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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This document contains certain statements of advooking nature. Such forward-looking statemgimsiuding but not limited to
projected growth, trends and strategies, futureaipe and financial results, financial expectasi@md current business indicators are based
upon current information and expectations and abgest to change based on factors beyond the darfttbe Company. Forward-looking
statements typically are identified by the useeofits such as “look,” “may,” “will,” “should,” “migh” “believe,” “plan,” “expect,”

“anticipate,” “estimate” and similar words, althdugome forward-looking statements are expresséeteliftly. The accuracy of such
statements may be impacted by a number of busiisssand uncertainties that could cause actualtee® differ materially from those
projected or anticipated, including but not limitedthe following:

« the ability to timely and accurately provide shimpiagency services;

« its dependence on a limited number of larger custem

- political and economic factors in the People’s Rejgwf China (“PRC”);

- the Company'’s ability to expand and grow its lioédusiness;

« unanticipated changes in general market condittormther factors, which may result in cancellationseductions in need for the
Compan’s services

« aweakening of economic conditions which would mxdemand for services provided by the Companycantti adversely affect

rofitability;

. tphe effect):)f terrorist acts, or the threat thereafconsumer confidence and spending, or the ptauand distribution of product
and raw materials which could, as a result, adWeeféect the Company’s shipping agency servicggrations and financial
performance

« the acceptance in the marketplace of the Compamgislines of services;

« foreign currency exchange rate fluctuations;

« hurricanes or other natural disasters;

- the Company'’s ability to identify and successfikecute cost control initiatives;

« the impact of quotas, tariffs, or safeguards onirti@ortation or exportation of the Company’s cuséoisi products; or

« other risks outlined above and in the Company’'goftings made periodically by the Company.

« the Company’s ability to attract, retain and matévskilled personnel to serve the Company.

Readers are cautioned not to place undue reliamtiesse forward-looking statements, which speal aslof the date hereof. The
Company undertakes no obligation to update thiwdod-looking information. Nonetheless, the Compeasgerves the right to make such
updates from time to time by press release, periagiort or other method of public disclosure withthe need for specific reference to this
Report. No such update shall be deemed to indibateother statements not addressed by such upaaten correct or create an obligatior
provide any other updates.




PART |

Iltem 1. Business.

General

We are a general shipping agency service providad@uartered in the United States with subsidiamidsistralia, Hong Kong and
mainland China. Our principal geographic marken ighe People’s Republic of China (“PRC”). As PR@W$ and regulations restrict foreign
ownership of shipping agency service businessegraxede shipping agency services in the PRC thinaug affiliate, Sino-Global Shipping
Agency Ltd. (“Sino-China”), a Chinese legal entityhich holds the licenses and permits necessaspéoate shipping services in the PRC.
Sino-China is located in Beijing with branches iim@3lao, Tianjin, Qinhuangdao and Fangchenggangemddes general shipping agency
services in all commercial ports in the PRC. Thiotlgese offices, we are able to coordinate ountdieshipping needs, including preparing
documents, husbanding vessels, working througlomsstssues, coordinating matters with port autlesritoverseeing and settling cargo
claims, tracking shipments, recommending truckimgrehousing and complementary services. We prdhielse services mainly through our
well-established local agent network. We also ad #ocal agent and attend vessels directly ipthts in which we have branch offices.

We have designed our services to simplify the shipprocess for our clients and to keep our cliéuity informed about the status of
their shipments. To that end, we analyze the inédiom about prospective shipments provided by tents to determine the most econom
and efficient transportation solutions and theretage our position as a shipping agency to negotianpetitive shipping rates. We also give
our clients daily disbursement reports to empoWwent to monitor and dispute all questionable chargesddition to allowing clients to
monitor disbursements, our Disbursement Departmaedits all bills provided by ports for unreasonatitarges that violate the guidelines
issued by China’s Ministry of Communications.

We provide shipping agency services to a varietyesfel sizes and types, including Handysize, ParaBapesize, Roll-On/Roll-Off
RORO, and VLCC class vessels. We assist clients avitariety of shipping requirements, includingkbaihd break-bulk general cargo,
vehicle transport and raw materials such as crildmd oil products and iron, manganese and othetahores.

Market Background

Since China adopted its open door trade policydin8l inviting foreign investment into China, Chis@&conomy has steadily
developed, both from new investments in China aochfincreased international trade. As internatidrede between China and other
countries has expanded, the shipping industry im&has also grown.

The evolution of the shipping agency industry laloived that of the shipping industry in generaioPto the 1980s, China’s shipping
agency industry was dominated by a single stateeovehipping agency, China Ocean Shipping AgencyL@aited (Penavico). In 1985, a
second shipping state-owned shipping agency, QHiarine Shipping Agency Co. Limited (Sinoagent), vpasmitted to provide shipping
agency services to foreign ships discharging aipdthina. In 1995, the third largest state-ownlgigiging agency, China Shipping Agency
Co. Ltd (CSA), followed by COSCO Container Shippigency Co. Ltd (Cosa) established in 1999.

Since 1985, the PRC has taken a number of stegyseto China’s shipping agency industry to privatepanies. In 1990, the PRC
adopted the International Ship Agency ManagemethtStipulation, which allowed state-owned compatiesompete in the shipping agency
industry. In 2002, the PRC further relaxed therietdbns on shipping agencies by promulgating teege’s Republic of China International
Marine Transportation Rule, which permitted Chinpseate entities and joint ventures between Chaéraawd foreign entities to compete in
shipping agency industry. The Chinese and AmerMarine Transportation Agreement in 2003 and the R@wund Chinese and European
Union Marine Transportation Agreement in 2002 akdvshipping transportation enterprises that werellwlowned by American and
European Union businesses, respectively, to prashifging agency service for their parent companies

We believe that there are over 1,900 licensed shjpggencies in China. At present, the state-ovahgoping agency companies,
namely Penavico, Sinoagent, CSA and Cosa, stillidat® China’s shipping agency industry, combinimngénerate vast majority of the
revenues in the industry. The remaining approvégpgig agencies in operation share the remainimmey market in the industry.




We are well positioned between the state-owned@ggiants and numerous small agents, becomingetidirig private shipping
agency service provider in China. This enable®uste a competitive advantage of applying movalfle strategies for our business
development under uncertain economy environment.

China’s Economic Development

China’s population of approximately 1.3 billion md®is expected to grow by roughly 7 million peopt year. The country’s gross
national product has grown at a rate of approxitpdt@ percent for 30 years, making it the fastestugh rate for a major economy in
recorded history. In the same 30-year period, Chasamoved more than 300 million people out of pivand quadrupled the average
Chinese person’s income. The tremendous poteritthissmarket is noted by the fact that more th@ df the world’s largest 500 companies
are investing in China.

These development factors have produced a burggeoimsumer goods market, as the spending poweaspidations of consumers
rise. In response, industries are consolidatingraadern retailers are penetrating second-tier &ad some third-tier Chinese cities. The
increased availability and demand for productsubhmut China has fueled a corresponding growthenndustries that transport goods
within China and between China and other countries.

Although the PRC economy will continue its growtttle future, we cannot assure the growth of theddle economy will be steady.
Recently, the Chinese government announced itatinteto use macroeconomic tools and regulatiorsldw the rate of growth of the
Chinese economy, the results of which are diffitmipredict. Adverse changes in the Chinese econmithiikely impact the financial
performance of the construction and manufactumagiystries in China. Consequently, under such cistantes, efforts by the Chinese
government to slow the pace of growth of the Chéreonomy could result in reduced demand for ingabecommodities, the number of
shipments coming to a Chinese port and ventraleesily affect our business.

Our Strategy

Our goals are to increase our market share in &@ $hipping agency market and to expand our busitteelated service areas. We
believe we can meet these goals by continuingdod@n the high quality of our personnel, the pasitelationships we enjoy with local
ports, businesses and agencies and the breadthvidfes we offer to clients. Key elements of ovatgtyy include the following:

« Increase our market shardVe believe we have advantages over smaller stgpggencies in terms of infrastructure, administrati
and services we can offer to clients. As a reswdthbelieve we are able to compete on the basisruicg with these smaller agencies. In order
to continue to increase our market share in Chireawill focus on demonstrating to potential clietitat typically use the larger shipping
agents that we are able to provide a high levekofice. Potential customers in the shipping inguaste strongly influenced by formal and
informal references. We believe that we have thgodpnity to expand our market share by providiighHevels of customer satisfaction w
our current customers so that they continue toouseervices and recommend our shipping agencycesrto other potential customers that
wish to ship to China. We have obtained ISO9000WBKAS certifications from the International Orgaaiiion for Standardization and the
United Kingdom Accreditation Service, respectivatyrecognition of the quality of services we puawi Each of theseorganizations asses:
the effectiveness of quality management systemgeimgnted by companies. The International Orgamindtr Standardization consists of a
worldwide federation of national standards bod@sapproximately 130 countries, and the ISO900@fa®tion represents an international
consensus of these standards bodies, with thefatneating global standards of product and sergicaity. UKAS is the sole national body
the United Kingdom recognized by the governmemrtavide accreditation of conformity assessment & dUKAS and 1SO9000
certifications address the quality of systems @migl do not certify the quality of products or seed themselves.

* Develop a shipping agency network in China andriragonally. We acknowledge that shipping agency is a prodegiiocess
related to both a loading port and a discharge parsuch, we believe the most cost effective veagavelop our business is to build an
international network that covers our clients’ g routs from their loading ports to their disaiag ports. We have found a number of
benefits of being able to develop an internati@hgbping agency network, including the followingvadtages:




o In addition to our agency services in China, wavjge our clients with agency services at the seas ports where their ships
load or discharge goods. From our network, ountdidbenefit from obtaining control on the shippprgcess. On the other hand,
we are able to generate the revenue from serviegsanform in the foreign ports and from servicdsired by the foreign
partner agent:

0 Some of our customers are large Chinese stealfaetnrers and traders that import a significantipn of iron ore from
overseas to China. Their needs in overseeing lgaattivities build up a foundation for us to esistiblan international shipping
agency network

o0 We have developed strong relationships with lagaints in China, including the largest Chinesallagency networks,
Penavico, Sinoagent and CSA. Recently, we sigrsgthéegic cooperative agreement with Cosa, whishovar 50 offices
around ports in China. This ensures that our custsmave as many advantages possible in workiogdhrany complication:

0 We have developed experience in establishingtennational network. Since our IPO, we have cbatdd significant efforts in
building up strategic relationships with countr@sere China imports large volume of mining materiaVe opened offices in
Australia and Hong Kong. We have signed strategaperative agreements with Monson Agency in Auistr&lorbes in India,
Wilson Sons in Brazil and King Sons in South Afri€ur Hong Kong office also handles loading servitea port in Canada.
For the 2012 fiscal year, the revenues from oulilaservices overseas are approximately 29% ofagal revenues. Along
with developing the international agency netwohle dverseas loading services appear to be thesfastsa contributing to our
business growtt

» React quickly to opportunities to offer new seggito our clientsWe believe that our Company is small enough to ltéose
working relationships with our customers. As a lesue believe we encourage our customers to igeconcerns, comments or
recommendations for additional services that theyldlike to see provided with our shipping ageseyices. We also believe that we are
large enough to implement many of these recommandaand strive to offer new services when we tiegl the services will benefit our
customers.

« Maintain working relationships with third parties port cities. We currently enjoy good working relationships watlariety of
entities that operate in commercial ports, inclgdort authorities, tugboat companies, pilot statjstevedore companies, customs agencies,
shipping agency associations and local governmghbaities.

Customers

We currently provide shipping agency services vamety of international vessels. The majority af gustomers are large Chinese
steel manufacturers, traders and internationapétjpcompanies that wish to ship goods to and f@hima. Our largest customer is Beijing
Shourong Forwarding Service Co., Ltd, an affiliat€Capital Steel, a steel company in China. We pi@ghipping agency services for all
vessels carrying iron ore for Capital Steel. Reesrfutom this company accounted for approximatebsahd 64% of our revenues in 2012
and 2011, respectively.

In addition to these companies, we provide shippiggncy services to a variety of shipping compain@s Germany, Greece, Spain,
Italy, Hong Kong, Norway, Switzerland, the Unitetht®s, Singapore, Japan and South Korea. We havalpd shipping agencies services
for vessels carrying bulk and break-bulk cargoas, materials, consumer goods, and vehicles.

Our Strengths
We believe that the following strengths differetdias from our competitors in China’s shipping ageindustry:

» Experience in general shipping agency servicég are one of few shipping agents that specmlizg@roviding a full range of gene
shipping agency services in China. Unlike a locgrd who specializes in dealing with proceduresméngessel arrives or departs in a port, a
general agent focuses more on serving clients’ siggdviding information for all ports for shippirgrangements, appointing local agents,
coordinating local agents’ efforts before, in prexand after the vessel arrival or departure, ggvamking time and loading/discharging costs
and sometimes taking responsibility for the vessgispatch or demurrage. A general agent senagarlclient with shipments covering
many local ports. We believe that our experiengaraviding general agency services gives us a ctitiygeadvantage in attracting large
clients, such as Capital Steel, and helps us niaioli@nt business for longer period of time once ®nders are successful.




« Strength of personnel and administratioMost of our employees have marine business wgr&kperience, and all of our
managers/chief operators once served in eithenfEnar Sinoagent prior to joining our Company. kvikese professionals and experienced
staff, we believe that we can provide competitigeries to our customers.

* Reputation for reliability and responsiveness tetomer requestsOur operators are constantly on duty so thataverespond
quickly to any customes’inquiries regardless of any time difference betweur customers and us. Our marketing staff adys pegular visit
to customers so that we can continually improvesauvices in response to customer feedback.

 Reputation for financial responsibilityin order to engage in business in China as gstgpgency, we must demonstrate financial
responsibility to customers, our business partrmEnds and local governmental agencies. We bebevebility to meet our financial
obligations has encouraged customers to choose baisiness with us and has resulted in the grofvéhstrong network of service partners in
the ports in China and overseas in which we proshipping agency services.

« Strength of information management systékfe consistently collect and update port informatirom local ports so that we can sF
current and accurate port information with ourmigéethrough our network. Our newly developed mansage information system is based on
SAP B-One software, which enables us to record raocerrate and updated commercial and accountiogniration.

