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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K/A
Amendment No. 1

(Mark One)

M Annual Report Pursuant to Section 13 or 15(d) of th Securities Exchange Act of 1934 for the
fiscal year ended December 31, 2013.

O Transition Report pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 1934 for
the transition period from to :
Commission File Number: 001-31950

MONEYGRAM INTERNATIONAL, INC.

(Exact name of registrant as specified in its cagrt

Delaware 16-1690064
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2828 N. Harwood St., 15th Floor 75201
Dallas, Texas (Zip Code)

(Address of principal executive offices)
Registrant’s telephone number, including area code
(214) 999-7552
Securities registered pursuant to Section 12(b) d¢fie Act:

Title of each class Name of each exchange on which reqgistered
Common stock, $0.01 par value The NASDAQ Stdekket LLC
Securities registered pursuant to Section 12(g) ¢ifie Act: None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 40%edBéturities Act.  Yed] No M

Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 ort®ecl5(d) of the Exchange Act. YeE]
No M

Indicate by check mark whether the registrant @l filed all reports required to be filed by SectiB or 15(d) of the Securities Exchange

of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirefilécsuch reports), and (2) has been sul

to such filing requirements for the past 90 day¥es M No O

Indicate by check mark whether the registrant hdwnitted electronically and posted on its corpoifeb site, if any, every Interactive D
File required to be submitted and posted pursuaRiuie 405 of Regulation $-during the preceding 12 months (or for such srgreriod the
the registrant was required to submit and post §iled). Yes M No O

Indicate by check mark if disclosure of delinquéitérs pursuant to Iltem 405 of RegulatiorkSis not contained herein, and will not
contained, to the best of registran&nowledge, in definitive proxy or information t&ments incorporated by reference in Part Il aé
Form 10-K or any amendment to this Form 10-K

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-acelerated filer, or a smaller repori
company. See the definitions of “large accelerdiled,” “accelerated filer” and “smaller reportingpmpany” in Rule 122 of the Exchancg
Act. (Check one):

Large accelerated filed Accelerated filer Non-accelerated fil&d Smaller reporting companiZ
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantsell company (as defined in Rule 12b-2 of the Exge Act).
Yes O No M
The aggregate market value of voting and nonvotimgmon stock held by naafiliates of the registrant, computed by referetmehe las
sales price as reported on the NASDAQ Stock Mark& as of June 30, 2013, the last business daleofeégistrans most recently complet
second fiscal quarter, was $483.5 million .
53,960,929 shares of common stock were outstaradirgf November 11, 2014 .

DOCUMENTS INCORPORATED BY REFERENCE



Certain information required by Part IIl of thigpaat is incorporated by reference from the regigtsaproxy statement for the 2014 Annual
Meeting of Stockholders.
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EXPLANATORY NOTE

We are filing this Amendment No. 1 on Form 10-K/thi$ “Amended Filing”) to our Annual Report on Fort®K for the year ende
December 31, 2013 (the “Original Filing”), to: (@issue the Reports of Independent Registered dAbkiounting Firm to update the firm’
opinion regarding the effectiveness of our intercahtrol over financial reporting as of December 3@13; and (ii) revise management’
conclusions regarding internal control over finahceporting and disclosure controls and procedasesf December 31, 2013. Accordingly,
hereby amend and replace in their entirety Iten®A8and 15 in the Original Filing.

In connection with the Original Filing, the Comp&ynanagement included Management's ResponsiBilitiement therein, which express:
conclusion that the Company's internal control desncial reporting was effective as of Decemb#r 3013. Subsequent to the Orig
Filing, the Company has been undertaking awaluation of its prior accounting policies and gadures related to global unclaimed prog
matters, which are extremely complex and subjectaxying interpretations, and whether there waseficiéncy in internal control ov
financial reporting (“ICFR”) (as defined in Rule d-35(f) under the Securities Exchange Act of 1934armsended, or the Exchange Act) <
that there was a reasonable possibility that a mahtemisstatement of the Compasyannual or interim financial statements would be
prevented or detected on a timely basis. Spedyficalanagement determined that controls over tloairaalation and review of informati
with respect to unclaimed property regulations étedmine appropriate accounting treatment for ansotivat were unclaimed for an exten
period of time were not operating effectively. Baling the completion of this revaluation, and extensive consultation with Dedofit Touch
LLP (“Deloitte”) and other outside advisers, then@ianys management concluded that a material weaknestedxin that area and tt
therefore, ICFR and disclosure controls and proasd(fDCP”) (as defined in Rule 13#&{(e) under the Exchange Act) were not effectivef
December 31, 2013. Based upon an evaluation armheaments in specific controls, management haduett that as of November 11, 2!
it has effectively remediated the above describatermal weakness. Our management has determinethéra were no material misstatem:
in the Companyg consolidated financial statements included ia finended Filing and that this material weaknessefiore does not requ
any adjustments to those financial statements.

As required by Rule 1215, our principal executive officer and principadancial officer are providing updated certificat#o In addition, w
are filing a new consent of Deloitte & Touche LIA&xcordingly, we hereby amend Item 15 in the Origiriding to reflect the filing of the ne
certifications and the consent.

Except as indicated above, this Amended Filing dmggurport to reflect any information or eventdsequent to the filing date of the Origl
Filing. As such, this Amended Filing speaks onlychthe date the Original Filing was filed, and Wwave not undertaken herein to am
supplement or update any information containedénQ@riginal Filing to give effect to any subsequewgnts. Accordingly, this Amended Fil
should be read in conjunction with the Originalirkgl and any documents filed by us with the Seasitind Exchange Commission (S
subsequent to the Original Filing, including oura@erly Reports on Form 1Q-for the quarters ended March 31, 2014, June @G04 an
September 30, 2014.

PART Il

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The information called for by Item 8 is found insaparate section of this Amended Filing on pagdsthrough F-59. See thdntlex tc
Financial Statements” on page F-1. The only charfiges the financial statements filed with the Comyga Original Filing are changes
Management's Responsibility Statement on Page id2te Reports of Independent Registered Publioéating Firm on Page B-and Pac
F-4.

Item 9A. CONTROLS AND PROCEDURES (REVISED)

Disclosure controls and procedures are controlsodimer procedures that are designed to ensuréntioatation required to be disclosed in
Companys reports filed or submitted under the Exchange, Asctrecorded, processed, summarized and reporitdnvwthe time perioc
specified in the SEG’ rules and forms. Disclosure controls and proasiimclude, without limitation, controls and prooess designed
ensure that information required to be disclosedcampany reports filed or submitted under the ErgleaAct is accumulated a
communicated to management, including the CompaBhief Executive Officer and Chief Financial O#fic to allow timely decisiot
regarding required disclosure. A control system, nmatter how well conceived and operated, can peowdly reasonable, not absol
assurance that the objectives of the control systenmet.




Table of Contents

In connection with the Original Filing, the Comp&nZhief Executive Officer and Chief Financial @i concluded that the Company's [
were effective at a reasonable assurance level Beaember 31, 2013 (the Evaluation Date). Subsagioethe Original Filing, the Compa
has been undertaking a egaluation of its prior accounting policies and qadures related to global unclaimed property mattehich ar
extremely complex and subject to varying interpiets, and whether there was a deficiency in ICkRRhsthat there was a reasoni
possibility that a material misstatement of the @any’s annual or interim financial statements would lm®{prevented or detected on a tin
basis.

The Company’s management eealuated the design and operation of its pastrebmprractices regarding such accounting policied
procedures related to global unclaimed propertyteraiand whether, in the past, such controls weffecently robust to prevent or detec
potential material error with regard to these pe$ic Specifically, management determined that atgver the accumulation and reviev
information with respect to unclaimed property rfagjons to determine appropriate accounting treatrmfer amounts that were unclaimed
an extended period of time were not operating #ffely. Following the completion of this revaluation, and extensive consultation
Deloitte and other outside advisers, the Compamyanagement concluded that a material weaknesteéxn that area and that, theref
ICFR and DCP were not effective as of Decembef813.

Our management has determined that there were terilanisstatements in the Compasigonsolidated financial statements included ig
Annual Report on Form 10-K/A and that this matewabkness therefore does not require any adjussniemihose financial statements.

In response to the identified material weakness Gbmpany's management carried out remediatioreguwes to November 11, 2014 and
taken specific actions to address such materiakme=ss. The enhancements to the design and opeddtiba controls include the following:

» Refreshed its documentation of global unclaimedperty laws and regulations throughout the worldasoto maintain a ma
comprehensive repository of information availabtethe Company management regarding these laws and regulationgsing
particularly on the largest markets in which then(any does business; in performing this refreshagament revalidated its contr
over identifying new laws and regulations and adaéditional required research if country volumeesds a certain limit;

* Reviewed relevant accounting policies and procedtoevalidate their consistency across global dlictgons, relying on the enhanc
control over documentation to conduct this review;

* Enhanced control over the preparation of schedwleish summarize unclaimed property balances to lendie review of the:
balances against jurisdictional rules and accogrilicies to ensure consistency; and

* Increased coordination by various departments@fdbmpany in the review of information with respictinclaimed property matt
in determining whether any financial statement expes exist.

Based upon that evaluation and the enhancemesfsetific controls, management has concluded th&tpgember 11, 2014, it had effectiv
remediated the above described material weakness.

Management’s annual report on ICFR is provided agepF-2 of this Annual Report on Form 10-K/A. Tliestation report of the Company’
independent registered public accounting firm, Redax Touche LLP, regarding the Company’'s ICFRpisvided on page B-of this Annue
Report on Form 10-K/A.




Table of Contents

PART IV

5




Table of Contents

Item 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

The financial statements listed in theddr to Financial Statements and Schedules” aré ifepart of this Annual Report on

Form 10-K.
All financial statement schedules arettadibecause they are not applicable or the redjiifermation is included in the

)
Consolidated Financial Statements or notes théiggéal in the “Index to Financial Statements.”
3) Exhibits are filed with this Annual Repon Form 10K or incorporated herein by reference as listethemaccompanying Exhik

(@) (1)

Index.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigtthas duly caused this report to be
signed on its behalf by the undersigned, thereduaty authorized.

MoneyGram International, Inc.
(Registrant)

Date: November 12, 2014 By: /sl Pamela H. Patsley

Pamela H. Patsley

Chairman and Chief Executive Officer
(Principal Executive Officer)
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Exhibit
Number

EXHIBIT INDEX

Description

2.1

2.2

2.3

3.1

3.2

3.3

3.4

3.5

3.6

3.7

4.1

4.2

4.3

4.4

4.5

4.6

4.7

Separation and Distribution Agreement, dated aduok 30, 2004, by and among Viad Corporation, MGmagn Internationa
Inc., MGI Merger Sub, Inc. and Travelers Expressn@any, Inc. (Incorporated by reference from Exhibit to Registrans
Quarterly Report on Form 10-Q filed on August 1302).

Recapitalization Agreement, dated as of March 71,12@mong MoneyGram International, Inc., certafiliafes and canvestors
of Thomas H. Lee Partners, L.P. and Goldman, S&cis. and certain of its affiliates (including “Aer A-Form of Certificats
of Amendment of Certificate of Designations, Preferes and Rights of Series D Participating CorbertiPreferred Stock
MoneyGram International, Inc.) (Incorporated byerehice from Exhibit 2.1 to Registrant's Current &&mpn Form 8K filed
March 9, 2011).

Amendment No. 1 to Recapitalization Agreement, dlads of May 4, 2011, among MoneyGram Internatioiad,, certair
affiliates and canvestors of Thomas H. Lee Partners, L.P. and GaldrBachs & Co. and certain of its affiliates (ipayated by
reference from Exhibit 2.1 to Registrant’s CurrBeport on Form 8-K filed May 6, 2011).

Amended and Restated Certificate of IncorporatibiMoneyGram International, Inc., as amended (Inoocaed by referenc
from Exhibit 3.1 to Registrant's Annual Report oorfd 10-K filed on March 15, 2010).

Certificate of Amendment of Amended and Restatedif@ate of Incorporation of MoneyGram Internataninc., dated May 1!
2011 (Incorporated by reference from Exhibit 3. Registrant's Current Report on Form 8-K filed M28; 2011).

Certificate of Amendment of Amended and Restatedifi@ate of Incorporation of MoneyGram Internataninc., filed with the
Secretary of State of the State of Delaware on Winex 14, 2011 (Incorporated by reference from BkI8HL to Registrang
Current Report on Form 8-K filed November 14, 2011)

Bylaws of MoneyGram International, Inc., as amendeudl restated September 10, 2009 (Incorporatedebsrence fron
Exhibit 3.01 to Registrant’s Current Report on F@&iK filed on September 16, 2009).

Amendment to Bylaws of MoneyGram International,.]rdated as of January 25, 2012 (Incorporated farerce from Exhibi
3.1 to Registrant’s Current Report on Form 8-Kdillanuary 27, 2012).

Amendment to Bylaws of MoneyGram International,.Jmated as of December 10, 2013 (Incorporatecefgrence from Exhib
3.1 to Registrant’s Current Report on Form 8-Kdil®ecember 16, 2013).

Amended and Restated Certificate of DesignationsfeRences and Rights of Series D Participatingv@dible Preferred Stoc
of MoneyGram International, Inc., dated May 18, 2Qthcorporated by reference from Exhibit 3.2 tqgR&ants Current Repo
on Form 8-K filed May 23, 2011).

Form of Specimen Certificate for MoneyGram Commaock (Incorporated by reference from Exhibit 4.1Amendment No.
to Registrant’s Form 10 filed on June 14, 2004).

Indenture, dated as of March 25, 2008, by and anMaigeyGram International, Inc., MoneyGram Paymeyst&mns Worldwide
Inc., the other guarantors party thereto and Daet®ank Trust Company Americas, a New York bankiogporation, as trustt
and collateral agent (Incorporated by referencenfixhibit 4.1 to Registrant’s Current Report onrR@-K filed on March 28
2008).

First Supplemental Indenture relating to the 13.25&fhior Secured Second Lien Notes due 2018, dated August 6, 200!
among MoneyGram Payment Systems Worldwide, Indssasger, MoneyGram International, Inc. and the otherantors name
therein and Deutsche Bank Trust Company Americaruatee and collateral agent (Incorporated bsreeice from Exhibit 4.3 1
Registrant’s Annual Report on Form 10-K filed Ma&2012).

Second Supplemental Indenture relating to the 28.Zenior Secured Second Lien Notes due 2018, dested July 29, 201!
among MoneyGram Payment Systems Worldwide, Indssaser, MoneyGram International, Inc. and the otherantors name
therein and Deutsche Bank Trust Company Americaruatee and collateral agent (Incorporated bgreeice from Exhibit 4.4 1
Registrant’s Annual Report on Form 10-K filed Ma&;2012).

Third Supplemental Indenture relating to the 13.25éfior Secured Second Lien Notes due 2018, dated April 19, 2011
among MoneyGram Payment Systems Worldwide, Indssaser, MoneyGram International, Inc. and the otherantors name
therein and Deutsche Bank Trust Company Americairuatee and collateral agent (Incorporated bsreeice from Exhibit 4.1 1
Registrant’s Current Report on Form 8-K filed onrihg1, 2011).

Fourth Supplemental Indenture relating to the 1% 25enior Secured Second Lien Notes due 2018, deterf September 2
2011, among MoneyGram Payment Systems Worldwide, &s issuer, MoneyGram International, Inc. aradther guaranto
named therein and Deutsche Bank Trust Company Aarias trustee and collateral agent (Incorporbyedeference fror
Exhibit 4.1 to Registrant’s Current Report on F@+K filed September 30, 2011).

Fifth Supplemental Indenture relating to the 13.258fiior Secured Second Lien Notes due 2018, datetidovember 15, 201
among MoneyGram Payment Systems Worldwide, Indssasger, MoneyGram International, Inc. and the otherantors name
therein and Deutsche Bank Trust Company Americaruatee and collateral agent (Incorporated bsreeice from Exhibit 4.1 1
Registrant’s Current Report on Form 8-K filed Nowen16, 2011).
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4.8

4.9

4.10

411

10.1

10.2

110.3

110.4

110.5

110.6

110.10

1t10.11

1t10.12

110.13

110.14

t10.15

t10.16

10.19

10.20

10.21

10.22

Sixth Supplemental Indenture relating to the 13.Z58hior Secured Second Lien Notes due 2018, datetidovember 21, 201
among MoneyGram Payment Systems Worldwide, Incdssaser, MoneyGram International, Inc. and the otherantors name
therein and Deutsche Bank Trust Company Americaruatee and collateral agent (Incorporated bsreeice from Exhibit 4.1 1
Registrant’s Current Report on Form 8-K filed Nowen?22, 2011).

Seventh Supplemental Indenture relating to the 3B8.5enior Secured Second Lien Notes due 2018, detexf February 1!
2013, among MoneyGram Payment Systems Worldwide, &s issuer, MoneyGram International, Inc. aradther guaranto
named therein and Deutsche Bank Trust Company Aawrias trustee and collateral agent (Incorporbyedeference fror
Exhibit 4.1 to Registrant’'s Current Report on F@+K filed February 20, 2013).

Registration Rights Agreement, dated as of MarchZ®8, by and among the several Investor partesed therein ar
MoneyGram International, Inc. (Incorporated by refeee from Exhibit 4.5 to Registrant’'s Current Remm Form 8K filed on
March 28, 2008).

Amendment No. 1 to Registration Rights Agreemeated as of May 18, 2011, by and among MoneyGraerrational, Inc.
certain affiliates and cowestors of Thomas H. Lee Partners, L.P., andcanedffiliates of Goldman, Sachs & Co. (Incorpodt
by reference from Exhibit 4.1 to Registrant’s CuatrBeport on Form 8-K filed May 23, 2011).

Employee Benefits Agreement, dated as of June @04,2by and among Viad Corporation, MoneyGram hdgonal, Inc. an
Travelers Express Company, Inc. (Incorporated gremce from Exhibit 10.1 to Registrant’'s QuarteéRgport on Form 1@
filed on August 13, 2004).

Tax Sharing Agreement, dated as of June 30, 2094artd between Viad Corporation and MoneyGram Im@téonal, Inc
(Incorporated by reference from Exhibit 10.2 to Regnt’'s Quarterly Report on Form 10-Q filed onglist 13, 2004).

MoneyGram International, Inc. 2004 Omnibus Incemt®Rian, as amended February 17, 2005 (Incorpotateference fror
Exhibit 99.1 to Registrant’s Current Report on F@&iK filed on February 23, 2005).

Form of Amended and Restated NEBmployee Director Indemnification Agreement betwd&mneyGram International, Inc. a
Non-Employee Directors of MoneyGram Internatiorat. (Incorporated by reference from Exhibit 10t02Registrant Curren
Report on Form 8-K filed on February 13, 2009).

Form of Employee Director Indemnification Agreemdagttween MoneyGram International, Inc. and Emploip@ectors o
MoneyGram International, Inc. (Incorporated by refece from Exhibit 10.03 to Registrant’s Currenp&# on Form & filed on
February 13, 2009).

MoneyGram International, Inc. Performance BonusmP&s amended and restated February 17, 2010 (figrkmown as th
MoneyGram International, Inc. Management and LihBusiness Incentive Plan) (Incorporated by refeeefrom Exhibit 10.0;
to Registrant’'s Current Report on Form 8-K filedrebruary 22, 1010).

Deferred Compensation Plan for Directors of Viadrg;oas amended August 19, 2004 (Incorporated bgreate fron
Exhibit 10.1 to Registrant’s Quarterly Report onRd.0-Q filed on November 12, 2004).

MoneyGram International, Inc. Executive Severantz:n RTier Il), as amended and restated August 08,7 XIncorporated k
reference from Exhibit 99.04 to Registrant’s Cutiie@aport on Form 8-K filed on August 22, 2007).

First Amendment of the Amended and Restated Monay@nternational, Inc. Executive Severance Plaer(l) (Incorporate:
by reference from Exhibit 10.21 to Registrant’s &at Report on Form 8-K filed on March 28, 2008).

MoneyGram Supplemental Pension Plan, as amendedrestdted December 28, 2007 (Incorporated by naderefron
Exhibit 99.01 to Registrant’s Current Report onrR@-K filed on January 4, 2008).

First Amendment of MoneyGram Supplemental Penslan Bncorporated by reference from Exhibit 10.880mendment No.
to Registrant’'s Annual Report on Form 10-K/A filed August 9, 2010).

Description of MoneyGram International, Inc. Direcs Charitable Matching Program (Incorporated by rexfee fron
Exhibit 10.13 to Registrant’s Quarterly Report amrf 10-Q filed on August 13, 2004).

Viad Corporation Directos Charitable Award Program (Incorporated by refeeeftom Exhibit 10.14 to Amendment No. 3
Registrant’s Form 10 filed on June 3, 2004).

Amended and Restated Purchase Agreement, datddMarch 17, 2008, among MoneyGram Internationat, knd the sever
Investor parties named therein (Incorporated bgregfce from Exhibit 10.1 to Registrant's Currenp®&¢ on Form & filed on
March 18, 2008).

Amended and Restated Fee Arrangement Letter, ddagh 17, 2008, between THL Managers VI, LLC andniggGran
International, Inc. (Incorporated by reference frerhibit 10.2 to Registrant’s Current Report onrR@K filed March 18, 2008)
Amended and Restated Fee Arrangement Letter, ddadh 17, 2008, between Goldman, Sachs & Co. andeyiGran
International, Inc. (Incorporated by reference fraxhibit 10.3 to Registrant’'s Current Report onR@K filed on March 18
2008).

Fee Arrangement Letter, dated as of March 25, 269&nd between the Investor parties named the@sitdman, Sachs & C
and MoneyGram International, Inc. (Incorporatedddgrence from Exhibit 10.3 to Registrant’s CurrBefport on Form & filed
on March 28, 2008).
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10.24

110.26

t10.27

110.28

1t10.29
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1t10.32

1t10.33

1t10.34

110.35

110.36

110.37

1t10.38

1t10.39

110.40

1t10.41

110.42

Subscription Agreement, dated as of March 25, 2098and between MoneyGram International, Inc. ahé Goldman Sacl
Group, Inc. (Incorporated by reference from Exhilfit4 to Registrant’s Current Report on Form 8{&dfion March 28, 2008).

Amended and Restated Fee Letter, dated March 108,28mong MoneyGram Payment Systems Worldwide, B&MP V
Onshore US, Ltd., GSMP V Offshore US, Ltd., GSMRAngtitutional US, Ltd., GS Capital Partners VI FuhdP., GS Capite
Partners VI Offshore Fund, L.P.,GS Capital PartiérsGmbH & Co. KG, GS Capital Partners VI ParallelP., and THL
Managers VI, LLC (Incorporated by reference fromhibit 10.4 to Registrant’s Current Report on ForK 8led on March 18
2008).

Form of MoneyGram International, Inc. 2004 Omniluentive Plan Restricted Stock Agreement, as aeiebruary 16, 20(
(Incorporated by reference from Exhibit 99.5 to Reignt’'s Current Report on Form 8-K filed on Fedomu23, 2005).

Form of MoneyGram International, Inc. 2004 Omnildasentive Plan NorQualified Stock Option Agreement, as amen
February 16, 2005 (Incorporated by reference frotiliit 99.6 to Registrant’'s Current Report on F@#K filed on February 2:
2005).

Form of MoneyGram International, Inc. 2004 Omnilusentive Plan NorQualified Stock Option Agreement for Direct
(Incorporated by reference from Exhibit 99.7 to Regnt’'s Current Report on Form 8-K filed on Fedomu23, 2005).

Form of MoneyGram International, Inc. 2005 Omnildosentive Plan Restricted Stock Agreement, effectiune 30, 20C
(Incorporated by reference from Exhibit 99.2 to Regnt's Current Report on Form 8-K filed on J&ly2005).

Form of MoneyGram International, Inc. 2005 Omnilbusentive Plan Restricted Stock Agreement, effecfiugust 17, 2005 (U
Version) (Incorporated by reference from Exhibit®f Registrant’s Current Report on Form 8-K filmdAugust 23, 2005).

Form of MoneyGram International, Inc. 2005 Omnilneentive Plan Restricted Stock Agreement, effecfwugust 17, 2005 (U
Version) (Incorporated by reference from Exhibit®® Registrant’s Current Report on Form 8-K fimdAugust 23, 2005).

Form of MoneyGram International, Inc. 2005 Omnibueentive Plan NorQualified Stock Option Agreement, effect
August 17, 2005 (US Version) (Incorporated by refiee from Exhibit 99.6 to Registrant’s Current Répm Form 8K filed on
August 23, 2005).

Form of MoneyGram International, Inc. 2005 Omnibueentive Plan NorQualified Stock Option Agreement, effect
August 17, 2005 (UK Version) (Incorporated by refeze from Exhibit 99.8 to Registrant’s Current Repm Form 8K filed on
August 23, 2005).

Form of MoneyGram International, Inc. 2005 Omnibueentive Plan NorQualified Stock Option Agreement, effect
February 15, 2006 (US version) (Incorporated bgnezice from Exhibit 10.41 to Registrant’'s Annuap&es on Form 10K filed
on March 1, 2006).

Form of MoneyGram International, Inc. 2005 Omnibusentive Plan NorQualified Stock Option Agreement, effect
February 15, 2006 (UK Version) (Incorporated byerefice from Exhibit 10.42 to Registrant's Annuap®& on Form 1K filed
on March 1, 2006).

Form of MoneyGram International, Inc. 2005 Omnilhosentive Plan NorQualified Stock Option Agreement, effective May
2007 (Incorporated by reference from Exhibit 9@®4Registrant’'s Current Report on Form 8-K filedMay 14, 2007).

Form of MoneyGram International, Inc. 2005 Omnibugentive Plan NorQualified Stock Option Agreement, effect
August 11, 2009 (version 1) (Incorporated by rafeeefrom Exhibit 10.8 to Registrant’s Quarterly Bgpn Form 109 filed on
November 9, 2009).

Form of MoneyGram International, Inc. 2005 Omnibueentive Plan NorQualified Stock Option Agreement, effect
August 11, 2009 (version 2) (Incorporated by rafeeefrom Exhibit 10.9 to Registrant’s Quarterly Bgpn Form 109 filed on
November 9, 2009).

Form of MoneyGram International, Inc. 2005 Omnibosentive Plan NorQualified Stock Option Agreement for Directc
effective August 17, 2005 (Incorporated by refesefiom Exhibit 99.4 to Registrant’'s Current Report Form 8K filed on
August 23, 2005).

Form of MoneyGram International, Inc. 2005 Omnibosentive Plan NorQualified Stock Option Agreement for Directc
effective February 15, 2006 (Incorporated by refeeefrom Exhibit 10.43 to Registrant’'s Annual Repam Form 1K filed on
March 1, 2006).

Non-Qualified Stock Option Agreement, dated January22D9, between MoneyGram International, Inc. anchéta H. Patsle
(Incorporated by reference from Exhibit 10.02 t@R&ant’'s Current Report on Form 8-K filed on Jary22, 2009).

