been handled for many years. Although previous operators have utilized operating and
disposal practices that were standard in the industry at the time, hydrocarbons or other wastes may have been disposed of or released on or under the properties
owned or leased by us or on or under the other locations where these hydrocarbons and wastes have been transported for treatment or disposal. These properties
and the wastes disposed thereon may be subject to CERCLA, RCRA and analogous state laws. Under these laws, we could be required to remove or remediate
previously disposed wastes (including wastes disposed of or released by prior owners or operators), to clean up contaminated property (including contaminated soil
and groundwater) or to perform remedial operations to prevent future contamination. We are not currently aware of any facts, events or conditions relating to such
requirements that could materially impact our operations or financial condition.

Air Quality and Climate Change

Our operations are subject to the federal Clean Air Act and comparable state and local laws and regulations. These laws and regulations regulate emissions of air
pollutants from various industrial sources, including our compressor stations and processing plants, and also impose various monitoring and reporting
requirements. Such laws and regulations may require that we obtain pre-approval for the construction or modification of certain projects or facilities expected to
produce or significantly increase air emissions, obtain and strictly comply with air permits containing various emissions and operational limitations and utilize
specific emission control technologies to limit emissions. Failure to comply with applicable air statutes or regulations may lead to the assessment of administrative,
civil or criminal penalties and may result in the limitation or cessation of construction or operation of certain air emission sources. Although we can give no
assurances, we believe such requirements will not have a material adverse effect on our financial condition or operating results, and the requirements are not
expected to be more burdensome to us than to any similarly situated company. As the EPA issues new, lower National Ambient Air Quality Standards
("NAAQS"), we may be required to incur certain capital expenditures for air pollution control equipment in connection with obtaining and maintaining operating
permits and approvals for air emissions. For example, in June 2010, the EPA issued a new NAAQS for sulfur dioxide, or SO 2, and replaced the 24-hour and
annual standards with a more stringent hourly standard. In October 2015, the agency finalized a reduction of the national ambient air quality standard for ozone
standard from 75 parts per billion to 70 parts per billion; both nitrogen oxides and VOCs are ozone precursors. This reduction is expected to increase the number of
ozone nonattainment areas. In September 2015, the EPA also proposed Control Technology Guidelines for emissions of VOCs from crude oil and natural gas
industry sources to be relied upon by states when implementing the ozone standard in ozone nonattainment areas. We believe that our operations will not be
materially adversely affected by such requirements, and the requirements are not expected to be any more burdensome to us than to any other similarly situated
companies.

On April 17,2012, the EPA approved final rules under the Clean Air Act that establish new air emission controls for crude oil and natural gas production, pipelines
and processing operations. These rules became effective on October 15, 2012. The established specific new requirements regarding emissions from wet seal and
reciprocating compressors at production facilities, gathering systems, boosting facilities and onshore natural gas processing plants, effective October 15, 2012, and
from pneumatic controllers and storage vessels at production facilities, gathering systems, boosting facilities and onshore natural gas processing plants, effective
October 15, 2013. In addition, the rules revise existing requirements for volatile organic compound emissions from equipment leaks at onshore natural gas
processing plants by lowering the leak definition for valves from 10,000 parts per million to 500 parts
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per million and requiring the monitoring of connectors, pumps, pressure relief devices and open-ended lines, effective October 15, 2012. Initial compliance and
ongoing compliance with the new subset of rules required capital expenditures and ongoing compliance expenses. Following the publication of the final rule, the
EPA received petitions for reconsideration of certain aspects of the standards. On April 12, 2013, the EPA published proposed updates to the NSPS Section OOOO
storage tank requirements. On September 23, 2013, the EPA published final revisions to the NSPS Section OOOO storage tank requirements, including a phase-in
of installation of VOC controls and alternate limits for tanks where emissions have declined. The EPA issued revised definitions related to the stages of well
completions and amended storage tank requirements under NSPS Section OOOO in December 2014 and further revised the storage tank requirements in March
2015. The EPA continues to reconsider other portions of Section OOOO. The rule is also the subject of Petitions for Review before the U.S. Court of Appeals for
the District of Columbia Circuit.

A number of states have adopted or considered programs to reduce “greenhouse gases,” or GHGs and the EPA has declared that GHGs “endanger” public health
and welfare, and is regulating GHG emissions from mobile sources such as cars and trucks. According to the EPA, this final action on the GHG vehicle emission
rule triggered regulation of carbon dioxide and other GHG emissions from stationary sources under certain Clean Air Act programs at both the federal and state
levels, particularly the Prevention of Significant Deterioration program and Title V permitting. These requirements for stationary sources took effect on January 2,
2011; however, in June 2014 the U.S. Supreme Court reversed a D.C. Circuit Court of Appeals decision upholding these rules and struck down the EPA’s
greenhouse gas permitting rules to the extent they impose a requirement to obtain a federal air permit based solely on emissions of greenhouse gases. Large sources
of other air pollutants, such as volatile organic compounds or nitrogen oxides, could still be required to implement process or technology controls and obtain
permits regarding emissions of greenhouse gases. The EPA has also published various rules relating to the mandatory reporting of GHG emissions, including
mandatory reporting requirements of GHGs from petroleum and natural gas systems. In December 2014, the EPA proposed to amend and expand greenhouse gas
reporting requirements to all segments of the oil and gas sector, with a final regulation expected to be effective by January 1, 2016 with initial reporting submitted
by March 31, 2017 for all affected sources.

In September of 2015 the EPA released proposed rules to set emission standards for methane and volatile organic compounds, or VOCs, for certain new, modified
and reconstructed emission sources across the oil and gas sector. The proposed rules affect sources that had VOC requirements under the 2012 NSPS rule but now
this is to include methane for these sources. For sources not affected by the 2012 rule the proposed rule will implement VOC and methane standards for those
sources. The proposed rules apply to facilities constructed, modified or reconstructed after September 1, 2015 and would include 2012 rules as well as new
provisions within the 2015 proposed rules. In particular the rules affect centrifugal and reciprocating compressors, pneumatic pumps, fugitive emissions from well
sites and compressor stations and equipment leaks at natural gas processing plants. Additionally, in January 2016, the Bureau of Land Management proposed
additional rules designed to reduce methane venting and flaring from production wells, pneumatic controllers and storage tanks on federal and tribal lands, which
are expected to be finalized in 2016.

The permitting, regulatory compliance and reporting programs taken as a whole increase the costs and complexity of operating oil and gas operations in
compliance with these legal requirements, with resulting potential to adversely affect our cost of doing business, demand for the oil and gas we transport and may
require us to incur certain capital expenditures in the future for air pollution control equipment in connection with obtaining and maintaining operating permits and
approvals for air emissions.

Water Discharges

The Federal Water Pollution Control Act ("Clean Water Act"), and analogous state laws impose restrictions and strict controls regarding the discharge of pollutants
into state waters as well as waters of the U.S. and to conduct construction activities in waters and wetlands. In May 2015, the EPA and the U.S. Army Corps of
Engineers issued a final rule to clarify which waters and wetlands are subject to Clean Water Act regulation. The implementation of this rule was stayed
nationwide in October 2015. Certain state regulations and the general permits issued under the Federal National Pollutant Discharge Elimination System program
prohibit the discharge of pollutants and chemicals. Spill Prevention Control and Countermeasure ("SPCC") requirements of federal laws require appropriate
containment berms and similar structures to help prevent the contamination of regulated waters in the event of a hydrocarbon tank spill, rupture or leak. In addition,
the Clean Water Act and analogous state laws require individual permits or coverage under general permits for discharges of storm water runoff from certain types
of facilities. These permits may require us to monitor and sample the storm water runoff from certain of our facilities. Some states also maintain groundwater
protection programs that require permits for discharges or operations that may impact groundwater conditions. Federal and state regulatory agencies can impose
administrative, civil and criminal penalties for non-compliance with discharge permits or other requirements of the Clean Water Act and analogous state laws and
regulations. We believe that compliance with existing permits and compliance with foreseeable new permit requirements will not have a material adverse effect on
our financial condition, results of operations or cash flow.

Safe Drinking Water Act
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The underground injection of crude oil and natural gas wastes are regulated by the Underground Injection Control program authorized by the Safe Drinking Water
Act. The primary objective of injection well operating requirements is to ensure the mechanical integrity of the injection apparatus and to prevent migration of
fluids from the injection zone into underground sources of drinking water. We own and operate an acid gas disposal well in Wayne County, Mississippi, as part of
our Bazor Ridge gas treating facilities. This well takes a combination of hydrogen sulfide and carbon dioxide recovered from the raw field natural gas feeding the
Bazor Ridge Gas plant and injects it into an underground formation permitted for this purpose. The well received an Underground Injection Control ("UIC")
Class 2 permit through the Mississippi state oil and gas board in 1999. As part of our permit requirements, we perform regular inspection, maintenance and
reporting to the state on the condition and operations of this well which is adjacent to our processing plant. We believe that our facilities will not be materially
adversely affected by such requirements.

Endangered Species

The Endangered Species Act ("ESA") restricts activities that may affect endangered or threatened species or their habitats. While some of our pipelines may be
located in areas that are designated as habitats for endangered or threatened species, we believe that we are in substantial compliance with the ESA. However, the
designation of previously unidentified endangered or threatened species could cause us to incur additional costs or become subject to operating restrictions or bans
in the affected states.

National Environmental Policy Act

The National Environmental Policy Act ("NEPA") establishes a national environmental policy and goals for the protection, maintenance, and enhancement of the
environment and provides a process for implementing these goals within federal agencies. A major federal agency action having the potential to significantly
impact the environment requires review under NEPA and, as a result, many activities requiring FERC approval must undergo NEPA review. Many of our activities
are covered under categorical exclusions that result in a shorter NEPA review process. The Council on Environmental Quality has issued final guidance to
reinvigorate NEPA reviews that, while intended to streamline the process, may result in longer review processes that could lead to delays and increased costs that
could materially adversely affect our revenues and results of operations.