« Quality of services provided to custometdnlike agencies that provide local agent servioeme particular loading or discharging
port, our service network enables us to provideatgmtland accurate information, which helps ourarusts make their way smoothly throt
loading and discharging cargo.

* Positive relationships with third parties in logabrts in China In local ports, we maintain positive relationshipith stevedore
companies, pilot stations, towage companies angr ddlcal service providers, which helps our custeanemjoy faster loading and discharging
rates and a smoother berthing and unberthing psoces

« Strong network of local shipping agents in portthauit branch officesIn addition to having branch offices in four mnafehinese
commercial ports, we also have a strong netwoidtloér shipping agents. Using feedback from custerard our knowledge of the Chinese
shipping agency industry, we can compare and s#leanost competitive agents as our local agents.

Our Challenges
The successful execution of our strategies is stibjecertain risks and uncertainties, includingst relating to:
« our limited operating history in general and cegent losses;

« limited funds with which to build a nationwidedaworldwide port network in China, to recruit aredain quality personnel, to
advertise our services and to develop new infolwnatchnology for use in providing shipping agesewices;

« the growth of the shipping agency industry inr@@hand the entrance of new Chinese and foreign etitofs into the market;

« our ability to respond to competitive pressuses]

« the regulatory environment in China.
Competition

Our ability to be successful in our industry depeod our ability to compete effectively with compEnthat may be more well-
capitalized than we are or may provide shippinghageservices we do not or cannot provide to outaruers. While China'’s shipping agency

industry has a variety of small shipping agenades,primary competitors are Penavico, SinoagentG®4. These companies are statened
in part and much larger than we are and derivafgigntly more revenue from shipping agency sermviceChina.




« Penavico. Founded in 1953, Penavico is the oldest and saigfate-owned shipping agency in China. Beginmrtp55, Penavico
took over China’s shipping agency business fronfeheign agents that previously did business im@tand, until 1985, Penavico was the
only shipping agency operating in China. Penavime@ has more than 80 local agencies and 300 busimd#a®rks across China. Penavico
maintains offices in America, Europe, Japan, KoB8tagapore and Hong Kong. Penavishipping agency business, bulk ships and com
ships currently account for approximately 40% ofr@ls market.

« Sinoagent Sinoagent was formed in 1985 as a specializesidialy of Sinotrans Limited Company (“Sinotrans)company that
provides integrated ocean transportation, landstrart, airfreight, warehousing, express servideipping agency and freight forwarding
services. Due to its relationship with Sinotrarisp8gent is able to provide a seamless, integisgedf services to its customers. Sinoagent is
the second largest state-owned shipping agenchasidpproximately 30% of China’s shipping agencyketa

* CSA. CSA was established in 1997 and is affiliatechv@hina Shipping Group, specializing in shippingragy business for both
domestic and international vessels. CSA is alsolired in other related businesses, such as camucggand customs declaration. With its
headquarters in Shanghai, CSA has more than 54dsafss in major ports along the national coastlithe Yangtze River and the Pearl R
of China. These subsidiaries undertake shipping@gbusiness, cargo agency business and custorasatiamn for both Chinese and foreign
vessels navigating among the international linebstha vessels calling on HK, Macao, Taiwan, anccthestlines and other ports in China.

We believe that the three shipping agents’ prinsargngths include the following:

« the establishment of a complete port network @antand China;

« the presence of a large base of clients; and

« the availability of funding and financial suppfmtm state-owned financial institutions.
Regulations on Foreign Exchange

Foreign Currency Exchange . Pursuant to the Foreign Currency AdministratiadeR® promulgated in 1996 , as amended in 2007 and
2008, and amended in 1997 and various regulatgsuged by State Administration of Foreign Exchati§&FE”), and other relevant PRC
government authorities, RMB is freely convertibldyoto the extent of current account items, suctrade related receipts and payments,
interests and dividends. Capital account itemdh suscdirect equity investments, loans and repatniaf investment, require prior approval
from SAFE or its provincial branch for conversiodrRMB into a foreign currency, such as U.S. dollarsd remittance of the foreign currel
outside the PRC. Payments for transactions thatpédce within the PRC must be made in RMB. Uné¢kerwise approved, PRC companies
must repatriate foreign currency payments recefk@d abroad. Foreign-invested enterprises mayrrdtaeign exchange in accounts with
designated foreign exchange banks subject to aetdpy SAFE or its local counterpart. Unless othesvapproved, domestic enterprises must
convert all of their foreign currency receipts ifR&B.

Dividend Distribution . The principal regulations governing divided disitions by wholly foreign-owned enterprises anddsioreign
equity joint ventures include:

» Wholly Foreign-Owned Enterprise Law (1986), asaded;

* Wholly Foreign-Owned Enterprise Law ImplementRgles (1990), as amended;

« Sino-Foreign Equity Joint Venture Enterprise LE®79), as amended; and

« Sino-Foreign Equity Joint Venture Enterprise Lamplementing Rules (1983), as amended.
Under these regulations, wholly foreign-owned gmises and Sino-foreign equity joint ventures ia BERC may pay dividends only out of
their accumulated profits, if any, as determineddnordance with PRC accounting standards andatgus. Additionally, these foreign-

invested enterprises are required to set asidainexinounts of their accumulated profits each yiéany, to fund certain reserve funds. These
reserves are not distributable as cash dividends.




Regulation of foreign exchangein certain onshore and offshore transactions. Under recent notices issued by SAFE, PRC resident
are required to register with and receive approfralm SAFE in connection with offshore investmectidties. SAFE has stated that the
purpose of these notices is to ensure the propandm of foreign exchange and the standardizati@noss-border flow of funds.

In January 2005, SAFE issued a notice statingSA&E approval is required for any sale or tranBfePRC residents of a PRC
companys assets or equity interests to foreign entitiesxithange for the equity interests or assets ofotteégn entities. The notice also stz
that, when registering with the foreign exchangdauities, a PRC company acquired by an offshorepany must clarify whether the
offshore company is controlled or owned by PRCdesis and whether there is any share or assebditvkeen or among the parties to the
acquisition transaction.

In April 2005, SAFE issued another notice furtheplaining and expanding upon the January notice. April notice clarified that,
where a PRC company is acquired by an offshore aosnm which PRC residents directly or indirectiyldhshares, such PRC residents must
(i) register with the local SAFE branch regardihgit respective ownership interests in the offslomm@pany, even if the transaction occurred
prior to the January notice, and (ii) file amendisdn such registration concerning any materiahevef the offshore company, such as
changes in share capital and share transfers. phembtice also expanded the statutory definitidnhe term “foreign acquisition,” making
the notices applicable to any transaction thatlt®suPRC residents directly or indirectly holdiglgares in the offshore company that has an
ownership interest in a PRC company. The Aprilcmtlso provided that failure to comply with thgistration procedures set forth therein
may result in the imposition of restrictions on fI2C company’s foreign exchange activities andhiity to distribute profits to its offshore
parent company.

On October 21, 2005, SAFE issued a new public aa@ncerning PRC residents’ investments througthofe investment vehicles.
This notice took effect on November 1, 2005 andaegs prior SAFE notices on this topic. Accordiadite November 2005 notice:

« any PRC resident that created an off-shore hgldompany structure prior to the effective datéhefNovember notice must submit a
registration form to a local SAFE branch to registis or her ownership interest in the offshore pany on or before May 31, 2006;

« any PRC resident that purchases shares in acpoffdiring of a foreign company would also be regdito register such shares an
notify SAFE of any change of their ownership ingtrand

« following the completion of an off-shore finangirany PRC shareholder may transfer proceeds fnerfiriancing into China for use
within China.

In accordance with the October 2005 notice, on B 12, 2007, Mr. Cao Lei and Mr. Zhang Mingweizaated appropriate
registration from their local SAFE offices.

Employees

As of the date of filing of this report, we have &®ployees, 43 of whom are based in China. Ofdta, {7 are in management, 16 are
in operation, 8 are in financial affairs, 7 in sadad disbursement, and 14 in administration acfthieal support. We believe that our
relationships with our employees are good. We mexer had a work stoppage, and our employees amubject to a collective bargaining
agreement.
Item 1A. Risk Factors.

The Company is not required to provide the infoioratequired by this Item because the Companysimaller reporting company.




Item 1B. Unresolved Staff Comments.
The Company is not required to provide the infoioratequired by this Item because the Companysimaller reporting company.
Item 2. Properties.

We currently rent six (6) facilities throughout @aj Hong Kong and the United States. Our headqsaate located in Beijing.

Office Address Rental Terrr Space
Beijing, PRC Room 212, Tower C Expires 10/31/2013 207 m2
YeQing Plaza

No. 9, Wangjing North Road
Chaoyang District
Beijing, PRC 10010:

Fangchenggang, PRC 2" Floor, Duty-Free Store Building Long term 200 m?
South Gate of Fangcheng Port
Fangcheng, PRC 5380

Shanghai, PRC Rm 12B1/12C, No.359 Dongdaming.Road, Expires 05/31/2013 145 m?
Hongkou District, Shanghai, PRC 200080

Flushing, NY 136-56 39th Avenue, month to month 150m?
Room #305, Flushing, New York 113

Qingdao, PRC Room 2101 Building A, No. 10 Expires 11/30/2012 186 m?2
Xiang Gang (Middle) Road,
Qingdao, PRC 26607

Hong Kong 20/F, Hoi Kiu Commercial Building, 158 Expires 05/17/2013 77 m?
Connaught Road Central, F

Item 3. Legal Proceedings.
From time to time, we may become involved in vasitawsuits and legal proceedings, which arise énattdinary course of business.
However, litigation is subject to inherent uncertass, and an adverse result in these or otheemsattay arise from time to time that may

harm our business. We are currently not aware pkanh legal proceedings or claims that we beligNMiehave a material adverse affect on
our business, financial condition or operating tssu

Item 4. Mine Safety Disclosures.

This item is not applicable.




PART Il

Item 5. Market for Registrant’'s Common Equity, Related Stockholder Matters and Issuer Purchases of Edty Securities.

Market for Our Common Stock

Our common stock is traded on the NASDAQ Stock Matdnder the symbol SINO. As of June 30, 2012 etheare four holders of
record of our common stock. This number excludescommon stock owned by shareholders holding comstack under nominee security
position listings. The high and low common stoclesgrices per share during the periods indicateckwas follows:

Quarter Ended Sep. 3( Dec. 3: Mar. 31 June 3( Year

Fiscal year 2012
Common stock price per sha

High $ 9.1¢ $ 39¢ % 42¢ $ 57¢ % 9.1¢€
Low $ 13 $ 152 $ 21C $ 20 % 1.3¢
Fiscal year 2011

Common stock price per sha

High $ 268 % 33 $ 252 % 32z % 3.3¢€
Low $ 211 $ 21C $ 206 $ 1.2C $ 1.2C

Approximate Number of Holders of Our Common Stock
As of the date of this report there are four hadd#frrecord of our common stock.
Dividend Policy

We have never declared or paid any cash dividendsiocommon stock. We anticipate that we will iy earnings to support
operations and to finance the growth and developmieour business. Therefore, we do not expecttogash dividends in the foreseeable
future. Any future determination relating to ouvidiend policy will be made at the discretion of @oard of Directors and will depend on a
number of factors, including future earnings, capiequirements, financial conditions and futurespects and other factors the Board of
Directors may deem relevant. Payments of dividdryd§rans Pacific to our company are subject taie&ins including primarily the
restriction that foreign invested enterprises maly duy, sell and/or remit foreign currencies aigh banks authorized to conduct foreign
exchange business after providing valid commendoaliments.

I PO Proceeds

The section of the Registration Statements andRR@pectus entitled “Use of Proceeds” is incorgatdierein by reference. The
effective date of the Securities Act registratitatesment for which the use of proceeds informaisdoeing disclosed is May 21, 2008, and the
Commission file numbers assigned to the regisimagtatement are 333-150858 and 333-148611.

The offering closed on May 20, 2008. All of the aoon shares, without par value per share, registardt offering were placed by
the placement agent, Anderson & Strudwick, Incosped. The Registration Statements registered ttial ipublic offering of up to 1,229,032
shares of the Company’s common stock and the resale to 217,960 shares of the Company’s commacksfAll of the initial public
offering shares were placed at a price of $7.75hare, and all such shares were sold in the nffewith an aggregate price of $9,524,998.
The Company did not receive any proceeds fromaleaf any shares by the selling shareholders.

The net proceeds of the offering, including thevateé placement of securities related to the se8imgyeholders, were $9,172,314.
Expenses included placement agent commissiond,flsgm escrow agent fees and fees payable in ctionewith the private placement. All
of these fees were payable to parties other thactdrs, officers, general partners of the Comparityeir associates; to persons owning ten
percent (10%) or more of any class of equity s¢iesrdf the Company; and to affiliates of the Compa




The Company has used offering proceeds for thevatlg purposes from completion of the IPO throughel30, 2012.

Budgeted Use of Net Proceec As June 30, 201.
Description of Use US$ % USs$ %

Organization of our company and creation of

contractual arrangements among our company, Sir

China and Trans Pacific 100,00( 1.22% 103,52¢ 1.27%
Business expansion to the main ports in China and

overseas 5,930,94. 72.7% 3,730,75: 45.7%%
Sarbanes-Oxley compliance 500,00( 6.13% 296,68 3.64%
Marketing of company across China, United Statek

internationally 244,62: 3.0(% 942,97 11.5¢%
Develop information exchange system 400,00( 4.91% 112,16« 1.3¢%
Train staff 163,08: 2.0(% 406,34 4.98%
Fixed asset purchase 407,70: 5.0(% 438,79: 5.3t%
Miscellaneous expenses 407,70: 5.0(% 664,26: 8.15%
Stock repurchases 372,52 4.57%
Total 8,154,04 100.0(% 7,068,03! 86.6¢%

Item 6. Selected Financial Data
The Company is not required to provide the infoioratequired by this Item because the Companysimaller reporting company.

Item 7. Management’s Discussion and Analysis or Pheof Operation.