Non-Qualified Stock Option Agreement, dated May 12, 200etween MoneyGram International, Inc. and Parhtldatsle
(Incorporated by reference from Exhibit 10.02 t@R&ant’'s Current Report on Form 8-K filed on ME§, 2009).
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t10.43 Non-Qualified Stock Option Agreement, dated August3109, between MoneyGram International, Inc. and élarhl. Patsle
(Incorporated by reference from Exhibit 10.01 t@R&ant’'s Current Report on Form 8-K filed on Sapber 4, 2009).

t10.44 Amendment to NorQualified Stock Option Agreements, dated August3109, between MoneyGram International, Inc.
Pamela H. Patsley (Incorporated by reference froxhilit 10.03 to Registrant's Current Report on F@&id filed on
September 4, 2009).

t10.45 MoneyGram International, Inc. Performance Unit imoee Plan, as amended and restated May 9, 20@@rfinrated by referen
from Exhibit 99.02 to Registrant’s Current Repantkorm 8-K filed on May 14, 2007).

t10.46 Form of MoneyGram International, Inc. Executive G@msation Trust Agreement (Incorporated by refexdmam Exhibit 99.0:
to Registrant’'s Current Report on Form 8-K filediovember 22, 2005).

t10.47 First Amendment to the MoneyGram International,. IExecutive Compensation Trust Agreement (Incorgareby referenc
from Exhibit 99.01 to Registrant’'s Current Repantkeorm 8-K filed on August 22, 2006).

t10.48 The MoneyGram International, Inc. Outside DirectoBeferred Compensation Trust (Incorporated by refege from
Exhibit 99.05 to Registrant’s Current Report onrR@-K filed on November 22, 2005).

10.49  Money Services Agreement between WHst Stores, Inc. and MoneyGram Payment Systents, dated February 1, 2005
amended (Incorporated by reference from Exhibif1@ Registrant's Annual Report on Form 10-K fimdMarch 25, 2008).

10.50 Letter Agreement, effective as of July 27, 2012eading that certain Money Services Agreement, &ffed-ebruary 1, 2005, .
amended, by and between MoneyGram Payment Syskemand WalMart Stores, Inc. (Incorporated by reference froxhihit
10.3 to Registrant’s Quarterly Report on Form 16k November 9, 2012).

t10.51 Form of Employee Trade Secret, Confidential Infaiora and PosEmployment Restriction Agreement (Incorporated
reference from Exhibit 10.27 to Registrant’s Qudyt&eport on Form 10-Q filed on May 12, 2008).

t10.52 MoneyGram International, Inc. Severance Plan (lporated by reference from Exhibit 10.03 to RegigtsaCurrent Report ¢
Form 8-K/A filed November 22, 2010).

110.53 Non-Employee Director Compensation Arrangements, relvisebe effective as of January 1, 2014. (Incorgatdy referenc
from Exhibit 10.53 to Registrant’s Annual Reportleorm 10-K filed March 3, 2014).

t10.54 Form of MoneyGram International, Inc. Restrictedc&tUnit Award Agreement (Incorporated by referefroen Exhibit 10.11 t
Registrant’s Quarterly Report on Form 10-Q filedgist 9, 2010).

t10.55 MoneyGram International, Inc. Deferred Compensatitlan, as amended and restated February 16, 2@tbrifbrated b
reference from Exhibit 10.01 to Registrant's Cuti@eport on Form 8-K filed February 23, 2011).

10.56 Consent Agreement, dated as of March 7, 2011, amdogeyGram Payment Systems Worldwide, Inc., Moneyg
International, Inc. and certain affiliates of Golam Sachs & Co. (Incorporated by reference fromiliiki0.1 to Registrant’
Current Report on Form 8-K filed March 9, 2011).

110.57 MoneyGram International, Inc. 2005 Omnibus IncemtiRflan, as amended and restated (Incorporatedfénemee from Exhibi
10.1 to Registrant’s Current Report on Form 8-KdiMay 14, 2013).

+10.58 Amended and Restated Credit Agreement, dated &aath 28, 2013, by and among MoneyGram Internatjdna., Bank o
America, N.A., as administrative agent, the finahdnstitutions party thereto as lenders and theemtgents party there
(Incorporated by reference from Exhibit 10.3 to Regnt’s Quarterly Report on Form 10-Q filed May2813).

10.59  Guaranty, dated as of May 18, 2011, among MoneyQraennational, Inc., MoneyGram Payment Systems,, IMloneyGram ¢
New York LLC, and Bank of America, N.A., as adminagive agent (Incorporated by reference from Eittib.2 to Registrans’
Current Report on Form 8-K filed May 23, 2011).

10.60 Pledge Agreement, dated as of May 18, 2011, amomgelyGram International, Inc., MoneyGram Payment&ys Worldwide
Inc., MoneyGram Payment Systems, Inc., MoneyGranNei York LLC, and Bank of America, N.A., as codedl agen
(Incorporated by reference from Exhibit 10.3 to Regnt’'s Current Report on Form 8-K filed May 2811).

10.61  Security Agreement, dated as of May 18, 2011, amMogeyGram International, Inc., MoneyGram Paymergt&ns Worldwide
Inc., MoneyGram Payment Systems, Inc., MoneyGranNeiv York LLC, and Bank of America, N.A., as codedl agen
(Incorporated by reference from Exhibit 10.4 to Regnt’'s Current Report on Form 8-K filed May 2811).

10.62 Intercreditor Agreement, dated as of May 18, 2Gpong MoneyGram Payment Systems Worldwide, Ine,Rlist Priority
Secured Parties as defined therein, the SecorditiPridecured Parties as defined therein, and Dbeat®&ank Trust Compar
Americas, as Trustee and Collateral Agent (Incatfeat by reference from Exhibit 10.5 to Registra@isrent Report on Form 8-
K filed May 23, 2011).

10.63  Patent Security Agreement, dated as of May 18, 2b&fween MoneyGram International, Inc. and BanlAwferica, N.A., a
Collateral Agent (Incorporated by reference frontibit 10.6 to Registrant’s Current Report on Forid 8led May 23, 2011).
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10.64  Patent Security Agreement, dated as of May 18, 2bdtiveen MoneyGram Payment Systems, Inc. and BBAknerica, N.A., a
Collateral Agent (Incorporated by reference froninibit 10.7 to Registrant’s Current Report on Forid 8led May 23, 2011).

10.65 Trademark Security Agreement, dated as of May 0&12between MoneyGram International, Inc. and Bafrikkmerica, N.A., a
Collateral Agent (Incorporated by reference frontibit 10.8 to Registrant’s Current Report on Forid 8led May 23, 2011).

10.66  Trademark Security Agreement, dated as of May 0812 between MoneyGram Payment Systems, Inc. amit BRAmerica
N.A., as Collateral Agent (Incorporated by referefimom Exhibit 10.9 to Registrant’'s Current RepmmtForm 8K filed May 23,
2011).

10.67  Copyright Security Agreement, dated as of May 18,12 between MoneyGram International, Inc. and Bafrikmerica, N.A., a
Collateral Agent (Incorporated by reference froninibit 10.10 to Registrant’'s Current Report on F@&iK filed May 23, 2011).

t10.68 Relocation Assistance Repayment Agreement, by @&tdden MoneyGram Payment Systems, Inc. and J. MGaser, date:
July 15, 2011 (Incorporated by reference from EiHiB.01 to Registrant’s Current Report on Form 8kd July 15, 2011).

10.69 Consent Agreement, dated as of August 12, 2015andyamong MoneyGram Payment Systems Worldwide, MoneyGran
International, Inc., and certain affiliates of Golan, Sachs & Co. (Incorporated by reference Fromitix10.2 to Registrang’
Quarterly Report on Form 10-Q filed November 3,201

10.70  Consent Agreement, dated as of August 12, 2011grityamong MoneyGram International, Inc., and cergdfiliates and co-
investors of Thomas H. Lee Partners, L.P. and iceaffiliates of Goldman, Sachs & Co. (Incorporatgdreference From Exhit
10.3 to Registrant’s Quarterly Report on Form 16k November 3, 2011).

10.71  Consent Agreement, dated as of October 24, 201Bndyamong MoneyGram Payment Systems Worldwide, MoneyGran
International, Inc., and certain affiliates of Goldn, Sachs & Co. (Incorporated by reference fromiliikk 10.85 to Registrarg’
Annual Report on Form 10-K filed on March 9, 2012).

10.73  Consent Agreement, dated as of November 15, 201&nt among MoneyGram International, Inc., andaderaffiliates and co-
investors of Thomas H. Lee Partners, L.P. andiat#$ of Goldman, Sachs & Co. (Incorporated byreafee from Exhibit 10.3 1
Registrant’'s Current Report on Form 8-K filed Novmm 16, 2011).

10.74  Consent Agreement, dated as of November 17, 2014n8 among MoneyGram Payment Systems Worldwide, MoneyGran
International, Inc. and certain affiliates of Golam Sachs & Co. (Incorporated by reference fromiliikid.1 to Registrang
Current Report on Form 8-K filed November 18, 2011)

10.75  First Incremental Amendment and Joinder Agreemeatied as of November 21, 2011, among MoneyGramnatienal, Inc.
MoneyGram Payment Systems Worldwide, Inc., MoneypGiayment Systems, Inc., MoneyGram of New York Lltfg
Lenders and Bank of America, N.A., as administetigent (Incorporated by reference from Exhibitl 0. Registrans Curren
Report on Form 8-K filed November 22, 2011)

t10.76 Form of MoneyGram International, Inc. 2005 Omnibusentive Plan Global Performance Restricted Stbkkt Award
Agreement (Incorporated by reference from ExhiBitl%o Registrant’s Current Report on Form 8-Kdiovember 23, 2011).

110.77 Form of MoneyGram International, Inc. 2005 Omnilnsentive Plan Global Stock Option Agreement (Iipavated by referenc
from Exhibit 99.2 to Registrant’s Current Reportkorm 8-K filed November 23, 2011).

t10.78 Form of MoneyGram International, Inc. 2005 Omnilmisentive Plan Global Stock Appreciation Right Agmeent (Incorporate
by reference from Exhibit 10.92 to Registrant’s AahReport on Form 10-K filed March 9, 2012).

t10.79  Form of MoneyGram International, Inc. 2005 Omnilmsentive Plan Performance Restricted Stock UniafdvAgreement (Fc
Participants in France) (Incorporated by referenoen Exhibit 10.93 to Registrant’s Annual Reporteorm 10K filed March 9,
2012).

t10.80 Form of MoneyGram International, Inc. 2005 Omnidusentive Plan Stock Option Agreement (For Optienée France
(Incorporated by reference from Exhibit 10.94 t@R&ant’'s Annual Report on Form 10-K filed March2®12).

t10.81 Form of Severance Agreement (Incorporated by raferdrom Exhibit 10.95 to Registrant’s Annual Repmr Form 10K filed
March 9, 2012).

10.82  Stipulation and Agreement of Compromise and Settlgmdated as of July 19, 2012, by and among thimtdfs and clas
representatives party thereto, MoneyGram Internatjdnc., Thomas H. Lee Partners, L.P., The Golui®achs Group, Inc. a
certain individual defendants party thereto (Incogbed by reference from Exhibit 10.1 to RegistQuarterly Report on For
10-Q filed November 9, 2012).

10.83  Supplemental Agreement Regarding Settlement, detexf July 20, 2012, by and among MoneyGram Intemnal, Inc., Thoma
H. Lee Partners, L.P., The Goldman Sachs Group, k®rtain individual defendants party thereto, amatleral Insuranc
Company (Incorporated by reference from Exhibi210. Registrant’s Quarterly Report on Form 10-@diNovember 9, 2012).

10.84  Master Trust Agreement dated September 30, 20Ehbpetween MoneyGram Payment Systems, Inc. aneM&ldlStores, Inc
(Incorporated by reference from Exhibit 10.1 to Regnt's Current Report on Form 8-K filed Octolie2012).
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110.85 Separation Agreement and Release, dated as of MxcB012, by and between MoneyGram Internatioimal, and James |
Shields (Incorporated by reference from Exhibit2li®. Registrant’s Quarterly Report on Form 10-@diMay 4, 2012).

110.86 Service Agreement, dated March 16, 2012, by andderi MoneyGram International Limited and Carl Sblee{Incorporated b
reference from Exhibit 10.3 to Registrant’'s Qudyt&eport on Form 10-Q filed May 4, 2012).

110.87 Employment Agreement, dated as of March 27, 20¥3aid between MoneyGram International, Inc. and éaril. Patsle
(Incorporated by reference from Exhibit 10.1 to Reignt's Current Report on Form 8-K filed March 2813).

10.88 Note Purchase Agreement, dated as of March 27,,2818nd among MoneyGram Payment Systems Worldviide, GSMP \
Onshore US, Ltd., GSMP V Offshore US, Ltd. and GSWiRstitutional US, Ltd. (Incorporated by referenftom Exhibit 10.1 t
Registrant's Current Report on Form 8-K filed Ma2&) 2013).

t10.89 Form of MoneyGram International, Inc. 2005 Omnibusentive Plan Global Performance Restricted Stbkkt Award
Agreement (Incorporated by reference from Exhibitdlto Registrant’s Quarterly Report on Form 1Gi€dfMay 3, 2013).

110.90 Form of MoneyGram International, Inc. 2005 Omnilusentive Plan Global Stock Option Agreement (Ipavated by referent
from Exhibit 10.5 to Registrant’s Quarterly RepontForm 10-Q filed May 3, 2013).

t10.91 Form of MoneyGram International, Inc. 2005 Omnilsentive Plan Global Stock Appreciation Right Agmeent (Incorporate
by reference from Exhibit 10.6 to Registrant’s Qedy Report on Form 10-Q filed May 3, 2013).

t10.92 Form of MoneyGram International, Inc. 2005 Omnibinsentive Plan Global Longerm Incentive Cash Performance Aw
Agreement (for one-time contingent performance agjgfincorporated by reference from Exhibit 10.Registrants Quarterly
Report on Form 10-Q filed May 3, 2013).

t10.93 Form of MoneyGram International, Inc. 2005 Omnibusentive Plan Global Performance Restricted Stbkkt Award
Agreement (for one-time contingent performance agjgfincorporated by reference from Exhibit 10.8Registrants Quarterly
Report on Form 10-Q filed May 3, 2013).

t10.94 Form of MoneyGram International, Inc. 2005 Omnidusentive Plan Stock Option Agreement (For Optienée France
(Incorporated by reference from Exhibit 10.9 to Regnt's Quarterly Report on Form 10-Q filed Mgy2813).

18 Preferability Letter from Deloitte & Touche LLP Ragling Change in Annual Goodwill Impairment Datac@rporated b
reference from Exhibit 18 to Registrant’s AnnuapBe on Form 10-K filed March 3, 2014).

21 Subsidiaries of the Registrant (Incorporated bgnezice from Exhibit 21 to Registrant’'s Annual Reémor Form 10K filed March
3, 2014).

*23 Consent of Deloitte & Touche LLP

*31.1 Section 302 Certification of Chief Executive Office

*31.2 Section 302 Certification of Chief Financial Office

*32.1 Section 906 Certification of Chief Executive Office

*32.2 Section 906 Certification of Chief Financial Office

*101 The following financial statements, formatted inténsible Business Reporting Language (“XBRL'):Gonsolidated Balanc
Sheets as of December 31, 2013 and December 32; Z1Consolidated Statements of Operations foe tyears ende
December 31, 2013, 2012 and 2011; (iii) ConsolidlaBtatements of Comprehensive Income (Loss) for yhars ende
December 31, 2013, 2012 and 2011; (iv) Consolid&dements of Cash Flows for the years ended Demedi, 2013, 201
and 2011; (v) Consolidated Statements of Stockhgldzeficit as of December 31, 2013, 2012 and 2011; (@)dNotes to thi
Consolidated Financial Statements.

* Filed herewith.
T Indicates management contract or compensataryql arrangement required to be filed as an eixtalihis report.
+ Confidential information has been omitted frdnis tExhibit and has been filed separately withSB& pursuant to a confidential

treatment request under Rule 24b-2.
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Management’s Responsibility Statement (Revised)

The management of MoneyGram International, Incresponsible for the integrity, objectivity and amy of the consolidated financ
statements of the Company. The consolidated fimhrstatements are prepared by the Company in ameoedwith accounting principl
generally accepted in the United States of Ametisang, where appropriate, managemeriest estimates and judgments. The fina
information presented throughout the Annual Refgocbnsistent with that in the consolidated finahstatements.

Management is also responsible for maintaining stesy of internal controls and procedures over fir@nreporting designed to provi
reasonable assurance that the books and recorddstréfe transactions of the Company and that sisset protected against loss fi
unauthorized use or disposition. Such a systemamtained through accounting policies and procesla@ministered by trained Compi
personnel and updated on a continuing basis torenisair adequacy to meet the changing requirenadraar business. The Company reqt
that all of its affairs, as reflected by the actiarf its employees, be conducted according to thkelst standards of personal and bus
conduct. This responsibility is reflected in ourdeémf Ethics.

To test compliance with the Compasysystem of internal controls and procedures owential reporting, the Company carries ou
extensive audit program. This program includesvéere for compliance with written policies and prdoees and a comprehensive review o
adequacy and effectiveness of the internal cosrstem. Although control procedures are designedi@sted, it must be recognized that t
are limits inherent in all systems of internal cohtand, therefore, errors and irregularities mayeartheless occur. Also, estimates
judgments are required to assess and balancel#tigeecost and expected benefitsthe controls. Projection of any evaluation of efffesnes
to future periods are subject to the risk that catmay become inadequate because of changesiditions, or that the degree of complia
with the policies or procedures may deteriorate.

The Audit Committee of the Board of Directors, whis composed solely of outside directors, meetstgrly with management, internal a
and the independent registered public accountimg ® discuss internal accounting control, auditimgl financial reporting matters, as wel
to determine that the respective parties are phppkscharging their responsibilities. Both our ép@ndent registered public accounting
and internal auditors have had and continue to bavestricted access to the Audit Committee withbatpresence of management.

In connection with the Original Filing, the Comp&ynanagement included Management's ResponsiBilitiement therein, which express:
conclusion that the Company's internal control dueancial reporting (“ICFR”) (as defined in Ruld8a15(f) of the Exchange Act) w
effective as of December 31, 2013. Subsequentat®itiiginal Filing, the Company has been undertakimgevaluation of its prior accounti
policies and procedures related to global unclaipmegerty matters, which are extremely complex smbject to varying interpretations,
whether there was a deficiency in ICFR such thatetwas a reasonable possibility that a materiabtaiement of the Compasyannual ¢
interim financial statements would not be preverdedetected on a timely basis. In making this ss®ent, management used the criteri
forth in “Internal Control - Integrated Framewotkissued by the Committee of Sponsoring Organizatioihthe Treadway Commissi
(“*COSO0”). Specifically, management determined that contrelsr dhe accumulation and review of information witspect to unclaimi
property regulations to determine appropriate acting treatment for amounts that were unclaimedaiorextended period of time were
operating effectively. Following the completiontbfs reevaluation and extensive consultation with Deloftit&ouche LLP and other outsi
advisers, and based on the criteria in the COS@dweork, the Compang’management concluded that a material weaknesteexn that are
and that, therefore, ICFR and disclosure contmotsrocedures were not effective as of Decembe?G13.

As disclosed in the Original Filing, there wereatmnges in the Company's ICFR during the fiscattgu@nded December 31, 2013 that |
materially affected, or are reasonably likely tatenally affect, the Company's ICFR.

Management carried out remediation procedures ibescin Item 9A of this Annual Report on Form KA. Based upon such procedul
management has concluded that, at November 11, #0iatl effectively remediated the above describaterial weakness.

/s/ PAMELA H. PATSLEY /sl W. ALEXANDER H OLMES

Pamela H. Patsley W. Alexander Holmes

Chairman and Chief Executive Officer Executive Vice President, Chief Financial OfficedaChief
(Principal Executive Officer) Operating Officer

(Principal Financial Officer)
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REPORT OF INDEPENDENT REGISTRED PUBLIC ACCOUNTING F IRM

To the Board of Directors and Stockholders of
MoneyGram International, Inc.
Dallas, Texas

We have audited the internal control over finaneggborting of MoneyGram International, Inc. and sdkaries (the "Company") as
December 31, 2013 , based on criteria establighéatérnal Control - Integrated Framework (1998sued by the Committee of Sponso
Organizations of the Treadway Commission. The Camgananagement is responsible for maintainingcéffe internal control over financ
reporting and for its assessment of the effectigerd internal control over financial reportingclided in the accompanying Managemt
Responsibility Statement (Revised). Our resporigilig to express an opinion on the Company's inakcontrol over financial reporting ba:
on our audit.

We conducted our audit in accordance with the statslof the Public Company Accounting Oversight ifq@nited States). Those stand:
require that we plan and perform the audit to obtaasonable assurance about whether effectivenalteontrol over financial reporting w
maintained in all material respects. Our auditudeld obtaining an understanding of internal coraxar financial reporting, assessing the
that a material weakness exists, testing and etiafuthe design and operating effectiveness ofivalecontrol based on the assessed risk
performing such other procedures as we considezedssary in the circumstances. We believe thaawdit provides a reasonable basis fol
opinion.

A company's internal control over financial repogtiis a process designed by, or under the supenvisfi the company's principal execu
and principal financial officers, or persons pemiorg similar functions, and effected by the compsiioard of directors, management,
other personnel to provide reasonable assuraneegdieg the reliability of financial reporting anket preparation of financial statements
external purposes in accordance with generally medeaccounting principles. A company's internaitoa over financial reporting includ
those policies and procedures that (1) pertaihéaraintenance of records that, in reasonablel dataurately and fairly reflect the transacti
and dispositions of the assets of the companypi@jide reasonable assurance that transactionee@weded as necessary to permit prepar
of financial statements in accordance with gengiedcepted accounting principles, and that receiptsexpenditures of the company are t
made only in accordance with authorizations of ngenzent and directors of the company; and (3) peov@&hsonable assurance regar
prevention or timely detection of unauthorized asigion, use, or disposition of the company's as#leat could have a material effect on
financial statements.

Because of the inherent limitations of internal tcohover financial reporting, including the posstlp of collusion or improper managem
override of controls, material misstatements duertor or fraud may not be prevented or detected timely basis. Also, projections of ¢
evaluation of the effectiveness of the internaltominover financial reporting to future periods agbject to the risk that the controls r
become inadequate because of changes in conditiotigt the degree of compliance with the policgeprocedures may deteriorate.

In our report dated March 3, 2014, we expressediraqualified opinion on internal control over finaacreporting. As described in t
following paragraph, a material weakness was suwlegsty identified that adversely affects the effemess of internal control as of Decen
31, 2013. Accordingly, management has revisedsggessment about the effectiveness of the Comgamgrnal control over financial report
and our present opinion on the effectiveness ofCtbmpanys internal control over financial reporting as add@mber 31, 2013, as expre
herein, is different from that expressed in ounjmes report.

A material weakness is a deficiency, or a combamatif deficiencies, in internal control over finglaeporting, such that there is a reasor
possibility that a material misstatement of the pany’s annual or interim financial statements will net firevented or detected on a tin
basis. The following material weakness has beentified and included in management's assessmestcdhtrols over the accumulation .
review of information with respect to unclaimed pecty regulations to determine appropriate accogntreatment for amounts that w
unclaimed for an extended period of time were mrating effectively. This material weakness wassadered in determining the natt
timing, and extent of audit tests applied in oudiawf the consolidated balance sheets as of Deee3ith 2013 and 2012, and the rel
consolidated statements of operations, comprehemsdome (loss), cash flows and stockholddedicit for each of the three years in the pe
ended December 31, 2013, of the Company and thestrdoes not affect our report on such finandiatiesnents.

In our opinion, because of the effect of the matasieakness identified above on the achievemetiiebbjectives of the control criteria,

Company has not maintained effective internal adrtwer financial reporting as of December 31, 204&sed on the criteria establishe
Internal Control - Integrated Framework issuedhsy €ommittee of Sponsoring Organizations of theadway Commission.
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We have also audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@nited States), the consolida
financial statements as of and for the year endedetber 31, 2013 of the Company and our reporddslizrch 3, 2014expressed as
unqualified opinion on those financial statements.

/s/ DELOITTE & T OUCHELLP
Dallas, Texas

March 3, 2014 (November 12, 2014 as to the effefcte material weakness described in ManagemResponsibility Statement (Revised))
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Report of Independent Registered Public Accountingrirm

To the Board of Directors and Stockholders of
MoneyGram International, Inc.
Dallas, Texas

We have audited the accompanying consolidated balaheets of MoneyGram International, Inc. and ididoges (the “Company”gs o
December 31, 2013 and 2012 , and the related ddasad statements of operations, comprehensiveriaqtoss), cash flows and stockholders
deficit for each of the three years in the periodedl December 31, 2013 . These financial statenz@atthe responsibility of the Compasy’
management. Our responsibility is to express aniopion the financial statements based on our sudit

We conducted our audits in accordance with thedstats of the Public Company Accounting OversightuBiogUnited States). Those stand.
require that we plan and perform the audit to obtaasonable assurance about whether the finastiééments are free of mate
misstatement. An audit includes examining, on aldasis, evidence supporting the amounts and digidg in the financial statements. An @
also includes assessing the accounting princigled and significant estimates made by managenmemtelhas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, such consolidated financial statetag@resent fairly, in all material respects, timarficial position of MoneyGram Internatior
Inc. and subsidiaries at December 31, 2013 and 2@b@ the results of their operations and theih dsvs for each of the three years in
period ended December 31, 2013, in conformity &ithounting principles generally accepted in théddnStates of America.

We have also audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@dnited States), the Company’
internal control over financial reporting as of Betber 31, 2013 , based on the criteria establish&ternal Control -Integrated Framewol
(1992)issued by the Committee of Sponsoring Organizatainthe Treadway Commission and our report datedcMa, 2014expressed ¢
unqualified opinion on the Compasyinternal control over financial reporting. On Movber 12, 2014 we revised our report to expre
adverse opinion on the Company's internal contvel éinancial reporting.