Anti-terrorism Measures

The federal Department of Homeland Security regulates the security of chemical and industrial facilities pursuant to regulations known as the Chemical Facility
Anti-Terrorism Standards. These regulations apply to oil and gas facilities, among others, that are deemed to present “high levels of security risk.” Pursuant to
these regulations, certain of our facilities are required to comply with certain regulatory provisions, including requirements regarding inspections, audits,
recordkeeping, and protection of chemical-terrorism vulnerability information.

Title to Properties and Rights-of-Way

Our real property falls into two categories: i) parcels that we own in fee and ii) parcels in which our interest derives from leases, easements, rights-of-way, permits
or licenses from landowners or governmental authorities, permitting the use of such land for our operations. Portions of the land on which our plants and other
major facilities are located are owned by us in fee title, and we believe that we have satisfactory title to these lands. The remaining land on which our plant sites
and major facilities are located, are held by us pursuant to surface leases between us, as lessee, and the fee owner of the lands, as lessors. Our predecessors leased
or owned these lands for many years without any material challenge known to us relating to the title to the land upon which the assets are located, and we believe
that we have satisfactory leasehold estates or fee ownership in such lands. We have no knowledge of any challenge to the underlying fee title of any material lease,
easement, right-of-way, permit or license held by us or to our title to any material lease, easement, right-of-way, permit or lease, and we believe that we have
satisfactory title to all of our material leases, easements, rights-of-way, permits and licenses.

Employees

We do not have any employees. The officers of our General Partner manage our operations and activities. As of December 31, 2015, our General Partner employed
approximately 300 people who provide direct, full-time support to our operations. All of the employees required to conduct and support our operations are
employed by our General Partner. None of these employees are covered by collective bargaining agreements, and our General Partner considers its employee

relations to be positive.

General
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We make certain filings, and amendments thereto, with the Securities and Exchange Commission (the "SEC"), including our annual report on Form 10-K, quarterly
reports on Form 10-Q, current reports on Form 8-K and amendments to those reports. All of these filings are available as soon as reasonably practicable after the
electronic filing with the SEC free of charge on our website, www.americanmidstream.com. The filings are also available at the SEC's Public Reference Room at
100 F Street, NE, Washington, DC 20549 or by calling the SEC at 1-800-SEC-0330. Additionally, the filings are available on the Internet at www.sec.gov. The
information contained on our website is not part of, nor is it incorporated by reference into, this Annual Report on Form 10-K.
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Item 1A. Risk Factors

Limited partner units are inherently different from capital stock of a corporation, although many of the business risks to which we are subject are similar to those
that would be faced by a corporation engaged in similar businesses. We urge you to carefully consider the following risk factors together with all of the other
information included in this Annual Report in evaluating an investment in our common units.

If any of the following risks were to occur, our business, financial condition, results of operations or cash flows could be materially adversely affected. In that
case, we might not be able to pay the minimum quarterly distribution on our common units, the trading price of our common units could decline and you could lose
all or part of your investment in us.

Risks Related to our Business

Our Credit Agreement includes financial covenants and ratios. We may have difficulty maintaining compliance with such financial covenants and ratios,
which include a consolidated total leverage ratio on a quarterly basis, which could adversely affect our operations and our ability to pay distributions to our
unitholders.

We depend on our credit facility for working capital and future expansion capital needs and, as necessary, to fund a portion of cash distributions to unitholders. We
are required to comply with certain financial covenants and ratios in our Credit Agreement, including a consolidated interest coverage ratio, consolidated total
leverage ratio and consolidated secured leverage ratio. Our ability to comply with these restrictions and covenants in the future is uncertain and will be affected by
the levels of cash flow from our operations and events or circumstances beyond our control, including events and circumstances that may stem from the condition
of financial markets and commodity price levels. Our failure to comply with any of the covenants under our Credit Agreement could result in a default, which
could cause all of our existing indebtedness to become immediately due and payable.

Our ability to pay distributions to holders of our common and Series A Units is partially dependent upon general economic conditions in the energy industry,
which continue to deteriorate.

The actual amount of cash that is available to be distributed each quarter depends, in part, upon general economic conditions in the energy industry, which are
beyond our control and the control of our General Partner. As conditions in the energy industry have continued to deteriorate many master limited partnerships
have decreased the amount of, or suspended the payment of, distributions to holders of common units. If the current state of the energy industry continues for a
prolonged period of time, or the condition worsens, we may be forced to reduce or suspend distributions to holders of our common and Series A Units.

We may not have sufficient cash from operations following the preferred distribution on our Series A Units, the establishment of cash reserves and payment of
fees and expenses, including cost reimbursements to our General Partner, to enable us to pay distributions to holders of our common units.

We may not have sufficient available cash from operations each quarter to enable us to pay the minimum quarterly distribution of $0.4125 per common unit or at
all. These distributions may only be made from cash available for distribution after the preferred quarterly distribution to which our Series A Units are entitled, the
establishment of cash reserves, and payment of our fees and expenses. The amount of cash we can distribute on our units principally depends upon the amount of
cash we generate from our operations, which will fluctuate from quarter to quarter based on, among other things:

» the volume of natural gas we gather, process and transport;

»  the level of production of crude oil and natural gas and the resultant market prices of crude oil and natural gas and NGLs;

» realized pricing impacts on our revenue and expenses that are directly subject to commodity price exposure;

»  changes in the fees we charge for our services;

+ the market prices of natural gas and NGLs relative to one another, which affects our processing margins;

+ the effect of seasonal variations in temperature on the amount of natural gas and crude oil that we transport and the amount of natural gas that we store,
process and treat;

»  capacity charges and volumetric fees associated with our transportation services;

»  storage capacity utilization associated with our terminals segment;

+ the level of competition from other midstream energy companies in our geographic markets;

» the creditworthiness of our customers;

+ the level of our operating, maintenance and selling, general and administrative costs;

» regulatory action affecting the supply of, or demand for, natural gas, the transportation rates we can charge on our regulated pipelines, how we contract
for services, our existing contracts, our operating costs and our operating flexibility; and

+ acts of God.
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In addition, the actual amount of cash we will have available for distribution will depend on other factors, including:

» the level and timing of capital expenditures we make;

» the cost of acquisitions, and the resulting costs of integrations, if any;
*  our debt service payments and requirements and other liabilities;

» fluctuations in our working capital needs;

*  our ability to borrow funds and access capital markets;

»  restrictions contained in our Credit Agreement;

*  the amount of cash reserves established by our General Partner; and
»  other business risks affecting our cash levels.

There is no guarantee that unitholders will receive quarterly distributions from us. Our distributions are determined each quarter by the Board of Directors of our
General Partner based on the board’s consideration of the foregoing factors, our financial position, earnings, cash flow, current and future business needs and other
relevant factors at that time. We may reduce or eliminate distributions at any time we have insufficient cash available for distributions. This may be due to
insufficient cash reserves, requirements to fund current or anticipated future operations, capital expenditures, acquisitions, growth or expansion projects, debt
repayment or other business needs.

Because of the natural decline in production from existing wells in our areas of operation, our success depends on our ability to obtain new sources of natural
gas, NGLs and crude oil, which is dependent on factors beyond our control. Any decrease in the volumes of natural gas that we gather, process or transport
could adversely affect our business and operating results.

The commodity volumes that support our business are dependent on the level of production from natural gas and crude oil wells connected to our systems,
including volumes from significant customers, the production of which will naturally decline over time. As a result, our cash flows associated with these wells will
also decline over time. In order to maintain or increase throughput levels on our systems, we must obtain new sources of natural gas and crude oil. The primary
factors affecting our ability to obtain non-dedicated sources of natural gas and crude oil include 1) the level of successful drilling activity in our areas of operation
and ii) our ability to compete for volumes from successful new wells.

We have no control over the level of drilling activity in our areas of operation, the amount of reserves associated with wells connected to our systems or the rate at
which production from a well declines. In addition, we have no control over producers or their drilling or production decisions, which are affected by, among other
things:

»  prevailing and projected natural gas, crude oil and NGL prices;

« the availability and cost of capital;

* demand for natural gas, crude oil and NGLs;

e levels of reserves;

*  geological considerations;

*  environmental or other governmental regulations, including the availability of drilling permits; and
» the availability of drilling rigs and other production and development costs.

Fluctuations in energy prices, like the ongoing declines in commodity prices of crude oil, natural gas and NGLs, can also greatly affect the development of new
reserves. Further declines in crude oil, natural gas and NGLs prices could have a negative impact on exploration, development and production activity, and, if
sustained, are likely to lead to further decreases in such activity. Sustained reductions in exploration or production activity in our areas of operation would lead to
reduced utilization of our assets. We are unable to predict future potential movements in the market price for natural gas, crude oil and NGLs and thus, cannot
predict the ultimate impact of prices on our operations. If commodity prices continue to remain low or trend lower as they have since the latter part of 2014, this
could lead to reduced profitability and may impact our liquidity and compliance with financial covenants in our Credit Agreement. Reduced profitability may also
result in future non-cash impairments of long-lived assets, goodwill, or intangible assets.

Because of these and other factors, even if new natural gas, NGL and crude oil reserves are known to exist in areas served by our assets, producers may choose not

to develop those reserves. If reductions in drilling activity result in our inability to maintain the current levels of throughput on our systems, it could reduce our
revenue and cash flow and adversely affect our ability to make cash distributions to our unitholders.
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Natural gas, crude oil, NGL and other commodity prices are volatile, and a reduction in these prices in absolute terms, or an adverse change in the prices of
natural gas and NGLs relative to one another, could adversely affect our gross margin and cash flow and our ability to make distributions to our unitholders.

We are subject to risks due to frequent and often substantial fluctuations in commodity prices. In the past, the prices of natural gas and crude oil have been
extremely volatile, and we expect this volatility to continue. Natural gas prices have been under downward pressure in recent years and were highly volatile in
2014. The NYMEX daily settlement price for natural gas for the forward month contract in 2015 ranged from a high of $3.23 per MMBtu to a low of $1.76 per
MMBtu. NGL prices are generally positively correlated to the price of WTI crude oil, which has also exhibited frequent and substantial fluctuations. Oil prices
declined dramatically in late 2014 and remained low in 2015 and early 2016. The NYMEX daily settlement price for WTI crude oil for the forward month contract
in 2015 ranged from a high of $61.43 per Bbl to a low of $34.73 per Bbl.