The following discussion and analysis of our comypgfinancial condition and results of operatiori®sld be read in conjunction
with our audited consolidated financial statemeanrts the related notes included elsewhere in thauAhReport. This discussion contains
forward-looking statements that involve risks and uncettes. Actual results and the timing of selecteshév could differ materially from
those anticipated in these forward-looking statetves a result of various factors.

Overview

We are a shipping agency service provider for sbgming to and departing from Chinese ports. Oangany was incorporated in
New York in February 2001. On September 18, 20@¥amended the Articles of Incorporation and Bylafvsur New York corporation t
merge into a new Virginia corporation, Sino-GloBalpping America, Ltd.

Our principal geographic market is in the PeopRépublic of China (“PRC”). As PRC laws and reguas restrict foreign
ownership of shipping agency service businessespaeate our business in the PRC through Sino-GBihi@ping Agency, Ltd. (“Sino-
China”), a PRC limited liability company wholly owd by our founder and Chief Executive Officer, Cag and Chief Financial Officer,
Zhang Mingwei, both of whom are PRC citizens. S@tina holds the licenses and permits necessamptade shipping services in the PRC.
Headquartered in Beijing with branches in Qingd&anjin, Qinhuangdao and Fangchenggang, we prayétheral shipping agency services
in all commercial ports in China.




On November 13, 2007, the Company formed a whaollged foreign-owned enterprise, Trans Pacific Smgpiimited (“Trans
Pacific Beijing”), which invested in one 90%-ownsabsidiary on May 31, 2009, Trans Pacific Logistgnghai Limited (“Trans Pacific
Shanghai”; Trans Pacific Beijing and Trans Pac#ianghai are referred to collectively as “TrandgfiRde Trans Pacific invested another
40%-owned subsidiary, Sino-Global Shipping Agen&wé&lopment Co., Limited (“Sino-Global Developmentih November 6, 2009. On
October 31, 2011, Trans Pacific Beijing reducedntgstment in Sino-Global Development from 40%4.88% by transferring 20.2% of its
interest to the other shareholder due to succesgigeting losses on Sino-Global Development. oty 7, 2012, Trans Pacific Beijing
transferred its remaining 19.8% of interest to & shareholder due to successive operating lossemaiGlobal Development.

Trans Pacific Beijing and Sino-China do not haymeent-subsidiary relationship. Trans Pacific Bejjhas contractual arrangements
with Sino-China and its shareholders that enaldetbmpany to substantially control Sino-China.

For the purpose of building up an internationapplrig agency service network, we formed a whollyred subsidiary, Sino-Global
Shipping Australia Pty Ltd. (“Sino-Global AUS”) Berth, Australia on July 3, 2008, which servesnbeds of customers shipping into and
out of Western Australia. The Company also signedgreement with Monson Agencies Australia (“Mori$oone of the largest shipping
agency service providers in Australia. Through@enpany’s relationship with Monson, the Companghite to provide general shipping
agency services to all ports in Australia.

We established another wholly-owned subsidiaryp$itobal Shipping (HK) Limited (“Sino-Global HK”)roSeptember 22, 2008.
Sino-Global HK is our control and management cefatiesouthern Chinese ports and enables our comimaeytend its offering of
comprehensive shipping agency services to veseelg ¢o and from one of the world’s busiest po@s.July 27, 2009, Sino-Global HK
signed an exclusive partnership agreement withé&Company Limited (“Forbes”), which is a listedmpany on the Bombay Stock
Exchange (BOM: 502865) and one of the largest shipand logistic service providers in India. Througur relationship with Forbes, we are
able to provide general shipping agency servicedl fgorts in India.

On July 5, 2011, Sin¢hina signed a Strategic Cooperative Agreement @H8CO Container Shipping Agency Co. Limited, oh
the largest state-owned shipping agents in Chiha.Agreement entitles us to use COSCO Containgp8iy Agency’s name to market
business in China and overseas. In addition, walaleeto provide shipping agency services througér 60 COSCO offices in China.

On October 12, 2011, the Company signed a MemoraraflUnderstanding with King & Sons Shipping Agerftiing & Sons”),
subsidiary of Grindrod Limited, a public comparstdid on the Johannesburg Securities Exchange GISBP) and one of the oldest shipp
agents in South Africa. Through the Company’s retethip with King & Sons, it is able to provide geal shipping agency services to all
ports in South Africa in fiscal year 2012.

On November 8, 2011, the Company signed a MemorarafuJnderstanding with Wilson Sons Shipping Agefit¥ilson Sons”),
the oldest and the leading independent Braziliém apent. Through the Company’s relationship withisdh Sons, it is able to provide
general shipping agency services to all ports mwBfiscal year 2012.

Revenues

China’s economy slowed down during the fiscal 2at# the volume of iron ore imported to China hasnb&gnificantly reduced.
Although fewer ships discharged iron ore at Chirmesgs, we managed a marginal increase in our t@&largely relying on our intensive
marketing activities to the new customers who lwad ore in overseas ports. The number of shipseveed increased from 421 for the 2011
fiscal year to 477 for the 2012 fiscal year. Howetee increased number of ships served primasBdwur protective services, which
generate lower agency fees per ship compared sgpkreship in loading and discharging agency sesviEor the year ended June 30, 2012,
our total revenues amounted to approximately $3188n, compared to our total revenues of $3218i#lion for the year ended June 30,
2011. As the table below demonstrates, this is enslower rate of increase then we have histoyi@icountered.
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Year Revenue (USD Growth (%)

2012 33,881,24¢ 2.87
2011 32,935,82: 22,71
2010 26,841,33¢ 46.40
2009 18,334,35¢ 21.52
2008 15,087,23¢ 49.51
2007 10,090,87¢ 13.07
2006 8,924,78¢ 31.69

We recognized more than 96% of our revenues inamations in the United States, Australia and HEogg. The revenues record
in China are subject to a 5% business tax as welhaadditional 0.5% surcharge after deductingtists of services. We deduct these
business taxes and related surcharges from ous gegenues to arrive at our total revenues.

We charge the shipping agency fees in two waysth@ fixed fees are predetermined with a custoarat,(2) the cost-plus fees are
calculated based on the actual costs incurredgptnark up. We generally require payments in advénooe customers and bill them the
balances within 30 days after the transactionsangpleted.

We believe the most significant factors that digeot indirectly affect our shipping agency serviezenues are:

« the number of ships to which we provide port iag¢tlischarging services;

» the size and types of ships we serve;

* the type of services we provide, for example iogftlischarging, protective, owner’s affairs ancsg
« the rate of service fees we charge;

« the number of ports at which we provide services]

« the number of customers we serve.

Historically, our services have primarily been énvby the increase in the number of ships and m&ts provided that the rate of
service fees is determined by market competitioa.BMieve that an increase in the number of pertgesl generally leads to an increase in
the number of ships and customers. We expect thatillycontinue to earn a substantial majority af cevenues from our shipping agency
services. As a result, we plan to continue to faoost of our resources on expanding our businessver more ports in the PRC. In additi
we will allocate our resources in marketing oumlok#o customers, including ship owners and chartengch transport goods from all ports
around the world to China. We believe that our diifeed focus on loading and discharging cargoathtChinese and overseas ports will
enable us to continue growing quickly and also@las in a better position to manage the excharigeaisk associated with the trend of the
U.S. dollar's devaluation against the RMB becauseoverseas revenues and port charges are norpzadlyin foreign currencies. To the
extent these other foreign currencies devalue agtie RMB, of course, we would still face excharage risks.

Operating Costs and Expenses

Our operating costs and expenses consist of cbsty@nues, general and administrative expenshisigsexpenses and other
expenses. Our company’s total operating costs apeinses increased as a percentage of total revéarube year ended June 30, 2012
mainly due to an increase in costs paid to Chitesa ports. To maintain our top line growth, wendacted intensive market activities to
attract new clients. As a result, our general atdinistrative expenses and selling expenses inedeascordingly. The following table sets
forth the components of our company’s costs aneesgs for the periods indicated.
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For the years ended June 3(

2012 2011 Change
uUss$ % uUs$ % uUs$ %

Revenues 33,881,244 100.0( 32,935,82 100.0( 945,42! 2.87
Costs and expense

Costs of service (31,184,33) (92.09 (29,619,76) (89.99) (1,564,561 5.2¢
General and administrative

expense (5,236,16) (15.45) (4,544,57) (13.80) (691,589 15.2%
Selling expense (385,06 (1.14) (341,66 (1.04) (43,399 12.7(

(36,805,56) (34,506,00) (2,299,559

Costs of RevenueSosts of revenues represent the expenses incurtbd periods when a ship docks in a harbor to éoat
discharge cargo. We believe the most significactiofs that directly or indirectly affect our cosfisrevenues are:

« the number of ships to which we provide port ing¢tlischarging services;

« the size of ships we serve, as large ship regjuirere towboats to park at harbor;

« the nationality of ships we serve, as a foreigip pays different tonnage taxes;

* the complexity of service processing;

« the operating condition of a particular port $tips loading or discharging;

« the number of days a ship requires for loadindischarging; and

« the number of days a ship requires for loadindischarging during overtime period and public tajis.

We typically pay the costs of revenues on behatfusfcustomers. Except for Australia and Canadaevbar revenues and costs are
settled in the local currencies, we receive mostmeaes from our clients in U.S. dollars and paytgosts of revenues to the local port agents
in local currency, for example RMB in China. As Buthe costs of revenues will change if the foraigrrency exchange rates change.

Our costs of revenues as a percentage of ourrtatahues increased from 89.93% to 92.04% for tlae geded June 30, 2012,
primarily because the U.S. dollars devaluated apprately 4.14% against the Chinese RMB for the yaated June 30, 2012 compared tc
year ended June 30, 2011, resulting in the increfsests of revenue

General and Administrative Expens@air general and administrative expenses primadisist of salaries and benefits for our staff
(both operating and administrative personnel),fess promotion, depreciation expenses, office Ferfzenses and expenses for legal,
accounting and other professional services. Foy#lae ended June 30, 2012, our general and adraiiigt expenses as a percentage of our
total revenues increased from 13.80% to 15.45% eoeapto the year ended June 30, 2011 because ioictigase of expenses in
implementing our international expansion stratedié® general and administrative expenses of ostralian and Hong Kong offices
constituted about 10.92% of our total general ahdiaistrative expenses for the year ended Jun2@BI®, compared to that of 7.64% for the
year ended June 30, 20:

Selling Expense®ur selling expenses primarily consist of commigsiand traveling expenses for our operating statfi¢ ports at

which we provide services. In line with our effotdspromote rapid business growth, our selling esps increased in absolute amount and as
a percentage of our total net revenues for the greded June 30, 2012.
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Critical Accounting Policies

We prepare the consolidated financial statemengsdordance with accounting principles generaliepted in the United States of
America (“US GAAP”). These accounting principlegu@ge us to make judgments, estimates and assumsptio the reported amounts of
assets and liabilities at the end of each fiscabgeand the reported amounts of revenues andnegseaduring each fiscal period. We
continually evaluate these judgments and estimzesd on our own historical experience, knowledgkeassessment of current business and
other conditions, our expectations regarding theréubased on available information and assumptitetswe believe to be reasonable.

The selection of critical accounting policies, thégments and other uncertainties affecting apptiozof those policies and the
sensitivity of reported results to changes in ctod$s and assumptions are factors that should bsidered when reviewing our financial
statements. We believe the following accountindgies involve the most significant judgments antinestes used in the preparation of our
consolidated financial statements.

Revenue Recognition

Revenue comprises the value of charges for thecesrin the ordinary course of our compangttivities and disbursements mad
behalf of customers. Revenues are recognized fhippisg agency services upon completion of theisesy which generally coincides with
the date of departure of the relevant vessel frorh pdvance payments and deposits received frostoowers prior to the provision of
services and recognition of the related revenuepraesented as current liabilities.

Some contracts include provisions for revenuestoebognized as a mark up of actual expenses ettum a situation where the
services are completed but the information on ttead expenses is not available at the end ofifftalfperiod, we estimate revenues and
expenses based on our previous experience foettlemues of the same kind of vessels, port chanyéiseovessel’s particulars/movement and
costs rate of the port. In general, the estimat@dnue are based on the contract amount. In athatisns, the estimated revenues are based
on the contract amounts plus any additional costsried, such as extra weight taxes because afidedieparking time at a harbor, additional
tow boats used because of inclement weather, aveduring public holidays and so on. If such cdmtiory factors change, our revenues:
increase or decrease accordingly. The estimatad obsevenue are based on the cost informatiowighed by the local port and /or our
historical experience of similar transactions. 8ial estimated costs and expenses are paid in RN valuation of the RMB increases
compared to USD, then the estimated costs and sgpenill increase accordingly.

Basis of Consolidation

The consolidated financial statements include toants of the parent and its subsidiaries. Alhdigant inter-company transaction
and balances are eliminated in consolidation. &hova is considered to be a Variable Interest £(MtE) and we are the primary
beneficiary. On November 14, 2007, our companyuphoTrans Pacific entered into agreements with-8lhima, pursuant to which we
receive 90% of Sino-China’s net income. We do rotive any payment from Sino-China unless Sino-&£hagognizes net income during its
fiscal year. These agreements do not entitle asyoconsideration if Sino-China incurs a net lassrd) its fiscal year. In accordance with the
agreements, Sino-China pays consulting and markétes equal to 85% and 5%, respectively, of itsme@me to our new wholly foreign-
owned subsidiary, Trans Pacific, and Trans Pasifjgplies the technology and personnel needed ¥@ee®ino-China. Sino-China was
designed to operate in China for the benefit ofammpany.

The accounts of Sino-China are consolidated imtttempanying consolidated financial statementsuyauntsto Accounting Standard
Codification (“ASC") 810-10, “Consolidation”. As¥IE, Sino-China’s sales are included in our totdes, its income (loss) from operations
is consolidated with our company’s, and our nebime (loss) from continuing operations before nontaling interest in income (loss)
includes all of Sino-China’s net income (loss). @an-controlling interest in its income (loss)i®h subtracted in calculating the net income
(loss) attributable to our company. Because otthdractual arrangements, our company had a paguniarest in Sino-China that requires
consolidation of our and Sino-China’s financialtstaents.
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Equity I nvestment

Investments in companies that are owned 20% to f80%hich we have significant influence but not ttohare accounted for by the
equity method. Under the equity method, we recagirizarnings our proportionate share of the incomess of the investee.