/s/ DELOITTE & T OUCHELLP

Dallas, Texas

March 3, 2014 (November 12, 2014 as to our reviepdrt expressing an adverse opinion on the Compantgrnal control over financial
reporting)
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MONEYGRAM INTERNATIONAL, INC.
CONSOLIDATED BALANCE SHEETS

AT DECEMBER 31 2013 2012
(Amounts in millions, except share data)

ASSETS

Cash and cash equivalents $ — $ —
Cash and cash equivalents (substantially restjicted 2,228t 2,683.:
Receivables, net (substantially restricted) 767.0 1,206.t
Interest-bearing investments (substantially retstdyp 1,011.¢ 450.1
Available-for-sale investments (substantially nestd) 48.1 63.5
Property and equipment, net 134.¢ 127.¢
Goodwill 435.2 428.7
Other assets 161.C 190.7

Total assets $ 4,786.¢ $ 5,150.¢
LIABILITIES
Payment service obligations $ 3,737.. % 4,175.¢
Debt 842.¢ 809.¢
Pension and other postretirement benefits 98.4 126.¢
Accounts payable and other liabilities 185.t 199.¢

Total liabilities 4,863.¢ 5,312.(
COMMITMENTS AND CONTINGENCIES (NOTE 14)

STOCKHOLDERS’ DEFICIT
Participating Convertible Preferred Stock - Sebe$0.01 par value, 200,000 shares authorized 2399,

issued at December 31, 2013 and December 31, pedctively 281.¢ 281.¢
Common stock, $0.01 par value, 162,500,000 shatherdzed, 62,263,963 shares issued at December 31,

2013 and December 31, 2012, respectively 0.€ 0.€
Additional paid-in capital 1,011.¢ 1,001.(
Retained loss (1,214.9) (1,265.9)
Accumulated other comprehensive loss (33.0 (52.9)
Treasury stock: 4,300,782 and 4,407,038 sharegetmber 31, 2013 and December 31, 2012, respsactivel (123.9 (126.79)

Total stockholders’ deficit (77.0) (161.9)

Total liabilities and stockholders’ deficit $ 4,786.¢ $ 5,150.¢

See Notes to the Consolidated Financial Statements
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MONEYGRAM INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2013 2012 2011

(Amounts in millions, except per share data)

REVENUE
Fee and other revenue $ 14566 $ 1,328¢ $ 1,230.¢
Investment revenue 17.€ 12.€ 16.€

Total revenue 1,474. 1,341 1,247.¢

EXPENSES
Fee and other commissions expense 677.¢ 599.2 547.¢
Investment commissions expense 0.4 0.3 0.4

Total commissions expense 678.2 599t 548.(
Compensation and benefits 264.¢ 241.¢ 235.7
Transaction and operations support 253.7 355.7 227.¢
Occupancy, equipment and supplies 49.C 47.7 47.1
Depreciation and amortization 50.7 44.: 46.C

Total operating expenses 1,296.! 1,288.¢ 1,105.:

OPERATING INCOME 177.¢ 52.4 142.¢

Other (income) expense
Net securities gains — (20.0 (32.9)
Interest expense 47.5 70.€ 86.2
Debt extinguishment costs 453 — 37.t
Other costs — 0.4 11.¢

Total other expenses, net 92.¢ 61.2 102.¢

Income (loss) before income taxes 85.2 (8.9 39.¢

Income tax expense (benefit) 32.¢ 40.4 (19.6

NET INCOME (LOSS) $ 524 $ (49.9 % 59.¢

BASIC INCOME (LOSS) PER COMMON SHARE $ 07: $ (0.69 $ (9.09)

DILUTED INCOME (LOSS) PER COMMON SHARE $ 0.7 $ (0.69) $ (9.09)

Net income (loss) available to common stockholders:

Net income (loss) as reported $ 52.£ % (49.9 $ 59.4
Accrued dividends on mezzanine equity — — (30.9
Accretion on mezzanine equity — — (80.0
Additional consideration issued in connectionhwabnversion of mezzanine equity — — (366.9)
Cash dividends paid on mezzanine equity — — (20.5)

Net income (loss) available to common stockholders $ 524 % (49.9) $ (438.9)

Weighted-average outstanding common shares and egalents — basic 71.€ 71.t 48.€

Weighted-average outstanding common shares and egaients — diluted 71.¢€ 71.5 48.¢

See Notes to the Consolidated Financial Statements
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MONEYGRAM INTERNATIONAL, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)

FOR THE YEAR ENDED DECEMBER 31,

(Amounts in millions)
NET INCOME (LOSS) $

OTHER COMPREHENSIVE INCOME (LOSS)
Net unrealized gains on available-for-sale se@giti
Net holding gains arising during the period, netaof expense of $3.1, $1.4 and $0.6

Reclassification of net realized gains includedét income (loss), net of tax expense of $1.€
$0.0 and $0.0

Pension and postretirement benefit plans:

Amortization of prior service credit for pensiondgpostretirement benefit plans recorded to r
income (loss), net of tax expense of $0.2, $0.2%Mhd

Amortization of net actuarial loss for pension aadtretirement benefit plans recorded to net
income (loss), net of tax benefit of $2.9, $2.4 $Adb

Valuation adjustment for pension and postretirenbemefit plans, net of tax expense (benefit) ¢
$7.4, ($8.7) and ($3.6)

Unrealized foreign currency translation gains @3snet of tax expense (benefit) of $0.5, $1.0 and
($2.6)

Other comprehensive income (loss)

COMPREHENSIVE INCOME (LOSS) $

2013 2012 2011

524 $  (49.9 59.4

5.1 4.8 0.2
@.1) (10.0) —
(0.9) (0.9) (0.9)

5.2 3. 4.c
12.€ (14.2) (5.9)

0. 1.6 4.2)
19.2 (14.9) (6.1)
717 $  (63.6) 53.2

See Notes to the Consolidated Financial Statements
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MONEYGRAM INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2013 2012 2011
(Amounts in millions)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss) $ 522 % (49.9 % 59.¢
Adjustments to reconcile net income (loss) to reshcprovided by (used in) operating activities:
Depreciation and amortization 50.7 44 46.C
Signing bonus amortization 42.¢ 33.€ 32.¢
Net securities gains — (10.0 (32.%)
Asset impairments and net losses upon disposal (0.4) 0.E 6.
Provision for deferred income taxes 12.C 29.¢ (72.9)
Loss on debt extinguishment 452 — 37.5
Amortization of debt discount and deferred finagaiosts 3.2 5.7 7.4
Provision for uncollectible receivables 9.€ 7.5 6.€
Non-cash compensation and pension expense 20.2 17.2 25.¢
Changes in foreign currency translation adjustments 0.c 1.€ 4.2
Signing bonus payments (45.0 (36.2 (33.0
Change in other assets 29.2 3.6 4.5
Change in accounts payable and other liabilities (58.9) 31 33.C
Other non-cash items, net 2.2 (1.2 3.6
Total adjustments 112.¢ 128.2 61.¢
Change in cash and cash equivalents (substantsisicted) 4547 (111.0 291.¢
Change in receivables (substantially restricted) 429.2 6.C (245.9)
Change in payment service obligations (438.9) (30.0 20.¢
Net cash provided by (used in) operating activities 610.F (56.7) 188.1
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investment classified adahlaifor-sale (substantially restricted) — 10.C —
Proceeds from maturities of investments classHieavailable-for-sale (substantially restricted) 16.5 31.€ 56.%
Proceeds from settlement of investments (substyntéstricted) — _ 32
Purchases of interest-bearing investments (sulbsitgmestricted) (1,098.) (473.5 (540.9
Proceeds from maturities of interest-bearing investts (substantially restricted) 536.¢ 548.1 422
Purchases of property and equipment (48.§) (59.6) (44.2)
Cash paid for acquisitions, net of cash acquired (15.9) — 0.2
Proceeds from disposal of assets and businesses 0.7 1.C 2.7
Net cash (used in) provided by investing activities (608.9) 57.€ (70.9
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of debt 850.( — 536.(
Transaction costs for issuance and amendment of deb (11.9 — a7.7)
Payments on debt (819.H) (1.5 (366.€)
Prepayment penalty (21.5) — (23.9)
Proceeds from exercise of stock options 1.1 — 0.7
Additional consideration issued in connection vaitimversion of mezzanine equity — = (218.9
Transaction costs for the conversion and issuahs®ok — — (5.4)
Cash dividends paid on mezzanine equity _ _ (20.5)
Transaction costs for secondary offering — — (3.9
Net cash used in financing activities @.7 2.5 (117.9)
NET CHANGE IN CASH AND CASH EQUIVALENTS — — —
CASH AND CASH EQUIVALENTS—Beginning of period $ — % — % —
CASH AND CASH EQUIVALENTS —End of period $ — % — % —

Supplemental cash flow information:



Cash payments for interest

Cash payments for income taxes

See Notes to the Consolidated Financial Statements
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MONEYGRAM INTERNATIONAL, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ DEFICIT

Accumulated

Additional Other
Preferred Common Paid-In Retained Comprehensive Treasury

(Amounts in millions) Stock Stock Capital Loss Loss Stock Total
January 1, 2011 $ — 3 0c $ — 3 (7715 $ (3L9Y $ (1399 % (942.9
Net income — — — 59.4 — — 59.4
Accrued dividends on mezzanine equity — — (2.2 (28.¢) — — (30.9
Accretion on mezzanine equity — — (1.€) (77.0) — — (78.6)
Cash dividends paid on mezzanine equity — — — (20.5) — — (20.5)
Conversion of mezzanine equity 394.% 2.¢ 713.2 — — — 1,110.:
Additional consideration in connection with

conversion of mezzanine equity 52.7 0.2 95.€ (366.¢) — — (218.9)
1 for 8 reverse stock split — (3.5 3. — — — —
Conversion of D Stock to common stock (165.0 0.1 164.¢ — — — —
Stock-based compensation — — 15.7 (11.4) — 12.¢ 16.€
Net unrealized gain on available-for-sale

securities, net of tax — — — — 0.2 — 0.3
Amortization of prior service credit for pension

and postretirement benefits, net of tax — — — — (0.9 — (0.9
Amortization of net actuarial loss for pension a

postretirement benefits, net of tax — — — — 4.C — 4.C
Valuation adjustment for pension and

postretirement benefit plans, net of tax — — — — (5.9 — (5.9
Unrealized foreign currency translation

adjustment, net of tax — — — — (4.2) — 4.2
December 31, 2011 281.¢ 0.€ 989.2 (1,216.9 (38.0 (127.9) (110.9
Net loss — — — (49.9 — — (49.9)
Stock-based compensation — — 8.6 — — 0.€ 9.2
Capital contribution from investors — — 3.2 — — — 3.2
Net unrealized gain on available-for-sale

securities, net of tax — — — — (5.2) — (5.2
Amortization of prior service credit for pension

and postretirement benefits, net of tax — — — — (0.9 — (0.9)
Amortization of net actuarial loss for pension and

postretirement benefits, net of tax — — — — 3.¢ — 3.6
Valuation adjustment for pension and

postretirement benefit plans, net of tax — — — — (14.2) — (14.2)
Unrealized foreign currency translation

adjustment, net of tax — — — — 1.€ — 1.€
December 31, 2012 281.¢ 0.€ 1,001.( (1,265.9 (52.9) (126.79) (161.9)
Net income — — 52.4 — — 52.4
Stock-based compensation — — 10.E 0.9 — 2. 12.4
Capital contribution from investors — — 0.3 — — — 0.3
Net unrealized gain on available-for-sale

securities, net of tax — — — — 1.C — 1.C
Amortization of prior service credit for pension

and postretirement benefits, net of tax — — — — (0.9 — (0.9
Amortization of net actuarial loss for pension a

postretirement benefits, net of tax — — — — 5.2 — 5.2
Valuation adjustment for pension and

postretirement benefit plans, net of tax — — — — 12.€ — 12.€
Unrealized foreign currency translation

adjustment, net of tax — — — — 0.€ — 0.8
December 31, 2013 $ 281¢ % 0€ $ 1011¢ $ (12149 $ (33.0 $ (1239 ¢ (77.0

See Notes to the Consolidated Financial Statements

F-10




Table of Contents

MONEYGRAM INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Note 1 — Description of the Business and Basis ofdentation

References to “MoneyGram,” the “Company,” “we,” "umnd “our” are to MoneyGram International, Inc. and its sulsies and consolidat
entities.

Nature of Operation — MoneyGram offers products and services undewitsreporting segments: Global Funds Transfer and EiahRape
Products. The Global Funds Transfer segment previglebal money transfer services and bill paymemvises to consumers throug
network of agents. The Financial Paper Productsneeat provides official check outsourcing servicesl anoney orders through financ
institutions and agents.

Basis of Presentatio — The consolidated financial statements of MoneyGaaenprepared in conformity with accounting prinegpbenerall
accepted in the United States of America (“GAAPThe Consolidated Balance Sheets are unclassified tduthe timing uncertain
surrounding the payment of settlement obligations.

Use of Estimates —Fhe process of preparing financial statements irfarmity with U.S. GAAP requires the use of estissatind judgmer
that affect the reported amount of assets, liaddlitrevenue and expenses. These estimates anmigntgare based on historical experie
future expectations and other factors and assunmgptise Company believes to be reasonable undecittenstances. These estimates
judgments are reviewed on an ongoing basis anceaiged when necessary. Changes in estimates@alegl in the period of change. Act
amounts may differ from these estimates.

Principles of Consolidatior — The consolidated financial statements include theoants of MoneyGram International, Inc. and
subsidiaries. Intercompany profits, transactiors @rcount balances have been eliminated in corsdimid

The Company participates in various trust arrangesngspecial purpose entities or “SPE®Iated to official check processing agreementh
financial institutions and structured investmentthin the investment portfolio. Working in coopecat with certain financial institutions, t
Company historically established separate congeliti8PEs that provided these financial institutisith additional assurance of its ability
clear their official checks. The Company maintainsatrol of the assets of the SPEs and receivaesvabtment revenue generated by the a:
The Company remains liable to satisfy the obligatiof the SPEs, both contractually and by operatiotihe Uniform Commercial Code,
issuer and drawer of the official checks. As thenPany is the primary beneficiary and bears the annburden of any losses, the SPE:
consolidated in the consolidated financial statesienhe assets of the SPEs are recorded in theoldeted Balance Sheets in a mai
consistent with the assets of the Company basdbeonature of the asset. Accordingly, the obligatibave been recorded in the Consolic
Balance Sheets under “Payment service obligatiofise’ investment revenue generated by the assete @REs is allocated to the Finar
Paper Products segment in the Consolidated StateroB®perations. For the years ending Decembe2@13 and 2012 , the CompasysPE
had cash and cash equivalents of $8.7 million a@ % million , respectively, and payment servicdigattions of $7.2 million ands24.(
million , respectively.

In connection with the SPEs, the Company must raairtertain specified ratios of greater than 10@@etof segregated assets to outstan
payment instruments. These specified ratios redh@eCompany to contribute additional assets ifftiievalue of the segregated assets is
than the outstanding payment instruments at ang.tirhe segregated assets consist solely of casbashdequivalents; therefore, the Comy
does not anticipate a need to contribute additiasakts in the future to maintain the specifietbsads required by the SPEs. Under ce
limited circumstances, the related financial ingtitn customers have the right to either demanddation of the segregated assets or to re
the Company as the administrator of the SPE. Simhetl circumstances consist of material (and insmeases continued) failure
MoneyGram to uphold its warranties and obligatipnssuant to its underlying agreements with therfaial institution customers.

Certain structured investments owned by the Compapyesent beneficial interests in grantor trustother similar entities. These tru
typically contain an investment grade security,egally a U.S. Treasury strip, and an investmenheresidual interest in a collateralized «
obligation, or in some cases, a limited partnerghtiprest. For certain of these trusts, the Compamys a percentage of the beneficial inte
that results in the Company absorbing a majorityhef expected losses. Therefore, the Company ddasesd these trusts by recording
accounting for the assets of the trust separatelyeé consolidated financial statements.
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Note 2 — Summary of Significant Accounting Policies

Substantially Restricted —Fhe Company’s licensed entity MoneyGram Paymentefys, Inc. (“MPSI”)is regulated by various U.S. st
agencies that generally require the Company to taiaim pool of assets with an investment rating @i higher (“permissible investmentst)
an amount equal to the payment service obligatiaaglefined by each state, for those regulated payinstruments, namely teller che:
agent checks, money orders and money transfersrddwdatory payment service assets measure vayiestalte, but in all cases exclu
investments rated below Afhe most restrictive states may also exclude aksédsat banks that do not belong to a nationalrersce prograr
varying amounts of accounts receivable balancefoardsets held in one of the SPEs. The regulgiayynent service obligations meas
varies by state, but in all cases is substantialiger than the Company’payment service obligations as disclosed in thesGlidated Balans
Sheets as the Company is not regulated by statecigefor payment service obligations resultingrfroutstanding cashiex’checks or f
amounts payable to agents and brokers.

In connection with the SPEs, the Company also kasio financial covenants that require it to maimtpredefined ratios of certain asset:
payment service obligations. The financial covesamtder the credit agreement are described in ®leteDebt. Financial covenants relatec
the SPEs include the maintenance of specified gaifocash, cash equivalents and investments heldeirSPE to the outstanding payn
instruments issued by the related financial in8titucustomer.

The regulatory and contractual requirements do require the Company to specify individual assetkl He meet its payment serv
obligations, nor is the Company required to depsgécific assets into a trust, escrow or otherigp@ccount. Rather, the Company n
maintain a pool of liquid assets sufficient to cdynpith the requirements. No third party placesitations, legal or otherwise, on the Comp
regarding the use of its individual liquid assé@ise Company is able to withdraw, deposit or sslintlividual liquid assets at will, with no pr
notice or penalty, provided the Company maintaitata pool of liquid assets sufficient to meet tegulatory and contractual requirements.

The Company is not regulated by state agenciepdgment service obligations resulting from outstagdcashiers checks; however, t
Company restricts a portion of the funds relatedhese payment instruments due to contractual geraents and Company policy. As:
restricted for regulatory or contractual reasores rast available to satisfy working capital or otfiéancing requirements. Consequently,
Company considers a significant amount of cashcastt equivalents, receivables and investments tedigcted to satisfy the liability to p
the principal amount of regulated payment servibgations upon presentment. Cash and cash equoigalesceivables and investme
exceeding payment service obligations are genemlbilable; however, management considers a podfothese amounts as provid
additional assurance that business needs and tegulequirements are maintained during the norfhadtuations in the value of t
Companys payment service assets and obligations. Thewwllp table summarizes the amount of assets in exoépayment servii
obligations as of December 31 :

(Amounts in millions) 2013 2012
Cash and cash equivalents (substantially restjicted $ 2,228 $ 2,683.:
Receivables, net (substantially restricted) 767.7 1,206.!
Interest-bearing investments (substantially retstdig 1,011.¢ 450.1
Available-for-sale investments (substantially nestd) 48.1 63.5

4,055.¢ 4,403.:
Payment service obligations (3,737.) (4,175.9
Assets in excess of payment service obligations $ 318.¢ $ 227.¢

Regulatory requirements also require MPSI to mairpasitive net worth, with certain states requgrthat MPSI maintain positive tangible
worth. The Company was in compliance with its cactinal and financial regulatory requirements aBetember 31, 2013 .

Cash and Cash Equivalents (substantially restricted The Company defines cash and cash equivalentsshsocahand and all highly ligt
debt instruments with original maturities of thraenths or less at the purchase date.

Receivables, net (substantially restrictt— The Company has receivables due from financialtinigins and agents for payment instrum
sold and amounts advanced by the Company to cextgints for operational and local regulatory coample purposes. These receivable:
outstanding from the day of the sale of the paynestrument until the financial institution or ageemits the funds to the Company.
Company provides an allowance for the portion ef tceivable estimated to become uncollectibleedsrohined based on known delingt
accounts and historical trends. Receivables arerghy considered past due one daer the contractual remittance schedule, whic
typically one to three days after the sale of thdanlying payment instrument. Receivables are aatlifor collectability by examining t
facts and circumstances surrounding each custormen an account
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is delinquent and a loss is deemed possible. Ralgleis are generally written off against the allogganne year after becoming past due.
following summary details the activity within théaavance for credit losses for the years ended Bses 31 :

(Amounts in millions) 2013 2012 2011

Beginning balance $ 117 $ 108 % 20.C
Charged to expense 9.€ 7.t 6.€
Write-offs, net of recoveries (10.€) (6.3 (16.1)

Ending balance $ 107 % 117 % 10.t

Investments (substantially restricte — The Company classifies securities as intereatibg or available-fosale in its Consolidated Balar
Sheets. The Company has no securities classifiettading or held-tanaturity. Time deposits and certificates of demosiith origina
maturities of up to twenty-four months are classifas interedbearing investments and recorded at amortized Sesurities held for indefini
periods of time, including any securities that nheysold to assist in the clearing of payment sereigligations or in the management of
investment portfolio, are classified as availaldedale securities. These securities are recortiéiravalue, with the net aftadax unrealize
gain or loss recorded as a separate componenbckhstlders’ deficit. Realized gains and losses attér-thantemporary impairments ¢
recorded in the Consolidated Statements of Op@&stio

Interest income on residential mortgdsgeked securities for which risk of credit lossddeemed remote is recorded utilizing the level »
method. Changes in estimated cash flows, bothipesiind negative, are accounted for with retrospeathanges to the carrying value
investments in order to maintain a level yield otrex life of the investment. Interest income on tgagebacked securities for which risk
credit loss is not deemed remote is recorded uh@gprospective method as adjustments of yield.

The Company applies the cost recovery method abwatting for interest to its investments categoriasdother assdtacked securities. T
cost recovery method accounts for interest on h basis and deems any interest payments receivadexovery of principal, which redur
the book value of the related security. When thekbealue of the related security is reduced to zererest payments are then recognize
investment income upon receipt. The Company apfiiesost recovery method of accounting as it ebet is probable that the Company
not recover all, or substantially all, of its pripal investment and interest for its other adsstked securities given the sustained deteriorat
the investment and securities market, the collaypseany assebacked securities and the low levels to which #rusties have been writt
down.

Securities with gross unrealized losses as of tlanbe sheet date, are subject to a process fotifideg other-tharntemporary impairment
Securities that the Company deems to be othertvaporarily impaired are written down to fair vainethe period the impairment occurs.
assessment of whether such impairment has occigrtebed on managemengvaluation of the underlying reasons for theidedh fair valu
on an individual security basis. The Company casrsich wide range of factors about the security umes its best judgment in evaluating
cause of the decline in the estimated fair valuthefsecurity and the prospects for recovery. Thm@any considers an investment to be othe
thantemporarily impaired when it is deemed probablé tha Company will not receive all of the cash ftowontractually stipulated for t
investment. The Company evaluates mortgage-bachddther assdiacked investments rated A and below for which gékredit loss i
deemed more than remote for impairment. When aeragdwchange in expected cash flows occurs, ahe ifair value of a security is less tl
its carrying value, the investment is written doterfair value through a permanent reduction taitsortized cost. Securities gains and lo
are recognized upon the sale, call or maturityegsities using the specific identification methodletermine the cost basis of securities
Any impairment charges and other securities gaimslasses are included in the Consolidated StatenwrOperations undeiNet securitie
gains.”

Payment Service Obligatiol— Payment service obligations primarily consist aftstanding payment instruments; amounts owed tmfia
institutions for funds paid to the Company to coekrarings of official check payment instrumengsmittances and clearing adjustme
amounts owed to agents for funds paid to consuoretshalf of the Company; commissions owed to fimdrinstitution customers and age
for instruments sold; amounts owed to investmeokénrs for purchased securities; and unclaimedunstnts owed to various states. T}
obligations are recognized by the Company at the the underlying transactions occur.

Fair Value of Financial Instrument— Financial instruments consist of cash and cashvabprits, investments, derivatives, defe
compensation and debt. The carrying values of aashcash equivalents and interbstring investments approximate fair value. Theyaag
value of debt is stated at amortized cost; howedwerlisclosure purposes the fair value is estichafee Note 4 —Fair Value Measuremeriibr
information regarding the principles and processes to estimate the fair value of financial insteumts.

Derivative Financial Instrumeni — The Company recognizes derivative financial instats in the Consolidated Balance Sheets at faire
The accounting for changes in the fair value i®gaized through the “Transaction and operationpstpline in
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the Consolidated Statements of Operations in thieghef change. See Note 6 Berivative Financial Instrument®r additional disclosure.

Property and Equipmer — Property and equipment includes equipment at algeations, communication equipment, computer hareh
computer software, leasehold improvements, offiageifure and equipment, land and signs, and isedtatt cost net of accumula
depreciation. Property and equipment, with the ptioa of land, is depreciated using a strailjim- method over the useful life or term of
lease or license. Land is not depreciated. The aodtrelated accumulated depreciation of assetk aotisposed of are removed from
financial statements, with the resulting gain aslof any, recognized in “Occupancy, equipment suygblies”in the Consolidated Stateme
of Operations. See Note 7 Property and Equipmeribr additional disclosure. The following table suemizes the estimated useful lives |
major asset category:

Type of Asset Useful Life
Equipment at agent locations 3 -7 years
Communication equipment 5 years
Computer hardware 3 years
Computer software 5-7 years
Leasehold improvements 10 years
Office furniture and equipment 7 years
Signage 3 years

Tenant allowances for leasehold improvements gpéataed as leasehold improvements upon compleaifche improvement and deprecie
over the shorter of the remaining term of the leas&0 years .

For the years ended December 31, 2013 and 201&wase development costs of $14.1 million and $188lion , respectively, wel
capitalized. At December 31, 2013 and 2012 , theas $50.3 million and $48.7 millionrespectively, of unamortized software developi
costs included in property and equipment.

Fixed assets and capitalized software are testeanfzairment whenever events or changes in circantgts indicate that the carrying amc
may not be recoverable by comparing the carryirigevaf the assets to the estimated future undigeducash flows to be generated by
asset. If an impairment is determined to existfiiced assets or capitalized software, the carryialye of the asset is reduced to the estin
fair value.

Goodwill and Intangible Assets— Goodwill represents the excess of the purchase pner the fair value of net assets acquired irines:
combinations and is assigned to the reporting innithich the acquired business will operate. Inthlegassets are recorded at their estinr
fair value at the date of acquisition or at cosiniernally developed. In the year following theripd in which identified intangible ass
become fully amortized, the fully amortized balasege removed from the gross asset and accumuwdatedization amounts. Goodwill a
intangible assets with indefinite lives are not aired, but are instead subject to impairment nestintangible assets with finite lives
amortized using a straight-line method over thespective useful lives as follows:

Type of Intangible Asset Useful Life
Agent rights and consumer relationships 4-15 years
Patents 15 years
Non-compete agreements 3-5 years
Trademarks and licenses 36-40 years
Developed technology 5 years

Goodwill is tested for impairment using a famlue based approach, and is assessed at theimgponit level. The carrying value of 1
reporting unit is compared to its estimated failueawith any excess of carrying value over failueadeemed to be an indicator of potel
impairment, in which case a second step is perfdrooenparing the recorded amount of goodwill tdritplied fair value. Intangible assets v
finite lives and other longived assets are tested for impairment wheneventeva changes in circumstances indicate that dnsyiog amour
may not be recoverable by comparing the carryirigevaf the assets to the estimated future undigeducash flows to be generated by
asset. If an impairment is determined to existgoodwill or intangible assets, the carrying valdighe asset is reduced to the estimatec
value.

The Company has historically evaluated its goodaildl other indefinitdived intangible assets for impairment annuallyo&®lovember 30 ¢
more frequently if impairment indicators arose icc@dance with Accounting Standards CodificatioASC”) Topic 350, “Intangibles -
Goodwill and Other.” In the fourth quarter of 2018¢ Company changed the date of its annual assessm
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of goodwill to October 1 of each year. The changgesting date for goodwill is a change in accaumfirinciple, which management believe
preferable as the new date of the assessment, wenilaining in the fourth quarter, will create a meifficient and timely process surrounc
the impairment tests and better align with the Canyfs annual planning and budgeting process. The chiantie assessment date does
delay, accelerate or avoid a potential impairméiarge. The Company has determined that it is intjgedale to objectively determine projec
cash flows and related valuation estimates thatldvbave been used as of each October 1 of pricortieg periods without the use
hindsight. As such, the Company prospectively a&gplhe change in annual goodwill impairment testilage from October 1, 2013.
impairment was recognized as a result of the Octbp2013 testing.

Payments on Lor-Term Contracts— The Company makes payments to certain agents aadciil institution customers as an incentiv
enter into longeerm contracts. The payments, or signing bonusesgenerally required to be refunded pro rata énebent of nonperformar
under, or cancellation of, the contract by the @ongr. All signing bonuses are capitalized and arextover the life of the related contr:
Amortization of signing bonuses on long-term cocisés recorded in “Fee and other commissions esg¥én the Consolidated Statement:
Operations. The carrying values of the signing Iseslare reviewed annually or whenever events argesain circumstances indicate that
carrying amounts may not be recoverable.

Income Taxe:— The provision for income taxes is computed basedhe praax income (loss) included in the Consolidated e3tegnts ¢
Operations. Deferred tax assets and liabilitiesracerded based on the future tax consequencésutdtrle to temporary differences that e
between the financial statement carrying valuessets and liabilities and their respective taxdasid operating loss and tax credit cdragk:
and carryforwards on a taxing jurisdiction basis. The Compareasures deferred tax assets and liabilitiegumiacted statutory tax rates
will apply in the years in which the Company exgettie temporary differences to be recovered or.pei¢ Company's ability to reali
deferred tax assets depends on the ability to gemsufficient taxable income within the carry-baclcarryforward periods provided for in t
tax law. The Company established valuation allovearfor the Company's deferred tax assets basedmmelikely-thannot threshold. To tt
extent management believes that recovery is nelylila valuation allowance is established in théggein which the determination is made.