The markets for and prices of natural gas, crude oil, NGLs and other hydrocarbon commodities depend on factors that are beyond our control. These factors
include the supply of and demand for these commodities, which fluctuate with changes in market and economic conditions and other factors, including:

¢ worldwide economic conditions;

»  worldwide political events, including actions taken by foreign oil and gas producing nations;
*  worldwide weather events and conditions, including natural disasters and seasonal changes;
» the levels of world-wide and domestic production and consumer demand;

« the availability of imported, or market for exported, liquefied natural gas, or LNG;

» the market for exported crude oil;

* the availability of transportation systems with adequate capacity;

+ the volatility and uncertainty of regional pricing differentials;

» the price and availability of alternative fuels;

« the effect of energy conservation measures;

« the nature and extent of governmental regulation and taxation; and

» the current and anticipated future prices of natural gas, crude oil, NGLs and other commodities.

In our Gathering and Processing segment, we have exposure to direct commodity price risk under percent-of-proceeds processing contracts as well as under our
elective processing arrangements. Under percent-of-proceeds arrangements, we generally purchase natural gas from producers and retain an agreed percentage of
the proceeds (in cash or in-kind) from the sale at market prices of pipeline-quality natural gas and NGLs resulting from our processing activities. We also purchase
natural gas at various receipt points, process the gas at a third-party owned natural gas processing facility and sell our portion of the residue gas and NGLs. Under
percent-of-proceeds arrangements, our revenue and our cash flows increase or decrease as the prices of natural gas, NGLs and crude oil fluctuate. When we
process natural gas that we purchase for our own account, the relationship between natural gas prices and NGL prices also affects our profitability. When natural
gas prices are low relative to NGL prices, it is more profitable for us to process the natural gas that we purchase and process for our own account. When natural gas
prices are high relative to NGL prices, it is less profitable for us and our customers to process natural gas both because of the higher value of natural gas and
because of the increased cost (principally that of natural gas shrink that occurs during processing and use of natural gas as a fuel) of separating the mixed NGLs
from the natural gas. As a result, we may experience periods in which higher natural gas prices relative to NGL prices reduce our processing margins or reduce the
volume of natural gas processed pursuant to our elective processing arrangements. For the years ended December 31, 2015 and 2014 , percent-of-proceeds
arrangements accounted for approximately 14.1% and 25.6% , respectively, of our gross margin, or 22.7% and 51.7% , respectively, of the segment gross margin

in our Gathering and Processing segment.

If the current decline in commodity prices continues, it could result in a further decrease in exploration and development activities in the fields served by our
gathering and pipeline transmission systems and our natural gas processing plants, which could lead to further reduced utilization of these assets. During periods of
natural gas, crude oil, or NGL declines, the level of drilling activity generally decrease. When combined with a reduction of cash flow resulting from lower
commodity prices, a reduction in our producers' borrowing base under reserve-based credit facilities and lack of availability of debt or equity financing for our
producers may result in a significant reduction in our producers' spending for drilling activity, which could result in lower volumes being transported on our
gathering and transmission systems.

Our growth strategy, and ability to fund expansion capital projects, requires access to new capital. Tightened capital markets or other factors that increase our
cost of capital, or limit our access to capital, could impair our ability to grow.

We continuously consider potential acquisitions and opportunities for expansion capital projects. Acquisition opportunities arise quickly and unexpectedly, may
occur at any time and may be significant in size relative to our existing assets and operations. Our
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ability to fund our capital projects and make acquisitions depends on whether we can access the necessary financing to fund these activities. Any limitations on
our access to capital or increase in the cost of that capital could significantly impair our growth strategy. Our ability to maintain our targeted credit profile,
including our target debt-to-equity ratio, could affect our cost of capital as well as our ability to execute our growth strategy. In addition, a variety of factors
beyond our control could impact the availability or cost of capital, including domestic or international economic conditions, increases in key benchmark interest
rates and/or credit spreads, the adoption of new or amended banking or capital market laws or regulations, the re-pricing of market risks and volatility in capital
and financial markets.

Due to these factors, we cannot be certain that funding for our capital needs will be available from bank credit arrangements, our Credit Agreement or capital
markets on acceptable terms. If funding is not available when needed, or is available only on unfavorable terms, we may be unable to implement our development
plans, enhance our existing business, complete acquisitions and construction projects, take advantage of business opportunities or respond to competitive pressures,
any of which could have a material adverse effect on our revenues and results of operations.

Our hedging activities may not be effective in reducing our direct exposure to commodity price risk and may, in certain circumstances, increase the variability
of our cash flows.

From time to time, we have entered into derivative transactions related to only a portion of the equity volumes of commodities to which we take title. As a result,
we will continue to have direct commodity price risk to the unhedged portion of our commodity equity volumes. We do not currently have any commodity hedges
in place and whether we place additional commodity hedges depends on the cost of such hedges, our projected volumes and price expectations. Our actual future
volumes may be significantly higher or lower than we estimated at the time we entered into the derivative transactions for that period. If the actual amount is
higher than we estimated, we will have greater commodity price risk than we intended. If the actual amount is lower than the amount that is subject to our
derivative financial instruments, we might be forced to satisfy all or a portion of our derivative transactions without the benefit of the cash flow from our sale of the
underlying physical commodity, resulting in a reduction of our liquidity. The derivative instruments we utilize for these hedges are based on posted market prices,
which may be lower than the actual commodity prices that we realize in our operations. In addition, when there is not a hedging instrument available for a
commodity to which we take title, we are forced to use an alternative hedge that may not adequately reduce price risk. As a result of these factors, our hedging
activities may not be as effective as we intend in reducing the variability of our cash flows, and, in certain circumstances, may actually increase the variability of
our cash flows. To the extent we hedge our commodity price risk, we may forego the benefits we would otherwise experience if commodity prices were to change
in our favor. Further, there may be times where we terminate or enter into offsetting positions depending on our view of future market prices. We do not enter into
derivative transactions with respect to the volumes of natural gas or condensate that we purchase and sell.

We may not successfully balance our purchases and sales of natural gas, which would increase our exposure to commodity price risks.

We purchase from producers and other suppliers a substantial amount of the natural gas that flows through our pipelines and processing facilities for sale to third
parties, including natural gas marketers and other purchasers. We are exposed to fluctuations in the price of natural gas through volumes sold pursuant to percent-
of-proceeds arrangements as well as through volumes sold pursuant to our fixed-margin contracts.

In order to mitigate our direct commaodity price exposure, we do not enter into natural gas hedge contracts, but rather attempt to balance our natural gas sales with
our natural gas purchases on an aggregate basis across all of our systems. We may not be successful in balancing our purchases and sales, and as such may become
exposed to fluctuations in the price of natural gas. For example, we are currently net purchasers of natural gas on certain of our systems and net sellers of natural
gas on certain of our other systems. Our overall net position with respect to natural gas can change over time and our exposure to fluctuations in natural gas prices
could materially increase, which in turn could result in increased volatility in our revenue, gross margin and cash flows.

Although we enter into back-to-back purchases and sales of natural gas in our fixed-margin contracts in which we purchase natural gas from producers or suppliers
at receipt points on our systems and simultaneously sell an identical volume of natural gas at delivery points on our systems, we may still be exposed to commodity
price risks. For example, the volumes or timing of our purchases and sales may not correspond. In addition, a producer or supplier could fail to deliver contracted
volumes or deliver in excess of contracted volumes, or a purchaser could purchase less than contracted volumes. Any of these actions could cause our purchases
and sales to become unbalanced. If our purchases and sales are unbalanced, we will face increased exposure to commodity price risks, which in turn could result in
increased volatility in our revenue, gross margin and cash flows.

We have no control over the entities that own and operate Delta House.
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We recently acquired a 26.3% non-operated interest in Pinto Offshore Holdings, LLC ("Pinto"), an entity that owns a non-operated interest in (i) approximately
49% of the limited liability company interests of Delta House FPS LLC and (ii) approximately 49% of the limited liability company interests of Delta House Oil
and Gas Lateral LLC, which respectively own the Delta House floating production system and related pipeline infrastructure ("Delta House"). As a result, we own
a minority interest in Pinto, which in turn causes us to own a 12.9% indirect interest in Delta House. Pursuant to the limited liability company agreement of Pinto,
we have no management control or authority over the day-to-day operations, capital calls, expenditures, expansions or any other decision with regard to Delta
House and its related infrastructure. We may be required to make significant capital contributions to Delta House, or risk dilution of our indirect investment. In the
event Delta House does not perform to expectations, we do not have any ability to make changes in its operations.

Severe weather in the U.S. Gulf of Mexico, including windstorms, could cause significant damage and disruption to our business interests located in that
region.

The U.S. Gulf of Mexico experiences hurricanes and other extreme weather conditions on a frequent basis, the frequency of which may increase with climate
change. Our High Point system, our Offshore Texas system, our non-operated interests in MPOG and Delta House and any future systems that we acquire in the
U.S. Gulf of Mexico, are susceptible to adverse weather conditions in the U.S. Gulf of Mexico, including hurricanes and other extreme weather conditions. Our
insurance may not cover all associated loss. High winds, storm surge, and turbulent seas can cause significant damage and curtail these operations for extended
periods during and after such weather conditions, which may result in decreased revenues from our interests in these operations. In addition, these adverse weather
conditions in the U.S. Gulf of Mexico can affect producers connected to our facilities even if our facilities are not damaged, which may result in decreased
revenues from our interests in these operations.

A decrease in demand for natural gas, NGLs or condensate by the petrochemical, refining or heating industries, could adversely affect the profitability of our
midstream business.