With an expectation to open additional businesodppity to the Company, Sino-Global Developmensvi@med on November 9,
2009. Initially, Trans Pacific Beijing held a 40#térest in Sino-Global Development. Since S@lobal Development has reported succes
losses and is insolvent, Trans Pacific Beijing frea®gnized an investment loss of $190,026 for e ynded June 30, 2012. On October 31,
2011, Trans Pacific Beijing reduced its investmargino-Global Development from 40% to 19.8% bynsf@rring 20.2% of its interest to the
other shareholder due to successive operatingdass&ino-Global Development. On February 7, 20t&ns Pacific Beijing transferred its
remaining 19.8% of interest to a new shareholdertdwsuccessive operating losses in Sino-GlobakDgwment.

Accounts Receivable and Advances

Accounts receivable are recognized at net realizadlue. We maintain allowances for doubtful ac¢sdior estimated losses
resulting from the failure of customers to makeuiszgg payments in the relevant time period. Weaeuvihe accounts receivable on a periodic
basis and record general and specific allowancenhere is doubt as to the collectability of indual balances. In evaluating the
collectability of individual receivable balancesg wonsider many factors, including the age of tarce, the customer’s historical payment
history, its current credit-worthiness and curreciinomic trends. Receivables are considered pastftler 365 days. Accounts are written off
only after exhaustive collection efforts. Becaukthe worldwide financial crisis, we have experieddifficulties in collecting cash from
some of our customers. In accordance with the Cogipaccounting policies, management has determiradthallowance of $357,042 v
required at June 30, 2012, compared to $194,9%5 &me 30, 2011. In order to increase our alloawe provided for a charge to earnings
of $162,087 during the 2012 fiscal year, which &ased our net loss and loss per share.

We generally obtain advance payment of our shippopgncy fees prior to providing service to ourrdiée This significantly reduces
the amount of accounts receivable when the shippgemcy fees are recognized. To the extent ounats are insufficient, we bill our clie
for the balance, which is expected to be paid wigd days.

We use advance payments to pay a number of febstwif of our clients before their ships arriveort, including harbor, berthing,
mooring/unmooring, tonnage, immigration, quarantind tug hire fees. We record the amounts we re@svAdvances from Customers and
the amounts we pay as Advances to Suppliers. Wignéxe revenues and expenses once the client’'deships the harbor and the client pays
any outstanding amounts. In some cases, a delegdiving bills will require us to estimate the Bee Revenues and Costs of Services in
accordance with the rate and formulas approvedtbiga® Ministry of Communications. When this happene record the difference
between Service Revenues (as recognized) and Adsdram Customers as Accounts Receivable and ffezatice between Cost of Servic
and Advances to Suppliers as Accounts Payablehd@ extent we recognize revenues and costs in #ys eur Accounts Receivable and
Accounts Payable will reflect this estimation umtg receive the bills and information we requiratiust revenues and expenses to reflec
actual Service Revenues and Cost of Services. djusenent to actual from the estimated RevenuesCarsd of Services recorded has been
and is expected to be immaterial.

Translation of Foreign Currency

The accounts of our company and Sino-China are uimedsising the currency of the primary economidremwnent in which the
entity operates (the “functional currency”). Ounétional currency is the U.S. dollar, while Trarec#ic and Sino-China report their financial
position and results of operations in Renminbi. ibeompanying consolidated financial statementpregented in U.S. dollars. Foreign
currency transactions are translated into U.Sadollising the fixed exchange rates in effect atithe of the transaction. Generally foreign
exchange gains and losses resulting from the gedtieof such transactions are recognized in thealmated statements of operations. We
translate foreign currency financial statementSiab-China, Trans Pacific, Sino-Global HK and S@imbal AUS in accordance with ASC
830-10, “Foreign Currency Matters”. Assets andiliads are translated at current exchange ratesegliby the People’'s Bank of China at the
balance sheet dates and revenues and expensesnatated at average exchange rates in effectgithiperiods.
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Taxation

Because we and Sino-China are incorporated inrdiffgurisdictions, we file separate income taxines. We are subject to income
and capital gains taxes in the United States. Aaidilly, dividend payments made by our companysatgect to withholding tax in the Unit
States.

We follow the provisions of ASC 740-10, “Accountifay Income Taxes”, which addresses the determinadf whether tax benefits
claimed or expected to be claimed on a tax rethoulsl be recorded in the financial statements. WASC 740-10, we may recognize the tax
benefit from an uncertain tax position only ifstmore likely than not that the tax position wil bustained on examination by the taxing
authorities, based on the technical merits of t&tipn. The tax benefits recognized in the finahstatements from such a position would be
measured based on the largest benefit that hasategithan fifty percent likelihood of being realizupon ultimate settlement. ASC 740-10
also provides guidance on derecognition, classifinainterest and penalties on income taxes, adooyin interim periods and requires
increased disclosures.

The implementation of ASC 740-10 resulted in noariat liability for unrecognized tax benefits anol material change to the
beginning retained earnings of our company. Ourpanmy recognizes interest and penalties, if angtedlto unrecognized tax benefits as
income tax expense in the Statement of Operatidesuse the liability method of accounting for inamtaxes in accordance with US GAAP.
Deferred taxes, if any, are recognized for therutax consequences of temporary differences betiheetax basis of assets and liabilities
and their reported amounts in the consolidatechfiied statements. We may recognize the tax befnefit an uncertain tax position only if it
is more likely than not that the tax position viiél sustained on examination by the taxing autlestittased on the technical merits of the
position. The tax benefits recognized in the finahstatements from such a position would be measbased on the largest benefit that has a
greater than fifty percent likelihood of being iizatl upon ultimate settlement.

2013 Trends

Shipping industries have experienced economic dannrdll over the world. In addition, the Chinesezgmment has also exercised
significant control to slow the pace of growth loétChinese economy. We expect these trends witimeanin our fiscal 2013.

In this difficult macroeconomic environment, ouveaues slightly increased 2.87% in fiscal 2012, wueur efforts to implement
our international network strategies. We beliewa tirowth is a key for a small company like usuovsre and develop. As such, we will
continue setting top line growth as our first pitypand focus on increasing revenues from our agercvices to vessels coming to Chinese
ports as well as expanding business activitieseatdading ports in Australia, Canada, South AfrBeazil and other countries with which
China has major trading activities.

In addition to the difficulties in revenue growthe have experienced significant difficulties in ragimg our foreign exchange risks.
Because we receive most of our revenues in U.&ardand pay most of our expenses in Chinese RMBhave faced increased costs of
revenues due to the devaluation of the U.S. daljainst the RMB over the last few years. AlthoughW.S. dollar devaluation appears
slowing down, we anticipate the trend will contirindiscal 2013 and our gross margin will contirtaébe negatively affected by the devalued
U.S. dollar.

Our general and administrative expenses are signifiy higher as a result of our domestic and magtonal business expansion. In
the 2013 fiscal year, we will continue our combiredfibrt to control our budget and promote busirgssvth.
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Results of Operations
Year Ended June 30, 2012 Compared to Year Ended June 30, 2011

RevenuesOur total revenues increased by 2.87% from $3282%for the year ended June 30, 2011 to $33,88%@4he year
ended June 30, 2012. The number of ships that gekrevenues for us increased from 421 to 47 hduhie year ended June 30, 2012. In
contrast the larger increased numbers of shipsewed, we only achieved a minor increase in reventis is because we provided
protective services for more ships, which generatgdificantly lower revenues per ship. For theryeaded June 30, 2012, we provided
protective services to 114 ships, compared to #¥sdbr the fiscal year 2011. We provided loadinggtarging service to 363 and 379 ships
during the fiscal year 2012 and 2011, respectively.

Total Operating Costs and Expensé3ur total operating costs and expenses increasédbb% from $34,506,008 for the year en
June 30, 2011 to $36,805,562 for the year endeel 30n2012. This increase was primarily due togases in our costs of revenues and
general and administrative expenses, as discusied.b

Cost of Revenue®ur cost of revenues increased by 5.28% from $297&5b for the 2011 fiscal year to $31,184,331 lfier 2012
fiscal year. Costs of revenues increased fasterrénenues, resulting in the decrease of grossinsafigm 10.07% down to 7.96% for the
comparative years ended June 30, 2011 and 20X&atéeely. This was largely due to the devaluatbthe U.S. dollar against the Chinese
RMB. The average foreign exchange rate was $1.60MB6.3520 for fiscal 2011, compared to $1.00 toBBV6260 for fiscal 2012, a 4.14%
increase during the period. This also increaseatosir of revenues by approximately $646,000, or @2¥the reporting year. Moreover, the
Chinese port authorities increased tonnage taxeggsels arriving at Chinese ports beginning enudey 1, 2012, which also increased the
costs of revenues for the 2012 reporting period.

General and Administrative Expenseé3ur general and administrative expenses increlagd®.22% from $4,544,578 for the 2011
fiscal year to $5,236,167 for the 2012 fiscal yddnis increase was mainly due to (1) an increask388,176 in salaries and human resource
expenses, (2) increased bad debts provision o7$8@&nd (3) an increase of $113,551 in businesaqion and expansion expenses .
Although we expect our general and administratiygeases to increase in line with our expanding etamg and operations in China and
internationally, we will continue our budget cortefforts to reduce general and administrative espe as a percentage of total revenues.

Selling ExpensesOur selling expenses increased by 12.70% fronl $85% for the year ended June 30, 2011 to $385d6ti#he yea
ended June 30, 2012, due to an increase in conumipalyments as a result of an increase in operatilugne.

Operating LossWe had an operating loss of $2,924,314 for the gaded June 30, 2012, compared to operating 1d8%,670,185
for the year ended June 30, 2011. The operatirggftwshe year of fiscal 2012 was primarily dughe lower gross margin and increase in
general and administrative expenses.

Financial Income, Ne©Our net financial income was $46,169 for the yewtesl June 30, 2012, compared to our net finanoiaime
of $199,035 for the year ended June 30, 2011. Eh&mancial incomes were derived largely from fiieign exchange benefit recognized in
the financial statement consolidation. Foreign exgje gains and losses resulting from the settleofdbteign exchange transactions are
recognized in the consolidated statements of ojpasat

Loss from Equity Investmerits explained previously, we recognized an investriass of $190,026 in SinGlobal Development fc
the year ended June 30, 2012, because it hasedpuperating losses successively and become imgolve

Taxation. Our income tax benefits were $120,232 in 201#mared to income tax benefits $77,412 in 2011. Aswade tax

provision of $29,768 and recognized net deferredatzsets of $150,000, the income tax benefitsefdar ended June 30, 2012 was
$120,232. See Note 8 of the consolidated finarsté&Ements for more details.
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Net lossAs a result of the foregoing, we had a net los320812,969 for the year ended June 30, 2012, cadpgamet loss of
$1,253,738 for the year ended June 30, 2011. Atduction of non-controlling interest in loss, hess attributable to Sino-Global Shipping
America, Ltd. was $1,768,075 for the year endec B 2012, compared to net loss of $863,337 fy#ar ended June 30, 2011. With o
comprehensive loss foreign currency translatiommehensive loss was $1,703,123 for the year eddiee 30, 2012, compared to
comprehensive loss of $863,070 for the year ended 30, 2011. Since we allocated more resourcietemational marketing and more
personnel for overseas operations, the expensseddb Sino-Global Shipping America Limited incsed significantly.

Liquidity and Capital Resources
Cash Flows and Working Capital

We have financed our operations primarily througkicflows from operations. As of June 30, 2012hae $4,433,333 in cash and
cash equivalents. Our cash and cash equivalenssstaf cash on hand and cash in banks. We defdasiigroximately 92.3% of our cash in
the banks in the USA, Australia and Hong Kong.

The following table sets forth a summary of ourtciews for the periods indicated:

For the years ended June 3(

2012 2011

US$ US$
Net cash used in operating activit $ (355,66) $ (926,909
Net cash used in investing activiti (42,680) (41,12¢)
Net cash used in financing activiti (28,097 (19,919
Net decrease in cash and cash equiva (445,499 (1,047,32)
Cash and cash equivalents at beginning of 4,878,82 5,926,15!
Cash and cash equivalents at end of 4,433,33. 4,878,82i

Operating Activities

Net cash used in operating activities was $355f66the year ended June 30, 2012, compared toasét used in operating activit
of $926,903 for the comparable year in 2011. Therebse in operating cash flows is mainly attriblgtatbb a net loss of $2,812,969,
increase in advance to suppliers of $563,347 anthemease in accounts receivable of $2,103,063eb0fby a decrease in prepaid ta
$259,136, a decrease in advances from custom&403f454 and an increase in accounts payable 653$492.

Since we collect most of our revenues in U.S. dslénd pay most of our costs and expenses in RMBintrease in the valuation
the RMB against the U.S. dollar has caused a dealigross margin and higher expenses for our Caynfi the year ended June 30, 2
and 2011.

For the year ended June 30, 2012 and 2011, weierped net cash used in operating activities, whiak mainly attributable tc
decline in gross margin and higher expenses asut & the increase in the valuation of the RMRiagt the U.S. dollar.

Our revenues have continuously increased, andderdor us to improve our result of operation, vedidve the USD has to increi
and maintain its valuation against RMB becausehefrtature of our business. If the U.S. dollar doefsincrease its valuation against
RMB, we will continue to focus on maintaining ougi growth rate so as to overcome, or least migigdte negative impact from the L
dollar’'s devaluation.

Investing Activities
Net cash used in investing activities was $42,88QHe year ended June 30, 2012, compared to sktused in investing activities

$41,126 for the year ended June 30, 2011. We megitatexpenditures of $42,680 and $41,126 in figears 2012 and 2011, representing
0.40% and 0.45% of our total assets, respectively.
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Financing Activities

Net cash used in financing activities was $28,@8%He year ended June 30, 2012 from the increfasenscontrolling interest in
majority-owned subsidiary.