The liability for unrecognized tax benefits is reded as a non-cash item in “Accounts payable ahdrdiabilities”in the Consolidated Balar
Sheets. The Company records interest and penddtieanrecognized tax benefits in “Income tax exgmefisenefit)’in the Consolidate
Statements of Operations. See Note 1heeme Taxefor additional disclosure.

Treasury Stock— Repurchased common stock is stated at cost suieisented as a separate component of stockHoldigfisit. Se
Note 11— Stockholders’ Deficitor additional disclosure.

Foreign Currency Translatio.— The Company converts assets and liabilities ofiforeperations to their U.S. dollar equivalentsades it
effect at the balance sheet dates, recording #mslation adjustments in “Accumulated other comensive loss’in the Consolidated Balar
Sheets. Income statements of foreign operationgranslated from the operatiafunctional currency to U.S. dollar equivalentshat averag
exchange rate for the month. Foreign currency exghdransaction gains and losses are reportedran$hction and operations suppant'the
Consolidated Statements of Operations.

Revenue Recognitic— The Company derives revenue primarily through serfées charged to consumers and through its ingeattivity
A description of these revenues and revenue rettogmolicies is as follows:

* Fee and other revenue consists of transaction $eedce revenue, foreign exchange revenue and aiienue

» Transaction fees consist primarily of fees earnedhoney transfer, money order, bill payment anétiafif check transactior
The money transfer transaction fees vary basedhermptincipal value of the transaction and the loceat in which thes
money transfers originate and to which they ard. sEme official check, money order and bill payménatnsaction fees &
fixed fees charged on a per item basis. Transatdieg are recognized at the time of the transadtiigale of the product.

» Service revenue primarily consists of service caamn aged outstanding money orders and money disjernser fee

» Foreign exchange revenue is derived from the manage of currency exchange spreads on money tratrsfiesaction
involving different “send” and “receivelurrencies. Foreign exchange revenue is recogiztte time the exchange in ful
occurs.

* Investment revenue is derived from the investméritimds generated from the sale of payment instnisygrimarily official check
and money orders, and consists of interest incaliv&lend income, income received on our cost regogecurities and amortizati
of premiums and discounts.

Customer Loyalty Program —The MoneyGram Rewards loyalty program, introducedlanuary 2012, allowed enrolled members to
points based on the face value of their send tcdioses, along with opportunities for points earrfemm promotional activities. Points we
redeemable for various denominations of gift caft® Company estimated the cost of the rewards and
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recorded this expense and the associated lialziktypoints were accumulated by loyalty program mesbEhe cost was recognized
“Transaction and operational support” within then€alidated Statements of Operations, and the agsddiability was included inAccount:
payable and other liabilities” in the ConsolidaBalance Sheets.

In October 2013, the Company began to transitisrivibneyGram Rewards loyalty program to a convemerard program, which does
feature points. The Company provided participantthe MoneyGram Rewards program until December01320 redeem any outstand
program points, after which all points were candelss a result of the point cancellation, the Comyphad a reduction of marketing expens
$3.9 million in 2013 . As of December 31, 2013e @ompany has no remaining liability related toltyalty program.

Fee and Other Commissions Expe — The Company incurs fee commissions primarily relate our Global Funds Transfer products.
money transfer transaction, both the agent initipthe transaction and the receiving agent earonamission that is generally based
percentage of the fee charged to the consumerbifi payment transaction, the agent initiating thensaction receives a commission th
generally based on a percentage of the fee chaogts@ consumer and, in limited circumstances bilier receives a commission that is be
on a percentage of the fee charged to the consurherCompany generally does not pay commissioregémts on the sale of money orc
except, in certain limited circumstances, for laegents where we may pay a fixed commission baseadtal money order transactions. O
commissions expense includes the amortization pitaliZzed agent signing bonus payments.

Investment Commissions Expel— Investment commissions expense consists of ama@uaitsto financial institution customers basec
shortterm interest rate indices times the average cudstg cash balances of official checks sold by fihancial institution. Investme
commissions are recognized each month based omvrage outstanding balances of each financiatutish customer and their contract
variable rate for that month.

Marketing and Advertising Expen — Marketing and advertising costs are expensed asri or at the time the advertising first takescg
and are recorded in the “Transaction and operatiupport”line in the Consolidated Statements of Operatidmatketing and advertisit
expense was $57.4 million , $59.7 million and $5wibion for 2013 , 2012 and 2011 , respectively.

Stock-Based Compensatier Stockbased compensation awards are measured at fa@ atthe date of grant and expensed over theiing
or service periods. The expense, net of estimabefdifures, is recognized using the straight-linetmd. See Note 12 —StockBase
Compensatioffior additional disclosure of the Company’s stoclkdrhcompensation.

Reorganization and Restructuring Expen— Reorganization and restructuring expenses consditect and incremental costs associated
reorganization, restructuring and related actigjtimcluding technology; process improvement effoconsulting and contractors; severa
outplacement and other employee related beneditdljityy closures, ceasase or related charges; asset impairments or aatetiedepreciatio
and other expenses related to relocation of varipésations to existing or new Company facilitiesl ahirdparty providers, including hirin
training, relocation, travel and professional feBlse Company records severametted expenses once they are both probable dimdabt
related to severance provided under an on-goingfliearrangement. Onéme, involuntary benefit arrangements and othat easts ar
generally recognized when the liability is incurrdthe Company evaluates impairment issues assdacidtle reorganization activities when
carrying amount of the assets may not be fully vecable, and also reviews the appropriatenesseofeimaining useful lives of impacted fi
assets.

The following table summarizes the reorganizatiod gestructuring costs recorded for the years ebimber 31 :

(Amounts in millions) 2013 2012 2011
Reorganization costs in operating expenses:

Compensation and benefits $ 12 % 6. $ 2.¢

Transaction and operations support 0.7 10.z 13.7

Occupancy, equipment and supplies 1.2 1.¢ 2.7

Depreciation and amortization — 0.t —
Reorganization costs in non-operating expenses:

Other — 0.1 2.4
Total reorganization costs 3.2 19.t 21.7
Restructuring costs in operating expenses:

Compensation and benefits — 0.3 1.8
Total restructuring costs — 0.2 1.8

Total reorganization and restructuring costs $ 32 % 19.6 % 23.t

In connection with reorganization and restructuragdivities during 2013 , 2012 and 2011 , the Camypeecorded total expenses $8.2
million , $19.8 million and $23.5 million , respaatly, which have all been paid as of DecemberZ®,3. Reorganization and restructur
activities consisted of severance costs recordéaeifiCompensation and benefits” line, generalgenization
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and restructuring costs recorded in the “Transactind operations support” line and facilities armdtain related asset writdf charge
recorded in the “Occupancy, equipment and supplies’in the operating expense section of the Cadatdd Statements of Operations. Du
2011, the Company recognized an impairment chair§2.d million for reorganization-related efforts dispose of land held for naperatiny
purposes.

Other (Income) Expense -Bther (income) expense is recorded in a separat@sebelow operating income and includes itemsetast
managemeng assessment of their nature as these are notlylirelated to operating activities. Included imet (income) expense are secur
gains, interest expense, debt extinguishment emstother costs. The following is a summary of pttests for the years ended December 31

(Amounts in millions) 2013 2012 2011
Capital transaction costs $ — % — % 6.4
Disposal loss from asset dispositions — 0.1 1.C
Impairment loss from asset dispositions — — 4.5
Contribution from investors — 0.3 —
Total other costs $ — 3 04 $ 11.¢

Earnings Per Shar¢— For discrete periods from January 1, 2008 thinodgne 30, 2011, the Company utilized the thass method f
computing basic earnings per common share, whittlcte the amount of undistributed earnings alledeto the common stockholders us
the participation percentage of each class of sthbidistributed earnings were determined as the f2aryls net income less divider
declared, accumulated, deemed or paid on prefstomé. The undistributed earnings allocated toctramon stockholders were divided by
weighted-average number of common shares outstguadiring the period to compute basic earnings pemaeon share.

For all periods in which it is outstanding, the &k is included in the weightealserage number of common shares outstanding utilic
calculate basic earnings per common share bechasB $Stock is deemed a common stock equivalentit€ll earnings per common sk
reflects the potential dilution that could restilsécurities or incremental shares arising outhef Company’s stockased compensation pl:
and the outstanding shares of the Compai8eries B Stock were exercised or converted iatoncon stock. Diluted earnings per comt
share assumes the exercise of stock options usengreasury stock method and the conversion ofSerées B Stock using the débnverte
method.

Effective for discrete periods beginning after J80e 2011, the Company no longer applies the ¢lass method of calculating basic earn
per share because the Series B Stock is no longgtaading and the D Stock is deemed a common sipaivalent.

The following table is a reconciliation of the wkigd-average amounts used in calculating earniagsipare for the period endBécembe
31:

(Amounts in millions) 2013 2012 2011
Basic common shares outstanding 71.€ 71.5 48.€
Shares related to stock options 0.2 — —
Shares related to restricted stock and stock units 0.1 — —
Diluted common shares outstanding 71.¢€ 71.t 48.€

Potential common shares are excluded from the ctatipn of diluted earnings per common share whenetifiect would be antiilutive. All
potential common shares are anti-dilutive in pesiofl net loss available to common stockholdersciStuptions are anthlutive when th
exercise price of these instruments is greater tharaverage market price of the Compangommon stock for the period. The Series B £
was anti-dilutive when the incremental earnings gfere of Series B Stock on arcdaverted basis is greater than the basic incooss)(lpe
common share. The following table summarizes théghtedaverage potential common shares excluded fromedilimcome (loss) p
common share as their effect would be anti-diludvé¢heir performance conditions are not met ferykars ended December 31 :

(Amounts in millions) 2013 2012 2011
Shares related to stock options 3.6 4.¢ 5.1
Shares related to restricted stock and stock units 0.8 0.t 0.1
Shares related to preferred stock — — 21.C
Shares excluded from the computation 4.4 5.4 26.2

Recent Accounting Pronouncements and Related Dmwelats — In December 2011, the Financial Accounting Séadd Board (“FASBY)
issued Accounting Standards Update (“ASU”) No. 2@11Balance Sheet (Topic 210): Disclosures about Qffggt
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Assets and Liabilitie, (“ASU 2011-11") and in January 2013, a clarifioatASU No. 2013-0Balance Sheet (Topic 210): Clarifying the Sc
of Disclosures about Offsetting Assets and Lidedif (‘ASU 2013-01") was issued. ASU 2011- provides for additional disclosures of k
gross and net information about both instruments teansactions eligible for offset in the statemeifinancial position and instruments :
transactions subject to an agreement similar toaaten netting arrangement. ASU 2013-01 clarifieg #hSU 201111 should apply only
derivatives, repurchase agreements and reversechgse agreements, and securities borrowing angtises lending transactions that
offset. The Company adopted ASU 2011-11 and ASU3Zllon January 1, 2013, which resulted in additiatiatlosures on offsettil
derivative contract assets and liabilities. SeeeNet Derivative Financial Instrument®r additional disclosure.

In February 2013, the FASB issued ASU No. 2013-O8mprehensive Income (Topic 220): Reporting of ArnwuReclassified Out
Accumulated Other Comprehensive Incc, (“ASU 2013-02"). ASU 20132 requires presentation (either on the face ofstaeement whe
net income is presented or in the notes) of thectdfon the line items of net income of significamounts reclassified out of accumulated ¢
comprehensive income, but only if the item reclasgiis required under U.S. GAAP to be reclassifiechet income in its entirety in the se
reporting period. The Company adopted ASU 2023sn January 1, 2013, which resulted in additiahistlosures on movements in "Ot
comprehensive income." See Note-+1Stockholders' Deficifor additional disclosure.

In July 2013, the FASB issued ASU No. 2013-Ptesentation of an Unrecognized Tax Benefit Whé&letaOperating Loss Carryforward
Similar Tax Loss, or a Tax Credit Carryforward, en8ar Tax Loss, or a Tax Credit Carryforward EXd$EITF Issue 132; "ASC 740"). Thes
changes to ASC 740 require an entity to presentreiacognized tax benefit as a liability in the fiol statements if (i) a net operating

carryforward, a similar tax loss, or a tax creditrgforward is not available at the reporting dateler the tax law of the applicable jurisdic
to settle any additional income taxes that wouklltefrom the disallowance of a tax position, dy {fe tax law of the applicable jurisdicti
does not require the entity to use, and the edtigs not intend to use, the deferred tax assedttie ainy additional income taxes that wc
result from the disallowance of a tax position. @tise, an unrecognized tax benefit is requireblet@resented in the financial statements
reduction to a deferred tax asset for a net opwydtiss carryforward, a similar tax loss, or a taedit carryforward. Previously, there v
diversity in practice as no explicit guidance existManagement has determined that the adoptitimesé changes will not have a signific
impact on the Consolidated Financial Statements.

Note 3 — Acquisitions and Disposals

Acquisitions— During 2013 , the Company completed four acqoisé for total cash payments, net of cash acqu&®15.4 million. The
Company entered into an asset purchase agreemgniNexxo Financial, acquiring approximately 2Ki@sks primarily located in Californi
lllinois and Texas. The Company also entered inghae purchase agreement with Advanced Chrono8arstices S.A., a supagent whic
had been an agent of the Company. The Companyeéenitgto an agreement to acquire the shares of Maladye Payment Institution S.A.
provider of cash-t@ccount money transfers from Greece to Banglad&lsio, the Company acquired the assets of LatinoiSes, a fund
transfer agent with 10 locations based in Atla®eorgia, which prior to the acquisition was a nenhasive agent of the Company.

Disposition— After evaluating the Comparg/market opportunity for certain of its electropayment services, the Company received app
from its Board of Directors and began to activelysue the sale of certain assets of PropertyBritlye, (“PropertyBridge”) in 2011 In
connection with this decision, the Company recordadmpairment charge of $2.3 millianin October 2011, certain assets and liabil
associated with PropertyBridge were sold, resultm@ loss on disposal of $0.3 millianThe impairment charge and loss on dispose
recorded in the “Other costs” line in the ConsditdbStatements of Operations. A tax benefit of $8illflon was recorded in the "Income
expense (benefit)" line of the Consolidated Statgmef Operations upon disposition of the remairdagets.

The assets, liabilities and loss on disposal rdlédethe PropertyBridge transaction were immatenahe Consolidated Balance Sheets
December 31, 2011 and the Consolidated Statemé&ftparations for the year ended December 31, 2011 .

Note 4 — Fair Value Measurement

Fair value is defined as the exchange price thatldavbe received for an asset or paid to transfiakility, or the exit price, in an ordel
transaction between market participants on the orea®ent date. A threlevel hierarchy is used for fair value measureméatsed upon tl
observability of the inputs to the valuation ofasset or liability as of the measurement date. Utidehierarchy, the highest priority is givel
unadjusted quoted prices in active markets fortidahassets or liabilities (Level 1), followed bypservable inputs (Level 2) and unobserv
inputs (Level 3). A financial instrumestlevel within the hierarchy is based on the lowesg¢l of any input that is significant to the faalue
measurement. Following is a description of the Canys valuation methodologies used to estimatdainesalue for assets and liabilities:
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Assets and liabilities that are measured at failueaon a recurring basi—

Available-for-sale investments— For U.S. government agencies and residential gagebacked securities collateralized by
government agency securities, fair value measuresganerally obtained from independent sourcedudimg a pricing servic
Because market quotes are generally not readiljlaéle or accessible for these specific securitteg, pricing service genera
measures fair value through the use of pricing risodad observable inputs for similar assets andketatata. Accordingly, the
securities are classified as Level 2 financialrinsients. The Company periodically corroboratesvtilaations provided by the prici
service through internal valuations utilizing exigty developed cash flow models, comparison taadtansaction prices for any s
securities and any broker quotes received on time scurity.

For other assebacked securities and investments in limited pastrips, market quotes are generally not availdblavailable, th:
Company will utilize a fair value measurement franpricing service. The pricing service utilizesri&cipg model based on marl
observable data and indices, such as quotes fopa@ile securities, yield curves, default indideserest rates and histori
prepayment speeds. If a fair value measurementtisvailable from the pricing service, the Compavily utilize a broker quote,
available. Because the inputs and assumptionshitokiers use to develop prices are unknown, mostatiahs that are based
brokers' quotes are classified as Level 3. If nokér quote is available, or if such quote cannotteoborated by market data
internal valuations, the Company may perform irdéwaluations utilizing externally developed casbwf models. These pricil
models are based on market observable spreadsvaed, available, observable market indices. Theiqgienodels also use inpi
such as the rate of future prepayments and expelettdilt rates on the principal, which are deribydthe Company based on
characteristics of the underlying structure andohisal prepayment speeds experienced at the Bitea¢e levels projected for i
underlying collateral. The pricing models for certasset-backed securities also include significart-observable inputs such
internally assessed credit ratings for mated securities combined with externally provideddit spreads. Observability of mai
inputs to the valuation models used for pricingaiarof the Company's investments has deterioraifdthe disruption to the cre
markets as overall liquidity and trading activitythese sectors has been substantially reducedrdingly, securities valued usiny
pricing model are classified as Level 3 financiatiuments.

Derivative financial instrument — Derivatives consist of forward contracts to manageme statement exposure to foreign curr
exchange risk arising from the Company’s assetsliabdities denominated in foreign currencies. Thempanys forward contrac
are well-established products, allowing the usstahdardized models with marketsed inputs. These models do not contain a
level of subjectivity and the inputs are readilysetvable. Accordingly, the Company has classiftedarward contracts as Leve
financial instruments. See Note 6 Berivative Financial Instrument®r additional disclosure on the Company's forwemdtracts.

Deferred compensatic— The assets associated with the deferred compengato that are funded through voluntary contritos
by the Company consist of investments in money etagkcurities and mutual funds. These investmeants wlassified as Level 1
there are quoted market prices for these funds.
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The following tables summarize the Company’s finahassets and liabilities measured at fair valpéierarchy level as of December 31 :

2013
(Amounts in millions) Level 1 Level 2 Level 3 Total
Financial assets:
Available-for-sale investments (substantially rieséd):
U.S. government agencies $ — 8C $ — 3 8.C
Residential mortgage-backed securities — agencies — 19.5 — 19.t
Other asset-backed securities — — 20.€ 20.€
Investment related to deferred compensation trust 9.€ — — 9.€
Forward contracts — 0.2 — 0.z
Total financial assets $ 9€ % 277 % 206 % 57.¢
Financial liabilities:
Forward contracts $ — 0€ $ — 3 0.€
2012
(Amounts in millions) Level 1 Level 2 Level 3 Total
Financial assets:
Available-for-sale investments (substantially rieséd):
U.S. government agencies $ — 8¢ $ — 3 8.¢
Residential mortgage-backed securities — agencies — 36.€ — 36.€
Other asset-backed securities — — 18.C 18.C
Investment related to deferred compensation trust 8.€ — — 8.€
Forward contracts — 0.€ — 0.€
Total financial assets $ 8€ $ 46.1 $ 18.C $ 720

The following table is a summary of the unobsergabputs used in other asset-backed securitiesifitabas Level 3 as of December 31 :

2013 2012

Unobservable Market Net Average Market Net Average

(Amounts in millions) Input Pricing Source Value Price ™ Value Price @
Alt-A Price Third party pricing service $ 01 $ 17.01  $ 01 $ 12.5(
Home Equity Price Third party pricing service 0.2 51.81 0.2 47.3(
Indirect Exposure — High Grade Price Third party pricing service 8.2 7.9C 3.¢ 3.4¢
Indirect Exposure — Mezzanifié Price Third party pricing service 2.€ 2.1z — —
Indirect Exposure — Mezzanine Price Broker 5.C 6.01 7.¢ 3.71
Other Discount margin Manual 4.5 23.8¢ 5.¢ 31.6¢
Total $ 206 $ 524 $ 18.C $ 4.3¢

®Net average price per $100.00
@Converted to a third party pricing service as git8mber 30, 2013; utilized a manual pricing progesef December 31, 2012
®Converted to a third party pricing service as git8mber 30, 2013; utilized a broker pricing procassf December 31, 2012

The following table provides a roll-forward of tlither assebacked securities classified as Level 3, whichrasasured at fair value ot
recurring basis, for the years ended December 31 :

(Amounts in millions) 2013 2012

Beginning balance $ 18.C $ 242
Realized gains — (20.0
Principal paydowns (3.7 (0.3
Unrealized gains 8.5 6.€
Unrealized losses (2.2 (2.7)

Ending balance $ 206 $ 18.C
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Realized gains and losses and other-than-temporgrgirments related to these available-for-salestment securities are reported in thet*
securities gains” line in the Consolidated Statets@h Operations while unrealized gains and lossksged to available-fosale securities a
recorded in "Accumulated other comprehensive lasghe stockholdersdeficit section of the Consolidated Balance SheBEere were n
other-than-temporary impairments during the ye&iBezember 31, 2013 and 2012 .

Assets and liabilities that are disclosed at faatue — Debt and interedtearing investments (substantially restricted)camgied at amortize
cost; however, the Company estimates the fair vafukebt for disclosure purposes. The fair valudelft is estimated using market quotati
where available, credit ratings, observable mairidites and other market data (Level 2). The follgptable is a summary of the fair value
carrying value of the debt as of December 31 :

Fair Value Carrying Value
(Amounts in millions) 2013 2012 2013 2012
Senior secured credit facility and incremental téoen $ 8492 $ 4871 $ 842¢ $ 484«
Second lien notes — 337.¢ — 325.(

The carrying amounts for the Company's cash anl egaivalents (substantially restricted) and thergstbearing investments (substantis
restricted) approximate fair value as of Decemtgr2®13 and 2012 .

Assets and liabilities measured at fair value omoa-recurring basis— Assets and liabilities that are measured atvalne on a nomecurring
basis relate primarily to the Company’s tangiblefi assets, goodwill and other intangible asséighware remeasured only in the event of
impairment. No impairments of fixed assets, goodarild other intangible assets were recorded duhiag/ears ended December 31, 26h8
2012.

Fair value remeasurements are normally based on significantserghble inputs (Level 3). Tangible and intangibted asset fair values ¢
normally derived using a discounted cash flow mdukeded on expected future cash flows discounted)wsiweightediverage cost of capi
rate. If it is determined an impairment has ocalirtbe carrying value of the asset is reduced itovidue with a corresponding charge to
"Other expense" line in the Consolidated Statemeih@perations.

The Company also records the investments in itme@fbenefit pension plan, or the Pension Plarst tat fair value. The majority of t
Pension Plan’s investments are common collectivgdrheld by the Pension Plarttustee. The fair values of the Pension Plam&siments a
determined by the trustee based on the currentehagiues of the underlying assets. In instancesy@vmarket prices are not available, me
values are determined by using bid quotations pbthifrom major market makers or security exchargelid quotations for identical
similar obligations. See Note 18 Pension and Other Benefiisr further description of investments held by Bension Plan.

Note 5 — Investment Portfolio

The Company’s portfolio is invested in cash anchaaguivalents, interest-bearing investments andaibla-for-sale investments, all of whi
are substantially restricted as described in Note 3ummary of Significant Accounting Policie$he following table is a summary of
components of the investment portfolio as of Decen®i. :

(Amounts in millions) 2013 2012
Cash $ 2,204 % 2,112.:
Money markets 24.C 571.1

Cash and cash equivalents (substantially resticted 2,228 2,683.:

Interest-bearing investments (substantially retstdp 1,011.¢ 450.]

Available-for-sale investments (substantially riestd) 48.1 63.5
Total investment portfolio $ 3,288.:0 $ 3,196.¢

Cash and Cash Equivalents (substantially restricted Cash and cash equivalents consist of interestifige deposit accounts, nameres
bearing transaction accounts and money marketitiesuiThe Company’s money market securities avested in foufunds, all of which a1
AAA rated and consist of U.S. Treasury bills, nate®ther obligations issued or guaranteed by tl® fgovernment and its agencies, as we
repurchase agreements secured by such instruments.

Interes-bearing Investments (substantially restricted) Interestbearing investments consist of time deposits amtificates of deposit wit
original maturities of up to 24 months , and asuéd from financial institutions rated A- or betdsrof December 31, 2013 .
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Available-for-sale Investments (substantially restricted} Available-for-sale investments consist of moggdacked securities, other asse
backed securities and agency debenture securiites.following is a summary of the amortized costl dair value of available-fosale
investments as of December 31 :

2013
Gross Gross Net @
Amortized Unrealized Unrealized Fair Average
(Amounts in millions, except net average price) Cost Gains Losses Value Price
Residential mortgage-backed securities — agencies $ 17.¢ $ 1.7 $ — 19.58 $ 110.4¢
Other asset-backed securities 5.¢ 14.7 — 20.€ 5.2¢4
U.S. government agencies 7.7 0.2 — 8.C 99.8i
Total $ 314 $ 16.7 $ — % 481 % 11.5(
2012
Gross Gross Net @
Amortized Unrealized Unrealized Fair Average
(Amounts in millions, except net average price) Cost Gains Losses Value Price
Residential mortgage-backed securities — agencies $ 33t % 31 % — 3 36.6 $ 110.0:
Other asset-backed securities 7.€ 10.4 — 18.C 4.3¢
U.S. government agencies 8.2 0.7 — 8.¢ 99.3¢
Total $ 49 % 14z $ — 63.5 $ 14.0¢

®Net average price is per $100.00

At December 31, 2013 and 2012 , approximately 5¢que and 71 percent , respectively, of the avhblédr-sale portfolio were invested
debentures of U.S. government agencies or secudtbateralized by U.S. government agency debestuFhese securities have the img
backing of the U.S. government, and the Compangespo receive full par value upon maturity orgyvn, as well as all interest payme
Included in other asset-backed securities areteodiized debt obligations backed primarily by higlade debt, mezzanine equity tranche
collateralized debt obligations and home equityn&aalong with private equity investments, as sunmad in Note 4 —Fair Value
Measuremen. The other assdtacked securities continue to have market exposume this risk is factored into the fair value msties of th
Company, with the average price of an asset-bas&edrity at $0.05 per dollar of par at December2813 .

Gains and Losses and Other-Than-Temporary Impaitsner At December 31, 2013 and 2012 , net unrealizadsgof $17.3 millionanc
$16.3 million , respectively, are included in thenSolidated Balance Sheets in “Accumulated othermehensive loss.”

The following is a summary of “Net securities géifa the years ended December 31 :

(Amounts in millions) 2013 2012 2011
Realized gains from available-for-sale investments $ — 3 (10.00 $ (32.9)
Net securities gains $ — 3 (10.00 $ (32.9)

During 2012 , the Company disposed of two securitiassified as other asset-backed securities aviidir value of $10.0 million Thes:
securities had previously been written down to minal fair value, resulting in a realized gain di0$0 million in 2012and were reclassifit
from “Accumulated other comprehensive loss” to “Netcurities gains” in the Consolidated Statememt®merations. During 2011 the
Company recognized settlements of $32.8 millionaédo all of the outstanding principal from two sédties classified as other asdeteke:
securities. These securities had previously beditewrdown to a nominal fair value, resulting imealized gain of $32.8 milliom 2011 an
were reclassified from "Accumulated other comprahenloss” to “Net securities gains” in the Condated Statements of Operations.