Various factors impact the demand for natural gas, NGLs and condensate, including general economic conditions, extended periods of ethane rejection, increased
competition from petroleum-based products due to pricing differences, adverse weather conditions, availability of natural gas processing and transportation
capacity and government regulations affecting prices and production levels of natural gas, NGLs and condensate. A decrease in demand for natural gas, NGLs or
condensate by the petrochemical, refining or heating industries, could adversely affect the profitability of our midstream business.

We are a relatively small enterprise, and our management has limited history and experience with certain aspects of our business and certain assets. As a
result, operational, financial and other events in the ordinary course of business could disproportionately affect us, and our ability to grow our business could
be significantly limited.

We may be smaller than many of the other companies in our industry for the foreseeable future, not only in terms of market capitalization but also in terms of
managerial, operational and financial resources. Consequently, an operational incident, customer loss, volume reduction or other event that might not significantly
impact the business and operations of the larger companies in our industry may have a material adverse impact on our business and results of operations. In
addition, our executive management team is relatively small with limited experience in managing certain aspects of our business and certain assets. As a result, we
may not be able to anticipate or respond to material changes or other events in our business as effectively as if our executive management team had extensive
experience and had managed our business and assets for many years. Furthermore, acquisitions and other growth projects may place a significant strain on our
management resources. As a result, our ability to execute our growth strategy and to integrate acquisitions and expansion projects successfully into our existing
operations could be significantly limited

We have identified a material weakness in our internal control over financial reporting, and our business and unit price may be adversely affected if we do not
adequately address the weakness or if we have other material weaknesses or significant deficiencies in our internal control over financial reporting.

We identified a material weakness in our internal control over financial reporting as of December 31, 2014 related to the failure to design and maintain effective
internal controls over the completeness and accuracy of spreadsheets. Our guidelines were not precise enough in describing the level of review to be performed
regarding the inputs, assumptions and formulas used in spreadsheets. The existence of this or other material weaknesses or significant deficiencies could result in
errors in our financial statements, and substantial costs and resources may be required to rectify any internal control deficiencies. Although the material weakness
identified above had been remediated as of December 31, 2015, if we cannot produce reliable financial reports, investors could lose confidence in our reported
financial information, the market price of our common units could decline significantly, we may be unable to obtain additional financing to operate and expand our
business and our business and financial condition could be harmed.
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We continue to evaluate the adequacy of our accounting personnel staffing level and other matters related to our internal control over financial reporting, and we
cannot predict the outcome of this evaluation of the effectiveness of our internal control over financial reporting.

Given the difficulties inherent in the design and operation of internal control over financial reporting, we can provide no assurance as to our, or our independent
registered public accounting firm's future conclusions about the effectiveness of our internal controls, and we may incur significant costs in our efforts to comply
with Section 404 of the Sarbanes-Oxley Act of 2002. Any failure to implement and maintain effective internal control over financial reporting will subject us to
regulatory scrutiny and a loss of confidence in our reported financial information, which could have an adverse effect on our business and a negative effect on the
trading price of our common units.

We depend on a relatively small number of customers for a significant portion of our gross margin. The loss of any one of these customers could adversely
affect our ability to make distributions.

A significant percentage of the gross margin in each of our segments is attributable to a relatively small number of customers. Additionally, a number of customers
upon which our business depends are small companies that may have limited access to capital or that may, as a result of operational incidents or other events, be
disproportionately affected as compared to larger, better capitalized companies. For information regarding our concentration of customers and associated credit risk
by segment, please refer to "Part I, Item 1. Business" in this Annual Report. Although we have gathering, processing and transmission contracts with significant
customers of varying duration and commercial terms, if one or more of these customers were to default on their contract or if we were unable to renew our contract
with one or more of these customers on favorable terms, we may not be able to replace these customers in a timely fashion, on favorable terms or at all. In any of
these situations, our gross margin and cash flows and our ability to make cash distributions to our unitholders may be adversely affected. We expect our exposure
to concentrated risk of non-payment or non-performance to continue as long as we remain substantially dependent on a relatively small number of customers for a
substantial portion of our gross margin.

Our reliance on our key customers exposes us to their credit risks, and any material nonpayment or nonperformance by our key customers or purchasers could
have a material adverse effect on our revenue, gross margin and cash flows.

We are subject to risks of loss resulting from nonpayment or nonperformance by our customers to which we provide services and sell commodities. For the year
ended December 31, 2015, our Gathering and Processing segment derived 12% of its revenue from both ConocoPhilips Company and Penn Virginia Oil & Gas,
LP. For the year ended December 31, 2014, our Gathering and Processing segment derived 33% and 12% of its revenue from ConocoPhillips Company and Shell
Trading (US) Company, respectively. For the year ended December 31, 2015, our Transmission segment derived 19% and 16% of its revenue from Superior
Natural Gas Corporation and Enbridge Marketing (US) L.P., respectively, who were the two largest purchasers of natural gas and transmission capacity. For the
year ended December 31, 2014, ExxonMobil and Enbridge Marketing (US) L.P. accounted for approximately 43% and 16%, respectively, of our Transmission
segment revenue. Occidental Chemical Corporation and Monsanto Company accounted for 21% and 13%, respectively, of our Terminal segment revenue for the
year ended December 31, 2015. Shell Trading (US) Company and Shrieve Chemical Products, Inc. accounted for 20% and 19%, respectively, of our Terminal
segment revenue for the year ended December 31, 2014.

Some of our customers and purchasers may be highly leveraged or under-capitalized and subject to their own operating and regulatory risks, which could increase
the risk that they may default on their obligations to us. Any material nonpayment or nonperformance by any of our key customers or purchasers could have a
material adverse effect on our revenue, gross margin and cash flows and our ability to make cash distributions to our unitholders.

If third-party pipelines or other midstream facilities interconnected to our gathering or transportation systems become partially or fully unavailable, or if the
volumes we gather or transport do not meet the natural gas quality requirements of such pipelines or facilities, our revenue and cash available for distribution
could be adversely affected.

Our natural gas gathering and processing and transportation systems connect to other pipelines or facilities, the majority of which, such as the Southern Natural
Gas Company, or Sonat, pipeline, the Toca plant, crude oil gathering lines on Quivira and the Burns Point processing plant, as well as the Destin, Tennessee Gas
and Transco pipelines, are owned and operated by third parties. For example, our elective processing arrangements are entirely dependent on the Toca plant for
processing services and the Sonat pipeline for natural gas takeaway capacity and are substantially dependent on Kinetica for natural gas supply volumes. The
continuing operation of such third-party pipelines and other midstream facilities is not within our control. These pipelines and other midstream facilities may
become unavailable because of testing, turnarounds, line repair, reduced operating pressure, lack of operating capacity, regulatory requirements, curtailments of
receipt or deliveries due to insufficient capacity or because of
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damage from hurricanes or other operational hazards. If any of these pipelines or other midstream facilities becomes unable to receive or transport natural gas, or if
the volumes we gather or transport do not meet the natural gas quality requirements of such pipelines or facilities, our revenue and cash available for distribution
could be adversely affected.

Our gathering, processing, transportation and terminal contracts subject us to renewal risks.

We gather, purchase, process, transport and sell most of the commodities on our systems under contracts with terms of various durations. We provide above-
ground storage services at our marine terminals that support various commercial customers. As these contracts expire, we may have to negotiate extensions or
renewals with existing suppliers and customers or enter into new contracts with other suppliers and customers. We may be unable to obtain new contracts on
favorable commercial terms, if at all. We also may be unable to maintain the economic structure of a particular contract with an existing customer or the overall
mix of our contract portfolio. For example, depending on prevailing market conditions at the time of a contract renewal, gathering and processing customers with
percent-of-proceeds contracts may choose to switch to fee-based gathering and transportation contracts, or a producer with whom we have a natural gas purchase
contract may choose to enter into a transportation contract with us and retain title to its natural gas. To the extent we are unable to renew our existing contracts on
terms that are favorable to us or successfully manage our overall contract mix over time, our revenue, gross margin and cash flows could decline and our ability to
make distributions to our unitholders could be materially and adversely affected.

Environmental, health and safety costs and liabilities, and changing environmental, health and safety regulation, could have a material adverse effect on our
financial position, results of operations and cash flows.

Our operations are subject to various environmental, health and safety requirements and potential liabilities under extensive federal, state and local laws and
regulations. Further, we cannot ensure that existing environmental, health and safety regulations will not be revised or that new regulations will not be adopted or
become applicable to us. Governmental authorities have the power to enforce compliance with applicable regulations and permits and to subject violators to civil
and criminal penalties, including substantial fines, injunctions or both. Certain environmental laws, including CERCLA and analogous state laws and regulations,
may impose strict, joint and several liability for costs required to clean-up and restore sites where hazardous substances or hydrocarbons have been disposed or
otherwise released. Moreover, third parties, including neighboring landowners, may also have the right to pursue legal actions to enforce compliance or to recover
for personal injury and property damage allegedly caused by the release of hazardous substances, hydrocarbons or other waste products into the environment.
Failure to comply with these requirements may expose us to fines, penalties and/or interruptions in our operations that could have a material adverse effect on our
financial position, results of operations and cash flows.

In addition, future environmental, health and safety law developments, such as stricter laws, regulations, permits or enforcement policies, could significantly
increase some costs of our operations. Areas of potential future environmental, health and safety law development include the following items:

Greenhouse Gases/Climate Change. The U.S. Congress has considered legislation to reduce emissions of greenhouse gases. In addition, some states, including
states in which our facilities or operations are located, have individually or in regional cooperation, imposed restrictions on greenhouse gas emissions under various
policies and approaches, including establishing a cap on emissions, requiring efficiency measures, or providing incentives for pollution reduction, use of renewable
energy sources, or use of replacement fuels with lower carbon content.