Working Capital

Total working capital as of June 30, 2012 amoutde$l, 753,974, compared to $4,106,631 as of Jun2(®B. Total current assets
as of June 30, 2012 amounted to $9,786,401, inemfe®1,800,931 compared to $7,985,470 as of Jan2M.1.

Current liabilities amounted to $8,032,427 at J80e2012, in comparison to $3,878,839 at June @D12The increase was
attributable mainly to an increase in accounts pkeyaf $4,553,592, offset by a decrease in advaimoes customers of $407,454.

The current ratio decreased from 2.06 at June @Dl 2o 1.22 at June 30, 2012. The change in oweruratio was primarily due to
the increase in our current liabilities.

We believe that current cash, cash equivalentsaatidipated cash flow from operations will be siént to meet our anticipated
cash needs, including cash needs for working daguich capital expenditures, for at least the n@danbnths. We may, however, require
additional cash due to changing business conditiormgher future developments, including any inmresits or acquisitions we may decide to
pursue. If our existing cash is insufficient to eer requirements, we may seek to sell additieqaiity securities or borrow from banks.
However, financing may not be available in the antswve need or on terms acceptable to us, if aTh# sale of additional equity securities,
including convertible debt securities, would diloter shareholders. The incurrence of debt woulériwash from working capital and capital
expenditures to service debt obligations and coegdlt in operating and financial covenants thatildaestrict our operations and our ability
to pay dividends to our shareholders. If we areblento obtain additional equity or debt financirggraquired, our business, operations and
prospects may suffer.

Contractual Obligations and Commercial Commitments

We have leased certain office premises and apatsnfi@nemployees under operating leases expirirmutih October 31, 2013.
Below is a summary of our company’s contractualgzttions and commitments as of June 30, 2012:

Payment Due by Perioc
More than 3
Total Less than 1 yeai 1-3 years years
Contractual Obligations
Operating lease $ 156,03 $ 138,437 $ 17,59¢ $ --

The Labor Contract Law of the People’s Republi€bfna requires employers to assure the liabilitthef severance payments if
employees are terminated and have been workintpéoemployers for at least two years prior to Jan@ia2008. The employers will be liat
for one month for severance pay for each yearet#rvice provided by the employees. As of Jun2302, the Company has estimated its
severance payments of approximately $156,100, wiashnot been reflected in its consolidated firglratatements, because management
cannot predict what the actual payment, if anyl élin the future.

Company Structure

We conduct our operations primarily through our iskowned subsidiaries, Trans Pacific, Sino-AUS &ido-HK and our variable
interest entity, Sino-China. As a result, our &pito pay dividends and to finance any debt we mayr depends upon dividends paid by our
subsidiaries and management fees paid by Sino-CHioar subsidiaries incur debt on their own béathe future, the instruments
governing their debt may restrict their abilityptay dividends to us. In addition, Trans Pacifipésmitted to pay dividends to us only out o
retained earnings, if any, as determined in accarelavith PRC accounting standards and regulatldnder PRC law, wholly foreign-owned
enterprises like Trans Pacific are required taasate at least 10% of their after-tax profit eaehnto fund a statutory reserve until the amount
of the reserve reaches 50% of such entity’s regidteapital.
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To the extent Trans Pacific does not generatecseiffi after-tax profits to fund this statutory nege its ability to pay dividends to us
may be limited. Although these statutory resenashe used, among other ways, to increase thdesgscapital and eliminate future losses
in excess of retained earnings of the respectingpemies, these reserve funds are not distributebtash dividends except in the event of a
solvent liquidation of the companies. Other thad@scribed in the previous sentences, China’s 8idteinistration of Foreign Exchange
(“SAFE") has approved the company structure betwmercompany and Trans Pacific, and Trans Padffermitted to pay dividends to our
company.

Off-Balance Sheet Commitments and Arrangements

We have not entered into any financial guaranteesh@er commitments to guarantee the payment diigg of any third parties. W
have not entered into any derivative contractsdhaindexed to our shares and classified as sbidess’equity or that are not reflected in
condensed consolidated financial statements. Funttre, we do not have any retained or contingaetést in assets transferred to an
unconsolidated entity that serve as credit, ligyidir market risk support to such entity. We do Imte any variable interest in any
unconsolidated entity that provides financing, iitity, market risk or credit support to us or engsin leasing, hedging or research and
development services with us.

ltem 7A. Quantitative and Qualitative Disclosures adout Market Risk.
Not applicable.
Item 8. Financial Statements and Supplementary Data

The Company’s financial statements and the relatees, together with the report of Friedman LLR, sat forth following the
signature pages of this report.

Item 9. Changes in and Disagreements with Accountémon Accounting and Financial Disclosure.
None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Our Company maintains a system of controls andguhoies designed to ensure that information requiré@ disclosed by the issi
in the reports that it files or submits under thet @5 U.S.C. 78at seq) is recorded, processed, summarized and repavithdn the time
periods specified in the Commission's rules anchfoDisclosure controls and procedures includéowit limitation, controls and procedures
designed to ensure that information required tdibelosed by an issuer in the reports that it flesubmits under the Act is accumulated and
communicated to the issuer's management, inclutirgincipal executive and principal financialio#rs, or persons performing similar
functions, as appropriate to allow timely decisioegarding required disclosure. For the purposepfoving management efficiency and
effectiveness, the Company has completed the imgiiéation of a new accounting and management infdomaystem using SAP Business
One software. During the new system implementagtimtess, we ran the old information system and B8R system in parallel. As a result,
the recording data and processing results were-@toscked and confirmed. Our company is currentlizing the new system.
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As of June 30, 2012, our company carried out afuatian, under the supervision of and with the ipgration of management,
including our company’s chief executive officer astdef financial officer, of the effectiveness betdesign and operation of our company’s
disclosure controls and procedures. Based on tiegding, the chief executive officer and chief fingl officer concluded that our compaay’
disclosure controls and procedures (as defineduiedR13a-15(e) and 15d-15(e) under the Securitiebdhge Act of 1934) were effective in
timely alerting them to information required toibeluded in the Company’s periodic Securities arditange Commission filings.

Changes in Internal Control over Financial Reportirg.

During the year ended June 30, 2012, we complégdrplementation of our SAP Business One softwaregccounting and
management information system. We believe thainipéementation of this system has materially invegb our internal control over
financial reporting (as defined in Rule 13a-15¢f}tee Securities Exchange Act of 1934) by improving ability to timely and accurately
record accounting information.

Management’'s Annual Report on Internal Control overFinancial Reporting

The Companys management is responsible for establishing andtanaing adequate internal control over financegorting as define
in Rule 13a-15(f) under the Securities and Exchakgeof 1934, as amended. The Company’s internafrobover financial reporting is
designed to provide reasonable assurance regatdingliability of financial reporting and the pegption of financial statements for external
purposes in accordance with generally accepteduatiog principles. The Company’s internal contreéofinancial reporting includes those
policies and procedures that:

Q) pertain to the maintenance of rdsdhat, in reasonable detail, accurately andifegflect the transactions and dispositions
of the Company’s assets;

(2) provide reasonable assurancetthasactions are recorded as necessary to perepéagation of financial statements in
accordance with U.S. GAAP, and that the Compsaungteipts and expenditures are being made ordgdardance with the authorization of
management and directors; and

3) provide reasonable assurance deggprevention or timely detection of unauthorizedjuisition, use or disposition of the
Company’s assets that could have a material effethe financial statements.

The Company’s management assessed the effectivehigssnternal control over financial reporting af June 30, 2012. In making
this assessment, management used the framewddetsein the report entitlednternal Control—Integrated Framewoigsued by the
Committee of Sponsoring Organizations of the Tremgd@ommission, or COSO. The COSO framework summasuigach of the components
of a company'’s internal control system, includijgt{e control environment, (ii) risk assessmeiii), ontrol activities, (iv) information and
communication, and (v) monitoring. Based on thiseasment, the Company’s management believes that Jane 30, 2012, its internal
control over financing reporting is effective bagsedthose criteria.

Item 9B. Other Information.
The Company has previously reported all informateguired to be disclosed during the fourth quasfdiscal 2012 in a report on

Form 8-K.
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PART IlI

Item 10. Directors, Executive Officers and Corpora¢ Governance.

Regulation S-K Item 401: The section of the Promiitled “Management” is incorporated herein by refee.

Regulation S-K Item 405: Based solely upon a revaéworms 3 and 4 and amendments thereto furnighéfte Company under 17
CFR 240.16a-3(e) during its most recent fiscal yat Forms 5 and amendments thereto furnishedtG@dmpany with respect to its most
recent fiscal year, and any written representatiarred to in paragraph (b)(1) of this sectior, @ompany is not aware of any director,
officer, beneficial owner of more than ten percefnany class of equity securities of the Compamystered pursuant to Section 12 that failed
to file on a timely basis, as disclosed in the &Bwrms, reports required by Section 16(a) duttregnost recent fiscal year or prior years.

Regulation S-K Item 406: The Company has adopt€dde of Ethics and has filed a copy of the Codethics with the Commission.

Regulation S-K Item 407(c)(3): None.

Regulation S-K Item 407(d)(4) and (5): The Comphag an audit committee, consisting solely of then@any’s independent
directors, Joseph Jhu, Wang Jing and Dennis OgLain. Wang qualifies as the audit committee finahexpert. The Company’s audit
committee charter is available on the Company’ssitelfwww.sino-global.com) or directly at the fallmg link: http://media.corporate-
ir.net/media_files/irol/22/221375/corpgov/AuditCor@marte09272008.pdf.

Item 11. Executive Compensation.

The following table shows the annual compensataid py us to Mr. Cao Lei, our Principal Executivéi€er, and Mr. Zhang

Mingwei, our Principal Accounting and Financial ©#r, for the years ended June 30, 2012 and 204 hther officer had a salary during

either of the previous two years of more than $100,

Summary Compensation Table

Securities-
Salary Bonus based All other Total
Name Year uUss$ US$ Compensation US$ compensation US$ US$
Cao Lei, Principal 2012 198,550 0 o@ 0 198,550
Executive Officer 2011 181,323 0 0 0 181,323
Zhang Mingwei, Principal 2012 131,309 0 oW 0 131,309
Accounting and Financial
Officer 2011 110,787 0 0 0 110,787

(1) We granted each of Mr. Cao and Mr. Zhang otimnpurchase 36,000 shares of our common stock7f@b per share. We granted
these options on May 20, 2008. Although we recog$53,114 in compensation expense for these aptier1 0,800 options vested
for each of Mr. Cao and Mr. Zhang in fiscal 2012aeges in SEC disclosure requirements require dsttose the grant date fair
value of these shares. As the grant was madedalf2008, the amount is not reflected in this samynsompensation tabl
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Item 12. Security Ownership of Certain Beneficial @Qvners and Management and Related Stockholder Mattet

Number of securities remaining

Number of securities to available for future issuance unde
be issued upon exercise  Weighted-average
exercise price of equity compensation plans
outstanding options, outstanding options, (excluding securities reflected in
Plan category warrants and rights (a) warrants and rights (b) column (a)) (c)
Equity compensation plans approved by secul
holders 138,00( $ 7.7% 174,90:
Amount of
Title of Beneficial Percentage
Name and Address Class Ownership Ownership
Mr. Cao Lei(1) commor 1,409,24(2) 48.52%
Mr. Zhang Mingwei(1 commor 75,60((2) 2.6(%
Mr. Wang Jing (1 commor 8,00((3) 0.28%
Mr. Dennis O. Laing (1 commot 8,00((3) 0.2&%
Mr. Joseph Jhu (2 commot 6,00((4) 0.21%
Mr. Daniel E. Kern(5' commor 389,10((6) 13.22%
Total 1,879,141 63.41%

(1) The individua's address is c/o Si-Global Shipping America, Ltd., 1-56 39th Avenue, Room #305, Flushing, NY 112

(2 Mr. Cao and Mr. Zhang each has received optiomarchase 36,000 shares of the Company’s constoak, of which 28,800
underlying shares are reflected in this table beedliey have vested. The remaining 7,200 optidihs@st more than 60 days after
the date hereo

3) Mr. Wang and Mr. Laing each has received otimnpurchase 10,000 shares of the Company’s consiock, of which 8,000
underlying shares are reflected in this table beedliey have vested. The remaining 2,000 optidihs@st more than 60 days after
the date hereo

4 Mr. Jhu has received options to purchase 10sb@@es of the Company’s common stock, of whicBb® ynderlying shares are
reflected in this table because they have vestéa remaining 4,000 options will vest more thardé@s after the date here

(5) Mr. Kern's address is 1027 Goldenrod Ave., Corona Del MAr92625.

(6) Mr. Kern owns 176,200 shares in his individoaine, 187,900 shares in the Daniel E. Kern ROTH, &l 25,000 shares through
Kern Asset Management. Mr. Kern maintains soléngoand dispositive power as to these sh:

Item 13. Certain Relationships and Related Transa@ns, and Director Independence.

The Board of Directors maintains a majority of ipdadent directors who are deemed to be independelet the definition of
independence provided by NASDAQ Stock Market R@@0G{a)(15). The sections of the Registration &tates and IPO Prospectus entitled
“Related Party Transactions” and of the Proxy wtitElection of Directors and Director BiograpHiese incorporated herein by reference.
Other than as described therein, no transactiansred to be disclosed under Item 404 of Regulafidt have occurred since the beginning
of the Company’s last fiscal year.

Item 14. Principal Accounting Fees and Services.
Friedman LLP was appointed by the Company to sas\its independent registered public accountimg for fiscal 2012. Audit
services provided by Friedman LLP for fiscal 20@@lided the examination of the consolidated finalnsiatements of the Company; and

services related to periodic filings made with 8tC. In addition, Friedman LLP provided review $eg relating to the Comparsyquarterh
reports.
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Audit Fees

During fiscal 2012 and 2011, Friedman LLP’s feestfe@ annual audit of our financial statements tedquarterly reviews of the
financial statements included in Forms 10-Q we22%,000 and $ 225,000 , respectively.

Audit-Related Fees

During fiscal 2012 and 2011, Friedman LLP bille@ for audit-related services.

Tax Fees

Friedman LLP billed $0 for tax services in fiscQll2 and 2011.