Investment Ratinc— In rating the securities in its investment pditfothe Company uses ratings from Moody’s InveService (“Moody’s’),
Standard & Poors (“S&P”) and Fitch Ratings (“Fitghif the rating agencies have split ratings, the Canypuses the highest two out of tt
ratings across the rating agencies for disclosurpgses. If none of the rating agencies have thesating, the Company uses the lowest
across the agencies for disclosure purposes. $iestissued, or backed by U.S. government agenmiesncluded in the AAA rating categc
Investment grade is defined as a security havilpady’s equivalent rating of Aaa, Aa, A or Baa or an S&Hritch equivalent rating of AA/
AA, A or BBB. The Company’s investments consistéthe following ratings as of December 31 :
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2013 2012
Number of Fair Percent of Number of Fair Percent of
(Dollars in millions) Securities Value Investments Securities Value Investments
Investment grade 16 $ 30.¢ 64% 20 $ 45.: 71%
Below investment grade 50 17.2 36% 54 18.2 29%
Total 66 9 48.1 10C% 74 3 63.t 100%

Had the Company used the lowest rating from thiegatgencies in the information presented abowargtivould be $3.4 million andreomina
change to investments rated A or better as of Dbeefdil, 2013 and 2012 , respectively.

Contractual Maturities — Actual maturities may differ from contractual maties as borrowers may have the right to call oeppn
obligations, sometimes without call or prepaymeengities. Maturities of mortgage-backed and otlssetibacked securities depend on
repayment characteristics and experience of theerlyidg obligations. The following is a summary of amortized cost andt falue o
available-for-sale of securities by contractualumi&t as of December 31 :

2013 2012
Amortized Fair Amortized Fair
(Amounts in millions) Cost Value Cost Value
After one year through five years $ 77 9% 8C $ 82 $ 8.6
Mortgage-backed and other asset-backed securities 23.7 40.1 41.1 54.¢
Total $ 314 $ 48.1 % 49.2 % 63.5

Fair Value Determinatio— The Company uses various sources of pricing fofaitsvalue estimates of its available-fese portfolio. Th
percentage of the portfolio for which the variougipg sources were used is as follows at DecerBbeP013 and 2012 : 64 percent &

percent , respectively, used a third party pricegvice; 10 percent and 12 percent , respectiusigd broker pricing; and 26 percent &&
percent , respectively, used internal pricing.

Assessment of Unrealized Los— The Company had no unrealized losses in its aveHalr-sale portfolio at December 31, 2013 and 2012

Note 6 — Derivative Financial Instruments

The Company uses forward contracts to manage ftigio currency needs and foreign currency exchaigdearising from its assets ¢
liabilities denominated in foreign currencies. Vehihese contracts may mitigate certain foreignenay risk, they are not designated as he
for accounting purposes. The “Transaction and digera supportline in the Consolidated Statements of Operationkthe "Net cash provid
by (used in) operating activities" line in the Colidated Statements of Cash Flows include the Wllg (gains) losses related to assets
liabilities denominated in foreign currencies, fioe years ended December 31 :

(Amounts in millions) 2013 2012 2011

Net realized foreign currency (gains) losses $ (33 $ (2.8) $ 2.¢

Net losses from the related forward contracts 5.2 5.8 5.8
Net losses from foreign currency transactions a&tated forward contracts $ 2C % 3C % 8.7
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As of December 31, 2013 and 2012 , the Company®i®9.0 million and $173.0 million respectively, of outstanding notional amo
relating to its forward contracts. As of Decembgr 3013 and 2012 the Company reflected the following fair valudsderivative forwar
contract instruments in its Consolidated Balanceegh

Net Amount of Assets

Gross Amount of Recognized Presented in the Consolidated
Assets Gross Amount of Offset Balance Sheets
(Amounts in millions) Balance Sheet Location 2013 2012 2013 2012 2013 2012
Forward contracts Other assets $ 04 $ 0.7 % 0.2 % 0.1 % 02 $ 0.€

Net Amount of Liabilities

Gross Amount of Recognized Presented in the Consolidated
Liabilities Gross Amount of Offset Balance Sheets
(Amounts in millions) Balance Sheet Location 2013 2012 2013 2012 2013 2012
Accounts payable and oth
Forward contracts liabilities $ 0.8 % 0.2) $ 0z % 01 $ 0.6) $ =

The Company's forward contracts are primarily et@twith counterparties governed by an Internati®@veaps and Derivatives Associat
agreement that generally include standard nettirapgements. Hence, asset and liability positioomfforward contracts and all other fore
exchange transactions with the same counterpagtpetrsettled upon maturity.

The Company is exposed to credit loss in the ewémonperformance by counterparties to its derivativeti@ms. The Company active
monitors its exposure to credit risk through the ascredit approvals and credit limits, and byesghg major international banks and finan
institutions as counterparties. Collateral gengrialinot required of the counterparties or of tt@mpany. In the unlikely event the counterp
fails to meet the contractual terms of the derisationtract, the Compargytisk is limited to the fair value of the instrumbieThe Company h
not had any historical instances of non-performancany counterparties, nor does it anticipatefatyre instances of non-performance.

Note 7 — Property and Equipment

The following table is a summary of property andipment as of December 31 :

(Amounts in millions) 2013 2012
Computer hardware and software $ 215¢ $ 204.t
Signage 90.€ 94.t
Equipment at agent locations 74.¢ 72.1
Office furniture and equipment 33.C 37.t
Leasehold improvements 28.t 26.2
Total property and equipment 442 435.(
Accumulated depreciation (307.9 (307.7)
Total property and equipment, net $ 134.¢ ¢ 127.¢

The following table is a summary of depreciatiopenxse for the years ended December 31 :

(Amounts in millions) 2013 2012 2011
Computer hardware and software $ 232 $ 20.8 % 21.1
Signage 14.¢ 12.1 9.€
Equipment at agent locations 4.€ 4.3 6.5
Office furniture and equipment 3.8 3.7 4.C
Leasehold improvements BE 2.5 3.7
Total depreciation expense $ 50.C % 434 $ 44 ¢

At December 31, 2013 and 2012 , there was $14.ménd $7.0 million, respectively, of property and equipment that been received !
the Company and included in “Accounts payable ahérdiabilities” in the Consolidated Balance Slseet
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During 2013, the Company recognized a loss of $fllon on furniture and equipment related to the closihgrooffice location and dispo:
of equipment at agent locations and signage. D2t , the Company recognized losses of $0.9anmilliprimarily related to disposal
furniture and equipment related to the closingnaf bffice locations. Losses on disposals in 2@&te nominal. The losses were recorded il
“Occupancy, equipment and supplies” line in the €&tidated Statements of Operations.

In 2011 , the Company recognized a $2.4 millionampent charge on the sale of land. During 201e, Gompany also recognizedb@.7
million capitalized software impairment charge, primanilyconnection with the disposition of assets in@ebal Funds Transfer segment.
impairment charges recorded in 2011 were includete “Other costs” line in the Consolidated Staata of Operations.

Note 8 — Goodwill and Intangible Assets

The following table is a roll-forward of goodwillylreporting segment:

Global Funds Financial Paper
(Amounts in millions) Transfer Products Total
Balance as of December 31, 2011 $ 428.7 $ — 3 428.
Balance as of December 31, 2012 $ 428.7 $ — 428.
Acquisitions $ 6. $ — 3 6.5
Balance as of December 31, 2013 $ 4352 % — 435.2

The Company performed an annual assessment of gbaodwng the fourth quarter of 2013 , 2012 andl20 No impairments of goodw
were recorded in 2013, 2012 and 2011 .

The following table is a summary of the gross godidvalances and accumulated impairments as of Déee 31, 2013 and 2012 :

2013 2012
Accumulated Accumulated
(Amounts in millions) Gross Goodwill Impairments Gross Goodwill  Impairments
Global Funds Transfer $ 438.. $ (3.2 % 431.¢ % (3.9
Financial Paper Products 2.5 (2.5 2.5 (2.5
Other 15.7 (15.9) 15.7 (15.9)
Total $ 456.¢ $ (21.9) $ 450.1 % (21.9

The following table is a summary of intangible assecluded in “Other assets” in the ConsolidatedbBce Sheets as of December 31 :

2013 2012

Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying

(Amounts in millions) Value Amortization Value Value Amortization Value
Agent rights and consumer relationships $ 85 $ 1.1 $ 74 % 73 % (6.9 $ 0.¢
Non-compete agreements 1.C (0.7 0.c 0.2 (0.2 —
Trademarks and licenses — — — 0.€ (0.6) —
Developed technology — — — 0.1 (0.2 —
Total intangible assets $ 9t % 2.2 $ 82 $ 82 $ 7.9 % 0.6

In 2013 , the Company completed four acquisitiodss a result of the acquisitions, the Company aegluimgent contracts valued %#.1
million , which are amortized over a life of fivegrs , and entered into non-compete agreementsdvalu$1.0 million, which are amortize
over lives ranging between three to five yearbe acquisition of these agent contracts proviiedCompany with further network expansio
its money transfer business in its Global Funds\3fier segment. See Note 3Aequisitions and Disposafer additional disclosure.

In 2011 , the Company acquired the agent contefcasformer super-agent in Spain for a purchaseepsf $1.0 million, which are amortize
over a life of four years The acquisition of these agent contracts provitiedCompany with further network expansion innitsney transfe
business in its Global Funds Transfer segment.
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The Company recognized an impairment charge of 8lon in 2011, primarily due to a disposition of assets and &itjon activity, foi
certain agent contracts utilized in the Global Rufidansfer segment. The impairment charge was dedoin the “Other costdine in the
Consolidated Statements of Operations.

Intangible asset amortization expense for 2013122ind 2011 was $0.7 million , $0.9 million and1$million , respectively. The estimal
future intangible asset amortization expense i6 $dllion , $1.9 million , $1.8 million , $1.4 min and $1.2 million for 2014 , 2015 , 2016
2017 and 2018, respectively.

Note 9 — Debt

The following is a summary of the Company's outdtag debt at December 31, 2013 and activity sineedinber 31, 2011 :

2013 Credit
2011 Credit Agreement Agreement
Senior secured Senior secured Second lien m
credit facility incremental term notes credit facility
(Amounts in millions) due 2017 loan due 2017 due 2018 due 2020 Total debt
Balance at December 31, 2011 $ 339.2. % 146.7 % 325.C % —  $ 810.¢
Payments — (1.5 — — (1.9
Amortization of discount 0.z 0.2 — — 0.t
Balance at December 31, 2012 339.¢ 145.% 325.( — 809.¢
Borrowings, gross — — — 850.( 850.(
Discount on borrowing? — 0.t — (0.9 —
Amortization of discount — 0.1 — 0.1 0.2
Write-off of discount upon prepayment 0.€ 1.7 — — 2.3
Payments (340.0 (148.7) (325.0) (6.4 (819.5)
Balance at December 31, 2013 $ — — 3 — 3 842.¢ % 842.¢
Weighted average interest rate 4.25% 4.25% 13.25% 4.2%%

WAs a result of the 2013 Credit Agreement, the erttébt discount was transferred from the 2011 €Agtieement to the 2013 Credit Agreement.

2011 Credit Agreement- On May 18, 2011, MoneyGram Payment Systems Wadewinc. (“Worldwide”) entered into §540.0 millior
Credit Agreement with Bank of America, N.A. ("BOA'@s Administrative Agent, and the lenders pargréto (the "2011 Credit Agreemen
The 2011 Credit Agreement was comprised of a $380llbn six-and-one-halfrear term loan maturing the earlier of November728ad 18
days prior to the scheduled maturity of Worldwid&325% senior secured second lien notes due 2hé&84gecond lien notes"), andba50.(
million five-year revolving credit facility, maturg May 2016. The term loan was issued to Worldvatl®9.75%of par. On November 2
2011, Worldwide entered into an amendment relatethé 2011 Credit Agreement and obtained an inonéshéerm loan in an aggreg
principal amount of $150.0 million . The incremdrieam loan was issued to Worldwide at 98.00% of pa

The 2011 Credit Agreement permitted Worldwide tectlan interest rate at each reset period baseitheoBOA prime bank rate or t
Eurodollar rate. Worldwide elected the Eurodolkteras its primary interest basis, and electea fminimal amount of the term debt to ac:
interest at the interest rate based on the BOA@iiank rate. The 2011 Credit Agreement was amendsthted and replaced in its enti
with the 2013 Credit Agreement (as defined below).

Second Lien Notes— As part of the Company’s recapitalization trartgen in March 2008 (the “2008 Recapitalizationyorldwide issue
$500.0 million of second lien notes to Goldman,8a& Co. (“Goldman Sachs”which were scheduled to mature in March 2018.
indenture governing the second lien notes was aeteid March 2011 to permit the 2011 Recapitalizatim August 2011, following tt
downgrade of U.S. government debt, the indenture avaended to update the definition of highly rateegstments. On November 21, 2C
the indenture was further amended to allow Worldwtitk ability to redeem a portion of its second hetes after the completion of a quali
equity offering of its common stock. On November 2811, Worldwide exercised under this right anclimed a prepayment penalty tota
$23.2 million , which is recognized in the “Debtieguishment costs” line in the Consolidated Statets of Operations.

2013 Credit Agreemenrt- On March 28, 2013, the Company, as borrower, edtiete an Amended and Restated Credit Agreemeat"@B1:
Credit Agreement") with BOA, as administrative agehe financial institutions party thereto as lergdand the other agents party thereto.
2013 Credit Agreement provides for (i) a seniorsed five-year revolving credit facility up to aggregate principal amount §825.0 millior
(the "Revolving Credit Facility") and (ii) a senisecured seven-year term loan facility of $850.0ioni (the "Term Credit Facility"). Tk
proceeds of the Term Credit Facility were usedefmay in full all outstanding indebtedness under2@#1 Credit Agreement, to purchase a
the outstanding second lien notes and also have aeé will be used to pay certain costs, fees aqubreses relating to the 2013 Cr
Agreement and the purchase of the second
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lien notes and for general corporate purposes.Rénelving Credit Facility includes a sdeility that permits the Company to request
issuance of letters of credit up to an aggregateuaimof $50.0 million , with borrowings availablerfgeneral corporate purposes.

The 2013 Credit Agreement is secured by substantfilof the nonfinancial assets of the Company and its materiaiekiic subsidiaries tf
guarantee the payment and performance of the Coyispabligations under the 2013 Credit Agreement.

The Company may elect an interest rate under tH& Zlredit Agreement at each reset period basech®rBOA prime bank rate or t
Eurodollar rate. The interest rate election mayrzle individually for the Term Credit Facility améch draw under the Revolving Cr
Facility. The interest rate will be either the &altate base rate” (calculated in part based oB@®& prime rate) plus either 200 or 2Pasit
points (depending on the Company's secured levesdgeor total leverage ratio, as applicable,uhstime) or the Eurodollar rate plus ei
300 or 325bhasis points (depending on the Company's secuvedalge ratio or total leverage ratio, as applicadlesuch time). In connecti
with the initial funding under the 2013 Credit Agreent, the Company elected the Eurodollar ratésgwimary interest basis. Under the te
of the 2013 Credit Agreement, the minimum interagt applicable to Eurodollar borrowings underTlkem Credit Facility is 10®asis point
plus the applicable margins previously referreahtthis paragraph.

Fees on the daily unused availability under thedReng Credit Facility are 50 basis points. As aéd@mber 31, 2013 , the Company Bad
million of outstanding letters of credit and no twwvings under the Revolving Credit Facility, leayi$#i124.6 million of availability thereunder.

2013 Note Repurchase In connection with the Company's entry into titd2 Credit Agreement, the Company purchase8326.0 millior
of the outstanding second lien notes for a purclpaise equal to 106.625 percenftthe principal amount purchased, plus accrueduarmhic
interest, which was funded with a portion of thé peceeds from the 2013 Credit Agreement descrdigne. Following the closing of 1
transaction, the second lien notes were cancetetina second lien notes remain outstanding.

The entry into the 2013 Credit Agreement and threlpase of the second lien notes was accountedifaripally as a debt extinguishment w
a partial modification of debt, in accordance WABC 470— Debt. Under debt extinguishment accounting, the Compgaspensed the pnate
portion of deferred financing costs and debt distotosts related to the extinguished debt balaRoe.the debt balance classified ¢
modification, the Company was required to amortimeprorata portion of the deferred financing costs andnoartized debt discount from 1
2011 Credit Agreement over the terms of the 201&ii€Agreement. Additionally, the Company expengeziprorata portion of the financir
costs related to the 2013 Credit Agreement as piartly costs in connection with the modificationdebt.

Debt Covenants and Other Restrictic— Borrowings under the 2013 Credit Agreement are estibjo various limitations that restrict

Companys ability to: incur additional indebtedness; creaténcur additional liens; effect mergers and adidsitions; make certain acquisitic
or investments; sell assets or subsidiary stoci;qash dividends and other restricted payments;edfedt loans, advances and certain ¢
transactions with affiliates.

The terms of our debt agreements place signifiianitations on the amount of restricted paymentsmay make, including dividends on
common stock. With certain exceptions, we may onéke restricted payments in an aggregate amounbretceed $50.0 millionsubject t
an incremental build-up based on our consolidasgdntome in future periods.

The 2013 Credit Agreement contains various findrema nonfinancial covenants. A violation of these covenamsld negatively impact tl
Company's liquidity by restricting the Company'digbto borrow under the revolving credit facilignd/or causing acceleration of amounts
under the credit facilities. The financial coversint the 2013 Credit Agreement measure leveragerest coverage and liquidity. Leverag
measured through a senior secured debt ratio etdrlibs consolidated indebtedness to consolid®EA, adjusted for certain items sucl
net securities gains, stotlased compensation expense, certain legal settteraad asset impairments, among other items, afsored to
adjusted EBITDA. This measure is similar, but ri#ritical, to the measure discussed under EBITDAAadjdsted EBITDA. Interest coverag
is calculated as adjusted EBITDA to net cash isteggpense.

The Company is required to maintain Asset Coveragater than its payment service obligations. Asgséd in the determination of the A
Coverage covenant are cash and cash equivalestsaca cash equivalents (substantially restrictedkivables, net (substantially restrict
interest-bearing investments (substantially restdr and available-fogale investments (substantially restricted). TheeA<overage is t
same calculation used for the Assets in Excessaagfint Service Obligations. See Note-2Summary of Significant Accounting Policfes
details of the Assets in Excess of Payment Se@lad@ations calculation as of December 31, 2013 .

F-27




Table of Contents

The 2013 Credit Agreement also has quarterly firdmovenants to maintain the following interestemge and total secured leverage ratios:

Total Secured

Interest Coverage Leverage Not to

Minimum Ratio Exceed
December 31, 2013 through September 30, 2014 2.15:1 4.375:1
December 31, 2014 through September 30, 2015 2.25:1 4.000:1
December 31, 2015 through September 30, 2016 2.25:1 3.750:1
December 31, 2016 through maturity 2.25:1 3.500:1

We continuously monitor our compliance with our debvenants. At December 31, 201the Company was in compliance with its finar
covenants: our Interest Coverage ratio was 6.9®mand otal Secured Leverage ratio was 2.781 .

Debt Discoun— The amortization of the debt discount for 201dludes a pro-rata write-off of the term debt. Her year endeBecember 3:
2011 , the Company recorded a $1.1 million writeodfdebt discount related to debt extinguishmeuttich is recorded in “Other costsi the
Consolidated Statements of Operations. The follgvisnthe debt discount amortization, recorded meéitest expense,” and the wrd#-of the
debt discount, recorded in "Debt extinguishmentgdén the Consolidated Statements of Operationstfe years ended December 31 :

(Amounts in millions) 2013 2012 2011

Amortization of debt discount $ 02 $ 0t $ 0.4

Write-off of debt discount upon prepayments 2.3 — 0.1
Total amortization of discount $ 2t % 0t $ 0.t
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Deferred Financing Cost —The Company capitalized financing costs in “Othssets’in the Consolidated Balance Sheets and amortizse
over the term of the related debt using the effecinterest method. Expense of the deferred fimgnciosts during 2013 , 2012 ag611]
include the write-off of a proata portion of deferred financing costs in conimectvith the extinguishment of the 2011 Credit Agresnt, a
well as payments on the second lien notes, themnental term loan and the term debt. Amortizat®necorded in “Interest expensia’the
Consolidated Statements of Operations. The follgvi@ble is a summary of the deferred financingscasDecember 31 :

2008 Senior Facility 2011 Credit Agreement 2013 Credit Agreement
Senior
Senior Senior Senior secured Senior Total
Senior revolving secured secured Second revolving secured Deferred
Tranche credit credit incremental lien credit credit Financing
(Amounts in millions) B Loan facility facility term notes facility facility Costs
Balance at January 1, 2011 $ 58 $ — $ — % — $ 24: % — $ — 3 30.1
Capitalized deferred financing costs — 3.3 8.7 3.2 5.0 — — 20.2
Amortization of deferred financing
costs (1.0 (0.5) (0.7) (0.2 (3.6 — — (5.9
Transfer of deferred financing costs (0.7) 0.7 — — — — — —
Write-off of deferred financing cost 4.2 — (2.2 — 9.7 — — (14.9
Balance at December 31, 2011 — 3.5 6.8 3.1 16.€ — — 30.1
Amortization of deferred financing
costs — (0.9) (2.2 (0.€) (2.€) — — (5.2
Balance at December 31, 2012 — 2.7 5.7 2.5 14.C — — 24.¢
Capitalized deferred financing cost — — — — — 0.€ 10.7 11.2
Amortization of deferred financing
costs — (0.2 (0.3 (0.2 (0.6) (0.9 1.3 (2.9
Trgnsfer of deferred financing cost . 2.0 (1.9) 0.6 . 2C 1.7 .
Write-off of deferred financing costs — (0.5 4.3 (1.8 (13.9 — — (20.0
Balance at December 31, 2013 $ — % — $ — % — $ — 3 22 $ 111 % 13.c

@ As a result of the 2011 Recapitalization, a portibthe deferred financing costs were transferrethfthe 2008 Senior Facility to the 2011 Creditégnent.
@As a result of the 2013 Credit Agreement, a portibthe deferred financing costs were transferrethfthe 2011 Credit Agreement to the 2013 Credieament.

Debt Extinguishment Cos—In 2013 , the Company recognized debt extinguishroests of $45.3 million connection with the 2013 Cre
Agreement, which included a prepayment penaltytferCompany's purchase of the second lien notesl@iodmodification costs for the 2(
Credit Agreement. The Company recognized debt gutinment costs of $37.5 million connection with the 2011 Recapitalization andiat
redemption of the second lien notes in Novembed 2The following is a summary of the debt extingoient costs at December 31 :

(Amounts in millions) 2013 2012 2011
Prepayment penalty $ 21t % — 3 23.2
Write-off of unamortized deferred financing costs 20.C — 14.2
Write-off of debt discount upon prepayments 2.3 — —
Debt modification costs 1kt — —
Debt extinguishment costs $ 455§ — 8 37.t

Interest Paid in Cas— The Company paid $43.9 million , $64.4 millionda$i78.5 million of interest in 2013 , 2012 and 2Q1éspectively.

Maturities— At December 31, 2013, borrowings under the $124llion Revolving Credit Facility will mature i2018 and th&790.5 millior
balance on the Term Credit Facility will mature2@20, while debt principal totaling $53.1 millionllbe paid in increments ¢62.1 millior
quarterly through 2020.

F-29




Table of Contents

Note 10 — Pension and Other Benefits

Pension Benefitt— The Pension Plan is a frozen nommtributory funded defined benefit pension plardemwhich no new service
compensation credits are accrued by the plan paatits. Cash accumulation accounts continue torbdited with interest credits ur
participants withdraw their money from the Pend®ian. It is the Compang’policy to fund at least the minimum required cdwition eac
year plus additional discretionary amounts as abtel and necessary to minimize expenses of the

Supplemental Executive Retirement PlanrsThe Company has obligations under various Suppfgal Executive Retirement Plans (“SERPs”
which are unfunded non-qualified defined benefihgien plans providing postretirement income to rthparticipants. As oDecember 3.
2013, all benefit accruals under the SERPs amefravith the exception of ordan for which service is frozen but future payreases a
reflected for active participants. It is the Comyarpolicy to fund the SERPs as benefits are paid.

Postretirement Benefits Other Than Pensi— The Company has unfunded defined benefit postreéing plans that provide medical and
insurance for its participants. The Company ameridedoostretirement benefit plan to close it to rpaaticipants as of December 31, 2(
Effective July 1, 2011, the plan was amended tmiakte eligibility for participants eligible for Micare coverage. As a result of this |
amendment, the Company no longer receives the Medietiree drug subsidy. The Companftinding policy is to make contributions to
postretirement benefits plans as benefits are paid.

Actuarial Valuation Assumptior — The measurement date for the Compaméfined benefit pension plan, SERPs and postne¢int benel
plans is December 31 . The following table is a samy of the weightedverage actuarial assumptions used in calculatiegbenef
obligation and net benefit cost as of and for tearg ended December 31 :

Pension SERPs Postretirement Benefits
2013 2012 2011 2013 2012 2011 2013 2012 2011
Net periodic benefit cost:

Discount rate 4.04% 4.9(% 5.3(% 3.9% 4.8(% 5.3(% 4.0% 4.9% 5.3(%
Expected return on plan assets 6.2(% 7.0(% 8.0(% — — — — — —
Rate of compensation increase _ — — 5.7504 5.750% 5.750% — — —
Initial healthcare cost trend rate — — — — — — 8.0(% 8.5(% 9.0(%
Ultimate healthcare cost trend rate _ — — — — — 5.0(% 5.00% 5.00%

Year ultimate healthcare cost trend rate is
reached — — — — — — 201¢ 201¢ 201¢

Projected benefit obligation:

Discount rate 4.81% 4.0%% 4.9(% 4.7¢% 3.9¢% 4.8(% 4.82% 4.09% 4.9(%
Rate of compensation increase _ — — 5.75% 5.7% 5.7% — — —
Initial healthcare cost trend rate _ — — — — — 7.0(% 8.0(% 8.5(%
Ultimate healthcare cost trend rate — — — — — — 4.5(% 5.0(% 5.0(%
Year ultimate healthcare cost trend rate is

reached — — — — — — 2023 201¢ 201¢

The Company utilizes a building-block approach @tedimining the londerm expected rate of return on plan assets. Hisiomarkets ai
studied and longerm historical relationships between equity saémgiand fixed income securities are preservedismmd with the widel
accepted capital market principle that assets higher volatility generate a greater return over ling run. Current market factors, suc
inflation and interest rates, are evaluated belfmmg-term capital market assumptions are determimbd longterm portfolio return also tak
proper consideration of diversification and rebaiag. Peer data and historical returns are revielmeteasonableness and appropriateness.

Pension Assel — The Company employs a total return investment apgravhereby a mix of equity and fixed income se@giare used
maximize the longerm return of plan assets for a prudent levelisi. rRisk tolerance is established through caretusideration of ple
liabilities, plan funded status and corporate fitiahcondition. The investment portfolio containdigersified blend of equity and fixed inco
securities. Furthermore, equity securities are rdified across U.S. and ndhS. stocks, as well as growth, value, and small Emge
capitalizations. Other assets, such as real emtatshorterm investment funds, are used on a limited basie.Company strives to maintain
equity and fixed income securities allocation mipeopriate to its funded status. A6December 31, 2013, the funding mix was approkéfy
47 percent equity and 53 percéixed income. Investment risk is measured and noo@ét on an ongoing basis through quarterly invest
portfolio reviews and annual liability measurements
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The following table is a summary of the Company&igitedaverage asset allocation for the Pension Plan ¢Bt aategory at the measuren
date for the years ended December 31 :

2013 2012
Equity securities 45.(% 56.£%
Fixed income securities 50.8% 38.4%
Real estate 3.5% 4.C%
Other 0.7% 0.7%
Total 100.(% 100.(%

The Company records its pension assets at faievaudescribed in Note 4 +air Value Measurementhe following is a description of t
Pension Plan’s investments at fair value and vadnahethodologies:

« Short-term investment funds These securities are valued at historical cost¢clvhpproximates fair valt

e Common collective trusts issued and held by th&tém+— The fair values of the underlying funds in the coomiicollective trust
are valued based on the net asset value establfshezhch fund at each valuation date. The nettasdee of a collectiv
investment fund is calculated by dividing the fisndét asset value on the calculation date by thabeu of units of the fund tt
are outstanding on the calculation date, whichdasved from observable purchase and redemptiorvigciin the collectivi
investment fund.