The EPA initiated the regulation of greenhouse gases under its Clean Air Act authority in 2009, as set forth in the discussion of new rules below. Federal agencies
also have begun directly regulating emissions of methane (a greenhouse gas) from crude oil and natural gas operations. In September 2015, the EPA announced
proposed new source performance standards for methane from new and modified crude oil and natural gas industry sources, which are expected to be finalized in
2016. These regulations will expand upon the 2012 EPA new source performance standard rulemaking for equipment-specific emissions control requirements, and
will, for example, require additional controls for pneumatic controllers and pumps, and compressors, and impose leak detection and repair requirements for natural
gas compressor and booster stations. In January 2016, the Bureau of Land Management proposed additional rules designed to reduce methane venting and flaring
from production wells, pneumatic controllers and storage tanks on federal and tribal lands, which also are expected to be finalized in 2016.

The adoption and implementation of any federal, state or local regulations imposing reporting obligations on, or limiting emissions of greenhouse gases from, our
equipment and operations could require us to incur significant costs to reduce emissions of greenhouse gases associated with our operations or could adversely
affect demand for the commodities that we buy and/or sell, transport, store or otherwise handle in connection with our midstream services. In addition, the adoption
and implementation of any federal, state or local regulations imposing reporting obligations on, or limiting emissions of greenhouse gases from, the equipment and
operations of our producer customers could affect their ability to produce the commodities that we buy and/or sell, transport, store or otherwise
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handle in connection with our midstream services. The potential increase in our operating costs could include among other things costs to operate and maintain our
facilities, install new emission controls on our facilities, acquire allowances to authorize our greenhouse gas emissions, pay taxes related to our greenhouse gas
emissions, and administer and manage a greenhouse gas emissions program. We may not be able to recover such increased costs through customer prices or rates.

In addition, changes in regulatory policies that result in a reduction in the demand for hydrocarbon products that are deemed to contribute to greenhouse gases, or
restrictions on their use, may reduce volumes available to us for processing, transportation, marketing and storage. These developments could have a material
adverse effect on our financial position, results of operations and cash flows.

Hydraulic Fracturing. Certain of our customers employ hydraulic fracturing techniques to stimulate natural gas and crude oil production from unconventional
geological formations (including shale formations), which entails the injection of pressurized fracturing fluids (consisting of water, sand and certain chemicals)
into a well bore. The U.S. federal government, and some states and localities, have adopted, and others are considering adopting, regulations or ordinances that
could restrict hydraulic fracturing in certain circumstances, or that would impose higher taxes, fees or royalties on natural gas production, or otherwise limit the use
of the technique. Increased regulation and attention given to the hydraulic fracturing process could lead to greater opposition to crude oil and natural gas drilling
activities using hydraulic fracturing techniques, including increased litigation. Additional legislation or regulation could also lead to operational delays and/or
increased operating costs in the production of crude oil and natural gas incurred by our customers or could make it more difficult for them to perform hydraulic
fracturing. If these legislative and regulatory initiatives cause a material decrease in the drilling or production of new wells and related servicing activities, it may
affect the volume of hydrocarbon projects available to our midstream business and have a material adverse effect on our financial position, results of operations
and cash flows.

The value of our interests in operations located in the U.S. Gulf of Mexico could be adversely impacted by increased regulation and continuing regulatory
uncertainty.

Operations in the U.S. Gulf of Mexico have been subject to an increasingly stringent regulatory environment including government regulations focused on offshore
operating requirements, spill cleanup, and enforcement matters. These regulations also implement additional safety and certification requirements applicable to
offshore activities in the U.S. Gulf of Mexico. Certain operating assets such as our High Point system and our Offshore Texas system, and certain non-operated
interests in operations located in the U.S. Gulf of Mexico that we currently hold or may hold in the future, are subject to such increased regulations, including our
non-operated interests in MPOG and Delta House. In addition, the Bureau of Safety and Environmental Enforcement and the Bureau of Ocean Energy
Management has increased regulatory activity including shortening the time period a line may be inactive before it must be removed or abandoned and requiring
additional supplemental bonding for offshore facilities. These new regulations have increased our operating costs, and the operating costs of our producer
customers. As a result, the value of our interests in these operations may be adversely affected by these regulations. Future regulatory requirements could delay
activities from these operations and reduce our revenues, resulting in reduced cash flows and profitability.

Our industry is highly competitive and increased competitive pressure could adversely affect our business and operating results.

We compete with other midstream companies in our areas of operation. In addition, some of our competitors are large companies that have greater financial,
managerial and other resources than we do. Our competitors may expand or construct gathering, compression, treating, processing, transportation or terminaling
systems that would create additional competition for the services we provide to our customers. In addition, our customers may develop their own gathering,
compression, treating, processing or transportation systems in lieu of using ours. Our ability to renew or replace existing contracts with our customers at rates
sufficient to maintain current revenue and cash flow could be adversely affected by the activities of our competitors and our customers. All of these competitive
pressures could have a material adverse effect on our business, results of operations, financial condition and ability to make cash distributions to our unitholders.

Significant portions of our pipeline systems have been in service for several decades and we have a limited ownership history with respect to all of our assets.
There could be unknown events or conditions or increased maintenance or repair expenses and downtime associated with our pipelines that could have a
material adverse effect on our business and results of operations.

Significant portions of the pipeline systems that we have purchased had been in service for many decades prior to our purchase. Consequently, our executive
management team has a limited history of operating such assets. There may be historical occurrences or latent issues regarding our pipeline systems that our
executive management may be unaware of and that may have a material adverse effect on our business and results of operations. The age and condition of our
pipeline systems could also result in increased maintenance or repair expenditures, and any downtime associated with increased maintenance and repair activities
could materially reduce our revenue. Any significant increase in maintenance and repair expenditures or loss of revenue due to the age or condition of our pipeline
systems could adversely affect our business and results of operations and our ability to make cash distributions to our unitholders.
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We may incur significant costs and liabilities as a result of safety regulation, including pipeline integrity management program testing and related repairs.

Pursuant to the PSIA, as reauthorized and amended by the Pipeline Inspection, Protection, Enforcement and Safety Act of 2006, the DOT has adopted regulations
requiring pipeline operators to develop integrity management programs for transmission pipelines located where a leak or rupture could harm "high consequence
areas," including high population areas, unless the operator effectively demonstrates by risk assessment that the pipeline could not affect the area. The regulations
require operators, including us, to:

*  perform ongoing assessments of pipeline integrity;

* identify and characterize applicable threats to pipeline segments that could impact a high consequence area;
*  maintain processes for data collection, integration and analysis;

+  repair and remediate pipelines as necessary; and

+ implement preventive and mitigating actions.

In addition, many states have adopted regulations similar to existing DOT regulations for intrastate gathering and transmission lines. Although many of our natural
gas facilities fall within a class that is not subject to these requirements, we may incur significant costs and liabilities associated with repair, remediation,
preventative or mitigation measures associated with our non-exempt pipelines, particularly our AlaTenn and Midla pipelines. We currently estimate that we will
incur future costs of approximately $0.6 million during 2016 to complete the testing required by existing DOT regulations. This estimate does not include the costs,
if any, for repair, remediation, preventative or mitigating actions that may be determined to be necessary as a result of the testing program, which could be
substantial. Such costs and liabilities might relate to repair, remediation, preventative or mitigating actions that may be determined to be necessary as a result of the
testing program, as well as lost cash flows resulting from shutting down our pipelines during the pendency of such repairs. Additionally, should we fail to comply
with DOT regulations, we could be subject to penalties and fines.

The Pipeline Safety, Regulatory Certainty, and Job Creation Act of 2011, which became law in January 2012, increases the penalties for safety violations,
establishes additional safety requirements for newly constructed pipelines and requires studies of safety issues that could result in the adoption of new regulatory
requirements for existing pipelines. In April 2015, PHMSA proposed rulemaking that would require leak detection for all hazardous liquid pipelines and require
periodic assessment of hazardous liquid pipelines not already covered by the integrity management requirements. A final rule has not been issued. To date,
PHMSA has not proposed rules expanding the integrity management requirements for natural gas pipelines. Such legislative and regulatory changes could have a
material effect on our operations and costs of transportation services.

Recent spills and their aftermath could lead to additional governmental regulation of the offshore exploration and production industry, which may result in
substantial cost increases or delays in our offshore natural gas gathering activities.

In April 2010, a deep-water exploration well located in the Gulf of Mexico, owned and operated by companies unrelated to us, sustained a blowout and subsequent
explosion leading to the leaking of hydrocarbons. In response to this event, certain federal agencies and governmental officials ordered additional inspections of
deep-water operations in the Gulf of Mexico. This spill and its aftermath has led to additional governmental regulation of the offshore exploration and production
industry and delays in the issuance of drilling permits, which may result in volume impacts, cost increases or delays in our offshore natural gas gathering activities,
which could materially impact our offshore operations, and our business, financial condition and results of operations. We cannot predict with any certainty what
form any additional regulation or limitations will take.

We intend to grow our business in part by seeking strategic acquisition opportunities. If we are unable to make acquisitions on economically acceptable terms
from third parties, our future growth may be limited, and the acquisitions we do make may reduce, rather than increase, our cash generated from operations
on a per unit basis.

Our ability to grow depends, in part, on our ability to make acquisitions that increase our cash generated from operations on a per unit basis. The acquisition
component of our strategy is based, in large part, on our expectation of ongoing divestitures of midstream energy assets by industry participants. A material
decrease in such divestitures would limit our opportunities for future acquisitions and could adversely affect our ability to grow our operations and increase our
distributions to our unitholders.

If we are unable to make accretive acquisitions from third parties, whether because we are: i) unable to identify attractive acquisition candidates or negotiate
acceptable purchase contracts, ii) unable to obtain financing for these acquisitions on economically acceptable or attractive terms or iii) outbid by competitors or
for any other reason, then our future growth and ability to increase distributions will be limited. Furthermore, even if we do make acquisitions that we believe will
be accretive, these acquisitions may nevertheless result in a decrease in the cash generated from operations on a per unit basis.
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Any acquisition involves potential risks, including, among other things:

*  mistaken assumptions about volumes, revenue, decline rates, drilling activity and cost savings, including synergies;

*  an inability to secure adequate customer commitments to use the acquired systems or facilities;

*  an inability to integrate successfully the assets or businesses we acquire, particularly given the relatively small size of our management team and its limited
history with certain assets;

» the assumption of unknown liabilities;

+ limitations on rights to indemnity from the seller;

*  mistaken assumptions about the overall costs of equity or debt;

» the diversion of management's and employees' attention from other business concerns;

« the entry of competitors in the markets where the acquired business competes;

« unforeseen difficulties operating in new geographic areas and business lines; and

* customer or key employee losses at the acquired businesses.