All Other Fee s

Friedman LLP billed $0 for other services in fis2éll2 and 2011.

Audit Committee Pre-Approval Policies

Before Friedman LLP was engaged by the Compangridar audit or non-audit services, the engagemastapproved by the

Company'’s audit committee. All services renderedrtigdman LLP have been so approved. Of the hexpended on the principal account

engagement to audit the Compafihancial statements for fiscal year 2012, 54%evadtributed to work performed by persons othantthe
principal accountant’s full-time, permanent emplege

Item 15. Exhibits, Financial Statement Schedules.

Number Exhibit

3.1 Articles of Incorporation of Sir-Global Shipping America, Ltd.(1

3.2 Bylaws of Sin--Global Shipping America, Ltd. (

4.1 Specimen Certificate for Common Stock

10.1 Exclusive Management Consulting and Technical $es/Agreement by and between Trans Pacific anc-China. (1)

10.2 Exclusive Marketing Agreement by and between TRagific and Sin-China. (1)

10.3 Proxy Agreement by and among Cao Lei, Zhang Mingtiei Company and Si-China. (1)

104 Equity Interest Pledge Agreement by and among TPRasfic, Cao Lei and Zhang Mingwei. (

10.5 Exclusive Equity Interest Purchase Agreement byandng the Company, Cao Lei, Zhang Mingwei and-China. (1)

10.6 First Amended and Restated Exclusive Managé@onsulting and Technical Services Agreemeraray/between Trans
Pacific and Sin-China. (1)

10.7 First Amended and Restated Exclusive Marketing Agrent by and between Trans Pacific and -China. (1)

10.8 Agency Agreement by and between the Company anjch&hou Rong Forwarding Service Co., Ltd.

14.1 Code of Ethics of the Company.{

21.1 List of subsidiaries of the Company.|

31.1 Certifications pursuant to Rule 13a-14(a)%sal-14(a) under the Securities Exchange Act o188 amended, as adopted
pursuant to Section 302 of the Sarbi-Oxley Act of 2002.(4

31.2 Certifications pursuant to Rule 13a-14(a)%®al-14(a) under the Securities Exchange Act o188 amended, as adopted
pursuant to Section 302 of the Sarbi-Oxley Act of 2002.(4

32.1 Certifications pursuant to 18 U.S.C. Section 12&0adopted pursuant to Section 906 of the Sar-Oxley Act of 2002.(4

32.2 Certificationspursuant to 18 U.S.C. Section 1350, as adoptedipnt$o Section 906 of the Sarbz-Oxley Act of 2002.(4

(1) Incorporated by reference to the Comy’s Registration Statement on Fori-1, Registration Nos. 3-150858 and 3:-148611.
(2) Incorporated by reference to the Comg’s Form 1-KSB filed on September 29, 2008, File No. -34024.

(3) Incorporated by reference to the Com’'s Form 1K filed on September 22, 2009, File No. -34024.

(4) Filed herewith
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SIGNATURES

In accordance with the requirements of the Exchak@iethe Company caused this report to be sigmeitisdbehalf by the undersigned,
thereunto duly authorized.

SINO-GLOBAL SHIPPING AMERICA, LTD.

September 28, 2012 By: /sl Zhang Mingwe

Zhang Mingwei
Chief Financial Office
(Principal Financial and Accounting Office

September 28, 2012 By: /s/ Cao Le

Cao Lei
Chief Executive Office
(Principal Executive Officer

September 28, 2012 By: /sl Wang Jin¢

Wang Jing
Independent Directc

September 28, 2012 By: /s/ Dennis Laing

Dennis Laing
Independent Directc

September 28, 2012 By: /sl Joseph Jh

Joseph Jh
Independent Directc
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FRIEDMAN LLP

ACCOUNTANTS AND ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Sino-Global Shipping America, Ltd.

We have audited the accompanying consolidated balaheets of SinGlobal Shipping America, Ltd. and Affiliate as afnk 30, 2012 at
2011, and the related consolidated statementseritipns and comprehensive loss, cash flows anagesan equity for the years then en
Sino-Global Shipping America, Ltd.’management is responsible for these consolidatadcial statements. Our responsibility is to e
an opinion on these consolidated financial statésieased on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting Oversightulo(United States). Thc
standards require that we plan and perform thet anidibtain reasonable assurance about whethdimdugcial statements are free of mate
misstatement. The company is not required to haoewere we engaged to perform, an audit of iteril control over financial reportir
Our audits included consideration of internal cohtiver financial reporting as a basis for designaudit procedures that are appropria
the circumstances, but not for the purpose of esgimg an opinion on the effectiveness of the comgaimternal control over financ
reporting. Accordingly, we express no such opinidn.audit also includes examining, on a test basiglence supporting the amounts
disclosures in the financial statements, assegbi@gccounting principles used and significantnestés made by management, as we
evaluating the overall financial statement pred@rmiaWe believe that our audits provide a reastmbhsis for our opinion.

In our opinion, the consolidated financial statetagrferred to above present fairly, in all malenéspects, the consolidated financial pos

of Sino-Global Shipping America, Ltd. and Affiliate as afnk 30, 2012 and 2011, and the consolidated reslttseir operations and th
cash flows for the years then ended in conformity\&ccounting principles generally accepted inltinéted States of America.

/s/ Friedman LLP

New York, New York
September 28, 2012

ADFKK
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES

CONSOLIDATED BALANCE SHEETS

June 30,

2012 2011
Assets
Current assetl
Cash and cash equivalel $ 4,433,333 $ 4,878,822
Advances to suppliel 901,65¢ 338,30°
Accounts receivable, less allowance for doubtfgloamts of $357,042 and $194,955 as of June
2012 and June 30, 2011, respecti 3,788,96! 1,847,99
Other receivables, less allowance for doubtful aot® of $80,000 and $80,000 as of June 30, -
and June 30, 2011, respectiv 377,83! 417,85!
Other current asse 82,25: 99,00(
Prepaid taxe 27,35¢ 286,49:.
Deferred tax assets 175,00( 117,00(
Total current assets 9,786,40 7,985,47!
Property and equipment, r 415,67. 587,02
Other lon¢-term asset 30,457 42,92:
Deferred tax asse- long term 344,00( 252,00(
Equity investment - 186,51«
Total Assets 10,576,53 9,053,93|
Liabilities and Equity
Current liabilities
Advances from custome 303,43 710,89:
Accounts payabl 7,467,14! 2,913,55:
Accrued expense 92,21% 81,14¢
Other current liabilities 169,62¢ 173,24¢
Total Current Liabilities 8,032,42 3,878,83!
Total Liabilities $ 8,032,42 $ 3,878,83!
Commitments and Contingency
Equity
Preferred stock, 1,000,000 shares authorized, noghae; - -
Common stock, 10,000,000 shares authorized, noglae; 3,029,032 shares issued, 2,903,841
outstanding as of June 30, 2012 and June 30, $ 7,709,74" % 7,709,74!
Additional paic-in capital 1,191,79 1,191,79
Treasury stock, at co- 125,191 share (372,52) (372,52)
Accumulated defici (3,056,85) (1,288,78)
Accumulated other comprehensive i 16,70¢ (9,029
Unearned Stock-based Compensation (202,089 (397,559
Total Sino-Global Shipping America Ltd. Stockholders' equity 5,286,771 6,833,65!
Non-Controlling interest (2,742,67) (1,658,55)
Total equity 2,544,10: 5,175,09
Total Liabilities and Equity $ 10,576,53 $ 9,053,93!

The accompanying notes are an integral part oktheasolidated financial statements.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE LOSS

Net Revenues

Cost of revenues
Gross profit

General and administrative expen
Selling expenses

Operating Loss

Financial income, ne

Other income, ne

Loss from equity investment

Net loss before provision for income taxe
Income tax benefit

Net loss

Net loss attributed to n-controlling interest

Net loss attributable to Sin-Global Shipping America, Ltd

Net loss

Other comprehensive incomr

Foreign currency translation adjustments
Comprehensive los

Less: Comprehensive loss attributable to non-cdimgointerest

Comprehensive loss attributable to Sino-Global Shiping America Ltd.

Loss per share
-Basic and diluted

Weighted average number of common shares used inraputation
-Basic and diluted

The accompanying notes are an integral part oktheasolidated financial statements.
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For the years ended June 3(

2012 2011
33,881,24 $ 32,935,82
(31,184,33) (29,619,76)
2,696,91 3,316,05!
(5,236,16) (4,544,57)
(385,069 (341,66
(5,621,23) (4,886,24)
(2,924,31) (1,570,18)
46,16¢ 199,03!
134,97( 100,28¢
(190,020 (60,289
(8,887) 239,03
(2,933,20) (1,331,15))
120,23: 77,41
(2,812,96) (1,253,73)
(1,044,89) (390,40)
(1,768,07) (863,33)
(2,812,96) (1,253,73)
25,73: (4,399
(2,787,23) (1,258,13)
(1,084,11) (395,06)
(1,703,12) $ (863,07
(0.6 $ (0.30
2,903,84. $ 2,903,84.




SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Operating Activities

Net loss

Adjustment to reconcile net loss to net cash usexperating activitie
Stock option expens
Depreciation and amortizatic
Provision for doubtful accoun
Deferred tax benef
Loss from equity investmel

Changes in operating assets and liabili
Increase in advances to suppli
Increase in accounts receiva
Decrease (Increase) in other receival
Decrease in other current ass
Decrease in prepaid tax
(Decrease) Increase in advances from custo
Increase (Decrease) in accounts pay
Increase in accrued expen:
(Decrease) Increase in other current liabilities

Net cash used in operating activitie

Investing Activities
Capital expenditures and other additions

Net cash used in investing activitie

Financing Activities
Decrease in noncontrolling interest in majority-@drsusidiary

Net cash used in financing activities
Effect of exchange rate fluctuations on cash arsth egjuivalents

Net decrease in cash and cash equivaler

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
Supplemental information
Interest paid

Income taxes paid

The accompanying notes are an integral part oktheasolidated financial statements.
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For the years ended June 3(

2012 2011
$ (2,812,96) $ (1,253,73)
195,46¢ 195,46¢
244,18 248,20
162,08 66,97
(150,000 (105,000
190,02¢ 60,28¢
(563,34) (234,97)
(2,103,06) (25,999
40,01 (97,959
29,20¢ 168,49
259,13 191,10¢
(407,45)) 354,95t
4,553,50: (568,721
11,07: 5,37¢
(3,621) 68,60¢
(355,66 (926,90)
(42,680 (41,126)
(42,68() (41,126)
(28,09)) (19,917
(28,097 (19,91
(19,057) (59,379
(445,491 (1,047,32)
4,878,82 5,926,15:
$ 443333 $ 4,878,82
$ - $ 764
$ 26,400 $ 5,00(




SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated Unearned
Additional other stock- Total Non-
Common paid-in Treasury Accumulated  comprehensivi based stockholders controlling

stock capital stock deficit loss compensatior Equity interest Total Equity
Balance as of June 30, 20 $ 7,709,74 $ 1,191,799 $ (372,52) $ (425,44 $ (4629 $ (593,02) $ 750591 $ (1,24357) $ 6,262,34
Amortization of stock option 195,46¢ 195,46¢ 195,46!
Foreign currency translatic (4,399 (4,399 (24,587) (28,987)
Net loss (863,33) (863,33) (390,40 (1,253,73)
Balance as of June 30, 20 7,709,74! 1,191,79 (372,52) (1,288,78) (9,029 (397,55 6,833,65! (1,658,55) 5,175,09
Amortization of stock option 195,46¢ 195,46¢ 195,46!
Foreign currency translatic 25,73: 25,73: (39,22() (13,489
Net loss (1,768,07) (1,768,07) (1,044,89) (2,812,96)
Balance as of June 30, 20 $ 7,709,74 $ 1,191,79 $ (372,52) $ (3,056,85) $ 16,70¢ $ (202,08) $ 5,286,770 $ (2,742,67) $ 2,544,10

The accompanying notes are an integral part oktheasolidated financial statements.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. ORGANIZATION AND NATURE OF BUSINESS

Sino-Global Shipping America, Ltd. (the “Companyias incorporated on February 2, 2001 in New York.$2ptember 18, 2007,
Company amended the Articles of Incorporation agthBs to merge into a new Corporation, S@hwbal Shipping America, Ltd. in Virgini

The Company’s principal geographic market is in Ba®ple’s Republic of China (“PRC’As PRC laws and regulations restrict fore
ownership of shipping agency service businessesCtimpany provides its services in the PRC thrdsiglo-Global Shipping Agency Lt
(“Sino-China”), a Chinese legal entity, which holtie licenses and permits necessary to operatpisgigervices in the PRC. SifZhina it
located in Beijing with branches in Qingdao, TianjQinhuangdao and Fangchenggang and providesalestigpping agency services in
commercial ports in the PRC.

On November 13, 2007, the Company formed a wholped foreign-owned enterprise, Trans Pacific Smiggiimited (“Trans Pacifi
Beijing”), which invested one 90%-owned subsidiafyans Pacific Logistics Shanghai Limited (“TranacFic Shanghai”,Trans Pacifi
Beijing and Trans Pacific Shanghai are referreddlbectively as “Trans Pacific”) on May 31, 2009%ahs Pacific invested another 40%-
owned subsidiary, Sino-Global Shipping Agency Depetent Co., Limited (“Sino-Global Developmentd)y November 6, 2009. On Octo
31, 2011, Trans Pacific Beijing reduced its investinin SinoGlobal Development from 40% to 19.8% by transfey2®.2% of its interest
the other shareholder due to successive operaisggs$ on SinGlobal Development. On February 7, 2012, TransfleaBeijing transferre
its remaining 19.8% of interest to a new sharehadde to successive operating losses on Sino-Gbéatlopment.

Trans Pacific Beijing and Sino-China do not havpasentsubsidiary relationship. Trans Pacific Beijing lastractual arrangeme
with Sino-China and its shareholders that enaldetbmpany to substantially control Sino-China.