*  Mutual Funds— The fair value of the mutual fund issued by regedeinvestment companies is determined using quotdke
prices on the day of valuation.

* Real estat— The Pension Plan trust holds an investment in bestate development project. The fair value of ithivestmer
represents the estimated fair value of the glalated ownership percentage in the project bagpesh an appraisal of t
underlying real property as of each balance shatet dhe fund investment strategy for this asskeing-term capital appreciation.

The following tables are a summary of the Pensian’B financial assets recorded at fair value, ieydrchy level, as of December 31 :

2013
(Amounts in millions) Level 1 Level 2 Level 3 Total
Short-term investment fund $ — 3 0c $ — 3 0.¢
Common collective trust — equity securities
Large Cap securities — 32.¢ — 32.¢
Small Cap securities — 8.5 — 8.t
International securities — 16.€ — 16.¢
Emerging markets — 3.4 — 3.4
Common collective trust — fixed income securities
Core fixed income — 69.4 — 69.4
Real estate — — 4.8 4.8
Total financial assets $ — 3 131.¢ % 48 $ 136.¢
2012
(Amounts in millions) Level 1 Level 2 Level 3 Total
Short-term investment fund $ — 0c $ — 3 0.¢
Common collective trust — equity securities
Large Cap securities — 46.1 — 46.1
Small Cap securities — 11.7 — 11.7
International securities — 11.2 — 11.2
Common collective trust — fixed income securities
Core fixed income — 46.7 — 46.7
Real estate — — 4.8 4.
Total financial assets $ — $ 116 $ 4¢€ $ 121

The Company’s pension plan assets includesmwarity that the Company considers to be a Lewass&t for valuation purposes. This sec
is an investment in a real estate joint venture r@ugiires the use of unobservable inputs in itsvialue measurement. The fair value of
asset as of December 31, 2013 and 2012 was $4i8milThe change in reported net asset value for gEstaesulted in a nominal unreali
gain for 2013 and 2012 .
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The following table represents the Pension PlaaigL3 financial instrument, the valuation techrisused to measure the fair value of the
financial instrument, and the significant unobseteanputs and the ranges of values for those sput

(Amounts in millions)
Instrument Fair Value Principal Valuation Technique
Real Estate $ 4.€ Appraisal of underlying asset

In estimating fair value of the investments in Le¥ethe Company may use third party pricing sosiroe appraisers. In substantiating
reasonableness of the pricing data provided by tharties, the Company evaluates a variety of factocluding review of methods a
assumptions used by external sources, recently utegctransactions, existing contracts, economicditioms, industry and mark
developments, and overall credit ratings.

Plan Financial Informatior — Net periodic benefit expense (income) for the Rem§llan and SERPs and postretirement benefit jphahsle:
the following components for the years ended Deceerl :

Pension and SERPs Postretirement Benefits
(Amounts in millions) 2013 2012 2011 2013 2012 2011
Interest cost $ 9€ $ 10€ $ 114 $ 01 $ 01 $ 0.1
Expected return on plan assets (7.3 (7.9 (8.2 — — —
Amortization of prior service credit — — — (0.6) (0.6) (0.6)
Recognized net actuarial loss 7.7 5.6 6.3 0.4 0.4 0.2
Net periodic benefit expense (income) $ 10.C $ 8€ $ 95 ¢ (01 $ (01 $ (0.9

The postretirement benefits expense for 2011 weiscel by less than $0.1 milliatue to subsidies received under the Medicare Rp¢isn
Drug, Improvement and Modernization Act of 2003eT®ompany did not receive any subsidies in 2012048 .
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The following tables are a summary of the amouet®gnized in other comprehensive income (loss)retgberiodic benefit expense (incol
for the years ended December 31 :

2013
Pension and Postretirement
(Amounts in millions) SERPs Benefits
Net actuarial gain $ (18.¢) $ (1.2
Amortization of net actuarial gain (7.7) (0.9
Amortization of prior service credit — 0.€
Total recognized in other comprehensive incomesjlos $ (265 $ (1.9
Total recognized in net periodic benefit expenaedime) $ 10.C $ (0.2)
Total recognized in net periodic benefit expenaedime) and other comprehensive income (loss) $ (16.5) $ (1.2)
2012
Pension and Postretirement
(Amounts in millions) SERPs Benefits
Net actuarial loss $ 222 % 0.€
Amortization of net actuarial loss (5.9 (0.9
Amortization of prior service credit — 0.€
Total recognized in other comprehensive incomesjlos $ 16.2 $ 0.8
Total recognized in net periodic benefit expenaedime) $ 8€ $ (0.2)
Total recognized in net periodic benefit expenaedime) and other comprehensive income (loss) $ 24¢ $ 0.7
2011
Pension and Postretirement
(Amounts in millions) SERPs Benefits
Net actuarial loss $ 7€ $ 1.8
Amortization of net actuarial loss (6.3 (0.2
Amortization of prior service credit — 0.€
Total recognized in other comprehensive incomesjflos $ 1.2 % 2.2
Total recognized in net periodic benefit expenaedime) $ 9t $ (0.9
Total recognized in net periodic benefit expenaedime) and other comprehensive income (loss) $ 10.¢ $ 1.6

The estimated net loss and prior service costiferRension Plan and SERPs that will be amortizea fAccumulated other comprehens
income (loss)” into “Net periodic benefit expensiiring 2014 is $6.9 million ( $4.4 million net afX¥) and none respectively. The estimal
net loss and prior service credit for the posteatient benefit plans that will be amortized frof&ctumulated other comprehensive ince
(loss)” into “Net periodic benefit expense (incofn@)iring 2014 is $0.3 million ( $0.2 million , nef tax) and $0.6 million ( $0.4 millionet o
tax), respectively.
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The following tables are a summary of the bendfitgation and plan assets, changes to the beradfgation and plan assets, and the fur
status of the Pension Plan and SERPs and the fi@strent benefit plans as of and for the years ériscember 31 :

Pension and SERPs Postretirement Benefits
(Amounts in millions) 2013 2012 2013 2012
Change in benefit obligation:
Benefit obligation at the beginning of the year $ 2455 $ 223¢ $ 25 % 2.C
Interest cost 9.€ 10.€ 0.1 0.1
Actuarial (gain) loss (7.7) 24.¢ (1.2 0.€
Benefits paid (24.0 (13.9 — (0.2
Benefit obligation at the end of the year $ 233€6 $ 2457 $ 14 $ 2.t
Pension and SERPs Postretirement Benefits
(Amounts in millions) 2013 2012 2013 2012
Change in plan assets:
Fair value of plan assets at the beginning of tay $ 121« $ 11001 $ — 3 —
Actual return on plan assets 18.4 10.4 — —
Employer contributions 10.¢ 14.2 — 0.2
Benefits paid (24.0 (13.9) — (0.2
Fair value of plan assets at the end of the year $ 1366 $ 1212 % — % —
Unfunded status at the end of the year $ (97.0 $ (1249 $ 14 $ (2.5

The unfunded status of the pension and SERPs dectdey 22 percent as the benefit obligation deerk$42.1 milliorand the fair value of tl
pension plan assets increased $15.2 million dutiegyear. The unfunded status of the Pension PEs1$21.9 million and $52.9 millioat
December 31, 2013 and 2012 , respectively, anditifiended status of the SERPs was $75.1 million®#id4 million atDecember 31, 20:
and 2012 , respectively.

The following table summarizes the components reizegl in the Consolidated Balance Sheets relatirthe Pension Plan and SERPs an
postretirement benefit plans as of December 31 :

Pension and SERPs Postretirement Benefits
(Amounts in millions) 2013 2012 2013 2012
Pension and other postretirement benefits liability $ (97.0 $ (1245 $ 1.9 $ (2.5)
Accumulated other comprehensive loss:
Unrealized losses for pension and postretirememefiis, net of tax 54.2 70.€ 1.8 3.4
Prior service cost (credit) for pension and pos&etent benefits, net of tax 0.1 0.1 (2.3 (2.9

The following table summarizes the projected benafiligation and accumulated benefit obligation fbe Pension Plan, SERPs and
postretirement benefit plans in excess of thevaline of plan assets as of December 31 :

Pension Plan SERPs Postretirement Benefits
(Amounts in millions) 2013 2012 2013 2012 2013 2012
Projected benefit obligation $ 158t $ 174: $ 751 $ 714 $ 14 $ 2.5
Accumulated benefit obligation 158.t 174.% 71.¢ 71.4 — —
Fair value of plan assets 136.€ 121.4 — — — —

The following table summarizes the estimated fubarefit payments for the Pension Plan and SER&shenpostretirement benefit plans
the years ended December 31 :

(Amounts in millions) 2014 2015 2016 2017 2018 2019-2023
Pension and SERPs $ 171 $ 227 $ 15C $ 15C $ 161 $ 754
Postretirement benefits 0.2 0.1 0.1 0.1 0.1 0.4

The Company has a minimum required contributiorambroximately $6.7 million for the Pension Plan2®l4, and will continue to mal
contributions to the SERPs and the postretiremengtfit plans to the extent benefits are paid. Aggte benefits paid for the unfunded p
are expected to be $7.1 million in 2014 .
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Employee Savings Ple — The Company has an employee savings plan thatfigsalinder Section 401(k) of the Internal RevenaeleCo
1986, as amended. Contributions to, and costshef401(k) defined contribution plan totaled $4.1lion , $3.8 million and $3.5 millionn
2013, 2012 and 2011 , respectively. MoneyGram doésiave an employee stock ownership plan.

International Benefit Plan— The Companys international subsidiaries have certain defingatribution benefit plans. Contributions to, .
costs related to, international plans were $1.%ionil, $1.9 million and $1.2 million for 2013, 2BAnd 2011 , respectively.

Deferred Compensation Plai— The deferred compensation plans are unfunded asecured. The Company is not required to physi
segregate any assets in connection with the defageounts. The Company has rabbi trusts assoaiaticeach deferred compensation p
which are funded through voluntary contributionsthg Company. At December 31, 2013 and 20th2 Company had a liability related to
deferred compensation plans of $2.4 million and $glillion , respectively, recorded in the “Accoupayable and other liabilitiedine in the
Consolidated Balance Sheets. The rabbi trust radriet value of $9.7 million and $8.6 million atd@enber 31, 2013 and 2012espectively
recorded in “Other assetsfi the Consolidated Balance Sheets. The Companyerpagiments relating to the deferred compensatians
totaling $0.1 million and $0.7 million in 2013 a@612 , respectively.

Note 11 — Stockholders' Deficit

Common Stock— The Company’s Amended and Restated Certifichteamrporation provides for the issuance of ud6@,500,000shares ¢
common stock with a par value of $0.01 . In conimecwith the spineff from its former parent, Viad Corporation, Mor@&am wa
recapitalized such that there were 15,388,%R@res of MoneyGram common stock issued. On MagdBl, the Company issued an additi
39,325,154shares of common stock in connection with the 2B&tapitalization. See below for further informatiabove. The holders
MoneyGram common stock are entitled to @o&e per share on all matters to be voted uporishgtockholders. The holders of common s
have no preemptive, conversion or other subscriptights. There are no redemption or sinking fumdvisions applicable to the commn
stock. The determination to pay dividends on commstaick will be at the discretion of the Board ofdgitors and will depend on applics
laws and the Compang/financial condition, results of operations, cestfuirements, prospects and such other factotseaBdard of Directo
may deem relevant. No dividends were paid in 2013042 . The Compang’ability to declare or pay dividends or distrilbouts to the holde
of the Company’s common stock is restricted under@ompany’s 2013 Credit Agreement.

Preferred Stocl — The Company’s Amended and Restated Certifichtaanrporation provides for the issuance of uy 000,000 shares ¢
preferred stock that may be issued in one or meries with each series to have certain rights @eferences as shall be determined ir
unlimited discretion of the Comparsy’Board of Directors, including, without limitatipwoting rights, dividend rights, conversion rig
redemption privileges and liquidation preferences.

Series D Participating Convertible Preferred SteekIn connection with the 2011 Recapitalization, bempany issued 173,18hares ¢
Series D Participating Convertible Preferred Stqus, value $0.01 per share (the “D Stock®)Goldman Sachs. Each share of D Stock |
liguidation preference of $0.01 and is convertibl® 125shares of common stock by a stockholder other @aldman Sachs which recei
such shares by means of (i) a widespread publidlzition, (ii) a transfer to an underwriter foretipurpose of conducting a widespread pi
distribution, (iii) a transfer in which no transéer (or group of associated transferees) would vedgio percenbr more of any class of voti
securities of the Company, or (iv) a transfer tamsferee that would control more than 50 peroérihe voting securities of the Comp:
without any transfer from such transferor or itiliates as applicable (each of (i) — (iv), a “Wigdispersed Offering”). The D Stock is non-
voting while held by Goldman Sachs or any holdeiciwheceives such shares by any means other thdidely Dispersed Offering (a “non-
voting holder”). Holders of D Stock other than Golah Sachs and nareting holders vote as a single class with the dé@df the commc
stock on an as-converted basis. The D Stock aldwipates in any dividends declared on the comstonk on an as-converted basis.

Treasury Stock— The Board of Directors has authorized the refpase of a total of 12,000,000 shares. As of Deeer@b, 2013, the
Company has repurchased 6,795,0d4lfares of common stock under this authorizatiah fzes remaining authorization to repurchase 1
5,204,983 shares. In relation to the reverse stplik the Company repurchased 17 shares in 2011 .
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The following table is a summary of the activitytbé Company’s stock authorized, issued and oudstgras of December 31 :

D Stock Common Stock Treasury
(Shares in thousands) Authorized Issued Outstanding Authorized Issued Outstanding Stock
December 31, 2011 20C 10¢ 10¢ 162,50( 62,26 57,83t (4,429
Stock option exercised and release of
restricted stock units — — — — — 22 22
December 31, 2012 20C 10¢ 10¢ 162,50( 62,26 57,857 (4,407)
Stock option exercised and release of
restricted stock units — — — — — 10¢ 10¢€
December 31, 2013 20C 10¢ 10¢ 162,50( 62,26 57,96 (4,307)

On September 27, 2011, the Company filed a Ceatdiof Elimination to eliminate the CompasySeries A Junior Participating Prefel
Stock, par value $0.01 per share (the “Series Aestipwhich results in the shares resuming their stasusnalesignated preferred stock of
Company. There were no Series A shares issuedtstaading in 2013 , 2012 or 2011 .

2011 Recapitalization —ollowing shareholder approval on May 18, 2011, tempany completed its recapitalization transactia
accordance with the Recapitalization Agreement ‘([ecapitalization Agreement”jlated as of March 7, 2011, as amended, by and athe
Company, affiliates and co-investors of Thomas Ee IPartners, L.P. (“THL"and affiliates of Goldman Sachs (collectively wiRIL, the
“Investors”). Pursuant to the Recapitalization Agreement, (i) Tétinverted all of its shares of Series B PartidgigaConvertible Preferre
Stock, par value $0.01 per share (the “B Stockifp 35.8 millionshares of common stock and (ii) Goldman Sachs ctetvall of its shares
Series B-1 Participating Convertible Preferred Btpar value $0.01 per share (the “B-1 Stock,” eoliectively with the B Stock, theSeries |
Stock”), into 157,686 shares of D Stock, and {iijL received 3.5 million additional shares of commrgiock and $140.8 millioim cash, an
Goldman Sachs received 15,503 additional sharé& $fock and $77.5 millioin cash. Collectively, these transactions are refeto as th
“2011 Recapitalization"Under the 2011 Recapitalization, the Investorsivecka cash dividend payment for amounts earnednthé terms «
the Series B Stock for the period from March 26l 2¢hrough May 18, 2011. As a result of the 201tdRéalization, all amounts includec
mezzanine equity were converted into componenttarkholders’ equity. During 2011, the Company getped $5.4 milliorfor transactio
costs related to the 2011 Recapitalization, whiehracorded in the “Other” line in the Consolidagtdtements of Operations.

The following table is a summary of the transaailotcomponents of the 2011 Recapitalization and th@iresponding impacts to Mezzar
Equity and the components of Stockholders’ Defitithe Consolidated Balance Sheets:

2011 Stockholders’ Deficit

Additional
Mezzanine Preferred Common Paid-in Retained Total
(Amounts in millions, except share data) Equity Stock Stock Capital Loss Activity
Conversion of B Stock to common stock $ (716.) $ —  $ 2¢ $ 713: $ — % =
Conversion of B-1 Stock to D Stock (394.9) 394.2 — — — —
Accretion of unamortized mezzanine equity discounts 76.1 — — — (76.1) —
Additional stock consideration paid — 52.7 0.2 95.k (148.5 —
Non-cash activity (1,034.9) 446.¢ 3.2 808.1 (224.¢) —
Additional cash consideration paid — — — — (218.9) (218.9)
Cash dividends paid on mezzanine equity — — — — (20.5) (20.5)
Cash activity (238.¢) (238.9)
Total 2011 Recapitalization impact to Mezzanine igqu
and Stockholders’ Deficit $ (10340 $ 446¢ $ 32 $ 8087 $ (463.9) $ (238.9
Shares issued upon conversion — 157,68t 35,804,79
Additional stock consideration paid — 15,50: 3,520,35!
Total new shares issued under the 2011 Recapiializa — 173,18¢ 39,325,15

Participation Agreement between the Investors aral-Mart Stores, Inc. —The Investors have a Participation Agreement wital-Wart
Stores, Inc. (“Walmart”)under which the Investors are obligated to pay Véalncertain percentages of any accumulated cashmeraty
received by the Investors in excess of the Invesmmiginal investment in the Company. While the Compé#s not a party to, and has
obligations to Walmart or additional obligationstih@ Investors under, the Participation Agreemtbat,
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Company must recognize the Participation Agreenirerits consolidated financial statements as the g indirectly benefits from tl
agreement. A liability and the related expense @ated with the Participation Agreement would beognized by the Company in the perio
which it becomes probable that a liquidity event accur that would require the Investors to maksmgment to Walmart (a “liquidity event”
Upon payment by the Investors to Walmart, the ligbivould be released through a credit to the Canys additional paid-in capital.

In 2012, one of the Investors sold all of its conmstock to an unrelated thigghrty, resulting in cumulative participation seties payments
excess of its original investment basis. The Irnepaid $0.3 millionto Walmart for settlement in full of its obligatiamder the Participati
Agreement and as a result, the Company recognizpdnse and a corresponding increase to additioa@-ip capital in 2012. As «
December 31, 2013, the performance condition fdy this Investor has been achieved.

Any future payments by the Investors to Walmart mesult in an expense that could be material tadQtbpanys financial position or resu
of operations, but would have no impact on the Camyfs cash flows. As liquidity events are dependentmaany external factors a
uncertainties, the Company does not consider adiigjuevent to be probable at this time for anyestinvestors, and has not recognized
further liability or expense related to the Paptation Agreement.

Reverse Stock Sp— On November 14, 2011, the Company filed a certificaf amendment to its Amended and Restated Qatiifio
Incorporation to effect a reverse stock split af @ompany’s common stock at a reverse stock stid of 1-for8 and to decrease the nunr
of authorized shares of common stock from 1,30Q@@Mto 162,500,000 . As the par value of commoskstvas not affected§3.5 millior
was transferred from common stock to additionadl paicapital. In connection with the reverse stepkt, the conversion ratio of the D Stocl
common stock decreased from 1,000 to 1 to 125.tallLlshare and per share amounts have been réirelycadjusted to reflect the stock s
with the exception of the Company’s treasury stedkich was not a part of the reverse stock split.

Equity Registration Rights Agreeme— In connection with the 2008 Recapitalization, thempany and the Investors entered in
Registration Rights Agreement (the “Equity Registra Rights Agreement™»n March 25, 2008, as amended on May 18, 2011, iegpect t
the Series B Stock and D Stock, and the commork stemed by the Investors and their affiliates (ectively, the “Registrable Securitigs”
Under the terms of the Equity Registration Rightge®ement, the Company is required, after a spécifedding period, to use the Compa
reasonable best efforts to promptly file with thec@rities and Exchange Commission (the “SE&£5helf registration statement relating tc
offer and sale of the Registrable Securities. Then@any is obligated to keep such shelf registragtatement continuously effective under
Securities Act of 1933, as amended (the “Securfies), until the earlier of (1) the date as of which dlklee Registrable Securities have t
sold, (2) the date as of which each of the holdéthe Registrable Securities is permitted to gglRegistrable Securities without registra
pursuant to Rule 144 under the Securities Act &)dfifteen years . The holders of the Registré®deurities are also entitled to sleman:
registrations and unlimited piggyback registratichsing the term of the Equity Registration Righigreement. On December 14, 2010,
Company filed a shelf registration statement om¥&83 with the SEC that permits the offer and salehef Registrable Securities, as requ
by the terms of the Equity Registration Rights Agnent. The registration statement also permitsCiiapany to offer and sell up ®50(
million of its common stock, preferred stock, debt se@gitir any combination of these, from time to tiswéhject to market conditions and
Company'’s capital needs. The registration statemvastdeclared effective by the SEC on July 7, 2011.

Secondary Offering— In November and December 2011, the Company contpietecondary offering pursuant to which the Inwsssold a
aggregate of 10,237,524 shares in an underwriffienirng. In connection with the secondary offerig@,950shares of D Stock were convetr
to 7,993,762 shares of common stock, which resuiteddecrease to D Stock of $165.0 milleomd an increase to common stock and addit
paid in capital. The Company did not receive prdsdeom the offering.

Accumulated Other Comprehensive Li— The following table details the components ofctAmulated other comprehensive loss’ o
December 31 :

(Amounts in millions) 2013 2012
Net unrealized gains on securities classified aslave-for-sale, net of tax $ 17.2 % 16.5
Cumulative foreign currency translation adjustmenét of tax 3.t 2.€
Pension and postretirement benefits adjustmentfiax (53.9) (71.2)
Accumulated other comprehensive loss $ (33.0 % (52.9)
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The following table is a summary of the change®\imcumulated other comprehensive loss" by compodaring 2013 and 2012 :

Net unrealized gains on Cumulative foreign Pension and postretirement
securities classified as currency translation benefits adjustment, net of
(Amounts in millions) available-for-sale, net of tax adjustments, net of tax tax Total
December 31, 2011 $ 218§ 1C $ (60.5) $ (38.0
Other comprehensive (loss) income
before amortization 4.€ 1.€ (14.2) (7.8
Amounts reclassified/amortized fro
accumulated other comprehensi
loss (20.0 — 3.8 (6.5)
Net current period other
comprehensive (loss) income (5.2 1.€ (20.9) (14.9)
December 31, 2012 $ 16.2 9 2€ % (71.2) $ (52.9)
Other comprehensive income before
amortization 5.1 0.¢ 12.€ 18.¢
Amounts reclassified/amortized fro
accumulated other comprehensiy
loss 4. — 4.8 0.7
Net current period other
comprehensive income 1.C 0.¢ 17.4 19.2
December 31, 2013 $ 172 $ 3t % (53.§) $ (33.0

The following table is a summary of the significarhounts amortized out of each component of "Acdated other comprehensive lo
during the years ended December 31 :

(Amounts in millions) 2013 Statement of Operations Location
Unrealized gains on securities classified as abigitéor-sale, before tay$ (5.7 "Investment revenue"
Tax expense, net 1.€

Total gains, net of tax $ 4.

Pension and postretirement benefits adjustments:

Prior service credits $ (0.6 "Compensation and benefits"

Net actuarial losses 8.1 "Compensation and benefits"
Total before tax 7.t
Tax benefit, net (2.7)
Total, net of tax $ 4.¢
Total amortization for the period, net of tax $ 0.7

Note 12 — Stock-Based Compensation

The MoneyGram International, Inc. 2005 Omnibus itise Plan (“2005 Plan”) provides for the grantimigequitybased compensation awa
including stock options, stock appreciation rightsstricted stock units and restricted stock awdoddlectively, “share-based awards9
officers, employees and directors. In May 2013, @mmpany's stockholders approved an amendment estdtement of the 2005 P
increasing the aggregate number of shares thatbmagsued from 7,125,000 to 12,925,000 sharesf A¥cember 31, 2013the Compan
has remaining authorization to issue future grahtg to 6,643,214 shares.

The calculated fair value of share-based awardedsgnized as compensation cost using the striighimethod over the vesting or sen
period in the Company’s financial statements. Sfoaged compensation is recognized only for thosemgtrestricted stock units and st
appreciation rights expected to vest, with forfiet estimated at the date of grant and evaluatedadjusted periodically to reflect 1
Company’s historical experience and future expemiat Any change in the forfeiture assumption will
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be accounted for as a change in estimate, witlsuhwulative effect of the change on periods previoteported being reflected in the finan
statements of the period in which the change isemad

The following table is a summary of stock-based pensation expense for the years ended December 31 :

(Amounts in millions) 2013 2012 2011

Expense recognized related to stock options $ 6.7 $ 74 $ 15.€

Expense recognized related to restricted stocls unit 4.t 1.8 0.7
Stock-based compensation expense $ 112 ¢ 92 % 16.2

Stock Options—Option awards are generally granted with an @gerprice equal to the closing market price of @mnpanys common stoc
on the date of grant. All outstanding stock optioastain certain forfeiture and non-compete pravisi

Pursuant to the terms of options granted in 20X @ior to the fourth quarter 2011 , 50 percehthe options awarded become exercis
through the passage of time (the “Time-based Tr&hcind 50 percentf the options awarded become exercisable upomth&vement «
certain market and performance conditions (the ft®erance-based Tranche”). The Tiased Tranche generally becomes exercisable
four -year period in an equal number of shares gaein. The Performandsased Tranche becomes exercisable upon the acteavewthir
five years of grant of the earlier of (a) a prehdel common stock price for any period of 26nsecutive trading days, (b) a change in cc
of the Company resulting in a pre-defined per sltangsideration or (c) in the event the Compangdmmon stock does not trade on a
exchange or trading market, resulting in the Congjgacommon stock meeting pre-defined equity values.

All options granted in 2011 , 2012 and 2013 haterm of 10 years. Beginning in the fourth quade2011 , all options issued are tirbase!
and vest over a four -year period in an equal nurabshares each year.

For purposes of determining the fair value of stopkion awards, the Company uses the Bl&chkoles single option pricing model for
Time-based Tranches and awards and a combinatiddoate-Carlo simulation and the Bla8choles single option pricing model for
Performance-based Tranches. The following tablesiges weighted-average graséite fair value and assumptions utilized to esertat
grant-date fair value of the options granted duthegyears ended December 31 :

2013 2012 2011
Expected dividend yield 0% 0% 0%
Expected volatility” 68.2% - 69.0% 69.7%-71.8% 71.3%-72.9%
Risk-free interest raté 1.1% - 1.2% 0.9%-1.5% 1.3%-2.9%
Expected life” 6.3 years 6.3 years 6.3-6.5 years
Weighted-average grant-date fair value per option $10.51 $10.60 $16.23

(1) Expected dividend yield represents the le¥alieidends expected to be paid on the Compamgmmon stock over the expected term of the opfibe Company do
not anticipate declaring any dividends at this time

(2) Expected volatility is the amount by which @empany’s stock price has fluctuated or will fumte during the expected term of the option. Then@any's expecte
volatility is calculated based on the historicalatility of the price of the Company’s common stogkce the spimff from Viad Corporation on June 30, 2004.
Company also considers any known or anticipatetfacthat will likely impact future volatility.