If we consummate any future acquisitions, our capitalization and results of operations may change significantly, and our unitholders will not have the opportunity
to evaluate the economic, financial and other relevant information that we will consider in determining the application of these funds and other resources.

If we are unable to timely and successfully integrate our acquisitions, our future financial performance may suffer, and we may fail to realize all of the
anticipated benefits of the transaction.

Our future growth may depend in part on our ability to integrate our acquisitions. We cannot guarantee that we will successfully integrate any acquisitions into our
existing operations, or that we will achieve the desired profitability and anticipated results from such acquisitions. Failure to achieve such planned results could
adversely affect our operations and cash flows available for distribution to our unitholders.

The integration of acquisitions with our existing business involves numerous risks, including:

»  operating a significantly larger combined organization and integrating additional midstream operations into our existing operations;

» difficulties in the assimilation of the assets and operations of the acquired businesses, especially if the assets acquired are in a new business segment or
geographical area;

» the loss of customers or key employees from the acquired businesses;

+ the diversion of management's attention from other existing business concerns;

» the failure to realize expected synergies and cost savings;

«  coordinating geographically disparate organizations, systems and facilities;

*  integrating personnel from diverse business backgrounds and organizational cultures; and

*  consolidating corporate and administrative functions.

Further, unexpected costs and challenges may arise whenever businesses with different operations or managements are combined, and we may experience
unanticipated delays in realizing the benefits of an acquisition. Following an acquisition, we may discover previously unknown liabilities, including those under the
same environmental laws and regulations relating to the release of pollutants into the environment and environmental protection that are applicable to our existing
plants, pipelines and facilities. If so, our operation of these new assets could cause us to incur increased costs to address these liabilities or to attain or maintain
compliance with such requirements. If we consummate any future acquisition, our capitalization and results of operation may change significantly, and unitholders
will not have the opportunity to evaluate the economic, financial and other relevant information that we may consider in determining the application of these funds
and other resources.

Our construction of new assets may not result in increased revenue and will be subject to regulatory, environmental, political, legal and economic risks, which
could adversely affect our results of operations and financial condition.

One of the ways we intend to grow our business is through organic growth projects. The construction of additions or modifications to our existing systems and the
construction of new midstream assets involve numerous regulatory, environmental, political, legal and economic uncertainties that are beyond our control. Such
expansion projects may also require the expenditure of significant amounts of capital, and financing may not be available on economically acceptable terms or at
all. If we undertake these projects, they may not be completed on schedule, at the budgeted cost, or at all. Cost overruns on construction projects may cause
unexpected changes in project economics. Moreover, our revenue may not increase immediately upon the expenditure of funds on a particular project.
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For instance, if we expand a pipeline, the construction may occur over an extended period of time, yet we will not receive any material increases in revenue until
the project is completed and placed into service. Moreover, we could construct facilities to capture anticipated future growth in production in a region in which
such growth does not materialize or only materializes over a period materially longer than expected. Since we are not engaged in the exploration for, and
development of, natural gas and crude oil reserves, we often do not have access to third-party estimates of potential reserves in an area prior to constructing
facilities in that area. To the extent we rely on estimates of future production in our decision to construct additions to our systems, such estimates may prove to be
inaccurate as a result of the numerous uncertainties inherent in estimating quantities of future production. As a result, new facilities may not attract enough
throughput to achieve our expected investment return, which could adversely affect our results of operations and financial condition.

In addition, the construction of additions to our existing gathering and transportation assets, or the construction of new gathering and transportation assets, may
require us to obtain new rights-of-way. We may be unable to obtain such rights-of-way and may, therefore, be unable to connect new natural gas volumes to our
systems or capitalize on other attractive expansion opportunities. Additionally, it may become more expensive for us to obtain new rights-of-way or to renew
existing rights-of-way. If the cost of renewing or obtaining new rights-of-way increases materially, our cash flows could be adversely affected.

In connection with our expansion capital programs, we have agreed, and may in the future agree, to construct oil and gas gathering pipelines to service
existing and future oil and gas properties, which involves potential risk s.

In connection with our expansion capital programs, we have agreed, and may in the future agree, at our cost and expense, to design, acquire right-of-way for,
obtain all permits from governmental authorities for, procure materials for, construct, operate, and maintain additional gathering pipelines for connection to certain
current and future producing crude oil and natural gas properties. There are risks involved with such obligations, including:

»  general construction cost overruns and delays resulting from numerous factors, many of which may be out of our control;

+ the inability to obtain required permits for the pipelines;

+ the inability to obtain rights-of-way for the gathering pipelines, which may result in pipelines being re-routed, which itself could result in cost overruns
and delays;

+ the risk associated with producer's exploration and production activities and the associated potential failure of the gathering pipelines to generate
attractive cash flows given our obligation to construct and operate them; and

+ title issues or environmental or regulatory compliance matters or liabilities or accidents associated with the construction or operation of the pipelines.

We currently expect to fund these costs with borrowings under our Credit Agreement or by accessing the capital markets. If we are unable to finance the expansion
costs with existing liquidity, we could be required to seek alternative sources of liquidity, which could be costly or may not be available. In the event expansion
and extension of the crude oil and natural gas properties is significantly more expensive than we expect or we are unable to obtain financing for such construction,
it could have a material adverse effect on our financial condition, including our results of operations and cash flows.

We do not intend to obtain independent evaluations of natural gas reserves connected to our gathering and transportation systems on a regular or ongoing
basis; therefore, in the future, volumes of natural gas on our systems could be less than we anticipate.

We do not intend to obtain independent evaluations of natural gas reserves connected to our systems on a regular or ongoing basis. Accordingly, we may not have
independent estimates of total reserves dedicated to some or all of our systems or the anticipated life of such reserves. If the total reserves or estimated life of the
reserves connected to our gathering and transportation systems are less than we anticipate and we are unable to secure additional sources of natural gas, it could
have a material adverse effect on our business, results of operations, financial condition and our ability to make cash distributions to our unitholders.

Our business involves many hazards and operational risks, some of which may not be fully covered by insurance. If a significant accident or event occurs for
which we are not adequately insured, our operations and financial results could be adversely affected.

Our operations are subject to all of the risks and hazards inherent in the gathering, compressing, treating, processing and transportation of natural gas, including:

* damage to pipelines and plants, related equipment and surrounding properties caused by hurricanes, tornadoes, floods, fires and other natural disasters and
acts of terrorism;
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» inadvertent damage from construction, vehicles, farm and utility equipment;

* leaks of natural gas and other hydrocarbons or losses of natural gas as a result of the malfunction of equipment or facilities;
e ruptures, fires and explosions; and

*  other hazards that could also result in personal injury and loss of life, pollution and suspension of operations.

These risks could result in substantial losses due to personal injury and/or loss of life, severe damage to and destruction of property and equipment and pollution or
other environmental damage. These risks may also result in curtailment or suspension of our operations. A natural disaster or other hazard affecting the areas in
which we operate could have a material adverse effect on our operations. We are not fully insured against all risks inherent in our business. For example, we do not
have any casualty insurance on our underground pipeline systems that would cover damage to the pipelines. Additionally, we do not have business interruption/loss
of income insurance that would provide coverage in the event of damage to any of our underground facilities. In addition, although we are insured for
environmental pollution resulting from environmental accidents that occur on a sudden and accidental basis, we may not be insured against all environmental
accidents that might occur, some of which may result in toxic tort claims. If a significant accident or event occurs for which we are not fully insured, it could
adversely affect our operations and financial condition. Furthermore, we may not be able to maintain or obtain insurance of the type and amount we desire at
reasonable rates. As a result of market conditions, premiums and deductibles for certain of our insurance policies may substantially increase. In some instances,
certain insurance could become unavailable or available only for reduced amounts of coverage. Additionally, we may be unable to recover from prior owners of
our assets, pursuant to our indemnification rights, for potential environmental liabilities.

Our interstate natural gas pipelines are subject to regulation by the FERC, which could adversely affect our ability to make distributions to our unitholders.

Our AlaTenn and Midla interstate natural gas transportation systems are subject to regulation by the FERC, under the NGA. Under the NGA, the rates for and
terms of conditions of service on these interstate facilities must be just and reasonable and not unduly discriminatory. The rates and terms and conditions for our
interstate pipeline services are set forth in tariffs that must be filed with and approved by the FERC. Pursuant to the FERC's jurisdiction over rates, existing rates
may be challenged by complaint and proposed rate increases may be challenged by protest. Any successful complaint or protest against our rates could have an
adverse impact on our revenue associated with providing transportation service.

Under the NGA, the FERC has the authority to regulate companies that provide natural gas pipeline transportation services in interstate commerce. The FERC's
authority over such companies includes such matters as:

* rates, terms and conditions of service;

» the types of services interstate pipelines may offer to their customers;

e the certification and construction of new facilities;

+ the acquisition, extension, disposition or abandonment of facilities;

« the maintenance of accounts and records;

« relationships between affiliated companies involved in certain aspects of the natural gas business;

« the initiation and discontinuation of services;

* market manipulation in connection with interstate sales, purchases or transportation of natural gas and NGLs; and
*  participation by interstate pipelines in cash management arrangements.

The EP Act 2005 amended the NGA to add an anti-manipulation provision. Pursuant to the amended NGA, the FERC established rules prohibiting energy market
manipulation. Also, the FERC's rules require interstate pipelines and their affiliates to adhere to Standards of Conduct that, among other things, require that
transportation employees function independently of marketing employees. We are subject to audit by the FERC of our compliance in general, including adherence
to all its rules and regulations. A violation of these rules, or any other rules, regulations or orders issued or administered by the FERC, may subject us to civil
penalties, disgorgement of certain profits, or appropriate non-monetary remedies imposed by the FERC. In addition, the EP Act 2005 amended the NGA and the
NGPA, to increase civil and criminal penalties for any violation of the NGA, NGPA and any rules, regulations or orders of the FERC up to $1.0 million per day
per violation.