To build an international shipping agency serviegwork, the Company formed a wholly-owned subsidi&ino-Global Shippin
Australia Pty Ltd. (“Sino-Global AUS”")n Perth, Australia on July 3, 2008, which servas heeds of customers shipping into and o
Western Australia. The Company also signed an aggaewith Monson Agencies Australia (“Monsontne of the largest shipping age
service providers in Australia. Through the Companglationship with Monson, the Company is ablgtovide general shipping agel
services to all ports in Australia.

The Company established another wholly-owned sidrsidSino-Global Shipping (HK) Limited ("Sin@lobal HK") to perform as
control and management center for southern Chipesgs and enables the Company to extend its offesfrcomprehensive shipping age
services to vessels going to and from one of thddgobusiest ports. SinGlobal HK has signed an exclusive partnership ages witl
Forbes & Company Limited (“Forbes™vhich is a listed company on the Bombay Stock Ergea(BOM: 502865) and one of the lar¢
shipping and logistic service providers in Indi&ardugh the Compang’relationship with Forbes, it is able to providmegral shipping agen
services to all ports in India.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of presentation

The accompanying consolidated financial statemleat® been prepared in accordance with accountingiples generally accepted
the United States of America (“US GAAP"). The agemnelationship between the Company and Siitira and its branches is governed
series of contractual arrangements pursuant tohwthie Company has substantial control over Sina&hi

(b) Basis of consolidation

The consolidated financial statements include tbeoants of the Company, its subsidiaries, and fiitiates. All significant inter-
company transactions and balances are eliminatetrisolidation, including Sino-Global AUS, Sino-6& HK, Trans Pacific, and Sino-
China. Sino-China is considered a variable integasity (“VIE"), and the Company is the primary beneficiary. The gamy through Trar
Pacific Beijing entered into agreements with Sifar@, pursuant to which the Company receives 90%inb-Chinas net income. T
Company does not receive any payment from Sino#Chimess Sin&hina recognizes net income during its fiscal ygaese agreements
not entitle the Company to any consideration ifoS€hina incurs a net loss during its fiscal yearatcordance with these agreements, Sino
China pays consulting and marketing fees equal58 &nd 5%, respectively, of its net income to tl@m@anys wholly owned foreig
subsidiary, Trans Pacific Beijing, and Trans PadBeijing supplies the technology and personnetleddo service Sino-China. Si@hine
was designed to operate in China for the benetit®@Company.

The accounts of SinGhina are consolidated in the accompanying corstdl financial statements pursuant to Accountiran&drd
Codification (“ASC”) 810-10, “Consolidation”. As ¥IE, Sino-China’s sales are included in the Compsangtal sales, and its income (lc
from operations is consolidated with the CompanBacause of the contractual arrangements, the Quyripad a pecuniary interest in Sino-
China that requires consolidation of the Compaayd Sino-China’s financial statements.

The Company has consolidated Sino-China’s inconuaws®e the entities are under common control inrdaoee with ASC 803.0,
“Business Combinations”. For this reason, the Camgeas included 90% of Sino-China’s net incomehim €ompanys net income, and or
the 10% of Sino-China’s net income not paid to @@mpany represents the non-controlling interesbiimo-Chinas income. Manageme
makes ongoing reassessments of whether the Conigp#rey primary beneficiary of Sino-China.

The carrying amount and classification of Sino-@tgrassets and liabilities included in the Constdéid Balance Sheets are as follows:
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June 30,

2012 2011
Total current asste $ 537,06¢ $ 958,93
Total asset 766,07 1,324,63!
Total current liabilities 298,94¢ 308,73’
Total liabilities 298,94¢ 308,73

(c) Fair Value of Financial Instruments

We adopted the provisions of ASC 820, Fair ValueaMeements and Disclosures. ASC 820 clarifies #faitlon of fair value
prescribes methods for measuring fair value, atabéishes a fair value hierarchy to classify theuits used in measuring fair value as follc

Level 1 — Observable inputs such as unadjustedeguatices in active markets for identical assetsabilities available at the
measurement date.

Level 2 — Inputs other than quoted prices thatodrgervable for the asset or liability in active keds, quoted prices for identical or
similar assets and liabilities in markets thatraseactive, inputs other than quoted prices thaidiservable, and inputs derived from or
corroborated by observable market data.

Level 3 — Inputs are unobservable inputs whichefimanagements’ assumptions based on the bektldeanformation.

The carrying value of accounts receivable, otheeikables, other current assets, and currentili@silapproximate their fair values
because of the shaierm nature of these instruments. We are of theiopithat we are not exposed to significant inteoesredit risks arisin
from these financial instruments.

(d) Use of Estimates and Assumptions

The preparation of the consolidated financial statets in conformity with US GAAP requires managetmenmake estimates a
assumptions that affect the reported amounts daftasmnd liabilities and disclosure of contingerdeds and liabilities at the dates of
financial statements and the reported amountswaniges and expenses during the reporting pericdn&tes are adjusted to reflect ac
experience when necessary. Significant accountstignates reflected in the Compasyonsolidated financial statements include rev
recognition, cost of revenues, allowance for daukatcounts, and the useful lives of property amaigment.

Since the use of estimates is an integral compasfahe financial reporting process, actual resoiisld differ from those estimates.
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(e) Translation of Foreign Currency

The accounts of the Company and its subsidianedding Sino€hina and each of its branches are measured uséngutrency of tt
primary economic environment in which the entityepgies (the “functional currency”). The Companfunctional currency is the US doll
(“$") while Sino-China reports its financial positi and results of operations in Renminbi (‘RMBThe accompanying consolidated finan
statements are presented in US dollars. Foreigmemey transactions are translated into US dollamsguthe fixed exchange rates in effec
the time of the transaction. Generally foreign exae gains and losses resulting from the settleofenuch transactions are recognized ir
consolidated statements of operations. The Companglates foreign currency financial statementSiab-China, Sino-Global AUS, Sino-
Global HK and Trans Pacific in accordance with A88D-10, “Foreign Currency MattersAssets and liabilities are translated at cui
exchange rates quoted by the Peaplank of China at the balance sheet dates andueseand expenses are translated at average eg
rates in effect during the periods. Resulting tlatien adjustments are recorded as other comprateimcome (loss) and accumulated .
separate component of equity of the Company amdiatsuded in non-controlling interest.

The exchange rates for the years ended June 30,8l June 30, 2011 are as follows:

June 30,
2012 2011
Foreign currency BS PL BS PL
RMB:1USD 6.324¢ 6.352( 6.471¢ 6.626(
1AUD:USD 1.020¢ 1.032¢ 1.071¢ 0.989:
1HKD:USD 0.128¢ 0.128¢ 0.128¢ 0.128¢

(f) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on laamddother highly liquid investments which are utrieted as to withdrawal or u:
and which have maturities of three months or lessempurchased. The Company maintains cash andecgstalents with various financ
institutions mainly in the PRC, Australia, Hong Kpand the United StateSash balances of $759,182 are not insured by terkkeDepos
Insurance Corporation or other programs.

(g) Accounts receivable

Accounts receivable are presented at net realizatblee. The Company maintains allowances for dailaifcounts for estimated loss
The Company reviews the accounts receivable orriadie basis and makes general and specific alloesmwhen there is doubt as to
collectability of individual balances. In evaluagithe collectability of individual receivable batas, the Company considers many fac
including the age of the balances, customers’ hcstb payment history, their current credibrthiness and current economic trel
Receivables are considered past due after 365 tgrsagement has determined that an allowance of 833 was appropriate at June
2012, and $194,955 at June 30, 2011. Accounts attenvoff after exhaustive efforts at collection.

(h) Property and Equipment
Property and equipment are stated at historical less accumulated depreciation. Historical coshmases its purchase price and

directly attributable costs of bringing the asgdetsts working condition and location for its intded use. Depreciation is calculated ¢
straight-line basis over the following estimatedfuslives:
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Buildings 20 years
Motor vehicles 5-10 years
Furniture and office equipme 3-5 years

The carrying value of a lonlied asset is considered impaired by the Compamgnithe anticipated undiscounted cash flows frooh
asset is less than its carrying value. If impairhisndentified, a loss is recognized based onatfm@unt by which the carrying value exce
the fair value of the longived asset. Fair value is determined primarilyngsthe anticipated cash flows discounted at a catemensura
with the risk involved or based on independent ajgais. Management has determined that there wempairments at the balance st
dates.

(i) Equity Investment

Investments in companies that are owned 20% to 0% hich the Company has significant influence bhatcontrol are accounted for
by the equity method. Under the equity method Gbenpany recognizes in earnings its proportionaséeesbf the income or loss of the
investee.

Trans Pacific Beijing transferred its 40% investin&iSino-Global Development to a new shareholder cognized corresponding
investment loss.

()) Revenue recognition

The Company charges shipping agency fees in twesway fixed fees that are predetermined with thst@amer, and (2) cogttus fee
that are calculated based on the actual costsre@tptus a markup. The Company generally requiagsnents in advance from customers
bills them on the balance within 30 days aftertthasactions are completed.

Revenues are recognized from shipping agency ssrvipon completion of services, which coincides whie date of departure of
relevant vessel from port. Advance payments anadslepreceived from customers prior to the provisid services and recognition of
related revenues are presented as advances freomeus.

Some contracts provide that revenues are recogage@dmark up of actual costs incurred. In a sdnavhere the services are comple
but the information on the actual expenses is wailable at the end of the fiscal year, the Compastymates revenues and costs based
previous experience for the revenues of the same ¢&d vessels, port charges on the vesgadirticulars/movement and cost rate of the
The estimated revenues and costs also incorpoddigamal costs incurred, such as extra weightgab@cause of extended parking time
harbor, additional tow boats used because of ineteérweather, overtime during public holidays, @tte estimated costs of revenue are b
on the cost information provided by the local portl /or our historical experience of similar trasigms.

The Company reports its revenue on the amounexhiti customers based on several criteria: (1Ltmapany assumes all credit risk
the amounts billed to customers, (2) the Compasynmaltiple suppliers for services ordered by cusianand discretion to select the sup
that provides the services, and (3) the Compangraetes the nature, type or specifications of thevises ordered by customers and
Company is responsible for fulfilling these sergice
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(k) Taxation

Because the Company and its subsidiaries and Glioa are incorporated in different jurisdictiotigy file separate income tax retu
The Company uses the liability method of accounforgincome taxes in accordance with US GAAP. Defértaxes, if any, are recogni:
for the future tax consequences of temporary diffees between the tax basis of assets and liabilithd their reported amounts in
consolidated financial statemengsvaluation allowance is provided against deferi@dassets if it is more likely than not that tlsset wil
not be utilized in the future.

The Company recognizes the tax benefit from an aicetax position only if it is more likely thanohthat the tax position will t
sustained on examination by the taxing authoritiesed on the technical merits of the position. Thenpany had no uncertain tax positi
as of June 30, 2012 and 2011, respectively. Thepaognrecognizes interest and penalties, if anytedl to unrecognized tax benefit:
income tax expense.

Income tax returns for the years prior to 2009rerdéonger subject to examination by US tax authesit

PRC Enterprise Income Tax

PRC enterprise income tax is calculated basedxablaincome determined under PRC GAAP at 25%.-8ihima and Trans Pacific
registered in PRC and governed by the Enterprisenire Tax Laws of the PRC.

PRC Business Tax and Surcharges
Revenues from services provided by Sino-China arahd Pacificare subject to the PRC business tax of 5%. Busiteessant
surcharges are paid on gross revenues generatedsfipping agency services minus the costs of @eswvhich are paid on behalf of

customers.

In addition, under the PRC regulations, S@ioina is required to pay the city construction (&%) and education surcharges (3%) b
on the calculated business tax payments.

Sino-China reports its revenues net of PRBUsiness tax and surcharges for all the pericelsepted in the consolidated statemen
operations.

() Loss per share

Basic earnings (loss) per share is computed bylidiginet income attributable to holders of commbarss by the weighted aver:
number of common shares outstanding during thesy&iluted earnings per share reflects the potedifiation that could occur if securiti
or other contracts to issue common shares wereisgdror converted into common shares. Common s&tpriwalents are excluded from
computation of diluted earnings per share if tle#fiects would be anti-diluted.

The effect of 138,000 stock options and 139,032ravds for all periods presented were not includethe calculation of diluted El
because they would be anti-dilutive.

(m) Comprehensive Income (Loss)
The Company reports comprehensive income in acnoedwith the FASB issued authoritative guidanceclldstablishes standards

reporting comprehensive income and its componefihancial statements. Comprehensive income, a@setkfincludes all changes in eqi
during a period from non-owner sources
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(n) Stock-based compensation

Valuations are based upon highly subjective assiompt@about the future, including stock price vditytiand exercise patterns. The
value of share-based payment awards was estimaiad the BlackScholes option pricing model. Expected volatilitee® based on t
historical volatility of the Compang’ stock. The Company uses historical data to estioption exercise and employee terminations.
expected term of options granted represents thiedef time that options granted are expected toutstanding. The riskee rate for perioc
within the expected life of the option is basedlos U.S. Treasury yield curve in effect at the tioi¢he grant.

(O) Risks and Uncertainties

The operations of the Company are located in th€.PARccordingly, the Compang’ business, financial condition, and result
operations may be influenced by the political, eroit, and legal environments in the PRC, as welbyghe general state of the P
economy. The Compargy’operations in the PRC are subject to specialiderations and significant risks not typically asisted witt
companies in North America and Western Europe. &heslude risks associated with, among others,pibi@ical, economic and lec
environment and foreign currency exchange. The Gmyp results may be adversely affected by exchangéseipolitical, regulatory ai
social conditions in the PRC, and by changes ireguwental policies or interpretations with resgedaws and regulations, aritiflationary
measures, currency conversion, remittances abevatirates and methods of taxation, among othegshilm addition, the Company o
controls Sino€hina through a series of agreements. If such aggets were cancelled, modified or otherwise notpad with, the Compar
may not be able to retain control of this consdédaentity and the impact could be material toGoenpany’s operations.