(3) The risk-free interest rate for the BlaBkholes model is based on the U.S. Treasury yigidecin effect at the time of grant for periodshiit the expected term of 1
option.

(4) Expected life represents the period of time thadioog are expected to be outstanding. The expdifeed/ias determined using the simplified methodtss pattern ¢
changes in the value of the Compangommon stock and exercise activity since late7288s been inconsistent and substantially diffeferh historical pattern
Additionally, there have been minimal stock optixercises which would be representative of the Gomp normal exercise activity since 2007. Accordindhe
Company does not believe that historical termgelevant to the assessment of the expected tethegfrant. Based on these factors, the Companyrdidselieve that
has the ability to make a more refined estimata tha use of the simplified method.

The following table is a summary of the Companytk option activity for the year ended DecemberZm 3 :

Weighted-
Weighted- Average Aggregate
Average Remaining Intrinsic
Exercise Contractual Value
Shares Price Term ($000,000)
Options outstanding at December 31, 2012 4,412,071 $  22.1(
Granted 1,012,80! 16.8¢
Exercised (57,787 18.4¢
Forfeited/Expired (575,099 29.5¢
Options outstanding at December 31, 2013 4,792,000 $ 20.1¢ 6.8 year: $ 13.C
Vested or expected to vest at December 31, 2013 4.654,15 $ 20.2( 6.7 year: $ 12.¢
Options exercisable at December 31, 2013 1,707,411 $ 21.01 5.8 year: $ 5.€
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The following table is a summary of the Compantégls option compensation information for the yemmded December 31 :

(Amounts in millions) 2013 2012 2011
Intrinsic value of options exercised $ 01 $ — $ 221
Cash received from option exercises $ 11 % — 0.7
Unrecognized stock option expense $ 13.&

Remaining weighted-average vesting period 1.5 year

Restricted Stock Unit— During 2013, the Company issued performance-bassilicted stock units, which are subject to thigmar clifl
vesting, based on average annual adjusted EBIT2fingd as earnings before interest, taxes, degi@etiand amortization and less cer
non-recurring or other unexpected expenses) grolwting the applicable performance period (202®15). Under the terms of the restric
stock units granted in 2013, the number of restdictock units that will vest is determined basedhe@ extent to which the performance go
achieved. Under the terms of the grant, 50 peraktfte restricted stock units granted will vesttfreshold performance and 100 perarthe
restricted stock unitgranted will vest for the achievement of averageuah adjusted EBITDA at target. The number of fesd stock unit
that will vest for performance achievement betwébe performance threshold and target will be deieeth based on a straighite
interpolation. No restricted stock units will vést performance achievement below the threshold.

During 2012 and in the fourth quarter of 2011 , @mmpany issued grants of performamased restricted stock units to certain emplc
which will vest and become payable in shares of mom stock to the extent the Company attains théopeance goals applicable to

performance period. The performance goal is basetth@ degree to which the Compasmgverage annual adjusted EBITDA meets, excee
falls short of the target performance goal of acimg an average annual adjusted EBITDA increas@éOopercent over a thregar perioc
Under the terms of the grants, 50 percent of thgetarestricted stock units may vest on the se@mdversary and 50 percemy vest on tt
third anniversary if the performance goal is achias of that date. The number of restricted stmits that vest is determined on a pro
basis by the extent to which the performance goaiét within a threshold minimum and maximum. le #vent the target performance go
not met, but the Company achieves a minimum pedioga goal of an average annual adjusted EBITDA tir@i/five percent the participar
will be entitled to 50 percemf the target number of restricted stock unitsthie event the Company achieves its maximum perfocagoal ¢
an average annual adjusted EBITDA growth of 20 guar¢ the participant will be entitled to 200 perioef the target number of restricted st
units.

The Company has granted tirhased restricted stock units to members of the o&amDirectors, excluding the Chairman of the Boaat
compensation for services to be provided. Theiotstr stock units vest on the first anniversaryhefir issuance and may only be settled ir
Company's common stock. Following the settlementetain stockholders' litigation on July 20, 20T2L agreed to waive any futt
compensation for its representatives on the BoaRirectors, including the issuance of Directortriesed stock units.

The fair value of restricted stock units is caltethbased on the stock price at the time of gfamt.performance based restricted stock
expense is recognized if achievement of the pedioga goal is deemed probable, with the amount pkrse recognized based on
Company’s best estimate of the ultimate achieverteml. For the performance based restricted stodts, the grantate fair values at tl
threshold and target performance levels are $8llilomand $17.3 million , respectively. As of Deceen 31, 2013 the Company believes it
probable it will achieve the performance goal attdrget level for the 2013 restricted stock uaitd between the threshold and target leve
the 2011 and 2012 restricted stock units on thal tanniversary. For grants to employees, expenseciagnized in theCompensation al
benefits” line and expense for grants to Directenecorded in the “Transaction and operations stpfine in the Consolidated Statement
Operations using the straight-line method oventsting period.

The following table is a summary of the Companystricted stock unit activity for the year endecc@waber 31, 2013 :

Weighted Weighted-Average Aggregate
Total Average Remaining Vesting  Intrinsic Value
Shares Grant Date Fair Value Period ($000,000)
Outstanding at December 31, 2012 532,22: $ 16.8( 1.7 year: $ 7.1
Granted 793,17: 16.71
Vested and converted to shares (48,47¢) 16.71
Forfeited (90,77%) 17.0¢
Outstanding at December 31, 2013 1,186,14 % 16.7: 1.8 year: $ 24.¢
Vested and outstanding at December 31, 2013 62,10C $ 16.7< $ 1.2
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No vested restricted stock units were convertiBlefDecember 31, 2013 .

The following table is a summary of the Compang&tnicted stock and restricted stock unit compémsatformation for the years ended
December 31 :

(Dollars in millions) 2013 2012 2011
Market value of restricted stock units converted $ 0. $ 0 % 0.€
Unrecognized restricted stock unit expense $ 9.8

Unrecognized restricted stock unit expense andréheaining weighted-average vesting period are ptedeunder the Comparsy'currer
estimate of achievement of the performance godherthird anniversary. Unrecognized restrictedlstatt expense, as of December 31, 201:
under the minimum and maximum thresholds are $2libmand $14.1 million , respectively.

Stock Appreciation Rights- In November 2011, the Company issued a grant eksappreciation rights to certain employees whietitle the
holder to any per share appreciation from the paicessuance. The grants vest and become exewisabl a four-yeaperiod in an equ
number of shares each year. Upon exercise, theogemwlwill receive an amount that is equal to theesx of the closing sale price of
Company’s common stock at the time of exercise éweigrant price paid in cash up to a maximum @&.@Q .

The fair value of stock appreciation rights wasakdted using a Blackcholes single option pricing model and is recorded liability in th
“Accounts payable and other liabilitie§itie in the Consolidated Balance Sheets. Expenseaték appreciation rights is recognized in
“Compensation and benefits” line in the Consolida&tatements of Operations using the strdliglet-method over the vesting period. Expe
related to stock appreciation rights was nominalfdl3 and 2012 .

The following table is a summary of the Companyixk appreciation rights activity for the year edd®ecember 31, 2013 :

Weighted
Total Average
Shares Price
Stock appreciation rights outstanding at Decemhef812 8,60C $ 17.0%
Granted 4,74 17.0C
Forfeited (1,929 17.0%
Stock appreciation rights outstanding at Decembtief813 11,42( $ 17.0z
Note 13 — Income Taxes
The following table is a summary of the componafisicome (loss) before income taxes for the yeaded December 31 :
(Amounts in millions) 2013 2012 2011
u.s. $ 69.¢ $ 9.6) $ 39.7
Foreign 15.4 0.7 0.1
Income (loss) before income taxes $ 85.2 $ 8.9 ¢$ 39.¢

Foreign income consists of statutory income anddsdrom the Company'’s international subsidiafiésst of the Compang’ wholly owne:
subsidiaries recognize revenue based solely oricesnagreements with the primary U.S. operatingsisidry. The following table is
summary of the income tax expense (benefit) foryters ended December 31 :

(Amounts in millions) 2013 2012 2011
Current:
Federal $ 9.7 ¢ 6.1 $ 40.C
State 0.1 0.t 6.3
Foreign 11.1 4.C 6.¢
Current income tax expense 20.€ 10.€ 53.2
Deferred income tax expense (benefit) 12.C 29.¢ (72.8)
Income tax expense (benefit) $ 32¢ % 404 % (19.6

As of December 31, 2013 and 2012 , the Companyahaet income tax payable of $53.7 million and $5Riltion , respectively, recorded
the “Accounts payable and other liabilities” limethe Consolidated Balance Sheets. Income taxdsyeae $8.0
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million , $2.9 million and $3.7 million for 20132012 and 2011 , respectively. Income tax refundsived were $0.8 millionn 2013; nt
refunds were received for 2012 or 2011.

The following table is a reconciliation of the exped federal income tax expense (benefit) at sigtuates to the actual tax expense (ber
provided for the years ended in December 31 :

(Amounts in millions) 2013 2012 2011
Income tax expense (benefit) at statutory fedeadrine tax rate $ 29.6 $ 31 $ 13.¢
Tax effect of:
State income tax, net of federal income tax effect 1.7 0.¢ 1.¢
Valuation allowance (2.7 0.€ (31.9
International taxes 3.2 1.8 .8
Net permanent difference 0.2 1.C (6.0
(Decrease) increase in tax reserve (0.5 37.1 (0.2
Stock options 1.€ 3.7 1.2
Other (0.9 (1.6 (0.4
Income tax expense (benefit) $ 32¢ % 404 % (19.6

In 2013 , the Company recognized a tax expens&dP$million on pre-tax income of $85.3 milligrbenefiting from proceeds on securi
that result in a release of valuation allowancéseatfby international taxes and the reversal ofttamefits recorded on cancelled stock opt
for executive employee terminations. Changes itsfand circumstances may cause the Company todredalitional tax expense or benefit
the future.

In 2012 , the Company recognized a tax expensed0f4$million on pre-tax loss of $8.9 millioresulting from additions to uncertain
positions and the reversal of tax benefits recotedancelled stock options for executive empldgeminations.

In 2011 , the Company recognized a tax benefit 9.6 million , reflecting benefits of $34.0 millicior the reversal of a portion of 1
valuation allowance on domestic deferred tax aspatsially offset by an increase in the valuatidiowance on a portion of deferred tax as
as a result of losses in certain jurisdictions idet®f the U.S. The effective tax rate for 201llaefs the expected utilization of net opera
loss carry-forwards based on the Compamgview of current facts and circumstances, irinlyithe three year cumulative income position
expectations that the Company will maintain a cuativé income tax position in the future. Net pererardifferences in 2011 include a ber
of $9.7 million from the sale of assets, partiatliffset by the effect of nodeductible capital transaction costs and reorgénizaanc
restructuring expenses of $2.1 million and $0.9iamil, respectively.

The following table is a summary of the Companyé$edred tax assets and liabilities as of December 3

(Amounts in millions) 2013 2012
Deferred tax assets:
Postretirement benefits and other employee benefits $ 397 $ 57.2
Tax loss carryovers 76.2 415.(
Tax credit carryovers 27.€ 27.€
Basis difference in revalued investments 106.1 87.¢
Bad debt and other reserves 3.t 3.€
Other 5.C 1.¢
Valuation allowance (174.9) (477.0
Total deferred tax asset 83.4 116.¢
Deferred tax liabilities:
Depreciation and amortization (72.9) (70.9)
Gross deferred tax liability (72.¢) (70.9)
Net deferred tax asset $ 10.€ $ 46.3

Net deferred tax asset positions are reflectech@Other assets’line in the Consolidated Balance Sheets, while deferred tax liabilit
positions are included in the “Accounts payable atiter liabilities”line in the Consolidated Balance Sheets. Substgnéith of the deferre
tax assets relate to the U.S. jurisdiction.
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At the end of 2013, capital losses on the 2008 riggcsales expired, resulting in offsetting dece=ato tax loss carryover, deferred tax a:
and valuation allowance. Changes in facts and wistances in the future may cause the Company twdexdditional tax benefits as furt
deferred tax valuation allowances are releasedcang-forwards are utilized.

The following table is a summary of the amounts argliration dates of tax loss carry-forwards (1ot éffected) and credit carfgrwards a
of December 31, 2013 :

Expiration
(Amounts in millions) Date Amount
U.S. capital loss carry-forwards 2014 2018 $ 182.(
U.S. federal tax credit carry-forwards Indefinite $ 27.€

The Company, or one of its subsidiaries, files imedax returns in the U.S. federal jurisdiction &adous states and foreign jurisdictions. V
a few exceptions, the Company is no longer sultgeédreign or U.S. federal, state and local incdmeexaminations for years prior to 2C
The Company is subject to foreign, U.S. federal egrdain state income tax examinations for 2006ugh 2012.

The IRS has completed its examination of the Comgaconsolidated income tax returns through 2009.IR&eissued a Notice of Deficier
for 20052007 in April 2012 and a Notice of Deficiency fd@@ in October 2012. The Company filed petitionthwie U.S. Tax Court in M:
2012 and December 2012 contesting adjustmentsi?@352007 and 2009 Notices of Deficiency, respectivedyated to the security loss
In August 2012, the IRS also issued an ExaminaReport for 2008. The IRS issued Notices of Deficiedisallowing among other itel
approximately $900.0 millioof deductions on securities losses in the 20078 20@ 2009 tax returns. As of December 31, 20X3|Rs an
the Company have reached a partial settlement 86.$millionof deductions in dispute. The Company has recogrezeumulative benefit
$139.9 million relating to these deductions as ec@mber 31, 2013 The Company continues to believe that the amoretsrded in it
consolidated financial statements reflect its lestimate of the ultimate outcome of this matter.

Unrecognized tax benefits are recorded in “Accoyaigable and other liabilitiesh the Consolidated Balance Sheets. The followalget is
summary is a reconciliation of unrecognized taxdfigs for the years ended December 31 :

(Amounts in millions) 2013 2012 2011

Beginning balance $ 51.¢ $ 9.6 $ 10.2
Additions based on tax positions related to prigarg 0.¢ 1.€ —
Additions based on tax positions related to curyesair — 40.¢ —
Lapse in statute of limitations (0.5 (0.9 (0.5
Reductions for tax positions of prior years — — (0.2

Ending balance $ 52 $ 51€¢ $ 9.€

As of December 31, 2013 , the liability for unrenamd tax benefits was $52.0 milligrall of which could impact the effective tax rat
recognized. The Company accrues interest and pendibr unrecognized tax benefits through “Incorag expense (benefit)in the
Consolidated Statements of Operations. For thesyeaded December 31, 2013 , 2012 and 2011 , thep&@umaccrued approximate$i.]
million , $0.7 million and $0.2 million respectively, in interest and penalties in ith€xidated Statements of Operations, respectivedyol
December 31, 2013 and 2012 , the Company had ilitliadf $2.1 million and $2.0 million respectively, for interest and penalties relateits
unrecognized tax benefits. As of December 31, 203s not possible to reasonably estimate theeetqrl change to the total amoun
unrecognized tax positions over the next 12 months

The Company does not consider its earnings iroiign entities to be permanently reinvested. AB@fember 31, 2013 and 20,12 deferre
tax liability of $7.6 million and $5.6 million , spectively, was recognized for the unremitted eaysiof its foreign entities.
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Note 14 — Commitments and Contingencies

Operating Leases— The Company has various noancelable operating leases for buildings and egeiijh that terminate through 20
Certain of these leases contain rent holidays antlascalation clauses based ongetermined annual rate increases. The Company mees
rent expense under the straight-line method overtéhm of the lease. Any difference between thaighitline rent amounts and amou
payable under the leases are recorded as defemedhr‘Accounts payable and other liabilitiés”the Consolidated Balance Sheets. Ca:
lease incentives received under certain leasescaoeded as deferred rent when the incentive isived and amortized as a reduction to
over the term of the lease using the stralgtg-method. Incentives received relating to terimmgrovements are recognized as a reductic
rent expense under the straidhe method over the term of the lease. Tenant avgments are capitalized as leasehold improvensent
depreciated over the shorter of the remaining tefrthe lease or 10 years . The deferred rent itghiélating to these incentives w&g.€
million at December 31, 2013 and 2012 , respegtivel

The following table is a summary of the minimumtegrexpense under operating leases for the yededebecember 31 :

(Amounts in millions) 2013 2012 2011
Rent expense $ 16.z $ 156 $ 16.€
Contingent rent 0.2 — —
Sublease agreements (2.0 (0.7) (0.3
Minimum rent expense under operating leases $ 154 $ 14¢ % 16.:

The following table is a summary of the minimumuft rental payments for all naancelable operating leases with an initial ternmofre
than one year at December 31, 2013 (amounts ifons}:

2014 $ 15.2
2015 12.C
2016 6.C
2017 5.4
2018 5.C
Thereafter 117

Total $ 55.¢

Letters of Credit— At December 31, 2013 , the Company had $0.4ianilbf letters of credit. These letters of credit rezgliube amoul
available under the Revolving Credit Facility.

Minimum Commission Guarante — In limited circumstances, as an incentive to newemewing agents, the Company may grant minii
commission guarantees for a specified period oétaha contractually specified amount. Under thergutees, the Company will pay to
agent the difference between the contractuallyipdaninimum commission and the actual commissieased by the agent. Expense rel
to the guarantee is recognized in the “Fee and ettramissions expense” line in the Consolidatede®iants of Operations.

As of December 31, 2013, the liability for minimwammission guarantees is $4.0 milliand the maximum amount that could be paid L
the minimum commission guarantees is $13.3 millimer a weighted average remaining term of 3.9 yearhe maximum payment
calculated as the contractually guaranteed mininsammission multiplied by the remaining term of tmntract and, therefore, assumes
the agent generates no money transfer transaatimngy the remainder of its contract. However, urtie terms of certain agent contracts
Company may terminate the contract if the projeaiedctual volume of transactions falls beneathoatractually specified amount. W
respect to minimum commission guarantees expimng0l3 and 2012 , the Company paid $1.5 million $@¢ million , respectively, ds6
percent and 22 percent , respectively, of the egséichmaximum payment for the year.

Other Commitments— The Company has agreements with certaiingestors to provide funds related to investmentBnited partnershi
interests. As of December 31, 2013, the total arhofiunfunded commitments related to these agratswveas $0.3 million .

Legal Proceeding— The matters set forth below are subject to unagits and outcomes that are not predictable. Thapgaoy accrues f
these matters as any resulting losses become peotad can be reasonably estimated. Further, tihep@oy maintains insurance coverage
many claims and litigation alleged. In relationviarious legal matters, including those describeldvibethe Company had $1.7 millicenc
$38.7 million of liability recorded in the “Accounpayable and other liabilities” line in the
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Consolidated Balance Sheets as of December 31, 2012012 , respectively. A charge of $0.2 milljgL08.8 million and $1.9 million ne
of insurance recoveries, were recorded in the “Jaation and operations suppolitie in the Consolidated Statements of Operatiamind
2013, 2012 and 2011 , respectively, for legal pealings.

Litigation Commenced Against the Company:

The Company is involved in various claims and &tign that arise from time to time in ordinary cseirof the Company's busine
Management does not believe that after final digjposany of these matters is likely to have a mateadverse impact on the Compa
financial condition, results of operations and ciiaivs.

Government Investigations

State Civil Investigative Demands MoneyGram has received Civil Investigative Demsarficom a working group of ninstate attorney
general who have initiated an investigation intcethler the Company took adequate steps to prevesuoeer fraud during the period fr
2007 to 2011. The Civil Investigative Demands sed¥&rmation and documents relating to the Comparprocedures to prevent fraudu
transfers and consumer complaint information. M@r@yn continues to cooperate fully with the statesthis matter. MoneyGram t
submitted the information and documents requestedhe states. No claims have been filed against @y@mam in connection with tt
investigation. Accordingly, we are unable to estentiie potential dollar amount of any loss in canio@ with this investigation or whether ¢
loss in connection with this investigation coulds@éa material adverse effect on our results of atpmrs, cash flows or financial position. -
Company does not believe there is a basis for taignor recovery with respect to this matter anekinls to vigorously defend itself if &
claim is asserted.

Other Matters— The Company is involved in various other governmirqtiries and other matters that arise from timéirne. Manageme
does not believe that after final disposition afiyth@se other matters is likely to have a mateathlerse impact on the Compasyinancia
condition, results of operations and cash flows.

Actions Commenced by the Company

CDO Litigation— In March 2012, the Company initiated an arbitrafwoceeding before the Financial Industry Regulatauthority agains
Goldman Sachs & Co., or Goldman Sachs. The arloitratlates to MoneyGrarm’'purchase of Residential Mortgage Backed Secsiritia
Collateral Debt Obligations that Goldman Sachs $oltMoneyGram during the 2005 through 2007 timefaifhe Company alleges, am
other things, that Goldman Sachs made materialepiesentations and omissions in connection withstile of these products, ultimal
causing significant losses to the Company for whighCompany is currently seeking damages. Gold&sais owns, together with certait
its affiliates, approximately 19 percent of the reflsaof the Compang’ common stock on a diluted basis, assuming coiwveos the D Stoc
currently owned by Goldman Sachs and its affiliates

Tax Litigation— On May 14, 2012 and December 17, 2012, the Cognfikea petitions in the U.S. Tax Court challengithge 20052007 an
2009 Notices of Deficiency, respectively, pursuamtwhich the IRS determined that the Company owdsitianal corporate income ta
because certain deductions relating to securitiesels were capital in nature, rather than ordilemses. The Company asserts that it pro
deducted its securities losses and that, consdguemt additional corporate income taxes are owHte IRS filed its responses to
Company’s petitions in July 2012 and February 2f&serting its original position relating to theays 200532007 and 2009. The cases F
been consolidated before the U.S. Tax Court. IneDaxer 2013, the IRS filed a motion with the coortgartial summary judgment in the c:
and in February 2014 the Company filed its respoaskbat motion which included the Company's rettm@spartial summary judgment.

Note 15 — Segment Information

The Companys reporting segments are primarily organized basedhe nature of products and services offered thedype of consum
served. The Company has tweporting segments: Global Funds Transfer and EiahRaper Products. The Global Funds Transfer sel
provides global money transfers and, in the U.anddla, Puerto Rico, bill payment services to comsarthrough a network of agents anc
select markets, compamperated locations. The Financial Paper Produgmest provides money orders to consumers throutsil @nc
financial institution locations in the U.S. and RoeRico, and provides official check services itmahcial institutions in the U.S. Ora# the
Company's agents of both the Global Funds Trarsefgment and the Financial Paper Products segmeotisted for 27 percent28 percer
and 29 percent of total revenue in 2013 , 2012241d , respectively. Businesses that are not operatddnithese segments are categorize
“Other,” and primarily relate to discontinued preathiand businesses. "Other" also contains corpigtes. Segment prax operating incon
and segment operating margin are used to reviemeeigperformance and to allocate resources.

Segment accounting policies are the same as thesszilded in Note 2 -Summary of Significant Accounting PolicieBhe Company manac
its investment portfolio on a consolidated levelthwno specific investment security assigned toagtigular segment. However, investr
revenue is allocated to each segment based owvéhage investable balances generated by that
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segmens sale of payment instruments during the period. 9¢eurities gains are not allocated to the segsmastthe investment portfolio
managed at a consolidated level. While the dexeatportfolio is also managed on a consolidatedl)@ach derivative instrument is utilize
a manner that can be identified to a particulansag.

Also excluded from net operating income for GloBahds Transfer and Financial Paper Products aeeessitand other expenses related t
Company’s credit agreements, items related to tragany’s preferred stock, operating income fromrmsses categorized as “Otheargttair
pension and benefit obligation expenses, directderded compensation plan expenses, executiveaeeand related costs, certain legal
corporate costs not related to the performancheosegments.

Unallocated expenses in 2013 include $2.5 milbbhegal expenses for the settlement in conneatith MDPA/U.S. DOJ investigation a
the shareholder litigation, $1.5 million of severarand related costs from executive terminationselsas other net corporate costs$dfl.¢
million not allocated to the segments. Unallocaggdenses in 2012 include $119.2 milliohlegal expenses for the settlement in conne
with MDPA/U.S. DOJ investigation and the shareholiteggation, $1.0 millionof severance and related costs from executive textions a
well as other net corporate costs of $7.6 milliant allocated to the segments. Unallocated expeims@811 include $4.8 milliorof lega
settlements and related costs for securities titgeassociated with the Company's 2011 Recapitadia, $0.3 millionof asset impairments a
other net corporate costs of $4.8 million not akecl to the segments.

The following table is a summary of the total rewerby segment for the years ended December 31 :

(Amounts in millions) 2013 2012 2011
Global Funds Transfer revenue
Money transfer revenue $ 1,287.¢ $ 1,149.. $ 1,040.
Bill payment revenue 102.( 106.1 112.¢
Total Global Funds Transfer revenue 1,389.¢ 1,255.: 1,152.°
Financial Paper Products revenue
Money order revenue 55.1 57.t 60.4
Official check revenue 28.¢ 27.C 32.¢
Total Financial Paper Products revenue 84.C 84.t 93.c
Other revenue 0.€ 1.t 1.€
Total revenue $ 1474 $ 1,341 $ 1,247

The following table is a summary of the operatingome by segment and detail of income (loss) beftzteme taxes for the years en
December 31 :

(Amounts in millions) 2013 2012 2011
Global Funds Transfer operating income $ 162.¢ $ 149.¢ $ 124
Financial Paper Products operating income 30.€ 3217 29.2
Total segment operating income 193t 182.: 154.(
Other operating loss (15.6¢) (129.9) (11.9
Total operating income 177.¢ 52.4 142.¢
Net securities gains — (10.0 (32.9)
Interest expense 47.c 70.¢ 86.2
Debt extinguishment costs 45.2 — 37.t
Other costs — 0.4 11.€
Income (loss) before income taxes $ 85.2 $ B89 $ 39.¢

The following table is a summary of depreciatiod amortization expense by segment for the yearseBecember 31 :

(Amounts in millions) 2013 2012 2011
Global Funds Transfer $ 465 $ 40.7 $ 40.5
Financial Paper Products 3.¢ 3.t 5.4
Other 0.2 0.1 0.1
Total depreciation and amortization $ 50.7 $ 44: 3 46.C
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The following table is a summary of capital expemetis by segment for the years ended December 31 :

(Amounts in millions) 2013 2012 2011

Global Funds Transfer $ 49.: $ 50.6 $ 442

Financial Paper Products 7.4 6.1 5.€
Total capital expenditures $ 56.7 $ 56.7 $ 50.1

The following table sets forth assets by segmeiof &ecember 31 :

(Amounts in millions) 2013 2012
Global Funds Transfer $ 16110 $ 1,448.
Financial Paper Products 2,800.( 3,395.;
Other 375.¢ 307.2
Total assets $ 4,786.¢ $ 5,150.¢

Geographic areas— International revenues are defined as revenuesatederom money transfer and bill payment trarisastoriginating il
a country other than the U.S. Loliged assets are principally located in the U.Se Ttilowing table details total revenue by majoogeaphi
area for the years ended December 31 :

(Amounts in millions) 2013 2012 2011

uU.S. $ 891.¢ $ 822t % 768.1

International 582.¢ 518.% 479.]
Total revenue $ 1474 $ 1,341.: $ 1,247.¢

Note 16 — Quarterly Financial Data (Unaudited)

The following tables are the summation of quarte@ynings per share and may not equate to thelatdoufor the full year as quarte
calculations are performed on a discrete basis.