Additionally, existing rates may not reflect our current costs of operations, which may have risen since the last time our rates were approved by the FERC.
The application of certain FERC policy statements could affect the rate of return on our equity that we are allowed to recover through rates and the amount of

any allowance our interstate systems can include for income taxes in establishing their rates for service, which would in turn impact our revenue and/or equity
earnings.
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In setting authorized rates of return for interstate natural gas pipelines, the FERC uses a discounted cash flow model that incorporates the use of proxy groups to
develop a range of reasonable returns earned on equity interests in companies with corresponding risks. The FERC then assigns a rate of return on equity within
that range to reflect specific risks of that pipeline when compared to the proxy group companies. The FERC allows Master Limited Partnerships ("MLPs"), to be
included in the proxy group to determine return on equity. However, as to such MLPs, the FERC will generally adjust the long-term growth rate used to calculate
the equity cost of capital. The FERC stated that the long-term growth projection for natural gas pipeline MLPs will be equal to fifty percent of gross domestic
product ("GDP"), as compared to the unadjusted GDP used for corporations. Therefore, to the extent that MLPs are included in a proxy group, the FERC's policy
lowers the return on equity that might otherwise be allowed if there were no adjustment to the MLP growth projection used for the discounted cash flow model.
This could lower the return on equity that we would otherwise be able to obtain.

The FERC currently allows partnerships, including MLPs, to include in their cost-of-service an income tax allowance if the partnership's owners have actual or
potential income tax liability, a matter that will be reviewed by the FERC on a case-by-case basis. Any changes to the FERC's treatment of income tax allowances
in cost-of-service rates or an adverse determination with respect to the inclusion of an income tax allowance in our interstate pipelines' rates could result in an
adjustment in a future rate case of our interstate pipelines' respective equity rates of return that underlie their recourse rates and may cause their recourse rates to be
set at a level that is different, and in some instances lower, than the level otherwise in effect.

A change in the jurisdictional characterization or regulation of our assets by federal, state or local regulatory agencies or a change in policy by those agencies
could result in increased regulation of our assets which could materially and adversely affect our financial condition, results of operations and cash flows.

Intrastate transportation facilities that do not provide interstate transmission services are exempt from the jurisdiction of the FERC under the NGA. Although the
FERC has not made any formal determinations with respect to any of our facilities, we believe that our intrastate natural gas pipelines and related facilities that are
not engaged in providing interstate transmission services are engaged in exempt gathering and intrastate transportation and, therefore, are not subject to FERC
jurisdiction. We believe that our natural gas gathering pipelines meet the traditional tests that the FERC has used to determine if a pipeline is a gathering pipeline
and is therefore not subject to the FERC's jurisdiction. The distinction between FERC-regulated transmission services and federally unregulated gathering services
is the subject of substantial ongoing litigation and, over time, the FERC's policy for determining which facilities it regulates has changed. In addition, the
distinction between FERC-regulated transmission facilities, on the one hand, and intrastate transportation and gathering facilities, on the other, is a fact-based
determination made by the FERC on a case-by-case basis. If the FERC were to consider the status of an individual facility and determine that the facility and/or
services provided by it are not exempt from FERC regulation under the NGA, the rates for, and terms and conditions of, services provided by such facility would
be subject to regulation by the FERC under the NGA. Such regulation could decrease revenue, increase operating costs, and, depending upon the facility in
question, could adversely affect our results of operations and cash flows. In addition, if any of our facilities were found to have provided services or otherwise
operated in violation of the NGA or NGPA, this could result in the imposition of civil penalties as well as a requirement to disgorge charges collected for such
service in excess of the cost-based rate established by the FERC.

Moreover, FERC regulation affects our gathering, transportation and compression business generally. The FERC's policies and practices across the range of its
natural gas regulatory activities, including, for example, its policies on open access transportation, market manipulation, ratemaking, capacity release and market
transparency and market center promotion, directly and indirectly affect our gathering business. In addition, the classification and regulation of our gathering and
intrastate transportation facilities also are subject to change based on future determinations by the FERC, the courts or Congress.

State regulation of gathering facilities generally includes various safety, environmental and, in some circumstances, nondiscriminatory take requirements and
complaint-based rate regulation. In recent years, FERC's efforts to promote open access, transparency, and the unbundling of interstate pipeline services has
prompted a number of interstate pipelines to transfer their non-jurisdictional gathering facilities to unregulated affiliates. As a result of these activities, natural gas
gathering may begin to receive greater regulatory scrutiny at both the state and federal levels. Such additional scrutiny could result in increased expenses to us and
a resulting materially adverse change in our finances.

We are subject to stringent environmental laws and regulations that may expose us to significant costs and liabilities.

Our natural gas gathering, compression, treating and transportation operations are subject to stringent and complex federal, state and local environmental laws and
regulations that govern the discharge of materials into the environment or otherwise relate to environmental protection. Examples of these laws include:

» the federal Clean Air Act and analogous state laws that impose obligations related to air emissions;
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» the federal CERCLA and analogous state laws that regulate the cleanup of hazardous substances that may be or have been released at properties currently
or previously owned or operated by us or at locations to which our wastes are or have been transported for disposal;

» the federal Clean Water Act and analogous state laws that regulate discharges from our facilities into state and federal waters, including wetlands;

» the federal OPA and analogous state laws that establish strict liability for releases of oil into waters of the United States;

+ the federal RCRA and analogous state laws that impose requirements for the storage, treatment and disposal of solid and hazardous waste from our
facilities;

¢ the ESA; and

» the Toxic Substances Control Act ("TSCA"), and analogous state laws that impose requirements on the use, storage and disposal of various chemicals and
chemical substances at our facilities.

These laws and regulations may impose numerous obligations that are applicable to our operations, including the acquisition of permits to conduct regulated
activities, the incurrence of capital or operating expenditures to limit or prevent releases of materials from our pipelines and facilities, and the imposition of
substantial liabilities and remedial obligations for pollution resulting from our operations. Numerous governmental authorities, such as the EPA, and analogous
state agencies, have the power to enforce compliance with these laws and regulations and the permits issued under them, oftentimes requiring difficult and costly
corrective actions. Failure to comply with these laws, regulations and permits may result in the assessment of administrative, civil and criminal penalties, the
imposition of remedial obligations and the issuance of injunctions limiting or preventing some or all of our operations.

In addition, we may experience a delay in obtaining or be unable to obtain required permits, which may cause us to lose potential and current customers, interrupt
our operations and limit our growth and revenue. Please read "Business - Environmental Matters - Air Quality and Climate Control" for more information about
these matters.

There is a risk that we may incur significant environmental costs and liabilities in connection with our operations due to historical industry operations and waste
disposal practices, our handling of hydrocarbon wastes and potential emissions and discharges related to our operations. Joint and several strict liability may be
incurred, without regard to fault, under certain of these environmental laws and regulations in connection with discharges or releases of hydrocarbon wastes on,
under or from our properties and facilities, many of which have been used for midstream activities for a number of years, oftentimes by third parties not under our
control. Private parties, including the owners of the properties through which our gathering or transportation systems pass and facilities where our wastes are taken
for reclamation or disposal, may also have the right to pursue legal actions to enforce compliance, as well as to seek damages for non-compliance with
environmental laws and regulations or for personal injury or property damage. For example, an accidental release from one of our pipelines could subject us to
substantial liabilities arising from environmental cleanup and restoration costs, claims made by neighboring landowners and other third parties for personal injury
and property damage and fines or penalties for related violations of environmental laws or regulations. We may not be able to recover all or any of these costs from
insurance. In addition, changes in environmental laws occur frequently, and any such changes that result in more stringent and costly waste handling, storage,
transport, disposal or remediation requirements could have a material adverse effect on our operations or financial position. Please read "Business - Environmental
Matters" for more information.

We may be unable to obtain or renew permits necessary for our operations or the operations we may acquire in future acquisitions.

Our facilities operate under a number of required federal and state permits, licenses and approvals with terms and conditions containing a significant number of
prescriptive limits and performance standards in order to operate. All of these permits, licenses, approvals, limits and standards require a significant amount of
monitoring, record keeping and reporting in order to demonstrate compliance with the underlying permit, license, approval, limit or standard. Noncompliance or
incomplete documentation of our compliance status may result in the imposition of fines, penalties and injunctive relief. A decision by a government agency to
deny or delay issuing a new or renewed material permit, license or approval, or to revoke or substantially modify an existing permit, license or approval, could

have a material adverse effect on our financial condition, including our results of operations and cash flows.

Our operations may impact the environment or cause environmental contamination, which could result in material liabilities to us.
Our operations use hazardous materials, generate limited quantities of hazardous wastes and may affect runoff or drainage water. In the event of environmental
contamination or a release of hazardous materials, we could become subject to claims for toxic torts, natural resource damages and other damages and for the

investigation and cleanup of soil, surface water, groundwater, and other
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media. Such claims may arise out of conditions at sites that we currently own or operate, as well as at sites that we previously owned or operated, or may acquire.
Our liability for such claims may be joint and several, so that we may be held responsible for more than our share of the contamination or other damages, or even
for the entire share. These and other impacts that our operations may have on the environment, as well as exposures to hazardous substances or wastes associated
with our operations, could result in costs and liabilities that could have a material adverse effect on us. Please read "Business - Environmental Matters" for more
information.

The EPA could develop new rules and current rules may be modified.