(p) Recent Accounting Pronouncements

In December 2011, the Financial Accounting Stansldddard (FASB) issued accounting standar@srprehensive Income (To
220)", Deferral of the Effective Date for Amendments t@ tRresentation of Reclassifications of Items OutAstumulated Othe
Comprehensive Income in Accounting Standards UpHNate201105. This standard became effective for the Comparfiscal years, ar
interim periods within those years, beginning alBecember 15, 2011 and applied retrospectively.ifmementation of this standard did
have a material impact on its financial positi@sults of operation and cash flows.
3. OTHER RECEIVABLES / OTHER CURRENT LIABILITIES
(a) Other Receivables

Other receivables represent mainly amounts to beived from customers for advance payments madeetport agent for reimburs
charges to be incurred in connection with the cobtervices as well as loans to employees.

(b) Other Current Liabilities
Other current liabilities represent mainly advapegments received from customers for reimbursetdggent charges to be incurred

miscellaneous accrued liabilities.
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4. PROPERTY AND EQUIPMENT

Property and equipment are as follows:

June 30,
2012 2011
Land and building $ 78,60. $ 76,81¢
Motor vehicles 918,45 893,81
Computer equipmet 126,72¢ 110,47¢
Office equipmen 46,35¢ 37,05¢
Furniture and Fixture 53,44( 36,831
System softwar 120,53¢ 117,80°
Leasehold improvement 67,387 65,85¢
Total 1,411,501 1,338,67:
Less : Accumulated depreciation and amortization 995,83: 751,65:
Property and equipment, net $ 415,67: $ 587,02«

5. STOCK-BASED COMPENSATION

On May 20, 2008, the Company issued 174,000 stptkrs (“Options”)to its officers, employees and members of the aratitmittes
to purchase the Company’s common stock. The Optigre all issued pursuant to the Compar008 Stock Incentive Plan. On Decen
15, 2009, the Company issued 10,000 stock optmasmember of the audit committee, to purchas€timapany’s common stock.

A summary of the options issued under the Plamdsented in the table below:

June 30, 201z June 30, 2011

Weighted Weighted

Average Average

Exercise Exercise

Shares Price Shares Price

Options outstanding, beginning of ye 138,00 $ 7.4% 138,00 $ 7.4%
Granted - - - -
Canceled, forfeited or expired - - - -
Options outstanding, end of year 138,000 $ 7.45% 138,000 $ 7.4%
Options exercisable, end of year 100,400 $ 7.4¢ 80,80 $ 7.5¢8
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Following is a summary of the status of optionsstartding and exercisable at June 30, 2012:

Outstanding Options Exercisable Options
Average Average
Remaining Average Exercise Remaining
Exercise Price Number Contractual Life Price Number Contractual Life
$ 7.7 128,00( 1.0 yeal $ 7.7 94,40( 1.0 yeal
$ 3.37 10,00 2.0 year $ 3.37 6,00C 2.0 year
138,00( 100,40(

The issuance of the Options is exempted from negieh under the Securities Act of 1933, as amerfthed“Act”). The Options will ves
at a rate of 20% per year, with 20% vesting idifi@n May 19, 2010. The Common Stock underlying @@ions granted may be solc
compliance with Rule 144 under the Act. The ternthef Options is 10 years and the exercise pricéiseoOptions are $7.75 (174,000 optic
and $3.37 (10,000 options) separately. Each Optian be exercised to purchase one share of Comnuak.Rayment for the Options n
be made in cash or by exchanging shares of Comrtamk &t their Fair Market Value. Provided the Conmn&tock is then traded on -
NASDAQ Capital Market, the Fair Market Value will be equalthe average of the highest and lowest regidteades prices of Compe
Stock on the date of exercise.

The fair value of share-based payment awards wireaged using the Blackcholes option pricing model. The aggregate faueat
$202,089 and $397,558 at June 30, 2012 and 20%fectvely, is presented as “Unearned Stock-basamdp€nsation”.The Compan
amortized stock option expenses of $195,469 fon edthe years ended June 30, 2012 and 2011.

The fair value of 128,000 and 10,000 stock optigrated in 2008 and 2009 were calculated at thet glae using the Blaclsehole
option—pricing model with the following assumptions

Black-Scholes Option Pricing Model for 2008 option:

Assumptions

Stock Price $ 7.7
Strike Price $ 7.7
Volatility 173.8%
Risk-free Rate 3.02%
Expected life 5 yre
Dividend Yield 0.00(%
Number of Option: 128,00(
Black-Scholes Option Pricing Model for 2009 option:

Assumptions

Stock Price $ 3.31
Strike Price $ 3.37
Volatility 408.8%
Risk-free Rate 2.35%
Expected life 5 yre
Dividend Yield 0.0(%
Number of Option: 10,00¢(
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In connection with the initial public offering ohé Companys common stock on May 20, 2008, 139,032 warrant® Wssued to tt
underwriter as part of their compensation. Eachravdrhas the right to purchase one share of constumk for an exercise price of $9.30
share with a term of 10 years. The fair value esthwarrants which was netted against the prodeamisthe initial public offering, totale
$214,451. This estimate was based on the NASD Rl “Valuation of Non-cash Compensation”.

Following is a summary of the status of warrantstanding and exercisable at June 30, 2012:

Weighted Average
Aaverage Remaining
Warrants Outstanding Warrants Exercisable Exercise Price Contractual Life
139,03: 139,03 $ 9.3C 6.0 years
6. NON-CONTROLLING INTEREST
Non-controlling interest consists of the following:
June 30,
2012 2011
Sinc-China:
Original paic-in capital $ 356,40( $ 356,40(
Additional paic-in capital 1,04¢ 1,04
Accumulated other comprehensive | (45,519 (34,390
Accumulated defici (3,050,23) (2,004,04)
Other adjustments (22,26 (23,559
(2,760,56) (1,704,55)
Trans Pacific Logistics Shanghai Ltd. 17,89¢ 45,99:
Total $ (2,742,67) $ (1,658,55)

7. CO MMITMENTS AND CONTINGENCY
(a) Office leases

The Company leases certain office premises andrapats for employees under operating leases thr@gbber 31, 2013. Futt
minimum lease payments under operating leasesragree are as follows:

Amount
Twevle months ending June
2013 $ 138,43’
2014 17,59¢
$ 156,03!

Rent expense for the years ended June 30, 2012Mridwas $354,265 and $311,169, respectively.
(b) Contingency

The Labor Contract Law of the PeomeRepublic of China requires employers to assueelittbility of the severance payment
employees are terminated and have been workinipéoemployers for at least two years prior to Jan@a2008. The employers will be lial
for one month for severance pay for each year @fs#rvice provided by the employees. As of Jun€802, the Company has estimate:
severance payments of approximately $156,100, whashnot been reflected in its consolidated fingnstatements, because manage
cannot predict what the actual payment, if anyl bélin the future.
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8 . INCOME TAXES
The income tax benefit for the years ended Jun@@I? and June 30, 2011 are as follows:

For the years ended June 3(

2012 2011
Current

USA $ (29,769 $ 5,412
China - -
(29,769 5,412

Deferred
Allowance for doubtful accoun 58,00( (22,000
Stoclk-based compensatic 92,00( 84,00(
Net operating loss carryforwa 240,00( 41,00(
Valuation allowance (240,00() (41,000
Net deferred 150,00( 72,00(
Total $ 120,23: $ 77,41

As of June 30, 2012, the Company recognized defaeare assets of $800,000 including current defetagdassets of $175,000 and non-
current tax assets of $625,000. The valuation @foxe balance increased by $240,000 and $41,000qdine years ended June 30, 2012
2011, respectively. The Company has deferred tagtaof approximately $240,000 resulting from ofiegaloss carryforwards of $557,€
for United States taxes in 2012 which may be @iizo reduce future taxable income through 208@agement believes that the realize
of the full deferred tax benefits appears uncerthie to the Compang'recent tax losses in its United States comparmcgo/lingly, thi
Company has provided partial valuation allowanc&281,000 on the deferred tax asset to reflectakeffect of the benefit which may |
be realizable. Management reviews this valuatitowance periodically and makes adjustments accglylin

Income tax benefit for the years ended June 302 20 2011 varied from the amount computed by apglthe statutory income t
rate to loss before taxes. A reconciliation betwdenexpected federal income tax rate using therédtatutory tax rate of 35 percent to
Company’s effective income tax rate is as follows:

For the years ended June 3(

2012 2011
% %
U.S. expected federal income tax ben (35.00 (35.00
U.S. state, local tax net of federal (benefit) exqa (10.87%) 15.9¢
U.S. permanent differenc 0.7¢ 0.6C
U.S. temporary differenc 28.8¢ 15.3¢
Permanent difference related to other coun 9.5C 3.1t
Other 2.6 (5.87)
Total tax benefit (4.10 (5.82)
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9. CONCENTRATIONS

Major Customer

For the years ended June 30, 2012 and 2011, apmately 54% and 64%, respectively, of the Compamgvenues were from c
customer. The Company provides services to on@eustunder an exclusive agency agreement thatesxpir December 31, 20124t June
30, 2012 and 2011 respectively, the same custocteuated for approximately 10% and 14% of the tatalounts receivable balance.

Major Suppliers

For the year ended June 30, 2012, two suppliesuated for 13% and 10% of the total cost of revenuespectively. For the year en
June 30, 2011, two suppliers accounted for 16%1884d of the cost of revenues, respectively.
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Exhibit 31.1

Certification of Principal Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002
and Securities and Exchange Commission Release 38427

I, Cao Lei, certify that:
(1) 1 have reviewed this Form 10-K of Sino-&b Shipping America, Ltd.;

(2) Based on my knowledge, this report dodscontain any untrue statement of a material factnoit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

(3) Based on my knowledge, the financial stegiets, and other financial information includedhis report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this re|

(4) The registrant's other certifying offic®rénd | are responsible for establishing and raaiimg disclosure controls and
procedures (as defined in Exchange Act Rules 13ayHhd 15d-15(e)) and internal control over finahieporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

(@) Designed such disclosure controls andgutores, or caused such disclosure controls an@guoes to be designed
under our supervision, to ensure that materialrimégion relating to the registrant, including ithsolidated subsidiaries, is made known t
by others within those entities, particularly dgrihe period in which this report is being prepared

(b)  Designed such internal control over finahreporting, or caused such internal control dirncial reporting to be
designed under our supervision, to provide readersgsurance regarding the reliability of financégorting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the regits disclosure controls and procedures and pexbénthis report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based on such
evaluation; and

(d) Disclosed in this report any change inrdggistrant's internal control over financial refpay that occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggdan

(5) The registrant's other certifying offic®rand | have disclosed, based on our most regehiaion of internal control over
financial reporting, to the registrant's auditonsl éhe audit committee of the registrant's boardirgctors (or persons performing the
equivalent functions):

(&)  All significant deficiencies and matenetaknesses in the design or operation of interoratrol over financial
reporting which are reasonably likely to adversafgct the registrant's ability to record, processnmarize and report financial information;
and

(b)  Any fraud, whether or not material, thatdlves management or other employees who hawgndisant role in the
registrant's internal control over financial repugt

Date: September 28, 20 [s/ Cao Lei
Cao Lei
Chief Executive Officer (Principal Executive Offig¢




Exhibit 31.2

Certification of Principal Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002
and Securities and Exchange Commission Release 38427

I, Zhang Mingwei, certify that:
(1) 1 have reviewed this Form 10-K of Sino-&b Shipping America, Ltd.;

(2) Based on my knowledge, this report dodscontain any untrue statement of a material factnoit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

(3) Based on my knowledge, the financial stegiets, and other financial information includedhis report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this re|

(4) The registrant's other certifying offic®rénd | are responsible for establishing and raaiimg disclosure controls and
procedures (as defined in Exchange Act Rules 13ayHhd 15d-15(e)) and internal control over finahieporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

(@) Designed such disclosure controls andgutores, or caused such disclosure controls an@guoes to be designed
under our supervision, to ensure that materialrimégion relating to the registrant, including ithsolidated subsidiaries, is made known t
by others within those entities, particularly dgrihe period in which this report is being prepared

(b)  Designed such internal control over finahreporting, or caused such internal control dirncial reporting to be
designed under our supervision, to provide readersgsurance regarding the reliability of financégorting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the regits disclosure controls and procedures and pexbénthis report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based on such
evaluation; and

(d) Disclosed in this report any change inrdggistrant's internal control over financial refpay that occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggdan

(5) The registrant's other certifying offic®rand | have disclosed, based on our most regehiaion of internal control over
financial reporting, to the registrant's auditonsl éhe audit committee of the registrant's boardirgctors (or persons performing the
equivalent functions):

(&)  All significant deficiencies and matenetaknesses in the design or operation of interoratrol over financial
reporting which are reasonably likely to adversafgct the registrant's ability to record, processnmarize and report financial information;
and

(b)  Any fraud, whether or not material, thatdlves management or other employees who hawgndisant role in the
registrant's internal control over financial repugt

Date: September 28, 20 /sl Zhang Mingwe
Zhang Mingwei
Chief Financial Officer (Principal Financial OffiQe




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this Form 10-K report of Si@ebal Shipping America, Ltd. for the period endeche 30, 2012 as filed with the Securi
and Exchange Commission on the date hereof andigmiréo 18 U.S.C. 1350 as adopted pursuant tode@@6 of the Sarbané&xley Act of

2002, I, Cao Lei, certify that:

(1) This report containing the financial staémnts fully complies with the requirements of satti3(a) or 15(d) of the Securities
Exchange Act of 1934; and

(2) The information contained in the this pdrieport fairly presents, in all material respgette financial condition and results of
operations of Sino-Global Shipping America, Ltd..

Date: September 28, 20 [s/ Cao Lei
Cao Lei
Chief Executive Officer (Principal Executive Offige




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this Form 10-K report of Si@ebal Shipping America, Ltd. for the period endeche 30, 2012 as filed with the Securi
and Exchange Commission on the date hereof andigmiréo 18 U.S.C. 1350 as adopted pursuant tode@@6 of the Sarbané&xley Act of

2002, I, Zhang Mingwei, certify that:

(1) This report containing the financial staémnts fully complies with the requirements of satti3(a) or 15(d) of the Securities
Exchange Act of 1934; and

(2) The information contained in the this pdrieport fairly presents, in all material respgette financial condition and results of
operations of Sino-Global Shipping America, Ltd..

Date: September 28, 20 /sl Zhang Mingwe
Zhang Mingwei
Chief Financial Officer (Principal Financial OffiQe