2013 Fiscal Quarters:

(Amounts in millions, except per share data) First @ Second Third Fourth
Total revenue $ 3405 $ 3651 $ 383.( $ 385.¢
Total operating expenses 296.2 322.¢ 334.¢ 342.¢
Operating income 44.: 42.F 48.1 43.C
Total other expense 62.7 9.¢ 10.C 10.C
(Loss) income before income taxes $ (18.9) $ 32€ $ 381 $ 33.C
Net (loss) income $ (12.€) $ 191 % 22t § 23.¢

(Loss) income per common share
Basic $ (0.19
Diluted $ (0.19

©»
S
N
~I
©»

031 $ 0.3¢
031 % 0.3¢

©»
o
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©»
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2012 Fiscal Quarters:

(Amounts in millions, except per share data) First @ Second ® Third @ Fourth @
Total revenue $ 3181 $ 3301 $ 3386 $ 354«
Total operating expenses 282.2 326.¢ 366.( 313.7
Operating income (loss) 35.¢ 3.2 (27.9) 40.7
Total other expenses, net 17.¢ 18.C 17.7 7.7
Income (loss) before income taxes $ 18.C $ (149 9 (45.0) $ 33.C
Net income (loss) $ 102 % (250 $ (54.7) $ 20.2
Income (loss) per common share
Basic $ 014 $ (0.35) % 0.77) $ 0.2¢
Diluted $ 014 % (0.35) $ 0.7 $ 0.2¢

@ Netloss in the first quarter 2013 includes $45.3 milliofor the debt extinguishment lo

®  Operating expenses in the first, second, thirdfanth quarter of 2012 include reorganization agstnucturing costs of $5.8 million , $4.4 millio$4.0 million and$5.1
million , respectively. Operating expenses in tngt,fsecond, third and fourth quarter of 2012 udel legal expenses of $3.6 million , $39.6 milligk72.3 million, anc
$3.7 million , respectively. The Company expensgd.& million and $70.0 millioin the second and third quarter, respectivelytedl¢o the forfeiture settlement ente
into on November 9, 2012 between the Company amdMbPA and U.S. DOJ.

Note 17 — Subsequent Events

The Company has evaluated subsequent events thtibeiglate of issuance of the Company's Audited @ataed Financial Statements.

On February 11, 2014, the Company announced aaezaion and restructuring program to enhanceatimgr efficiencies and reduce
Company's cost structure. The Company currentlynasts that it will incur cash outlays over the nexo years of approximatel$30.(
million to $40.0 million in connection with thesetmns and generate an annual estimated pre-taxsawgngs of $15.0 million t&20.(
million .

Note 18 — Condensed Consolidating Financial Statemts

In the event the Company offers debt securitiesymmt to an effective registration statement omF88, these debt securities may
guaranteed by certain of its subsidiaries. Accalyinthe Company is providing condensed consolidafinancial information in accordar
with SEC Regulation S-X Rule 3-1Binancial Statements of Guarantors and Issuers wdr@nteed Securities Registered or Being Regisi
If the Company issues debt securities, the follgn®0 percendirectly or indirectly owned subsidiaries couldlyuband unconditionall
guarantee the debt securities on a joint and skbasis: MoneyGram Payment Systems Worldwide, lkloneyGram Payment Systems, |
and MoneyGram of New York LLC (collectively, the t@rantors”).

The following information represents condensed,sotidating Balance Sheets as of December 31, 20132812, along with condense
consolidating Statements of Operations, StatemehtSomprehensive Income (Loss) and Statements sh Gdows for the years enc
December 31, 2013, 2012 and 20Ihe condensed, consolidating financial informatioesents financial information in separate colsifian
MoneyGram International, Inc. on a Parenty basis carrying its investment in subsidiatiader the equity method; Guarantors on a coml|
basis, carrying investments in subsidiaries thatrast expected to guarantee the debt (collectibly,“Non-Guarantors”under the equi
method; NonGuarantors on a combined basis; and eliminatingesntThe eliminating entries primarily reflectéentompany transactions, si
as accounts receivable and payable, fee revenuecamalissions expense and the elimination of eqoitgstments and income in subsidiaries.
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING BALANCE SHEETS

FOR THE YEAR ENDED DECEMBER 31, 2013

(Amounts in millions)
ASSETS

Cash and cash equivalents
Cash and cash equivalents (substantially restjicted
Receivables, net (substantially restricted)
Interest-bearing investments (substantially retstdp
Available-for-sale investments (substantially riestd)
Property and equipment, net
Goodwill
Other assets
Equity investments in subsidiaries
Intercompany receivables
Total assets
LIABILITIES AND STOCKHOLDERS’ (DEFICIT) EQUITY
Payment service obligations
Debt
Pension and other postretirement benefits
Accounts payable and other liabilities
Intercompany liabilities

Total liabilities
Total stockholders’ (deficit) equity
Total liabilities and stockholders’ (deficit) equit

Subsidiary Non-
Parent Guarantors Guarantors Eliminations Consolidated
$ — 3 — % — 3 — —
1.7 2,134.¢ 92.2 — 2,228.¢
— 760.¢ 6.¢ — 767.7
— 975.( 36.€ — 1,011.¢
— 48.1 — — 48.1
— 109.f 25.: — 134.¢
— 313.( 122.2 — 435.2
18.1 163.C 17.E (37.6) 161.C
81.C 194.7 — (275.9) —
703.¢ 4.0 10.5 (717.9 —
$ 804s $ 4702 $ 311.C $ (1,031.) 4,786.¢
$ — $ 3,699¢ % 37¢ % — 3,737.:
842.¢ — — — 842.¢
— 98.4 — — 98.4
38.5 112.¢ 71.7 (37.6) 185.¢
— 710.¢ 7.C (717.9 —
881.£ 4,621 116.% (755.5) 4,863.¢
(77.0) 81.C 194.7 (275.7) (77.0)
$ 804< $ 47027 $ 311.C $ (1,031.) 4,786.¢
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2013

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
REVENUE
Fee and other revenue $ — $ 1488 % 3277 % (359.9) & 1,456.¢
Investment revenue — 17.4 0.2 (0.2 17.€
Total revenue — 1,505.¢ 328.( (359.9) 1,474..
EXPENSES
Fee and other commissions expense — 730.5 167.C (219.9) 677.¢
Investment commissions expense — 04 — — 0.4
Total commissions expense — 730.¢ 167.C (219.79) 678.2
Compensation and benefits — 196.( 68.¢ — 264.¢
Transaction and operations support 1.7 339.7 51.¢ (139.¢ 253.7
Occupancy, equipment and supplies — 40.5 8.€ (0.2 49.C
Depreciation and amortization 36.4 14.: — 50.7
Total operating expenses 1.7 1,343t 310.% (359.9 1,296.!
OPERATING INCOME .7 162.2 17.2 — 177.¢
Other expense
Interest expense 30.2 17.C — — 47.%
Debt extinguishment costs — 45.2 — — 45.3
Total other expense 30.2 62.2 — — 92.€
(Loss) income before income taxes (32.0) 100.C 17.2 — 85.C
Income tax (benefit) expense (11.9 36.¢€ 7.5 — 32.¢
(Loss) income after income taxes (20.¢) 63.4 9.8 — 52.4
Equity income (loss) in subsidiaries 73.2 9.8 — (83.0 —
NET INCOME (LOSS) $ 524 % 732 $ 9.8 $ (83.0 % 52.
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF COMPREHENSIV E INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2013

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
NET INCOME (LOSS) $ 524 % 732 % 9.8 $ (83.0 % 52.2
OTHER COMPREHENSIVE INCOME (LOSS)
Net unrealized gains on available-for-sale se@giti
Net holding gains arising during the period, netaof expense
of $3.1 5.1 5.1 — (5.1 5.1
Reclassification of net realized gains includedét income
(loss), net of tax expense of $1.6 4.7 4.7 — 4.1 (4.7
Pension and postretirement benefit plans:
Amortization of prior service credit for pensiondan
postretirement benefit plans recorded to net incfios),
net of tax expense of $0.2 (0.9 (0.9 — 0.4 (0.9
Amortization of net actuarial loss for pension and
postretirement benefit plans recorded to net incfioss),
net of tax expense of $2.9 5.2 5.2 — (5.2 5.2
Valuation adjustment for pension and postretirenbemefit plans
net of tax expense of $7.4 12.€ 12.€ — (12.6) 12.¢
Unrealized foreign currency translation gains,ofdax expense
of $0.5 0.¢ 0.9 0.2 (1.2 0.¢
Other comprehensive income (loss) 19.: 19.: 0.2 (29.6) 19.:
COMPREHENSIVE INCOME (LOSS) $ 7197 % 92t % 101 $ (102.¢) $ 71.7
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2013

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
NET CASH (USED IN) PROVIDED BY OPERATING
ACTIVITIES $ (4749 % 675.1 $ (17.2) $ — 3 610.t
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturities of available-for-sale staeents
(substantially restricted) — 16.5 — — 16.5
Purchases of interest-bearing investments (sulistigirestricted) — (1,058.9) (40.5) — (1,098.)
Proceeds from maturities of interest-bearing invesits
(substantially restricted) — 478.( 58.¢ — 536.¢
Purchases of property and equipment, net of di¢posa — (48.8) — — (48.8)
Acquisition — (15.0 (0.9 — (15.9
Proceeds from disposal of assets and businesses — 0.7 — — 0.7
Intercompany financings (841.9 — — 841. —
Dividend to parent/capital contribution from suliaigt guarantors 44.C 0.8 — (44.¢) —
Net cash (used in) provided by investing activities (797.9) (626.0) 18.C 796.¢ (608.¢)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of debt 850.( — — — 850.(
Transactions costs for issuance and amendmenbof de — (11.¢) — — (11.¢)
Prepayment penalty — (21.5) — — (21.5)
Payment on debt (6.9 (813.9 — — (819.5
Proceeds from exercise of stock options 1.1 — — — 1.1
Intercompany financings — 841. — (841.9 —
Dividend to parent — (44.0) — 44.C —
Capital contribution to non-guarantors — — (0.9 0.8 —
Net cash provided by (used in) financing activities 844.¢ (49.)) (0.9 (796.6) (2.7)
NET CHANGE IN CASH AND CASH EQUIVALENTS — — — — —
CASH AND CASH EQUIVALENTS—Beginning of period — — — — —
CASH AND CASH EQUIVALENTS—End of period $ — % — — 3 — $ —




Table of Contents

MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING BALANCE SHEETS

FOR THE YEAR ENDED DECEMBER 31, 2012

(Amounts in millions)
ASSETS

Cash and cash equivalents
Cash and cash equivalents (substantially restjicted
Receivables, net (substantially restricted)
Interest-bearing investments (substantially retstdp
Available-for-sale investments (substantially riestd)
Property and equipment, net
Goodwill
Other assets
Equity investments in subsidiaries
Intercompany receivables
Total assets
LIABILITIES AND STOCKHOLDERS’ (DEFICIT) EQUITY
Payment service obligations
Debt
Pension and other postretirement benefits
Accounts payable and other liabilities
Intercompany liabilities

Total liabilities
Total stockholders’ (deficit) equity
Total liabilities and stockholders’ (deficit) equit

Subsidiary Non-

Parent Guarantors Guarantors Eliminations Consolidated
$ — 3 — % — — —
2.3 2,585.¢ 95.4 — 2,683.:
— 1,190.¢ 15.7 — 1,206.!

— 425.( 25.1 — 450.1

— 63.5 — — 63.5

— 99.¢ 28.1 — 127.¢
306.¢ 121.¢ — 428.5

75 181.€ 19.£ (17.9) 190.7
26.€ 181.( — (207.6) —
— 165.¢ — (165.9) —

$ 364 $ 52000 $ 305. (391.9) 5,150.¢
$ — $ 42270 $ 48. — 4,175.c
— 809.¢ — — 809.¢

— 126.¢ — — 126.¢
60.C 109.7 48.C (17.¢) 199.¢
137.¢ — 28.1 (165.9) —
197.¢ 5,173 124.% (183.7) 5,312.(
(161.4) 26.€ 181.C (207.6) (161.4)
$ 364 $ 52000 $ 305. (391.9) 5,150.¢
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2012

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
REVENUE
Fee and other revenue $ — $ 14327 % 300.¢ (4047 $ 1,328.
Investment revenue — 12.1 0.t — 12.€
Total revenue — 1,444.¢ 301.1 (404.7) 1,341.;
EXPENSES
Fee and other commissions expense — 756.( 161.: (318.)) 599.;
Investment commissions expense — 0.3 — — 0.2
Total commissions expense — 756.3 161.: (318.) 599.t
Compensation and benefits — 175.k 66.1 — 241.¢
Transaction and operations support 10.€ 382.¢ 49.2 (86.€) 355.7
Occupancy, equipment and supplies — 34.5 13.2 — 47.17
Depreciation and amortization — 31.2 13.1 — 44.:
Total operating expenses 10.€ 1,379.¢ 303.( (404.7%) 1,288.¢
OPERATING (LOSS) INCOME (10.€) 64.¢ (1.9 — 52.4
Other expense (income)
Net security gains — (20.0 — — (10.0
Interest expense — 70.€ — — 70.¢
Other costs 0.3 0.1 — — 0.4
Total other expenses, net 0.3 61.C — — 61.5
(Loss) income before income taxes (10.9 3.9 (1.9 — (8.9
Income tax (benefit) expense (6.3 42.F 4.2 — 40.4
(Loss) income after income taxes (4.€) (38.6) (6.1 — (49.3
Equity (loss) income in subsidiaries (44.7) (6.2) — 50.¢ —
NET (LOSS) INCOME $ (499 $ 447 $ 6.1) $ 50.¢ $ (49.9)
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF COMPREHENSIV E (LOSS) INCOME
FOR THE YEAR ENDED DECEMBER 31, 2012

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
NET (LOSS) INCOME $ (499 ¢ 44.7) 9 6.1) $ 50.¢ $ (49.9)
OTHER COMPREHENSIVE (LOSS) INCOME
Net unrealized gains on available-for-sale se@giti
Net holding (losses) gains arising during the britet of tax
expense of $1.4 (5.2 4.8 — 5.2 4.8
Reclassification adjustment for net realized ganctuded in
net (loss) income, net of tax expense of $0.0 — (20.0 — — (20.0)
Pension and postretirement benefit plans:
Amortization of prior service credit for pensiondan
postretirement benefit plans recorded to net (lmgxme,
net of tax benefit of $0.2 (0.9) (0.9) — 0.4 (0.4)
Amortization of net actuarial loss for pension and
postretirement benefit plans recorded to net (lmgime,
net of tax expense of $2.4 3.8 3.9 — (3.9 3.¢
Valuation adjustment for pension and postretirenbemefit plans
net of tax benefit of $8.7 (14.2) (14.2) — 14.2 (14.2)
Unrealized foreign currency translation gains,ofdax expense
of $1.0 1.€ 0.1 1.8 (1.9 1.€
Other comprehensive (loss) income (14.9 (15.9) 1.8 14.C (14.9)
COMPREHENSIVE (LOSS) INCOME $ (636 $ (60.5) $ 43 $ 64.t $ (63.€)
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
NET CASH PROVIDED BY (USED IN) OPERATING
ACTIVITIES $ 84 $ (71.7) % 72 % — 3 (56.7)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investment classified adaatfor-sale
(substantially restricted) — 10.C — — 10.C
Proceeds from maturities of available-for-sale §abtially
restricted) — 31.€ — — 31.€
Purchases of interest-bearing investments (suliestigirestricted) — (425.0) (48.5) — (473.5)
Proceeds from maturities of interest-bearing invesits
(substantially restricted) — 500.( 48.1 — 548.1
Purchases of property and equipment, net of di¢posa — (44.9) (24.9) — (59.6)
Proceeds from disposal of assets and businesses — 1.0 — — 1.C
Capital contribution from subsidiary guarantors — (7.9 — 7.8 —
Net cash provided by provided by (used in) investip
activities — 64.¢ (15.7 7.8 57.€
CASH FLOWS FROM FINANCING ACTIVITIES:
Payment on debt — (1.5 — — (1.5
Intercompany financings (8.4 8.4 — —
Capital contribution to non-guarantors — — 7.6 (7.9 —
Net cash (used in) provided by financing activities (8.4) 6.9 7.¢ (7.9 (1.5
NET CHANGE IN CASH AND CASH EQUIVALENTS — — — — —
CASH AND CASH EQUIVALENTS—Beginning of period — — — — —
CASH AND CASH EQUIVALENTS—End of period $ — 3 — % —  $ —  $ —
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2011

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
REVENUE
Fee and other revenue $ — $ 1,203: $ 288t % (261.0)0 $ 1,230.¢
Investment revenue — 16.4 0.t — 16.€
Total revenue — 1,219.¢ 289.( (261.0 1,247.¢
EXPENSES
Fee and other commissions expense — 576.5 148.¢ (177.9) 547.¢
Investment commissions expense — 04 — — 0.4
Total commissions expense — 576.¢ 148.¢ (177.9) 548.(
Compensation and benefits — 173.¢ 62.1 — 235.7
Transaction and operations support 6.1 258.( 47.4 (83.7) 227.¢
Occupancy, equipment and supplies — 36.C 11.7 — 47.17
Depreciation and amortization — 34.t 11.t — 46.C
Total operating expenses 6.1 1,079.( 281.1 (261.0) 1,105.:
OPERATING (LOSS) INCOME (6.1 140.¢ 7.6 — 142.¢
Other expense (income)
Net securities gains — (32.9 — — (32.9)
Interest expense — 86.2 — — 86.2
Debt extinguishment costs — 37.t — — 37.t
Other costs 6.5 5.1 & — 11.€
Total other expenses, net 6.5 96.C .3 — 102.¢
(Loss) income before income taxes (12.€) 44.¢ 7.€ — 39.¢
Income tax (benefit) expense (4.9 (18.9) 3.1 — (19.6
(Loss) income after income taxes (8.9 63.1 4.t — 59.4
Equity income (loss) in subsidiaries 67.€ 45 — (72.7) —
NET INCOME (LOSS) $ 594 $ 67.¢ $ 45 3 (72.7) $ 59.4
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF COMPREHENSIV E INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2011

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
NET INCOME (LOSS) $ 594 $ 676 $ 45 $ (72.) $ 59.£

OTHER COMPREHENSIVE (LOSS) INCOME
Net unrealized gains on available-for-sale se@giti

Net holding gains arising during the period, netaof expense
of $0.6 0.3 0.3 — (0.9 0
Pension and postretirement benefit plans:
Amortization of prior service credit for pensiondan

postretirement benefit plans recorded to net incfioss),
net of tax benefit of $0.2 (0.9) (0.9) — 0.4 (0.9

Amortization of net actuarial loss for pension and
postretirement benefit plans recorded to net incfioss),

N

net of tax expense of $2.5 4.C 4.0 — (4.0 4.C
Valuation adjustment for pension and postretirenbemiefit plans,
net of tax benefit of $3.6 (5.9 (5.9 — 5.8 (5.9
Unrealized foreign currency translation losses afi¢ax benefit o
$2.6 4.2 (4.8 (1.9 6.7 4.2
Other comprehensive (loss) income (6.1 (6.7) (1.9 8.€ (6.2
COMPREHENSIVE INCOME (LOSS) $ 53% % 60.¢ $ 2€ $ (635 $ 53.:
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MONEYGRAM INTERNATIONAL, INC.

CONDENSED, CONSOLIDATING STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

Subsidiary Non-
(Amounts in millions) Parent Guarantors Guarantors Eliminations Consolidated
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 417 $ 1125 % 33¢ $ — 3 188.1
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturities of available-for-sale staeents
(substantially restricted) — 56.3 — — 56.3
Proceeds from settlement of investments (substhntéstricted) — 32.¢ — — 32.¢
Purchases of interest-bearing investments (sulistigirestricted) — (494.]) (46.2) — (540.9)
Proceeds from maturities of interest-bearing invesits
(substantially restricted) — 400.5 22.C — 422.%
Purchases of property and equipment, net of disposa — (28.2) (16.0 — (44.2)
Proceeds from disposal of assets and businesses — 2.7 — — 2.7
Acquisitions — — (0.2) — (0.2)
Dividends to parent/capital contribution from swligry
guarantors 241.¢ (6.4) — (235.5) —
Net cash provided by (used in) investing activities 241.¢ (36.9) (40.9) (235.5) (70.9)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of debt — 536.( — — 536.(
Transaction costs for issuance and amendment of deb — (17.7) — — (17.7)
Payments on debt — (366.€) — — (366.€)
Prepayment penalty — (23.9 — — (23.29)
Additional consideration issued in connection vatimversion of
mezzanine equity (218.9) — — — (218.9)
Transaction costs for the conversion and issuahstook (5.9 — — — (5.9
Cash dividends paid on mezzanine equity (20.5) — — — (20.5)
Transaction costs for secondary offering — (3.9 — — (3.9
Proceeds from exercise of stock options 0.7 — — — 0.7
Intercompany financings (40.7 40.1 — — —
Dividend to parent/capital contribution to non-garstors — (241.9) 6.4 235.k —
Net cash (used in) provided by financing activities (283.6) (76.0) 6.4 235t (117.9
NET CHANGE IN CASH AND CASH EQUIVALENTS — — — — —
CASH AND CASH EQUIVALENTS—Beginning of period — — — — —
CASH AND CASH EQUIVALENTS—End of period $ — 3 — % — $ — $ =




Exhibit 23

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference iniRegion Statement No. 333-176567, No. 333-159R@9,333-125122, No. 33816976 an
No. 33190257 on Form S-8 and in Registration Statement383-171151 and No. 333-197055 on Form S-3 ofeports dated March 3,
2014 (November 12, 2014 as to our revised repgessing an adverse opinion on the Company's @teontrol over financial reporting),
relating to the consolidated financial statemeftdloneyGram International, Inc. and subsidiarié® (tCompany”),and the effectiveness of 1
Company’s internal control over financial reportiagpearing in this Annual Report on Form 10-K/Ated Company for the year ended
December 31, 2013 .

/s/ DELOITTE & TOUCHE LLP

Dallas, Texas
November 12, 201



Exhibit 31.1

Certification Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

I, Pamela H. Patsley, certify that:

1. | have reviewed this Amendment No. 1 to the dairReport on Form 18/A of MoneyGram International, Inc. for tl
fiscal year ended December 31, 2013 ;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortanstate a material
fact necessary to make the statements made, indighe circumstances under which such statenveats made, not
misleading with respect to the period covered Iy tport;

3. Based on my knowledge, the financial statememtg other financial information included in théport, fairly present
in all material respects the financial conditicgsults of operations and cash flows of the regista of, and for, the
periods presented in this report;

4, The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15dt5(e)) and internal control over financial repogtifas
defined in Exchange Act Rules 13a-15(f) and 15d)15¢r the registrant and have:

a. Designed such disclosure controls and procsdareaused such disclosure controls and procsdoifge
designed under our supervision, to ensure thatrrabileformation relating to the registrant, incing its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this report is being prepared;

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting
to be designed under our supervision, to providsarable assurance regarding the reliability afrfaial
reporting and the preparation of financial statet:iéor external purposes in accordance with gelyeral
accepted accounting principles;

C. Evaluated the effectiveness of the registratisslosure controls and procedures and presenttisi report
our conclusions about the effectiveness of the@isce controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiash; an

d. Disclosed in this report any change in thegtegnt’s internal control over financial reportithgat occurred
during the registrant’s most recent fiscal quaftiee registrant’s fourth fiscal quarter in the casan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registrant'sternal control
over financial reporting; and

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control
over financial reporting, to the registrant’s aoditand the audit committee of the registrant’sthaé directors (or
persons performing the equivalent functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofinancia
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize
and report financial information; and

b. Any fraud, whether or not material, that innedyumanagement or other employees who have a sagmiifiole
in the registrant’s internal control over finandiaporting.

Date: November 12, 2014 /sl Pamela H. Patsley

Pamela H. Patsley
Chairman and Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

Certification Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

I, W. Alexander Holmes, certify that:

1. | have reviewed this Amendment No. 1 to the dairReport on Form 187A of MoneyGram International, Inc. for tl
fiscal year ended December 31, 2013 ;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortanstate a material
fact necessary to make the statements made, indighe circumstances under which such statenveats made, not
misleading with respect to the period covered Iy tport;

3. Based on my knowledge, the financial statememtg other financial information included in théport, fairly present
in all material respects the financial conditicgsults of operations and cash flows of the regista of, and for, the
periods presented in this report;

4, The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15dt5(e)) and internal control over financial repogtifas
defined in Exchange Act Rules 13a-15(f) and 15d)15¢r the registrant and have:

a. Designed such disclosure controls and procsdareaused such disclosure controls and procsdoifge
designed under our supervision, to ensure thatrrabileformation relating to the registrant, incing its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this report is being prepared;

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting
to be designed under our supervision, to providsarable assurance regarding the reliability afrfaial
reporting and the preparation of financial statet:iéor external purposes in accordance with gelyeral
accepted accounting principles;

C. Evaluated the effectiveness of the registratisslosure controls and procedures and presenttisi report
our conclusions about the effectiveness of the@isce controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiash; an

d. Disclosed in this report any change in thegtegnt’s internal control over financial reportithgat occurred
during the registrant’s most recent fiscal quaftiee registrant’s fourth fiscal quarter in the casan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registrant'sternal control
over financial reporting; and

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control
over financial reporting, to the registrant’s aoditand the audit committee of the registrant’sthaé directors (or
persons performing the equivalent functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofinancia
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize
and report financial information; and

b. Any fraud, whether or not material, that innedyumanagement or other employees who have a sagmiifiole
in the registrant’s internal control over finandiaporting.

Date: November 12, 2014 /s/ W. Alexander Holmes

W. Alexander Holmes

Executive Vice President, Chief Financial OfficedaChief
Operating Officer

(Principal Financial Officer)



Exhibit 32.1

Certification Pursuant to 18 U.S.C. 81350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with this Amendment No. 1 to the AahReport on Form 10-K/A (the “Report”), of Moneydsn International, Inc. (the
“Company”) for the period ended December 31, 2048 filed with the Securities and Exchange Commiisen the date hereof |, Pamela H.
Patsley, Chairman and Chief Executive Officer & @ompany, certify, pursuant to 18 U.S.C. §135@&dmpted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requiremenit$Section 13(a) or 15(d) of the Securities ExaeAct of 1934 (15
U.S.C. 78m(a) or 780(d)); and
2. The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of

operations of the Company.

Date: November 12, 2014 /sl Pamela H. Patsley
Pamela H. Patsley
Chairman and Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2

Certification Pursuant to 18 U.S.C. 81350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with this Amendment No. 1 to the AahReport on Form 10-K/A (the “Report”), of Moneydsn International, Inc. (the
“Company”) for the period ended December 31, 2048 filed with the Securities and Exchange Commiisen the date hereof |, W.
Alexander Holmes, Executive Vice President, ChieBRcial Officer and Chief Operating Officer of tBempany, certify, pursuant to 18
U.S.C. 81350, as adopted pursuant to Section 9@&dbarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requiremenit$Section 13(a) or 15(d) of the Securities ExaeAct of 1934 (15
U.S.C. 78m(a) or 780(d)); and
2. The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of
operations of the Company.

Date: November 12, 2014 /s/ W. Alexander Holmes

W. Alexander Holmes

Executive Vice President, Chief Financial OfficedaChief
Operating Officer

(Principal Financial Officer)