Independent of Congress, the EPA is beginning to adopt regulations controlling GHG emissions under its existing Clean Air Act authority. For example, on
December 15, 2009, the EPA officially published its findings that emissions of carbon dioxide, methane and other GHGs present an endangerment to human health
and the environment because emissions of such gases are, according to the EPA, contributing to warming of the earth's atmosphere and other climatic changes.
These findings by the EPA allow the agency to proceed with the adoption and implementation of regulations that would restrict emissions of greenhouse gases
under existing provisions of the federal Clean Air Act. In 2009, the EPA adopted rules regarding regulation of GHG emissions from motor vehicles. The EPA
argued that these motor vehicle regulations triggered the regulation of carbon dioxide and other GHG emissions from stationary sources under certain Clean Air
Act programs at both the federal and state levels, particularly the Prevention of Significant Deterioration program and Title V permitting. In June 2014, the U.S.
Supreme Court reversed a D.C. Circuit Court of Appeals decision upholding these rules and struck down the EPA’s greenhouse gas permitting rules to the extent
they impose a requirement to obtain a federal air permit based solely on emissions of greenhouse gases. Large sources of other air pollutants which are otherwise
required to go through permitting, still could be required to implement process or technology controls designed to reduce emissions of greenhouse gases in order to
obtain a permit.

In addition, on September 22, 2009, the EPA issued a final rule requiring the reporting of greenhouse gas emissions from specified large greenhouse gas emission
sources in the U.S. beginning in 2011 for emissions occurring in 2010. Our Bazor Ridge facility is currently required to report under this rule. On November 30,
2010, the EPA published a final rule expanding its existing GHG emissions reporting rule for petroleum and natural gas facilities, including natural gas
transmission compression facilities that emit 25,000 metric tons or more of carbon dioxide equivalent per year. The rule, which went into effect on December 30,
2010, requires reporting of greenhouse gas emissions by regulated facilities to the EPA annually. In October 2015, the EPA amended and expanded greenhouse gas
reporting requirements to all segments of the crude oil and natural gas industry, including gathering and boosting facilities and blowdowns of natural gas
transmission pipelines, starting with the 2016 reporting year, and in January 2016, the EPA proposed additional revisions to leak detection methodology to align
the reporting rule with the new source performance standards. We have filed annual emission reports for our Bazor Ridge and Chatom systems since March 2012.

As discussed in the climate change section above, EPA also has initiated regulation of methane from crude oil and natural gas facilities. Final rules are expected in
2016. It is likely that we will be required to control methane emissions from new or modified facilities under this rulemaking.

On August 16, 2012, the EPA published final rules that establish new air emission controls for natural gas processing operations. Specifically, the EPA's rule
package includes New Source Performance Standards ("NSPS") to address emissions of sulfur dioxide and volatile organic compounds ("VOCs"), and a separate
set of emission standards to address hazardous air pollutants frequently associated with natural gas processing activities. The rules establish specific requirements
regarding emissions from compressors, dehydrators, storage tanks and other production equipment. In addition, the rules establish new leak detection requirements
for natural gas processing plants. Under these rules we are required to modify some of our operations, though we do not expect these modifications to have a
material effect on our operations. Following the publication of the final rule, the EPA received petitions for reconsideration of certain aspects of the standards. On
April 12, 2013, the EPA published proposed updates to the NSPS Section OOOO storage tank requirements. On September 23, 2013, the EPA published final
revisions to the NSPS Section OOOO storage tank requirements, including a phase-in of installation of VOC controls and alternate limits for tanks where
emissions have declined. The EPA issued revised definitions related to the stages of well completions and amended storage tank requirements under NSPS Section
0000 in December 2014 and further revised the storage tank requirements in March 2015. EPA continues to reconsider other portions of Section OOOO. The
rule is also the subject of Petitions for Review before the U.S. Circuit Court of Appeals for the District of Columbia.

In October 2015, the EPA finalized a reduction of the national ambient air quality standard for ozone standard from 75 parts per billion to 70 parts per billion; both
nitrogen oxides and VOCs are ozone precursors. This reduction is expected to increase the number of ozone nonattainment areas. The EPA also proposed in
September 2015 Control Technology Guidelines for emissions of VOCs from crude oil and natural gas industry sources to be relied upon by states when
implementing the ozone standard in ozone nonattainment areas.
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Although it is not possible at this time to accurately estimate how potential future laws or regulations addressing greenhouse gas emissions would impact our
business, any future federal laws or implementing regulations that may be adopted to address greenhouse gas emissions could require us to incur increased
operating costs and could adversely affect demand for the natural gas we gather, treat or otherwise handle in connection with our services. The potential increase in
the costs of our operations resulting from any legislation or regulation to restrict emissions of greenhouse gases could include new or increased costs to operate and
maintain our facilities, install new emission controls on our facilities, acquire allowances to authorize our greenhouse gas emissions, pay any taxes related to our
greenhouse gas emissions and administer and manage a greenhouse gas emissions program. While we may be able to include some or all of such increased costs in
the rates charged by our pipelines or other facilities, such recovery of costs is uncertain. Moreover, incentives to conserve energy or use alternative energy sources
could reduce demand for natural gas, resulting in a decrease in demand for our services. We cannot predict with any certainty at this time how these possibilities
may affect our operations.

Our pipelines may become subject to more stringent safety regulation.

The Pipeline Safety, Regulatory Certainty, and Job Creation Act of 2011, which became law in January 2012, increases the penalties for safety violations,
establishes additional safety requirements for newly constructed pipelines and requires studies of safety issues that could result in the adoption of new regulatory
requirements for existing pipelines. The DOT has also recently proposed legislation providing for more stringent oversight of pipelines and increased penalties for
violations of safety rules, which is in addition to the Pipeline and Hazardous Materials Safety Administration's announced intention to strengthen its rules. The
PHMSA, which is part of DOT, recently issued a final rule, effective October 1, 2011, applying safety regulations to certain rural low-stress hazardous liquid
pipelines that were not covered previously by some of its safety regulations. While we believe that this rule does not apply to any of our pipelines, in April 2015,
PHMSA proposed rulemaking that would require leak detection for all hazardous liquid pipelines and require periodic assessment of hazardous liquid pipelines not
already covered by the integrity management requirements. A final rule has not been issued. To date, PHMSA has not proposed rules expanding the integrity
management requirements for natural gas pipelines. We cannot predict the outcome of other proposed legislative or regulatory initiatives. Such legislative and
regulatory changes could have a material effect on our operations particularly by extending more stringent and comprehensive safety regulations (such as integrity
management requirements) to pipelines not previously subject to such requirements. Additionally, legislative and regulatory changes may also result in higher
penalties for the violation of federal pipeline safety regulations and the costs associated with compliance may have a material effect on our operations. We cannot
predict with any certainty at this time the terms of any new laws or rules or the costs of compliance associated with such requirements.

We do not own all of the land on which our pipelines and facilities are located, which could result in disruptions to our operations.

We do not own all of the land on which our pipelines and facilities have been constructed, and we are, therefore, subject to the possibility of more onerous terms
and/or increased costs to retain necessary land use if we do not have valid rights-of-way or if such rights-of-way lapse or terminate, or we may not be able to renew
our contract leases on commercially reasonable terms or at all. We obtain the rights to construct and operate our pipelines on land owned by third parties and
governmental agencies for a specific period of time. Our loss of these rights, through our inability to renew right-of-way contracts or otherwise, could have a
material adverse effect on our business, results of operations, financial condition and ability to make cash distributions to our unitholders.

Debt we incur in the future may limit our flexibility to obtain financing and to pursue other business opportunities.
Our future level of debt could have important consequences to us, including the following:

*  our ability to obtain additional financing, if necessary, for working capital, capital expenditures, acquisitions or other purposes may be impaired or such
financing may not be available on favorable terms;

»  our funds available for operations, future business opportunities and distributions to unitholders will be reduced by that portion of our cash flow required to
make interest payments on our debt;

*  we may be more vulnerable to competitive pressures or a downturn in our business or the economy generally; and

»  our flexibility in responding to changing business and economic conditions may be limited.

Our ability to service our debt will depend upon, among other things, our future financial and operating performance, which will be affected by prevailing
economic conditions and financial, business, regulatory and other factors, some of which are beyond our control. If our operating results are not sufficient to
service any future indebtedness, we will be forced to take actions such as reducing distributions, reducing or delaying our business activities, acquisitions,
investments or capital expenditures, selling assets or seeking additional equity capital. We may not be able to affect any of these actions on satisfactory terms or at
all.
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We currently have a small management team, who does not devote 100% of their time to us. Our ability to operate our business effectively could be impaired if
we fail to attract and retain key management personnel.

We currently have a small management team, and our ability to operate our business and implement our strategies depends on the continued contributions of
certain executive officers and key employees of our General Partner. Our General Partner has a smaller managerial, operational and financial staff than many
similar companies in our industry. Given the small size of our management team, the loss of any one member of our management team could have a material
adverse effect on our business. In addition, certain of our field operating managers are approaching retirement age. Our management team devotes a portion of its
efforts to projects owned and operated by our General Partner or its affiliates, which means they do not devote 100% of their time to the Partnership. We believe
that our future success will depend on our continued ability to attract and retain highly skilled management personnel with midstream natural gas and crude oil
industry experience and hiring for such persons in the midstream natural gas industry is competitive. Given our small size, we may be at a disadvantage, relative to
our larger competitors, in the competition for these personnel. We may not be able to continue to employ our senior executives and key personnel or attract and
retain qualified personnel in the future, and our failure to retain or attract our senior executives and key personnel could have a material adverse effect on our
ability to effectively operate our business.

A shortage of skilled labor in the midstream industry could reduce labor productivity and increase costs, which could have a material adverse effect on our
business and results of operations.

The gathering, treating, processing and transporting of natural gas and crude oil requires skilled laborers in multiple disciplines such as equipment operators,
mechanics and engineers, among others. We have from time to time encountered shortages for these types of skilled labor. If we experience shortages of skilled
labor in the future, our labor and overall productivity or costs could be materially and adversely affected. If our labor prices increase or if we experience materially
increased health and benefit costs with respect to our General Partner's employees, our results of operations could be materially and adversely affected.

Our work force could become unionized in the future, which could adversely affect the stability of our production and materially reduce our profitability.

All of our